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e ey Soo Line Building
(oF 7y 7/ Box 530
EVEVEY Minneapolis, Minnesota 55440
(612) 332-126!

Soo Line Railroad Company

May 20, 1983

Mr. Robert Mellmen
Charles River Associates
John Hancock Tower

200" Clarendern ‘Street
Boston, MA 02116

Dear Mr. Mellmen:

Enclosed are computer reports listing originations and
terminations by commodity. Also enclosed is a listing
giving a brief description for the first two digit
commodity code groupings. This simple stratification

is a little different than the commodity statistics pub-
lished by the Association of American Railroads. A copy
of a recent Form CS-54 submission with:the description of
the AAR commodity groupings is also enclosed. We chose

to go with the simple two digit stratification to expedite
production of the reports,

You should also note that no attempt was made to exclude
the double count that results when a carload originates
and terminates on the lines in question, Thus, the total
traffic origintating and/or terminating on the subject
lines is somewhat less than the sum of the data in the two
reports.

Please advise if I can be of further assistance.

Sincerely,

- t o '(‘; \ A
éﬁ**(ﬁ_. i%\\_\\\\;\n(h. (\.\_L .. "‘\\

JOE D. DARLING a8 *“\>
Director Special ProYects

Olsen
Smith




Soo Line Railroad Company So5 Line Building
'§ Bf 4 &/ Box 530
Minneapolis, Minnesota 55440

(612) 3321261

May 18, 1983

Mr. Robert Mellmen
Charles River Associates
John Hancock Tower

200 Clarendon Street
Boston, MA 02116

Dear Mr. Mellmen:

Enclosed is the computer report you requested. Two versions
are included. One is a sort on city name, the other on
Freight Station Accounting Code number. The latter tends to
group stations geographically.

The revenue column is Rock Island revenue. This includes reve-
nue for portions of the haul in which the Soo would not
participate, such as beyond Kansas City. The total revenue
column includes other roads share of the revénue or divisions.

The revenues represent 1978 rate levels. We estimate first
half of 1982 rate levels to be 151.73 percent of 1978
levels, and anticipate second half 1983 rate levels to be
105.9 percent of first half 1982 levels.

Three maps are included for reference.

Sincerely,

JOE D. DARLING
Director Special Projects

JDD/ jmz

Enclosures
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FROM:

Joe D. Darling

Dir. Special Projects
Soo Line RR

L8 SEN oL,
Minneapolis, MN 55402
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SERVICE GUARANTEE:

Domestic mailings under this service made at designated
USPS facilities on or before a specified deposit time, will
be accepted for express shipment to a designated USPS
delivery area having Express Mail service for next day
delivery to an addressee or agent on or before the time
specified by the USPS at mailing. USPS will refund upon
application to originating office,the postage for any ship-
ments mailed under this service and not meeting the
service standard except for those delayed by strike or
work stoppage. See USPS Notice 43 for details

INSURANCE COVERAGE:

(1) Document Reconstruction Insurance (Domestic and
International Mail). Non-negotiable documents are in-
sured against loss, damage or delay up to $50,000 per
piece subject to a limit of 2500,000 per occurrence. See
USPS Notice 7 or Notice 63 for limitations of coverage.
(2) Merchandise Insurance (Domestic and International
Mail) Parcels are insured against loss or damage up to
$500. The mailer must declare the value of the article at
the time of mailing. See USPS Notice 13 or Notice 63 for

limitations of coverage

LABEL 11B « SEPT/80 U.S.G.P.O. 1980-324-960

Claims for loss, delay, or damage must be made within
60 days. Claim forms may be obtained at the post office
of mailing

EXPRESS MAIL SERVICE
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. Smith

. Murlowski

. Leary

. McNamee
Darlin

Rock Island Acquisition

I attach for your review a complete copy of the
Reply Verified Statements and Argument filed by C&NW in
response to our objections to CNW purchase of the Rock Island
Lines. No response to this reply is permitted.

scope of the C&NW objections.

In addition to the argument, the attached materials
contain verified statements from the following witnesses:

Julian S. Eberhardt Vice President - Planning

Donald C. Bergquist Assistant Vice President -
Grain Marketing and Pricing

Edward E. Harney Vice President of Traffic

J. M. Butler Senior Vice President -
Finance and Accounting

Stephen C. Gregory General Manager - Rate Research

G. R. Hanson Assistant General Manager

A. M. Handwetker Vice President - Rates and
Divisions

Lee W. Huff Vice President, Richard J.
Barber Associates, Inc.

affic density over the

good deal of information as

cts of the Rock Island and

s the position that there is

in area, while Harney gives

ts in the movement of other
commodities. Ray Smith will be particularly interested in
his views about the Soo on page 1l1. Butler responds to the
Duff & Phelps statement with respect to the financial con-
dition of the North Western. Gregory deals with rate
questions, while Handwerker concentrates on refuting
allegations made by the Iowa Railroad with which we are not
fully familiar. Hanson describes the CNW operations in Des
Moines by way of explaining C&NW need for the east-west line
through Des Moines and West Des Moines. Finally, Lee Huff




of Richard J. Barber Associates takes on the Department of
Justice on antitrust issues.

On the whole, these documents do a good job of
supporting the CNW position. The witnesses obviously benefit
from greater knowledge of CNW finances and traffic volumes.
The statements should be reviewed with an eye to refuting
as many of their contentions as possible in our forthcoming
reply due June 2.

BDO/sjp

e . M. Beckley
. M. Cavanaugh

. Peterson

Serkland




Powan Towa 59469 aﬁ'a.‘,’

Joe,

You probably know that the "NW gas bid on the
switching yardsn etc. around Tes Moines, and will
therevy increase their overall bid to about your own total.
v also have just asked the Towa Trans Board for permission
to abandon anoth r 9 miles of their own lines in southwest Towa.

