
'TEA SCRIPT (PARAPHRASED) OT' Cm'FERErCE BE'!'.'IEE GEl'ERALISSD.10 STAI.H' 
ArD MR. STASSEN, RIL 9, 1947 (11;00 - 12:20 p.rr..). ?RESE}'~T ·'ERE: 
MESSRS . MOLOTOV1 :-'AVLOV (INTER hETER) , COOKE, and 1ATTESON. 

. r:1 { .,- "'-' J.. 7 ~ ~'vJ~L 
RES: On this European trip of ~ine, I interes ed in studying 

condition~ of an economic nature. In this re£ard, the relations between 
the US and the USSR are yer~ important I realize ~ at w..evtthave t!! tt.J. 
economic systew _ hat are different, he USSR with 1 ts pl~nnea. economy 
and socialize~f e and the US with its free econom~ and regulated 
capita.lism re very different. I would be interested to kno if :ou 
think theEe two economic systems can exist together in the same w')rld 
~~ with each other? 
~ "AvQ.J\t\v-..f."""t 

s: Of course they can. The ~ifference between them is not of essen­
tial importance so far as cooperation. The systems in Ger any a.nd the 
U8 are the same but . r broke out between them. The US and TJSSR f'stell.s 
are different but e didn 't wppe~einst each other and 'the USSR does 
not nropose to. lf during war they could cooperate, why can't the~' 
today in peace? Given the "lish to cooperate, of course J but if there is 
no desire to cooperate even with the same economic systems , they rr.a~r 

fallout as was the case with Germany . 
~ 

BES: Of course they can cooperate if the ~have the de~ire to, but 
~. th~}';~ have been m~J statements about not bei~g able to . such as those 

~ by "O€merallssimo ~,-i6ero~e the war. But is i~ orpossibleYthat the Fascist 
rJ..;fA J j countrles- have been defeated Ct--. k.:." ;> 

I £ "? 
'1 

S: It's r-ot poss ible that coiUld have said that the two economic 
systems could not cooperate. ?h s ideas were ,expressed by Lenin. I mie-ht 
have said that one system was reluctant to cooperate, but that concerned 
only one side. But as to the possibility of cooperation, I adhere to 
Lenin "ho expressed both the possibility and the desire of cooperation. 
I\s to the desire of the ,)eople to cooperate on the part of the USSR and 
the ~artYJ it is possible - and the two countries will benefit only by 
this co:)peration. L cC 

• Jr. l '" ~ 1'737 
RES: That is clear. The statements I refer to are those made by 

Sou at the 18th Party Congres - stments about 'tcapit~~st encir-
clement" and 'monopoly". I assume t J our statement a.. t;.. the defeat 
of Fascist Germany and Japan have now changed that situation. 

s: There was not a single Party Congress or plenary session at 
which I could have said cooperation between the two systems was ruled 
out. I might ha.ve said there was encirclement and danger of attack 
but it's a _uestion of desire or lack of desire on the part of one 
country and if there is no desire to cooperate then there is a danger. 
For example, concerning the time hen the Germans attacked us. That 
concerns the sphere of desires. e cooperated with Germany a.nd ~hen 
she attacked us. This showed she didn't want to cooperate. Other~ise , 
we would have cooperated -ith her as with anyother country. One should 
drew the line between the possibility and the desire to cooperate. 
There is alwa~s the pos~ibility but not always the desire to cooperate. 
And if one countr} decides not to want to coo erate, then war is 



., 
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the result. 

RES: It must be mutual. 

s: Yes. I want to bear testimony to the fact that Russia wants 
to cooperate .. 

RES : I wish to point out with reference to your earlier state­
ment tha.t there was a. great difference b€tveen 'Germany a.nd the US at 
the time she started the war. 

s: There was a difference in government but no difference in the 
economic systems. The government was a temporary factor. 

