REMARKS OF THE VICE-PRESIDENT OF THE UNITED STATES

The Honorable HUBERT HUMPHREY

BEFORE THE MEETING OF

THE NATIONAL ASSOCIATION OF HOME BUILDERS

I have come by today to thank you for_what the
National Association of Home Builders means to this ecconomy,
vhat it means to our people, and what it has meant to the
programs of the governmen£ that relate to the housing needs
of our people. Last year, when you met with us, you were
singularly helpful in getting the Congress té approve the
authorizing legislation for rent supplements, a first step
in providing private housing for our low-income groups.

Now, we have some choices to make in this Government.
You can have the Government go ahead and have vast programs
of public housing, Government-financed, Government-owned,
Government-managed. That could be the case, and some people
advocate it.

Or yvou can have what I think we ought to have, and
more importantly what the President thinks we ought to have.
It would involve our private home-builders, our private con-

tractors, and our private econcmy in the construction of
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housing privately-owned, privately-constructed, and privately-
managed. But the tenant could receive some assistance from
the Government of the United States if he were in an income-
bracket such that he could not obtain decent housing at a price
at which it is available.

This is a truly free enterprise principle that we are
talking about. You know it, and I am happy to say that you
have understood it long before many others.

There ought to be no politics in this. There ought to
be no partisanship. We had better face up to the fact that
the urban ghettos, the miserable slum and tenement housing
that exists in far too many of our cities, is the breeding-
ground for violence and disorder and chaos ~- and for Watts,
just to put it right on the line -- only more so because there
are many areas that are far worse off than Watts.

I don't say that good housing will by itself solve the
problems that we have in our country today of disorder and
tension and frustration and bitterness among some people. But
I say that it helps. And I know that a country that is as
prosperous as this one -- where the wealth of most people and
the income of most people is at an-unprecedented height - I
know that this country cannot long tolerate conditions for a
minority of its people, even a small minority, that are

literally intolerable.



*

You cannot have an ever-widening gap between the rich
and the poor and have stability in the world or in this
country.

Yesterday I was in New York City with the Associated
Press: I spent some time talking about what I thought was one
of the major threats to the peace in the world —- the ever-—
growing gap between the rich nations and the poor. Everything
is relative, of course. While some of the poor nations are a
little better off than they were five years ago, they have
progressed so much less than the well-to-do nations that the
gap continues to widen and the glaring inadeguacies stand out
in bold relief.

This is a threat to the peace, make no mistake‘about
it. It is the breeding-ground for dissension and communism
and violence. We witness it all over the world. Every man in
this room has more to lose in a world of disorder than the
people who commit the disorder. We have everything to lose.
Many of them have nothing to lose because they never h%d any-
thing to start with except centuries of misery and poverty.

On tﬁe home front back here in the United States, we
now-are finding out that, whether we like it or not, there is

a serious social and economic problem in our great industrial

urban centers. There are many reasons for it. I am not here
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to try to list them in their order of importance. But many
people have crowded into these cities who never understood
urban living and have no way that they could havé understood it.

Many of them come unskilled, illiterate, and poorly-
educated into a highly industrialized, fast-moving economy .

Many of them come from backgrounds lacking in social disci-
Pline. These are the facts, and these facts are not going to
be erased by our belief that it is too bad, that it never should
have been that way. We are going to have to do somethiné

about it.

Therefore, your Government —-- in cooperation with
business, labor, voluntary agencies, and the community in
general -~ is trying its best to open up the opportunity for a
better life to these millions of people who feel that they
have been bypassed by the mainstream of America, and that they
are stranded, and with no hope and no cﬁance.

How does this relate to your industry? It has a very
dir;ct rélationship because environmental conditions surely

have an effect upon how a person acts. That is why housing is

more than an economic factor in American life.
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When I have been with you on other occasions, I have
taken the opportunity to stress what you know to be the truth,
that the housing industry is one of the great industries of
America. What you do basically affects the econony. Many
times we have pointed with Justifiable pride to the fact that
the number of housing starts has increased or that the housing
industry seems to be forging ahead, and because of that, we
see signs of optimism in the economy.

We have a situation that is almost paradoxical. We
have a growing economy, a gross nationél'product in this
quarter that is running around $720 billion dollars per year,
unprecedented prosperity, a rise in per-capita income, in
profits, wages, and in dividends, together with a drop in un-
employment. With all of this, which should add up to every-—
thing being very happy, we saw a drop in housing.  We also
hear -- and it is a fact -- that the economy is getting over-
heated. That is the economist's term for it. There are some
pPrice rises that are far too sharp to be comforting to people
who want a more stable and a sounder economy.

This is what wé call inflation. We have come, in one
year, from a plea to the American business community to expand
and to grow, from a reduction in taxes as a means of encourag-

ing private enterprise to invest and to expand, to a situation
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where the President of the United States now is compelled to
call into the White House the business leaders and ask them
to cut back on their capital expenditures. Capital expendi-
tures for new plants and equipment were going sky-high, 18 to
20 percent above the most optimistic estimates of those who
had some knowledge of the economy.

| We have seen the Federal Reserve Board impose a higher
prime rate. We have seen the President of the United States
call upon local and state governments and large investors to
cut back on their capital expenditures. And every bit of this
has been for one purpose, to preserve the value of the dollar,
to prevent this economy from getting out of hand. Every
person in this room has a stake in it.

Now, "temporary inflation" as séme people call it is
like having a night out on the town. You feel the after-
effects. The trouble is, these after-effects last a lot longer.
In this economy of ours, where there are vast amounts of funds
in pensions and insurance -—-- in fixed investments -- inflation
can be disastrous. It can be crippling, and this is parti-

cularly true when our economy must bear such long-term burdens

both abroad and at hone.
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So the President of the United States has appealed
to the nation to exercise self-discipline, to exercise
voluntary controls. We do not want wage controls, and we
do not want price controls. In fact, that would be the last
resort. |

Most of us who have been in Government any period of
time and who witnessed what happened during the Korean War
just do not want price and wage controls imposed again.
Therefore, we believe that we must have fiscal and monetary
policies that can be adjusted to encourage equnsion and
economic growth when that is needed -- and to be readjusted
to restrain economic expansion when inflation is threatened.

