GRAIN STORAGE CRISIS

Mr, President, I am glad that the Senator from Montana
has brought up a subject of the most critical importance to farmers
of the midwest at the present time. I want to concur mosé
emphatically in what he has said.

Our storage situation in Minnesota is serious. e are
going to have trouble taking care ofthacomharmt; because
adequate preparations have not been made.

Minnesota has a total govermment storage capacity of
aboat 143,000,000 bushels at this time. We now have 23,000,000
bushels of corn in government bins - from the 1948 and 1949 crop.
There ¥/ about 13,000,000 bushels of 1952 m under crop loan on
the farms or under purchase sgreements. These loans run out on
July 313 with 60 days' grace to the govermment, it means this corn

must be moved by “eptember 0. That is only about two weeks prior

to corn picking.



Yet as it @ml: we ﬂam Xct room for taking care

of 20,000,000 more bushels in the govermment bins. I understand
the Department of Agriculture is hoping to get 10,000,000 bushels
re-gealed by farmers, then intends providing sbout 10,000,000
bushel capacity in new bins to take care of the rest,

I lu-ut wamn that I do not think that even laste-minute
expansion of storage facilities is going to be adequate. I don't
think Mimmesota famers ‘am going to re-seal 10,000,000 bushels of
1952 erop corn. Interest rates on the 1952 crop loans have been
raised from 3 to 33 percent; it will be 4 on the 1953 crop. The
13 cent per bushel storage fee just won'i cover this higher interest
and the possible loss from spoilage.

Minnesota farmers have built some additional storage
space this summer, but it is mainly to meet 1953 crop needs.

Faribault county alone needs 1,000,000 bushels additional

storage space now, This is typical of the southern Minnesota counties.
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Unfortunately, the handwriting 1S on the wall as to what
will happen under such circumstances., The only way the problem can
be met is to dump corn on the market. %“e have seen that happen
veforey and know that price support is useless protection without
adequate storage.

Fallure to anticipate and provide for storage needs can
wipe out effecilveness of price protection just as surely as
repealing the price suppart laws now on the books.

Adequate storage facilitles is the most vital part of
our program to get fair prices for grain farmers.

If there is enough storage space, farmers don't have to
sell their grain crops, such as wheat, barley, cats and cornm,
imrediately after harvesting them, when prices are at the ir lowest
point of the year.

A shortage of storage alvays causeS a spread between the

support level and the market level, with the farmer taking a licking.
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’s of June, with harvest in full swing, the market price in many
areas was reported running 50 to 75 cents a bushel (a half or a
third) below the support price == adding up to millions and
millions of dollars lost by all farmers on all grain crops during
the yoar,

That is why we must fight for adequate starage just as
vigilantly as we fight for price swport laws. One is of little
use without the other,

The “enator from Montana lms done a service to
agricalture in focusing the spotlisht on the seriousness of
this ei tuati on,

I have been watching it closely and hope fully, but I regret
to sgy the pdministration's record has been a shameful exsmple of
neglect, a sad case of "too little, Loo late",.

I know that career employees in the Department of
Agriculture endeavored to impress the new Secretary with the serious

nature of the problem cver since he took over last January,



Yet the AQ.H on déelayed action until harvest

was on top of many fammers, and thelr prices were already depressed.
I have kept close track of this storage story this year, anmd I

know the complaint fram the Semtor fram Momtana is well founded.
As evidence supporting that protest, I would like to have appear

in the record a chronology of just what has taken place -- the

shole story to date, taken from grain trade reporte and official

press releases. I ask unanimous consent that it be printed at this

point.
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BHROIOIBJI OF T; GE‘:‘IH SIXSHOHIAGE

The Department of Agriculture announced a one-year
extension of price support loans on corn and cals grown
in 1952, having the effect of "re-sealing” that grain in
farm bins to keep it from moving into the crowded market.=-
Press Release.

Note: The rees did not add a le bushel to
the Lotal storage capacity of the country.
"Secretary Benson asks Farmers and Others to Anticipate
Wheat Storage Needs" -= Press Release.