Y cA \'" I( '. \ ,I t(.. <~ ! .... , .~ 'iJ 

HES: .. ~ difference jIf ILTlerialism, the de:vel~lIient of 4i/( 
monopoly, a d he oppress ion of workers· are the evils ~s.edOJ tr-U~e' -e.f..J 

lazis. It seems to me we have in America been successful in pr-event­
ing the monoDob~ of capita.lism an the imperialistic trend nd tha.t 

... " ~~( • y t ~ . ~ ) v-Jorke rs ,. h ve made greater. use of toe strength of thS'l\vote ha 1 either 
~:), l.arx or"Engels tho~\1 they could make - and this regulation of 1/ -' ~1 
~ ', monopoly makes the situation quite different from that which existed 

in Germa.ny~ 
A ' 

s: Let us not criticize mutually our syste s. Everyone has the 
right to .follow the system he wants to esta.blish . ',hich is better 
will be said by history. We should respect the systems chosen by 
the people and if one is good it should be chosen by the American 
peop le. To cooperate one doesn't need the same systems. One should 
respect the other system when anproved by the people. Only on this 
basis can we secure cooperation. Only if we criticize, it .ill lead 
us too far. As for l~arx and Engels, they were unable to foresee 
v-hat 'Tould haupen 40 years after their dea.th. But we should adhere 
to mutual res-pect of people . <rhe American people call us totalitarian. 
Our people call the American system a monopoly capitalism. If we 
start swearing at each other, it will lead to no cooperation. Y'le 
must start from the historical fact that there are two systems and 
then get cooperation. As to propaganda, I am not a propagandist but 
a business-like man. We should not be sectarians. When phe people 
wish to change the systems they 'will do so. When we met with Roos­
evelt to discuss the questions of war, we didn't call each ' other 
names. We established cooperation and succeeded in defeating the 
enemy_ 

RES : Yes, that sort of criticism has been ~ cause 
Do you look forward in the future to grea.ter exchange of 
stUdents and teachers, of artists, of tourists, if there 
stion? 

"p. 
of war. 
ideas, of 
is cooper-

s: This will happen inevitably if cooperation is established. 
For an exchange of goods will lead to an exchange of people. 

lIES: Some problems have arisen in the D8St between us be cause 
of a lack of desire on your part to exchange ide s - lik~ the 

• (L~~Ar.' ' > -I. 
censorship of our fore Ign correspondents he:e" ~. the ~-{f 



a Few York Herald Tribune correspondent here have contributed to 
a lack of understanding between our peoples. 

; " '. . I • I 1 ~ . ,. ~) 
S: That is true about the lJew lork Herald Tribune. Most American 

correspondents have an ill mood towardp us. But this Herald Tribune 
case is an accident. It is an outstanding newspaper. It's an accident 
and not our policy. 

( , 
HES:'( It is a leading Republican newspaper and one that assumes 

even greater importance -now that the Republicans have a majority in 
Congress. 

. s: it is all the s&me to us. We don't see any~A~ff~fepc~~~etween 
the Reputlicans and the Democrats. We held a conference 1at Teheran 
where good work was done by us in a friendly atmosphere. Yet one 
cot'respondent said •• rshal l'imoschenko ras present and that I struck 
~arshal Tim08chenko at dinner - but this ~ a -childlike fabrication 

and are we supposed to prais. this correspondent? There were witnesses 
such &8 Churchill, Beaverbrook (?), etc. there whQ saw that no such 
thing happened. We celebrated the 69th birthday of Churchill B.t tha.t 
dinner. Are we expected to trust such correspondents? We don't think 
US is to bl&me but such things hap' en and create ill-feeling. 

There are ' ~ HPS:/'" correspondents v.ho make such mistakes but the other 
corr~fNR9~n;S correct th~& mist~~e i $nd the people learn to know who 

