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Thank you, very much, my good friend, Mr. Berkus--Lloyd
Berkus. 1I'd like to suggest to whoever is in charge of
the lights, they turn up the house lights--because I like
to see my audience, I'm not an actor, Thank you, very
very much, that helps a great deal.

I do want to express my personal thanks for the generous
introduction of Lloyd Berkus, and I want to express also
my appreciation to your president, Chuck Larsen, for the
hospitality that has been extended to me, and to Jim
Merritt and to Boone Gross and this man who is a switch-
hitter--everything from the invocation to the program
direction--and I want to express a personal note of admi-
ration and respect to Mr. Ellis Myers for a splendid speech
on merchandising and some of the things that I had intended
to say, so may I assure him that he has relieved me of
certain responsibilities and undoubtedly, has shortened up
the program a bit, because of his versatility.

When I was invited to address your organization of the
National Association of Chain Drug Stores it didu't take
me very long to accept. As has been indicated heve I'm

a member of the American Pharmaceutical Association and
only two weeks ago was given am honorary life membership,
but I've been a dues-paying member, too, and I'm a member
of the National Association of Retail Druggists. I am not
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a theoretical pharmacist. 1 am a tax-paying, employee-
hiring, drug store-running pharmacist., In fact, as many
of you have been told on other occasions whenever I can
bend your ear, we have a pharmacy, a retail pharmacy, a
modern retail establishment out at Huron, South Dakota —-=
a community of some 12,000 people. We'd like to have you
stop by whenever you travel through South Dakota--we need
the business--we welcome you. And if Chuck Walgreen is
here this morning=-or his son, Chuck Walgreen, III--may

1 suggest they stop by--we've paid our accounts--we're in
good standing and we have a Walgreen agency. So we've had
the privilege of knowing a 1ittle bit in our family about
pharmacy and about merchadising having been in business
now for over 65 years as a family and all of those years
at least being able to survive and some years, living quite
well. 8o I'm very grateful for the opportunity of talking

to you.

I said, you know, that when I was invited to speak here I
came rather quickly--since there has been such informality
here this morning maybe I ean tell you how quickly I arrived,
There seems to have been in one of our mid-western towns 2
lady of some disrepute aund the local reverend was very
worried about her and he spent three hours one night praying
for her and he told her about that the next morning. He
said, "Molly, I prayed for you three hours last night." She
said, "Well, Pastor, ngldidn't need to do that, why didn't
you just pick up the pheme aud call, I would have come right

over ."



Jim Merritt contacted my office and talked to my very
efficient secretary, Mrs, Gray, and Jim contacted me
and he said he had been thinking about having me come
to this convention for many months and I answered in
about the same way that the woman I spoke ofw- I smaid,
"Well, you should have just dropped in and we'd have
been there right away."

I want to thank you for letting me have such a splendid
evening last night. I was in this particular emporium,
this fine entertainment lounge they have here and I
appreciate the fact that these chain drug store operators
have some of the finest wives--they dance beautifully--
and I want to thaunk you fellows who were kind enough to
share a little of that talent and pulchritude last even-
ing, because it was getting a little dull up until then.

Now, today is opening baseball day in Washington, D. C.
and I would have liked to have been there very, very much.
This is the first time I have missed an opening game in
the Nation's Capital for, I think, at least twelve years,
but they tell me they'll get along without me. They 've
got a new stadium--we haven't got a new team--but we have
a new stadium. The President is going to throw out the
ball--and he can do that without my help. I had some
intentions a couple of years ago of being present at gll
of those opening ball games, but I want you to know that
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the President did call me up and say, "Hubert, I would
like to have you come to the game with me." That's
better than getting no invitation at all. And when I
was asked whether or not I could stay here for tomorrow,
I had to tell Mr. Larsen snd Mr. Merritt and others that
I just couldn't do ite-that I have a Tuesday moraing
engagement that I always keep. There's one song that's
entitled, "Never On Sunday." - but mine is "Always Breake
fast On Tuesday" and I have it over at the White House.
Now, I planned on having all my meals there, but at least
get in on one, and in this day and age you've got to be
grateful for whatever little help comes your way.

Now, just two weeks ago I addressed the American Pharma-
ceutical Association out at Las Vegas. I enjoyed that
oppertunity and that privilege, and today I'm going to
share with you a few of the thoughts that I shared there--
and then I am geing to talk to you primarily as QEnt a
fellow citizen and not as a pharmacist. I am a pharmacist
and I'm proud of it., I am a businessmaen and I feel this
is a real privilege and a real responsibility, but above
all I am a eitizen. And todny-r'n not going to try to tell
you how to run your business--you do a whole lot bettér at
it than I do, and you undoubtedly have more insight into
what the problems of business are than I have, so I shant
burden you with a lecture from a politician as to how a
businessman ought to operate his business. I thiok, we ia
public life ought to be interested in your business. I
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think we ought to listen to your advice and your counsel,
because just as I must say in all candor that sometimes
people in private life do not understand the pressures

and the tensions and the strain and the pull that is on

a person in public life, sometimes we in public 1life don't
understand some of the problems that you have in your
private or business life. I think we need to get to know
each other a little better and have a little less suspicion
of one another. I have long felt that one of the great
ueeds of American politics today is a closer identity
between the politieal community and the business community——
not on the basis of trying to seek special favor, because
there is little or nothing that one can do for you without
getting in trouble--and I have an allergy to jails and
getting in trouble~-but what we really need to do is to
understand one another. It doesn't mean that we always
have to agree. But it does mean that we ought to be able
to talk to each other as rational, reasonable, human
beings, rather than as some stereotype or antagonist. And
I've often felt that because of some of the literature
that is spread around on both sides—-from the political
side and from the business or the economic side~-that
there is a kind of false hostility that has been created
between all too many members of the independent, free
enterprise community of which is our economy and the
political community which is so vital to & country that
says 1t believes in representative government. We need

each other and we need to understand one amother.
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ow, today, I would like to share with you a few observa-

tions about the relatiounship of Government to business,
particularly as it relates to the drug business, to the
pharmacy business, to the retailing and manufacturing and

the wholesaling aspects of pharmacy -- and then I would like
to talk with you a little more in depth about something that
maybe I know more about, namely, the national or intermational
political situation as it affects us as citizens in this the
second half of the 20th Century,

I have the privilege of being the author of a bill that I
would hope is of some significance to all of you, and that

bill is the so-called Quality Stabilization Act. This is a
Joint Resolution introduced in the Senate of the U.S. on
February 21, 1962. 8.J. Res. 150 -~ Senate Joint Resolution,
168. Mr. Myers, you are the man that made the best speech for
that resolution that I've ever heard. If I could have done as
well when I introduced it, it would have been passed by now.

