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THE FUNDAMENTAL FACTS 

It was good of you t o invite me to your meeting . 

I see a great many familiar faces here, and I know that I always find 

familiar ideals and objectives among people like you . 

And, of course, it ' s fine to get back home to Minnesota . 

But what I particularly appreciate is that this is the kind of a meeting 

in which we can talk hard common sense about the problems and responsibilities 

that face American agriculture -- that face you in your work in the G.T.A . - -

and that face me in my work as a member of the Senate Committee on Agriculture . 

It ' s at meet ings like this meetings of Americans who want to reach a 

~eal solution to their problems that national policy is molded . 

That's the way it should be. The Congress and the President of t he 

Unit ed States have the responsibility for putting national policy into law 

and for seeing that the law is carried out . But it should be - -and it is 

the people of t his Nation who determine what the policy is going to be . 

I know that you ' ve invited me to come here for just one purpose . 

You want me to tell the facts about a~iculture, as I see them. You're 

not interested in long-winded explanations -- or excuses - - or apologies 

as to why we do this and do not do that . 

Many of the young men of t his Nation are facing bullets and shells 

and loneliness and cold on the Korean front . That ' s their job at the moment , 

and God knows they're doing it beautifully . 
' 

All we on the home front have to face is facts -- and God knows we 

need to . 
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So let's begin by taking an honest inventory. What's been happening · in 

agriculture in the past 30 years or so? Where do we stand now? What can we 

see on the road ahead - - what problems - - what pitfalls? vfuat can we do to 

solve the problems and avoid the pitfalls? 

The fact that next month there will be a change in t he political admin­

istration of the Nation's affairs makes it all the more necessary that we 

take this kind of inventory . 

We need to examine agricultural policy . We need to make sure that it 

is on the right track and that it stays on the right track . 

Now, I'm going to say at this point --without any pussyfooting, because 

I don't know how to pussyfoot - - I'm going to say that,in my opinion, no 

country ever had a better farm program than we have here in the United 

States . 

It is said that Henry David Thoreau once tasted a strawberry and t hen 

he remarked: ''Doubtless God could have made a better berry; but doubtless 

God never did. " 

That's the way I feel about the farm program we have : Doubtless there 

could have been a better program; but doubtless there never was . And yet, 

it is equally certain that some improvements can, and must, be made. 

In something less than the next 30 minutes, I'm going to try to cover 

30 years of agricultural history. 

At the end of those 30 minutes, I hope most of you will agree with me 

on three points . (1) It is absolutely essential for the welfare and 

security of this Nation that we maintain our agriculture in a sound and 

prosperous condition . (2) Agriculture has a good farm program today 

but today' s program must be improved to meet tomorrow's problems . 
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( 3) We must preserve certain basic ingredients which have been fUndamental 

to a sound agriculture and fundamental to our democratic ideals -- namely, 

the cooperative principle , the principle of farmer administration of 

agricultural programs , and finally , the principle of the family farm . 

Now let 1 s begin that inventory, by going back a little more than 

30 years -- back to the days just after t he close of World War One . 

Not only agriculture , but the whole country, came out of that war 

riding the crest of an economic floodtide. Optimistically, some folks 

assumed it would last forever . Actually, it lasted about a year and a 

half . 

The boom, so far as farmers were concerned, broke in June 1920 . 

At that time the price of wheat on farms was 2 . 56 a bushel . Eighteen 

months later , in December 1921, wheat was down below a dollar a bushel . 

Not only the price of wheat , but the price of everything the farmer 

had to sell was collapsing all around him . Between 1920 and 1921 farm 

mortgages went up nearly two billion dollars • Farmers were borrowing to 

the hilt to keep going . But in that same period farm assets came down 

about 7 billion dollars • I n other words , farmers were borrowing on 

assets that were melting away week by week -- that was like building a 

house on a foundation of snowballs • 

Is it any wonder that in five years, half a million farmers went 

broke -- an average of a hundred thousand a year? 

That was a real bust -- a tragic bust from which agriculture did not 

fully recover for many years . 

