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The nations, the cities, the political figures of

Latin America, have become househcld words in the

United States. .H.Me discussion and attention

_._-——__:__.—p-r-_*—'_:?

is being given to the economic, social, and peolitical
I =

problems of our American neighbors. T ———

R—

My colleagues and I in the Congress of the

United States receive of letters each

day Heem, pecple S

to assist the

people of Latin America in achieving their desires

LTl
and aspirations for a ﬂ_ﬁﬂ life.

N
R "_4,‘412:.‘,&_.;. |
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e A1t

‘ms. These letters are not coming

from u’; sophisticated world travelers. They

are coming from farmers, workers, students, mothers,

—

people young and old, people who may never have left
t_______#____—————'? ?

the county or state in which they were born. 8Still

these people, thanks to the magic of television}.ﬁ"lﬁ@

W have had your story

brought home to them.




and keen interest in you among the people of the

United States is born of genuine compassion and

a sense of social justice and fair play. /Just as
—

we in the United States know that our country cannot

prosper if all our people do not prosper, we also
N

realize that our hemisphere cannot prosper unless
o it

—

each member of the community of nations which comprises

.

it prospers.

'_—’_/,,_)

Furthermore, in the United States we had somewhat

o

of a revolution of our own just one year ago. We

elected g president who is a young man born of this
‘u.

o/

century; a man with a sense of history who Jmmesgs

- —

——

determined to use the great power of his office to

N

e

—
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President Kennedy has clearly demonstrated his

—

acute awareness of our hemispheric PrObleéilr He

- —

has called for a dedication to the acceptance of the
responsibilities that are the mark of a great nationg

e d(His

,haeé;pigked advisors in foreign affairs are men

—

sensitive to the problems of the emerging peoples of
R
the world. He has already demanded that we Americans

A

turn from the pursuits of private material pleasures
e — e ————

to the task of advancing the public interest. He
= -
—




o

seeks to end the drift and to restore the sense

of high purpose that Abraham Lincoln, Woodrow
————

Wilson, and Franklin Roosevelt brought to our
e -

nation in other day;..—S 5 e em——— e |
« .

f friendship

OrsS.

y{i PSS e SWeo to review
"l '
‘EorEaagee» the problems that we face together. We
. g e

all know onl; too well what they are--political,

pra——d

—

economic, and social injustice, coupled with the
— — e ————

ever-present enemies of namkind; poverty, hunger,
g

disease, and illiteracy.

;\ The burning guestion is not whether we are going

~ =

. to come to grips with these common enemies, but how




soon. We shall be too late if we delude ourselves

<

into believing that the magnificent declarat%geﬂgﬁﬁﬂ_

T

principles enunciated here in Bogota on September 6,

—

1960, absolves us of the need for acticn. We shall

—

be too late and all of our combined resources shall

\—__,_

be of no avail if we fritter away precious months,

@s, in endless economic surveys

and studies. Latin America has been surveyed to death.

There is Ma staggering amoun§ of
informé%ion on what needs to be done,.information
_—

which is known to the various agencies of the United

| —

the United States Government, the iadiwiduend

Nations,
___‘_‘_—-__-\-

governments of Latin America, the Organization of

—

American States, and many private foundations.

The problem of Latin America igga is not what

C
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needs to be done--almost everything needs to be
—
done--the real problem is where do we start, how
do we stretch our investmént funds and deploy our
scarce technical skills to create a maximum impact
of vast social and economic development,1 What kind
of organization do we employ to provide the most

—— -—

workmanlike job~

American countries are dependent for their dollar

earnings upon the profitable export of one or two
R

primary commodities--coffee, bananas, sugar, petroleunm,

—

copper, and the like. In the recent years, prices
\__\_______________________

£

for most Latin American commodities have fallen

Mo e e



Over the past ten years, as the result

—

drastically.

of the drop in export prices, Latin America has lost

at least ten billion dellars in the sale of its

commodities to the United States alone. Coriipeseely,

e ——

Latin America

has been obliged to sell cheap and buy dear, m Md—/

When a country lacks foreign exchange it is

not only limited in its borrowing capacity from the
-— e .p-—-"?

international or private banks, it is also unable

import, capital goods and raw materials for its

to
new manufacturing industries. Without capital goods
— w

economic growth comes to a standstill.