The snnouncement stated that "farmers themselves can
do much to see that this year's big sheat suply is
properly housed" and that ™p agencies have handled
most of this in the pe & 8de
t E“.'

The Department of Agriculture annocunced a one=-year

extension (through June of 1954) for farmers to borrow
from CCC to bulld storage on their fams, -- Press Release.

Note: ' It also reported that 31,263 loans of more
than $10,500,000 had been granted $g CCC for
more than 000,000 bushels of this kind of
storage since 19L9 == when Democrais started

this program.
Secretary Benson called a conference at Destoines a
week later "to consider the threaitened s%a of storage
to handle corn supplics s a0 ve p

increase farm storage facilities." -- Preas Pelease.

The Department of Agriculiure arrvenged o use surplus

merchant ships on the Atlantic seaboard for grain storage. --

Press Rele ase.
Note: This was also done in 1919.

The ¥Wall Street Journal rounded up the situation from
Chiecago, under the following headline:

St e Trouble

efty Gra pluses
Threaten Side~Splitting

Strain on Bin Space



Among other authorit.@ @P Mings
wee "Never in all the rain business have I
seen E ggﬁg lEot osn price and market
50 great, cago the ra 8 2.
a bushel and th

e market 1s [2.02...Usually the drop
occurs after the new crop has started to come in, but
this year the decline took place in advance. A most
unusual situation.”

== Richard Uhlmann, President

Uhlmann Crain Co.. Chicago.

wwe "Here in the Midwest we are going to have a big cropee.
and our red wheat is proving strictly a dog om the

maeriet. Nobody wants to buy it and you just can't
find any storage around he re for loan wheat.
we [ o Jo Lazmarek
Nlinois Orain Corporation, Chicago.

ww= "Cur crop looks bl;...?f-ﬁgﬁ_h concerned about
the storage problem vator space in Uhio
SIS To Wit 1o not esbimeted over & million
bushels, and the millers, who kave their own space,
won't bother with Government storage. It naturally

is to thelr interest to buy at the depressed market
prices, far below loan."

-= Walter lee
OChio Farm Bureau Federation

To these quotes from grain experts, the Jowrnal added:

w=e "I{ and when the Commedity Credit Corp. specialists
are able to solve the awe-insp iring problem in wheat
storage logistics, they lace the prospect of an even
worse problem in corn.”

wee "Uith Midwest vheat on a semi=distress basis, the
price decline here has dragged down prices all over
the national producing belt,."

Would Leave
It To Farmers

Plan Disclosed Here
in 6=State Meeting

Wik n
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"he Federal government plans to get out of the grain
starage business.” == Des Molnes Register news story
atout the Department's storage meeting in that city.

"T (Undersecretary Morse) fear that if the Covermment
must resort to buying bins and putting them Wp to store
corn, we will have to look at them in the future as
monumente to the fallure of free enterprise," ==
we= all Street Joumal story aloul the same meeting.

"T wish to take this opportunity to protest the lack
of storage facilities for grain that will be harvested
during the next few weeks in my area. The lack of storage
racilities creates a decided hardship for the small farmers
in that they have no place to stare thelr graine..In other
words, they find it necessary to sell their grain on the
market for the market price thus losing the difference
between the guaranteed price and the market price.

“"This problem has been known for several months and
no mﬁjsaﬁm laken Dy the hansas Uity oifice until
Just recentiyeesl f6el that our small farmers are entitled
to the same ben fits that others who can secure storaege

facilities are entitled.”

e= Letter to the Department of
Agriculture from Corgressman
Jeffrey P, Hillelson, the Republican
who represents Harry e Iruman's
distriet in Missouri.