Bu_§t was also a .lesson . It was a lesson that unfortunately went 

unheeded throughout the twenties - - a lesson t hat the Nation learned 

belatedly in the thirtties/and a lesson that you and I must help to make 
..;_I 

sure will not be forgotten in the fifties . 
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Throughout t he 1920 ' s we had a succession of surpl uses that we didn ' t · 

know how to handle . First , it was wheat, then it was hogs , t hen it was milk, 

then it was potatoes, then it was cotton, then it was potatoes and wheat again . 

Surpluses , and what t o do about them, became a big question mar in the minds 

of American farmers . 

Along with surpluses , we ran into trouble over prices . The big cotton 

crop of 1926, for example , brought f armers only three - fourths as much return 

as the much smaller crop of 1924 . The big wheat crop of 1928 was less profitable 

than t he smaller crop of 1927 . 

What to do about prices in time of surplus was a second big question 

mark . 

Because , as I have just mentioned, t he American people had seen how fast 

prices could collapse, and how far they could fall, i n the smashup of 1920-21 . 

And they had seen what could happen to farmers as t he result . 

They were also beginning to l earn what could happen to farm land . When 

they looked at our farm land they saw millions of acres that had lost much 

of their topsoil and organi c matter . A l ot of rich soil had been allowed to 

go down to the sea in mud and to blow out across the mountains and the Atlantic 

i n yellow swirls of dust . That was a third question mark -- how to protect 

the land against erosion and depletion . 

Next the people saw, as they looked out across the Nation, hundreds of 

t housands of farm families stranded l i ke skows on a sandbar, cultivating land 

that was too poor or too small to provide them with a decemt living. 

They saw close to half our farmers living a s tenants or croppers on land 

they didn't own and therefore , all too often, didn ' t cherish . 
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They saw great crowds of "Oakies " pushed or starved or dried off their · 

land, and moving West -- always West -- hoping for another start . 

They saw 90 percent of American farm families without electric lights . 

And during the early thirties , they saw hordes of people moving from 

farms to the cities looking for non-existent jobs , while an even larger 

number moved from the cities to the farms looking for non-existent security . 

The people of this Nation saw these things . They set to work on programs 

that would rna e American agriculture more secure , more productive,and more 

prosperous . 

We all know how farmers -- cooper ating in national programs -- began to 

fight erosion and depletion, and to build up the fertility of their land . 

We know how farmers borrowed t he plan of Joseph in t he Old Testament 

and began to store reserves of grain, cotton, and other crops in good years 

for use in lean years. 

We know how tenants and sharecroppers were helped to buy their own farms , 

and how the marginal tiller of the soil was helped to get more land, livestock, 

and equipment so he could live a better and fuller life . 

Kou folks know all about these things -- because you had a part in 

bringing t hem about . 

I 'm proud of the progress we've made in agriculture . 

vle have tackled everyone of these problems: surpluses price protection --

conservation -- electrification -- credit -- farm ownership. 

We have not solved all of these problems , because you don ' t find it 

a simple matter to solve in a couple of decades problems of long standing 

such as these . 

But we have made good strides, a_~d I repeat what I said earlier: Doubtless 

there could have been a better farm program, but doubt less there never was . 

I 'm proud of the conservation story . 
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I'm proud that four farms out of five are now in soil conservation 

districts . I ' m proud that the use of lime under the ACP program has increased 

t o six times what it vTas in l936 and that t he use of phosphate has increased 

to more than 20 times what it was in l936 . 

I'm proud of the story of rural electrification, where we have turned 

the figures around . When REA was started only about one farm in ten had high 

line service . Today only about one farm in ten is without it . I'm proud of 

the fact that electric power has turned many a farm from a rural sweatshop 

to a family home . 

I 'm proud of the credit story -- hmv millions of farms have been helped 

tm·Tard greater security , more efficient operation, and farm ownership . 
I repeat that 

/ ~ decades ago close to one -half the farms of the country were operated 

by tenants or croppers . Today t hree - fourths of the farms a~perated by the 

families that own them. 

I'm proud of the story of research --which has helped increase farm 

output per man-hour 0 percent above the level of 20 years ago , and more 

than doubled the level of 30 years ago . I 'm proud of the new t hings we're 

doing in agriculture -- the new type hogs and the new methods of feeding 

cattle and poultry . 