Now, no one particularly likes these remedies. But
they become necessary. And it is in that spirit that I
address you today. I know that monetary policies in particular
have had serious effects upon the home-building industry, and
I must say that some of the suggestions that have come from
your officers have great merit.

I was talkiné with Larry Blackman just as I came in.
I said to him that I would very much appreciate hearing a
little more about the suggestions that had come forth thus far,
such as including the Secretary of Housing and Urban Develop-

ment as one of the advisers along with the Federal Home ILoan
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Bank Board chairman when economic policies were to be established
for this government.

I am sure that these practical suggestions that you make
will fall on friendly ears. After you have thought them through
and have made your concrete proposals, you will find people
in this government who will listen to you attentively, and
sympathetically, and will give you every possible consideration.

I am not he;e to tell you whether or not these sug-
gestions are acceptable, I am here to tell you that they are
respectable and that you will have a friendly audience for
their presentation. May I further suggest that your proposals
be brought to the attention of those members of Congress who
are deeply concerned about this industry and about our economy?
Members of the House and Senate Banking and Currency Committees,
members of the House Ways and Means Committee and the Senate
Finance Committee -- these men have worked with you for a long
period of time. I am sure you will f£ind them the same reason-
abie, understanding, and intelligent people whom you have dealt :
with in the past.

They, too, are concerned about the general developments
in our economy as well as the specific developments that relate

to the homé—building industry. There are some long term

considerations that I want to call to your attention.
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We have to make some short-term sacrifices to have
long-term health. The population of our country is growing.
The number of householders is growing. If there ié any one
industry that has a great future in America, it is the home-
building industry, provided that this country doesn't find
itself slipping into a recession or taking off into the outer
space of inflation. Both of them are contrary to the interests
of this industry and to the well-being of this nation. And
what your President and his cabinet and his advisers seek to
do is to find a cruising speed for this economy that will take
us safely on a long sustained flight, and bring us to our
dgstination safely.

We don't want to have an economy that runs out like an
airplane to the end of the runway with the propellers roaring
or the jet engines just bursting and barking and no take-off.
That doesn't do you any good. You don't want, either, an
economy that takes off and soars into outer space, then dis-
integrates and plunges down into the ground.

What we want is an economy that keeps moving ahead
with all of its factors in balance, with the supply of capital
equal to the demands, with the supply of labor available equal
to the needs for capital outlay, and with the quality of

management and supervision that is needed.
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This is a hard task, but we are capaﬁle of it. We
are training hundreds of thousands of more workers now.
Frankly, it is a difficult job. Almost anybody who is trained
for a job, who has skill, has a job. But there are still two
to three million or more who are not in that category. They
represent the reserve. They represent the resource that has
to be upgraded. And we are getting ahead with.manpower
development, with Job Corps programs, with adult education
programs.

We have millions of illiterates in this country who
are not industrially-oriented, who have no work discipline at
all. There is a whole package of training that needs to be
brought to bear, and we are working at that.

If we can cut back somewhat on the large outlays for
capital construction, it leaves a little more money in the
market-place for home-builders, particularly for those house-
holders who desperately need housing. And housing is a high
priority in the American economy. I might add that, if you
Place your emphasis on housing for those who are.desperately
in need of it, it becomes a matter of public policy that such
housing be provided.

This is why I believe that it is so important that you
once again use your persuasive ways in seeking a favorable

vote upon rent supplements.
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Now, I want to conclude my remarks today on a little
broader field.

As difficult as it is for some of you, it is much
betfer than it was for most of you some time ago. This is a
much better economy today than five years ago, when we had
rising unemployment. We had easier money then. But we had a
much lower national income, less savings, smaller dividends,
less profits, and surely a far smaller gross national product.

What we are talking about now is a highly active
economy in which there are some imbalances, and your government
is trying to bring some balance into that economy. We are
insisting upon wage and price guidelines, and we are insisting
upon it in areas where it is not very popular. The President
of the United States has been insisting upon it within the
building trades as well as within industry.

We do not have one speech for corporation directors
and another for the trade unions. We don't have still another
speech for government workers. The President of the United
States last October ;— when he was hospitalized, as you mnay
recall -- had facing him a bill comihg from the.Congress of
the United States that would have increased Federal employees'

salaries about 5 percent.
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Congress was ready to vote that. Thé& voted it in
the House, sent it to the Senate, and it was out of committee.
.I was asked by the President, while he was temporarily away
from the White House, to call in the leaders and to tell them
in no uncertain terms that we could not ask the private
economy to try to stay within the guidelines and then have the
Federal establishment openly violate them. I said: "Gentlemen,
this is only good sense and fairness." I told them I had been
authorized by the President of the United States to say that, ,
if legislation came to the White House that violated the
general principles that we have asked others to abide by, the
President would have no choice but to veto it. I told them it
was wiser to stay within the guidelines that all other elements
of the economy were trying to adhere to, rather than to see
whether or not they could push it through, hoping that there
would be enough political pressure so that the President
wouldn't veto it. I told you that he would, and that I would
recommend that he do so. : -

well, I am happy to be able to tell you that the employees
and their representatives listened. They went back to their
membership. They went to the committees of Congress, and said:

"We think that we had better stay within the guidelines.™
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Now that is the way you keep a stroné‘America. That
is the way that you maintain a strong economy, and such an
economy is vital for the future of this land.