I say this in all sincerity. 8.J. Res. 159 has but one purpose,
It has as its purpose to permit manufacturers to protect their
trademark, and I can never understand for the life of me why a
mtutﬁru that spends a fortune in the development of a
commodity and the development of a trademark, in the creation
of a reputation for that product or at least an acceptance for
that product, would treat the product so shabbily as to let
other people desecrate it or other people mutilate it. After
all, the trademark belongs to its owner, and if it belongs to
its owner - in this instance the manufacturer - then why should
he let somebody else wvreck it, ruin it, bring i1l fame to it.
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that we can have it signed by the President, a Resolution
or an Act of Congress that will proteet the brand name,
the trademark of a product. We hope to establish by law
that this brand name and trademark constitute property -
the rights to which are entitled to protection by the
owner, and that the manufacturer can go into the courts
and enforce his property rights on that trademark,

mmm'tmtm-tmmumnmo-
tition. The manufacturer ¢an set whatever price he wishes,
It's his product. It's his trademark, and there will be
products of like nature or similar mature in competition
with each other, but I want to add to what Mr. Ellis Myers
said «= that if the manufacturer refuses to do this, then

it won't be long before there will be as little respect for
trademarks in the U.8. as there is in the Soviet Union.

When I visited the Soviet Union, I fousd out they didn't

have trademarks, they didn't belong to the copyright conven-
tion. Secialist societies have very little interest in this
kind of private property, and a trademark is privete property.
And what worries me is that some of the staunchest advocates
of the so-called free enterprise, private property system are
the first to do injustice to it. The first to let others
chop it to bits through their nefarious, cut-throat jungle
law of so~-called competition. Competition is a noble word.
Competition is an honorable word, it's an honorable concept.

Competition isn't the strong over the weak. It isn't Just the
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beast consuming the bird, so to speak, Competition

means rules of fair competition, a code of conduct, and
competition above all should have with it that sense of
personal honor and integrity which makes the free enter-
prise system something worth defending and something

worthy of our deep association and affiliation. 8o I ask
you to give us support for this measure. I'm here for that
purpose if no other. This morning hearings start on this
bill before the Subcommittee of the Interstate & Foreign
Commerce Committee of the U, 8. Senate. BSenator Mike
Monroney of Oklahoma is Chairman of that Subcommittee.

It's a good committee. As the Assistant Majority Leader of
the U, 8. Semate, I asked for this Subcommittee to be
appointed. It is a reasonable Subcommittee. It's one that
will give this measure a fair hearing without prejudice, and
I think that for the first time we are able to put together
a wide group of trade associations and of business interests
in this country that would like to do something to restore a
code of fair competition within the retail markets before the
entire retail system becomes subject to what I call "wildeat~
ting" -~ call it what you will -- "discounting".

I believe in the profit system, and I believe that the profit
system means you ought to make a little momey. If you work
hard, if you can compete, and I don't know how many people

are here that feel differently, but I'm really not too worried
about it -« it doesn't take any sense to give goods away. You
¢an be the biggest knucklehead in the universe and do that.

It takes some intelligence, however, to sell goods - to sell
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commodities at a fair profit that are good commodities of

quality that perform a service for you as the retailer or
the distributor or the manufacturer and at the same time,
perform a reasonable service for the consumer. And unless
American retailing is going to bring itself out of the
depths to which it has fallen, namely of seeing who can cut
the other fellow to ribbons first, you can expect all kinds
of interference by Govermment. Because the purpose of
Goveriment is to at least preserve some semblance of law
and order, and the only time that you move Government into
a2 community to preserve law and order is when people can no
longer exercise self-discipline - and if you can't do it
vbluntarily -~ if you are unwilling to exercise competitive,
economie self-discipline -- if we give you the tools to do
the job such as 8.J. Res. 159 -~ if you are unwilling to do
that, then you can expect the Government at a local, state
or federal level to move right in on you. I'm here to give

you that warning.

I believe in my drug store, Humphrey's Drug Store. I don't
want it the U. S. Government Drug Store. I believe in free
enterprise. I believe in competitive enterprise. 1 also
believe in fair play, and I have seen all too much of this
business of people preaching the doctrine of fair play and

not practicing it. I noticed an article in, I believe,
Business Week magazine or one of our large publications
recently, by Clarence Randall, a great industrialist in this
country. He wrote this article on the subject of the so-called
unfair practices of American business. He's calling for a
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code of ethies in Ameriecan business before people lose

faith in American business. This is a big businessman.