Yave v ur lawyers ever recapred their total abandonment

of mileage abd presented that figure to the TCC?

June 20 is the date for the Towa Roard to answer them on the
switchins railage in "es Woines.
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BE INu.<Y FREE IN "33" AND ENJOY LIFE huE IN "84"

CHICAGO AND NORTH NESTERH TRANSPORTATION COMPANY
Office of AVP and Division Manager
Iowa Division

Boone, Iowa - May 24, 1983

AVP & DIVISION MANAGER'S BULLETIN Nd. 17

All Concerned 3 i

-IOWA DIVISION g

A1l employees are urged to write to their senato~s and congressme.a and ﬁo cfficials
in Iowa to voice their opposition to possible Souv Line purchase of the Rotk Island.

Employees should not be dismayed about the latest Soo Line move., They have once
again re-entered negotiations (their second re-entry) asking the ICC to permit them
to buy, this time, more trackage than CNW for a reported 100 million. But we have
an agreement with the Rock Island Trustee; they do not. Purchase by us would entail
nn narket disruptions; not so, if they purchase. True, the Justice Department issuec
an opinion favoring the Sco, but it ‘raised eyebrows. Justice apparently believes,
contrary to fact, that there is no competition for grain between North Western and
other railroads, trucks, and barges in Iowa. And no one was consulted before they
issued their opinion, not usual Justice policy, not the U. S. Department of
Transportation and not the North Western.

Then there is the significant question of heavy Canadian influence on U. S.
transportation, outside the umbrella of U, S. regulation. Unlike the U. S., Canada
has two railroads that are truly transtcontinental; they stretch from coast to coast.
The Soo Line is a subsidiary of the Canadian Pacific, one of the two. Most of Soo's
loads aiready originate on CP. If the Soo were to extend itself to Kansas City,
still more North-South traffic originating on CP would be funneled over the Soo
to Kansas City. U. S. railroads that are not Canadian subsidiaries would be cut
out of more of .this traffic - a lessening of competition rather than an increase.
Meanwhile, the conditions that debilitated the Rock Island and the Milwaukee would
be recreated for the sake of a Canadian railroad. This does not look 1like a good
idea for the nation. :

Nar2s aud addresses of Government and State officiais can be obtainsd from your
supervisor as well as plain envelopes and writing paper. Addressed letters can
be handed to your supervisor for mailing.

- W L )

s

s '::7//.//7'7 /’/Z‘f’- (g
G. F. Maybee

f.35t. Vice Presideat
and Division Manager

PRB DLH RNC JWW DLL MEH ALA(2) DOJ(2-1) DLV WEF(2) ARA TFM MHS HDD(2) RMB

RCA RWL GJL MLC DSM JFN RJS SMB LAW WDB DLF SHW(2) ARF FJD RT3(5) GJX(2)

JET GLK EWH RJK SLB RGF DAC GAM CALLERS LEP HR PAH WRL MLJ AHT JPO RGB

LMW LOR BDM CEW PAJ RLV GH WTH ULK MJK RPM FVS RFS SJF WRW BRO DRB VRW KSM

AGENTS AND YARDMASTERS BULLETIN BOARDS JPR PEM FJL JEM EWB LCD WJV ELH RLL

WTH AJA OPERATORS: BOONE VCLINTON C.RAPIDS MTO#N FREMONT M.VALLEY SGT.BLUFF
DDF WWH 1LAM JGH
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BE INu.«<Y FREE IN "33" AND ENJOY LIFE hMusE IN "84" \\\\\

CHICAGO AND NORTH WESTERN TRANSPORTATION COMPANY
Office of AVP and Division Manager
Iowa Division.

.~ Boone, Iowa - May 24, 1983

AVP & DIVISION MANAGER'S BULLETIN NO. 17
A1l Concerned : ]
-IOWA DIVISION h ;
A1l employees are urged to write to'their senato~s and congressme:a and o cfficials
in Iowa o voice their opposition to possibie Sou Line pirchase or tite Rosk Island.

Employees should not be dismayed about ihe latest Soo Line move. They have once
again re-entered negotiations (their seccnd re-entry) asking the ICC to permit them
to buy, this time, more trackage than CNW for a reported 100 million. But we have

-an agreement with the Rock Island Trustee; they do not. Purchase by us would entail
no narket disruptions; not so, if they purchase. True, the Justice Department issuec
an opinion favoring the Soo, but it :raised eyebrows. Justice apparently believes,
contrary to fact, that there is no competition for grain between North YWestern and
other railroads, trucks, and barges in Iowa. And no one was consulted before they
issued their opinion, not usual Justice policy, not the U. S. Department of
Transportation and not the North Western.

Then there is the significant question of heavy Canadian influence on U. S.
transportation, outside the umbrella of U. S. regulation. Unlike the U. S., Canada
has twe railroads that are truly trarscontinental; they stretch from coast to coast.
The Soo Line is a subsidiary of the Canadian Pacitic, one of the two. Most of Svuo's
loads already originate on CP. If the Soo were to extend itself to Kansas City,»
still more North-South traffic originating on CP would be funneled over the Soo
to. Kansas City. U. S. railroads that are no:t Canadian subsidiaries would be cut
out of more of this traffic - a lessening of competition rather than an increase.
Meanwhile, the conditions that debilitatad the Rock Island and the Milwaukee would
be recreated for the sake of a Canadian railroad. This does not look like a good
idea for the nation.

Nar2s ani addresses of Government and State officiais can be obtainsd from your
supervisor as well as plain envelopes and writing paper. Addressed letters can
be handed to your supervisor for mailing.

