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Announce1·: The National Broadcasting Company p1·esents 
A1nerica's oldest unrehearsed discussion pTogram, founded by Theo­
do?·e Gmnik and modemted today by Fmnk Blai1'. 

The Ame1·ican Fomm of the Ai1· is dedicated to the full and 
public debate of all sides of all issues vital to you and your country. 

This week the Ame1-ican Fo1·um of the A i1· p1·esents a discussion 
of the topic, "Is F1·ee Enterprise in Dange1·?" 

Here with us to discuss this subject a1·e: S enat01· HubeTt· Hum­
phTey, Democ1·at of Minnesota, a membe1· of the Senate Government 
Operations Committee, and RepTesentative Frede1-ic Coudert, h ., Re- · 
publican of New Yo1·k, a membe1· of the House App1·op1·iations Com­
mittee. 

But befo1·e the debate begins, he1·e is a message of impo1·tance. 
Announce1·: Today the founde1· and 1noderato1· of the American 

F01-um of the AiT, Theodo1·e Gmnik, has invited F1·ank Blair to be 
guest moderato?-. Here now is Mr. Blai1·. 

Mr. Blai1·: Free, competitive ente1·prise is pmised by all pat1-iots 
as the principle upon which America has made more progress in 100 
years than all others have made in a thousand years. 

There are among us some who believe that this country has be­
come so integrated by rapid transportation and communication that 
centralized Government planning, building and opemting, especially 
in the field of elect?·ic light and power, is in the best interests of all 
the people. 

In the cu1-rent May issue of READER'S DIGEST, Ame1·ica's most 
widely read magazine, is an article called, "F1·om Washington Back 
to You." It is w1-itten by William Ha1·d, a vetemn obse1·ver. In it, 
Mr. Hard 1·elates that while P1·esident of Columbia Unive1·sity, Presi­
dent Eisenhowe1· said the1·e was constant drift towa1·d cent1·al govern­
ment and government ownership of prope1·ty-and that the end of 
this road is dictatorship as the only means of operating such a huge 
organization. 

Apparently with this thought in 1nind, R ep1·esentative Coudert 
has int1·oduced into Congress resolutions to study the subject. 

Mr. Coude1·t, do you believe that f1 ·ee ente1·prise is in dange1·? 
If so, how is it in dangeT? 

REPRESENTATIVE COUDERT: Why, Frank, free enterprise is al­
ways in danger. Free enterprise will always be in danger, so long as 
liberty is in danger; and liberty is always in danger. In fact, free 
enterprise is going to be safe only so long as people generally realize 
in how great a danger it is. Free enterprise is the child of liberty. 
Without it, there would be no liberty. Without it, there would not be 
any of the freedom that we speak of and love and fight for-freedom 
of religion, freedom of speech, freedom of assembly. 

Freedom of economic life is just as important as the others, and 
without that as a foundation, the others would not exist. 

What is free enterprise, Frank? Free enterprise in the American 
pattern is the right and the freedom of every American to engage in 
gainful occupations of his own choice, and the freedom to retain the 
fruits of his own toil. Now, for the past 150 years, we have built 
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the greatest nation in the world. We have car~e~ a great empire out 
of the virgin forest. We have grown to 160 m1lho~ people . . W_e p.ave 
achieved this through the practice of free enterpnse-the md1v1dual 
standing up on· his own, doing his_ own job, choosi~g h~s job, choosing 
his occupation, free from excess1ve and paralyzmg mterference by 
government. 

Of course it is in danger, so long as we are afflicted with par­
alyzing taxation, destructive expenditu!es, controls; so long as t~e 
Government sits in as a senior partner m every turn of the wheel m 

. a factory; so long as it sits in as a par~ner in every business trans­
action in the country, which, of course, 1s the case today. And on top 
of that the Government is now competing with its citizens in hun­
dreds ~f enterprises all over the country, which represents again an 
attack on free enterprise and lays the foundation for nationalization 
of which we have already seen some signs. 

Do you remember not long ago the President seized the steel 
industry? And we were not at war at that time, either. Unless people 
throughout the country exercise ~te~na} vigilance, which is the price 
of liberty, of course free enterpnse 1s m danger. 

Mr. Blair : Thank you, Congressman Coudert. Senator Hum­
phrey? 

