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I want to make one or two general observations that are
meaningful to me.

The first is that our abundant supply of food possibly
is our margin of strength in the power scheme of the world
today. Other nations can surpass us in population. At least
one other nation--the Soviet Union--can challenge us in terms
of nuclear power. And combinations of nations can place
against us the vast array of both power and production. But
there is no nation that can equal us in terms of our agri-
cultural productivity and quality of agricultural products.

In these post war years, American food has played a very
significant role in the national security of the United States
and in our foreign policy. In fact, it could have played an
even greater role. But we have at long last come to recognize
that food and fiber is one of the forms of foreign aid that
is most meaningful to our hunger stricken world and to a

world that is striving to come into the twentieth century.
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We also have come to realize that no amount of gifts on
the part of the United States can possibly satisfy the food
needs of a growing population in this world. But with our
willingness to share our abundance--through long-term credits,
under public welfare, or by outright grants of food--must
come technical assistance. And here must be a recognition on
the part of the receiving country that larger amounts of the
loaned resources must be invested in modern agricultural tech-
nigues.

We have come to grips with this problem particularly in
the most recent action on the part of our government relating
to the Indian food crisis. The President and the Congress have
both insisted that the Indian government make a much larger
investment of its own capital resources in the production of
food and fiber. In other words, India must stimulate its own
production over and beyond what it already has done.

I do not want my remarks to be misunderstood. The Indians
have made substantial progress in the production of food and
fiber since 1950. But in comparison with the increase in
population and the uncertanties of production due to weather

and other natural events, food production just has not kept pace.



-3-

Therefore, the Secretary of Agriculture, in his con-
sultations with the food minister of India and other members
of the government of India, has stressed the importance of
the Indian investment in agricultural resources. This means
fertilizer, pumps, better irrigation systems, new seed, new
agricultural techniques and agricultural education.

In my recent visit to India I found a tremendous in-
vestment in agricultural education in the Punjab area. New
schools of agriculture are being established in India and
receive the cooperation of our great colleges and universities.

The second cobservation I would make is that we are passing
through the period of agricultural surpluses in the American
economy and into a period of balanced supply. I want to inter-
pellate for a minute what I mean by this.

A good inventory--a substantial inventory of food and
fiber--is in the national interest. It definitely is in the
interest of international peace. And it positively is in the
interest of the consumer.

But we must have a farm program that does not permit
carrycver stocks to depress the prices of the products the
farmer produces. The farmer must not be called upon to produce
more than what the domestic economy needs if that additional

production will depress the price of his product.
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The government of the United States, working with farm
organizations and farm cooperatives, must find a means to keep
the farm producer from becoming the victim of the gyrations of
the market. This is a market that needs to have an excess
supply in it in order for the United States of America to
protect its own national interest, to be able to provide for
its own national security.

Now what is this supply situation? I've been looking
into it and I am concerned. There is a plentiful supply of
only two commodities, cotton and tobacco. Great efforts are
being made to improve the exports of these products. But as
far as other commodities are concerned, we need to take a
careful look at the supply situation.

The estimated carry-over of feed grains on October 1, 1966,
will be 55 million tons. That is a four month supply. That
is no excess at all. A four month supply of feed grains in
the United States with a high cost livestock economy and a
high cost poultry econcmy is not enough. It is on the border-
line of being a shortage. The estimated carry-over on
October 1, 1967, based on intentions to plant and normal
yields, is about 58 million tons, which at that time also

will be a four month supply.
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In 1964 production of feed grains was 20 million tons less
than 1965 due to weather and program cutbacks. Another year
like that could cause a sharp upward price pressure.

When we talk about inflation we ought to remember that
for years agriculture has been the one segment in this economy
that has received less than its fair share of the national
income. Our farmers actually have been keeping down the cost
of living at their own expense.

When farmers start to get a price for their proeducts that
they deserve, the cost of living seems to be going up. But the
fact of the matter is that the cost of living has been held
down at the expense of the individual farm producer over a
long period of time. He doesn't owe me that. He doesn't owe
you that. And he doesn't owe anybody in this country that.

