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TRANSCRIPT (PARAPHRASED) OF CONFERENCE BETWEEN GEVERALISSIMO STALIF
AVD MR, STASSEN APRIL 9, 1947 (11:00 - 12:20 p.m.). PRESENT WERE:
MESSRS. MOLOTOVY T AVLOV (INTERFRETER}, COOFE and MATTESON.

O pstion,

HES: On this EurOPBan trip of mfhe, I amf%nteresled in studying
conditions of an economic nature. In this reéhrd the relations between
the US and the USSR are very important, I realize that we heve iwp . |
economic systemg that are different » Zhe USSR with'its piﬁnneﬂ economy
and socialized e and the US with its free economy and regulated
capitalism are very different. I would be interested to knaw if you
think theee iwo economic systems can exist together in the same world

: with each other?
J,u'\f\ = s gt

S: Of course they can. The difference between them is not of essen-
tial importance so far as cooperation, The systems in Germany and the
UR are the same but war broke out _between them. The US and USSR systems
are different but we didn't wageﬂagainst each other and ‘the USSR does
not propose to. If during war they could cooperate, why can't they
today in peace? Given the wish to cooperate, of course, but if there is
no desire to cooperate even with the same economie systems, they may
fall out as was the case with Germany.

g Gaeks ﬂﬁzﬁ

HES: Of course they can cooperate if they, have the degire to, but
thege have been y statements about not being able to, tiUth as those
by enerallssimo, Before the war. But 13 it ﬁoﬂ?iaﬁﬁfﬁfagthat the Fascist

C&JM.ffcoﬁhtETba have been cefeated¥lsf - A e T K ot 7
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3. It's not possible that coiﬁd have said that the two econouiec
systems couléd not cooperate. Th ideas were expressed by Lenin. I might
have said that one system was reluctant to cooperate, but that concerned
only one side. But as to the possibility of cooperation, I adhere to
Lenin who expressed both the possibility and the desire of cooperation.
As to the desire of the people to cooperate on the part of the USSR and
the Party, it is possible - and the two countries will benefit omnly by
this cooperation,. RS e éq_j-tﬁh‘ﬁ ; ’66'37

HES: That is clear. The statéments I refer to are those made by
you &t the 18th Party Congress’- statemmats about "capitglist ercir-
clement" and “"monopoly". I assuue ¥ your statement &t the defeat
of Fascist Germany and Japan have now changed that situation.

S: There was not a single Party Congress or plenary session at
which I could have said cooperation between the two systems was ruled
out, I might have said there was encirclement and canger of attack
but it's a question of desire or lack of desire on the part of one
country and if there is no desire to cooperate them there is a cdanger,
For example, concerning the time when the Germans attacked us. That
concerns the sphere of desires. We cooperated with Germany and then
she attacked us. This showed she didn't want to cooperate. Otherwise,
we would have cooperated with her as with anyother country. One should
draw the line between the possibility and the desire to cooperate. ‘
There is always the posribility but not always the desire to cooperate,
And if one country decides not to want to cooperate, then war is
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the result.
HES: It must be mutual.

S: Yes. 1 want to bear testimony to the fact that Russie wants
to cooperate.

HES: 1 wish to point out with reference to your earlier state-
ment that there was a great difference between Germany and the US at
the time ghe started the war.

S: There was a difference in government but no difference in the
economic svstems. The government was a}temporary factor.
) C’L‘ '_._,,/1 et = JI‘-{"J vrfix & .,!. gl St ;"1[‘.' o Ly f
HES: ihis differenca‘dk.ﬂmperialism, the d%dgégﬂpent of bds
monopoly, ahd the oppression of workers are the evils ‘raised by the
Yazis, It seems to me we have in America been successful in prevent-

ing the monopoly of capitalism ang the imperialistiec trend and that
vorkers, have made greaterfuse of the 'strength of theﬂvote‘fggﬁkigther

4, Marx or,Engels thoughf they could make - and this regulation of /ru e ..r.-
“monopoly makes the”situation quite different from that which existed

in Germany. '

