Minnesota's power problems sre ndt unfsmilisr to the Semste. In
past yesrs you have heard our situation discussed et great length, vith
m-mmnammd-ﬁémmumumphm
amply clear.

For four yeers, we in Minnesota have been §ighting desperstely to
share in the benefits of low cost hydroelectric power from the Missouri
Eiver dams,

It is & fight for development and progress in which our state is
now umited.

It is not & partissn fight. It is not even & fight involving
the controversisl cuestion of public ve. privats power.

Instead, it is a determined effort on the part of elected repre-
senhtives of the people of Minnesota from both politieal partiss, end
spokesmen from both the private utilities of Mimnesotz and the grest
netwvork of rural electric cooperatives in our state, to make clear to the
Comnittees of the Cougress and the Congress itself the urgent need for
additional sources of power for Minnesote.

Minnesots is 2 growing state. Ve need more electrical power. Our
RER cocperatives are unsble to fulfill all of the rescuests that come to
them for expanded service. This continuing uneertainty as to whether
or not we in Minpesota will be permitted to share in low cost hydro-
electric power has made it mos® difficult for our rural eleetric cooper-
&etives or our private utilities to plen intelligently for their future

develomment programs,



w-mmﬁm@l |5 g¥ggdv:mco construction
dtmﬂﬂmlm%humaﬂmwmmmmuof
Reclamationts Missouri River Basia hydroelectrie dems becomes aveilable
for us in Mionesota.

Tﬂut&&mﬂhuagrn&thﬁwhanldhnommtothism
mdm,mdwtdnfmrormrwwmm&cmm
high voltage transmission line. Both times it has been lost in coaferenmce,
however, with the aost recent eonference report last year indicating the
mmtmddmrcrmﬁmmthsnnuhmmtmnaﬂs
budget .

Gonstruction funds were included in the priginsl budget estinates for
this year — the Trumsn budget estimates..

mwmmmmmmeumofm:w
Administration, meking us victims of the "economy® wave.

The House concurred in that deletlon, even though recognizing that
Minnesota was entitled eventually to access to Missouri Valley power.
Tt offered, as & pallistive, $400,000 to ecomplete plans and speeifiestions
for & line rmmning from Big Bead, South Dakots, to Watertown, &s the first
step toward getting e lime into Granite Falls, Minnesota.

mmomfmmummmmm-awnnmnim-
tmwmmwdwmnmmatahuw
the route such tremsmission line should eventuelly tke.

The Senste Appropristions Committee likewise recognized that Minnesota
must eventuslly get access to Missouri Valley pover, yet failed to edequately

prcddathaumfcrutngﬂn.



- ¥the House, however, in

mﬂﬁumtutﬂi‘umltmumdddtopmpnﬁ plens and
specificetions for extending & line from Watertown to Granite Falls to
Benson to Fergus Falls.

I weleome such recognition of the fact that we should eventuslly get
our transmission lize., I question very strongly, however, the judgnent of
the comnittes in deferring favorsble sction on construetion funds.

The tine for surveys and studies is long past.

The supply of power for which ve have been seeking this transmission
line will be availsble by late this year, according to present schedules.
There is no longer tisme for putting off definite setion,

Yet that is just wvhat the Congress is doing by failure to provide for
construction of this line in the current budzet.

The Senior Semstor from Oregon, explaining action of the Subcommittes
in omitting construction funds, leid the responsibility directly et the door
of the Seerstery of Interior, saying "The present Administration has had no
opportunity to go into the subject, to understend the situation, or to rsach
any conclusions in the field ... Certainly before the Congress is committed
to such an expenditure we should have some suthoritstive vord from the
department which will be charged vith the expenditare of the fumds, a=nd vith
the justification for their appropriation®.

I vant the record to show that progress of our state is being delayed
and setback, just becouse new people in our govermment haven't had time —
or taken time -—- to, and I guote the Senmator from Oregon agein, "understend
the situation, or to reach an conclusions®,



guide tovard resching & conelusion,

¥e have hesrd much in recent years about curbing "big governmen ®,
end encoursging grester responsibility within the state governmert s.
1 submit that adverse sction of the new Secretery of Interior om this

trensaission line cuestion is an exsmple of srbitrary Federal sction without
due consideration of loesl people snd locsl desires, upon which locel
people have agreed after long and arduous negotistions. It is a deeision
that will ersate serious protlems for our rural electric eooperstives

and private utilities alike.

Let me review brekfly the growth of this grest develorment project
for a high voltage transmission line bringing Missouri Besin pover into
Western Minnesota.

Backed originally by the rursl electric cooperatives of our state
in & desperate effort to bring down power costs, it wes at first opposed
by the privete power companies. I remember this clearly beesuse I advocated
mmoammmmtcwmmn«aamnmmmwa
companies.

But the power shortage in our state has continued to grow. Our devel-
Mln@thmuuﬂﬂtmmm:mumwﬂu
that problem. The demsnds upon the cooperstives, the munieipsl planb and
tumnuatmuuruwmmnmuwum. As
a result, Minnesota's power interests — private amd publie alike — have
been united for more tham 2 yesr in support of ths trensmission line as



RN

Spokesmen for 20 REA cooperstives from Minnesote and the enginesrs

representing the three large privete utilities of Mimnesois sppesred to-
gether before the Approprietion Committees to maie clear that unified stend,

and to ask for the "green 1i:ht" from Congress to get started on this
badly necded transmissioa liae.

They were keenly disappointed at deletion of this item from the
revized budget by Secretary MeKksy, but understendably felt the Comgress
knew more about the history of the projeet, and would concur in Minnesota's
clain thet it was entitled to have this work underteken without further
delay.

Minmesota's right to shere in the hydroelectric power of the Missouri
Basin is recognised by both House and Senate Committees in esuthorizing
survey funds -- yet our opportunity to share is sgainm delayed and
jeopardized emtirely by fellfure to provide construetica funds.

I believe the Congress should consider the sccomplishment of Mimmesota
huxﬂuuﬁsmd&vﬂwmmw co~operatives,
private pover companies, and mumicipsl systems sre in accord. BSach
planning has been developed in the true tradition of a libersl free-
enterprise system.

Minnesota is proud of the tesmwork bstween its publie and private
interests working together to offer the state the best power service possible
at the most reasonable costs that cen be achieved. If it is the desire of
the Congress to encoursge such hermony between cooperative pover users and
private power distributors, rether than drive them into hostile camps.



vihich these groups have worked so closely together.

1 have fouht for this projeet from its incpption, and shall go on
fighting for it. When the Senate appropristions committes feiled to heed
our ple:, however, it beceme obvicus funis would not be provided by this
Congress without the sanction of the Administretion itself — without the
epproval of the Seeretary of Interior.

The eourse the Administration hes chosen will be & setback to Mimnasots,

It will be a setback to the rurel electric cooperatives, to the private
power eompenies, and to the munieipel power systems. But even more im-
portant — it will be a setback to the nltimate power conmsumers in
Minnesota, now confronted with power costs among the higheet in the country.
I want the record to show this story of Minnesota's fight, despite
adverse action ageinst us — because that fight won't end until we get the
ecnsideration we are entitled to, from the Secretary of Interior and

fron the Congress.



MroPresidents I have repeatedly cslled the attention of the Semate to the
urgent need for developing new and useful outlets for our sbundsht agricultural
production,

I have emphasired how jnpmriumtsum nccessary sove constructive action
in that direction has become &s a result of falling fam prices threatening to
undernine our entire agricultursl economy,

I have emphasized the stale all of us as consumers have in making sure
that American agriculture is provided with the incenti e of fair prices to
continue producing in sbundance for our own future security and protection agaisns
scarcity.