(-:":-:/ & (\

o] S Ae~— RESEH =y
G. F. Mayhee :

fsst. Vice Presideat  pav

and Division Manager -5 186l

PRB DLH RNC JwWW DLL MEH ALA(2) D0OJ(2-1) DLV WEF(2) ARA TFM MHS HDD(2) RMB RDS
RCA RWL GJL MLC DSM JFN RJS SMB LAW WDB DLF GHW(2) ARF FuD RT3(5) GJK(2) GRI
JET GLK EWH RJK SLB RGF DAC GAM CALLERS LEP HR PAH WRL MLJ .AHT JPO RG3 DLS
LMW LOR BDM CEW PAJ RLV GH WTH uLK MJK RPM FVS RFS SJF WRW BRO DRB VRM KSM SBS
AGENTS AN YARDMASTERS BULLETIN BOAPDS JPR PEM FJL JEM EWB LCD WJV ELH RLL DGA
WTH AJA OPERATCRS: BOONE VCLINTON C.RAPIDS MTD#N FREMONT M.VALLEY- SGT.BLUFF
DDF WWH 1LAM JGH -
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c BENSON,

MINNESOTA 56215
’ PHONE 612/843-3333

IVAN BOWEN PRESIDENT

Mr. Dennis Cavanaugh
President

SO0 LINE RAILROAD COMPANY
Soo Line Building

Box 530

Minneapolis, Mn. 55440

Dear Dennis:

I am enclosing a copy of einmews
s-Durenburger and. Boschwitz from
William G. Dole of Dole Explosives, Inc.

Dole Explosives 1is a supplier of ours in the

van Bowen
President




Dot Explosiives, Ine.

distributors of dupont explosives and smokeless powder

BOX 7%

ROSEMOUNT;, MINN. 55088
PHONE (¢12) 423-1141
RESIDENCE 880-1744

May 12, 1983

Senator David Durenberger
353 Russell Senate Office Bldg.
Washington, D.C. 20510

Dear Senator Durenburger:

The Sioux Line and the Chicago-Northwestern Railroads
have made proposals to the Department of Transportation
for acquisition of the Rock Island's trackage. Since
the Chicago-Northwesterns tracks pretty much parallel
those of the Rock Island, their acquiring this trackage
would only stifle competition in our area. )

Your help in impressing the Dept. of Transportation with
our local concern in this situation will certainly be
appreciated.

Thank you,

Lh ot G4

William G. Dole -




okt Explosrives, Ine. '

distributors of dupont explosives and smokeless powder

BOX 71

ROSEMOUNT: MINN. 55068
PHONE (612) 423-1141
RESIDENCE §90-1744

May 12, 1983

Senator Rudy Boschwitz
2317 Dirksen Senate Office Bldg.
Washington, D.C. 20510

Dear Senator Boschwitz:

The Sioux Line and the Chicago-Northwestern Railroads
have made proposals to the Department of Transportation
for acquisition of the Rock Island's trackage. Since
the Chicago-Northwesterns tracks pretty much parallel
those of the Rock Island, their acquiring this trackage
would only stifle competition in our area. ‘

Your help in impressing the Dept. of Transportation with
our local concern in this situation will certainly be
appreciated.

Thank you,

llsin &

‘William G. Dole
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Joe

Attached is a set of CNW slow orders for track between

Manly and Inver Grove. Some clippings and a bulletin the CNW
has out to all it's employees. Thought you might make use of
this information,

o J




BE INu.<Y FREE IN "33" AND ENJOY LIFE huE IN “84"

CHICAGO AND NORTH WESTERN TRANSPORTATION COMPANY
Office of /AVP and Division Manager
- Iowa Division

Boone, Iowa - May 24, 1983

AVP & DIVISION MANAGER'S BULLETIN NG H 1
A11 Concerned §
-IOWA DIVISION }

A1l employees are urged to write to their senato~s and congressmea and Lo cfficials
in Iowa to voice their opposition to possible Sov Line purchase o7 tire Rotk Island.

Employees should not be dismayed about the latest Soo Line move. They have once
again re-entered negotiations (their:second re-entry) asking the ICC to permit them
to buy, this time, more trackage tharn CNW for a reported 100 million. But we have
an agreement with the Rock Island Trustee; they do not. Purchase by us would entail
nno narket disruptions; not so, if they purchase. True, the Justice Department issuec
an opinion favoring the Soo, but it raised eyebrows. Justice apparently believes,
contrary to fact, that there is no competition for grain between North Western and
other railroads, trucks, and barges in Iowa. And no one was consulted before they
issued their opinion, not usual Justice policy, not the U. S. Department of
ransportation and not the North Western.

Then there is the significant question of heavy Canadian influence on U. S.
transportation, outside the umbrella of U. S. regulation. Unlike the U. S., Canada
has two railroads that are truly transtontinental; they stretch from coast to coast.
The Soo Line is a subsidiary of the Canadian Pacific, one of the two. Most of Soo's
loads aiready originate on CP. If the Soo were to extend itself to Kansas City,
still more North~South traffic originating on CP would be funneled over the Soo
to Kansas City. U. S. railroads that are not Canadian subsidiaries would be cut
out of more of this traffic - a lessening of competition rather than an increase.
Meanwhile, the conditions that debilitated the Rock Island and the Milwaukee would
be recreated for the sake of a Canadian raiiroad. This does not look like a good
idea for the nation.

Mares and addresses of Government and State officiais can be obtainsc from your
supervisor as well as plain envelopes and writing paper. Addressed letters can
be handed to your supervisor for mailing.