S: Let us not criticize mutually our systems. Everyone has the
right to follow the system he wants to establish. Which is bhetter
will be said by history. We should respect the systews chosen by
the people and if one is good it should be chosen by the American
people. To cooperate one doesn't need the same systems. One should
respect the other system when approved by the people. Only on this
basis ¢an we secure cooperation. Only if we criticize, it will lead
us too far. As for Marx and Engels, they were unable to foresee
vhat would happen 40 years after their death. But we should adhere
to mutusl respect of people. The American people call us totalitarian,
Our people call the American system a monopoly capitalism. If we
start swearing at each other, it will lead to no cooperation. We
must start from the historicak fact that there are two systems and
then get cooperation. As to propaganda, 1 am not a propagandist but
2 business-like man. We should not be sectarians. When phe people
wish to change the systems they will do so. When we met with Roos- {ix

evelt to discuss the questions of war, we didn't call each other -
names, We established cooperation and succeeded in defeating the _\-Q
enemy . A

BV
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HES: Yes, that sort of criticism has been ﬂﬁs cause of war,
Do you look forward in the future to greater exchange of ideas, of
students and teachers, of artists, of tourists, if there is cooper-

ation?

8: This will happen inevitably if cooperation is established.
For an exchange of goods will lead to an exchange of people.

HES: Bome problems have arisen in the past between us because
of & lack of desire on your part to exchange ide . -Lgék§4§g§
censorship of our foreign correspondents here, u-.ﬂ%hsxfﬁfk;Ff
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a Vew York Herald Tribune correspondent here have contrituted to
a lack of understanding between our peoplea.
| P ) AR R
8: That is truo about the Yew York Herald Tribune. Most American
cofrespondents have an ill mood towards us, But this Herald Tribune
case is an accident. It is an outstanding newspaper. It's an accident
ard not our policy.

HES:” It is a lecading Republican newspaper and one that assumes
even greater importance now that the Republicans have a majority in
Congress.

8: It is all the same to us. We don't see any?&qff rence between
the Republicans and the Democrats. We held a conferenceYat eheran
where good work was done by us in a friendly etmosphere. Yet one
cofrespondent said Rarshal Timoschenko vas present and that I struck
Varshal Timoschenko at dinmer - but this “f8 a childlike fabricationm
and are we supposed to praise this correspondent? There were witnesses
guch as Churchill, Beaverbrook (?), etc. there who saw that no such
thing happened. We celebrated the 69th birthday of Churchill st that
Cinner. Are we expected to trust such correspondents? We don't think
US is to blame but such things happen and create ill-feeling.
/‘;Tﬂ;w

HES: /zgﬁrgoﬁggspondenta rho make such mistakes but the other
carre ondenfs correct this ﬁisZaketgnd the people learn %o know who

gggﬁablo d who are not and so we find the people

”fﬁ* Ereat war effort.

S That is true.

e
HES: Whenever a newspaper correspondent es a clearl; 1ncorrect
{statement his newspaper will recall him and hewspapers widt

ake oWt an sble, fair staff of correspondents.

S: In the beginning they write sensational storiea, make money
on them, and publish them.( Ui T A -7

WALAA -
HES: Foreign trade, ﬁ&iﬁiﬁy cultural emchange are places where
the two systeme must find ways of fitting together.

5: That is true.

HE feel that if stories came out without censorship, it
would acts and be a better basis™for cooperation and understand-
ing by our peoples than any other basis.

S: It will be difficult in our cnumtry to dispense with censor-
ship. Molotov tried to do it several times. We had to resume it and
each time we repented it. Two years ago ip the autumn censorship
was repealed. I was on leave and they started to write stories
that Molotov forced me to go on leave and then they wrote stories
that I chould return and fire him. These stories depicted the USSR
as a sort of zoological garden. Of course ur people got angry and
they had to resume censorship.
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H: As I see it then, you think it is possible that there be cooper-
ation provided that there is a will and desire to cooperate?

8: That is quite correct.

