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NATION CAN PRODUCE EVENTS IT WANTS, HUMPHREY SAYS

BILLINGS, Mont., Nov. 15 == "The total default of Presidential
leadership is the greatest corrupting influence in our nation today,"

Senator Hubert H. Humphrey declared tonight at a Democratic dinner-rally.

"Simply to mean well is not good enough in the affairs of great
nations," he declareds "Nor is it good enough these days for a great nation
merely to wait for events to happen, and then to react to them,"

"A great nation must march at the head of events, and by measure
born of foresight, produce the events it wants."

Serztor Humphrey, Minnesote Democrat, spoke at the beginning of a
three-day swing through Montana and Idaho. Later in the week he will spend two
days in Kansas before heading for Toledo, 0., to address the National Conven-
tion of Young Democrats on Friday, November 20,

Senator Humphrey seid the Democratic party has "absorbed the lesson
of history" that a great nation can produce the events it wantse

"That is why it is the oldest political party, with the longest un=-
broken history of any political party in the world todey. For the same reason,
that is why it is an eternally young party, supercharged with eagerness to
release the giant powers of Americe for greatness in building here at home and
abroad. That is why our party at critical moments in American history has
raised from its midst the Presidential leaderhip that has sounded the call to
sction-stations the netion was waiting to hear."

"ihy," he asked, "have we come to live with a bad taste in our mowth--
with a sense that despite our material comforts, we have no inner joy? Why
do we live with fear in our eyes -« with the sense that tomorrow may be the day
of the apocalypse? Vhy do we live with shame in our hearts == with the sense
that because of some self-inflioted wound, we have fallen from the heights we
once occupied?

"This bad taste, this fear, this shame, all have a common causee The

cause, dating from 1953, is the infectious disease of slothfulness end in-

difference caught from a breakdown in leadership it thc wery summit of the natione"”

-0-



FROM:
The Humphrey for President Committee
Suite 74O Roosevelt Hotel FOR RELEASE: TUESDAY AM's

VWlashington 9, D. C. November 17, 1959
ADams 2-3L11

HUMPHREY CHARGES DOUBLE STANDARD IN INTEREST RATES

GREAT FALLS, lMont., Nove 16 == "The Administration's tight money
roliey only makes it tight for you end me," Senator Hubert H. Humphrey told
e group of Young Democrats here tonighte "For their Republican friends,"
he charged, "it's about the loosest deal they could geti"

Said Humphrey: "This Republican Administration has rocketed the
price of money to the highest point in 25 years =- with no end in sight.

Who gets the main benefits? The big banks, insurance compenies and other
lending institutions who are thrilled to lend money at a cost to you of
€% or Th -- rather than the traditional L to L%.

"No wonder they are such ardent Republicen supporters,” he added,

"But scmebody has to pay the costs. And that's where the working
people, the farmers, the small businessmen come ins They pay wherever they
buy a house, a car, a tractor, or make some small business improvement.

"Your state and city governments pay too --when they have to borrow
for new schools, new roads, other civic improvements."

Humphrey also noted the benefits to the large corporations (steel
end eubo companies, for example) who, he pointed out, "contribute hundreds of
thousands of dollars to Republican campaigns."

"These corporations," he said, "have huge emounts of money of *their
own; they depend much less on bank loans than a small business does.

"Furthe rmore, when these billionaire companies do finally go to &
benk for a loan, they don't sit down with strangers. Oh, no, they go to
friends -~ business connections -- and don't pay the going interest rate that
you and I pay. They pay a so-called prime rate -- the lower rate for the
'best credit risks',

"Is this," he asked, "even a reasonable double standard?"

Fointing out the cost of tight money to government, Sen. Humphrey
charged the Republican Administration with running up the Govermment's deit
interest payments by $1.5 billion. Today, he said, "more then $1 of every
$8 that government takes in in taxes, it pays out in interestsees<Think

what that billion end a mlf a year could provide in schools == or housing ==
or hospitalsi"

"But the biggest cost of the Administration's high interest rate pol-
icy to most Americans occurs when buy a home or a car or fix an attic.