(: " \K /

‘." // //,.é_ T

2 G F Mayhee
Ffsst. Vice President
and Division Manager

PRB DLH RNC JWW DLL MEH ALA(2) D0J(2-1) DLV WEF(2) ARA TFM MHS HDD(2) RMB RDS
RCA RWL GJL MLC DSM JFN RJS SMB LAW WDB DLF GHW(2) ARF FJD RTB(5) GJK{2) GRI
JET GLK EWH RJK SLB RGF DAC GAM CALLERS LEP HR PAH WRL MLJ AHT JPO RGB DLS
LMW LDR BDM CEW PAJ RLY GH WTH ULK MJK RPM FVS RFS SJF WRW BRO DRB VRW KSM SBS
AGENTS AND YARDMASTERS BULLETIN BOARDS JPR PEM FJL JEM EWB LCD WJV ELH RLL DGA
WTH AJA OPERATORS: BOONE VCLINTON C.RAPIDS MTE«M FREMONT M.VALLEY- SGT.BLUFF
ODF WWH L.AM JGH




~ Revoaas o0

" 6 & NOBTH WESTERN 'mmgs;gm'non COMPANY-

TRAIN ORDER NO.

_DES.MOINES.. MAR. 23 1283¢‘

C&E OWATONNA SUBDIVN TRAINS

....... ALBERT LEA

A__.p\u

MAXIMUM SPEED 40 MPH ON OWATONNA AKD ROaEPO(T SUBDIVN EXCEP'{.;‘-;.y :
Do NOT EXCEED THE SPEED INDICATED AT THE FOLLOWING LOCATIONS?’”
30 MPH BETWEEN MP 250,0 AND MP 251,1 -+ ey ‘

©“10 MPH BETWEEN MP 251,1 AND MP 251, 7 Vi ;_f: S

|10 MPH BETWEEN MP 253.8 AND WP 267.2 . ..

30 MPH BETWEEN MP 267.2 AND MP 268.4 -

10 MPH BETWEEN MP 268.4 AND MP 268,8

.30 MPH BETWEEN MP 268.8 AND MP 283.
10 MPH BETWEEN MP 283.7 AND MP 284.7

30 MPH BETWEEN MP 284,7 AND MP 286.8

10 MPH BETWEEN MP 286.8 AND MP 288,0

30 MPH BETWEEN MP 283,0 AND MP 333.5

10 MPH BETWEEN MP 333.5 AND MP 334,0

30 MPH BETWEEN MP 334,0 AND MP 343.9

10 MPH BETWEEN MP 343.9 ON OWATONNA SUBDIVN AND MP 524 D f’
- ON ROSEPOART SUBDIVN - -
LOCATED BETWEEN MANLY JCT AND SOUTH ST PAUL ;

WHW -

EACH EMPLOYEE ADDRESSED MUST HAVE A CCOPY OF THIS ORDER.

i P i GALAGAN

Mg eiCamPler T ane: e o o i it 8 B e R i 8 O e N P B S C O e N




\GO & NORTH WESTERN TRANSPORTATION COMPANY

TRAIN ORDER NO..6.0.8... ..

DES MOINES _ MAY 7. . 1983

roCAE._ TRAINS. STARTING .OWATONNA| SUBDIVN

ALBERT LEA-

AL,

~ MINIMUM FLAGGING DISTANCE IS 6000 FEET ON OWATONNA AND |
"ROSEPORT SUBDIWN ; o

630AM UNTIL 701PM DAILY SOUND WHISTLE SIGNAL 15-L FREQUENTLY :
BETWEEN KASPER AND OWATONNA WATCHING OUT FOR MEN AND EQUIPMENT
NEAR MAIN TRACK CONSTRUCTING POLE LINE stk ,

WHW

S ox

R e

EACH EMPLOYEE ADDRESSED MUST HAVE%Y'_OF THIS ORDER.

Made Complete Time. ... Qj U 5O TREEE O N . Opr,




GO & NORTH WESTERN TRANSPORTATION COMPANY

TRAIN ORDER AR T T

_DES MO!N¢S CMAY 10 P83

Ve
b, 28 \.v \
v Pre g¥ien YRS

DO NGT EXCEEB mé SPEED__Q um CATED AT n£ Fou.ow NG LOCATION ,‘
il 7 e e ROy T T R AR 1?1»*3‘.-22+43‘t.n§.¢-u“‘ \;.‘.rl

A

10 MPH HE!WEEN MP 24277 'AND NP 2h250'E f;-ﬁ,,'_&,,,, »»l, ;ia.m«g‘?,,&
Sl LR iy

."~_" &- ‘vﬁ‘} ﬁ-.."‘_,',uw.wv:. {:‘,.. ;
.L""

IOCATEEBETWEEN GLENVELLE. AND GORDON - *-E%/%,

{‘-...-r‘ T T S e AT R Ly e LB i o

“”ALL UNET TRAINS. EXCEEDING 50 CARS wm. Nor: Excgzng%:;

Py

._«‘--.f L'ﬂ}w;:. RN 1-*"—-‘, ‘p.‘l‘_‘ -

BEN‘EEN ALBERT LEA AND MAM.Y JCI




BEFORE THE

INTERSTATE COMMERCE COMMISSION

FINANCE DOCKET NO. 29518 (Sub-Nos. 4 § 5)

APPLICATION OF SO0 LINE RAILROAD COMPANY FOR
AUTHORITY TO ACQUIRE LINES OF THE CHICAGO
ROCK ISLAND AND PACIFIC RAILROAD COMPANY IN IOWA,
MINNESOTA AND MISSOURI

STATEMENT IN SUPPORT OF APPLICATION
BY

THE MINNESOTA DEPARTMENT
OF TRANSPORTATION

Richard P. Braun, Commissioner
Minnesota Department of Transportation
411 Transportation Building

John Ireland Boulevard
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BEFORE THE INTERSTATE COMMERCE COMMISSION
FINANCE DOCKET NO. 29518

VERIFIED STATEMENT
OF

RICHARD P. BRAUN
Commissioner Minnesota Department of Transportation

My name is Richard P. Braun, and I am Commissioner of the Minnesota Department
of Transportation (Department). The Minnesota Department of Transportatiion is
the State agency responsible for the development, implementation, administra-
tion, conscolidation and coordination of transportation policies, plans amd
programs in Minnesota. Pursuant to my official responsibilities, I herely
file this statement concerning the Soo Line Railroad's Special Railroad Acqui-
sition Application to acquire certain Rock Island lines in Minnesota, ITowa and

Missouri.