! 
~~~e ~.ab}8 alJd who are not ~~iMl:e and so we find the people 

r. ~n\i t ing; ""tn ' grea t war effort.. , . 

S: That is true. 

. RES: Whenever a newspaper correspondent ~.,s 
statement, his newspaper will recall him and 

fV~&~~ an able , fair staff of correspondents. 

. iJtJj..p) 
a clearl~ ~incorrect 

ewspape,D" 1 

S: In the beginning they' write sensational stories, make money 
on them, and pUblish them. ~. , u 

RES : Fore igntrade. , cuI tura.l e.-cha.nge are p laces where 
the two systems must find ways of fitt.ing together. 

S: That is true. 

HE~: ~feel that if stories came out ~ithout censorship, it 
would~ facts and be a better b&sie ~ for cooperation ar.d underetand­
ing by our peoples than any other buis. 

S: It will be difficult in our country to dispense with censor­
ship. ~olotov tried to do it several times. We had to resume it a.nd 
each time we repented it. Two years ago iO the autumn censorship 
was repealed. I was on leave and they started to write stories 
that Molotov 'forced me to go on leave a.nd then they wrote stories 
that I should return and fire him. TheBe stories depicted the USSR 
a.s a sort of zoological garden. Of course ur people got angry and 
they had to resume censorship. 
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H: ~s I see it then, you think it is poss ible that there be cooper­
ation provided th~t there is a will and desire to cooperate? 

S: That is quite correct. 

RES : In the development of the standard of living, mechanization 
. and electrification are of great importance and the neVi development 

, of atomic energy is ~reat i~rtance to all peoples of the world. I 
~feel that the matter ofAinspection, controls, and outlawing for war 

". the use of atomic energy is of grea.t importance to all peoples of the 
world . Do you feel that there is reasonable prospect of working out 
agreements in the longterm future for the development of atomic energy? 

S: I hope for this. There ere big differences Jf views aI)Jong us 
but in the long run I hope ,we shall come to an agreement. International 
control and insyection will be established in my view and it will be 
of great importarce . The peaceful use of atomic e~ergy will bring gre t 
technolo· ical changes. It is a ,ery great matter. As for the use of 
at0mic energy for war purposes , it will be a problem in the long run 
that ill be met by the consc~ences of the people and it will be 
prohibited. 

HES: Yes that is one of our important problems and if solved it can 
be of great aid and if not a great curse to the people of the world . 

S: I think we shall succeed in establishing international inspect­
ion and control. Things are leading up to it. 

HES: I appreciate the opportunity of talking with you. 

s: I am at your disposal. We Russians respect our guests. 

RES: I had an informal tB.lk with Air . Molotov at t.he San Franc isco 
Conference and it developed into an invitation to visit Russia. 

s: Things are in very bad shape in Europe as a whole. Is that 
true? 

t(~l.'" 
fiES: 

erland 
Yes in general but 
C ze ehos lovak ia,1 

ther~ are sOIDeAthat are not so bad. Switz-
if { 

) 

S: That's a small country. 

RES : Yes large countri~s are in a. very different position. Their ,'WI 
problems are currency, supply of food. 

' r....A..-
S: Europe is a land where there are many plants but a great lack 

of raw materials - the shortage of food and raw wsterials is the 
tragedy. 

RES : The~low production the Ruhr ' .... c.~..<..l f.>--

IA...~, (,. 

S: Yes. It is very strange •• 

HES : It is fortunate that we have such large nroduction of coal 
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in the 0 • 'J/e have shipped much to Europe. We are mining 2 million 
tons of coal a day. 

'S: Things aren't bad in the US. ~erica is protected by two 
oceans. In the north there is a weak country, Canada., and to the • 

s0uth a weak country, Cexico , and so you need not be afraid. After 
the war of Independence, US didn't have another war for 60 years and 
that was a great help. America's population is made up of such people 
as fled frqm monarchy and tyranny and kings a.nd landoV'mers and that 
was ~lso R great help and that is why America developed in leaps and 
bounds. II I ,-.(. , oJ 

~.J...Y I .t. \; ,\u: ,l~ 
RES: ~y own grandfather fled from militarism in ~Czechoslovakla 

• ~f course" the geographical position has been :)f great assist-
ance to the US. And we have been fortunate that the e,!1e9lY has been 
defe~ted far from our shores.~We have been able to~convert and 
resume greatjPrOduction since the war . Our problem now is to see that 
we don t l hav a depression and an economic crisis. 

I • 
It' •. 
,~ If 

S: I Do you expec t a cris is? 0......d. ()..b,;.v 
J I ~1 ",-14.~t~ ...... cv-...1 :.. 

'I 

H~S. I do n t. I believe we can regulate our capitalism and 
stabil ize our / e!Dplo:tIUerJt. at a high level 1i~ho~t .. any serious crisis. 
Bu tit is the main problem to avoid that ttevel~nt in our economic 
E;,ste • ~With wise policies in goverr.ment and 'earning the lessons 
of 19~9 and the I ~riitt ies, we should have a regulated, but not a 

monop/olistic , capitR.lism with wh ich we ca.n avoid ~tf~is'is. 
/ S: 'The Government must be vested with , wide powers to accomplish 

thaJ. 'l'he Government must be strong and ado")t broad mee-sures. 