"Is it impossible for members of a Republican Administration to iden-
tify themselves with the bulk of Americens? Or is it Jjust that they know
who their friends are, and want to keep them?", Humphrey concludeds
-o-
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REMARKS OF SENATOR HUBERT H. HUMPHREY MR-
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THE CALL FOR LEADERSHIP e e
wov |
\ Sunday is a day for sober thought about the things that are

lost sight of in the clatter of the working week -- a busy week
for all of you as it has been for me travelling throughout this
great West of ours.

z(.lt is in this respectful spirit of sober thought that I am

here to talk about politics -- the same kind of politics that sounded
———— —_—

‘;.; this morning from pulpits in Billings, Montana and from thousands
of other across the land.
Here this morning, and everywhere else, congregations of
Americans were called upon to re-dedicate themselves to two tasks.

<<4;e first task was to know the difference between justice and
y ”T—/ e
_);vaLJ.‘J a4

injustice, between freedom and oppression, between order and disorder

[{;he second and related task, was to act in the right as God

—— e o

me—__ >

gives us the power to know where the right resides

— — ER

{' _ I feel deeply this summons from the pulpit to unite the mind

e ——
and the§§:;$’in social effort.

éfMuL%ﬂjiitf
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({ _ /{%o play a part in the art of government to play a part in

—— ——

——

the mainstream of our political life, is to respond to that great

Politics is a creative social act that must be engaged in by

R S

anyone who takes seriously the call to thought and actioq;hl!h!l::»

/{?hrough the art of politics, public o makes its presence

felt as a controlling, disciplining and guiding force in the

e —

operations of government,

—

———————

L { ,<In this complex world of politics, as well as life itself,
-—-—'__"i-._.—-—-“______.__,_________“_

not all is sharply black or white, good or evil. People of differing

views can have equal depth of conviction. Neither political party

in America is perfect; mneither political party is all bad.

But having said that much, I proclaim my pride in being a

o b lonalis e 7i LO1/Sen m Ve, }fZZ;)Ia,u
Democrat, — AZFD/% ‘fﬁ_/?zd&m Z/MWW/%J"]&Z%%

We are the only national party there is in America -- the

only party with a representation in the national government kising

—

€; _ from the South as well QE_EEE_ggzph, from the West as well as the

—

East.

—
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‘f Sure, if we were only a regional party like the Republicans,

we could talk to each other in whispers. But a national party has

o m—————

special communications problems. It must talk across great spaces,

e ——— — T

amid the roar of great rivers of humanity, and most overcome

great barriers to sight and sound.

fﬁiWhen a Democrat in Alabama speaks his heart and mind to a \
\

Democrat in Montana, he has to raise his voice in order to be heard.

- 5 e

For a Democrat here in Montana to be heard by onme in New York, he

too, has to raise his voice.
et T (e SURGORE ROV, Ye

L‘ There may at times appear to be differences within our family,

g —

as there are on occasion in any family -- but it would be a fatal

mistake for our political opponents to ever think for a moment that

we do not stand shoulder to shoulder together as Democrats for

common goals of progress and development.

]

/<Wé have room for and want people of conviction who will speak

( . P for those convictions within our party's framework. We are not

a party of '"thought control" or rigid intellectual discipline.

Gz We want to be a blend of the best that is in all of us -- =k® and

e ——=

all of us have something to contribute.

R — 2

e T T e,
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Incidentally, our new blend seems to have more of a Western

accent than ever before. (ﬁ{l,{i@f%/bwt2§4ﬁkﬂ64zyfg)

-——-_—_.—-—-_
it—says—that are the only party with interests that are as
varied as the nation itself. We are the only party thaEfe races
the laborer and the businessman, the farmer and the miner, the
—_— ————— —
rancher and the office-worker, the field hand and the white collar

b == A

L T

rofessional, the young and the old, the consumer and the producer =--

e

and a lot more besides.