We hope that this terribly difficult struggle in
Southeast Asia can be brought to an end. Your President seeks
every day of the week and every week of the year to find a
way that we can reduce our involvement and at the same time
ensure the protection of South Vietnam. He seeks to find a
path to peace, to open negotiations for peace, and to do it with
honor and within the principles of the protection of self-
determination and of national independence.

I do not know of any man in the history of this cou&try
who has spent more time trying to encourage an enemy to come
to the conference table than has President Johnson. I say this
becéuse sometimes one gets a little weary being told that we
ought to seek peace. We not only seek it; we work for it. we
look for it. We pursue it all over the world. As the spokesman
for this administration, may I say that we have been and are
prepared to meet anywhere, at any time, with anybody under any
auspices to begin the negotiations that would provide for the
cessation of hostilities and for the restoration of peace in

Southeast Asia.
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Now, that ought to be clear. I read an article in the
New York Times this morning that said the Vice-President
addressed the Associated Press and didn't mention that he was
interested in negotiating for peace. I want to make it clear
that I forgot to tell most of the people this morning that I
love my wife. But I do. And I don't think one has to repeat
it every day. But some people are not satisfied unless it is
repeated every day.

It isn't the United States that stands in the way of
Peace. It isn't the United States that has rejected the offers
of peace, because there have been no offers from the other side.
It isn't Washington that is a threat to peace. It is Hanoi and
Peking. And I hope that those who feel that the United States
hasn't walked that extra mile for peace would encourage Hanoi
to walk a foot, or even an inch.

But I don't think it is becoming for a great nation to
beg for it. We ask for it as honorable_people. A great and
strong nation must always be willing to have that extra measure
of strength that is required to be a peace-maker. We want peace.
We want it for many reasons. We want it because we hate war.

We want it because we don't want our young men killed. We want
pPeace because we know that every little war has within it the
seeds of a greater war. We want peace because it is a terrible

drain upon humankind, not only upon those in America but also
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upon those who are in the battlefield.

We want peace so that we can get on with the business
of building a better world, not destroying sections of it.

We want peace so that we can get on with many of the works
that we have under way here at home. We want peace so that
we can build houses. We want peace so we can expand our
education. We want peace so that we can look to a future that
isn't filled with uncertainty and doubt and the possibility
of catastrophe.

My fellow Americans, I don't know of any nation that
has sought peace more than ourselves, and I know of no nation
that has made as many sacrifices for it. The role of America
is not an easy one. We are a major power. We are the hope
of the free world. It is American power whiéh is the shield
of protection for the smaller nations on the earth. We are
the only power that can stand up again the communist juggernaut.

Leadership doesn't give you any easy days and it doesn't
give you any privileges Qr luxuries. Leadership imposes heavy
duties and hard burdeﬁs. But we are capable of fulfilling
that role of leadership. Thank goodness most Americans under—
stand it. But I don't think it helps the cause of this nation
to downgrade our effort. I don't think it makes America look
better in the eyes of the world to look constantly for some-

thing in this country to criticize, even if you have to conjure
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up something that doesn't exist.

We have our shortcomings, and no nation has been more
willing to admit them. At this time of unprecedented prosperity,
we frankly admit and are ashamed of the fact that we have poor
in our midst. Therefore, we declare a war on poverty. At
the very time that we have the greatest educational system man
has ever created, we recognize that we have illiterates and
people who have beeneducationally deprived. Therefore, we pour
in billions of aid to education so that every child may have
all of the education he can take advantage of.

At a time of miracles in healing and medicine, we
readily admit that there have been people who didn't have ade-
quate medical and hospital care, and we do something about that
through Medicare.

I think we have been a rather honest nation. I think
the people of this country aﬁd its representative government
have shown both compassion and courage. We are going to try
to continue to do so. But, because we have heavy burdens and
because there is no one else who can help in many of these
areas —— or no one else who will —- we have to make some
sacrifices at home. Everybody is making some, and some have

been making much more than others.
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As yet, these sacrifices haven't been too heavy for the
overall American economy. Let us hope and pray they will not
be. I want to assure you, my fellow-Americans, that every
honorable effort will be made to find the path to peace. I
want to assure you with equal determination and conviction
that we are not going to find peace by being afraid. We are
not going to find peace by appeasement. We are not going to
find peace by undermining or underselling ourselves,

Abraham Lincoln said that America is the last best
hope on earth. Most Americans know it. And hundreds of
millions throughout the world know it.

Tom Paine once said that the cause of America is the
cause of all mankind. And he was right. I am not talking
now about our bank accounts, and I am not talking about our
industries or our products. I am talking about what this country
stands for. We sought no one's territory, and we seek no one's
now. We seek no dominion, no conquest. We threaten no nation.
We do not seek to destroy other countries. But we do seek to
live in a world in which the giants of the earth shall not préy
on the little ones.

We seek to ;ive in a world in which there is respect
for law. We do not intend, if we can help it, to permit
aggression to become an accepted pattern of international conduct

for the realization of political objectives. The day that we
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do, the law of the jungle will prevail, and we have more to
lose by that than anybody else.

We cannot be an island of freedom and prosperity in a
sea of depression, chaos, turmoil, revolution, and poverty. It
is impossible. We are a part of the world and it is a smaller
world every-day. So we are trying to relate our policies at
home and abroad to that world. Every person in this room has
a great stake in what goes on in this world.

I come from the Midwest. Some of you come from the
Southeast or the Northwest or the East or the West. I think
it is fair to say that what happens to you or your family may
be determined more by what takes place in Southeast Asia than
what takes place in southeast America. I think that what takes
place in the Middle East -- the bridge between Europe, Africa,
and Asia -- may more directly affect the health, welfare, and
the life of the hungry children in the Midwest than anytﬁing
that takes place in the Midwest.

Therefore, we have to be interested in the world in
which we live as well as the country in which we live. But .for
the long pull, whatever may be our hopes and goals for this
world, the realization of them will depend in large measure on
what we have here at home. If thié economy of ours breaks down,
even if it halts and falters, we will not be able to take care

of ourselves or anvone else.
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Therefore, we must try to steer a steady course. Let
us do it by our own free will. Let us do it voluntarily.

