FOR TOM MECHELING RECORDING

HUMPHREY : Tom, :l.t’sa.p\@d@mwmmthum.
I have heard of the work you citizens of Nevada

informed on current happenings, and I wish you well.

Tom, about this question of farm prices, I am very much concerned
about the outlook for farm income this yesr.  The farm price situation
has been getting worse, instead of better. The prices farmers receive
have been going down on most commodities, but there is little change in the
prices farmers must pay. During April, for example, farm prices fell
another five points, or two percent. That brought the parity index - the
index of the relation between what the farmer gets, and what he has to pay -
down to 93 points. That is the lowest it has been since before World Wer II.
In Moy, there was & slight recovery, but generally the parity index has been
going dosmward since last November, when it broke under 100 for the first time
in recent years. In June, farm prices were 105 percent below a year ago,
and down & percent since last Hovember.

(5 second pause)
HUMPHREY: [Naturally, Tom, such a drop is putting the squeeze on farm
purchasing power. You can ask almost any rural merchant or farm equipment
dealer, and he'll tell you that farmers just aren't able to buy right now,
or they're afraid to buy, in view of the depressed outloock. It's easy to
understand why. And since there's a lot of money missing from farmers’
pockets, there's a lot of money missing from Main Street cash registers tooc.
(5 second pause)
HUMPHREY: You might think, Tom, that at least some of these lower prices
for farm products are being passed along to the consumer, in the form of
lower retaill prices. But it Just isn't so. Bad news for the farmer doesn't

necessarily mean good news for the consumer, in way of lower prices.
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Actually, the consumer seldom the price fluctuation
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getting oven less.  For instance, between 1951 and 1952, the average family
food bill went up by $18, but the fermer got $7 less for the farm products
that went into the average family market basket.

(5 second pause)
HUMPHREY: Here's an interesting point, Tom. Last September, President Truman
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flour, milk, butter, cigavettes and fertilizer.  But things heve changed since
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inereases in marketing costs are paid out in labor, and other charges. But the
facts don't seem to bear that out. The facts show that net earnings of the
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the last half of 1951 and the last balf of 1932. In other words, the food
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farmers who produce them were making less.

(5 second pause)
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allotments and marketing quotas for wheat and corm. I believe in a
philosophy of abundance, not a philosophy of scarcity. Secretary of
Agriculture Benson has said he expects to invoke acreage allotments, which
mean telling the farmer he can't go on producing as much as he is capable of,
and would like to do. I bhope we can avoid that. I have asked the
Administration's farm leaders tc take a new look at what should constitute 2
normal supply of wheat and corn reserves, in view of increased dependence on
America's food reserves. In my opinion, world food needs, and not just
domestic markets, will eventually be the controlling factor in American farm
production. We would be short-sighted indeed to tailor our production to
restricted markets, when there exists such a tremendous human need for food
in the world. I hope that our farmers will be encouraged to produce, and
consumers will be assured of abundance, instead of turning backward to a

philoscphy of scarcity.

*REREEED



Minnesota
Historical Society

Copyrightin this digital version belongs to the Minnesota
Historical Society and its content may not be copied
without the copyright holder’s express written permis-
sion. Users may print, download, link to, or email content,
however, for individual use.

To request permission for commercial or educational use,
please contact the Minnesota Historical Society.

14 www.mnhs.org



