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The Republi c'-n . \.d::.L~lli3trat~on 1 s "tight r.1oney tou:..·rl~:ru.et 1 is squeezing small 

businesses out of exist en ce , plunging th e home-building ind1.:.stry down--hill , and 

croJating 11 a desperate shorta~:,e of financing for illunicipal construction, 11 Sen:1tor 

Hubert H. Humphr ey declared at a DFL luncheon rally @oday. 

"High int er e st r ate s and tight cr<:Jdit have n grea t ap}Jdctl +..o the Crusaders, 

but just wrwt affect a r e th ey h~tving upon the av e rage Arn.er i can'?11 Senator Humphrey 

a sked. 

111rJha t effect", Senator Humr.Jlw e;r asked , 11 do th uy h·tve upon the 64% of our 
f anilie s which still have incomes of l ess than $5000 a :r~:,·~r? \Vhnt e.:'fc;ct do they 

have upon th e states and n:unicipaliti vs in de sper :J.t e need of achools and hospltols? ' 

Sendor Hwnphr ey compared the state of small business in 1952, th ~:: last year 

of the Truman Administr atio,1, with 1955 . "In 1952," h e r-oir:ted out , "manufactur :~rs 

with assets undt; r ~250 , 000 enjoy ed a 10 . 6% r eturn. ;lft er three years of Republican 

control. ., small firms saw th eir pr ofits dwindle to 5.45%. 11 

• 
Citing recent stat er.~ents of an economist of a leading cons -:Jrv:J.tive public :1t i Jl 

U. S.News and ~iorld H.eport, that banks and other financial institutions ar e doing we: 
Sen·,tor Hwnphrey agr eed that "there c a n be no doubt that b.:1nks and other financie.l 

institutions a r e doing wdl. Indeed, " J en.J.tor Humphr\::;y decll r cd , "the rise in in­

terest r ate s has b0en a bonanza f or big b<IDkt::rs . 11 

America 1 s srnall businessmen, on the othe r hand, Sen.:.tor Hum:r:.hrey pointed out 

"a re finding credit more difficult to come by all th ~:: timo::, and int-.:rest r ate s 

st o::adily rising. 11 

11 ln a tight money mar ket such as this," Sen .J.tor Humpb.rey continued, "which 

has been the r esult of th e .tiepublicR.n .Ldninistr ·1.tion 1 s fiscu.l policies, the small 

businessman is put in the im},ossibltJ position of tryi ng to COlil}JCte with th e giants 

of i ndustry v<hil e buing forc ed to pay exorbitant intt..:rl:!st rdes and in many c ascs 

findiug it lit er ally impossible t o ob t 2.in funds at :.m y pric e . 11 

:J en :1tor Humphrey cit e::d a r ucent surve;r of sm2..ll business banking pr ocedures, 
which r cvenl ed th ..... t since 1vl. rch of 1955, the percent .c,ge of compnnies Wl th 2. net 

worth from ::?5000 to ·:?25000 who had good banking connoctions and wvr e r ogular borrow­

ers from banks had f allen from 53% t o l8J; , "Firms with net worths of ;w25 ,000 to 
$100,000 wer e also h1. r d hit, with r t-gula r borrowe rs dropping from 82 to 44%", Senat ( 
Hwn]Jhr q o6s8rvcd. 

"In pl ain l a nguage , 11 Senator Hwn_i)hrcy declar ed, "small busine ss is 
findi ng the going extremely t ough and it needs mo r e than jlst n 
friendly smile from Gettysburg and ~ pat on the bnck from the 
Treasury to s et rmtters right . 11 

Turning t o the housing industry, Senator Humphrey pointed out that credit r e­

strictions and higher interest rat es per mitted by tho Feder al Government have m~ie 
it almost impossibl e to find financing for Gl and FH..\. mortgage s, and as a r esult 
"fewer home s a r e being built f or the low and middle income f'1Inilics,'1 

The tight money policies of this .. dministration, Senat or Hlir.ly.;h r ey st ,<J.t ed , have 

al so driven up the inter e st r ate on municipal bonds from 2 . l976 in 1952 to "well 
ov<:Jr 3%" on the nv e r CJ.ge . 11 To put it in human terms, 11 :Jena to r Hum}Jh r t;-y concluded, 
"soCJ.ring inter est rat e s hav e deferred the construction of vitally n eeded schools; 

they h·we slowed down the pr ogram to remedy stifling traffic problems; they h1.ve 
s erved to choko:: off public housing and a host of othe r improvements. 11 
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GOP 'PROSPERITY' ST,.,TE!.vL~TE TO R:S.U, PROGRESS , SE~TOR HUJ.vL.DHREY DECLARES 