The Department has a long-standing interest in the Rock Island Bankruptcy and
concern for the ultimate disposition of Rock Island rail lines, particularly
the Twin Cities-Kansas City trackage. Continued and improved rail service via
this route is very important to Minnesota's agricultural economy. This lime
is an excellent direct route to the major rail interchange at Kansas City.
Minnesota needs the transportation efficiencies of routes such as this to
provide access to domestic and foreign markets and at the same time minimize

transportation costs,

Pursuant to this interest, the Department supports the Soo Line applicatiion

submitted under Finance Docket #29518. Rationale for this support is as

follows:




The proposed Soo Line acquisition of the Rock Island trackage is end to
end rather than parallel and thus will reduce the abandonment activity in
the Corridor. In contrast, acquisition of the Rock Island trackage by a
carrier already established in the corridor will result in multiple

mainline trackage and encourage abandonment activities.

The Soo Line, in acquiring the Rock Island trackage will provide an im-
portant element of competition in the area. In fact the United States
Justice Department in its comments on this same matter, points out that
competition is a key factor for consideration in this proceeding. The

Soo Line acquisition will inhance intra-modal competition in the corridor.

The Soo Line application evidences an intent to operate the total mainline
between the Twin Cities and Kansas City, utilizing the Minneapolis, North-
field and Southern line for Twin Cities access. In so doing the Soo Line
will utilize what a Department study (Minnesota N-S Rail Corridor Study,

1981) has shown is the best rail route between the Twin Cities and Kansas

City. Long term operational efficiencies will be gained from operating

this route and those efficiencies should result in better service and
rates for shippers. The Department study also shows that the line has
capacity enough to allow other railroads to use the line or parts of the
line as a tenant. In fact, Minnesota asks the Commission tO encourage
joint use of the Rock Island Twin Cities-Kansas City mainline wherever
possible. This will encourage operating efficiency without adversely

effecting competition.




The Soo Line application also addresses local service needs in terms of a
stated willingness to encourage joint-line service with several short

lines in Iowa. This indicates an interest in addressing local service

needs along with the mainline service: An interest the Department feels

is essential to solving problems throughout the corridor.

Respectfully submitted,

Richard P. Braun
Commissioner




State of Minnesota)

)

) ss

)
County of Ramsey )

VERIFICATION
Richard P. Braun, being first duly sworn on oath, deposes and says
that he has read the foregoing statement and knows the contents hereof, and

that the same are true to the best of his knowledge, information and belief.

T T

Richard P. Braun

Subscribed and sworn to
before me this /38 da

of May, 1983.

Loblorts ¢ Ghoteor

Notary Public
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May 19, 1983

TO: L. L. . Bosacker

FROM: J. D. Darling %S

RE: Rock Island Study

I want to acknowledge the fine cooperation and responsiveness
that I received from Bill Voigt and Dan Franta on my recent
rush request. I know these are the kinds of requests that
make progress toward long-term goals difficult. However,
such progress must be being made when we have provided the
resources and the capability to use them in response to
requests such as mine.

JDD/ jmz

¢es W d. "Yodgt
D. J. Franta
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May 16, 1983

TG D. M. Cavanaugh
FROM: J. D. Darling SR

RE: Rock Island Study

This morning, I dalisedemithaliadmteepst, President, dieummse
Railroad Transportation Company (TRTC) .

TRTC reached vpneemenmmmwiisty thec doskeisbandeinusbecmbo
purchase: the Rock Island's 50 percent undivided inlerest.

W‘ i The BN*is the other owner. -

Hal stated their eppesksnes in the HNENRPHPFEVNESERE is
scheduled for difsfiGmagm ., on DUesdaymiaymlimmld S

- present. ﬁaf said he has two letters of credit to present

as evidence of financial wherewithal. TRTC has until
December 31, 1983 to arrange financing.

As the Puoposediopenamion: is cnvirelysinelewas, and TRTC does
not intend to operate freight service, diGNSmbheasivy is
apparently not required.

# If Bankruptcy Court approval is
attained, TRTC may be able to close rapidly.

BN is apparently acquiescing.

Hal said he will be resuming negotiations with Katy within
two weeks, TRTC wants the Dallas to San Antonio and

San Antonio to Houstan corridors., At his earlier visit here,
Hind i il i e daind

. TRTC would want to dispose.of the properties north of
Do R — e
or at least find an operator, I am afraid if TRTC ecan»




CARGILL

P.0. Box 9300
Minneapolis, Minnesota 55440

George K. Birdsong

Assistant Viee President
Transportation Department
Commodity Marketing Division

May 13, 1983

Mr. Byron D. Olsen

Vice President and General Counsel
Soo Line Railroad Company

Box 530

Minneapolis, MN 55440

Dear Mr. Olsen:

Attached please find a copy of our verified statement in opposition
to Finance Docket 29518 (Sub. 4 and 5).