"Delay on CCC Bins

As this hm...aﬂ. to rre8s, the cmt’ Credit
Corporation Board has not yet ordered the purchese of the
new bins needede eeoe hhy the dmﬂ Most of the PMA and
0rC officials see the problem, But there are other folks
in the Department of Agriculture who dislike the corn loan,
objeet to government handl ing of storage, and who keep
hoping that samething will happen to get them off the hook
i thout their actudlly buying more bins.”

we Wallace's Farmer and Iowa Homestead.
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Je 5. To Require Space
for a Billicn Bushels
of “heat and Corn"
== Headline in the New York Times.
The Department announced that CCC "autharized some
additional purchase of storage bins to help handle CCC
grain stocks, especlially corn,” and declared that

"officials believe that only limited purchases will be

necessary, if farmers re-seal considerable quantities of
1952=crop loan corn for snother y.ar and provide addi-
tional on-farm storage to handle the 1953 crop." -- FPress
release,

"In their efforts to find a vay out of the dilemma,
grain traders were talking of the possibility the
Agricultwre Department would make loans to farmmers on
wheat stored on the grounds There has not been the
glightest hint this will be done, but it has happened
in the past."

== Journal of Commerce, 6/15

WNHEAT BREAKS

10¢ Limit, Tips

Other Mariets
Wikt

"Yesterday's declines carried wheat still farther
below Covernment support price levels and, at the close,
the final quote was approximately 65¢ a bushel lower than

the Govermment support price. Corn was about 20¢ a bushel
under the suprart leveleecse



"The C@@H’¥ wrestling for some

time with the problem of finding additional storage
facilities andy, while some progress has been made,
Lhe problem still is far from a solution.”

== Journal of Commerce, 6/16

June The Department held a iaatim with bin manufacturers
"to survey the availability of materials far bin structures"
and to distribute specifications for bins. Manufacturers

fwere told by Department officials that a minimum gquantity
of structures would be purchased," '
The figure was set at approximately 50,000,000

bushels, "which is expected to be adequate.” Offers
were to be received by June 24, and "as many as possible
of the structures are desired for delivery on or before
July 31, 1953, and the remainder on or before August 15,
1953."
== Pross Release
"Wheat led a sharp downturn in conmodity marikets ...

58

"For the first time since Februasry 11, 1948, wheat futures
in all United States Markets tumbled 10 cenmts a bushel,
the daily limite..

"ieakness in wheat was again caused by expanded
harvest of the 1953 winter wheat crop end concern over

BMI‘E_C roOMesvees
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"Comd @PM; and Cklahoma,

and by the end of this week, harvesters will be active

in southern parts of Kansas. Private reports from

harvesting arcas noted that wheat was already being

piled on the ground becauwse of & lack of storage room."
- Wall Street Journal, 6/16

"A top Agriculture Department official called Monday's
commodity merket break 'disturbing,' but he indicated
the Covermment is comtemplating no shift of policy because
-O? current market actl T

"] suppose that sort of activity is a natural meaction

to the fact that winter wheat is moving into harvest at
a time of already heavy supplies and a sh e of storage
gﬁ,' said John He Delds, president of Ee Commodity
Corpe 'I rather expected some of this sort
to happer in the commodity markets when the wheat crop
male ¢ame Oul 1St WeeK.'"
- Street Journal, 6/17

"The Department of Agriculture announced today t et
it will make emergency price support loans on wheat
stored on the ground in arid aress of the southwest, where
& shortage of storage facllities had been reportedse..

"Thie action was taken in an effort to stabilize
rrain maricets that have been dec because of a

eritical st e sitwation and shrink export salesgee.
§alT Jobin M, Devis, Fresidmat of CCC).

"Davis said details of the ground storage program
have not yet been worked out, but that they shoulc be
ready by Lthe end of the week.

"The decision to make loans on gmin pileg on the
srounc came a8 & surprise avis said yeslerday
no changes were being ¢ 1un§1.t.ed in Lhe Department's

grain program."