Let us do it through self-discipline, through self-restraint
rather than compulsion and enforcement. This administration
seeks agreement. This administration seeks voluntary action,
We prefer not to have compulsion and enforcement. We seeXk to
have a continuing working partnership with the business com-
munity, so that we can talk things out, so that we can come
to some understanding.

There isn't any need for government looking as if it
were the enemy of the private sector. Nor is there any reason
for the private sector to feel that its number one enemy is
government. 1In these days those old myths, those old animo-
sities, must be cast aside. Today this government is your
government. It is up to you. If there is any roadblock in
the way of expressing your views to this government, then one
of the reasons that the Vice-President of the United States
came to see you is to let you know that no doors are locked.
They are open, and your case can be presented with all of its
force and reason to a friendly government that is as concerned
about your industry as you are, and is as concerned about this

whole economy as you are.
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So I come to you this afternoon with a message that
is a little bit more than just how to build more houses,
important as that is. I come to ask each of you to help build
~a secure and prosperous and strong America. Then we can
translate that development into some prospects for a.better
world in which mankind can live in peace.

I ask you to help us find the answer. There is no
monopoly of wisdom in Washington. What is here came from you.
And we need constantly to have our ideas and spirits refreshed,
because the challenge and the problems that this government
faces now and will face in the days ahead are staggering. You
can become distressed and depressed. You can lose your sense
of perspective. But.with other people giving us the benefit
of their advice and counsel, reviving our spirits, I think the
days ahead can be bright days.

So I come here to thank you for what you have done,

what you are doing, and above all what you are going to do.
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§5PPel OF THE VICE~-PRESIDENT OF THE UNITED STATES

The Honorable HUBERT HUMPHREY

BEFORE THE MEETING OF

THE NATIONAL ASSOCIATION OF HOME BUI

held Tuesday, p.m., in the Tnternational Balfroom of the
Washington Hilton Hotel, 1919 Connecticut/Avenve, N. W.,

April 26, 1966.

MR. BLACKMAN: ILadies and fSentlemen, the Viqg—Presidemt

of the United States of America. J(Applause.)

VICE-PRESIDENT HUMPHBEY: Thank you very much,

President Blackman. It is a)vays a pleasure to meet a presideni

from Texas. If it cannot from Johnson City, I must say that

Fort Worth is second begk, and I am very happy, Mr. Blackman,
to be with you and thf National Association of Home Builders.
, as I recall last year you had a much more
significant meetfng because the President of the United States
dropped in on Aou to say hellb. This year you will have to
settle for Vice-~President. But after all, last year you
took carg/of things by electing as your president someone who
is a ggbd friend of the President. So you are in good shape.
y, I was telling Larry that outside here, and he is going
take care of all of the problems that you have with the

. Administration if you have any at all. (Applause.}
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I have come by today to thank you §i-¢t for what the
National Association of Home Builders means to this economy,
what it means to our people, and what it has meant to the pro-
grams of the government that relate to the housing neads of our
people. Last year,when you met with us, you were singularly
helpful in getting the Congress to approve the authorizing legi
lation for rent supplements, a first step in providing private

housing for our low=income groups.

need your

help aain.™\Thank gogdness that you have come & sh¥hgton.

It is a fac;'t-.' you were very, very imp the type.
battle apd/strudgle that took placgsCver the .uthorizQZi;:s:;
Ren¥ Sypblement, AN you arssficeded noy

The Senate of \the United $f€ates in its Committee of

Appropriations yesterday deXgatgll by a vote of 15 to 12 a most

¥
modest beginning in this ne |‘i rture’\ﬂ housing for the under

privili.ged. - =Yy ¥ Fhn)epRzinlz . e ~¥= Fha aiaiee As

15 se—3+2. ToOmOrrow,

intend to bring N\hat matter up to the
Senate as a body/to offer an amendment on ¥Re floor of the
Senate, whig will be offered by the Senator £¥gm Rhode Island,
Mr. Pastgfe, and hopefully to garner a majority of ‘(he votes to
initifte this program as a new endeaver in the field of housing
fof the people-who-need-housing-the most.in this countrys-

Now, we have some choices to make in this Government.

You can have the Government go ahead and have vast programs of

Wi




“ public housing, GOVewent—financed, Government-owned, Government-

<ov

9 managed. That cem be the case)and some people advocate it.
g

3
““?o ‘_,\_..,'\-H;Y_what the President thinks we ought to have wese—bupOriindme- . ‘t
H {.,oolug-r-""““""'-"'? our private home-builders)a-nd our private contractorsi,

'DV'!AG our private economy in the construction of housing privately—

y
owned, pr.‘.&tely-—gonstmctedh privately=managed, &n: whese the

7
<ov
tenanthuem}:c;n%a/ssistance from the Government of the

. € e were

United States Mm—bhﬁ—fﬂmﬂ!“?mﬁ in income
8 A sudch e Couﬁ not

bracket whaow—hﬂ?am_&ﬂﬂ&‘ﬂfrﬂ obtain decent
9 at which vt i available,A

housing at a price Lhae—desens—ireuninemin—merorided .
it . h
This is a truly free @terprise principle that we are

Or you can have what I think we ought to have, and '%Q

i2

. talking about. Mwd-§ou know it, and I am happy to say that you
13 | wany(
- have undexsinod it long before otners.
. There ought to be no politics in this. There ought
- to be no partisanship. We had better face up to the fact that
the urban ghettos, the miserable slum and tenement housing that
17 “ exs
Js—n—hoth in far too many of our cities, is the breeding_ground
{8 i
8 for violence and discorder and chaos and Watts, just to put it
i 4
- right on the line -- only more so because the faCt—be-bhat there
: are many areas that are far worse off than thet—erem—wirieh=we
21 .

referradte—ws Watts, .
- I | -lq,_\t&%\'%golue
I don't say that good housing will)cowseek~thef
AN

problems that we have in our country today of disorxder and

tension and frustration and bitterness amongﬁ some people.