Ii HE~ :l Yes. and the people must understand the measures of stabiliz­
at~· on. ,~' support _the economic syotem • . It is a new problem as there 
ha ntt been a parallel to ~ in the economic systems of the world. 

'.,. ...... ;..~~Z-.. 

j S: There is one favorable condition for the US in that 2 compet­
j~ tors in the world market - Je,pan alJd Germa.ny - have been wiped out. 
130 the dema.nd for American goods will grow and create favorable 
/~onditlons f~r American develo~ment. Such market~ as .Europe" China, 

I Japan are open to the US and will be helpful to it. lTo such conc.it-
ions have existed before. ..Ia,,,J.,.. 

1f,r,).}J' 
, I 

hEJ: On the other hand, those areas have no means /of payment and 
so are a drain on us. fut the removal of two imperial' threats are & 
f' reat boon to us and ~other countries of world from the standpoill~ of 
peace . And of course world trade has not 'in the put been a large 
factor to the US. Our markets have been at home or in our own . hemls-
;,:; here. 

s: About 10% of American production was exported before the war 
and now also South America is also a market. As to the capacity to 
purchase goods, I think there are merchants who will find the capR.city 
ta ~ay for them and they will resell1to veBsants. Ihthink the.w~rcbants 
or ~ne8e coun~ries have accumu~a~ea ...xx."aJ cas to pay ~l~n . 
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~o US c:1'ports will increase. to 20%, is that not correct? 

HES: No. ' 

s: Do you mean that? 

HES: Yes. 1 think 15%. Most merchants have accumulated local 
money, which in most instances is blocked and not good for movement 
from one countr~ to another. So i~ be over l5~ . 

5 c-t.. J J'..u;; 

s: still if Jiou take into consideration the volume of your 
p roc.uction that isn't a small figure. 

RES: rOe 

S: Do l\mer ice.n industries have a lot of orders? Is that true? 
And that American factories can't ~cep nace with them an, that all 
factories are running at 100%? Is that true? 

RES: Yes but largel~' domestic ".,.r. 

s: But that is the most important. 

FiES: Food, wonJen's clothing, and shoes are catching up but in 
I 1 -"""".J.. mechine tools, au tomobiles. locomot i ves J they are wa'.T behind S I.t C IA. ~ "" \ V\.{Jo'o 

s: 1!agazine analysts and the American press carr~' open re­
ro~ts to the effect that an economic crisis will break out. 

RES: Yes there have been those reports i t e '~~r ,Also ~ 
reports that there would be 8 million unempl~~ ' e at er"'the 'rar,. 
~ut they were wrong. The prJblem is one of levelling off at high 
~roduction and stabilizing without getting an economic crisis. 

s: 1he regulation of production? 
J 

R~S : R4ght. There are th~se who say there will be ~ depression 
but 1 am optimistic and say i.e cP.n aV0id a depression for 1 find a 
broader understanding by the people of regulF.!.tion than before. 

0 : But what about business men? ill they be p repared to be 
regulated and restrained? 

RES ; No. ~ V'ill have objections. ~L 

S: Yes l they do. V 
,~ > v 

, 
RES: But they understand 1929 should not be repea~ed and they 

understand ~r now the regulations concerning business·. It 
requires a t amount of. regulation and ecisions and ·~~r. 

t-

actiou by the government. 

s: That is true. 

RES : But all system~ and all forms of government recuire that. 
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If bad mistakes are made under then it is bad. 

S: Yes. 

HES: Japan and .Gerlliany demonstrated this. 

s: Yes , warlords guided economy and~ the.c d idn't understa.nd any­
thing ~bout the economy. -he war lea.der in Japan ')nly knew how to 
'rage war . 

H:'S : I appreciate this opportuni:ty of talking wi th ~'()u and 
end the time )OU have given me . 

S: ROT long are ;.OU going to be in the USSR? 

J..:r:0 : I want tl) go to :r iev tomorrClw arId tren tp pe.y m: res9ccts 
to the gallant lefel1derr of 8tal1r;grao e.re. go out by ", a:. of er.ing!'?n-• ...,...... 
1 • p.S in th~ :.. acific e.t the time of Stalingrp.d{(, c-< 
11 v 

s: dmiral Fimitz aD 
Leningrad? 

great c~mmander. Have JOu been in 

RES: ro o We are going out tha.t way . 

s: I got a lot out of this conference. You know 1 was forced 
become a militarr man. 1 wa.s diverted from economics. 

I 1 
A 

I 

! have hES : Ceneralis!::imo , do your permission to speak about 
this conference with the newsmen when I see them? 

s: ~r not? There is nothing to hide. 

ElD 

i 

/ 

to 



reliminany Transcritit of Conference between Generalissimo Stalin 
and Harold ~ . ctassen ~pril 9, 1947 (11:00 - 12:~0 p.~.) Pr~seent 
were H'oreign Ilini atel. ;':olotov , Pavlov (Interpreter '), Jay eoibJte and 
~obert ~ atteson. 

mS:(After preli~inary greLtings exchanged) Generalis.imo Ftalin, 

on this ~uronean tri~ I am particulntyy interested in studying 

conditions of an economic nature. In this regard, of course, the 

relations of theUSAand the U.f'R are very important. I realize that 

1Ne hA.ve two economic systems that are very different . The u~rn 

with the Communist Party and with its planned economy and socialized 

collective state and the USA with its free economy anO regulated 

private cauitalism are very diflerent. I would be interested to 

know if you think these two e:«.onomic systems can exist toge~her in 