A
m&#the Latin American

countries have experienced ¢ population

O /L‘ | i Population is expected to double in only



_ -
‘ | e

25 years.

feeding the new mouths, each year consumes almost

A

[3

all of any increase in the national product. There
bana—— ————

]

is little or nothing left over for investment in

industry or agriculture. The result
—_—

.u--‘-’ --,..-u-»‘-.- —————

is uniquely Latin American. The underdeveloped
—_———

e e
J -

countries can only help themselves if they are able

e T —

to export their primary commodities to the industrial

=

5N
A
C countries at prices which earn sufficient income to
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sustain their population increases and to enable

"_._._
them to set aside enough funds to buy their required

S

This is the crux of the problem

capital equipment.

———— g

of the non-industrialized lands of the world.

What does this mean MV = — % e el
L ——— R — . -
IMW

JW the United States and the other industrial nations
= 1

join with the nllEEess Latin Americatm

O = join v
ol

in establishing a system ef

. — ——
Zfiig;g&i;xcontrols for Latin America's exports of primary products.
: — r e —— e
6;7 2 e ) called for this action and it
actlon o -
g, & il
ﬂ“‘! ‘W)

must be takenpfm. Without s, éll talk about
o T - -

)
and production

=]

This
"

(4
ﬂdw!fthese one-crop economies should begin a program
. e o - -
:'.'- [’
of diversification as rapidly as possible




©
just makes good senseMdL % <H-
,44*5&1‘44~dg

ﬁ For many years responsiblesheswhesismesc lcaders ﬁcfﬁp—/
F—h'—'_._'-—.-.

(3
have been patiently pointing out that the flow of

A y -

private and governmental capital for Latin American
o

&

industrialization needs to be supplemented by
PRS- .

another kind of capital which neither private industry,

B

the World Bank, nor the Inter-American Development

psaido v

This is "social

capital," capital which directly reaches the people.
—

This is the capital which builds hospitals, opens

-

up new acreage for crop diversification, alleviates

—

malnutrition ﬂuwimprovaldiets, digs fresh water wells,

wipes out illiteracy, enables the small farmer to

buy modern agricultural equipment, provides low cost

0 housing, and so © These are the things which have
e Nllear W s 4o rsegpret
J@W




is is not to suggest that developmental capital

for economic growth is less important. The point
______—h—

-

is that a hydro-electric plant, fessesxeassdss, which

s

/ﬂ"% a key factor for future industrial growth, is Wr\vﬂ?g]

from the lives of the people, e e

raise living standards for many millions of people
throughout Latin America. But to hold out the

"long"” run to people who are undernourished, who are
=

-

’1 is small consolation.) In the present

temper of Latin America, unless social unrest is

—




L

alleviated quickly, the promise of the future ma

never be re?iifff;ﬂﬂl

‘-————-—'__—_"___-— e

f

in Punta del Z earlfer thig year, with a

iy

ther commZtien

ead/ rg

yaars




great promises for our future here in this hemisphereg

I was the author and principal proponent of the =

o fszr

provision contained in id Bill passed earlier

e—— e P
\__/_',_a =

/ thls year in the United States Congress

@ MLF-
w has as its goalythe encouragement and

development of cooperative economic activity, particularly

—

in Latin America. Through tg, cooperatives we can

f; &(socrﬁl capltal“ »#—

the earliest possible tz_meﬂﬂ at the levels in Latin

™ American society where it is needed most. (:Mgft
0 o fha Pesple — ity ,uﬂm.%
ile there are now WE cooperatives g



i

of just about every conceivable type in Latin America,
there are certain types that offer the greatest

prospects for success, both in terms of need and

MT/ w These include several types of
/A '