America's working men and women face a 11 ceiling on opportunity and progress" 

under Republican administrations, Senator Hubert H. Hwnphr0y declJ.red l~:.st night 

in an addr ess before the ltasoa County DFL 'Bean Feed' ~linnesota. 
11 0ur r esources :1.nd our technological know-how should 2.ssure us unlimited 

opportunity for progress if we majntain a dynamic, expanding uconoLzy, 11 Sen?.tor 
Humphrey said. "But und~:r hesitant Republican l eadership, b cking in vision an:l 
imagination, we face instead a stalemate in progress th~tt places a ceiling on 
every man's opportunity to better conaitions for himself and his family . 

11'Under the Republican definition of 'prosperity' what 
is good 8nough for today is good enough tomorrow 
and you are luch:y to h_1.vc what yuu huve novJ, let alone 
dream of a bettor .• mericu in th e years ahe3.d . 

"vlorkers know that it is not enough to just keep p::. ce with last year's econ­
omic record. They know thg t the: key to maintaining a dynar.~ic, expanding economy 
is to keep pace annually with 700,000 now job seekers, a nd with new production 
techniques . 

IIBut the Eisenhow er r ecord in economic growth h[l.s bGer. r1t best ct slow down, 
and at worst a stafl..ematc, 

nJust compare our economic growth und i:lr Democr ·1.tic l eadership, and under 
Republican l eadership, using the l ~t st three Democratic ye ~ :i.'S in compo.rison with 
the first three GOP years . 

11 Unuer the Democrats national income wtn t up 39%. 
Under the RepubJ.ic ·ms, it went u.p e;nly 10%-. Under 
the Democrats, weelcly factory earnings went up 
31%. Under the Hepublic::ms, such enrnings went up 
only 10%. Under the Democrats, the average person 's 
income went u_r:. 22%. Under the Republicans, it went 
up only 10%. Under the Democr ats, industrial pro­
duction wer,t up 39~-b . Under the .rlepubliccms, it tfeDt 
up only 8%. Under th0 Democrats, fact ory employment 
went up 21%. Under the Republicans it has gone down 
1%. 

"And l)merican work.;rs generally know who b.;n<::fits under the supposed 'pros­
perity' we have, let alone und8r the prosperity w 8 could 811d should have • 

"They know th at the rat e of increase in corpor<1te profits has f n.r outstripped 
workers 1 gains . 

11 In automobiles, for example, General l"iotors' profits shot 
up 113% betw~en 1952 and 1955; Ford's prufits incr~a sed 
274%; auto work"' rs' wage s rose only 14%. ln steel during 
the same period, the ~rofits of U. s, Steel r ose 158%; 
steel workers' wages rose only 21% . In oil , Gulf Oil 
profits rose 54%; oil workers' wag<.>s r ose only 14%. 

11 That is the kind of 1 prosperity' the R8publicans boast about -- pro-Sperit.y 
fo r the few, but not for you . 

11 Not only has the Eisenhower ,.dJninistration failed to measur e up to the r e­
quir ements of an expanding economy, fairly sh~cr ed, but it has syst ..;matically 



1 • • ... - .. "" 

-2-

repudiated its own promise s of 1952 and opposed, whenev~r possible, the lib ~ral 

f orward-looking legislative measures proposed by Democrats to promote the general 

welfa r e . 

11 0ur workers in organized labor know th.:1t theirs is no narrow or special in­

terest, but that labor 's program must be the nation's program -- and stretch 

across-the- board to such areas as civil rights, school construction, public power, 

conservation of our resource s; all of them a r eas where White House l eadership and 

a little Republican support might have rrade the difference in the last session of 

Congress between the failures we experienced and the successes we might have had," 

Senator Humphrey declar ed . 

Senator H1.un1..h rey appealed for "an rw2.lanche of v otes" from the Iron R::mge 

area to "hel p carry Minne sot.:l for .• dlai Stevenson and Estes Kefauvt:r, to sand 

J ohn BL~tnik back to Congr ess, and to assure ro-election of c~v crno r Orville 

Freeman and the enti r e state DFL ticket • " 
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