the same modern wo:,ld in harmony with each other', 

ns : uf course ' th~y can. The dif1'erence betvle6n them is not of 

essen~ial importance so l'ar' as I cooperation. l'he s'ystems in uermany 

ana. the uni ted ~Jtates are the same but war broke out between t.hem. 

1.'he US and U8f'R systems are different but we didn't wage war against 

each other and, the U~ SR does notE 'propose to. If during the war 

they could cooperate, why canlt they toa.ay in peacey Given the wish 

to coouerate, of course, but _f there is no desire to coopera te 

even vii th the same economic systems, they may fallout as wad the case 

Fms: I believe, of course they can cooperate if they both have the 

desire to, but there have been many statemaBts about not being able 

t090operate. ~ome of theEe were made by the Ueneralissimo himself 

before the war. But is it possible now that the Fascist Axis has 

been defeated that the situation has changed? 

GS: It's not possible that I said that the mvo economic systems 

could not cooperate. Cooperation ideas were expres _ed by Lenin. 

I might have Eaid that one system was reluctant to cooperate, but 

that concern d only one side. But as to the possibility of 



cooperation, I adhere to Lenin who expressed both the possibiiity and 

the desire of cooperation . As to the desire of the people to cooperate. 

on the part of the USSR end the ~arty, it is possible- anu the two 

countries will benefit only by this cooperation . 

HE8: That is clear. The statements I referred to are those maae by 

you at the 18th Party Congress in 1939 und the Plenary Seadion in 1937-

I assume from statements about" capi talist encirclement" and ·'monopoly . " 
1 

your statement nOw that the defeat of Fascist Germany ana Japan have P:: 
- (C. ' .. ./ 

(vV' /vf now chanped that situation .• 

GP: There was not a single arty Congress or lenary sessionr(at which 

I could ha~e said cooperation between the two systems was ruled OUV 
t ,'" 

I might have said there vIas encircleraant and danger of attack, but it ' s 

a question of desire or lack of desire on the part of one country and 

if there is no desire to cppperate then there is a danger. For exruaple, 

concerning the time v/hen the Germans attacked us. That concerns the 

sphere of desires . We cooperated with Germany and then she atta«ked us. 

Th$S showed she did not want to cooperated. Otherwise Vie Vlould have 

cooperated with her as with any other country . One should draw the line 

between the possibility and the desire to cooperate . There is always 

the nossi bili ty but not ahJa. Ys thedesire to cooperate . And if one 

country decides not to want to cooperate,' the war is the result . 

RES: It must be mutual. 

GO: Yes . I want to bear testimony~o the fact that Russia wants 

to cooperate . 

BE.: I wish to point out vlith reference to your earlier statement that 

there was a great difference between Germany and the United States at the 

t imm she stat ted the vJar. 

G~ : There was a difference in government but no difference in the 

economic systems . The government was a temporary factor . 

RES: I do not agree. Yes there was a difference of economicsystems too . 



Imperialism, the develppment of state monopoly, a ud the oppression of 

workers are the evils of capitolism practiced by the IJuzis. It seems 

to me ·we have been successful in America in preventing the monopoly of 

capitalism and the imnecaialistic trendi. ana that the workers have made 

greater nrogress th~ough use of the strength of their vote and freedom 

than Karl Harx or ~rederick Engels thought they could make - and this 

regulation of free capital and prevention of monopoly makes the 

economic situation wuite different from that which existed in Germany. 

y~: Let us not criti cize mutually our systems. Everyone has the right 

to follow the system he wants to establish. ..chich i s better will be 

We should respc ct the systems chosen by the people vt! said b.y hi~tDrJt. 
J • - l ':> 

v"-' I 
and if one is a ood it should be chosen by the Americ&n people. To 

coonerste one does not need the s ame systems. One should respect the 

other system when aDproved by the people. Only on this basis can we 

secure cooperation. Only if we criticise, it will lead us too far. As 

for Marx and Enpels, they were unable to foresee what would happen 

40 years after th~eath. But w~ sdhere to mut~~t 

of people. Th~e-r"carL2e:tal~ total'itarian~our pecple call 

the American system a monopoly capitalism. If we start swearing at 

eavh other, it will lead to no cooperation>.~e~2r~~ .:~.;~ h .... " 
histDricalj fact t/hat , there are two systemsl'11":t"h~~et co~on. c/ /J " 

o r e t:. ~ T" r I I") " 7..L. I " ~ ~·f~ ~ 
As ' to propaganda, I am not a propagandist but a busines8-1~ke man. 

t 1e should not be sectarians. ~ rhen the neople wish, to chhnge the > A l 

sys tems they will do so. 1V'hen we ) met with .rlooseve,lt tO
I 
P.iS9~ ~ 

questions of war, we did not call each other ;,':"es ~ ~"';'liShed • 

COOD. eration and succeeded in defeating . ~he enemy • 
. ~~ 

RES: ~ ~hat sort of criticism ~ been a cause of mmsunderstanding 

after the war. Do you look forward in the future to greaten exchanee 

of ideas, of students and teacher~, of artists, of tourists, if there is 

cooperation? 



a lack 
~~~ 