I have repeatedly urged thet in nroviding such protection we make
good use of the abundance our fammers produce, not waste it, I have ecalled upon
the Secretary of Agriculture to look beyond present storage prograus toward
new and better weys of making good use of our abundance, partic:larly of i:eriahn;-l:ﬁ
procuctss In that connection I suggested seversl alternative proposals for his
consideration that would serve the double purpose of aiding American agriculture

while still making more beneficisl use of our present food abundance,
such alternatives,

Ranking foremost among timsexsugpestionsy in my opinion, is making
greater use of our abundant food susplies to eliminste hunger and misery
clsevhere in the free world,

As a sound and constructive move in that direction, I mm vigorously
supporting the proposal recently made by the Senstor from Montana and concurred
in by many others for creation of%nurmational Food Reserveg, and I certainly
hope action can be rushed on that undertaking as & positive part of our foreign
policy, -

But hunger in the world doesn't wait for eitherSenate debote, or
[NEerwotion g etabiabims
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effect on fam prices of

any temporary overesupply of famm comnodities accomulating in this country.

For that reason I would like to suggest today a more immediate step
that can be taken to prevent waste or deterioration of farm surpluses in the
hands of the Commodity Credit Corporation, by getting suwirxeamwodthm such
com odities distributed among friendly peoples throughout the world who urgently

need such sssistance.

I would like to sugpest--and urge--thst the Secretary of Agriculture take
immediate steps to turn over as much of our existing surplus food supplies as
can be intelligently distributed to an organization like CARE to further its
mission of good will in the name of the American people,
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Upen Introduction of Bi1l to Create A
Federal Committee on Migratory Labor

Mr, President: quummmm.unw:ﬁeum
Committee on Migratory Lebor. This bill is identical to S. 3300, which
was unanimously sepoerted to the Senate by the Committee on lLebor and
Fublic Welfare in the last session of Congress.

A number of legislative roposals concerning migratory labor were
placed before the Committee during the last session — varied bills
addressed to specific problems within the over-all problem of migratory
labor. After exhaustive hearings and considerable deliberation by the
members of the Committee, however, it was unanimously concluded that the
best initial approach to this widely recognised problem would be creation
of a Federal Comittee on Migratory labor which would coordinate the ace
tivities of the variocus agencies of the government now active in the field
in one form or another,

V¥hile members of this body on othor occasions have had ample and
frequent opportunity to become fully aware of the seriousness of the
migratory labor problem in this cauntry, I think that it is appropriate to
briefly réview the problem as it was presented to the Committee,

I trust that in this presentation 1 will be able to convey to the
senbers of the Senate the great need for immediste action.

It invalves the naticnal interest, in a poriod when we must all be
concerned with most effective use of our availasble manpower resources.



more than a milliocn per-

It involves the conscience of the Aserican peopls, who cannot
tolerate the continued plight of this huge group of "second elass citizens®
within our own country at a time when we are holding forth our democracy
as an example of freedom before the rest of the world.

rulomlwobh-dﬁwumhawnrommwamum
conseience as the examples of the sordid conditions of misery and exploi-
tation under which migratory workers ononml;huht.

Few problems have been given more searching investigations, or more
exhaustive study and hearings before legislative bodies. !

Yet, on fow soclal problams has less progress been made in providing
an organized moans of coping with these conditions, or of reducing and
eventually eliminating the basiec causes of such conditions.

HECESSARY FIRST STEP

Conditions and circumstances surrounding the use of migralory workers
in Aserican agriculture are too complex to wipe out over night the many
social problems lrumoutdmﬂ:mm»iq-umlbmnh-
sistence level., But the challenge is before this Congress to take the
necessary fipst step of providing for an orranised, coordinated approach
toward the most practical and humane solution to thoss problems,

Human justice, and the nation's own interest, calls foar that step
to be taken without further delay.

let mo read you a very shart quotation from the 1951 repart of the
President's Cosmission on Migratory Labor:



munnamﬁmmnm.nmmwm
abroad to replenish the supply."

That statement is an eloquent summation of the degradation, nisery,
and explofitation of ower a million migratory farm workers who earn their
living by cultivating and harvwesting cur Hation's crops.

Itmuquuumtwum-mmmbmm
unhappy existence of our migratory farm workers, The report of the
Fresident's Commission has told the story well., Mare recently, the
geriocusness of such migratory laber problems as insecurity, short work
periods, low income, poor housing and health, inadequate schooling and
lack of soeial opportunities were capably set forth in a pamphlet issued
within recent weeks by the lMational Flanning Association, and prepared
by Dr. Lowry lelson, professor of Rural Scoiolegy at the University of
Minnescta.

e task of CongPess is to examine this problem as to its effecks
on the welfare of owr nation and to provide legislative remedies to the
extent possible.

As Dr, Helson and the NPA agriculture comwittee point cut, a complete
solution of these problems depends not alone on laws but on fundamental
changes in the mothod and structure of agriculture.

istablishment of the Committee called for in my bill would provide
coordinated lesadership in that direction, a wehicle to mobilize all the
effarts of state and federal governments, civic groups, and farmers them=
selves toward helping to improve conditicns of the migratory worker.
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the migratory workers as individuals, Ve can afford even less to ignore
the misfortunes when they adversely affect the nation's well being.
ﬁgutmtmwmmmmmiw.mdmmin
producing the nation's food supply. Yet this important segment of labor
mwmmw-wmmummumurnumm
American standards of decency that fewer and fewer Aserican workers will
mmmhm.mmmhurmmummmw
to £111 the gap. In the viedous migretory cycle, this imported labor
has in turn further depressed the miserable eccnomic s tatus of those
Americans still compelled by necessity to eke out s existence from this
lowest rung on the ladder of employment opportunity.

My interest in the migratory problem is two-folds human welfare,
and production manpower. I see no need for those interests to confliet.

1 an concerned with the problems and welfare of all people in agri-
culture, whether they be farm owners or farm workers, Migratory farm
workers and their families are a part of the population which depend
in the main upon agriculfure as a livelihood. Their welfare must be
congidered along with other efforts to strengthen our agricultural
econony and improve all rural living conditions.

Migratory workers are still an important factor in agricultural
production, particularly of certaln crops in certain areas. While their
employment is heavily concentrated on less than five percent of our farms,
usually in specialty crop areas, thelr importance to much of the commereial
mmoumrm,mmtmum.mumm
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by both production and human welfare cbjectives, whether it be shorte
range or long-range policy., The two objectives cannot long remain
WHusmdepmo.mmhmmm.

Promotion of the economic axd soceial well-being of agricultural
laborers; therefore, sust be recognised as among the factors facilitating
production.

ALL SHARE RESPORSIBILITY

Agriculture alone cannot be saddled with the responsibility for
ereating the conditicns which exist among migratory workers in this
country. HNor in all fairness can agriculture alone be depended upon nor
is it able to fully alleviate such conditions,

The migratory problem is a product of cur entire esomomy, ineluding
the economic hasards under which farmers themselves sust operate., All
of us share with farmers the responsibility for working toward solutions
in keeping with idmerican standards of decency and dignity of the indi-
vidual,

Unfortunately, there has been widespread misunderstanding about
mmumuemﬂuﬂmammmnuu—
fairly upon the great majority of America's farmers.