I'm proud of the production story --an increase in farm production 

of almost one -half in 20 years -- and the better diets greater production 

has made possible . 

I'm proud of the democracy of our agriculture , of the VTaY farm programs 

are administered in all the counties and communities by farmers t hemselves, 

vrho are elected to do the job by farmers themselves . 

And I 'm proud of the wise leadership and legislative action that underlie 

all of the existing farm programs and which have made all these programs 

effective . 
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In the light of t he critical world situation that now exists , we ought . 

to be extremely proud that agriculture is one of our major bulwarks of strength . 

And it is a major bulv~rk, let's not forget that . 

We could have steel and oil and aluminum and coal and rubber till they 

were running out of our ears -- we could have five times as many planes and 

tanks and ships and bazookas and shells 'nth atomic warheads and even hydrogen 

bombs as any other nati on in the world -- but if we didn ' t have food and fiber 

and timber we couldn't. fight a week . 

But because vTe do have the most productive agriculture i n the world, we 

can turn out the food and fiber we need with only one person out of nine in our 

civilian labor force actually engaged in agriculture . 

Where would we be today if t he United States, like many other nations MX 

~ i n the world -- and probably including the Soviet Union -- had to 

have half of its civili an labor force working on farms t o produce enough for 

the people to go on living? 

Where would we look for the industrial power to build our defenses against 

aggressors? 

Where would we look for the manpower to build planes and ships and 

bombs , much less to fight with t hem? 

Hithout the progress we have made , where would we look for t he agricultural 

raw materials to build t he kind of an economy we now have -- because nearly 

two - thirds of t he raw materials that enter into our manufacturing and processing 

i ndustries are produced on American farms and forest land? 

That's what a sound and productive agriculture means to the welfare and 

security of the American people. 
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Back in 1910, when our national population numbered 92 million, it took 

more than 12 million workers in agriculture to produce the food and fiber 

we needed . Today with a population of 157 million, we have more farm production 

per capita than in 1910, but we have less than 10 million v~rkers in agriculture . 

If we had proportionately as many people working in agriculture t oday as 

in 1910, we would need nearly 21 million workers , or 11 million more than we 

now have . 

Most of this agricultural progress has been made in the past decade and 

a half . Output per man-hour i n agriculture has increased at a much faster 

percentage rate in recent years than output per man-hour in industry . 

Farmers deserve a world of credit f or that achievement . But in the past 

few years it must seem to some farmers that they are not getting much more than 

a pat on the back for their new production records. 

For many years we ' ve heard the managers of industry tell labor that the 

way to get more income was by stepping up output . 

Well , agriculture has recently shown industry a trick or two in t his field , 

and farmers are wondering why it hasn ' t shown up more in t heir income figures. 

Take these figures . This year farm output i s currently est imated at 

12 percent higher than in 1947 . But the net income of farm operators this 

year i s estimated at 16 percent l ess than in 1947 . The purchasing power of 

that net income is acuually 26 percent below 1947 . 

That just doesn ' t make sense . I f big business was being put through a 

high cost squeeze the way agriculture is , they' d be yelling so loud we' d 

hear echoes coming back from the moon . 

We need to improve that situation . That ' s one of the matters we must 

do some hard, serious thinking about . Because the prospects are that farm 

net income is going to decline some more in 1953, largely because farm cost s 

of operation are still rising, while export demand is falling off . 
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I hop you won~~n~ ~ot pess · istic about the 

f uture --provided e do the t hin ,s necessa~ to fill certain gaps in our 

f arm prog r am picture . Nobody, it seems t o me , could look a t the agriculture 

of t his country, ~ith al l it s record of splendid a chievement, without 

f eelin , a sur e of co i d ence. 

But we ~ust can •t afford tJ o shut out eyes to problems like th is 

one of decl ining farm income. 

Farmers, working with overnment , have developed a f ine fa r m storage-

loan system for s t.abi l iiing supplies anc pr i ces of the so-called storabl e 

coiiL'llo . ities . No loner re the producers of w~at and corn, fo r example, 

at th e mercy of s pe culators ev ry :ime that supply and demand ge t omewhat 

out of balance. 

But e still have ihe ve~ dif f icul t pr oblem of how to protect 

t he ]:r oduc ers of perishables . 