He is entitled to a full meal. He is entitled to a fair
price. He ought not to have to be the cushion that absorbs
price changes in the rest of the economy. He ought to get his
fair share.

If you average out the price of beef and pork this year
as compared to last year, you will find that it does not
average out at a high level. The same thing is true with

respect to the price of other farm commodities. About 16 months
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ago we were having meetings here wondering what we would do to
save the livestock producer. The livestock producer has to
borrow money at high rates of interest and on short term credit.
It is a high cost operation.

We have to get a better perspective. If we take a look at
the total food picture, over a period of months, we get a more
honest picture of the price structure of today's food.

Let us look at rice. They need rice in Vietnam as much
as they need bombs. Yet the estimated carry-over of rice in
August of this year will be six million tons. That's only a
three week's supply.

The United States is deeply involved in Asia. Asians
are rice eating people. If we had only a three week's supply
of ammunition, we would hear about that. When you have only a
three week's supply of rice you ought to take a good look at
the picture. It is my view that three week's supply of rice
is not adequate.

If this nation is committed, as it is and will be for years
to come, in the affairs of Asia, we better recognize that
Asians are rice eating people. We ought to take another good
look at our rice program. What that look will reveal, wiser
minds than mine will have to determine. But I know enough to

be concerned.
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Now let's take wheat. The estimated carry-over in July
of this year will be between 550 and 575 million bushels, about
17 million tons. That's a four month supply. We consume a
lot of wheat. And we export a lot of wheat, both commercially
and under Public Law 480. Then, too, you have to take into
consideration the fact that %%éﬁ”%ﬂeat comprises over 20 per
cent of the estimated stocks. Furthermore, current pricing
makes wheat a feed grain.

About 100 million bushels of wheat each year actually
comes under the feed grain category. So if we look at our
figures we can see that we no longer have massive surpluses
of wheat.

Now I want to say a word about butter and non-fat dry
milk. It is estimated that production will be down this
year by about 20 to 25 per cent. We have fluid milk and we
have manufacturing milk. Our problem over the years has been
with manufacturing milk. The cow numbers are down sharply in
Minnesota, Wisconsin and Iowa. This is where 60 per cent of the
butter is produced.

One of the reasons for the recent rise in the price support
was to give some incentive for dairy farmers in the manufacturing
milk producing areas to keep their cows and to have an adequate
supply of milk for butter needs. The vast supplies of non-fat

dry milk solids are gone. That is not a good condition.
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We ought to have supplies of these dairy products avail-
able over and beyond our normal need, both domestically and
for export. One of the things I am concerned about is that
we don't press our export opportunities as much as we should
when we get on too short a supply basis.

Finally, on soybeans, we have a report that I think is
most challenging and interesting. The estimated carry-over
on September 1, 1966, is 40 million bushels. That's a two
week supply. A two-week supply of soybeans as a carry-over is
no carry-over at all. That's a much more serious situation
than the low reservoirs in upstate New York.

The estimated carry-over for September, 1967, under
projected plantings and normal yields, is about 30 million
bushels - about a one-week supply.

Soybeans are the fundamental source for feed protein
both here and abroad. A short 1966 crop could result in
sharply higher feed costs to farmers. Shortly thereafter we
would see higher meat and poultry prices. What we have to do
in a very practical sense is to gear up a campaign to utilize
the Department of Agriculture's experiment stations in

teaching farmers how to maximize their yields per acre.
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I am concerned about the supply situation. The day of
surpluses is over. What we need to take a look at is whether
we have planned our production program to meet the supply
needs of the next few years.

We should permit our farmers to sell their products at a
fair price, so that abundance of production doesn't put a penalty
on it. We thereby create a market with an availability of supply
and a market offering reasonable prices for the consumer.

You have had discussions here about the Food for Freedom
program. It's a great program - a tremendous program.

Our monies invested in agricultural research are wisely
expended. We have learned a great deal about how to use the
products of the soil in more ways than for food.

The last thing we ever have to do in this country is to
make any step or design any policy or follow any advice that
would in any way weaken our agricultural economy. We have
enough. bombs to exterminate all that God created. But we had
better make sure that we've got enough food to be able to feed
God's children. That's what you should be concerned about.