of desire on your part to exohange i4eas - like the oensoT@hip of our l 
!tfo ~J. . i 

foreign oorrespondents . Instanoos also for example of the refusal ~ 
ol\\:]U.\d 't 

of a New York Herald Tribune oorrespondent here have contri~Lted to a 
A 

problems have arisen between us in the past beoause of 

of understanding between~ our ~eoples . 

questionin Mr . Molotov . ) That is true . about the New 

York Herald Tribune . 
~~~tr6' 
.i8e:cA~'.AnlerlOan corresDonden~ 'have an ill mood 

towards us . But thls Henald Tribune oaso is an accident . It is an 
o( 

outstanding news~aper . : t's an acoi4ent and not our policy. ~? ~ 
~:i.~ (MJvJ ~ C<.. ~~~ .~ /,..,;::f (r;..~ ;~ • ',.~ 'j~' 

trpwilfng ) It is a leading Republican newspaper and one that 

assumes even greater impootanoe no that the Republicans have a majority 

in Conpres "' . 
O.).l~,,v. -+r: . 
~ ..a&. ( f'miling) It i s ~ 11 the sano to us • . 0 le do not sec an~ big difference 

between the Republicans and tho Democrats. ie held a conferenoe at 

the Three owers at Teher~ where good work was done llY./us,....in a 
, ()~ ~ ,~J~~t 'l-' ~ 

atmosphere . Ye~, one I oorres ondent" daid tarshal Timoschonlm was 
~~ 4 J'tt2- ) , 

f\ and t at I struck t!arsllall Tlro.oschenko at . dinner - but this was 
6;.w 
~~ ...... fabrioation and are we~upposed to prais tlls oor respondent? 

~ I -pk) 
There were many witnesse~ suoh as Churchill, ~ ~) ,t"~cr , eto . there 

who e~v{ that no suoh thing happened . '6 celebrated the 69th birthday J 
1 ~ J~ ~~\.~ 

of ¢hurchill at that dinner . l-. Are i expected to trl st such ·ol."'respona.ent 
! 1\ a; ~ 

. a do not think the Un! ted ftntes ... '1.s to" blarfrc but suoh things h ppen 
1 " mlJ~ an~ oreate 111';':fe.el ng ~~ U ...... [;~J l rr-' . S .~ ~~ ........ OJu ' 

I .., There ureFespondents vvho make such nisat. tementa but the ott or 

cores onuents these misstatements ana t ~ peoDle learn to 
~M 

know who are and lho 81'e not 1Z: and thus 'we fina , 
and uniting, '.<" c .. .... they i d in the great iIIar effort . 

n wspaper cor nt make .. <1 clea 'ly intentionally 



1ncorrec tatement of ~mportanod his newspaper will recall him, and thus 
our news apers establish an able, fair staff, of correspondents.l~ v .r.:.: 

(J. <A ,.J)':A. fJJ ~ ~.JJ.. r'~ ~ 
-f~ . (~ilin';) In the beginning the'; sensational -strmies. make J 

~ fl~ 

money on them, ~ and then fire the writer • 

The ress, oraign Tl'ade, cultural axohenge, are where the 

two systems must find ways of fi > ting together ~ ~ -t;Icw. 
t II _ ~ 

~: That 1s true. 

I 1'''el that if oame out without oensorsl ·P. it wouldbe 

a better basis for oooperation and unda standing by our people thun 

'lny other bast • 

be diCftioult in our 00 ntry to dispense with censorship. 

olotov tried to do it several times . We he d to resl .. me 1 t and each 
,rl t 9L/t' 

• 

.... time WfJ r.epented · t . n the aut\rnm~~ensorw ip was repealed • 
j.. 

I was on lenve un they startod to ~rlte sODries that ~olotov forced me 

~o go Dn leave and then wrote stoDies tha.t I should return and 
~~v.~ 

stories depicted the as a sort of zoological garasn . 
~~~. ~h,-(' 1\ 