SENATOR HUMPHREY: Well, I would say that Congressman Cou­
dert has stated the case fairly well. Basically, freedom is always 
challenged; and fre~do~ is preserv~d ~Y ~en who l<;>Ve it and who 
are willing to practice 1t, and practice It _with restramt and re~~ect 
for the rights of others. This, of course, 1s true not only of pohhcal 
freedom. It is true of economic freedom. But I am not nearly as 
pessimistic as my f riend, . Congressman Co~dert. I thi~k that free 
enterprise has made amazmg progress, and 1t h3;s made It under t~e 
general direction of the Government of the Umted States, the vylll 
of the people of the United States. There has been a broad expanswn 
of American enterprise. 

At the end of 1952, for example, we had more individually 
owned business enterprises than at any time in our history; we had 
more people actually in private enterprises. We had the highest level 
of goods produced of any time in our history~ov~r $346 billion; and 
we had more of our citizens, by the way, sharmg m corporate owner­
ship than at any time in our history._ The Brookings Ins~itute reported 
over 6¥2 million persons were part_Ial ow~ers of Amencan corporate 
enterprise. The Institute of Amencan Life Insurance reported that 
over 86 million insurance policyholders in the United States had a 
stake in some 29 billion dollars' worth of corporate bonds, or, I should 
say, life insurance assets and_ bon_ds. . . . 

Another area which I thmk IS qmte Important IS the fact that 
the American farmer, who represents the backbone of free economy, 
is in much more stable a situation. At least, he was at the end of 
1952. In 1930, about 58 per cent of the farms were owner operated; 
that is farm ownership. In 1952, over 75 per cent of the farms were 
farm ~wner operated. In other words, the American economy has 
become more and more a private economy; and I submit that some 
of the activity of the Government has been helpful in this. 
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I would also like to remind my friend, the Congressman, that 
Alexander Hamilton set the pattern. The very first act presented to 
the Congress, in the first administration, under General George Wash­
ington, was what was known as "The Manufacturers Act," an act 
to aid business; an act to provide extra help on the part of the Gov­
ernment for business. There have been a great many programs since, 
such as the Morrill Act, the Public Lands Act, and a great number 
of subsidies on the part of Government for enterprise. Republican 
and Democrat administrations, alike, have been of great help to 
American private enterprise. 

Mr. Blair: Thank you, Senator HumphTey. Those aTe the opening 
statements. Now, Congressman Coudert, do you feel that the future 
intervention of Government in business will increase OT decrease under 
the Eisenhower Administmtion? 

REPRESENTATIVE COUDERT: Let me say first, Frank, that I am 
delighted that my friend, the Senator, and I seem to be in accord 
on fundamentals. Let me further say, however, to the Senator, that 
I am not pessimistic about the future of free enterprise because I think 
the American people realize the dangers to which it is subject; and 
they demonstrated their realization in the last election, when they 
elected an administration completely devoted to the fundamental prin­
ciples and traditions of American free enterprise and American liberty 
generally, so that so long as the people keep their eyes open and don't 
fall for some of the eye-wash we have been getting over the last 20 
years from politicians and, occasionally, propagandists who would 
like to see the Government take over the whole show and run it for 
the benefit of the people on the theory that the people cannot do it 
themselves-so long as people stay wise to that and act accordingly, 
I think free enterprise is pretty safe. But we have to keep our eyes 
open and keep the Government out of our hair as much as possible. 

SENATOR HUMPHREY: Well, I would like to join the issue a bit 
here with Congressman Coudert. I would like to see the Government 
minimized in terms of economic enterprise, but the question is, what 
is the minimum that you are after? 

Now, I recall the last time we had one of these great businesslike 
administrations, it ended up in a rather catastrophic period. I re­
member that "hands off" was the policy. The banks failed, industries 
collapsed, home owners lost their homes, and farmers had their farms 
taken away. That was the great 1929 to 1932 period-or I'll give 
them the benefit of all 12 years. 

Now, you will recall from 1932 to 1952, the period to which you 
refer, we have seen a phenomenal development in many of the things 
in which the Government entered, such as the great Tennessee Valley 
program, for example. I know we will get to it, so we might as well 
get to it early in the program. Many of those things lifted America 
right out of the depths of despondency, so today Congressman Cou­
dert's own Congressional District runs far behind the Tennessee Val­
ley Area, I regret to say, and so does my own area, because the per 
capita increase in the Tennessee Valley Area is the greatest in the 
United States; and, what is more significant, every Chamber of 
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Commerce in the Tennessee Valley stands behind the T.V.A. They 
say that it has been a boon and a blessing and has raised the incomes 
of businesses and individuals to a _point ne_ver dreamed possible. 