HES: In the development of the standard of living, mechanization
and electrification are of great importance and the new development
f atomic energy is of great irhrtance to all peoples of the world. I

0
lfeel that the matter of \inspection, controls, and outlawing for war

the use of atomic energy is of great importance to all peoples of the
world. Do you feel that there is reasonable prospect of working out
agreements in the longterm future for the development of atomic energy?

S: 1 hope for this. There are big differences of views among us
but in the long run I hope we shall come to an agreement. International
control and inspection will be established in my view and it will bte
of great importance. The peaceful use of atomic erergy will bring great
technological changes. It is a very great matter., As for the use of
atomic energy for war purposes, it will be a2 problem in the long run
that will be met by the consciences o»f the people and it will be
prohibited.

HES: Yes that is one of our important problems and if solveéd it can
be of great aid and if not a great curse to the people of the world.

S: I think we shall succeed in establishing international inspect-
ion and control. Things are leading up to it.

HES: 1 appreciate the opportunity of talking with you.
S: I am at your disposal. We Russians respect our guests.

HES: I had an informal talk with Mr. Molotov at the San Francisco
Conference and it developed into en invitation to visit Russia.

S: Things are in very bad shape in Europe as a whole. Is that
true?
¢ otntnies
HES: Yes in general but there are some,that are not so bad. Switz-
erlandy Czechoslovakias, al

S5: That's & small cbuntry.

HES: Yes large couqﬁg}ga are in & very different position. Theirfp-u“.,
problems are currencyEQZEﬁﬂ#ﬁ supply of foed. b

S: Europe is a land where there are many plants but a great lack
of raw materials - the shortage of food and raw materials is the
tragedy. :

HES: Thetd/Lm-low production of copl in the Ruhrf. commed o

WA ATas. ) Cenl AR
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8: Yes. It is very strange..

HES: It is fortunate that we have such large production of coal
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in the U f’we have shipped much to Europe. We are mining 2 million
tons of/coal a day.

S: Things aren't bad in the US. America is protected by two
oceans. In the north there is a weak country, Carade, and to the

south a weak country, Mexico, and so you neeé not be afraid. After
the war of Independence, US didn't have another war for 60 years and
that was a great help. America's populatiorn is made up of such people
as fled from monarchy and iyramny and kings and landowners and that
wag 2lso a great help and that is why America developed in leaps and
bounds. i S
’\{‘ L‘ L8 Jr+ “" LA . L\ &
HES: My own grandfather fled from[militarism in'| Qseehoslﬂvakia

f course, the geographical position has been 5% great assist-
ance to the US. And we have been fortunate that the enemy has been
defeated far from our shores. We haWe been able to‘”&béﬁvert and
resume great | production since the war. Cur problem now is to sees that
we don#tihav & deprassion and \an economic crisis.

a AL

S"Do you expect crisia? |2l 1o tinde, Anny [hiet zodvsiie

r:

Goli=2itizad tn

HES* I do n%t I velieve we can regulate our capitalism and
atabilize our/ e@g}aymnnt at & high level without any serious crieis,
But it/ is the main problem to avoid thaf’dt@w&onﬁ§§} in our economie
system. auﬁbﬁith wige policies in government and 'learning the lesesons
of 1929 and thelthirties, we should have a regulated, but not a

PN

mononolistic, capitalism with which we can avoid &fe"crisis.

/ 8: The Covernment must be vested with wide powers to accomplish
that. The Government must be strong and adont broad measures.

/| HES: Yes, and the people must understand the measures of stabiliz-
ation ﬁmlsuphort pfthe economic system, It ig a new problem as there
haﬁn't been a parallel toc&blin the ecoPomic systems of the world.

/ 8: There is one favorable condition for the US in that 2 compet-
itors in the world market - Japan and Germany - have been wiped out.
Bo the demand for American goods will grow and create favorable
/conditions for American development, Such marketr as Europe, China,

/ Japan are open to the US and will be helpful to it. Fo such condit-
/ ions have existed before. 2

hBs: On the other hand, those areas have no means /of payment and
go are & drain on us. 3 the removal of ‘two imperialfthreats are a
great boon to us and'“Other countries of ‘world from the standpoint of
peace. And of course world trade has not ‘in the past been a large
factor to the US. Our markets have been at home or in our own hemis-
Jhereo - i

S: About 10% of American production was exported before the war
and now also South America is also a market. As to the capacity to
purchaae goods, I think there are merchants who will find the capacity

. t
k9 BRYE08 then 80d, they wil) T2e2d1s50,R5050088, 1) ik, e sppTobants
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So US exporte will increase to 20%, is that not correct?
HES: No.
S: Do you mean that?