This is not a politician. Because we have seen too many
investigations by business itself and by Government that
reveal a lack of a code of ethies. 8o I implore you this
morning to join with us, Now, by the way, this is not a
partisan measure. I happen to be the main sponsor, but I

am joined as my main co-sponsor by Senator Capehart of
Indiana., He's a Republican and I'm a Democrat., Senator
Proxmire of Wisconsin, Senator Johnston of South Carolina,
two Democrats; Senator Scott of Pennsylvania, a Republican;
Senator McClellan of Arkansas, Democrat; Senator Randolph of
West Virginia, Democrat; Senator Mundt of South Dakota,
Republican; my colleague, Senator MeCarthy of Minnesota;

and Senator Case of South Dakota, another Republican. We're
not worried about politics in this, I want to tell you
something ~ when you go broke, it doesn't make much differ-
ence what your politics is. When you are a failure it
doesn’t help you to say well I was & failure but I'm still a
Republican, or I'm still a Demoecrat. You really aren't going
to get very far that way. I ask you, therefore, to join
handes with us because I think this is your last chance if
you're interested in fair competition and, frankly, I want

to say to you very frankly, don't come to me for any further
help, if we're not going to do it this time. I've been at
this business a long time, and my father before me. I was one
of the authors of the so-called Maguire Aet in 1951, on the
Senate side, I handled that legislation. I've been interested
in this because I think this is important, not just for the



little fellow - I don't believe in protecting

inefficiency - I don't like inefficiency in my office

or my life or any place else, but I do think that it is
fair and reasonable to assume that a mamufacturer who
takes pride in seeing the name of his product in print
would want to take pride in seeing that produc t protected
in terms of respect and esteem from the publiec. And you
let your products be just shopped all over. You let your
product sell anywhere from 89¢ to $1.79 so the publie
never knows what it's really worth, and pretty soon they
won't think you're worth much either. And frankly they'll
be right,

Now I'1l talk to you about a second item, about business.

I know you're interested in taxes. Who isn't? This is a
good time to talk about it. You have about six more days

to pay them but you can, of course, write for an extension.
I'm not going to talk to you about corporate taxes. I'm

not going to talk to you particularly about the nmew tax bill
that is before the Congress which passed the House of Repre~-
sentatives and which is now up for hearings in the Senate.
(...8ecretary of the Treasury. (tape switched-words missing))
Our entire tax structure needs a complete reexamination in
light of the world situation that we face; the competitive
conditions we face at home and abroad and above all, in terms
of incentive, for the growth and the expansion of American
industry.

This country has been coasting along at about 2 or 3% growth
rate, while the rest of the eivilized world has been hitting



«]2«-
itoifat G or 7%. 1 think we ought to examine why this
is, !thinkneuahttouuimmthatm!mm
Burope there is full employment, over employment, and in
the United States there are still about five million
unemployed. I think one of the reasons for it is that we
haven't put our fisecal house in order, our monetary house,
our tax and monetary policies, This is going to be looked
into very carefully. The present tax bill is really stop-
gap legislation designed primarily to meet the competition
o!thommmuﬁnmmmrmhrnm-
facturers; designed to stop the flow of gold out of this
country to other parts of the world, thereby threatening
our gold stocks and gold reserves and the value of the dollar,
This is very serious business, very complicated « I'm not
going to burden you with it. Just believe me when I tell you
mtmvﬂuatthﬂﬁlwotmhw“ttnw
tect, but we are going to look at the entire tax structure in
the next session of Congress.

I have talked with the Secretary of the Treasury about this
matter. The Becretary of the Treasury is a frugal man; he is
& prudent man; as a matter of fact, he isn't of ny party but
he has a big job in this Administration, and he is a good man,
Secretary Douglas Dillon.

Now we are going to look at the tax structure a year from
now in terms of an area in which you have keen interest.
We'll look at the corporate tax structure for one thing. But
more significantly, we are going to look at the Excise Tax
structure. I don't need to be lectured on Excise Taxes by
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any person in the United States. I know something about
them, I have seen the Internal Revenue Service = being in
the business - looking around to see if you have paid ail
those taxes on toiletries and other items that are still
of the wartime taxes. 1 know what the Excise Tax problem
is. I know the bookkeeping that you have $o0 do - it's been
great for the cash register business, may I add - it's very
good for that - it's very good for accountants, for book-
keepers. But it is mighty tough when you're trying to break
in a new clerk to get them to collect the tax. And there
are items that are taxable and items that are not taxable,
thlmﬂhvotohavondmntmtlumdhmlot
Business to be able to figure out which ones are taxable and
which ones aren't. Of course, you ean have the list up there.
l’uto:thovahomtomplmmunm,
and by the time you have looked over that list, if you are a
slow reader, you've lost a customer. What is more, some
people have avoided these taxes -~ the payment of them =~ and
others have had to pay when they didn't collect them. It's
& burdensome operation at best. The Excise Tax is a grossly
unfair tax under any circumstances.

I would not be politically responsible if I told you that
we're going to take off those taxes this year or even make a
sincere effort to do so because we're not. I think you ought
to know that. I do say, however, that next year is our
opportunity and I am of the opinion that the drug industry,
for example, and many other manufacturers will sensibly,
rationally and through processes of information and education
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try to bring to bear upon the Congress some alternative

proposals and some corrective legislation, so we won't

have this hodgepodge of Excise Taxes that leave the aver-
age retail merchant in utter confusion and frequently at

the mercy of the Treasury Department and the Revenue

Service. I can assume you that I'll be helpful in this
matter. I'll help you, I'll help myself, I'll help this
country because I think this is an unfair tax. Very franke-
1y, I might say to the manufacturers that are here that if
we're going to have these taxes, I think it would be better
to put them on at the manufacturers' level. I know you don't
like it, but we'd collect more money, number one, and number
two, you wouldn't make every retail merchant and every clerk
in the country a tax collector. When you do that, you get
into an awful lot of trouble. My own honest opinion is that
@ number of them ean be repesled, and I say this =- without
any great loss of revenue because there are other tny; to
gain revenue, and the cost of the administration of these tax

laws to the private economy and to the Treasury Department is
enormous. Well, that's about as much as I want to say on that.