/£<If we were like the Republicans, resting on but a few strong

interests, the strongest of the few could have its way among us

S— —
--—'-.-.--

without argument. These few could act like the admissions committee
s e s e

for the Union League Club, &Xxkm black-balling any applicant who
- —

threatened to breathe the spirit of life into their over-stuffed

e —S———

mausoleum,

""—_';'E-

In an otherwise uncertain world, there is at least one certainty.

It is that any single interest in the Democratic party which tried to

make every other interest act like all were a pack of identical twins,
I —————N

=

EEER soon would find itself standing all alone in not so splendid

——

isolation., A party in which so many strong national interests are

(11 logew s oopog ARL TR

— e ———
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included, will not tolerate dictation by any one or any combination
of them. Instead, we are going to keep up a running debate about how best

to adjust and resolve conflicts between equally legitimate claims for

n /.
support by the party as a whole. (_,% _,,Qé o PM/WWM

N

\ __ This}, indeed, \is the greatisingle servipe the Democzatic P rty

\

e

has|performed for the natipn. Weé havel a t{lwo sided |proof |[of how
or

important| this k |is.
,éne fide of thg proof| came ip 1860. |As pf thgt year, the

Dem+:crat1: part; waér the oPly political force| which stil]l held |the

\
\

ther., Buf when the Dem¢crats from kthe orth gnd the Sout*x,
|

their re*pocti inter¢st$, pulled apatt untfil each ktoo
apart and had [our Civih. war.

in| the [yeanys thag followed th

the gokrerm:%nt were [then inc

doing the wr)rk of natior*nl reunign. t at this jur:ncture,

of tlhe gqverpment|when Noythern

s and the pre-Civil War Soudthern emocrat¥ re-%.m‘.t the proken

|

ends of their ation‘al party -- to k and to arTue with each dther
!

once mdre, and/ so to re—esiablish a|sense of community.

—1 e
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\ Yes, we Democrats are restless as well as argumentative. Yes,

-

we are never content to let well enough alone, but are always rest-

-

<

/ e J‘(.‘. ,-.--': f

4 f [ /|

less to get on with the business of exploring new horizonsr—gz?%fﬂlﬁ7&gk/
L e - —— 1 _

We are restless because we know that America cannot stand still

_—

and continue to live. It can live only if it grows. We are restless
__),__—.__..—ﬂiﬁ" e ey

because we do not want to crop our size to the monuments of the

———
—

national past. We want to honor the monuments of the past by building

————
beyond them to an ever expanding future. (;231;-{?2@62&;%5;2{41/
o R %
——

L' We are restless because we do not want to be embalmed in the

oypship deat t ca is)mot s a oh. We

affirm the goodness of life, and we want to spend our national energy
in liberating and purifying life from the corrosive presence of fear,
e ———

disease, want, ignorance, and intolerance.
e i

,/Z\fe are restless, because we are eager to re-define America as

R

i
being something more than just a giant plot to make money. We affirm

o= "Zﬂ
‘ that our economic system can provide a living wage, a proper education,
4 —_— /L——;. ST W o

o — —

and a decent home for every American.

e ————— e ————
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|- We are eager to re-define our national purpose in terms of
| something more than an IBM machine punching holes in a soul-less
| ‘ . sl i

i —

| stack of cards., We affirm the vitality of our constitutional
T ——,
J principle of equality and the right of every man, woman and child

| —

to human dignity without regard to race, religion, or ancestry.