CONGRESSMAN COUDERT: Evidently there are some Tennessee 
Valley fans in the audience. 

SENATOR HUMPHREY: All over America. 
CONGRESSMAN COUDERT: I think it is too bad there are not more 

taxpaying fans from New York here who pay the price for the luxury 
which the Tennessee Valley residents are enjoying, which is cheap 
public power paid for by the taxpayers of America and enjoyed only 
by the fortunate residents of that little territory. 

Now, let me say something to the Senator that I think an earlier 
observation called for. He spoke of the extraordinary level of pros­
perity and business activity in the country today. He n.eglected to 
point out, however, that to a very large degree that activity is pre­
dicated upon inflation and war economy. He neglected to tell you 
that whereas business has invested between 20 and 30 billion dollars 
annually, in recent years, in new plants and equipment, nearly four­
fifths of that has been needed solely to keep up-to keep up with their 
existing position, because of the inflated prices caused by Government 
policy over the past 20 years. He neglects to point out that of the enor­
mous sums of profits that have been kept in the business and put in 
the business, a very large part is inflationary and not real. So we are 
not on a very firm foundation, and you cannot compare dollar volume 
now with dollar volume of a few years ago. 

SENATOR HUMPHREY: I appreciate the fact that there has been 
inflation, but I also want you to know there is not a single financial 
reporting agency in America which does not say quite categorically 
that the general economic position of American corporate business, 
American banks, American life insurance companies, and American 
agriculture at the end of 1952 was at its best period in some 40 years, 
not only in the dollar sign but in relative values and purchasing power, 
in real income and real value of inventory and property. 

We are not unmindful of the fact that we have had war and 
tension, but war and tension in many areas of the world has bank­
rupted countries. This has not happened in the United States because 
of some very constructive policies both on the part of private enter­
prise and Government, and because of the general faith and philosophy 
of our people who do not believe the world is going to the dogs or 
that socialism is overcoming us. We have been enabled to make sub­
stantial progress. 

I want to call your attention to something I think is an error on 
your part, Congressman Coudert, which I do not think was inten­
tional. You said the New York taxpayers were paying for the T.V.A. 
Nothing could be further from the truth. As a matter of fact, the 
people in the Tennessee Valley, before the T.V.A., never had the 
privilege of paying taxes. They were too poor. Those people today 
pay millions upon millions of dollars-yes, billions of dollars, of taxes 
on personal and corporate incomes, to the Government because they 
are making money. 
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I also want to point out that every hydroelectric power project, 
including the T.V.A., is liquidated and amortized over a . 35-year 
period in 3 per cent interest to the Treasury of the United States. 
Let's get that clear, and not have it bandied about as a gift from 
the Government. 

CONGRESSMAN COUDERT: That is a very curious situation. I am 
glad that you made the point, Senator. I sat for four years on a Sub­
committee on Appropriations that deals with the T.V.A. budget, and 
every year the T.V.A. is in for more money for further construction 
of their power plants and power production; and the answer to that 
story is perfectly simple. Somebody has to put up the money. The 
T.V.A. area does not put up the money. It is the taxpayers of the 
country who put up the money. 

Mr. Blair: We'll have a chance to continue in just a moment, 
Senator. Also in a moment we will take questions ['rom our audience. 
But right now, he1·e is an interesting message. 

Now, continuing with the American Forum of the Air, Congress­
man Coudert has said that the Federal Government continues to 
make app1·opriations for the T.V.A. Somebody has to pay for them. 
Senator Humphrey will not let him get away with that. 

SENATOR HUMPHREY: I want to say to Congressman Coudert 
that when any utility expands, someone has to pay for it. There are 
always bond or stock issues on the part of private enterprises; and the 
Government of the United States does approp1·iate for the T.V.A. 
steam plants, but I report to you, sir, that those are investments which 
are liquidated on an amortization schedule . . During World War II, 
when private industry was incapable of meeting the power shortage, 
the T.V.A. made it possible for America to produce airplanes. 

Private utilities reported to Congress in 1938 and 1939 that they 
had plenty of power; yet we had a desperate power shortage >vhich 
was jointly met by the Grand Coulee area in the West and the T.V.A. 
in the South. It is interesting to me to note that the two great indus­
trial areas of expansion are in the South and the Far West. Why? 
Cheap electrical power. What does this amount to? New industries, 
new jobs, privately owned industries, with individuals paying taxes, 
contributing to the American free way of life. I repeat to my friend, 
the Congressman, that every hydroelectric project in the United States 
of America is a self-liquiated project, a profit-making venture for the 
United States, and that is a matter of record in the annals of Gov-
ernment. . 