Now I want to get on over and talk to you about something else
because after all, you are mothers and fathers here, you are
taxpayers, you are citizens, and I feel the greatest issues
of our time are not even Excise Taxes, nor are they what we
call quality brand stabilization, even though these are impor-
tant issues. There is no way the United States of America
can be a world power, can be a world leader unless it has the
muscle, the fiber, the strength, economically, to undertake
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these responsibilities. World leadership doesn't come
Juthtmompmlmitorbmmtmuonto
yourself and say it ought to be mine; and world leader-
8hip carries with it not enly the honor, not only that
pleasure that you get from a moment of reading in the press
that the United States of Amerieca is the world leader. But
it also takes with it responsibility. 1If you're going to
be a leader mmﬁtldormehandum, you have a respon-
8ibility, and you have a responsibility to do a good job, to
set the pace, to help others, to lead, and if the United
States is going to be a world leader, it has a respousibility
to itself, to do an honorable job, and to the world, And
with that responsibility comes sacrifice; and with that pro-
gram of sacrifice comes a great deal of planning on the part
of our people. Now there's not a thing wrong with planning.
You're going to talk a lot about planning here today for
your business - and you should, And our Government needs to
plan a little bit ahead, too. How much of a burden can we
take on alone? We need to ask ourselves that question, JHow
much of the military burdem of the free world can we afford
to take on? How much of the politiecal burden, of diplomacy,
of negotiation can we afford to take on alone? Where do we
get our partners? What are the responsibilities of those
partners? How much will they do? How mueh have we asked
them to do? How much can we depend on them to do? Because,
make no mistake about it, if you think there is the rule of
the jungle in the field of economics, let me assure you there
is a rule of the jungle in the world situation today.
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powerful adversaries the world has ever known ~ the
Soviet Union and the Sino-Soviet block. Don't under-
estimate it for a mimute. I'Ihthmtomtfm.
m:m'tulm.mmummmm
puphtomutwmmtottm.  §
&mnmthm&mmplttomvhuu
mzmwlm.mtnmm'hnnmbm
understand the enemy.

mumtuntmzamzmrwmueum
is to study my opponeant. I know about myself, and I hope
bm‘tm«iuthtma-nmlmuhu,
however. The next thing I try to do is to have the initia~
tive. Itrrtolu“int}_muthm I
want to say to every merchant here, to every retailer, to
mmnumammmurum.u
mmmumthntthﬂn.mmmhm
one. You can't be out in fromt.

_l_gmwnthMtuuu.Mthtmmhmudo
some thinking. ltmmhﬂohbmmm. It
mmmtmummbunummm—
vise in this world every day. We're planning to land on the
moon by 1970 at the latest. We have a plan, and in case
you don't kmow it, that's an expensive plan. It's going to
€ost you roughly a hundred billion dollars. Maybe no one

had let you in on that yet. That's what it's going to cost.
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It's very important that we get there, because we're now

at the point in our life as a nation when our survival may
very well depend on what happens in outer space. This is
why some of us today are saying that it is imperative that
We come to an agreement through some international organi-
zation, possibly through the United Nations or possibly
through multi-lateral negotiations, possibly at the Confer-
ence of Geneva which is underway now, but it is imperative
that we come to an agreement to keep outer space as a
laboratory for peace rather than a battlefield for war.
Because mark my words, in ten years or less outer space
could become nothing more or less than a new level of an-
nihilation, a new level of conflict because outer space plat-
forms from whence you can launch missiles and satellites and
rockets is no longer a theory - it's a fact., It's just a
matter of time, and we are going to have to make up our mind
whether we want to put an arsenal in outer sSpace or a univer-
sity. Whether we want to put in outer space the weapons of
destruction or the tools of scientific exploration.

This is what the discussions are about today in the United
Nations between our delegation there and the Soviets. This

is what the exchange of information was about between Mr.
Khrushchev, the Chairman of the Council of Ministers in the
Soviet Union, and President Kennedy. And I think that
exchange of letters revealed something that's very significant.
Do you think that Khrushchev would have ever asked for inter-
national cooperation in the exploration of outer space if Lt.
Col. John Glenn hadn't succeeded? Lt. Col, John Glenmn’
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orbital Ilight, three orbits around the earth, was

what it took to bring Premier EKhrushchev to a realiza-

tion that they didn't have a monopoly on outer space and

on scientific exploration. Had he failed, had our pro-

Ject failed after all of the exposure that it had,

Khrushchev would have been intolerable. The Berlin Crisis
would have been intensified. The problems in southeast

Asia would have been intensified. Everything would have
been intensified. The pressure upon us would have been
unbearable, and possibly this was one of the great moments

of history. Possibly, it's the turning point. It may

very well of been like the Battle of Hastings. It may very
well have been like Waterloo when Napoleon was turned back,
or the Battle of Thermopylae: when the Persian hordes were
stopped by the Spartans, because I happen to think that on
that day there was something greater than man that pro-
tected this nation, that Lt. Col. John Glenn, literally, by
Divine Providence, was brought to a successful conclusion of
that great space experiment. And because of that flight,
today the United States of America speaks from strength at
every conference table. Because up until then we had no
assurance that our rockets, that our missiles, that our science
were adequate to the task of confronting the Soviet Union that
had gained a great leap, the advantage on us in years when we
were less concerned about these matters.

This world in which we live is a sick one, and possibly we _
ought to have some prescriptions for it, and I suggested while
discussing with some o our fellow pharmacists one day, that
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possibly we need to develop some new formulas. Since

we're druggists, some of us, we eannot prescribe but we

can sure work on formulas - we're sort of social chemists.

We need a formula against war. There's one thing this

world cannot afford and that is a war of major proportions,

We need a formula against economic stagnation or depression,
and we need a formula against the spread of Communism. We
éven need some formulas for the upgrading and protection of
the profession of pharmaey. I'm not going to go into that.
That is a professional matter which I've touched on in other
places. But just let me say about this matter of developing
some formulas now in this area of security. SBecurity, first
of all, to see if we can avoid without the loss of our free-
dom, war; and secondly, to see if we can maintain the economic
vitality of this country and of the free world; and thirdly,
can we contain first and roll back, ultimately, what is

called the wave of Communism. I'm an optimist. I don't come
here with any Pollyannish attitude, but I'm not going around
in ashes and sack cloth and crying crocodile tears about the
weakness about this country or our alliance. My fellow

~ Americans, we have done too much of that. We ought to recoge~
nize what we have and what we can be. Now, I grant you, that
up te a point we have not done all that we could, but we're in
the process of doing so. If this sounds political, you'll
have to ucdopt it as such. But we have a young man who is
President of the United States who's filled with energy,
vitality and intelligence and who understands the social forces
that are at work in this world -- who understands the inter-
play of these forces ~- who understands that even if Earl Marx
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had never been born nnd Joe Stalin had never lived and
Lenin had never led a revolution and Khrushchev had never
been heard of -~ the President of the United States under-
stands that if all of these things had never happened, therve
would still be an ugly, restless, disorderly, violent world
in the year 1862. And the reason is quite sim le. Because
whole areas of the world are coming alive; they've been
under a cloud; they've been lying dormant; they've been
colonies; they've been worse than that = they've been
nothing. People were treated worse than animals, and this
world today has approximately 75% of its people illiterate;
80% of its people sick; most of its people hungry, They
are not going te live that way any longer.

