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5 I am with you today in three capacities: As an
official of your government; as one of your customers; and
as a fellow small-businessman.

As a government official, | should like to commend
you for the stress you put upon civic activity in your home
communities.

Local government that is alert, effective, and
constantly on its toes -- and people who keep it that way --
are essential to our national strength and vitality.

As you know, President Johnson is committed to the
principle and practice of creative federalism -- a working
partnership between all levels of government, as well as
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The federal government, under the President's
concept, does not move in and shoulder aside local governments.
Instead, it offers them stimulation and support -- but looks to
them to initiate and carry through the programs needed to
meet their own problems.

The ball is in their hands -- and we look to active
citizens such as yourselves to help them carry it forward.

ASpeaking as one of your customers, | commend you
for the high professional standards and independent judgment
you have brought to helping Americans protect themselves
against many of the risks of property loss.

As you know, one important risk to property not now
covered by insurance is that of floods. | know that you have
taken a keen interest in the recent report of the Department
of Housing and Urban Development, which finds that such
insurance is feasible and can promote the public interest.

The President has asked that this report be reviewed

both by Congress and by interested groups such as yours.
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Secretary Weaver has stated that his Department
stands ready -- in cooperation with other federal agencies,
the states, and private insurance interests -- to develop,
over the next few months, proposals for action, including
appropriate legislation.

| know that we count on your help and your knowledge
and practical experience in preparing these proposals.

| am speaking to you also as one small, independent
businessman to others. As you know, | was a pharmacist
before | strayed into education and politics. And | still retain
an interest in the Humphrey family drugstore in SouthDakota.

In this world of corporate giants, it is good that

small business continues to flourish -- and, as a Senator

g,

and Vice President, | have done my best to keep it flourishing.
m

Small business contributes an essential and
irreplaceable element of personal commitment and individual

initiative to our economy.
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And what is big business, in many cases, but
small business which has grown and succeeded?

As fellow-businessmen, | think we would agree
that business is good.

Since early 1961 -- the low point of the fourth
recession since the war, the third in eight years -- our
economy has been on the way up. As | speak to you today,
it is in its 67th month of continuous expansion.

For the past two and a half years our annual growth
rate has been 5.6 per cent.

And our prosperity has been widely shared -- by
small business as well as large and by the worker, the
farmer, and the professional man.

Meanwhile, the deficit in our national budget, which
reached a historic peak of over 12 billion dollars in 1959,
has actually been cut to a little over 2 billion dollars.

During all this unparalleled economic expansion --
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and | want to stress this point -- our record of price
stability has been unmatched by any other industrial
country in the free world.

All of us,as Americans, can take justified pride
in these accomplishments.

Sound and well-timed government economic policy,
developed in close partnership with the Congress, have made
a major contribution.

But we should recognize that the important contribution
has been made by the creative energies of the private sector.

| believe there is growing public confidence in the
capacity and willingness of the government to take the actions
needed to help keep the economy strong and stable. As a result,
most of us no longer regard recurring booms and busts as
inevitable, as many of us once did.

As confidence has grown, so has private responsibility

and restraint.
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In a free enterprise economy such as ours, these
attitudes of economy maturity are powerful forces for
economic health.

Early this year, it became clear that the demands of
the Vietnam war, added to our past economic expansion,
required some restraining action.

To slam on the brakes would have been simple -- but
it might very well have put us through the windshield.

And we have proceeded accordingly.

At the beginning of this year, the President and
the Congress took action to reduce inflationary pressure by
taking something like 10 billion dollars in purchasing power
out of the economy. This was done through restored excise
taxes, graduated withholding of individual taxes, and a variety
of other measures.

In addition, the President clamped severe restraints

on all federal expenditures except those of the highest priority,
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and postponed capital outlays wherever possible.

Now the time has come to deal directly with one of
the major factors pushing up prices — the surge in business
spending for plant and equipment.

We fully realize the importance of maintaining such
investment at a level high enough to assure steadily
rising production and job opportunities in the years ahead.

But, in present circumstances, the current and prospective

level of business investment is simply too high.

Z\ Moreover’ the increasing volume of spending for

business_investment has been a main cause of mounting

interest rates. It has also diverted financial resources from

e et

/\/ other important areas of economic activity -- particularly

state and local governments, potential home-owners, and
small business.
To meet these problems, the President has proposed

prudent and precautionary measures against inflation additional
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to those taken some months ago:

- Strong measures to reduce by an estimated
3 billion dollars that portion of federal expenditures under
direct Presidential control.