Sincerely,

George K.‘Birdsong

GKB/nh

Attachment




BEFORE THE

INTERSTATE COMMERCE COMMISSION

FINANCE DOCKET 29518 (Sub-No.

SO0 LINE RAILROAD COMPANY APPLICATION FOR AUTHORITY

TO ACQUIRE LINES OF THE CHICAGO, ROCK ISLAND AND PACIFIC
RATLROAD COMPANY, DEBTOR (WILLIAM M. GIBBONS, TRUSTEE)
INCLUDING LINES BETWEEN NORTHFIELD, MN AND KANSAS CITY, MO;
IOWA FALLS AND ESTHERVILLE, IA; RAKE AND OCHEYEDAN, IA;
DOWS AND FOREST CITY, IA; CARLISLE AND INDIANOLA, IA; AND
HARTLEY, IA TERMINAL TRACKS

FINANCE DOCKET 29518 (Sub-No.

SO0 LINE RATLROAD COMPANY SUPPLEMENTAL APPLICATION TO
ACQUIRE LINES OF THE CHICAGO, ROCK ISLAND AND PACIFIC
RATLROAD COMPANY, DEBTOR (WILLIAM M. GIBBONS, TRUSTEE),

INCLUDING LINES BETWEEN ROCK JUNCTION AND INVER GROVE SWITCH,
MN; INVER GROVE SWITCH AND ROSEMOUNT, MN; BRICELYN, MN AND
RAKE, IA; OCHEYEDAN AND SIBLEY, IA; ROYAL AND MANSON, IA;
AND CEDAR RAPIDS TERMINAL TRACKAGE

VERIFIED STATEMENT IN OPPOSITION

CARGILL, INCORPORATED
Minneapolis, Minnesota 55440

¢ GEORGE K. BIRDSONG

P. 0. Box 9300
Minneapolis, Minnesota 55440

Dated: May 9, 1983




BEFORE THE

INTERSTATE COMMERCE COMMISSION

FINANCE DOCKET 29518 (Sub-No.

SO0 LINE RAILROAD COMPANY APPLICATION FOR AUTHORITY

TO ACQUIRE LINES OF THE CHICAGO, ROCK ISLAND AND PACIFIC
RAILROAD COMPANY, DEBTOR (WILLIAM M. GIBBONS, TRUSTEE)
INCLUDING LINES BETWEEN NORTHFIELD, MN AND KANSAS CITY, MO;
TOWA FALLS AND ESTHERVILLE, IA; RAKE AND OCHEYEDAN, IA;
DOWS AND FOREST CITY, IA; CARLISLE AND INDIANOLA, IA; AND
HARTLEY, IA TERMINAL TRACKS

FINANCE DOCKET 29518 (Sub-No. 4 )

SO0 LINE RAILROAD COMPANY SUPPLEMENTAL APPLICATION TO
ACQUIRE LINES OF THE CHICAGO, ROCK ISLAND AND PACIFIC
RAILROAD COMPANY, DEBTOR (WILLIAM M. GIBBONS, TRUSTEE),
INCLUDING LINES BETWEEN ROCK JUNCTION AND INVER GROVE SWITCH,
MN; INVER GROVE SWITCH AND ROSEMOUNT, MN; BRICELYN, MN AND
RAKE, IA; OCHEYEDAN AND SIBLEY, IA; ROYAL AND MANSON, IA;
AND CEDAR RAPIDS TERMINAL TRACKAGE

VERIFIED STATEMENT IN OPPOSITION
BY

GEORGE K. BIRDSONG, ASSISTANT VICE PRESIDENT-TRANSPORTATION

CARGILL, INC.

Minneapolis, Minnesota

’

My name is George K. Birdsong. I am Assistant Vice President of the

Commodity Marketing Division of Cargill, Inc., P.0. Box 9300, Minneapolis,

Minnesota 55440. We own and operate five elevators that are located on

these former Rock Island Lines. These elevators are located at Clarion, Iowa;

Emmetsburg, Iowa; Swea City, Iowa; Armstrong, Iowa; and Royal, Iowa.




We have already submitted a verified statement in this proceeding in
29518 (Sub. 1) in support of the application of Midwestern Railroad Properties,
Incorporated a wholly owned subsidiary of the Chicago and North Western
Transportation Company.

We now wish to submit the following comments in opposition to the
applications of Soo Line in 29518 (Sub No. 5) and 29518 (Sub No. 4).

We own an elevator at Royal, Iowa that is located on the Royal Manson
line of the Rock Island. It is presently served by CNW who leases the line
from the Rock Island. The Soo Line Supplemental Application in (Sub No. 4)
includes this line. However, if their application was successful they could
not serve this line as the rest of the line they seek to purchase does not
provide them with a physical connection to the Royal Manson line. They state
in their application that they will negotiate a sale of the line to the Royal
Manson Shippers Association or to the CNW or ICG.

Cargill is a member of the Royal Manson Shippers Association. This group
was formed when it was not readily certain that any Class 1 railroad wanted to
buy the line. Subsequently after CNW offered to purchase the line the Shippers
Association's efforts were halted as it appeared that members facilities could
be served by CNW with no investment of capital funds on the part of the members.
Cargill has no interest in making a substantial investment in this line.

Soo Line states that the Illinois Central Gulf might be interested in

purchasing the line and that a connection exists at Manson. That is not correct.

The line terminates at Palmer and approximately seven miles of track would have
to be built between Palmer and Manson if the ICG were to purchase the line.

One can argue that the Soo Line will sell the line to the CNW but this is
simply too much to leave to chance. We have no idea that the CNW would want

this line by itself. Even if they did, could they agree upon a price. No omne




can answer that question and we submit that no one should have to. We must
assume that there is some chance that the Soo Line could not find a buyer
and that the line would be abandoned.