Somebody once said that the most popular book that we had
in the American libraries after World War II, around the
world, was the catalog ~- the Catalog - yes, the Sears &
Roebuck, Montgomery Ward or amybody else's catalog «-
where they would look st the pictures of consumer goods.

The world has had a little insight into the fact that things

c¢an be better.

We have trained in the Western world enough of the students

of the Eastern world, of Africa, of Asia and Latin America ~-
they've been trained encugh so that they have gone home with
the message that this can be a better world. And sometimes
that educational training has aroused in thenm great disconteat,
and sometimes cur good fellow Americans say, look what happens
when you give one of these fellows from India, or Pakistan or
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Afghanistan or some place else - when you give them an
education what do they do. They go home and preach
revelution. Of course they do, and they should! Yes,

they should - because what they're doing is going home

and preaching against poverty, against sickness, against
unemployment, against hunger and against illiteracy.

That's the purpose of an educktion. Just exactly as it

is the purpose of one who believes in his religious faith
totry to bring people te a realizmation of its blessings;

and this is the kind of a world in which we live today.

In Afriea, in Asia, in Latin America -~ restless, anxious -
and sometimes -~ angry. You can say, well, we don't like
that world. Who cares? It's here. You have to deal with
it. You can't lock yourself up. You can't put yourself
away. This is a little world today, a very small world.

It will be smaller tomorrow. Is it any wonder that many
people want to escape to outer space? Maybe they thiunk it's
more tranquil there -~ a little more serene. But this is
the world of which we are a part, and this world today has
people within it who want equality sbove all - equal
treatment. They want to rid themselves from the tyraony
and oppression that has been their lot, and most of these
people never knew the tyranny of Communism. They never
haveknown the tyranny of what they call political despotisn.
They have known only one tyranny, -- the tyranay of hunger,
of sickness. My dear frieunds, right in the Latin American

continent, there are vast areass where the life expectancy

=
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is only 30 years of age; where mothers weep when their
babies are taken from them through preventable illness.
They know it; they've been told by radio. They're also
told by those who incite rebellion.-

We're going to have to deal with this world. Now why

do I mention this? Because we've got a lot of people
around this country that are going around America saying
"we've got to win--tomerrow"; and we've got people who say
we don't even have s policy of winning. We have & policy

of winning, but let me assure you that winning 1sn't Just
the wishing of it, any more than going to the moon is the
wishing of it. It has taken years to develop our science.
Some of you in the field of rvesearch here, in your chemiecal
pharmaceutical houses, know that you have taken years to
develop a product. You were trying to win. We're trying te
win the struggle against cancer. God only knows we need to.
And we arve pouring hundreds of billions of dollars into the
fight, but I haven't heard anybody get up and say we've got
a no-win policy about cancer. It fakes time., It takes a
breakthrough. This is a terrific challenge, and we are
going to take time, my friends, and you and I will not live
long enough to see what we call the full victory in this
world in which we live because the victory we want is not
the victory that everybody is just like the United States.
It isn't a victory that all people are under our sovereignty.
That isn't what we are seeking. The victory that we seek is
that people may live a little better, may have a better life,
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a little more freedom, a greater quality of social justice
in our social organizations and political organizations.
The victory that we seek is to emancipate pecople from their
despotism, from the tyranay which grips them, whether it's
the tyranny of the Communist or the tyranay of the Facist
or the tyranuny of the crook and dictator or the tyranny of
illiteracy, of igunorancey; of ill health and of poverty.
Because those tyrannles are just as real as the others.

And what I worry about is that we are obsessed with the
struggle against this fellow like Castro, but we were never
obsessed with fighting against the very forces thet brought
Cagtro to power, the forces of ignorance, of hunger, sicke
ness, poverty, frustration, hopelessness that grips
millions of people throughout this world. And until we
fight that fight, there will be more Castros.

I was in the Argentine., I spent this last year, months
traveling for my government., It cost monsy. We are all
the time accused, those of us in Congress, of junkets,
well, come along on one sometime and work 18 hours a day,
write about a thousand-page report for the departments

of government. Comeé back and be briefed and de-briefed

by the different ageucies of goverament. Go to these far
away places. Talk to these people, and see. When I came
back from the Argentine, I Put in my veport to President
Kennedy that there is going to be trouble, and the reason

I knew there is going to be trouble is, that if I know any-
thing at all, it's something about social forces and people.
I work with people all the time. I listen to people. 1
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hear their complaints. I have a way of sensing, &s you
have, whether or not these complaints are genuine and real
and deep. When I came back from the Argentine, I wrote in
ny report there will be a strong wave of support for the
so-called Peronista, the followers of Peron, but it will
not be a Peronista victory, it will be a victory for those
who are protesting things as they are. You can't maintain
the wage structure Bere and have the cost of living go up
there. You can't tell people there's no room for housing
when they are desperately in need of it. A country that
was robbed, a country that was baunkrupt, a country that was
bled by its dictator, fighting for its life had three years
of constitutional govermment. Is it any wonder there have
been drastic changes in the Argentine in these past few
months and past few weeks?

But let me say lest anyone misinterpret my remarks, I am
optinistic about the Argentine because there's good people
there. There is good land, there's good resources. With
land and people and resources and the desire to do something
with these resources, this area is bound to move ahead.

Progress is our business, and it will progress.