/i\?e are restless because we reject the view that good govern-—

ment is fulfilled merely by good administration, or good book-
—_—

keeping. If that was all there was to good government, then
e

nobody should be allowed to stand for public office except certi-

fied public accountants. (?7564‘/!%%‘ m{m
—_——— . -

But to us, as Democrats, with our roots deep in the people,

¥
l(good administration is not a substitute for good policies.
% -'_'_'_""\.____.-——'—"'-...._______.—-—-

( We are restless for the same reason that Democrats were

restless in the years immediately preceding the election of

Woodrow Wilson in 1912, and the election of Franklin D. Roosevelt

Both times,-£hé-Republicans had held the control of the

Executive for a long stretch. Both times in that long stretch,

we had a government dedicated to the postponement and evasion of 1{2;/'

solutions to urgent domestic and international problems. Both
= e D S

times, the weight of executive énergy was bent to the end that

things should stand still. .




‘Hé%gg.fﬁéggr Wilson and again under Roosevelt, we at once leaped

R
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———
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forward in a new birth of freedom. Unlike what happened after
the change of Administrations in 1953, we didn't have to spend
one, two, three, four, five, six, and now seven years just study-
ing problems. From the very day Wllson and Roosevelt took their

S, R =L et R e i
Inaugural oath, they were ready with action programs based on

hard study of problems before and not just after they asked the

people for the trust of the Presidential office.

JlAdeay, once more, and for the same reason, we are restless

to get on with the programs we have already formulated to serve

America. We want this nation of ours to breathe again. We are

eager to be once more a people on the move -- a people who volun-
e = o ——— _______________-_-_-_

tarily assume the —- and the glory that goes with it -- of
_.__.---—"_'-__ — . ~

advancing mankind's best hopes for justice and peace.

2 —

/ZQWe were in times past, and in a very literal sense, the giver

- ”—_'_._——'_
and the protector of light in a sorely troubled world. There is

no reason why that should not be the case right now. America still

has tremendous, unsurpassed resources in material, strength, in

energy, and in creative talents.
-_—

Whﬂ théﬁ\have wa& come tO hive with bad e in ou moth\

_ . . ) £
w;th}q senﬂe that despite our| materia comfor ) jWe ha

AR VARV




inner joy?
f—;ﬁ’—

e
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Why then do we live with fear in our eyes -- with the

sense thgt“tomorrow may be the day of the apocalypse? Why then

do we I&ve with shame in our hearts -- with the sense that /

P

#

v

/ v
beg&hse of some self-inflicted wound, we have fallen from the
/

Héights we ‘once occupied?

/
causef’ The

/

of glothfullness and indifferenée caught from axﬁreakdown in

/i?hgs bad taste, this fear, thigfshame, all have,a.common

s

L.__..,_—__,__ . 4
cause, dating from 1953, is the infectious diseas

/ /

léadership 9t the very SEEEX? of the natiop}//

/<There may have been a time when the Presidency could serve

as a place of dignified retirement in one's old age.

There may have been a time when it could be awarded to a

—

man as a sort of good conduct medal for performance in a lesser
A —————— e i

station.

y have en a time w it was enoygh for a President
g in partiqular but o 4o it very/;ell\-— like so

igure/in an|\empty pageant\of states.
may ve been a tjyme when a\Priesident co put him-
abgve politigs As to become\jpolitically ifvisible or
Je.

Ki;gere may have been a time when the Presidency could resolve

itself into a long and tedious exercise in attitudes, platitudes

rd
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( - and beatitudes -- to the exclusion of concrete action.
But if ever there was such a time, that time is not now.

Now, the Presidency is the vital place of action -- the only
_—

staff and command post that can unite and give direction and pur-

L 4

pose to three worlds. One is the divided world of our govern-

ment proper. The second is the larger world of the whole nation
which encompasses the world of our governmental machinery. And
the third is the still larger world beyond our shores =-- a world
whose very survival may depend upon leadership from our own

White House.

Z:The Congress cannot do the President's work for him. Under

modern conditions, the Congress can lay down general policy

L' lines. It can revise policies it receives in draft form from

the Executive. It can veto those policies. Or it can oversee

the way they are executed by the President.