HES: Yes. 1 think 15§. Most merchants have accumulated locsl
money, which in most instances is blocked and not good for movement
from one country to another. So %& 1QHE$ be over 15%.

(.-ﬂ. by e
S: &till if you take into considaration tho volume of your
procuction that isn't a small figure.

HES: No.

S: Do American industries have a lol of orders? Is that true?
And that American factories can't feep pace with them and that all
factories are running at 100%? Is that true?

i t& Le
HES: Yes but ﬁ‘ﬁ 1&'&51& domesticy rrlow .
8: But that is the most important.

HES: Food, women's clothing, and shoes are caiching up but in
cwcle v “machine toole, automobilaa, locomotives, they are way behindgi .

S: Magazine analysis and the American press carry open re-
voets to the effect that an economie ecrisis will break out.

HES: Yes there have been those reports ip :2J;§f35£% Also
reports that there would be 8 million unemploved,after the war,

But they were wrong. The priblem is one of 1dve111ng off at High
production and stabilizing without getting an economic ecrisis.

8: The regulation of production?
o o SR el
HES: Right, There a;e those who say there will be = depression
but 1 .am optimistic and say we can avoid a depression for I find a
broader understanéing by the people of regulation than before.

S: But what about business men? Will they be prepared to be
regulated and restrained?

l

HES: No. Thny will have ohgections.
l‘\ﬂ
S: Yes, they do. o | Nl

HES: But they understand 19:9 should not be repea.ed and they
understand better now the regulations concerning business. It Z
reguires a gzgit awount of regulation and“ﬁ“eisions and-tigg%misa Vo]
actiog by the government.

S: That is true.
HES: But all systemes and all forms of government recuire that.



If vad nistakes are made under any kind aflgovernment then it is badi

S: Yes.
HES: Jeapan and Germany demonstrated this.

8: Yes, warlords guided ecoromy and they didn't understand any-
thing ebout the ecoromy,»iﬁe wer leader in Japan -nly knew how to

vage WAr, 'ﬁ}an

HES: < I appreciate this opportunity of telking with you and
and the time you have given me,

8: How long are you going to be in the USSR?

.~ HES: I want to go to kiev tomorrow and then tp pey my respects
to the gellant.fefenders of Stalingrad ard go out b; rgy 0f *enivgraﬂ:*ﬂﬁ
IF?PE in th ?acific et the ‘time of Stalingrade . / 2o ‘
‘ S: ldmiral Pimitz vag & great commender. Have you been in
Leningrad? .

HES: No. We are going out that way.

S: 1 got & lot out of this conference. You know 1 wes forced to
become a military wan. 1 wqa diverted from economics. o

‘_(“ .-J{__.' & ¢ r,- } * AV & faewn 'r_v‘{ A=yl 7 2 4

HES: Goneralissino do 1 have your permisaion to speak about
this conferance with the newsmen when I see them?

- 81 Why nqt? There is rothing to hide.

END



Preliminaey Transcript of panferegce between CGeneralissimo Stalin |
and Harold E. Stassen April 9, 1947 (11:00 - 12:80 p.m.) Preseent
were Foreign Minister Molotov, Pavlov (Interpreter), Jay €@odke and
Robert Matteson.

HES: (After preliminary grecetings exchanged) Generalissimo Stalin,
on this Buropean trip I am particulmtyy interested in studying
conditions of an economic nature, In this regard, of course, the
relations of the USAsnd the USER are very important. I realize that
we have two ecﬁnomic systems that are very different. The UUSR
with the Communist Party and with its planned economy and socialized
collective state and the USA with its free economy and regulated i
private capitalism are very different. I would be interested to |
know if you think these two egonomic systems can exist together in

the same modern world in harmony with each others

45: ©f course they can. he daiff'erence between them is not of

essential importance so rar- as cooperation. he gystems in Germany

and the United Etateé are the sesme but war broke out between then.