Now, lest you be dismayed and feel everything has gone bad,
let me tell you about some of the other fellow's troubles.

I had the privilege of being in the Soviet Union a few years
ago. I think I talked as long as any man in the United States
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at any one time with the Premier of the Soviet Union. I

sat across the table from him for eight hours and twenty-

five minutes, the most exhausting experience of my life.,

This is a shrewd fellow. He's a toughie, and don't under-
estinate him. He's a natural born leader; he is a political
man; he is, however, a confirmed Communist. With all of these
other traits, he has overwhelming confidence in himself, in
his system, in his ideology. He's tough competition. I

have confidence in ours, too. Time doesn't permit me to

tell you about some of those arguments even though we had a
mighty good, rough go-around without any extravances in terms
of any abusive language, but just stating our case, one to
another, But I have never believed that these Russians were
ten feet high, and I don't even think Texans are--some of thenm
are a little taller than some of the rest of us--and I don't
think that these Russians are pigmies either. They 're

people, and they're not all Communists. In fact, the Commu-
nists are a limited number in Russia. They're only about

five million out of 220 million because it's the five million
that's the elite. And great chauges have taken place in the
Soviet Union. When I came back frow that tour in the Soviet
Union, I wrote an article for Life magazine which some of you
may recall, In that article, I pointed out that Mr. Khrushchev
had had to acecept the principle of incentive for production.

I told of a conversation that we had relating to the Chinese
communes, and I believe I was one of the first to point out
there was a growing difference btfyaen Peking, China,
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Communist China and Moscow, Soviet Union. That difference
was geanulne, that it was real. That while they may tempo-
rarily patech it up, it'san ideological difference. The
Soviet Union is a "have" nation; it's the second richest
nation on the face of the earth next to ours. Chiaa is a
"have not" nation; China has a terrifie population pressure.
The Soviet Union does not. There are aany other differences.
The soviets have become somewhat more conservative; they have
too much to lose. When the Chinese foreigu minister said
two years ago that China could endure a nuclear war = that
even if 350 million €hinese were killed, there would still
be 350 million left - Khrushchev got pneumonia. And I'11
tell you why, -~ political pneumonia. He got a chill that
left him with goose pimples bigger than an ice berg because
that was exactly 130 more million people killed than thers
are in the Soviet Union, And what the forcign‘pinister of
Chioa was saying to Mr. Khrushehev is -- look, Mr. Rhrushchev,
don't push us around, because we can endure a nuclear war;

we can lose half of our population and we would still have
850 million people left, and all you've got to start with

is 220 million.

These people who understand analyze all of these things,
they caleculate them, they put them through their political
IBM machine and they come up with some very strange conclusions.

Mr. Khrushchev has problems.

First of all, he can't get his agriculture to work. Now

I come from a midwestern state, and you good business pecple



have always been told about the problems of our agriculture.
¥You have been told about its high cost. Well, all the cost
you read about is not for agriculture. Some of it is just
for lunches for your children in school. Some of it is just
to feed the needy people. Some of it is part of our intere
national program of Food for Peace. But be that as it may,
there is one thing I can say for the American farmer - he's
the greatest producer on the face of the @arth. No industry
equals him, The rate of his production growih is greater
than any industry in the world. It puts the steel industry
back looking like it's parvalyzed. One American farmer feeds
35 people, and in the Soviet Union it takes four Russian
farmers to feed five people. And all over the world, this
is the came. Ouyr agriculture has an explosive quality to

it of technological efficiency and production. Their's is

8 total flop., And mark you this my friends and fellow
citizens -- that zll over the world peocple are groveling

for a little food -~ 80% of the population of the world is
agrarian. They've trying to seratch out a litéla food, and
Ehrushchev says to this world in one speech - follow us -
we're the wave of the future. And in the next speech he
says - we can't even produce potatoes. I want to tell you
that a system that proclaims itself as the wave of the
future and can't produce potatoes has damned itsel? before
it gets started. And Khrushchev's agricultural breakdewn

is in the Achilles heel. When Hubert Humphrey went to
Westeran Europe and Eastern Burope last July on the occasion
0f the third crises in Berlin, I reported to your President
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that I didan't think the Russiauns could force our hand be-
cause there was a breakdown in food in the Communist bloe.
First in China, and you've sean what they're up against.
Secondly, in East Germany and thirdly, even in the bread-
basket of Rumania and fourthly, in the Soviet Union itself.
I had reporters say to me, well Senator what evidence do you
have? [ said, "evidence of seeing reports," « and those
reports have come true. Khrushchev's got lots of troubles.
President Kennedy's got a little trouble - the farmers
produce too much in America. Khrushchev's got a little
trouble - people are queued up for rations. And look at
this Pigmy down here in Cuba - he's wrecked his farmers

too with his totalitarian collective system. What else

is his problem in Russia and the Sino-Soviet bloc? First
of all, a great ideological war between, what I would ecall,
the aggressive, over-excited new Communists and the more
couservative, or at least the more steady Communists of

the Soviet Union. You caupot have two emperors in the same
empire. And not only is there ideological difference between
China and Russia, the fact of the matter is, that Mao Tse-
Tung of China, the head of the Communists in China doesn't
like Khrushchev and Khrushchev doesn't like him, and these
are people. Despite their ideology they're still people
and that hasan't a bearing on it.