Soo Line does not present an alternative for Royal that even remotely

compares with the prospect of being served by CNW if their offer under

(Sub No. 1) 1is accepted. Soo Line's offer for the Royal Manson line could
pose a serious threat to our investment at Royal.
In addition to the Royal, Iowa elevator: we also own elevators located
at Clarion, Iowa; Emmetsburg, Iowa; Swea City, Iowa and Armstrong, Ilowa.
CNW presently provides service at these elevators by way of a lease arrangement
with the Rock Island Trustee. These lines are also included in Soo Line's bid.
The service Soo Line could provide will deprive Cargill and Iowa farmers
who are served by those elevators of markets their products can and do reach
now via the CNW. The Soo Line would be a North-South carrier allowing us to
reach Kansas City, Minneapolis and Duluth Superior. We already reach those
markets via CNW. We could not and we should add nor could any other elevator
served by Soo Line reach the Iowa-Illinois Mississippi and Illinois River Ports
now reached by CNW. We could not reach the Omaha market and gateway to the
markets served by Union Pacific in the West. We could not reach Chicago nor
could we reach the markets served by the St. Louis Gateway. We could not

reach our processing plants in Cedar Rapids and Sious City, Iowa. All of these

markets are now available to us via one line service from the CNW.

Soo Line promises to establish competiﬁive joint routing to Chicago and
the Mississippi River Ports in connection with the ICG. This is hardly possible.
The rate levels for such movements must be relatively low to be competitive and
they could not permit the division of revenue between two roads. It is an

economic fact that the division of revenue between two carriers always causes




rates to be higher than rates via one line haul carrier.

Iowa grain must be able to flow in all directions and the best price is
available to the Iowa farmer only if all markets and all gateways can be
reached via one line rail carrier. Presently our eleyators and all Iowa
elevators served by CNW can reach all markets and gateways. This would not
be possible if they were served by Soo Line and Iowa farmers would at times
receive less for their grain because of this.

As we stated in our verified statement under (Sub No. 1) additional
railroads are not needed in Iowa. The Soo Line refers to the overhead
business both from the North and the South they will capture if they acquire
the Rock Island lines. Much of this business will be business presently
handled by CNW. Add to this the grain and fertilizer business the CNW will
lose in Iowa if they lose the Rock Island lines and the financial health of
the cﬁw will be placed in serious jeopardy.

One only has to look to the fate of the Rock Island and the Milwaukee to
find proof that another major railroad added in Iowa will simply cause problems
for the railroads that are already there. There was not enou;h business there
to sustain the Rock Island in 1975 and there is not enough business there to
support another carrier now.

Much has been said and written about the need for more rail competition
in Iowa. Nothing could be more misunderstood than this extremely dangerous

misconception. Competition is necessary but there is already enough competition

from trucks--barges and among the railroads that are there. Iowa farmers do not

need more competition among the carriers who serve them. Iowa farmers do not
need so many railroads that none can be healthy. They have had that and it

didn't work.




At the risk of redundancy let me stress that Iowa is a pivotal supply
state. Sometimes the best market for grain is the Mississippi and Illinois
river barge ports. This has been especially true for the past two years.
Sometimes the best price lies with the domestic and export markets in the
West reached through the Omaha gateway. Frequently Iowa grain is needed
through the Chicago or St. Louis gateways. Soo Line could not reach any of
these markets by single line movement. Joint line rates for such short
distances will always be too high. Iowa farmers need to be able to reach
every available market and gateway via single line carrier so that Iowa farm
products can always receive the benefit of the best market. Simply stated
the CNW serves all of the markets and we cannot comprehend why any Iowa
business would wish to have access to fewer major markets. Cargill does not
wish to give up five of its major markets.

In summary, Cargill opposes Soo Line's application and supports the CNW
application and urges the Commission to reject the Soo Line application for
the following reasons.

l. Soo Line acquisition of the line serving Royal can cause our
investment at Royal to become substantially endangered or lost
by virtue of no service or service by a short line railroad.
More railroads serving Iowa will only serve to weaken carriers
including CNW that are already there.

Cargill's elevators and the farmers they serve as well as all
farmers in Iowa need access to every market and gateway via

single line rail service and CNW serves more of these.
Respectfully submitted,

CARGILL, INCORPORATED
Minneapolis, Minnesota 55440

S f% C
R 75 P g LN 8 o ETTR
GEORGE K. BIRDSONG f
P. 0. Box 9300

Minneapolis, Minnesota 55440




STATE OF MINNESOTA)

)
COUNTY OF HENNEPIN)

VERIFICATION

George K. Birdsong, being duly sworn, deposes and says that

he has read the foregoing statement and is familiar with the matters

.set forth therein, and that the matters are true as stated.

Subscribed and sworn to
before me this 9th day

of May ,1983

HENHEPIN COUTY
My Comm Expires Ja: 5 i9BS
UVWN\N\WUWVWVWVVVWNWWVJ\- ]
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. Smith
. Murlowski

. Leary
. McNamee
. Darlin

s

I attach for your review a eempbetemeopy of the

in

i . However,
S expected to file objections to our application on
May 23 and we may then be able to incorporate some response
to this material in our reply June 2, depending upon the
scope of the C&NW objections.