We ought to have a national security reserve as a matter
of national policy. If we could get the people of this country
as concerned about reserves of food as they are about the

number of bonbs we have, we would have a balanced defense.
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We need a balance of our defense structure. I am a
strong supporter of defense. But I don't believe that a
modern nation such as ourss guarantees its security or anyone
else's by just weapons. If we ever had a lesson in that we
got it in Vietnam.

It will take a lot more than weapons to win in Vietnam.
It's going to take food. 1It's going to take political under-
standing. It's going to take political and social action.
It's going to take patience. It's going to take time. And
it's going to take suffering.

We've got enough weapons there to almost inundate the
whole peninsula. But what we need is something more than that.
Experience capsules what I've said. With your help, maybe we
can get a better understanding of the role of agriculture,
not only in our economy, but in our national security.

I'm happy to report that farm income is up another
billion dollars this year. It appears it will be about a
15 billion dollar net. But I ask the American people to
remember the long period of drought when the agricultural
economy goes up a little bit.

It's like some of these men I hear that ask for a gocd
wage. They say their employment is seasonal and when they work,

they need a good hourly wage. You have to keep in mind that
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when a farmer gets a good price for a product in a particular
month or year, there were some years he got little or
nothing. This is what I remember and what this government is
going to remember.

Thank you.
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hl/a market gt an availability of supply and arket /

# reasonable price/for the consumer.
4

—

had discussions here about the food

for geedm or—the~feod-for—peaee prograf'lz. E-bhdmle Jt's a
great program - a tremendous program awié I hrepe—SNEt-ouwiedd

()
ekt :

———

<

ket fur monies invested in agricultural research are wisely

espended. We have learned a great deal about how to use &amm

the products of the soil fer—emampda, in more ways thah =t
for dfood. —We—wse—it—inmeterials inseppiieswfes=humankind _
W-fﬁe last thing we ever have to do in this

country is to.make take any step or design any policy or follow

any advice that would in any way weaken our agriculture economy.
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\£A4e140ﬂ/ Bﬂjb
enough bombs to extermlnate all that God created. 4em
W—Eﬁr that )gnu-l-m’ got enough food andein-Godlsmmprid-

to be able to provide God's children. That's what you »eaddy
\ to be concerned about. We need a baleu'un?é yeo—a-
o &/
Lgimmee of our defense structure. I\u-h-m a strong supporter

of defense. -F=bhinkeyou-lknowsshat. But I don't believe that

a modern nation such as ours guarantees its security or any-

one else's by just weapons. If we ever had a lesson in that
f’-.wﬁxl :

we got it in Vietnam.* It will take a whede lot more than

weapons to win in Vietnam. It's going to take foodi,I:'s

going to take political understanding@ _J"_E'S going to take

political and social actioné)_ﬁ‘s going to take patience’P
Wt It e g

t's going to take tlme@ s going to take suffering.” We've

got enough weapons there to almost inundate the whole peninsula.

- et

Q&w& need is something more than that. I think that that

experience, right now, almost capsules what I've tried to say.
'h Mth your help, maybe we can get a better understanding

of the role of agriculture, not only in our economy, -whiekl=is-

but the role of agriculture in

our national security. I—trusi-my-firendasinthesDepamement

I TELA LA R P ,
TP Fom deffn & ﬁf‘—a&f'[ﬁmma@é‘

aimewt another billion dollars this year. It appears it will be



T
about a 15 billion dollar net. % ask the American people I

keep in mind when the agricultural economy goes up a little

e
; ; : .
bljé the long period of droughtwﬁ: S pretigwmwel like some of

these men I hear that ask for a good wage. They say their

employment is seasonal and when they work, they need a good
f'ﬁ.;'l-':},.. /A5

(
hourly wage. Tk }4 have to keep in mind that}/v-;hen a

farmer gets a Fadsdy good price for a product in a particular se?% 77
‘Dﬁyu AR At Afesn0 ha ;47 LoZtle W,-MM/

year,

of
GJobnfalb-tQambibdder This is what -I-*gn-;dé—-“ remember

and mefwhbhinlestlde what this government is going to
remember .

Thank you.
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