!)J>le got N ~ and they had to resume censorship. I 

Of course 

fire hi m. 

.. 



s I see 1 t .hen, yeu think: it HI ossible that there be cooperation 
/ 

nrovid0d that there i8! 'Jlll1 

GP: That is 0 rreo~ 

and desire to cooperate? 

J 
s: !~ the devE,lp 1 ent o.f the standurs of Ii vi. t meCh!hli~ation and 

I 
electrification ar at preet importance , a.nd the new dev.eloprrlent of 

energy is impoDtanoe to all people b of lih ,rorl . 

that tbe atter of international/ inspection , controls, and 

the I outlawing fo~ \ Ir/use of ato~c en orgy is of' Great 1mpo~t 'oe to all 

peonl s of the!~orld . Do you feel th t there if a reasonable prospect 

of Vlorking OUli agreemen'ts fOl; the lon terra futuI'e for the peaceful 

development 07 atomic eneegy? 

GR : I hope f0:' this . There are big difl'erences of view:: among us but 

in the long run I hooe we slall oome to un a.reement . International S, 



control and insnection will be established in my view ana it \iill be 

of great importance. The peaceful use of atomic energy will bring great 

technological chagges . It is a ve~~r~t matter 

atomic energy for waB purposes~ will be' a 

that will be met by the consciences of the reople and it will be 

prohibited . 

RES: Yes that is one of our impnrtant probler[s and if solved it can 

be of great ai~ and if not a great curse to the ryeople of the ~orld. 

GP: I think we shall succeed in establishing international ia8p~ction 

and control. Things are leading up to it . 

RES: I anprecinne the opportunity of talking with you. 

GS: I am at your disposal . We Russians respect our guests . 

InS: I had an informal talk with Mr. l\Tolotov at the San Francisco 

Conferende and it devel0ged into an inyitation to visit Russia . 

GP : Things are in very bad shape in Europe as a whole . Is that true? 

HER: Yes, in general, but there are some countries that are not bad. 

PWitzerland , Czechoslovakia, - L( 
<;:..-.. rJ li I 

G8 ~ That ' s a small country . 

RES : Yes, laree countries are in a very different position. Their princi 

ipal economic problems are currency inflation, materials and proQuction, 

and supply of fODd. 

Ge • . . Eurone is a land where there are many plants but a great lack of 
food and 

rav; materials- the shortage of/raw materials is the tragedy. 

FE~: The low ~roduction of coal in the Ruhr has caused a shortage of 

coal throughout .::rlo~e "t· 
GS: Yes . It is very strange . 

lIES: It is fortunate that we have had such large production of coal 

in the Unined ,tates. Vie have shipped much to Europe . We are mining 

two miJlion tons of bituminous coal a day . 

GS: Thing~ are not bad in the United 8tates . America is protected by 

t In the north there is a waat country, Canada, add to the wo oceans. 



.. 
south a weak country, Mexico t and so you need not be afraid . After the (J 

. }-'~ {~ 
1Alar of Independence , the US dld qot have ~noltherl waI: for 60 years anQ Ghat ~. 

,Jl l. t J (J.j ~) 
was a great help . ) America's population is made up of spch people as 

I... ' ... , I £ •. ,..J41 /.1.. ~ . ) 
fled from monarchy and t3rrannv ana. kings ano. landowners and that was also 

a great help, and that is why America c.i.evelpllEid in leaps and bounds. 

HE ~~y own great grandf , ther fled from the old empire militarism in what 

is now Cz pchoslovakia. Of course the geographical position has been of 

great afl ~ istance ' to the US . . And lIVe .q.ave been ~ortunate that the enemy 

has been defeated far from ourshores. But also under our free economic 

system we ha~e been able to rapidly reconvert and resume g~KX large 

peacetime ELtllX production since the war. Our problem now is to see that 

we do not have a depression, an economic crisis. 

GS: Do you expect a crisis? 