/4UV0*1” financial, agricultural production and dlstrlbutlon
—— —

and hous:.ng cooperatlva;w_,‘*‘w\

il A TN €

We must be extremely careful to coordinate fully

C -

. all of our il American cooperative endeavors:

[p International and regional cooperation among cooperatives
H :2;5 RS,
is a must. That is wh conferencew

~

In the cooperative movement a willingness to

work side by side must be founded on the grass roots

level among the cooperatives themselves. Aficmisss

o




w. Exchange of information and experiences

which can be mutually beneficial must be vigorously
—— —

—

promoted. This, (aestseast=stscessir—iasd, is

—— T

what you have been doing during this week of conference

ctivities men

I urge you lnever (1-:6\ underestimate the amount

b

of capital that is available in each of our countries

-—

if the people can be shown an investment opportunity

= , =

: A <o &
in which they have confidence _‘/ '5‘:‘_ —

-W’ /
prt ALLAL (VEZ0 75 N

7/ -

+hey—dectded—to seii—=as mucih Of the Stock as possibie—

‘ '\; : repruited




Thort

as svfibea'?‘

from this

Padre Dan

McClellan with credit unions in Peru. In 1950 he

Mﬂﬁﬂn started a credit union with only five or six hundred

W S
=

nd just a handful of people. Today, a quarter

-

of a million Peruvians participate in this credit
e O SEEs

union and they have assets of several millions of

o soles. _This all indicates to me that what we have
— | C—
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the knowledge and determination to do, we will do.

Periodically, there are voices heard in the

hemisphere which attempt to influence others that

commitments made here in Bogota and at Punta del

—_— — I —
Este are hollow and not to be relied upgbm

LS

iW I speak to

you today as the Assistant Majority Leader of the

United States Senate. I come to assure you that the
<

United States will fulfill the commitments made in

Punta del Este by the Secretary of the Treasury.
I

There are steps, however, which can be taken by

—

Latin American interests which could greatly facilitate

the appropriation and availability of United States

commitments. The United States has no desire to
<
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\ contribute to the financing of the bolshevization

g
-

of Latin America by creating industry when there

-—— e ——————r————

is no concurrent land and tax reform which will

e — — 5 e
a—

permit the development of domestic consumption

power byﬂthe—individaal—cihizena_nﬁ_tha—Latin—Ameﬁican_
./_é

O

Land use and distribution should be given the

e

~——— =

very highest priority. Not only do the vast majority

__________.._————‘-——'_-_'-‘. 3 L ——— -_—
oo e

of the people of Latin America live off the land,

but there is a centuries old endemic land hunger which

—— —

is at the heart of Latin America's political and

social unrest.

——

s Lan e in Ah CenM
arch/?{%xth%«e}ézan oun¥ries crieg
__/azé;lﬁgz//

"h.._\\
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stati®icy on land concentration and fownership in

Venezyela wh\ich highlights the cgmpelliny n¢ged for
an farly solution to this prgblem.

Oof 400,000 farms, 14/000 are lesg fhan two and

one-hRlf acres. Threg thel agricultural

ves off the larkl. Mogt of them
/

|

fainly prlmitd and wasteful This helps to explain

0 %ld of only two bushels of co per acre, as
J \
M

.

\'-

LN
s
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T

compared_w'ith forty to sixty bushels in the United
P
s

States.
In Honduras, to fake another example, e out
of six of the 4Amall Honduray farms dd not even possess A

a woodep/ plow. Of some 117,000\farms of less thak 125

acfes, only 184 have gfeel plows. RN _Fave electricity,
&N

rs. Here we hae agriculXure in the

none hawve trac

rawest m@aning of the Aerm. Seed is sown and cIQps

__--__—-_-—_ \
ar.e"harvest/d/fay the hand of man as in Biblical tlmes\

XDesplt\. & efforts by the United

States and M other industrial nations of the

world to be of assistance~T=fEEgliat the destiny of

—
I o —

Latin America depends largely upon the '!u-méig
wisdom of %M gl and ruling classes, who since «
e

the time of the Congquistadores, with few notable




© wHeo

exceptions, have indicated little interest in general
LT E—

social welfare and social reform. It will depend

ey

upon the willingness of Latin America's ruling and
_— ik

landed elite to share their power with the uafm

\J

£=

poPulatiOB,A willingness which surely common sense

and justice must dictate as the proper course.