It's apparently another case of a few rotten apples creating a
stanch over the whole barrel, _

Too much evidence has been uncovered in investigation after investi-
gation for anyone to dispute the may examples of flagrant expleitation
and sbuse of migratory workers.



public's mind that
no migratory labor at

Even among the small minority using migratory workers, most of the
ingtances of extreme social problems arising out of such use hawe occurred
on the even smaller percentage of large-scale, industrialized type of
zmi. often operated by absentee cwners. Ouch factories-inethe=fields
have little in common with the traditional American family farm; instead,
they are often ruthless competitors. Such mass enterprises are usually
not operated by farmersj they are operated by speculaters with little
concern for what happens to elther the human or the natural rescurces
they exploit.

The abuses {requently brought to light from these factories-in-the-
fields should not be permitted to reflect upon America's farmers, big
or little, nor upon the good name of agriculture as a whole. iost
progressive famers have cane to realize that it is to their own business
m.mt,mmmu competitive position as employers, to pro-
vide good wages, housing and working conditions.

The great bulk of farm labor in this country is performed by farmers
themselves axl members of their own families: Because of the great dis-
parity between farm incomes and incomes of other segments of our economy,
too many farmers themselves still have to worx under conditions not far
above the level of migratory farm workers.
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farmer and his family, any exploitation of cheap migratory labor is
actually in direct competition with the historic pattern of famlly famm-
ing we have endeavared to maintain in this country, tending to pull down
even lower the standards of income and living for all of cur farm families.

Farmers as a whole, therefore, have an important stake themselves in
elininating sub-standard working conditions now prevailing among the farm
workers who compete with family farmers, and thereby woaken the family
fara bulwark of owr democracy.

EAMILY FARM BEST HOPE

liost of our farm labor migration stems frem the lack of better
employment opportunities of a more stable and permsnent natuwre. This
makes it necessary for many familles to turn to the shorteterm seasonal
type of work, offered in specialised farming operations for their liveli-
hood,

Our long-tem objective, therefore, should be the establishment of
conditions in agriculture and the rest of our economy that make: such
migration unnecessary.

The family farm oifers the best hope of stable alleyear farm employ-
ments It usually uses but little hired labor, either migratory or local,
and where it does use such labor it is uswallr more concerned with the
individual needs of the laborers and their families.

Unless we can bring some order out of the chaos of current trends
tending to perpetuate dependency upon migratory workers as a chesp labor
source,; we are actually undermining the family farm system in America.



farmers who had raised strewberrdes in his state had been foreed out

of business during the last several years by large operators using cheap
imported labor. This is one of many examples that show seme of our
current policies are in direct contravention of the leng standing publie
policy of encouraging family-sised farme as the most stable and desirable
unit of agricultural production,

THE MIGRANTS THEMSELVES
I have endeavored to show that our existing migratory labor problems
are extremely detrimental to agriculture itself. But what sbout the effect
the perpetuation o. present migratory labor conditioms is having upon the
nigratory workers themselwes?
Gasteful under-utilisation of domestic migratory farm workers and
the importation of foreign workers have created or aggravated several
other problems of grave consequence. Haphaszard distribution of the labor
supply keeps thousands of workers on the move in search of employment.
When they do find 1t, it is most often of short duration and the worker
and his famlly must move on,
LACK EDUCATION
This constant movement has made it impossible for migrant children
to have any continuity of attendance at school. In additicn, loeal school
systems have found it virtually impossible to absorb the short term enroll-
ment of the children of migrant families who after a few days or week's

employment again depart.



The gravity of (fhis cfgnd . into sharp focua by the
testimony of Earl James Us 5. Commissioner of Education, ¥Nr.
HeGrath told ouwr Subcommittee on labor and labor-lManagement Relationss

e e e e e .

ind gtrungely enough, ir. Chairman, they have less education than

their parents — which surprised me very greatly."

These children could grow up to be the rejects of the next genera~
tion. Mmummwmmu;mymh
unfit for military service. They will have little understanding of
American citimenship, because they have had no preparation for it, Yet
they are more than cne-half million in number.

HOSIN0 FROBLES

mmm&mm&mrmmmm.m@@
tributed to an already bad housing situation, Short term employment has
mmmmmmm economically unfeast ble. Decent
housing cannot be supplied when it is used only during peak employment
perieds, Noneoccupancy for many months out of the year mukes the cost
of adequate housing prohibitively expensive., As a result, housing is
usually either non-existent or incredibly bad, Sanitary facilities are
all too often non-existent. Such conditions threaten not only the health
of the migrants, but often imperil the health of the whole community,

WASTE OF MANPOWER

A mass of evidence was presented to our Subcommittee in the B2nd
Congress establishing gross and inexgusable waste of manpower, because
of the chaotic method of labor procurement and distribution., The almost
total lack of coordination of manpower utilisation among seasonal workers



ic costs, to employer

Substantial lcsses have been sustained by growers due to their in-

&bllity to harvest crops or through wasteful and inefficient harvesting
performed by dissatisfied or poorly trained and directed workers. The
workers themselves suffer through frequent unemployment due to an over-
supply of labor in one area, though at the same time other areas may be
in wrgent need of workers.

The full propertion of the poor utilisation of manpower was indieated

by the testimony of Robert L. Hudgens, who as Associate Administrator of
the Farm Security Administration, was principally responsible for the farm
labor programs in the early part of World War II. Mr, Hudgens testified:

"American agriculture, from a technical point of view, is
the most cftmm in the m.ﬂmx ..t.::u Mhb:r -mm
aspect except in the management is su .
The system that has persisted until now should be challenged
for its sheer inefficiency,

®In 1942, under the pressure of wartime shortages, it wes
ne¢essary to schedule the movement of agricultural workers,
as I have described above (through the Farm Security Administrae-
tion), It is estimated that the crops of Californis in that
Year were harvested with one-third to cne-half of the seascnal
labor that had previously been considered normal."

An intelligent, coordinated approach can help sclve the complex

migratory labor problesm, and greatly minimize the social problems now
surrounding the use of such labor -= if we provide, within our feamework
of government, some fixed responsibility for such a coordinated approach.

That's what our bill proposed to provide.



We are again in a period of heavy defense demands upon labor,

which means we can't waste any of our manpower rescurces. Agriculture
is heving to produce wore, with a shrinking lebor supply, With falling
fara prices, fammers can't compete with defense industry wage rates,

The Department of Agriculture, Department of Labor, Department of
State, lmmigration and Waturalisation Service, Pederal Security Agency,
and Housing and lome Finsnce Agency each have responsibilities to a varying
degree for different phases of activity in relation to these migratory
labor problems.

Hone, however, has a fixed responsibility to approach the task in
the light of the total Jjobj and there is now no effective wehicle for
makking sure they are not actually working at cross-purpcses, rather than
in a coordinated pattern toward the same objective.

Ve can't afford to put of f much longer facing squarely up to this
problenm and dolng something about it.

About 500,000 workers or one-half of our present migratory laber
force is composed of American citisens. We import about 200,000 emtract
workers from Mexico and the British Vest Indies. The rest of the migratory
work force comes malnly from the thousands upon thousands of illegal immi-
grants who cross the Hexican border each year to enter the stream of
migratory farm worksrs.

Can we bulld a scund agricultural econony in cur country if it must
be dependent upon imported workers from another o untry?



Congress has declared that American living and working standards, pare
ticularly of wage sarners, are not o be undermined by foreign labor
competition, Though contract laborers have been specifically excluded
by the imaigration laws since 1919, the ninth provision of Seetion 3 of
the Aet has provided statutory authority for the recruitment and temporary
admission of alien contract workers. This authority was exercised as an
emergenty measure during World War II.