But Congress cannot fill the Presidential vacuum. If the
President defaults on his role as a national and world leader,

there is no force to fill that vacuum. The Congress was not

—
T — e —

designed to be and cannot be the commander in chief of the armed

w\

forces, the chief initiator of foreign affairs, the head of govern-

ment, the leader and interpreter of national and international

public opinion.



i
- 000015

The Congress is built along Constitutional lines to give
voice to local and regional interests. It does not have the
unified energy, the staying grit, and the operational powers to
give momentum to the whole of the national effort, and to that
of the free world besides.

By the force of the Constitution, and by inescapable histori-
cal necessity, those powers are vested in, and are meant to be
exercised by the President in person -- though he is responsible
to the Courts in his legal character, and to the Congress and
the people in his political character. If he fails to exercise

those powers, every aspect of our political life falls into

disarray.

Th

just as thor hly.l<}he total default of Presidential leadership
e

—

is the greatest corrupting influence in our Nation today.

What we have had of late, is a care-taker government, a mark-
\!-__

time government, a'l s-little-as-you—canqsort of government,
an artificial) sun-lamp government -- a government spouting

L=
" —




L' MS from Poor Richard's Alma_rlac, whil_c-z_ i;l’_lg__COnununists_ are

"% gooo016

everywhere on the march with their perverse zeal to remake the

e - i

world in their own image. What we have had is a government whose

first and last line of defense always is, that it means well.

— S

Well, simply to mean well never was and is not now good

enough in the affairs of great nations. The graveyard of history

__-__'_‘-—-—-_
is crowded with the bones of peoples who had good intentions but

gt ———————

lacked the imagination, the exact knowledge, and the driving
—_—

energy that could translate those good intentions into specific

== sl

realities in a formidable world.

—— — o

//gror is it good enough these days for a great nation merely
to wait for events to happen, and then to react to them. A

great nation must march at the head of events, and by measures

born of foresight, produce the events it wants.

/%pe Democratic party has absorbed this lesson of history.

That is why it is the oldest political party, with the longest

unbroken history of any political party in the world today. For

the same reason, that is why it is an eternally young party,
supercharged with eagerness to release the giant powers of America
for greatness in building here at home and abroad. And again

for the same reason, that it is why our party at critical moments
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in American history has raised from its midst the Presidential
leadership that has sounded the call to action-stations the

nation was waiting to hear. It is waiting to hear that call

right now. And our party is ready. ’
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REMARKS OF SENATOR HUBERT H. HUMPHREY
Great Falls, Montana
November 16, 1959

Z%?he Aaginistrationis_LiEhE_Eoney policy only makes
it _tight for you and me For their Republican friends, it's
.\'-—-_-—

about the loosest deal they could get The Republican Administration

—rd

has rocketed the prlce of interest rates on loans to the highest

point in 25 years  But the President and his spokesmen have

told us that the end of this upward push is not yet in sight

They have asked the Congress to eliminate the interest rate

ceiling on Government securltles which would give the Administration

a green light to raise interest rates even higher than they are

today

'""Who benefits from the rising price of money -- mainly

the big banks, insurance companies and other lending institutionms,

e ———eee——— —_—

who are thrilled to lend money at 6 percent or / percent rates

of interest, rather than at 4 percent or 4% percent. No wonder

that bank profits have been going up and up.
gl F SO LS L

;Z:But somebody has to pay the costs of tight money and

high interest rates -- and that's where the working people,
ASER ANCEROBLE 19

3

farmers and small businessmen come in They pay when they

— e —
borrow money to buy a car, a tractor or make some improvement ﬁﬁﬁ/ﬂ’

-

Your state and city governments pay too -- when they have to

borrow money for a new school house or road construction

'/<?Tight money and high interest rates, however, hardly

——— —
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have any effect at all on the big corporations, such as those

in the steel and auto industries, that contribute hundreds of

e — - S e aam

thousands of dollars to Republican campaigns These corporations

e e S

have huge amounts of money of their own, so they depend much

less on bank loans than a small business does. Furthermore,

when these blllionaire corporations do go to a bank for a

loan, they go not to stramgers but to friends, with whom they

have business conmnections. And they pay not the going interest

rate, but a so-called prime rate, a lower interest rate for

the best credit risks.

