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C'ooperat ives 

An address by Ma,or :gubert H. Humphrey of Minneap~ lis at 
on Oct. , 1948 

A few days ago I made a speech out in Western Minnes~ta in the 

course of which I spoke about our great cooperatives, and the hard 

blows they have suffered----at the hands of the unfriendly Republican 

Congress that is about to pass into history. 

Afterward a farmer came up to me, and he said that he was a little 

~nfused. He showed me a pamphlet----it was a oeseage from the senior 

senator fr~ro Minnesota to the faruers of our State. A paophlet that 

was supposed to tell the faruers wh~re Mr. ]all stood on the issues of 

the campaign. 

Well, after I re~d the pa~hlet,_j_ was confused----but net f or 

very l ong. 

This paophlet Als~ talked ab~ut cooperatives. And it said that 

Mr, Ball w~.s against any change in the oethod of taxing co-ops---

and the pauphlet quoted a speech Mr. Ball uade last January, to prove 

t o the farmers th~t was his st~d. 

llhat oo nfused r:ry far Jiler friend---end sh~cked oe----was this---

Joe Ball said last January that he WANTED to change the taxes on 

cooperatives. HE WANTED TC TAX T~IR SAVINGS. That's exactly the 

opposite of what his patlphlet ~oted hir.1 as saying. 

I an wrprised to find Mr. Ball trying to fool the farmers by uis-

quoting his own speech. They reJ.Jer.:tber----althr,ugh he seeus to think 

they have forgotten----the st oru that speech t ouched off aoong the 
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cooperators in this st~te. 

Here 1 s what Mr. Ball did say: 11 I believe that all co-ops shnuld; 

as a condition to having their savings exempt from federal corporation 

taxest be required tc distribute such eavings annually to their patrons 
I 

in pA-tronage dividends. 11 

T hat 1s what the senator said last January. 

He said he wnuld fsvor taxing all cooperatives that didn't pay 

out their savings evert year. 

I suggest you write his headquarters and ask f or a copy of his 

January 21, 1948 speech and see for yourself4 And if the Senator is 

bashful about sending it to you, write to ce in Minneapol~ and youill 

get it. 

Ball 1s position was the SSJJe as tha.t of the .. ati~C nal. Tax Equality 

Association. The associaticn----as we all know, is the worst eneuy 

the cooperP.t ives ever hRd. The as soc iat ion has been putting pressure 

on Congress for years, trying t o get that kind of tax. 

Our seninr senRtor supported the aseoci~tion. He went over to the 

eneuies of th~ eo-ops. But when All the co-ops criticized his speech, 

the brave Mr. Ball, tl:e courageous Mr •. Ball changed his uind. 

He hedged his position a little, and he said, on February 18, 

that the co-ops could keep their savings in the business IF every single 

ne ruber of the co-op gave written perr.lissirm. 

T hat didn 1t fo ol the i•!innesotA. Associatinn of Cooperatives. They 

knew it was the saue scherue dressed up in a new oask. 
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~he .Associe.t ion ea.id, "Senator Ball's proposal if rilade into law, 

would grant the individaul patron iouunity from his responsibility 

while granting hio all the privileges. 11 

In shnrt, the ~enator wanted to place every co-op in the state of 

· Minnesota at the mercy of one single cember. Mr. BAll wanted to allow 

a single rJan to block the deoocratic decision of a majority. , 

~ho se were the two positions ~r. ~all took on cooperative taxation 

in tw mo nths• 

Now I have not seen to dey 1 s .papers, to I can not discuss his pre­

sent position on cooperatives, and cooper~tive taxation. And in any 

case, it probably is not worth while to follow the Senator's mystical 

IJental processes on this ru bjeet. 

In fact, I think I will withdraw what I said a few couents ago 

about Mr. Ball fo oling the f~cers. It seems ouch uore kindly---­

end likely it is closer to the truth---if we just say A'Ar. Ball is 

conf,;&ed , 

And that he is not fooling nnybody but hi~self. 

Let us turn froc this oystical me.n who Llisquotes his own words, 

to so ~ething there is no doubt about. 

~o a position th~t has not changed, and is not going to change---­

and that is r~ own stand on cooperRtives. 

Our Minnesota cooperat i vee are one of the gref'.t A.ssets of our state, 

one of the greA.t works our f~ruers have set up for their own benefit----

P~d for the benefit of all our people. 



Our cooperatives protect the farmers fr0m the bandits of big 

business; they give cur farmers a fair chance in the oarket . Ther 

protect ell our people :froi:l the dangers of monopoly---froo high 

prices and Llarket riggi Hg: fr()m "bulls who try to corner the supply, 

and froTJ bears who try to drive prices dcwn, to ruin the farLler on 

one hand, so that they can rob the city people on the other . 

Cur cooperatives are democracy in action---ald under a dezao• 

cr~tic government they will be secured and protected. 

I believe the present tax laws are fair toward cooperatives, and 

I will tight any scheme----like those advanced by the Senator----~o 

harass theo with new taxes, or with tricky new clauses in the old tax 

lave. 

As we secure and build up our cooperatives, we secure our whole 

econony. .They have their part in a free and strong America. 

T hey ask----and we oust see that they get----only a fair chance 

to play their part. 
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