The end of the war, however, did not bring its termination, On the
contrary, the number of contract laborers imported fro. other countries
in each of the last twe years was more than double the number imported
in the peak war year, 1945, when 92,000 were brought in,

Already, a bill is before the Congress for extending authority for
this imported alien libor another three years.

Is that the best answer we can find for our agricultural labor
protilen?

I don't think so, In fact, I'm convineced that this continued impor-
tation of foreign labor is serving only to perpetuate the problems we are
trying to solve, working directly against agriculture's own best interest.

let me point out that last year these imported Mexiecan workers were
used on enly 31,209 American farms, far less than even one percent of our

farms,



this small group of big farm employers with cheap foreign labor that

in tum forces down the earning ad income standards of the great bulk
of American fawily farmers, who must compete through use of their own
labor and that of their own familiss? :

Is 1t in the public interest to tolerate contimued exploitetion
@nd abuse of the "wotbacks", the ammual influx of illegal entries across
the “exican border?

The gravity of this situation was fully stated during the last sese
#im of Congress when additional funds were sought for the Bureau of
Mm.mmmmmummwmmram
to transport illegal alien$ to Central Mexico. These additional funds
were denled, and the situation today is as bad as ever,

Considering the steingency with which our immigration law is being
enforced in other respects, this laxity on the Mexican border is little
short of incredible. Aside from the fact that undesirable and econcedve
ably dangercus and subversive aliens can make their entry into this
mwh&hw,MWdemm-mw
immediately become fugitives from the law, The record of evidence is
clesar that too many big employers have taken advantage of this situation,
and in offering them asylum on their farws, have exploited them st
miserably low wage scales —- wages far below the admittedly substandard
farm wage averagg.
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factors to the basic problem,

Single erop farming has long been characteristic of certain agricule
tural products. This specialisation in growing food erops has been
accelorated by increased mechanization on our farms and the ability of
& farm operator to cultivate larger and larger tracts of land, ¥ith
this specialisation hes come the need for large quantities of lshor for
ammuwyummumsmm.
Mmﬁ.““ﬂmtq“nmmmmm.

Until and unless we achieve basic changes in some of cur present
farmlog operations - through encouragement, education, and publie
policies that favor the family-type farm over industrialised units - we
are going to continue needing migratory workers in agriculture,

Ow* imeediate problem, therefore, is to provide for the most efficient
motmtm.mummmmwmnu“
to the extent possible. A great deal CAN be done, partiocularly if we
mummwmmmmummammn
and utilisation,

At prosent, in their search for labor which is available at wages
ihqmoﬂnﬁhm.tmnhautnmsmmwthmon,
wherever they can., With no really effective machinery to perform this
w,-mm'uummwmvuumnom
fam operators with labor, Some of thEe contractors have performed this
Service with benefit to the farmer who needs labor and to the worker who
needs employment. Others hawe porformed poorly in both respects. Still

: Xﬁ. however, merely complicating



amzsmmmmma‘mmamm sanitatian, or
conforts lHousing, if sueh it can be called, is arranged by the crew
lsader, Not infrequently this housing is sapplensnted by prostitution,
ganbling, and the 1mmmwnmm«p.
meocomnum. the haphasard methods of labor ree
wmmmmww ﬁanﬁmdmomcmtm

motmm:mmuthmmmrwummunn
& new one, zsmmhnanmumwmw
of Senator Lalollette of Wiseconsin, It was studied by a select committee
xmmaawnmzmmmwdmnuuu
Tolan of California. Itmlwmwllutmufcmaby
the Senate Subcommittes on Labor and Labor-lanagement Relations, under
ny chairmanship. Other studies "ave been made by various branches of
the Executive agencies - the President's Comnission on iigratory Labor
in 1951 being the most recent.



tory labor supply, ani its -wmunymm, leaves mueh o be
desired. mummm»nmm«m-nuun

i have mentioned msnhm-armummm
mﬁmuﬂuWWWNMIM The function
dmdmmdfﬂhnudwldmom In addition,
nmtmauumh-mmumumutma.

nuMOnothmulC_utanbctoutﬂlelmine-
house of information, am to promote coordinatetamong all these agencies,
mat-hhhmhummummmuw.

The need for remedying present conditions is continuing to increase,

rather than disdngdsh,
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woll s to farm workers, These losses in turn will be felt by the
nation in terms of reduced agricultural production, and wasted economic
resources. |

it ie my sincere hope that this legislation will be acted on by
the Senate at the earliest opportunity.

1 ask unaninmous consent that at this point in the Hecard there be

printed an article by Thomas L. Stokes, "A Few Uollars for Migrant
Children", published in the St. louis Post Dispatch of March 13, 1953,



OFFSHORE OIL:
For the Publ Cy OF for the Pirates? .

(A Primer o @;I_a? Yes)

What is the controversy over submerged oil land all about?

Why should oil under the sea give rise to one of the
eritical public poliey debates of this century?

What is at stake for every American, in this offshore
oil issue?
'HERE_ARE THE FACTS:

There is an estiﬁated $50 billion worth of oil and natural
gas off the southern and southwestern coasts of our country.

Thaet's a big stake indeed,

To four coastal states--California, Texas, Louisiana, and
Florida=--it's well worth coaniving for.

Sut to the American people, it is worth speaking and

fighting for. It's theirs, by virtue of law and nistory.

The Supreme Court has settled the question of legal title
to 0il in submerged lands off the coasts of the United States. In
three different decisions, it has determined that the offshore oil

reserves belong to all of the people--not just to those of four

states,

The Court recognized that the federsl government has

consistently claimed these seas snd submerged lands since Thomas

Jefferson first did so in 1793.
It recognized the century-old doetrine of international law

that the federal government controls the marginal seas.

It recognized the elhief reason for this doctrine-~the federal
sovernment controls those seas because it defends those seas, and

their defense is essentiusl to the defense of the country.
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ALl o Jhat defense,

Why should fbur siis ol e ed to make off with

resources the whole nation protects?

But the oil is buried treasure!

As usual, when treasure is found, there are pirates around
to grab it if they can.

The four coastal statese-and the oil companies who stand
beiind them~=now want the Congress to ignore the Supreme Court
decisions thut this treasure belongs to all the people,.

They want the Congress to reverse every traditional
American poliey involved,

They want theCongress to ignore the interests of national
security,

Ihey want Congress to gzive them guitclaim deeds to these

submerged o0il lands,

And the Congress, unless the public intervenes, may side
with the pirates and do it,

Why not oil-for-education instead?

Fortunately, the Congress also hes before it a sensible
alternative,

it is the Hill and Anderson proposals that the government's
revenue from royalties on the submerged oil reserves shall be
used for educational purposes in all the states.

Ihat would mean $319 for every school child in Americal

It would be in keeping with the traditional American policy
of using proceeds from the public lands for education of our
ciiildren,

It would provide a means of meeting the pressing financizl



needs of education when no other source is in sight.

It would mee

e schools of

Minnesota alone}

Yet Congress, instead, is seriously comsidering giving

these offshore oil rights away!
HERE ARE THE PABLES:

Instead of being faced Squarely, the entire issue has

purposefully been confused by erroneous talk about "tidelands"

and misleading use of the "Btates' rights™ battlecry as a

smokescreen,

Tidelands are the thin 8trip of shore land between low
and high tide. Such land isn't even involved in the offshore |

0il controversy., Lveryone agrees that this land belongs to the

states,

I
But the four states--benind the misnomer of "tidelands"--alsg

went to claim the oil reserves which iie beyond the tidalauds--begom

éven the historic national three~-mile-dimit, out in the area I
known as the "continental shelf". |

sone of these states ever claimead any "rights" In these ‘

offshore waters, antil discovery of oil.