- A temporary suspension, until January 1, 1968,
of the 7 per cent tax credit on investment in plant and
equipment and of the accelerated depreciation provisions
for commercial and industrial construction.

- A rigid curtailment of federal agency borrowing
for the remainder of this year.

Other programs already under way to ease the
plight of groups hit hard by the credit shortages include:

- Legislation just signed by the President to
permit an additional 4.7 billion dollars in Federal National
Mortgage Association (“Fannie May"') funds for home

mortgages.
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- Legislation moving through the Congress which

will give federal agencies authority to keep the interest

rates paid by financial institutions at reasonable levels.

The measures proposed by the President will benefit
all Americans -- but most directly those who have been
elbowed aside in the scramble for credit, because of
shortages of funds and rising interest rates.

Small business, home buyers, states and
municipalities, college students, and consumers generally
will have greater access to credit.

| have heard complaints in some quarters that the
President's program is "anti-business.” This is simply not
true.

No one is proposing any additional burden on business
investment. All that is being asked is that business
temporarily forego certain special tax benefits -- benefits,

| might add, which have been in effect only since 1962.
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What we are asking -- and asking only for the
limited period of 16 months -- is that investment be
slowed to help meet the threat of inflation.
Finally, let me emphasize how important it is,
during this period of economic strain, for all sectors of
the economy to act responsibly, with the public interest
constantly in mind.
The President has asked banks to handle loans
equitably and without excessive profits.
He has asked business to restrain its use of credit,
to keep inventories at reasonable levels, to postpone investments
where possible, to set prices on the basis of real costs, and
to limit profits to those appropriate in an expanding economy.
And he has asked labor to avoid wage demands that
would raise the average level of costs and prices, to permit
the necessary number of new entrants into its trades, and

to cooperate with business in raising productivity.
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If some of us act on the principle: “Each for
himself and the devil take the hindmost," all of us in
the end would suffer -- either through a runaway inflation
or a disastrous depression.

But if we act as responsible citizens of this complex
and interdependent economy, we can keep it functioning to
the great and growing benefit of all of us -- including
your clients and yourselves.

| have enough confidence in the common sense
and maturity of Americans to believe that they will exercise
restraint and act in the common interest, so that America
will continue to grow and prosper without repeating the

economic mistakes of the past.

# # #
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(Tepe interrupting) -- that will emeble them to participate in the
life and economy of their towne end cities and of this great nation.
Give them the ingenuity and energy to fashion o prosperous future for
themselves, their families, their nstion, and for all men.

As their business is of ite mature social and brotherly, distri-
buting the risks to life, health, and property over the full span of a
man's vorking years, and over the whole community exposed to risk, so
let them have the insight and wisdom to develop ever more perfect social
goals.

Moy the mwen and women of this industry creatively provide the
oppartunities to become independent business men for sll segments of
our population. Mgy they create the techniques of providing coverage
s0 difficult to secure on buildings in slum areas which iz so essential
to their renovetion, repair, and economic life.

And grant us all the meturity that is capsble of receiving the
1light you give and of assuming the responsibility you entrust.

And finelly, oh lLord, at the end of this dsy, when all the enmer-
gles of sclence, and business, and population converge in the New York
streets and subweys et 5:00 o'clock, give us a sense of umor end o
towh of Thy infinite patience. Amen.

«0-

ladles and gentlemen: This 7Oth Annusl Convention of this Great
Association of ours is highly honored this morning. We are delighted
to have our speaker with us to take iime from his busy schedule to be
with us. I am proud to call him a friend. But I'm even prouder of the
fect that he is a firlend of all men who love liberty; of ell men who
love justice; and, of all men who desire peace with homor. With e
heart full of plessure and pride, I present to you the Vice President
of the United Stetes.



(Applause.)

~0-
Thank you, thank you.
Thank you very much, Billy Webb; your distinguished President of
this Great Qrganization and Mr. Eloom, the President Elect; Monsignor
Burns, thenk you for asking for good humor et 5:00. I wish that you'd

included in thet little prayer slertness at 9:15 or 9120 «-
(w.)

«= I love to make speeches, but I must be very candid with you.
There 1s en howr for everything --
(Laughter. )

-~ and -- possibly this morning you'll be spared some of the
longevity of speeches that occasionally becomes my privilege and hebit
end I'1l get you onto your progreme.