What other problems do they have? They are short of capital,

They don't have the money. Khrushchev's seyen-year-plan is



already out of kilter. His twenty-year promise of getting
ahead of the United States in twenty years is hopelessly
lost. Because for the first time, my fellow Americans,
they've over-extended themselves and we're confronting
them on the national security front. Your govermmeut for
years bought just enough military hardware to make all of
us feel, as they said, a bigger bang for a buck., You're
going to get m bargain~basement dofense - you can't get,

it is costly. I can say one thing more for my President
and your President, he has iunsisted that this country equip
itself for the respousibilities that we have undertaken.
We've committed ourselves to 44 nations in terms of their
defense and security. We have those mutual defense pacts,
SEATO, the Organization of American States, SENTO in the
Middle East, NATO. These are commitments, these are not
pleces of paper. Our honor is at stake. ¥We're committed
to Berlin and we've made Mr. Khrushchev understand that
we'll fight for it too. And when he found that out - he
says "Wait a minute, let's get those tanks back, they're
too close.™ And the Russian tanks were withdrawn and our
tanks were withdrawn. Oh no, I'm not saying this couldn't
break out - I'm not saying that there ien't a prospect of
accidental war - it could happen. I'm not saying that there
could not be misealculation - it could happeu. But I am
saying this, that right this very minute as I speask to you,
the men in the Kremlin are trying to figure out whether
they could keep up the arus race or whether they are going
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to have to buy tractovs for their farms. Can they afford
to keep up the arms race? Or are they going to build some
housing for their ill-housed people. Are they going to
keep up the arms race or are they going to meet their
promises of consumer goods? They're in a major policy
battle in the Kremlin. This is why your government today
deals very carefully with the Soviet Union, because they're
like a wounded animal. We ave letting them make that decision
as we press them. So that your country today and your
government spends billions for security, not because we
want the arms race but because we have come to the con-
clusion, what President Kennedy said in his Inaugural -
"We shall never be afraid to negotiate, but we will not

g0 to the conference table and negotiate from fear." VWe're

there in Geneva now, negotiating from strength.

The Polaris missile, sixteen of them are in each submarine,
and each with enough explesive power more than all of the
explogives used in World War II, - on one submarine. Let

me tell you no matter what would ever happen to our strategic
air bases, to our hardened ICBM's, that there are at sea

this very moment deep down in the ocean these fantastie,
intricate systems of missiles that have in each missile =
target that will be totally destroyed. One Polaris submarine
is eguivalent in fire power,; in explosive power, in destructive
power to all of the ammunition bombs used in World War II

ifrom 1939 €0 1945. Let that fact sink in. And Mr. Khrushchev
knows it. And there is no known weapon today that can detect
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these submarines or put them out of conmission - maybe
next year, yes - maybe two years from now — whe knows.

Our President does not want an arms race, nor do we. We
want a peace race, and strange as it may seem, my friends,
while we arm to parley, as Churchill put it, we are press-
ing forward with our negotiations, with our program of bring-
ing a better life to many areas of the world, We have a
disarmament agency, and I'm proud to be its author. We have
equipped ourselves to negotiate. Too often did I see vice
presidents of companies brought into this goverument and in
six weeks supposedly briefed and traiuned to 8it down with
disciplined Communists who have been trained for 26 years
in the subtleties of diplomaecy. I saw this, my friends,
because I have been at these conferences. 1I've been a
delegate to the United Nations. 1I've been at Geneva on

the conference on nuclear wempons. I was there for the
surprise attack conference a few years ago, and I saw
trained, educated, clean-cut, good-looking, able, subtle,
clever, dangerously-trained Russians come to those
conferences. They come in with box—car loads of brief-
cases and filing cabinets., They didn't come there to

have a quick arrangement; they came there to stall; they
came there to win. And finally, some of us said we need

® equip people to negotiate just as you train peeple to

be generals and admirals and lieutenants and captains;

and we have established in our govermment last year a
United States Arms Control and Disarmament Agency so that
never again will we go to a conference unprepared. It's
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What else have we done? We have mobilized your young people
into the Peace Corps, and every day there is good news around
the world. Every day, governments that didn't like us are
now writing back to the White House and writing to your news-
papers and saying the Peace Corps is the greatest thing
America has ever donef- And what is it? It just means that
some of our young pecple are out fighting another kind of

an enemy; they're nét uﬁ there on the military line; they're
out there on the health line; they're teaching people how to
live; they're combatting disease; they're training farmers;
they're organizing youth groups. The Peace Corps. And that
Peace Corps last year ooﬁt you, my fellow taxpayers, less
than 20 million dollars, less than 20 million dollavrs -

that is much less than it will cost for oune single explosion
out at Christmas Island in the nuclear tests. This year
we're going to douhlé it, dﬁﬂ we're sending young men and
women, average age 24, &xllqvar the world to ﬁiins‘the
message of what -- of Amﬂriqan know-how, of Américan
democracy, of our eplightemment, our culture, of our train-

ing to help other people. It's doing wonders.

And we are using our food and fiber to feed the hungry.
HMay I say to some of my friends in the pharmaceutical
manufacturing businese, we are signing agreements all over
the world with obuntq&én even behind the Iron Curtain to
fight disease, uaing food, believe it or not! Let me
tell you how it works. We sell surplus food toc a country.
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We get their currvency for it. We deposit that curvency in

a bank. We make arrangements to loan that currency back to
that country at interest, repayable in dollars, and then we
set aside 156% of it for what we call bumanitarian or social
purposes, And with that 15% we offer scholarships to bright
young people from other countries; we eungage in medical re-
search; we buy facilities; we translate books; in other words,
we try to get at the hearts and minds of people, and it's
working.

Our foreign policy today is built on many platforms. It has
many mansions., It has the United Natiouns which, by the way,
8till serves this country well. May I just remind you despite
its critiecs that we have never lost a crucial vote in the
United Nations in seventeen yeavrs. Your total cost for the
United Nations on our part is slightly over one billion
dollars in seventeen years. The Soviet Union has used the
veto a hundred times, paralyzing the Security Council; we
never had to use it once; and we have not given up one thing.
We have been sble to convince enough nations that our position
was wight, and yet I hear people today say, watch out - there
are a lot of new nations in the United Nations - watch out,
the United States! My good friends, I welcome the oppor-
tunity as an American to confront a Soviet on any platform

if I've got a good case and we've got one, I have heard

good Americans may the United Nations provides the Soviets,
the é&i@munisj:,s with a forum for their propaganda; they use

i
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it. They do, And in that sense the eritic is right. The
United Naticns does provide the Soviets - lr. Zorin, Mr,
Kutneztsov ~ whoever it may bhe < provides him with a forum,
with a microphone, with a radio, but it also provides us with
one. What are you afraid of? Are we going to say that we
don't have an argument? I think we've got a good case and