10

11

12

13

i4

iS5

16

17

ig

19

21

23

®

But I say that it helps. And I know that a country that is as

prospex:ous ag this one l\Where the wealth £ most people and the
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income of most peOple is at an unprecedented Wiel, I know that

this country cannot long tolerate conditions,\for a minority of &‘5
pmple, even theowehdb-mas-ne a small minority, that are 1iterad.
intolerable.

You cannot have an ever-widening gap between the rich
and the poor and have stability in the world or in this country

Yester.dag‘(t I was in New York City with the Associated
Presse ame I spent some time talking about what I thought was one
of the major threats to the peace in the worlgl: which—+8 the |
ever_growing gap between the rich nations on—the—ome.band and

yof covrse,
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are o \itHe better A were.
nationah than they &T® five years ago,
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than the well-to-do nations

they have

h
that the gap continues to widen and the glaring inadeguacies
stand out in bold relief. |

This is a threat to the peace, make no mist_ake about
jt. It is the breedingwground for dissenf§ion and T v
Gaaea—Lor cmunismhmw violence, and
‘L witness it all over the world., Every man in this room e
every rersorimthis—ween has more to lose in a world of dis-
order than the people who commit the disorder. We have everythi
to lose. Many of them have nothing /to los# because they

never had anything to start with except centuries of misery and
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f importance. But many people have crowded into these cities thet

G, OVETLY .

On the homdfront back here in the United States, we

| nod
now are finding out that)whethefhfe like it or whazﬁaa-s.-danét

3
shat there is a serious socia%\economic problem in our great

jndustrial urban centers. There are many reasons for it. I am

swsedy not here to try to list them in e e L

have understood 1it.
\Q\Ml |

Many of them come unskilled, illiteratiﬂ-poorly_educa-

"(&1’ W ud:na\\ZEe\ N “ast- Ma\liwb

ted 2 highly mertreeem—————idnetr—petwteic” cconony. Many of
. \a.ckmg )

them come from bnckgrounds'fhaﬁ-hnuu-qt social discipline.

. Y ;hese are the facts, and thQ;e facts are

not going to be erased by our belief that it is too bad, that it
never should have been that way. We are going to have to do

something about it.

Therefore, your Government in cooperation with busined

wieh labor, ~erm—weeh voluntary agencies, and the community in
—_ ‘o open up the

general‘,\ vous-Govesmment is trying lts best e S e
A

and-neaas-tu:E::?*ddi&-bobi?i;?*ie-U!-tbhffhe—uvnﬁiahln-un

opportunity ?f a better life €ex these

h
end millions of people yho feel that they, have been bypassgd
2n Hwt-‘ﬁre are .d':'?ad |

Amb—imeindnl , the mainstrean of America s and
b

oI O

8,



How does this relate to your industry? Wetl7—F-$hink|

very

|
2 | lt has a direct relationship because,,a.ﬁhei—alh—&e environmental

3 conditions shat—relate—to-onme T Noiohborkeed- surely have an
4 || effect upon how a person acts. That is why housing is more thap

5|l an economic factor in American life.

6 When I have been with you on other cccasions, I have
_ opgerTunt Il'p ess
7 taken theh what you kn © be the truth, that the

g || housing industry is one of the great i.ndustries-of America,

g ‘Ehnt\u'lat you do basically affects the acohomy, it “any
10 times we have pointed with juatifiablé pride to the fact that
i1 the number of housing starts haa' increasefi hor that the housing
12 industry seems to be forging ahead, and ewee because of thaty

Swyne
i3 | we see sighe-ofilight-and-signe-ef optimism in the economy.
| A '

14 We have a situation that is almost paradoxical. We

3\"0\”\'\
15 have a '\r economy, a gross national product in this quarter

that is running around $720 billion dollars per year, unprecedehted
' ) v

17 || prosperity, a rise in pagﬁapita income, in profif.f; wagea,l\j_n :
,ﬁer W

18 dividend;\ , a drop in unemployment.Z And th all

of this, which should add up to everything being very happy,

2 — =

16

19

ogn || We saw a drop in housing ameé—adee-we hear and it is a fact that
= AR N
the economy is getting overheated. That is the economist's

21 "

22 " word-o¥ term for itg that-Il.lere are some wn-p-!:d price rises that|
23 are far tee-sepid-and—fer too sharp to be comforting to people
24 I who want a more stable and a sounder economy.

25 This is what we call inflation. We have come)in one
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yeé:)from a plea to the American business community to expand and
to grow, from a reduction in taxes as a means of encouraging
private enterprise to invest and to expand, to a situation where
the President of the United States now is compelled to call inte
the White House the business leaders and ask them to cut back
on their capital expenditures ‘bucm capital expen_ditures for
new plants and equipment were going sky-high, 18 to 20 percent
above the most optimistic estimates of those who had some know-
ledge of the economy.

We have seen the Federal Reserve Board impose a higher
prime rate. We have seen the President of the United States
call upon local and state governments and the large investors
to cut back on their capital expenditures. And every bit of
this has been for one purpose, to preserve the value of the
dollar, to prevent this economy from.getting out of hand. Every
person in this room has a stake in it.

Now, "temporary inflation" as some people call it is
like having a night out on the town. You feel the after-effects.
The trouble :l.a,’\its after-effecg;t a lot longer. &n&In this
economy of ours )where there are vast amounts of funds t-i-ed—up-

in pensions and insurance ~- in Ffixed investments -~ inflation

can be disastrous. ILi ds-nob-onlys-pain. It can be crippling,
ouw™

and this is particularly true when thie economy must bear such
N
long term burdens both abroad and at home.

