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MAXE SURE U,S. PORK--BUYING BLNEFITS GO TO PRODUCERS,
5 51ATOR HUMPHALY SAYS

Any emergency government pork-buying program "must be aimed
at lifting prices to producers, =nd not be Jjust a bonanze to
processors", Senator Hubert H, Humphrey (D,, liinn,) warned today
at onening sescsions of the annual Midwest Democratic Farm Conference
in Des lMoulnes.

While calling for immedlate government action to halt
collapsing hog prices, Senator Humohrey sald,"t’e want a better
and more reallstic program than the one Secretery of Agriculturec
Bensgon so timidly used for temporary ourchases of beef."

"Beef was purchesed on comdetitive bids from orocessors,”
Senator Humnhrey said, "with no recuireoment that the nrocessors pay
any fixed level of nricesg to nroducers for the beef they sold the
government, "

"dg a result,;" Senator Humhrey ed’ed, "processors found a zoof
merket with the government for beef they -urchased at dlstressed Tlewd)
Thile producers benefitted indirectly to the extent thet some beef
was taken out of normel marketing channels, the biggzest profit bonania
went to the nrocessors, and nrices to consumers were forced up withest
comnarable increases in returns to nroducers.

"There's nothins to ston Secretary Benson from reacuiring nrocessy
submitting offers to the gcvernment to certify that fthey paid & fixeq
felr price level to Droducers for the porlk they wanted to sell,
Personally, I feel that level should ascsure 905 of narity %o our port
producers —-- but knowing Secretery Benson as I do, I'm doubtful we caw
achieve that level for sumworting hogs without new legisliation, How-
ever, whatever level Secretery Benson est-bhlishes would be better
than nothing toward seeing that the benefits of any hog »nur dase
pro«ram are nasced 2long to producers heres helo is naeded ins teaq
of stonning with processors who are already meking record nrchtso

Senator Humphrey sald Secretery Benson "hes all the authorlty e
needs" for such emergency purcheses now, cnd can use his adminisgtrotame
suthority to meke sure the Lenefit goes to the nroducers il he is
willing to do so."

Ample cutlete exlst for such temmcrary nurchasss of nork throu
the schecol lunch —rcgrem and forsign ald orograms, Senator Humphrey
added,

"Ingterd of ship-inz feed grring under our forelgn aild orograms
it's time we shifted o finighed troductc like mee%t s0 w2 2an consume
more of our fesd at hore and save on shinninz cosgts by moving food
in more concentrated form,"

Senator Humnhrey saild such emergency actlon "was needed right
now, without a day's delay’, but thas Congress must broaden the farw
program to meke sucn svpHsrt meadatorry fovr perlshables such as hogs
beef, end eggs,; roather than "lzaving vroducers to the discretionary
mercy =-- or lack of mercy -- of any one mani,

He said he would outline in mcre detail leater in the conference

his own recommendastionsg for improvements in the entire farm prograr .
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FAIR INCOME ON LESS ACRES !UST BE FAR! GOAL, SENATOR HUIPHREZY SAYS

America's rural economy "shouldn't be expected to absorb aione the
hardship and loss of any production adjustments required for the good of the
entire nation's economy", Senator Huhert H. Humphrey (D., 1finn,) declared today
in a luncheon address at the annual “idwest Democratic Tarm Conference at Des

Moines,

"Just as the entire nation shared in the financial burden of con-
verting industry from wartime to peacetime production, the entire nation has a
moral obligation to aid agriculture achieve adjustments from excessive production
resulting from the nation's wartime demands," he declared,

Mle didn?t penalize munitions manufacturers for the production of
shells wedidntt have to fire, Neither should we penalize farmers for production
of food the world might have urgently needed if Korea had broadened into the
threatened worldwide war,"

Full reliance upon lower farm price to achieve such adjustments is
"both unfair to farmers, and unworkable", Senator Humphrey added,