The U8 and USSR systems ere dififerent but we didn't wage warjagainat

each other and the U&SR does not® propose to. If during the war

they could cooperate,; why can't they today in peace? Given the wish

to cooperate, of course,; but if there is no deaire to cooperate

even with the same economic systems, they may fall out as—was the case
with Germeny.

HES: I believe, of course they can cooperate if they both have the

desire to, but there have been many statememts about not being able
togooperate. some of thepe were made by the Generalissimo himself

before the war. But is it possible now that the Fascist Axis has

been defeated that the situation has changed?

GS: It's not possible that 1 said that the ¥Wo economic systems

could not cooperate. Gooperation ideas were expresced by Lenin.

I might have said that one system was reluctant to cooperate, but

that concerncd only one side., But as to the possibility of'



cooperation, T adhere to Lenin who expressed both the possibility and

the desire of cooperation. AS to the desire of the people to ccoperate

on the part of the USSR and the Barty, it is possible- anda the two

countriecs will benefit only by this cooperation.

HES: That is clear., The statements I referred to are those made by

you at the 18th Party Congress in 1939 &nd the Plenary Seddion in 1937-

statements about"capitalist encireclement" and "monepoly." I assume from

your statement now that the defeat of Fasecist Germany and Japan have );(
[“pr

now changed that situation.® i (& _]

{

GS: There was not a single Tarty Congress or Plenary Session 'at which
T could habe said cooperation between the two systems was ruled ogﬁ1

I might have sald there was encirclemsnt and danger of attack, buu it's
a question of desire or lack of desire on the part of one country and

if there is no desire to cppperate then there is a danger. For example,
concerning the time when the Germans attacked us. Thst concerns the
sphere of desires. We cooperated with Germany and then she attagked us,
Th#& showed she did not want to cooperated Otherwise we would have
cooperated with her as with any other country. One should drew the line
between the possibility and the desire to cooperate. There is always
the nossibility but not alwaesys thedesire to ccoperate, And if one

country decides not to want to ccoperate, the war is the result.

S+ Tt must be mutual,

&

8: Yes. I want to bear testimony .to the fact that Russia wants

to cooperate,

HES: I wish to point out with reference to your earlier statement that
there was a greeat differénce between Germany and the United States at the
timm she statted the war.

GS: There was d difference in government but no difference in the

economic systems, The government was a temporary factor.

HES: I do not agree. Ves there was a difference of economicsystems too.



Imperialism, the development of state monopoly, and the oppression of
workers are the evils of capitolism practiced by the Nuzig., It seems
to me -we have been successful in America in preventing the monopoly of
capitelism and the imneeaialistio.tren& and that the workers have made
greater progress through use of the strength of their vote and freedon
than Karl Marx or Brederick Engels thooght they could make - and this
regulation of free capitael and prevehtion of monopoly makes the
economic situation wuite different from that which existed in Germany.
GS: Let us not criticize mutually our systems, Iveryone has the right
to follow the system he wents to establish, Which is better will be o {
soid hg hiotnzy. We should respect the systems chosen by the people ”/

~

and if one, is good it should be chosen by the American people. To
cooperate one does not need the sasme systems, OCne should respect the
other system when approved by the people. Only on this basis can we
secure cooperation. Only if we criticige, it will lead us too far. As
for Marx and Engels, they were unable to foresee what would happen

LO years after their death.,  But we s%oaﬁﬁ sdhere to muﬁ};%’i?sp?ct

of people. Th totalitariand Our pecple call

%2;\ Pran s

the American system a monopoly capitalism. If we start swearing at

.Wffﬁ%tim}p

a0, o fo

each other, it will lead to no cooperation. We

historical, fact that there are two systems;
’:? “ti DA * Al 1 E’JVL‘-M A—?;_,l\ i } ‘”'ﬁ / 'J;‘.:"L
Asto propagenda, I am not a propagandist but a busineso-llxe nan.