So the President of the United States has appealed to
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. the nation to exercise self-discipline, to exercise voluntary
controls. We do not want wage contro]ﬁ' and we do not want price
controlg , In fact, that would be the last ‘:.reaort.

Most of -us" who ﬁave been in Government any period of
time and who witnessed what happened during the Korean War just
do not want wse—heweagp—see price and wage controls imposed again.
Therefore, we believe that we must have fiscal and monetary
policies that can eon—ekhe—eme—hawi be adjusted to encourage

m Tm——
expansion and economicw that is needed ’:md to be

readjusted to restrain economic expansion when inflation is

threatened. A
Tenead \es ,
Now, no one particularly likes these tmair\eubs. But
' [

they become necessary. And it is in that spirit that I address
you today. I know that these monetary policies in particular
have had serious effects upon the home-building industry, and

I must say that some of the suggestions that have come from

your officers sad-yewr-TmEmErimiphere-eod-tlhis-boagd have great

merit. * e
r\—j—wfi%m Blackman-just as I came ing

o

and I said to him the# I would very much appreciate hearing

jeeé. a little ﬁ @ about the suggestions that had coma forth
’ %

us far, #bewt [Including the Secretary of Housing and Urban

eveuf:{ment as one of the advisers along withw the Federa_il Home

an Bank Board chairman when econogli'é"lpolicies were to be

2stablished Tor this-government.
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I am sure that these practical suggestions that you
make will fall on friendly ears, m&fter you have thought;
them through and have made your concrete Proposals, wiekekaa

URdeubbedy—tmye-basida-tlc procoss of dolng.ney, you will

find people in this Government who will listen to you attentively,
sympathetically, and wiee will give::;?reary possible consideration.

I am not here to tell you whether or not these sugges-
tions are acceptable R mh ere to tell you that they

are respectable and that you will reaoiﬂe a friendly audience

their
for the presentation Ws. May I further suggest

that your proposals be brought to the attention of those members
of Congress who are deeply concerned about this industry and
about our economy? Members of the House and Senate Bankiﬁ:gd
Currency Cqmmitteés members of the House Ways and Mea;;'ghd the
Senate Finance Committee ~- these men have worked with you for
a long period of time. I am sure you will find them the same
reasonable, understanding, and intelligent people whoin you have
dealt with-in the past.

They, too, are concerned about the general developments
in our economy as well as the speclific developments that relaté
to the ho ilding industry. Hewu-C£ere are some long term

Consy '
Shines that I want to call to your attention.
We have to make some ahort-term sacrifices to have

long -term health. Thtspfopulation of our country is growing.

The number of householders is growing. If there is any one
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industry that has a great future in America, it is the home —
building industry, provided that this country doesn't find itseilf
slipping into a recession ox:'\m%ter space a0 |aof
inflation. Both of them are contrary to the interests of this
industry and to the well-being of this nation. And what yourx
President and his cabinet and hls advisers seek to do is to find
a crulsing speed for this economy that will take ua\on a long
sustained flight, sadely, and bring us to our destination safelyl

We don't want to have an econony that runs out like
an airplane to the end of the runway with the propellers, da-the

Pid-paslanca-newr—Sust—turniag=er roaring or the jet engines

just bursting and barking and no take~off. That doesn't do you

) Erther,
any good. You don't want fo-laliceae-btaaaanks, an economy that
N ythen

takes off and socars into outer space’\m disintegrates Obmateoe~

uP*TﬂmT
K p\uw esS

+ag-nese down infto the ground.
n

What we want is an economy that keeps moving ahead
with all of its factors in baﬁ’g;ce, with the supply of capital

semewhat equal to the demands, with the supply of labor avail-
w2

ableAtO the needs ofncapital outlay, and with Aquality of

management and supervision that can give-geed=mentecianistO
both capital and the.labor.that is needed.

This is a hard task, but we are capable of it. We

are training hundredg of thousands of more workers now. Frankly,

oo . Meos
it is a difficult asstemment. Mese anybody who is trained for
N




]

10
11
i2
13
14
15
i6
17
i8
19
20

21

5 R

»

25

11

a job, who has 3kill, w

thishoupp-shal parson has a job. But there are still two to

three million or more who are not in that category. They repre

sent the reserve. They represent the xesource that has to be

upgraded. And we are vsaihi;glu-uua with manpower development,

with Job Corps programs, with adult educatipn Programs .

We have millions of illiterates ;{‘this country who
are not industrially-orient‘ed‘m who have no work disci-
pline at all. There is a whole package of training that needs
to be brought to bear, and we are working at that.

If we can cut back somewhat on the large omspieed out-~
lays for capital construction, it leaves a little more money in
the market-place for home-builders, particularly for those
householders who desperately need housing. And housing is a
high priorite: -‘;'.n L it nae—e, ©he American economny.
Mrberire I“ad(? that )if you place your emphasis on #ke housing shat

. o vty
Tekanatier those who are desperat need o{hhouuing it
A

becomes a matter of public policy thathfhut housing be provided

This is why I believe that it ;9 80 rtant that
. \n swﬁm |
you once again use your persuasive ways a favor-

A

able vote upon rent supplements.