REPRESENTATIVE COUDERT: I am sorry to say that I have to 
disagree categorically with the Senator. He is entirely wrong about 
it; and if it were true, they would not be corning to the Federal Gov­
ernment every year fo'r money, new money to carry on. 

Now, obviously, there is no comparison between the private 
utility going to the public for money for capital and a project such 
as the T.V.A. The private utility is a private operation. People put 
in their money. They get back interest on their investment, and they 
are repaid. The Tennessee Valley hasn't nearly repaid, and it has no 
chance of doing so. 
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The Tennessee Valley and that other area produce power at 
Government expense, with Government capital; something like 900 
million dollars is invested in the power plants of the T.V.A.-in 
power production, the utility end of the business. Of course they draw 
businesses from all over the country. They drew them from New 
York, and from Massachusetts and elsewhere. They weaken our 
own distant communities because they take our taxables away, and 
they don't pay taxes in the Tennessee Valley-not comparable taxes. 
The Tennessee Valley does not pay taxes. It pays a phony thing 
called "in lieu of taxes," and they fix it to suit themselves. 

Now, here you have a standard applied the other day in the 
Appropriation Committee's Subcommittee on the Interior Appropri­
ations Bill. You know, Mr. Taber is Chairman of the Appropriations 
Committee; Mr. Jensen is Chairman of the Subcommittee; and Mr. 
Kirwan is the ranking minority member. They have taken the view 
on public power-that the Interior Department should be concerned 
only with public power functions where private enterprise cannot and 
will not undertake the job. Now, that is a sound view. That is the 
view that should be taken now and has not always been taken. No 
question about that. Public power has increased in 20 years 101 
times. Now, much of that public power can be returned to private 
enterprise, can be sold to its citizens, can be made a taxpaying oper­
ation, rather than continuing as a drain on the public taxpayers. 

SENATOR HUMPHREY: I point out that since 1946, there has been 
a billion and a half dollars invested in public power, and over 15 
billion dollars invested in private power. Now, private industry is 
not suffering. I would also like to point out to you that the same 
argument you are using on T.V.A. is what some misguided souls 
used on R.E.A. The private power companies did not serve the 
needs of the farmer. Out in Minnesota, in 1935, six farms out of a 
hundred had electricity. Today, over 90 out of a hundred have it. 
A farm today with electricity is an efficient operating farm, a farm 
where the standard of living is reasonably good. Private utilities did 
not meet that need. 

Private utilities do not meet the needs of flood control, either; 
and the T.V.A. is not only a public power project. It handles flood 
control, reclamation, irrigation, just as it is in the West. I submit 
that for every dollar invested in a hydroelectric power project, which 
is only a part of a general flood control project, because there are 
no hydroelectric projects developed on their own-for every dollar 
invested, three dollars in taxes comes back into the American economy, 
or the American Government, and increases industrial expansion. 

REPRESENTATIVE COUDERT: Senator, nobody has any quarrel with 
the construction of multiple purpose dams for flood control and navi­
gation control. What we quarrel with, what I quarrel with, is the 
unlimited extension of the incidental electric power production that 
flows from these other dams, intended as an incidental operation. The 
water power was intended to be sold. However, in recent years, these 
water power projects have developed and mushroomed into an enor­
mous power project. 

EIGHT 

I remember in the 80th Congress, we fought the question of 
whether there should be one steam plant in the Tennessee Valley 
area. "Since that time, the steam plant production of power has 
increased to the point where it is 62 per cent," said John Phillips, 
the Chairman of the Independent Offices Subcommittee. So it is no 
longer a question of hydroelectric power, but a question of whether 
the great areas, be it T.V.A. or Boulder Dam or others, should be 
allowed to go on indefinitely until they squeeze private power. out of 
business. There are all sorts of fields of business involved. 

SENATOR HUMPHREY: Let me point out that if we did not have 
the hydroelectric power facilities with these flood controls and dams, 
you would be complaining about the cost of Government. It is those 
projects which pay for the reclamation and flood control, or part of 
it, and which amortize themselves, which you are unwilling to admit 
on this program. Every single Interior Department dam liquidates 
itself and amortizes itself over a 35-year period. 