They have claimed more and more, however, as larger oil :

reserves have been found to be further out in the continentsl shelf.

Now, they are asking control over the ocean out to

150 miles from the shore=~-all under the disguise of "tidelands" and |
"states' rights".
How much more ridiculous ecan they be, when international law

only recognizes national sovereignity out to a three-mile limit?

\
RN R i



-ourt decision violates

The four s G
"states!? rignta"f@ : iag of our nation, no such
state 'right' to the marginal waters has ever been recognized,

The constitutional basis of "states' rights" is an assumed

equality between the states,

This equality will not be preserved by turning over
$50 billion worth of Tederal oil to four states.

It will, however, be prescrved if all the states share
equitably in the proceeds,

All of the states control their tidelands; none contrel more,

Why should four states ask for control of up to 150 seaward

miles?
Under the constitution, all states have entered the Union

"on an equal footing" with the other states. Yet Texes now claims

she reserved the ocean to herself, despite the fact that she entered
the Union with no reservations,

That's the "states! rights" fable--a repudiation of the

fundemental doctrine of the eguality of the states,

HERE'S WHAT WE RISK:

The national security of our people is at steke, Today, in
8 mechanized, mobilized, apna Uncertain world, the United States

is a net importer of oil.

We desperately need an overall petroleum poliey, and our
military forces must be assured of oil,

Is this any time to consider giving up control of of fshore
0il reserves?

Other national interests are at stake, too. All of the

public lands of the Unitea Etates are threatened,




The so=-called 'Tidalands' blll is only the first step of

O

Congress to turn over other of the publie lands to the states,

bills are before the

a thorouzh-going 1Etac

Since the days of 'lheodore Roosevelt, the United States
has painstakingly built a conservation policy wiich is coherent
and in the nationul interest,

How, as a result of the 'tidelands' quitclaim bills and

other attacks on the public lands, that policy faces wanton destruct

-==at a time when it urgently needs exteunsion in the interests of
national security.
HERE'S WHAT WE CAN GAIN:

Since 1785, our goverament has devoted proceeds from publie
land for eid to education. That policy has given us the world's
finest public school systen,

Yet today, that school system is in grave financicl denger,

due to higher costs, a growling population, and the fiscal demands
for defense,
Today in iliinnesota, for instance, our state legislature is

at its wit's end to raise money for education. If it appropriates

all funds availeble for school construction, it would still fall
short §46 million for that item alone,

It is becoming inereasingly difficult for localities to
vote bond issues for education, Many local governments are at

their millege limits, and cannot raise fiore money,

A spiraling population makes the situation even more critical,

Sut our rich oil reserves under the sea can provide ample

means of meeting this educational erisis, at no additionsl cost to

the ..meriecan ta;payer.
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Under the Hill amendment, the federal goveranment would

‘ lspeeial fund, to be set
. s of youth,

Sueh a fund would involve no governmental control over

deposit its rovenQedViyp

aside for the ed L 3T

education.

But the Daniels 3ill will give this valuable source
of revenue to the four states} in defiance of the Supreme Court,
and will leave the educational crisis in the rest of the country
right where it is!
TDIE FOR THE SHOWDOWNS:

The moral right of general welfare, and the legal right of

established national sovereignity, are both clearly on the side

of the people in asking Congress to reject the Daniels Bill, and

adopt the Hill Amendirent.
The American people have the record of American history

and American law on thelir side, in their fight to preserve their

public lands, to educate their children, and to provide for
their defense.

This record, and the entire tradition of our public policy
and general welfare, are now being called in question. They are
in danger of being annulled.

Past and future are both in jeopardy.

The majority of our people are once again having to fight

for the public interest.
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dedieating & new rural dial telephone system of the Farmers

Mutual Telephone Company at Dawson, Minnesota, made possible
through a loan under the REA rural telephone program for
reorganizing and rehabdilitating the M-.

The occcasion impressed upon me the real need for
telephones on the farms of Amerieca,

Farmers need phones for more efficient farm
operation and production, and they need them for efficient
marksting, Every farm is a fsctory in production of foed and
fiber == how many other types of factories would think of
getting along without telephones?

Rural telsphones can make an cven more important
contribution to fuller, richer rursl life, Families reed
telephones for contact with their neizhbors, thelr schools,
thairehﬂl;ehu-.-t.hy need them to insure the health and

safety of their loved ones.
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progress has failed to keep pace with other modern progress

of recent decades, Sixty percent of America's farms -- over
35,300,000 families = have no phones at all, Out of the
remaining two million farmers with tnlephuuamim,
perhape one half are inadequate and antiquated == of the
'ﬂno;p and holler'. type.

Eirnesota had fewer farms with telephones in 1950
than thirty years before in 1920, aceording to the U, S,
Census figures,

Ria 1s showing the way to reverse that trend, So
far, loans amounting to #6,911,000 have been made to 16
liimum fims to bring modern telephone service to 5,263
rural establishments for the first time, and improved service
to 15,067 rural subseribers, But we also have a backlog of
telephone losn applications amounting to ¥5,46L,545 from Hinnesota,
as part of the national baekloy of nearly $100,000,000 == th e

eredit needed to extend raral telephone service.



going to reverse the backward trend of rural phene service.

Fut vhat LA has done to electrify American
agrieulture it can also do to bring modern communicstion to
the farmer, if free enterprise anmi the govermment will work
together to best serve the needs of all,

Because I believe there is still considerable
misunderstanding sbout the tdaphma program, I would like
unanimous consent to have published in the Appendix of the

Record the following questions and amswers sbout how the

telephone loan program works:



maubhmmsmmmuimun, for our economic -

welfare and our ultimate national security. I want to set forth the
mummmmmummmz
would like to do,
I want to explore the difficulties, as well as the benefits, of a
more liberal trade policy,. I want to urge on this body a consideration
«mmmmmmwmmmmxm
uiummhhmmwmmmmmacmmc
problems, Finally, I want to urge certain specific necds of American
trade policy,
1-mmmumnmdmm“mmm

um.mw.pmquwwmmu-m.



will actually be a decision on world trade poliey = and it will 1ikely

be irrevocable.
1)wmmm1mtmm2_m;mmmnm
mmmyg«rmm. Our decision cannot help but
mmmmm«mmm-mmw
bloec, which is watching us carefully, The free world, and to a large
extent the entire world, is an economic unit today, This means that
our decision will not be a decision of this moment alone - it will bind
us and will affect us for years to come. The effects of commerce are
mmwmm. They will retwmn to us

again and again,
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2) WMEYIQ. For the past year,

mm,mm:muumammmu

watching our leadership, waiting for our lead. If we do not ourselves

iamcrmfortb--uﬁqmtonhthmmor
trade they must do it pow.
nunmwwmummmmw
and soberly. But there is also a sense of urgency behind our decisions
rwthinwboammpdAh‘nmm.
m-mnhn.mwm.m-h,wmrun

more liberal trade poliey,



Mmmmmummmmawm,m

u.wmmmm«mm
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mmumm-mwmm
dependent upon export markets, ' Ib is clear, therefore, that so
is much more of our economy: including primarily those even more
basic industries which supply them with stell and other basic products,
II. QUR NEED FOR RAW_MATRRIALS