‘G\N\o » I want to conclude my remarks today on a little
\e

broader

‘As difficult as it is for some of you, it is much

olff
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1 better than it was for most of you som{time 2go. This is a much
2 better economy today as ds~ds_now than ie-wee five years ago)
3 || when we had rising unemployment. Sh.—yas, % had easier mone#
.]:;L@n. 4 || But we had a much lower national income, liegzr st‘i_ngs, smaller

N smol
5 || dividends, less profits, and surely a far %ees gross national

A
¢ || product.
7 What we are talking about now is a highly active eco-

a nomy in which there are some imbalances, and your Government is .

g | trying to bring some balance into that economy. We are insist-

10 ing upon wage and price guidelines, and we are insisting upon
\

11 it in areas whera'\ I—Say-ii is not very popular. The Praéident

12 || of the United States has been insisting upon it within the build-

13 ing trades as well as within industry.

one

14 We do not have n speech for the corporation directors

15 h and #hen another eme for the trade unions. MVe don't have
5"5\“ 16 || another speech _-a=tiwé-one, for ke Government workers. The

17 President of the United States last Octobex}\ when he was pospi—

18 talized, as you may reeallz-;uad facing him a bill Ghat=as coming

19 from the Congress of the United States that would have increased

20 Federal employees' salaries about 5 percent.

21 COn%x:ss was ready to vote that. They voted it eomm

22 W'\ the House, sent it to the Senate, and it was out

23 of committee. I was asked by the Preaident) while he was tempo-

s rarily away from the White House to call in the leaders and to

e Y Levrens
- tellAm in no uncertain wowée that we could not ask
N
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¥ wiser stay Tl e e e L it i Ak G oo ) T
n 'l;‘a j el\nes elevnents were

13 |

the private economy to try to stay within the guidelines o

Dermimbaieny and then * have the Federal establishment openly

Wt '
violate them. @ I said? Gntl this is on sense
8 ‘T Ll {l;tem lﬁaj

and fairness, authorized by the
L [ say
President of the United States to it that 1f s

Gwe
1eqislationhmm to the White Housge that viclatea the -

general princi{:ks that we have asked others to abide by, the

Presidenthwﬁi have no choice but to veto LTy Ol 5 T

M_ﬁm
-Ey\at'ktewn‘i{: qus t

Wha all other pm.-!.-res of the eccnomy b ) tryin

adhere to, rather tha to see ether or not
2 eP\he A wou

that there wish be enocugh poli-

h woeldnd A

tical pressure tha'L the President wesr*™veto it. I ur-hdl '{'P“
so

Waou\ tat T weond ;
you that he and S=ag godeels recommend that he dees,

4 o
Well, I am happy to be able to tell you that the em-

ployees and their representatives listened. They went back to

their &c‘:ﬂbership. They yent to the committess of Congress,and
e .

saidﬂue think that we'\better gtay within it 112
' u '

guidelines, the—ideim T T rr——

Ve E= Wt Che CoUY
Now that is the way you keep a strong America. That
Lv £l 5
ia the way that you maintain a strong economy, and an
N

economy is vital for the future of this land.

We hope that this terribly difficult struggle in
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Southeast Asia can be brought to an end. Your President seeks
every day of the week and every week of the year to find a way
that we can reduce our involvemgnt and at the same time hewe ENSVUL

e “ecks |
the protection of South Vietnam, to find a path to peace, to
open negotiations for peace, and to do it withﬂ honor and with-
in the principles of the protection of self-determination and oﬁ
national independence.

I do not know of any man’ in the history of thie
country who has spent more time trying to encourage an eneﬁy to
come to the conference table than gi;sident Johnson. I say this
because sometimes one gets a little weary being told that we
ought to seek peace. We not only seek it; we work for it. We
look for it. We pursue it all over the world. 6‘6'15 the spokes-
man for this administration, may I say that we have been and
are prepared to meet anywhere, at any time, with anybody under
any auspices to begin the negotiations that would provide for
the cessation of hostilities and for the restoration of peace
in Southeast Asia.

Now, that ought to be clear. I read an article in thd
New York Times this morning that said the Vige—Presinnt addressed
the Associated Press and didn't mention that he was interested in
hegotiating for peace. I want to make it clear that I forgot
to tell most of the people this morning that I love my\wife.

But I do. And I don't think one has to repeat it every day.

But some people are not satisfied unless it is repeated every
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day.

It isn't the United States that stands in the way of
péace, It isn't the United States that has rejected the offers
bf peace, because there have been no offers from the cther sidel
It isn't Washington that is a threat to peace. It is Hanoi and
Peking, And I hope that those who feel that the United States
hasn't walked that extra mile for peace would encourage Hanoi

Or evewn

to walk a foot, an inch. _
A Lor
But I don't think it is becoming ri a great nation to
beg for it. We ask for it as honorable people. A great nedsen

and ' strong nation must always be w lllng o have that extra

U\
measure of strength that M peace-maker. Ve

ace
want r\ We want it for many rea.sons. We want it because we

hate war. We want it because we don't want our young men killed.
We want peace because we know that every little war has within
it the seeds of a greater war. We want peace becaAye it is a
terrible drain upon humankind, not only upon those in America
but also upon those who are in the battlefiéld.

We want peace so that we can get on with the business
in=islvbe=womdd of building a better world, not destroying sections
of it. We want peage so that we can get on with many of the

undevr way
works that we have here at home. We want peace so that we can
build houses. We ﬁgnt peace so we can expand our education. We

want peace so that we can look to a future that isn't filled with

uncertainty and doubt and the possibility of catastrophe.
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My fellow Americans, I don't know of any nation that
has sought peace more than ourselves, and I know of no nation
that has made as many sacrefices'for it'ae-théa.na;&an. The
role of America is not an easy ocne. We are a major power. We
are the hope of the free world. It is American power which is
the shield of protection 7<o§;e smaller nations on the earth.
We are the only power that can stand up again the communist
juggernaut.