HE9: I do not. I believe we can regulate our capitalism ana stabilize 

our J)roductton and emDlo~rment at a high level wi thout any serious crisis. 

But it is the main problem to avoid XNXXx a depression in our economic 

system. With wise policies in government ana through learning the 

lessons of 1929 and the 1930'S, we should have a regulated, but not a 

monopolistic, capitalism with which we Ban avoid economic crisis. 

GS: The Gove~t must_~ested with wide powers to aJlEomplish that. 
""""~) \ 

The Government must be strong and (adopt broad measures .) 

FIEC'"' 1 • ves, and the eople must understand the measures of stabilization, 

and support the eEonomic systema It is a new problem as there has not 

been a paralell to our AMerican producition in the economic systeIlls of 

the world. 

GF: There is one favorable condition for the US in that two competitors 

in the world market - Japan and Germany ~) hpve been wiped out. So the 

demand for American goods will grow and create favorable cono.itions for 

i-illlBrican develoDment. S -ll Cb markets as Europe, China, J~pan are open to 

tre us and will be he:Dpful to it. No such conditions have existed before. 



RES: On the other hand, those areas have no means of pa~lent so are a 
is 

drain on us. But the removal of two ~ mperial militaristic thneats ][z)( a 

boon to us and to the other countries of the world from a standpoint of 

'peace. And of course world trade has not in the past been a large factor 
principal 

in the US. Our markets have been at home or in our owq hemisphere. 

GS: About 10% of American production was exported befo~e the war and 

now also ~outh America is also a market. As to the capagity to purchase 

goods, I think there are merchants who will find ~he capagity to pay for 

them and they will resell to peasants. ~ I think the merchants of these 

countries have 'accumulated cash to pRy "I i tho So US exports will increase 

to 20%, is that not correct~ 

REf: No. 

G~ : Do you mean that? 

RES: Yes. I think 15%. Most merchants have accumulated only local mone 
ey, which in most instances is blocked and not good for movemrnt from one 

countrv to another. ,,0 I think our real trade will not be over 15%. 

Gf: ~till if you take into consideration the volume of your pr06uction 

thht isn't 8 xmmll small figure. 

HEe a 
... :0: 

GS: Do American industries have a lot of oreers? Is that true? And 

that American factor i es can't kAep pace with them and that all factories 

are running at 100%. Is that true? 

RES : 

Gc. , . 
HEn . 

1...) . 

Yes, substantially, but they are l argely domestic orders. 

But that is the most important. 

Bood, women' s clothing, and shoes, for example are catching up, 

but in such industries as automobiles, machine tools, locomotives, thby 

are way behind their orders. , -r ~ \ ,,,s... "'-'"} 
GS: Uagazine analysts and the iUllerican press carry open repo:sts to the 

effect that an egonomic crisis will break out. 

H:S: Yes there have been those Beports in the papers. Also reports tha 

there would be 8 million unemDloyedthe year after the war, But they were 

wronp . The problem is one of levelling off at hibh~ prOduction and 



stabilizing without getting an economic crisis. 

GS: The regulation of production~ 

FEf : The regulation of capi tc,lism. There are those who say there will be 

a depression but I am optomistic and say we can avoid a depression for I 
, 

find a broader understanding by the people of regulation than before. 

GP: But what about business men? Will they be peeparea to be regulated 

and res~rainedi 

HES: No . Pome will have objections. 

Gf: Yes, they do. 

HES: put they understand the 1929 depression should not be repeated and th 

they understand better now the necessary regulations concerning busines ~ s. 

It reauires a careful amount of regulation and wise decisions and prompt 

actlbon b'r the government . 

G,S : Tha tis t ru e • 

RES: But all systems and all forms of government require that. If bad 

mistakes are :rp.ade under any kind of governme'nt then it is harIllful for 

the people. 

GP: Yes. 

RES: Japan and Germany demonstrated this. 

r~: Yes, warlords guided the economy and they didn't understand anything 
the 

about/economy . Tojo, the war leader in Japan only knew how to wage war. 

RES: I apnreciate this opportunity of talking with you and the 

time you have given me. 

GS: I go~ a lot out of this conference. You know I 
~ 

a.s forced Qto become 
, t 

a military man. I was diverted from economics . 

RES : C'eneralissimo , Vay I have a copy of r~r . )avlov's transcript anddo 

I have your uermission to speak about this conference with the newsman 

when I see them? 

GS: Why not" There is nothing to hide • 

ll; 20 Al'vi 
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