I've been locking over this fascineting program for yowr TOth
Meeting, and I've noted, my dear friends, that following the address

of the Vice Preeident you will have a panel -~ that's where you dissect
the Vice President, I am sure =

(Leughter.)

=« perform a little economic and political surgery upon the carcass,
and then you have a distinguished correspondent, and one of Americe's

truly ~- truly, one of America’s outstanding jowrnalists, Merimen Smith,
wvho iz the Dean of the White House Correspondents, that's going to be
here to talk to you on the title "Beckstairs at the White House”. Well,

now, I didn't think ve'd have anybody expose us that soon in the public
voy --

(mc )

- but I've -~ I think meybe I ought to give you a little talk sbout \1

R
i

e
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vhat goes on ‘upstairs at the White House'. ‘
(Leughter. )
Qr maybe I could give you a little insight of what goes on across
the street from the White House where I have my office.
But Merimsn 1s over there almost move then I em and he has e little
different point of cbservation than I do and possidbly his remarks might
be slightly more objective than mine, hovever, I do hope to remain in
Bew York long enough to engage in rebuttal in case that he says enything
here thet I think we ought to defend ourself against. E
I'm heppy to be with you, and I see a little notéilere on the podium, ’
sgye -- Vice President Hamphrey, from the South Dekota Delegates; I thought
for & momept it might have been & campaign contribution -- ,
(leughter. ) | :
«= but it Just 1s a very nice morning greeting that says hello to
the Vice President, Hubert Haphrey, and s listing of all of the delegates
to your conference and convention bere from South Dekota. I think I
should explain to some of you why this means so much to me. I was boran
in South Dakote and sy father, mother were in business in South Dekots,
in fact, the Humphrey Drug Store is still opersting in South Dekote «-
vhich reminds me, if you ever go through Huron, South Dekote, stop in;
we can use the business and -~
(Loughter. )
== 1t's in good chape end my brother is there in full charge, modern
establishment, and I eppreciate the fact that my South Dekota friends
have remembered me and given me this, well, this opportunity to get in
ny commercial, and I hope this iz no conflict of interests -~
(Laughter. )
«= because the Humphrey Drug Stowe does no business with the Federal
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Govermpent, except pay taxes. —/

(Laughter. )

Well, it's nice to be given this privilege of talking to you by a
distinguished gentleman and a good friend, a tarheel from down North
Carolina way. I know that you've enjoyed his Presidency es I've en~
Jjoyed his friendship, and I only hope that this morning that you womn't
be unhappy that he invited me to visit with you, because I want to talk
quite candidly with you sbout our Country. I want to talk to you sbout
owr economy, and I want to talk to you a little bit about our role in
this world.

I come to you as a man in public life, but I also come to you as
one who -- as I've indicated -- is from & family that hes long been
engaged in business enterprises, a smell business, over 60 years; and
ve're proud of it, too. Very, very proud. As my Deddy used to say,
we had a sign out along the highweys, we even beat Burma Shave to
those signs that they have on the highways; end service since 1903.
That was our drug store. Well, this is 1966; that's 63 years of being
in business, and I hope my friends from South Dekota won't take offense
if I tell you that in order to be in business and be solvent all of
the 63 years that you're in South Dekota, you have to have a little
business sense; because it was pretty rough out there during some of
those days. But that experience in the business world did give we an
appreclation of some of the problems that confront the independent,
private enterprise of our Country. And I am devoted to it; devoted to
the whole dynamics of owr free enterprise economic system. And I
vorry lest thinge develop within the ecomosy or within govermment that
vould in eny way stiffle this sense of incenmtive, this motivation which
comes through one's own private enterprise, through his own business
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esteblishment ~- whether it be an insurence office or whether it be a drug
store or whether it be the local depertment store, or whatever else or
wvhetever particular business institution it might be.

But I have never been one that believes that there is a necessary
antegonism between government and business. You can have it. You can
even develop it. You can think yowr way to it, or the govermment itself
can, in & sense, arganize itself to be an antagonist. But, it is not an
inevitability. To the contrary, in this Country it appears to me thet the
purpose of govermment should be end is not to supplant the private enter-
prise system, but rather to supplement it, to aid 1% and to assist it and
to encourage it through its official policies, its fiseal policies -- if
posaible, through its monetary policies -- through geod times and through
bed.