We should not be sectarians. Wheg the people wish’ to change she

IU"'—

gystems they will do so. When/we)met with doosevg}t
questions of war, we did not call each other names%,h € established
cooperation and succeeded in defeatln% hﬁ'enemy.

% e e
HES: ﬁ%&\ hat sort of criticism Wias been a cause of misunderstanding
after the war.., Do you look forward in the future to greatem axchange
of ideas, of students and teacherg, of artiets, of tourists, if there is

cooperation®?
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G /.-Tﬂ.‘ls wﬂ} happe n”infvitably 1r o;!operat ?‘3 established, For I 5\
n/ / ) - , e v St I"-: i

a; em e ,po/ds wilm —— e :a
fois come problems have arisen between us in the past because of a lack: ;:
.:--'5... Y

of desire on yvour part to exoh&nge ideas - like the censorghip of our ,?”’é

qu;p-}o
roraign gorrespondents ﬁuay Instances also for example of the refusal .

’/Q 3

g G 9.0

of‘”’a %e:wm:i-k Herald Tribune correspondent here have contributed to a \\ =
lack of 'understanding between.our peoples. \;‘ §+\§
f _g_g{.i i;r&ger quaationi;z; « Molotov,) That is true about the New N i (5, *
York Herald Tribune. 7 Amerlcan correspondents have an ill mood > ‘ 'i.‘
towards us., But this Hemald Tribune case is an accldent. It 1s an “!El, 2 :T:

{

“T

"r

outstanding naws aper. Tt's an accident and not o olicy. |
P 7? ' rdlert Aot AT /l»uag “'”"?u {a &}M@y ,I
e 1i*ng) It is c-, leading Republican newspaper add one that "

flf

assumes even greater impoptance now that the Republicans have a majority

in Congress=.
G’nmﬂfxﬂ{.o—- ﬁ:&-ﬁv ), %
" oer, ( fmiling) It is nll the same to us. -We do not sec and big difference

[

,5*“:'

between the Republicans and the Democrats, We held a conference af

the Three Powers at Teheran where good work was dona b us in a rriandly
Rt mane S oo o a A Apwent-o A,,.{Lat

atmosphere, Yet oneﬁﬂgM: rresnondent,said Marshal Timaschsnko was preaent ;:1 .,
L

Py A i 4

~end that I strueck Mei‘ahall Tirioschenko et dinner - but this was & pach- i‘

. e /!
(el w_ﬂbﬁoaﬂon and are %pp d to praise this correspondent? ?
There were many witnaasm} such as churohill Bawbe, fm“af s 6tc, there ‘J
who m that no such thing hhppened, We celebrated the 69th birthday -
‘}"“J. "‘Sfi...: s prase, MM A M(‘"}
of tphureh:l.ll at that dinner. ‘\Are we equoted to trust such Correspondenty
We ,;do not think the United Btates ia to blafle but sueh things happen

%&ate ill-f ﬂ%ﬁw’ﬁ W 5“"“( W

There aromespondenta who make such misstatements but the other'

uormspundents corrcct these misstatements and the people learn to

- g: ;L—-@x waJ.M
know who are : and who are not wue, and thus we find
the people understending and uniting, as they d@fd in the great war eft"'

%'Mww"i‘hv is true. B
thenavar a newspaper correspondent makes 2 clearly intentionally _. P B2



incorrect’ jatatema-nt of importancd his newspaper will recall him, and thue
g our 3:?5;5‘31‘8 establish an able, fair st worrespondenta.w MC‘*‘EE'\
&= (emiling) In the beginning the'ﬁ— sensational: stlmieﬂ} make
money on them, p#BLish fiuffy end then fire the writerSs
% The Press, Foreign Trade, cultural exchenge, are wwhere the .
two systems must find ways of fitting togethera/m[ V‘wa*"’ﬂ Ahaen s Lt
o™ ot 15 tive.
%f I féel that If 3@3 came out without censorship, it wouldbe

\
3 a better basis for cooperation and understanding by our people than

B

any other baﬁtn.
Lo

} @‘ Tt will be difftiicult in our country to dfspense with censorship.
‘55 Molotov tried to do 1t several times. We md to resu?x:LL{e t and each
. /
~ time we repented 1t. W\gﬁwgn the autumn, ensorship was reperled.