Many of these basic industries are heavily dependent wpon imports
for crude and raw materials. In 1951, roughly Shf of Ameriean imports
consisted of crude and semi-manufactured materials, These are vital to
American industry — they ave vital to Amerioan security,

Today, LO of the 72 winerals listed by our government as "strategic
mmw-ﬁomﬁmwm. The fact is that
mmmsumnmﬁ;mhuumummuu

mmummmmmmmam
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of new relationships between our needs and resources; our natiemal
economy had not merely grown up to its resource base, tut in many
important respects had outgrown it. Ve had completed our slow
mfmammmmﬁmhnm-m
deficit nation.

mmmmGMMﬂﬁtNWMMM
afuersl Tequirdisats will be SO0 Miphor Wk May ae ety sk ek
we will have to look abroad for these minerals,

It is true that, for the most part, American tariffs on raw
materials are rather low today. It 1s not likely that we will need to
lower many duties furtier, But we should be in a position to guarxd
against tie raising of duties, and this calls for extension of the
Reciprocal Trade Agreements Act. We should not forget that a small
inorease in the cost of basic raw materials to manufacturers, means a
much larger increase in the prices of finished products. It has been said
that en increase of two cents a pound in the average cost of our hdsic

metals would increase the national b»ill by about $2,5 bHillion each year,



materials today. And tie requirements of our economy are such that
there is little danger of discouraging domestic production of key
minterals, even if we lower tho tariffs on foreign goods, We should
continue to encourage imports, and should be stockpiling against an
emergency when we would have to rely upon demestic production,
11X, FARM EXPORTS

The effect of reciprocal trede upen the American farmer is not
all one way; but certain segments of our farm economy are highly
dopendent upon it. In 1951, our agricultural exports totaled 8l billiem,
or one eighth of the total cash receipts of American farmers. Of
m.,m-r“uomnmuumu\mdmm
erop, and exports of seversl other grains were not far behind,

numumdelmmmuww“

imports of food from the ‘. . dollar area since the last war,
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Population increases in onetime ecolonial areas, plus tie gradual

irdustrialization of those areas have meant that these areas no
1mmaammau§xwuuu. This &s & permanent and
continuing situation = western Burope must look clsewhere for food,

ammuuufmmwmmuhm
Europe - and thus velieve our own surpluses and maintain the prices of
certain of our agricultural products - as long as we are willing to
reduce other trade barriers o as to allow Burope to sell other goods
in our markets, But if Burope cannot sell finished and semi-inished

& .

-gommm;:uu, then she will have to bmy grains and other foods
elgewhere, 'Atm-mmmmnmmnmm
for large grain imports - imports which she would otherwise obtain frem
the United States.

Already, Burope is developing altemative sources for the agricultural
goods she has been buying from Ameriean, Australia, Africa and Turkey are

making a real bid to replace the United States in our traditiomal famm
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export markets. If this new pattern of trade is established, the
American farmer will be hard hit,

m-umm-m;.-mmwnwm
more European goods, or we can skorifice our agricultural exports to
high tariffs, For the most part, the American farmer is able to

compete in world markets. So, for the most mrt, is American icdustyy -

mmm,m-mmmwnmm.
the whole pattern of pre-war Buropsan trade has been disrupted.
Western Europe must find a way to make up for this loss of trade with
East Europe - and the large American market is virtually the only
adequate place left,

In this sitvation, the consequences of a high tariff policy in the

United States are tremendous. A recent survey by the United Nations



War recovery plans wers established,.,,.
mm«rmmumwnmunm
fwﬁouum-lorrmwmnhﬂm, the unwillingness
wmmudsmummhmmmm
r«mmm...wmm«m
mont in such areas as Australia, latin Averica and dependent
verseas territories, have all contributed to worsening Western
lnm'smuwummwornmm
mdhlm-u
mmmmmmtmmmmlmm
-mm-a.uumnu. mmmsm-nw
m-mumamhsu'mmmmm...

m,ummu-am-hmﬂm;\/

wmwwmm-mmmum
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smmmxummmumuumuﬁqot
Westorn Burope within ten years,

As a part of our Mutual Sacurity Program, we have embargoed a
large part of Western Eurcpe's trade with Easterm Europe, Communist
Eastern Burope has embargoed some more of it., But the Commmnisis are
now ready to trade with Western Burops -« even if they have to make
sacrificés to do it. It is a part of their long-range plan to stir wp
trade wars betwsen the Westemn Nations, and to split off certain Westem
European countiies seomomically from the rest of the fpes world, There
mumdmmﬁmtmmmummm
Mﬂgdm.

mummnm.msn—mwmnumm'
cpmimmmwmmmmnotnmmmmm
direction, She will make concessions whichk, for the moment, are
unecononic from her point of view, But these concessions will pay off
politically in the lomg mm, They will asdl st her in the process of

splitting the free world apart.
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find ourselves economically, politically and militarily isolated in

bid - elther that, or

the not-too-distant future,
% NN S Lt TN *_/\-_ e

i

V. TRADE OR AID?

mmwmuumummmm By
m.usmmotﬁmmmnmma, the production
of Western Europe may well spell the difference between our victory and
mmmmmm; Ve have two cholices - we can continue to
pour aid into Western Burope, in order to keep their economies
artificially afloat; or we cen lower tariffs, encourage trade, and thus
~assist the Buropean economies to find their way without American subsidies,
There 12, of course, a tiimd chofoe, and that is to let these nations
trede with the Soviet, become economically dependent upon the Seviet,
and eventually to lose the produotive eapecity of Western Europe to
the Soviet,

>< But it seems far more sensible to trade,



alone will not mean flooding Aweriean markets with these Furopean
specialty items. 7The faet 13, that while these itoms may compete in
muumM1m,my.un-muu3_m_mmm.
nawmmmp&uumummm
factor in competition in many items. Salesmanship is often equally
{mportant. anme.vmamM
salesmanship far bayond the industyy of any other nation, %o hold its
own, even with lower tariffs, lower tariffs will only open the door to
Buropean industyy, It will still be up to Europeans to get their foot
in the door andssell to Americans.

X Pailing this step, we shall have to contimme to subsidize Europe
threngh the Ameriean taxpayer, This is mot fair to the American taxpayer,
or the American consumer, And neither will the Europeans like it, Perhaps
mwmmmuntmhmmmm.mg__
more certain way of doing Lusiness with the Soviet, For the Europeans

it is a question of survival,

\ 3
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vi. 0F LIVING AMD EMPLOYMENT

Foreign trade is vitally important to our omn standard of living,
and is of considerable consequence to high employment in the U.5,
Trade is vital to the standard of living of any Mation for the

sinple reason that it promotes more efficient production., Tt doas this

e

for M'm-n{éé_,_ltMMtuNMmmmm

méinmmiun. Such competition need not be ruinous -

it can be controlled, for nobody wants to eliminate tariffs altogether,

“ut it is important that we gain the benefits of the specialized and

most efficiant production of other Nations, and thus be able to concentrate

on that production which we ourseclves ascomplish most efficiently.
mu@wumm n the first place, we

know that high employment in a free econory is attained when the

standard of living is rising - and trade raises the standard of living

through promoting efficicnt production,
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present pattern of production and industry, the American economy is
highly dependent upon certain imported goods for miny of its producta,
If we mere snable to obtain these imports, we would he unahle to produce
a2t our present gquality or quantity many of the things we now produce,
Thus, if we were uwnable to obtain these irports, American industry would
have to undergo vast readjustments, The consequances of these
mmmuuwmmmaumﬁmm
effects upon employment.