Leadership doesn't give you any easy days and it doesn
give you any privileges or luxﬁé;gﬁ;leadarship imposes heaﬁy
duties and hard burdens. But we are capable of fulfilling that
role of leadership. M_G:ank goodness most Americans understan
it. But I don't think it helps the cause of this nation to
downgrade our effort, amé I don't think it makes Amiiéigilo?k
better in the eyes of the world to coniinususdy look ':!or :ct: -

thing in this country to criticize, even if you have to conjure

up something that doesn't exist.
wmore

We have our shortcomings, and no nation has been willil

' thie # A
to admit them ReEesthan-this one. At ehe time of unprecedented
L n

prosperity, we frankly admit and are ashamed of the fact that

we have poor in our midst. Therefore, we declare a war on
veéry
poverty. At thanfime that we have the greatest educational

system man has ever created, we recognize that we have illiterat

and people who have been educationally deprived. Therefore, we

pour in billions of aid to education so that every child may have

d

ng
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all of the education he can take/ ZJUQV\'{:'QQQ 3€.
' 3 of o o
At thre time whes—wEiEve-bhe niracles g healing and
N h A
medicine, we readily admit that there have been people who
didn't have adequate medical ahd hospital care, and we do some~
thing about that through Medicare.
I think we have been a rather honest nation. I think
the people of this country and tiwe representative government o
6\\0\0'\ A
thistecouaisy have raéweesed both,compassion and courage. m%
A ‘o lo SO, :
are going to try to continuehii—thahiﬂy. But because we have

heavy burdens and because there is no one else who can help in

—

many of these areasxr no one else who will,\we have to make
some sacrifices at homeg maerybody is making some, and some
have been making much more than others. GM"
As yet, tl;sese sacrifices haven't been too heavy @ the
overall American economy, amd l.at us hope and pray they e W'N
ncat:.A I want to assure you, my fellow-Americans, that every
honorable effort will be made to find the path to peace. I want
to assure you with equal determination and conviction that we
are not going to find peac@ by being afraid'andwe are not going-
to find peace by appeasementg m\lfe are not going to find peacse

by undermining or underselling ourselves.

T The hope of-theuosddbeday is ghat Abraham Lincoln

&
said ﬁ America §s the last best hope on earth, anaam,
WOst Americans know it, eees

And hundreds of millions throughout the world know it.
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Tom Paine once said that the cause of America is the
W o5

cause of all mankind. And he ?‘ right. I am not talking now
about our bank accounts, and I am not talking about our indus-
tries or our products. I am talking about what this country
stands for. We sought no one's territory, and we seek no one's
now. We seek no déminion, no conquest. We threaten no nation.
We do not seek to destroy other countries. DBut we do seek to
live in a world in which the giants of the earth shall not prey
on the little ones.

‘We seek to live in a world in which there is respect
for law. m&u do not intend, if we can help it, to permit
aggression to become an accepted pattern of international con-
duct for the realization éf political obje tives,_beeuaae-tae

will prevail|
day that we do, thalesds the law of the jungle and: we have more
ot T
to lose than anybody else.

We cannot be an island of freedom and prosperity in a
sea of depression, chaos, turmoil, revolution, and poverty. It
is impossible. We are a part of the world and it is a smaller
world every day. So we are trying to relate our policies at hoﬂe
and abroad to that world. Every person in this room has a great
stake in what goes on in this world.

I come from the Midwest. Some of you come from the
Southeast or the Northwest or the East or the West. I think it

is fair to say that what happens to you or your family may be

determined mgreirv what takes place in Southeast Asia than what
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takes place in southeast America'dﬁm-éﬂ-wCaro—
lina Du Floride-erNOrtiTrveiina. T think that what takes

place in the Middle Easﬁl\the bridge between Burope, Africa,
ahd Asiéuaéy more directly affect the health, welfaré, and the
life of the hungry children in the Midwest thaﬁ anything that
taﬁes plaqe in the Midwest. ’

Therefore, we have to be interested in the world in
which we live as well as the countzy in which we live. But for.
the long pull, whatever may be our hopes and goals for this

world,lfhe reaiization of them will depend in large measure on

what we have here at home.,boaauaé];f this economy of ours
evewn

jeepe—and-etmaben, we will not be able to take care of ———,

ourselves or anyone else.

Therefore, we must try to steer a steédy course.ané
lgx us do it by our own free will. Let us do it voluntarily.
Let us do it through self-discipline, through self-restraint
rather than compulsion and enforcement. This administration
seeks agreement. This administratiéﬁ seeks voluntary actioh.
We prefer not to have coﬁpulsion and enforcement. We seek to

N Warkun
have a continuing gon%\partners ip redmeteowsiep with the busi-
ness community, so that we can talk things out, so that we can
come to some understanding.

€or

" There isn't any need.’f government locking as if it 4®
- n 3 eve
the enemy of the private sector. Nor is ?ﬁ any reason for the

wjere
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private sector to feel that its number one enemy is government.
In these days those old myths, those old animosities, guat be.
cast aside,.bnaauan-x;day this government is your government.
It is up to you, AndiI} there is any roadblock in the way of
your views to this government, then one of the reasoné that the

Vice—Presideﬁéﬁof the United States came to see you is to let
wo

you know 'Shﬂ—mmrmm

doors are locked. They are open, and your case can be presenteJ
with all of its force and reason to a friendly government that
is as concerned about your industry as you are, and is as con-
cerned about this whole economy as you are.

So I come to you this afternoon with a message that

is a little bit more than just how do~we build more houses,

important as that is m&nﬁmﬂt I come
L
bD'QSLL

.W each of you hou-ﬂa..ua build a

secure and prosPerous and cnn:innang-stronq Amerlca‘aad-x;en

<Qn
hew—do we translate that development into some prospects for a

better wo:;d in which mankind can live in peace.

I agk you to help us find the answer. There is no
monopoly of wisdom in Washington. Whatai:J?ere came from you,
And we need constantly to have our ideas’\rm,

to-iteve=eur spirits refreshed, because the challenge and the

problems that this government faces now and will face in the days
ahead are staggering, amd you can become distressed and depressdd.

You can lose your sense of perspective. But with other people
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Colnivivieils 15 the benefit of their advice and counsel, roiuocﬂ!ﬁ%

A )
QUI-SpEdes , reviving our spirits, I think the days ahead ¢an

be bright days.
So I come here to thank you for what you have done,

what you are doing, and above all what you are going to do.

21
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