The u d estern farmer simply cannot b e expected to shrug hi s h oulders 

nd take it v.hen t he price o f hogs si nks far below the point o f f air return . 

The milk prod uc er here in Minnesota has a right to expect a rea 1 

honest-to-heaven effort on the part of his overnment t o work out an 

ef fe ctive method of s upport on milk . 

But y ou, know, just as well a I do, that the proposals of the 

'ecre t ary of Agriculture which he md e over three arrl a half years a o 

were not fairly studied - they v·ere simply rebuked . 

The prob l t:m i~ s til l ·::i t h us - 14 month s afte r a s elution was 

proposed. Nobody else has come up ~ ith a dif f erent answer -- or in fact 

any answer. 
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FROM Farmers Union Grain Terminal Association, Convention News Rooms, Sto Paul 
Auditorium, Cedar 3112-Cedar 8397 

FOR Release Tuesday PoM., December 9, 1952 

Sen. Hubert Ho Humphrey of Minnesota called for new legislation to strengthen the 

nation ' s farm program today ('tuesday) . 

Speaking before stockholders and delegates at the 1952 meeting of Farmers Union Grain 

Terminal Association in the St. Paul Auditorium, Senator Humphrey said that in the present 

critical state of world affairs this countrycannot afford to ignor e theserious farm sq~eeze, 

with farm costs constantly going up while f armprices keep going down. 

The Senator, in enumerating a three-point program for a healthy farm economy, declared 

that "todayts farm laws must be improved to meet tomorrow's problem. " 

He told more than 3,500 Northwest f armers at the 15thannual meeting of the Grain 

Terminal Association that agriculture,is "one of our major bJ.lwarks of strengtho" 

'~e could have steel, oil, aluminum, coal and rubber s tockpiled enough for 100 years, 

but if we dontt have food and fiber and timber we couldn't fight for a week0 " 

Humphrey enumerated the three points to be consider ed in talking about sound farm 

programs. Th~ aret 

1. A program to maintain our agriculture in a sound and prosperous condition as an 

absolute necessity for the general welfare and security of thi s nation. 

2. Recognition that agriculture has a good farm program tod~, but al so to be more 

aware that today ' s programs must be improved to meet tomorrow's probl ems. 

3. We must preserve basic ingredients which have been fundamental to a sound ag-

ricu;Lture. 

Under the last point, Senator Humphrey listed the 11 cooperativeprincipl e, the principle 

of farmer administration of farm programs, and finally the principl e of the farm family. " 

Senator Humphrey reviewed the history of agriculture during the past 30 years , and said 

that one of the important lessons we have learned is that it is in "the nation 's interest 

to have an adequate, realistic, effective system of price support--not just ona storables 

which bring in one-fourth or less of the total farm income, but also on perishables which 

bring in a majorit,y of farm income. 
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~e are now operating under legislation which pledges support of the basic 

storables at not less than 90 percent of parity through 1954." Senator Humphrey 

pointed out. "That is sound price support legislation, and it should be endorsed 

by President-elect Eisenhower." 

Seaator Humphrey warned, however, that farmers are still "living under the 

shadow of the sliding scale on price supports, which has merely been suspended for 

two years. 

The Senator emphasized that the 90 percent price support program uncer the 

present law is only temporary. 

"The basic Agricultural Act of 1949 as amended by the 82nd Congress provides 

that y the end of 1954, unless other acti on is taken, the sliding scale of 90 
s 

to e&'percent of parity, and in some cases even lower, goes into effect," he said. 

Senator Humphxey characterized the sliding scale of price supports as a 

11 fundj,mental erroe, based on the notion that low price~ for farm produc:bs will 

automatically be followed by low producti on, thus pringing producton in balance 

with demand." 

He supported this statement by pointing out that in the 11depression year of 

1932" farm prices were at their lowest but the number of acres put into production 

were at an all- time high. 

Mechanization has hhanged the concept of agriculture in many areas, and has 

made farmers more dependent on cash income than they were even 25 years ago, 

he explained. For tha t reason a realistic price support policy for agriculture 

is important to the entire nation. 

Senator Humphrey emphasized throughout his talk that "Farmers simply must 

get adequate cash returns to meet operating costs in order to stay in business. 
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