Yet, uudomwlmrMWMammfl.
we may lose the very imports upon which weo now depend, For those
m:mm-mwmupmmﬁnnm
elsewhers, since their sales to us are restricted by tariffs,

Or, further, our refusal to trade may lead once again to the type
dumadamﬁmli.“miidmmmx-’m

would mean severe retaliations upon our trade, perhaps eutting us off
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VII. THREAT TO

'~ I want to follow this su" jic’, & bit further, Today, our exports
reresent 204 of all the world's trade; our imports 15% of that trade,
The effects of our trading policies are thus severe in their capacity
for good or hamm to the world economy, The refusal of the United
States to trade on a sufficient scale would probably lead to the drying

up of world trade, and a yeversion of world trade te the old inter-war

That pattemn was characterised by regimentation and controls - by

the substitution of politics for economics as the paramount element in

world trade, It meant that Governments, rather than businessmen,

negotiated in the world market. And this meant that every business

deal between governments was & major political event - an event which

vitally affected and often weakened phe political peace of the world,
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The clogging of the channels of world trade must lead to this,

For foreign “usinesamen will go to their governments for protection

and for aid in retaliation ageinst owr tariffs, Covermments will them
take over world trade = at first through tariffs, import quotas,
exchange controls and :looked accounts - and later through simply
doing the treding themselves, ) |

The enforced stagnation of world trade thus means increased governe
n-ntmmlomtnd--itmmnm*:uhuw
athor, nnmwmmmwmm.um

promote 1% by promoting world trade - for state socialism has stemmed

/,-—-...____.

e R

in the past from the breskdown of that trade. /-

. ¥
) / e,

And let me warn further tnmlﬁ-mmmm-

wmmmwm@tammmmm For,

in a period of world insecurity, the Awerican economy will have to make
drastic adjustments 17 it is deprived of essential imports, It will be
necessary to get production of essentisl items immediately, And this is

going to mean government regimentation,



international, Iatuhmt_hnpantiu-mbohptutﬂm

and world trxomwwm.ifmmmtaﬂ:.

‘_..f"'\a___‘ —

I an géing ) deal with the problem of the Soviet Unicn in a
moment. Put let mb say now that the situation I have painted is the
umt!.aanhﬂhfor-Mnmmmﬂmm
mtm.wnawmnu.um-msmmm.

VIIL, Gt twssTus
We have huge investments in the econcmic well-being of the rest of

the world. smwmnmuumm'munmnrm
aid mzmmmﬂ.mummnuwm

mummwm.mmmmmmmmuc
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?orithmmmm-lumotoxmt'mmm
nmwin!nm-mmamh!dpddinmﬁahm-
without expanded trade,

hthohsttmtothmm, econonic recovery in most of the
Western Luropsan nations has slowed sharply. There have been several
mram,mmmgmmmormumm
mwtammtomgmmm-. This has been in part

because of inertia, mmmumxmm,n

m-mmammmaumormmmuunw
to expectations. The c'def reason for this has been the stringent

conditions of trade with the United States. fiigh tariffs, complex
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QEBY
customs regula ' of tariff reductions

under the recent peril point provisions have nade it terribly

difficult for Europeans to trade with us. ind, in consequence,
our invesiments in Buropean recovery have besen severely
Jeoperdized.

Let us not forget that those investments are
something more than mere sltruism. They sre investments in
our own self-interest }<i.n the_futiire markets waich American

: —
business and American fermers need now, and mey well need even
more in the future. We shall lose those markets for the future
if we do not trade now, and we shall thus lose our gigantic
investments in European economic recovery and in the sconomic
development of meny other areas of the world.

Nelither can we expect continued economic development
from the backward arees of the world -- or strong and continued
resistance to communism from those areas - unless they are ahble

to trade. Our Polnt 4 investments are also at stake.



Mtdlhmaldot&;rmmu. I do not believe they
can be separated -—- it is as clear as can be that our trade
needs concern not only ourselves alone, but the entire free
vorld. Kot only our immediate nesds are concermed, but alse
our future markets, our future strategic imports, and our future
national security, viewed in the light of the econonde stability
of the entire free world. If we sterve cur allies, we shall
only starve curselves in the long run. This is the economic
position of the free world -- and it is a position of mutual
dependence,
This becomes even clearer when we lock at the

announced theories and intentions of the cther helf of the world.

Lot me say a few words about this.
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of the extent to which the leaders of
world Communism are bound by their own dogma is probably am
insoluble one for us. No doubt, they do not make every decision
by consciously asking themselves vhat Merx, Engels, Lenin, and
Stalin hed to say on the problem at hand. But nevertheless,
all Soviet deeisions take place in the 1ight of pest decisions
and plamning, sad all these are to some extent based on the
Marxist dogma. And certainly, the announced plans of the Eremlin
are important for us to bear in mind when we make our own
decisions on foreign policy.

The Commnists have always looked for trade wars
vithin the free world; they have always viewed the free world
as an economic unit which they should atteapt at all costs to
divide. This point of view dates from the period of the Ruszian
Bmhum,mmmamdmria&omm.

\ "R N e e,
It hed :u.. begioning in Lenin's Imperialiss, written

.f‘ X

shortly before the Revolution. In that work, Lenin get forth



COPY

the view that capitalism hed reached the stage of monopoly and

finence-capitalism. In this stage, he sald, domestic markets

becoue ssturated, and glant trusts seek to divide world markets

among themselves. He predicted that the groat expitelist

powers would inevitably quarrel over world merkets, and that

vars would inevitably follow. Communlsts have thus looked

upon both World ¥Wars as capitallst wars, and as wars which further

break down the system of frese enterprise, wesker the free part

of the wrld\, aod prepere the way for world Communism,
sm followed this theory. He

wro t the free world was coe entire capitalist system,

the urims nations of which are inw. Capitalism,

for 8talin, existed on a world seale, and this thinking conditioned

sll his utuhu#.qn key objective, in Stalin's revolutionary

theory, has baan t; attack world capitalism at ite weakest link,

There wers, for Stalin, two msin points of attack on

the free world. One of these was the colonies. Stalin believed
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system -- it gave rise tc colonisl revolts, by which Communism

could benefit. Hence the Communist wars and trouble-making

rivalry for trade snd msrkots betwesn advanced free capitalist
nations -- what Stalin called the second *contradiction® of
capitalism. It has been a long-time Comsunist objective to
split certain nations away from the free world, wherever they '

could do 80.

In the light of this background, it is not so
difficult to understand the recent Comtunist "pesce offensive."
In April of 1952, the Communists held thelir much-publiciszed
"Internationsl Eoonomic Conference®™ in Moscow, At this
Confersnce they made svery effort to bid for trade with the
vestern world, and to wean away from the wester: world those nations

who had cast their economic and trading lot with the United States.
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maau:mmm}tnm for this Congress that
Stelin himself produced his first major theoretiesl work in
mlm-uw&ﬁathhmmmntnmgomﬂ
in Soviet foreigr policy. Just before the Comgress, Stelin
published an article in BOLSHEVIK -- the major theoretical
Journsl of thc_&w Party.

mu are nnnl Mmamgtnnpamt this
article. The significant thing for Americens, end the thing
which skilled weastern observers quickly roted, was that in
'Mmphrsoftbllwrtﬁdhhudmtholmruam
1o the tactics of Soviet forelen policy.

