Mr. President, vecent estimates of the Department
of Agriculture indicate that the carryover stocks of wheat,
as of July 1, 1953, will be gpproximately 575 million
bushals.

I am concerned with vhat our attitude is going o
be toward that reserve.

There wvas a time, of course, vhen such a carryover
would heve been thought of only as & surplus problem.
There are some still inclined to that sttitude today.

I think there is more to be considered, however, in the
nation's total interest.

We have reeson to be thankful, not worried, owver
having such an sbundant regerve of basic food grains.

It'e time we quit thinking sbout owr food carryovers

in storage simply as unwanted "surpluses”, and start
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possible food shortages, not only here but anywhere in
the world. It's time we recognized adequate stored
reserves as insurance for our security.

Experience has proven my point is well taken. Ve
heve been worried sbout surpluses i the pest, only o
suddenly become very thankful we had such abundance
eveilsble when emergency conditions confronted us.

We are again in uncertain times of world tensions
that msks 1t highly advissble to take no chances of
food shorteges. It sppears sound visdom to have
abundant reserves, ready for any emergencys

In the pest we have thought of reserves primerily
as protection for cur own requirements, in event of
drought or crop failure from other natural hazerds.
Now, we must think beyond our own food needs. Ve must

think sbout our food suppliee in relation o the united
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I need not remind you of the practice in recent
years of vheet stocks backing up our country's foreign
nolicy.

Because we had adequete reserves, we were sble to
come t0 the aid of India when thet country was in dire
distress, greatly etrengthening bonds of friendship for
our country in that keystone of Asia.

Because we had adequate reserves, we were able
to come to Yugoslavia's aid when its own crops feiled,
and as e result food rather than bullets vas primarily
responsible for bringing that country into the western
vorld's camp as it broke from ite ties with Moscow.

Because we have adequate reserves, we are now
stulying the likelihood of extending a helping band of
assistance to Pakistan to avoid thrétened femine in

that country, and to prevent it having to turn to Russia



P
e COPY

I mention these Just briefly to show that we have
nev calls upon our food supplies, as instruments of
foreign policy -~ calls that were rot comiemplated when
earlier standards were esteblished for what we regard
as "normal” whest reserves.

Ve would do well to think seriously sbout vhat
really should be the "normal” for safe vheat reserves ~-
in the light of conditione today, instead of conditions
ic years gove by.

Under present legislation, the Sceretary of
Agriculture is required to esteblish screege allotments
and proclaim marketing quotas vhen our supply exceeds
by = certain percentage the smount nov fixed by lav as
the "rormel” supply.

The Secretary of Agriculture is now confronted

with an early decision that mey require him %t invoke
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crop yesr. He has indicated be is reluctant to do it,
understandsbly 80, bul reguired to under the present
formula of vhat 18 & "normal” wheat supply.

I respectfully suggest that new conslderstion be
given to what is "normal” for wheat reserves, under
present conditions. Is e 15% reserve above our estimated
requirements any longer adequate as e safe reserve, or
is e 309 reserve a sounder policy of protection sgainst
the uncertainties of world conmditions today?

I would suggest that the Administration's agricultural
leaders might well be best protecting the nation's
interest, and best serving farmers, if they would give
serious thought to the question of proper "normal” level
of supplies, before sutomatically invoking acreege
ellotments and merketing quotas on the besis of past

standards of "normal”’ that ere now considerably out of date.
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initiste such action 1tself, through the proper
Comnittees. I hope they will give consideration to
incressing the reserve level on vheat from 15 to 30%,
before requiring production curbs, as & greater margin
of pational safety. I hope et the same time they will
consider a similar inerease of from 10 to 20§ in the
reserve level of corn, on the same grounds of & more
realistic safe reserve.

For as far as I can foreses, the nation's interests
would be best protected by higher reserve levels of
these basic commodities, wot lower levels. They are
insuwrance policies, and wvhile the risk is greatest
appears & good time to increase the amount of protectien.

World food needs, not just domestic mmrkets, will
eventuslly be the controlling factor in American farm

Procustion. We would be short sighted indeed to tailor
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& tremendous need in the world. Many of us have proposed
creation of an International Food Reserve with just such
jdoss in mind as maldng full use of our ability to

produce, rather than shut off the epigot of owr agricultural
owledge end technologicel ability.

1 am offering these comments in & spirit of
constructive cooperation toward the sdministration's farm
leaders, hopeful they mey suggest to them e sounder
alternative te imvoking production curbs. I mm sure
they will find considersble support, if they propose
legislation changing the formule for what we regard as
"pormel” in our wheat and corn supplics.

If they do not take such indtistive, in fact, I
would feel compelled to offer some such legislation myself
g0 thet the Senste will have an opportunity to consider
this important decision, rather than let 1t "Jjust happen”

on the basis of en outmoded formula as now sppears likely.
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