B—

Jewet fhe question of land use and land distribution

O | =

is subject to a great deal of controversy, F=wewt=to>

- L] - L — - e
e L5 T e N T RO S N I S SR ST S

Lo gl it is wrong to take property without due

process of law and adequate compensation, ~“Tesbeh-

Furthermore, =weammtest breaking up large holdings

-

O of agricultural land.that is producing employment and
- I
WM«-MLJ‘
food simply because they are largeA' ————




wind up with a ¥ of small, inefficient economic

units which detract from, rather than enhance, the ~{odi-al

gross economic product. What clearly needs to Qe

-

done Sg—eespeemer-—y: 15 to redistribute the large

holdings of arable land that are not in production

at the present time and also to‘&e virgin lands a;&

aiiid n-.h%

which heretofore have been considered inaccessﬂiﬁ;ﬁ_)

This is now within our grasp. There—aPa maanihes

which literally—ehew—ap AT SR O T WL ST

iy ands can be cleared

and forest barriers to open lands can be penetrated.

So that people need not fear expropriation of

L n, e -

their jholding

A

uthority

R
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could be established as the transitional wehicle in

——

the redistribution of these J_andsﬁ .much like the
Ennessee Valley Authority‘

e y

t

. Nations ofuﬁ@g hemisphere
X
could MQ; in this Authcg:_i_j;y, along with Md
i - —_—

industrialized nations who might be invited to join.

These nations could invest funds in the establishment

ofM&ﬁ:thority embracing an entire

7 -
region. ’I‘hisf&uthori‘cy would offer a %y which

e

land could be purchased from powerfully entrenched

: ——————

land owners or single corporate owners, SUCH-EF=Ehe

lnited—ResidCtomaany, and distributed to rural people




O
Mexican ; < xIthough ?7,) rTg"and\
4.

ﬁ ) /As ne brtheldss an

impgrtan eason Ahy Me

orfe of the jmost

pplitically sfabie cou AMeT i as

well as ore oS¥ respected.

I earnestly beseech the politically influential,

the landed, the materially well-to-do people of Latin

O o s

Bmerica to realize that the bell is tolling and that

B —— = —
land t, progressive taxation are not
— e — —_—

synonymous with destruction, but m{social

justice and human dignity. s—m
el | —

*
—_—

I spoke to you earlier about the new spirit and
b c—

new awareness which exists in the United States under

our new President. Under mfh leadership Hwreoch-an-
N T — —— 4

0 TmeepteE®, we are throwing off the moral fatigue
T



©

characteristic of a materially well-to-do people.

“‘i’hkm&values of freedom and liberty

——— e

and equality in a broadly humanitarian sense, of

— —

.

: . : ey () - .
rebellion against eSSt , Of non-conformity,

are all part.of our

—

- and are being
- v
‘goﬁi‘°u‘”/ dkﬁm;_

born again. | Lincoln, Bolivar, Jefferson, Obregof,
: .

i - -

Roosevelt, and a host of American "greats" can

figuratively be made to stir and walk again among us.

We need to get their ideas off the pages of the books

and out of the classroom and put them to work among

our people. We need to use them to tap the great

SN

emotional sources of common understanding that lie in

the hearts of the Americas"pensodores-— he urge for
b

#%cpyc-ﬁéxza ~aag

———

the unity of all Americans based upon freedom and

o eguality, a unity in which each America would come

to learn from the other and admit to its culture
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the best that each has to offer. _This is the only
‘_._,_,._.-"H
&

goal worthwhile, and in working together, cuickly

now, with a spirit of conciliation and understanding,

we shall certainly achieve it.
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