-
/~'Is this even a reasonable double standard?

"How do these high rates of 1nterest affect us all?

/f"First, let's look at the cost of rumning the Federal

= M= =

Govermment and the taxes we pay When interest rates go up,

the Government's cost of borrowing money goes up, too In

the Government's fiscal year, ending June 1953, the Federal

Government paid 6 6 billion dollars in interest on the Government

debt. Six years of the Eisenhower Administration and the

e

Covernment 's interest payments on the debt in the year ending gé

£

June 1959 were $8 1 billion -- up $1 5 billion., mostly due to ! 4«&&4?

e T —— U )

increased interest rates More than $1.00 out of every $8 00 &Z

/{iThink what that billion and a half a year could { l/

provide in schools or houses or hospitals!'! f;,,//

e ——

"But the biggest cost of the Administration’s high Lyz"l//'
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interest rate policy to most Americans occurs when we buy a

home or a car or borrow money to fix the attic

éﬂiﬁlf you buy a house, with a 25-year mortgage of $10 000

——

at 6 percent -- and that's the usual interest rate on a mortgage
these days -- your monthly payments come to $64 44  But if

you bought a house with the same kind of 25-year, $10,000
mortgage at 4% percent -- a common rate of interest before

the Eisenhower policies took over -- your monthly payments

would be $55 59

”Six vears of this big business and big bankers'
administration and you now pay $8 85 more each month for a
mortgage on a small home. And that difference of $8 85 goes
on, month after month for 25 years. By the end of 25 years,
when the mortgage is paid up, it amounts to $2,655, or more

than a half year's pay for the average working man

"In addition, when money is tight, as it has been

during most of the past six years, you may have to pay the

lﬁgg?r an extra amount of money to get a mortgage, because

there are many other people trying to get loans. I don’'t know

whether that extra payment is necessary here in Montana.

In the Washington, D C area, they call it ''points' and when

you pay the settlement fees and sign your name to the mortgage,
G s B

you may have to pay one-half, one, two percentage points or _

more on the spot -- on a $10,000 mortgage, that would be $50

R s bsi s S

to $200 or more that are added to thg setglq@ggt fees for the
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privilege of obtaining the loan.

"But that's not all, by any means. The price of the
house, itself, includes the cost of interest to the builders
and the contractors. When interest rates go up, the price of

the house goes up, too

"Maybe you haven't bought a house lately and figure that
a 6 percent mortgage is someone else's headache. What happens

when you borrow $2,000 for a car?

"On a loan of $2,000, to be paid in 3 years, at 6 percent
interest, you pay $60 85 a month. If the same loan were at
4% percent, your monthly payments would be $59 50. The
difference is $135 a month for 3 years By the time you have
paid off the loan, you have paid out an extra $48 60 -- the

cost of a radio or fairly good seat covere

"And what about the small businessman, who borrows
$10,000 for business improvements -~ to be paid back in 3 years?
At a 4> percent interest rate, the monthly payments would be
$297 22 At the present G percent interest rate, he would have
to pay $304 22 per month That's $6 78 more per month and it
adds up to $244 more by the time the loan is paid back

"Here is where the burden of costs lie."

"The tight money, high interest rate policies of the
Eisenhower Administration are a direct, financial burden on the

backs of each and every American family, on farmers and small
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businessmen The major beneficiaries of these policies are the
big banks and big insurance companies Is it impossible for

a Republican Administration to identify themselves with the
bulk of Americans? Or is it just that they know who their
friends are and want to keep them? It is no wonder that this

is where the Republican Party gets its most ardent support

-30-
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