I was on leave and they started to write stories that Molotov forced me

30 g0 on leave and then wrote _amies that I should return and fire hin,

{%d\!’\-"t‘\w’h
1epe stories depiated t.ha o sort of zoological garden. Of course

LY

o and they had to resume censorship. [ 1
P



'”?"Hgs:_ As T see it then;_ you thinlf it 1is maiﬁe that there be ccoperati.o;“‘x\_;

nrovided that there is ,a will a7d desire to nooperate" .

¢ a8 That'. is correctf _;
HESt - In the devslp}:ment of t.b.p standars or living , mechanization and
electri‘fication arp of great Mportanoe /and the new development of
atomic energy 1is gf very grea impnbtanq,a to all peoples of the world.
I teel that the" }éatter or in ernationalf inspection, controls, and
outlawing for wér%tge of atomic energy/is of great importence to all
peonles of the ;lworld. Do yo“u feel that there if a reasonable prospect
of working m.xt‘./r agreements fox'- the longterm _rutu_‘r.e.ror the peaceful !
development of atomic eneezy? | _
GEs I hepe for this, 'I’hér-q are bigidifferences of views among us but o

in the long 1'51' I hope we shall come to an agreement, International 5‘/



contrel and inspection will be established in my view ana it will be

of great importance, The peaceful use of mntomiec energy will bring great
technological chamges. It is a very gregt matter 2 r theuse of
atomic energy for wap purposes, it will be a problem in the long run
that will be met by the consciences of the people and it will be
prohibited.

HES: Yes tha&t is one of our impartant problems ana if solved it can

be of great aid and if not a grest curse to the people of the world.
GS: I think we shall succeed in establishing intérnational inmpsetion
and control., Things are leading up to it.

HES: T apprecissie the opportunity of talking with you.

GS: T eam at your disposal. We Russians respect our guests,

HES: T had an informal talk with Mr, Molotov at the San Francisco
Conferende and it developed into an inv¥itation to visit kussia.

GS: Things are in very bad shape in Europe as a whole. Is that true?

HES: Yes, in general, but there ere some countries that are not bad.

Switzerland, Czechoslovakia, - sl ~ A

Qb o hn CAA a3

G8: That's a small country.

HES: Yes, large countries are in a very different position. Their prineci
ipal economic problems are currency inflation, materials ana production,
and supply of fopd.
GS: Eurone is a land where there are manv plants but a great lack of
food and 2
raw materials- the shortage of/raw materials is the tragedy.
HES: The low production of coal in the Ruhlr has caused a shortage of
coel throughout Europe.
Sl
GS: Yes. It 1s very strange.
HES: It is fortunate that we have had such larege production of coal
in the Tnihéd States. We have shipped much to Zurope. We are mining

two million tons of bituminous coal a day.

GS: Things are not bad in the United States. Americe is protected by
two oceans. In the north there is & weak country, Canada, add to the
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south a weak country, MExice, and so you need not be afraid. After the .,

aYI-L-
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War of Independence, t?p Us aid qot have ?nother f for 60 years and(that A«

| P

oy~
was & great help ) America S population}is mage up of sueh people as

fled from monarchv and tyranny anzﬂkings anaif;;gg;ﬁg;;_aég that was also
a preat help, and that is why America develpead in leaps and bounds.

HES: My own great grandfzther fled from the o0ld empire militarism in what
is now Czechoslovakia. Of course the geographical position has been of
great as:istance to the US. .And we have been Bortunate that the enemy
has been defeated far from ourshores, But also under our free economic
system wb habe been eble to rapidly reconvert and resume EXEIK large
peacetime mmmx production since the war. Our problem now is to see that
we do not have a depression, an economic erisis,

GS: Do you expect a crisis?