== AP newe story in the Chicago Tritune 6/18
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"Jheat shot w ;e ﬁll trX limit of 10¢ a bushel

at one time, but sold off on profit taking and more sober
cons ideration as to the ultimate effect of new Government
support action amounced during the dayeee

"The Commodity Credit Corporation had announced that
the price-supporting loans would be made available to
producers of supplies on the ground in the arid areas
of the Southwest. Later it was realized that the CCC
offer applied to only a limited part of the new crop,
lea the ma ty of ineligible for leans

ortage storage facilities.
= Journal of Commerce, ‘/18

The Department annourced detalls of "the special
distress wheat loan program" for wheat on the ground.

~e Press relesse.

"] am amasged to cdiscover that the Department of
Agriculture only recantly has tacen cognizance of
the shortage of storage and, to date, have taken no
denilicant action to work out a solution. 4
s on hag been lor eseeable for scveral months and
to an o uate
program for the protection of the grain producers of
this nation and to make available to them the berefits
of price support which were designed Yy the Congress
for this very type of situation,"

== Letter to President Eisenhower
from James Go Pation, President
of the Nationmal Farmers Union

Grain Surplus
Is 'Headache'

Wheat Prices Hit

"Chicagoy, 111 == (AP) == This couniry has so much
wheat this ycar that nobody knows what to do with it.

"This factor has depressed prices in an already weaik
wheat market, just at the time when the farmers are
gathering the harveste...

“In the midwest the storsge situation is even more
acute than In the southwesSte..
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"JJJQIE Ym Board of Trade

lut mek fell as low as 91.37 a bushel befare rallying
This was Lhe lowest ice since Fob. sse

"he lover market prices are a severe blow to farmers
whe are unsble to find storage space.”

== The Milwaukee Journal, 6/21
" heat Farmers Urged ot to Sacrifice Gralint

“®There 18 no need for famers to sell wheat as much
as 30 to 60 cents below the price supparis,? John He Davis,
president of the Commodity Credit Corporation ... said today.”

we= Press felease.

"The U, Se Department of Agriculture announced today
the addition of Illinois, Indum, Michigan, Missouri and
Uhio to the list of States in which 'distress' wheat loans
#111 be made to producers who store wheat in tem
facilitiss., loms Wlll not be availsble in the Sates
added today if the wheat is stared on the ground."

e= Press Release,

Heavy Shipments
‘eaken "heat

Prices Reglster More

Than Harvest Time Dip
Hen s

"Chicago, June 28 (AP)...0rain prices usually are lover
at harvest time, but are even more so this year because
sto:_r:ge is filled to ﬁ and meny farmers who usually

e the or the price are having to dump
it on the market.e.

"heat storage space in the Midwesi is even more short
than in th» Southwest, where a lot of wheat had to be
dumped on the ground.”

w= Journal of Commerce,6/29
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July "y do Iowa Republican editors keep silent about
2 the corn storage problem? Of course 1 know quite a

few of them and know they belicve ing that a Republican
politican does is 'good' but when theit own 'bread and
tutter' is threatened I always ih } they wuld take

tthe hide off' 88 it were of someoney But only one or

two have even mentioned the se : of the situation.
'Too Little ané Too Late' seems o be popular in Iowa

mo. f’
== The Pu-kﬁr-hnrg (Iowa) Zclipse.

Julg The Department announced the uhrdi.ng of contracte
for the purchase of 89,L05,L75 bus Lelf.s of grain bin
capacity. These portable bins are It; be shipped "during |
the next two months” to locations m 8 States.

== Press hah;ne.
Hote: This is about double the/ Department's original
intention, announced thr;feo weeks earlier.
This schedule would puy the last bin in
place about September J‘3«. |
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From that ree rd, the Adninistration stands indicted
by the fam belt ress == the Republican press == of doing too
little, too late, to avold uniermining the effectiveness of price
support for America's farmers.

There may yet be time to ease the situation on corn, if
there is the will Lo do it.

But by all means, the price-depressing situation now
confront ing American farmers due to lack of storage facilities must
not be allowed to continue., Now is the time to start looking ahead
for next year -- instead of waiting until the last weecks before
harvest. It's time more thought was given to this whole storage

situation, Some of us must insist that the time to act is now,
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