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AMERICA 1 S GROWTH HINGES ON CONSUMER PURCHASING POWER 

America's economy m"st expand to produce around $500 billion worth of goods 

and services by 1960 if w~ are going to maintain full employment in the face of 

our growing population and improved productive "know-how", Senator Hubert H. 

Hnmphrey declared last night in an address before the Midwest Railway Employees 

Educational Rally in the Floyd B. Olson Memorial Labor Temple A11ditorium. 

"America can do it --. if it recognized that the shortest road to s vch expan­
sion of indt,stry is expansion of cons1:rmer purchasing povrer", Senator Humphrey said. 

"The American economy i.s a strong economy ~- a· bonyant economy. It contains 
the seeds of great revi ve.l and expansion, :i.f we b t't recognize where the seeds · of 
expansion lie. Our difficulty during the past year has been one of analysis. 

"The fact is that the American economy is baserl on cons 11mer spending. It is 
concern with the cons1Jmer that accotmts for the dynamism and progress of our 
economy; it is the emphasis on sales and consumer spending that distinguishes o''l' 
economy ~rom any other economy of the world. 

"our economy is the world's freest because the cons ' 1mer rules it; it is not 
an economy run by a few investors, or by a few owners of key ind11stry. It is an 
economy rnn by yov and me when we spend our dollars for goods. 

"Unfortvnately, the present administration has misjudged the real base of 
economic expansion, and placed its faith in the investing few -- in tax and fiscal 
and other economic policies. 

11Surely the direct road to economic growth lies in tax reduction for the man·· ­
for the great consuming pt1blic, to stimvlate pt,rchasing power. Hhen people are 
b1.1ying , businessmen will invest -- and the economy '\dll expand", Senator Humphrr , 
said. 

In o1.1tlining his "full employment goals" for the f1 •ture, Senator Hv.mphrey 

said this is what a $500 billion economy by 1960 could mean: 

"It means that personal cons nmption expenditures sho, ,ld increase $100 
billion from 1953 to 1960. It means that private investment in our 
economy should increase $20 billion from 1953 to 1960. It means farm 
income sho~rld increase $10 billion from 1953 to 1960. It means the 
wages of workers should increase $90 billion from 1953 to 1960. 

"It means that the average standard of living co, ,ld be raised by 35% 
that Mr. Average American cot,ld be 35% 'better off, by 1960. We covld 
bring all American families up to a minim11m of a $4,000 a year standard 
of Hving, and still absorb less than half the increase in 011r national 
income from 1953 to 1960", ne declared. 

Senator Hvmphrey paid tribute to the historic role occnpied by railroads in 

the nation 1 s growth and development, and said be was "talking about ot1r need for 

economic exp~ion tonight becanse the railroads h!slborically have been leaders 

in the economic growth of 011r Nation. They will conti.m1e to be in the -~ ,,t, _•re. 

11B"t all of you who are engaged in rail;roading shonld know that your growt}1 

and prosperity is involved with the growth and prosperity of the whole econnmy. 

And to maintain that growth and prosperity, we need a government a Congress 

and an Administration -- which looks to the ordinary people of this Nation as the 

basic force in a free economy." 
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