HES: T do not. I believe we can regulate our capitaliem ana stabilize
our produciton and employment at a high level without any serious crisis,
But it is the main problem to evoid LWREX a depression in our economic
system, With wise policies in government ana through learning the
lessons of 1929 and the 1930's, we should have & regulated, but not a
monopolistic, capiteliem with which we ean avoid economic crisis,

GSs The Governnme EHEESt 335X95t3d with wide powers to ammomplish that.
The Government must be strong and(adopt broad meauures,)

HES: Ves, and the people must understand the measures of stabilization,
and support the emonomic system? It is a new problem as there has not
been a paralell to our American producition in the economic systems of
the world.

LG8 There is one favorable condition for the US in thet two competitors
in the world market - Japan and Germany J heéve been wiped ott. So the
demand for American goods will grow and create favorable conditions for

smerican development. Sueh markets as Burope, China, Japan are open to

the TS end will be hedpful to it. No such conditions have existed before.
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HES? On the other hand, those aress have no meand& of payment so are a
is

drain on us. But the removal of two imperial militaristic theeats ExE a

boon to us and to the other countries of the world from a standpoint of

peace. And of course world trade has not in the past been a large factor

principal

in the US. Our markets have been at home or in our own hemisphere,

GS: About 10% of Americen production was exported befoee the war and

now aleo South America is also & market. As to the capagEity to purchase

goods, I think there are merchants who will find the capamity to pay for
i ﬁ'}-%""‘- N f‘.v—‘"’"‘” L)

them and they will resell to peasants.ﬁ I think the merchants of these

countries have accumulated cash to pay with, So US exports will incresase

to 20%, is that not correct?

HES: No.

GS: Do you mean that?

HES: Yes. T think 15%. lost merchants have accumulated only local mone
ey, which in most instances is blocked and not good for movement from one

eountry to another. So I think our real trade will not be over 15%.

Gst £till if you take into consideration the volume of your proguction
thht isn't a zmmkXx small figure.

HESS No:

GS: Do American industries have a lot of orders? Is thét true? And
that American factories can't keep pace with them and that all factories

ere running at 100%. Is that true?

HES® "Yes, substantially, but they are largely domestic orders.
GE: But that is the mosﬁ important.
HES ¢ Bood, women's clothing, and shoes, for example are catching up,

but in such industries as automobiles, machine tools, locomotives, they

are way behind their orders. s
c £ e AR

GS: lMagazine analysts and the American press carry open reports to the

effect that an emonomie crisis will break.out.

HES: Yes there have been thoae Beports in the papers. Also reports tha

there would be 8 million unemployedthe year after the war, But they were

wrong. The problem is one of levelling off at high® production and
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stabilizing without getting an economic crisis.

GS: The regulation of production?

HES: The reguletion of capit&ligm.&mpﬂre are those who say there will be

a depression but I am optomistic and say we c&n_aVOJQig_depressiun for I
find a broader understanding by the people of regulgﬁidh than before.

GS: Put what about business men? Will they be peepared to be regulated
and restrained? '

HES: No. Some will have objections.

GS: Yes, they do,

HES: Put they understand the 192§'depression should not be repeated and th

e T———

they understand better now the necessary regulations concerning buulnes S,
It requires a careful amount of regulation and wise deeigions and prompt
actbon bv the government.

GS: That is true.

HES: But all systems and all forms of Povernment require that. If bad
misfakes are made under any kind of government then it is harmful for

the people. -

GS: - Yes,

HES: Japen and Germany demonstrated this. :

GS: Yes, warlords guided the economy and they didn't understand anything
aboug?gconomy. Tojo, the war leader in Japan only knew how to wage war,
HES: I appreciate this kppportunity of talking with you and the_
time you have given me, mﬁ&ﬁﬁ%
GS: I got a lot out of this conference., You know I as forced #to become
g militery man, I was diverted from economics, ;

HES: Ceneralissimo, May I have a copy of Mr., Pavlov's transeript anddo

T have your permission to speak about this conference with the newsman
when I see them?

GE: Why not? There is nothing to hide .
12320 AM
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