"Increasing rather than decreasing production as farm income oon-
tinues dowrnward has proven the fallacy of depending upon lower prices to avert
surpluses and bring production into line with demand, It is becoming increas-
ingly obvious that the sliding scale theory is failing to solve the problem it
was claimed it would solve, and only creating worse mroblems of financial hard-
ship instead,"

Senator Humphrey said that farm prices must fall in the neighborhood
of 20 percent to move into consumption a 3 percent increase in output, while a
cut of 3 per cent in total food supplies means that farm prices will rise in the
neighborhood of 20 per cent,

"Instead of trying to achieve production halance by deliherately putting
a price and income squeeze on farmers, it's time we gave more thought to achieving
a better production balance by makinz it possible for farmers to make a decent
living out of less acres and less production,

"let us start giving more thought to a practical way of taking some of
our land out of production and diverting it to soil-building conservation practices
instead of temporarily unneeded food and fiber, ILet us think about storing future
productivity in the soil itself, instead of just storing excess food beyond normal
safety rocerves in bins and warehouses,"
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"But to mn~ke such ~ ghifit, we ~re going to need o
nore reclictic nrice sunnort program giving the farner o decent
chnrnece to rirke ~ £2ir living cut of hie 1linited proiuction, and
nrovide hiiz with conrgervation incentives enabling hin to kgen par
of hig 1°nd in reserve without gudstontinl loss in income. ™

Senator Hummhrey is 2uthor ¢f both Conservation Acrenge
Reserve ~nd Fanily Farner Frice Supnert billg in the Sen~te, 2and
exnlained he regrrded them oeg "imnortont su-mlerments to ench
other, not in ony sense substitutes for e-ch other".

Ag suzgestiong for Y"an improvee form nrogrom genred closer
to the needs of the Midwezt%®, Senator Humpdhrey sald his Family Fe

Frice Supnort bill would »rovicde for:

1. Reetoring »nrice sunporis to 20% of narity, but limiting
eligibility for such suonmort to basic Tamily farm
~rocduction under & new domestic "two-nrice concent.

2. =xtending sudrort to cover such -serishables as hogs,
eggs, ferm chickens, broilers, turkeys, Dbeef cattle,
wholz niilk and bhutterfat et the same levels as basic
commolitles, but authorizing use of »nroduction nayments
ag an alternative neans of sunmnort for such commodlties
to aveid exceseslve nurchoege and storage.

3. Supnorting soybeans, cottonseed, flaxseed, dry edible
becans and rye at the same levels as the basic coumoditic
ag promised by General Eilsenhower at Xagson", and fixir
the supvort level for grain sorzhums, barley and oats
on the basis of their comparati ve feeding value to corr

T believe ny nrice sunsort ©ill would achieve a better
balance btetwzen economlc and soclal objectiveg of farn
lecielation by offering rome semblence of protection towerd falr
nrices Zor the hagic nroduction required to neet living expenses
of a family Tarmer; yet removing auonort incentives for the big
farm opsrator to increase his mase vnroduction berond the mnoint
for which there ig effective demand in the open market,"

Senator Humbhrey naid.

Under terms of Senetor Hummhrey's bill, farmers would be
granted not less than 0% of parity nrice sun-orts on prolucts
from any one farm un to & gross value of 7£5,000, For additional
farm oroduction witia a gross value up to 50,000, farmers would '’
eligible for mrice sup orts of not less than 75%. For productio
above the 50,000 gross value limitation, no sun-ort would be
providecd at all,

Emohasizing the need for a "more comnlet= end comnrehensive
farnm procran that deesa't put all our ezgs in one basket®, Senat
Humphreyv e3id that in addition to his Conservation Acrcage Reser
and Familyry Farmsr Price Suepoort bills he hag introduced measureg
for liberelizing farm credl’; exnanding the special eghhool lunch

v

nilk progran to include nilk disbeloutlon ia non-profi% Nelzhbor
Houges and Childraenie Janpa, cri providing a "food stemn ' plan

for increseing coasvrasion of surnius conmodities amcng lew-linco
families.
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