as Mr. Zorin, the Soviet Delegate walks to that assembly
platform and makes his utterance, our delegate walks up there
and exposes the hypocrisy of the whole deal. And mark amy
words, we have yet to lose a crucial vote in the United
Nations for seventeen years. Is it any wonder that
Khrushchev doesn't 1like it. Iz it any wonder he took his
shoe off. I wouldn't like it either if we couldan't win

in seventeen years. Aand yet we have people today who are
good-meaning Americans that say - get the United States out
of the United Nations. And then we have some who say - get
the United Nations out of the United States. And they wrap
themselves in the flag, then they say this United Natiocns is
an evil instrument; it provides a place Tor Communists, Of
course it does, there are Communists in the world, aud this
is a reflection of the world; snd the United Nations is just
about a8 disorderly as the world. You don't remake the world
in New York. It's a mirror that reflects the world; this is
the world we're living iwm; this is the world of reality, not
the world of myth and fietion. But these same good Americans -
and I don't impune their motives at all - these geod Americans
wrap themselves in the flag and they may, this United Nations

has got to go. It's an alien force; it's a sinister influence.
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Get the United States out of the United Nations, and get
that United Nations out of the United States. And strange
as it may sound, my good friends, thatsexactly what
Khrushchev says - the same thing. He's over there every
day in Russia saying, get that United Nations out of the
United 8tates - they are surrounded in a capitalist sea -
and he says, get the United States out of the United
Nations. And he does everything he can to paralyze it.

He does everything he can to wreck it. He wanted to wreck
the Security Council. He wanted to wreck the Secretary
General's office. A great lover of peace, a grest dedicated
humanitarian, Dag Hammarskjold lost his life in the cause

of peace.

Now there is a Burmese, U Thant, who is proving to be a
tough-minded man, We won the argument in the United Nations.
We didn't divide the United Nations into three parts like
Mr. Ehrushchev wanted. The Soviets havean't been zble to
pass a single resolution for their propaganda purposes or
their so-called security interests. And yet, my friends,
there are people here in Mismi, there are people in every
city in America, that condemn this instrumentality, saying
that it's a source of trouble. Now don't misunderstand me
again. It isn't perfect; it has its limitations. We do
not rely on the United Natiocns alone. We use the United
Nations, we work for it when we think it is desirable. We
have NATO - we have SEATO - the Organization of American
States « The Alliance for Progress - our bilateral arrange-
ments. We are like a great symphony in our foreign policy.
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There is a role for every possible facet of our government.

I leave you, therefore, with these thoughts - that if you are
one of these persons who can't take it -« if the strain of this
modern time is too much for you - that you have despaired
already of the prospect of victory - thenm do & favor, will you,
for your fellow human beinge - move over, let somebody up
frout who hasn't given up. Don't block progress. Progress

is your business that's what you say, and I agree with you.
You're progressive people. This struggle will go on for
years, and better that it is an economiec struggle, better that
it is an ideological struggle, better that it is a cultural
struggle than it is a thermo-nuclear war. Because a thermo-
uuclear war, which I believe we could win militarily, will
leave very little of what we call freedom and free enter-
prise and the values that we hold ro dear. It will leave

very little of that. This world will be seorched. Vast

areas of humanity will be utterly destroyed, and generations
yet unborn will be affected. The task of statesmanship is

to see that terrible catastrophe of thermo-nuclear war does
not take place; and because this is the task of statesmanship
it takes great patience, persevering patience; and it takes
great courage, continuing courage, and it takes above all,

2 kind of moral and spiritual, political and finally, eof
course, economic strength to be able to stand the long ordeal.

So be of good cheer. Humanity dows not want to live in
chains. People like what we are doing and what we have.
They may act jou;outz they may at times unot be understanding



of us. It is our task to understand them. It is our task,
therefore, to emphasize what I think ave the great factors
of peace - and I've said this from every platform - I don't
think you need a new foreign policy because mark ny words,
the seeds of dissension and disorder are as old as man him-
self, and whether you read from the old or the new - from
Isaiah or from Luke - or whatever may be your faith or your
sense of values - you will find that the philosophers and
the teachers for generations, yea, for centuries have
admonished the leaders of the countries, of communities

and of societies to feed the hungry and to heal the sick
and to clothe the naked. These are just things that peeople
have to do. It doesn't mean that we can do it in the full-
ness of our desire. It means, most importantly, that we
waut to help people help themselves. It means that we have
faith in what we are doing, that what we are doing will help
people help themselves, to 1lift themselves.

I am an optimist. I'm proud to be a citizen of the strongest,
the most powerful, the richest, the most advanced nation on
the face of the earth ~ your country and mine, the United
States of Americm. Make no mistake, that's what we are.

And I am proud to live in a time when my country and your
country, our country, has been czlled upon to give of its
best, to give of its braine, to give of its intellect, to
give of its science, of its technology, to give of its

food ~ yes, to even give of its money and to give of its

young to a world that is suffering and that 'desperately
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needs guidance and care and direction. Somebody is going

to give this world direction. There is no such thing as a
power vacuum. There is always a force that rushes in. Now
fellow Americans, make up your minds, either we're going to
give it the leadership that this world needs or men like
Ehrushchev will do it. Either we are going to help lead the
people in this western hemisphere to a better life in freedom
or men like Castro will do it. There is no other way. You
can't close your eyes to it. Even at a couvention, even
when we are enjoying the luxuries of life, and I ask, there-
fore, that our business people who are respected in the
American community, who are leaders, who have the admiration
of their fellow citizens - I ask that you become true citizens,
not just economic citizens, but social citizens, politieal
citizens, searching out and seeking better understanding so
that you can talk to your families and to your neighbors and
to your friends about the kind of.a world in which we live
and talk intelligently without 1¢a¥;\and then, you'll 1ift
your eyes to the horizon and talk about the kind of a world
you want to live in, the kind that is worthy of your flesh
and blood, of your children, of the heritage of this unation.

Thank you very much.
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