REPRESENTATIVE COUDERT: It would be better if they paid taxes. 
SENATOR HUMPHREY: They do pay taxes. They serve the people 

who do pay taxes. It is a pretty good record when you see millions 
of people who now pay taxes who never before paid taxes, under 
this great free economy of which you were the champion and still 
are the champion. 

Mr. Blair: Let us take questions from our audience, if the time 
will allow. May I have your questions please? 

DR. GOLDSTEIN (Pittsburgh, Pa.) : Do you believe that a Gov­
ernment-controlled economy should accompany private enterprise in 
order to safeguard the public from the greedy private entrepreneur? 

SENATOR HUMPHREY: I think I can best answer your question 
by saying that Lincoln once said in effect, "It is the duty of Govern­
ment to do for the people what the people themselves cannot do for 
themselves individually or cannot do so well for themselves as they 
can in a group." 

Now, Lincoln was a pretty good free enterpriser. He pointed 
out that Government only had a small part to play in the total Amer­
ican .economy, but 3: part in regulating against abuses and in trying 
to g1ve some equahty of treatment in the economic establishment. 
I submit that the record of Government thus far is a moderate one 
a record of helping people live as free citizens. ' 

Look at the farmer, for example, who was broke and down and 
out. The American farmer today, because of the Government pro­
gram, has a chance to be a self-sustaining citizen and has made a 
great contribution to the American way of life and the freedom of 
the world. 

REPRESENTATIVE COUDERT: Let me recall to the questioner and 
to this audience that if this Truman Administration and if Messrs. 
Brannan and Spence, and, I may add, my distinguished friend on the 
right here from Minnesota, had had their way, and if the legislation 
which they sponsored and supported had been passed, we would today 
have a com~letely controlled and regimented Government economy, 
very much hke the corporate states of Mussolini and Adolf Hitler· , 
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and I am referring to the Spence Bill and the Brannan Plan and the 
socialized medicine programs "' hich were part and parcel of the 
Truman Wing program of the Democratic Party. 

SENATOR HUMPHREY: They never even got out of the Committee. 
May I point out that the Spence Bill never even got to the Senate. I 
never heard of it. It was a little item over in the House. 

JOSEPH LULLY (Cambridge, Mass.): Will continued Federal 
taxation prevent expansion of free enterprise? 

REPRESENTATIVE COUDERT: Of course it will. Taxation is the 
greatest drain in the world on the expansion of free enterprise, and 
I say the greatest present danger to free enterprise is a continuing 
paralyzing rate of taxation and Government expenditure without 
limit which makes it impossible for people to make the necessary 
savings to invest in new facilities, and to increase production. That, 
together with the danger of that situation resulting from the increase 
of Government activity in private business. 

SENATOR HUMPHREY: I would like to say that one of the real 
dangers to free enterprise today is the hiking of interest rates, the 
disregard to what is happening to the American farm level of in­
come, the give-away of the Tidelands oil, an unconscionable give­
away, -and the willingness on the part of our Government apparently 
to sell to private industries vast amounts of Government properties. 
These are real dangers. 

M1·. Blai1·: You have been listening to a discussion of the topic, 
"Is Free Enterp1-ise in Danger?" presented in cooperation with the 
READER'S DIGEST, America's most widely read magazine. 

Our speakers have been Senator Hub ert Humphrey, Democrat 
of Minnesota, and a member of the Senate Government Ope1·ations 
Committee; and Representative Frederic Coudert, Jr., R epublican of 
N ew York and a member of the House Appropriations Committee. 

Now this is Frank Blair, speaking for Theodore Granik, bidding 
you goodbye. 

Announcer: One week from today ou1· speakers will be Senator 
Homer Ferguson, R epublican of Michigan, a member of the Senate 
Appropriations Committee, and R epresentative George Mahon, Demo- · 
crat of Texas, a member of the House Appropriations Committee. 

The subject for discussion: "How Much Should the Defense 
Budget Be Cut?" on next week's American Forum of the Air. 

Announce1·: For r·eprints of today's discussion on the American 
Forum of the Air, send ten cents to Ransdell Incorporated, Printers 
and Publishers, Washington 18, D. C. 

American's oldest unrehearsed discussion program is dedicated 
to the public debate of all sides of all issues vital to you and your 
country. 

The American Forum of the Air is produced by its founder, 
Theodore Granik. Technical direction is by Bill Wells. Directed by 
Joseph Browne. 

This progr·am has come to you from Washingtr;n, D. C. 
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