> ‘_:-_1}-_‘-&“:‘%-.1 ;,.-:}"‘-—g. .’T._‘a"-m-.'-..-..'“ -
Iz these chapters Stalin made two main points, The

first vas thet var between Communisw snd Capitalisw was not
inevitable — immedistely, at least. Communiss could still look

for competition for markets betwesn the capitalist natiors) and
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for the trade wers and shooting wsrs which follow this competition,

sccording to the Marxist theory. Htalin slso stated that the
economic war waged by the west upon the Iron Curtain countries
hed in fact brought the Communist world closer together, ead,
ho seid, expanded their economies.

Stalin's second point followed from the first --
Soviet forelige policy, he sald, should peck to aggravate the
eccnomic differences of the western world in order to split

off certain areas from it,AThe areas vhich Stalin mentioned 40 ,
- RgurssaaEilgy

specificslly were Vestern Furope sud Japan, Soviet foreign K ‘(..r"

- J"

.“r.

policy, he said, should seek to isclate the United States from

its 2llies.

Last fall, at the 19th Commumist Party Congress,
the Sovist Union launched a new Five Year Flan. In that commection,

the then General Becrotary of the Comaunist Party and now Premier,
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CQERLY.
Georgl Malenkov, [ hour speech, in which

he revieved the state of the Soviet economy.

The Soviet economy today is &t the highest point

in its history. In the seven years since the war, Russis has ,,/;;,r""* Al

A o
‘tripled production of pig iron, steel, slectiic m%tm
doubled its produetion of coal, ead increased production of
petroleuc 15§ above 1945. It seems likely thet heavy industrial
output in the Soviet Union tedsy is roughly double that of 1940.

>/\;' \nimalw;m &t considersble

saerifice in consumer goods, however. Production of shoes and
mt;oammummwmmsﬂiuth.mm,
end food production imcreased hardly et sll. Yet, at the seme
tine, t;hu Soviet population has increased nearly 10%. Obviously,

the eonsumers' sacrifices have been severe. Ixperts believe

that Soviet military production today may very well exceed

United Stetes military producticn. There can be no doubt as to
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mmammm And, under the new Flve

Year Plan, thoﬂauuhnmuﬂlﬁumstﬂlmrew

Mmﬁn ago PORTURE amgasine whunhul an” sxtremely

mm-udnmﬁwmtor%ﬂn—nnutm

Flan of which two years are "retrosctive,” and whleh 1s scheduled
to end in 19551

m.m; vovile Bt ne Tesen Tk phaa
%o imruu nilitery expenditure until 1t at loast doubles
mtdx}g&.mmﬁsw the heaviest Sovist Vorld War II
mt].@'_.' It' reveals thal the Soviet plans ean army of perhaps
mm@.&mmmwt@. rsm@ms
m.th.ummummmmmmwm

/

over 1950 t mn.h that the satellites are to m thelr

et

output over 1950.

oty S
Ildmmnhmtthhumthmw.ﬁout
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severe strains. The Plan hes led to extreme conflict between
m-mmunmmwmsm'mmuc&mt

Union. Given more time, Russia might settle this eonflict.

_“.,-__.-.—'9-'"";'“

b
"_.
e,

mmmu.wmmmmmmum
mmmtﬂ&mumm«zm. Given more time,
Far Fastern industrial potentisl could be improved — snd given
peace, China could trade with Japan.

Fresent production plans in the satellite states
numunommuumatmwummmg
those states. ﬂmt&n.mofthmwmld_h
more fully integrated.

Mshumndmwmmm.
such &s tin, nickel, rubber, snd oil, The satellites sre much
vorse off for several raw materials. If they are to fulfill

their production plans, they will have to get raw materials and
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labor f{rom somswhere. Bu

The answer is, trade with the west, if such trade
ean be made possible. The East Buropean countries in particular,
miss the trade which they have historically earried on with
Gersany. Communist China also, has suffered from the loss of
historic Chinese trade ties with Britain and Jspan. Russia is
caught in a squeese in trying to supply both Eastern Europe
-mdth-hrtut.mm finds her trsnsportation system
unable adequately to bridge the vsst distances between industrial
vestern Russia and her Chinese dependent.

Communist trade with the VWest ean help the Soviet
salve her difficulties. And, what is more important, Cossunist
trade with the West can be the Communists' most sffective weapoa
of economic warfare.

If this analysis is correct, then Communism will now

asvek, by every means at its command -- snd there are many -- to
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promote disunity among the free nations. This means, primerily,

economie warfare.

1 give this deseription of Communist poliey simply
to show that the problems of the free world — and of the free
enterprise world - are in fact internstionsl. They are
international becsuse all of the free nations are dependent
upon others not only for markets, but for sssentlal rav materials,
mmmmm.ummm«.mmm
makes them 80 - the Soviet will keep the pressure on, and ﬁill
try its best to split us from ocur allies, In doing so, it will
rely heavily upon eecnomic inducements,

In the middle of April, you may remember, the United
Rations sponsored a serles of economic econfersnces between
East and West at Geneve., At these conferences, the Russiang

rdhndwﬁdrmlmatorup policy with some very



L v

QRY.
solid inducements the Weat. I should like to read a few lines

Imnnprtmm-m!mhymaoftm. the

economios expert of the NEW YORK TIMES, under the title "Soviet
Shrewdly Capitalizes on West's Trade Troutles.”

"is more details of last week's trade consultations
(in Genevy) between nonpolitiocal officials of
MMMHMMMWHM
ammm-mmmm}&mm
and their alliss sre now playing a shrewd game designed
to capitalise on the growing frustration in Western
Burope over the United States' trede policy.
*Instead of foreing the Western Europeans into line
with the United States by trying bluntly to squeese
out of them goods thet flsgrantly violats the common
Western rules about shipping strategic items to

Communist countries, they ars congentrating on preeisely

those items ou whieh the United States teriff is
highest. Almost without exception the attraction to

Western officials of these discussions...consists in
the fact that outlets for produsts that cammot be
exported to the non-Comsunist world are becoming dimly
visible in the East.®
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I esk unsnimous consent that the whole wrticle be .~
printed in the body of the Record at tiis point. /7

_—

>

-

The lesson of Soviet eccnomic policy for the Veat

is that the problems of free anterprise are truly intersationale-

that our security and survival depend upom our working out

solutions for these problems together with the other natious of

the free vorld.

OUne way we ean do this is through a more liberal

trade policy. If we close our doors to trade, the nations of

Western Europe may have to turn to the East for markets, food

and rev materials. If we close our doors to trade, the nations

of Asia — in whom we have invested millions in foreige eid,

and on wvhom we depend for strength on the borders of Comnunism -

these netions may have to turn to their Soviet neighbor for

trade, and they will then be swallowed up.

Let us further remember that those naticns wio have

to depend upon trade with the Soviet will have to cenduct much
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of their trade throiugh Q governments. Eventually, this means
goverament eontrols. FKow better could the Soviet subvert free
enterpriss? ind how can wa better meke free enterprise thrive
than tc open our deore to trade?

Free enterprise, from the days of Adam Smith, has
elvays been internstional. The United States, as the leading
business nation of the world, and the politiesl leader of the
free world, should recognise this faot.

During this pericd of the Sovist pesce offensive our

fomqugmlmmﬂtdnpwtdmntm

security progrem. a adequate forsign trede policy, and sdequate

provision for our zilitary defense should be the twic srms of
our foreign policy. This is so because the two main arms of
smamqmmm.mmmwm.

We must counter the Soviet at these poinmts.
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