In addition to the argument, the attached materials
contain verified statements from the following witnesses:

Julian S. Eberhardt --- Vice President - Planning

Donald C. Bergquist Assistant Vice President -
Grain Marketing and Pricing

Edward E. Harney Vice President of Traffic

J. M. Butler Senior Vice President -
Finance and Accounting

Stephen C. Gregory General Manager - Rate Research

G. R. Hanson Assistant General Manager

A. M. Handwetker Vice President - Rates and
Divisions

Lee W. Huff - Vice President, Richard J.
Barber Associates, Inc.

for the prospe
Bergquist takes the position that there is
in area, while Harney gives

mpetition exists in the movement of other
commodities. Ray Smith will be particularly interested in
his views about the Soo on page 11. Butler responds to the
Duff & Phelps statement with respect to the financial con-
dition of the North Western. Gregory deals with rate
questions, while Handwerker concentrates on refuting
allegations made by the Iowa Railroad with which we are not
fully familiar. Hanson describes the CNW operations in Des
Moines by way of explaining C&NW need for the east-west line
through Des Moines and West Des Moines. Finally, Lee Huff




of Richard J. Barber Associates takes on the Department of
Justice on antitrust issues.

On the whole, these documents do a good job of
supporting the CNW position. The witnesses obviously benefit
from greater knowledge of CNW finances and traffic volumes.
The statements should be reviewed with an eye to refuting
as many of their contentions as possible in our forthcoming
reply due June 2.

. Beckley

. Cavanaugh

. Peterson
Serkland
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BENSON
g MINNESOTA 56215
§ PHONE 612/843-3333

IVAN BOWEN PRESIDENT

Mr. Dennis Cavanaugh
President

S00 LINE RAILROAD COMPANY
Soo Line Building

Box 530

Minneapolis, Mn. 55440

Dear Dennis:

I am enclosing copies of -wires which I sent
to Senators Boschwitz and Durenburger on Friday.
I am also enclosing a copy of a letter from me to
Russell Schwandt who is President of the Minnesota
Agri Growth Council. As you can see by this copy
I have asked Russell ‘to intervene on behalf of the
Soo Line with the Senators.

The Minnesota Agri Growth Council of which
I was a charter member is'a body which promotes
the interest of agriculture in Minnesota at both
the state and federal levels. Perhaps you have
heard of it previously.

I am also asking our people in JIowa to
contact their Senators on your behalf.

Sincepeiy” yours,

N
Ivan Bowen
President

IB:em

Enclosures
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15136 EST
MGMCOMP

TQO REPLY BY MAILGRAM MESSAGE, SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBSERS




IVAN BOWEN PRESIDENT

Mr. Russell Schwandt
President

MINNESOTA AGRI GROWTH COUNCI
Sanborn, Mn. 56083

Dear Russ:

I tried to contact you on Friday and understand
that you called and I was gone. I tried to get you
again in the office this morning and you were not in
and, therefore, I am writing you this letter

Perhaps as you know the Soo Line railroad has
made a tender offer for the tracks of the Rock Island
railroad principal]y (”tending from Northfield, Minnesota
to Kansas City, Missouri. There is an additional minor
amount of tracks included in the tender, however, this
part of the tender.is not significant. .1 am sure you
are aware that the Soo Line is primarily an agricultural
railroad hauling fertilizer mostly potash from Canada
and grain in North and South Dakota and Minnesota and,
therefore, it is highly important to the cost of grain
being shipped by our agricultural communities. I
believe that it is in the supreme interest of our
farmers to do everything that we can possibly do to
see that the Soco Line is successful in this tender
offer over its rival the Chicago Northwestern railroad.

I would be deeply indebted if you, as President
of the Minnesota Agri Growth Council, would contact
Senators Boschwitz and Durenburger on behalf of the
council and express your interest with a favorable
acquisition of the Rock Island by the Soo Line. At
this time we do not know what position the DOT is
going to take although there has been a strong recommenda-
tion from the Justice Department favorlnv the Soco Line
8o as to maintain competitive operations in Iowa and

principally between Minneapolis and Kansas CLEy .

Please consider this request and if
me 1 would appreciate anything you can do




Mr. Russell Schwandt
Page 2
May 9, 1983

Sco Line. 1In the event you decide to contact the

senators, would you please provide me with a copy of

your .communications. My very best personal regards
To. you.

truly yours,

INC.

Ivan Bowen
President
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Mr. Dennis M. Cavanaugh
Vice President - Operations
S00 LINE RAILROAD COMPANY
Soo Line Building

Box 530

Minneapolis, Mn. 55440
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May 6, 1983
Dear Mr. Cavanaugh:

Mr. Bowen had the following

telegrams sent to each of Senator
Durenburger and Senator Boschwitz
today.
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Elaine Mitteness\.
Secretary to Ivan Bowen
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CHESL Y SEND THE SANE TELEGKAN. 10 EACH OF SENATOR RUDY BOSCHUITZ AND:

DAVE DURENBURGER AT THE SENATE OFFICE BUILDING IN WASHINGTON, D. (%L 2051U
1 2

THE SUCCESSFUL TENDER HY THE SO0 LINE RR FOR THE“RGCK ISLAND RR WOULD BE
EXTREMELY BENEFICIAL TO THE INTERESTS OF THE AGRICULTURAL COMMUNITY OF
MINMESOTA. THIS ACGUISTION WOUGLD PROMOTE GREATER COMPETITIVE GRAIN
HAULING COSTS AND THUS WOULD BE IN THE BEST INTERESTS OF OUR FARMERS.

I WOULD GREATLY APPRECIATE ANYTHING YOU COULD DO TO PROHMOTE THE POSITION
OF THE S00 LINE OR BARRING THIS OUTRIGHT BACKING TO PURSYE A NEUTRAL
POSITION WITHIN THE DOT. ﬁggﬂbvkg,

SINCERELY A

IVAN BOWEN, PRESIDENT

TCI, INC.
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Soo Line Railroad Company @
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IMPORTANT MESSAGE
WHILE YOU WERE OUT
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[ called to see you [ will call again
O Left the following message: - - - -
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