I wvas bora sbove = drug store, raised inside of one, and I cen tell
this audience that I started working in that store when I was 12 years of
sge+ I started ny first inventory at age 12 and I still have an sbiding
interest, and it 1s the Humphrey Drug Store, Incorporated; and I heppen
to be the President of it end I watch the books more carefully than you
wvatch yours, and I'll tell you one other thing -- Our little businesz has
suffered both profit and loss and I thought meybe this was the right
time to tell you on vhich side I stand. I'm for profit.

(Applause. )

You know, in politics, ve sometimes have the experience of both
victory and defeat, and I've had a little bit of both, and I recall one
time when I had a rather sgonizing defeat, somebody came to me and said,
"Well, be of good cheer, Mr. Hmphrey. You put up a good fight." The
wounds still hurt, the brulsed muscles were still pained but I wes told
again "You put up o good fight", and not only thet, out of defeat you
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can build great character. Well, that vas somevhat comsoling. My mother
would have enjoyed hearing that I could build great character out of de-
feat, and then I had victory. And I'm going to let you in on & secret.
mm'tqmmmmmmmammtm
can't build out of vietory -

(Laughter. )

-« and it's easler, end it's better; and I can say to you there is
no betier way for a person to learn hovw to operate & business then to
make a profit because it has a tendency to encowrage even a little more
profit making.

So I come to you this morning, spesking to you just very informally
with no great document in hend to bewitch you or to lay down a State
Paper, but to come to you to talk to you sbout this Country of ours end
all of the forces that make 1t up -- forces of business, of lsbor, of
agriculture, of people in the professions, in govermment, and vhat this
Country is all sbout and vhat we're trying to do vithin the govermment
of this Country.

I've been in public life now since 19 umdred end -~ the late summer
of 1945. I started my public caveer as the Mayor of the City of Minneapo-
1lis, serving there for two terms. The most enjoyable politica) experience
of my life because it brought us very close to the people. Mrs. Humphrey
end I lived with owr people, worked with our people in that city end
saw that city prosper and grow, and mey I say that the joy of public
service is clear and brighter when you are close to the scene of batile
than any other time, When you're in Washington end far removed from the
w-wmmwmgmmmmmm
der if anything that you do will be helpful. Sometimes you wonder no
metter how much effort you put into 1t, does it heve any impect? Because
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the effort that you meke there is extended so far into the community
that it's like an electricel impulse, it seems to lose its power as it
speeds out over the lines end seems %o occasionally be drained off by
some poor transmission or poor donductor.

8o I've had the experience, may I say, of both local and national
govermment. Nov, you're local leaders, every one of you here. There
isa’t a person here that doesn't belong to a civic associationm, or a
R-T-A, or & club, or some sctive -- or an active participant in yowr
church, or your fraternity or sorority order. And wpon you ie imposed
more responsibility than upon most citizens in your community. You
are leaders ~- civic leaders. leaders in your industry, but above ell,
leaders in your commumity.

lov leadership is a vonderful title, and meny people like to pick
up the paper -~ I know I do -~ and read sbout natiomal lesders. You
know, you read that, end I'm sure that when you're howe you like to
pick up your local paper if something takes place in the eity, and it
says Mrs. S0 and So, leader of this; or Mr. So and So, civic leader or
outstanding civic official, eteetera. But with those titles comes a
terrible responsibility.

Leadership imposes responsibility and offers very few luxuries,.
Ieadership is not a privilege; 1t becomes a duty. And vhat 1s true of
en individusl in a community is true of our mation in the world. If
there's going to be better community where you live, it's because you're
going to help meke it thet wey. If there's going to be a better world,
it's because we're golng to help meske 1t that way. SR

Or to put it in smother dimension, Weshingtom, D. C. is mot going
to be able to remake yowr town. If it could, it shouldn't, because
that's far too much power and far too much suthority from one cemtrel
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point. If they're going to be better schools in your commmity, you
will have %o help. If there's going to be better schools in America,
you start in yowr commmity. If there’s going to be better housing in /
fzerica, then let the better housing be where you live. If they've go-
ing to be more modern cities in America to tske care of this burgeoning \
population, then 1t will heve to be where you live.

I say this because today everybody would sort of like ~- not every-
body, but too many people -~ would like to sort of leave these responsi-
bilities to someone else.

I have had the privilege of vorking with the mayors of our mejor
cities. mmnmmumuu-mmmom,\

|
|'
l
|
|

as a former officer of some of our great municipsl orgenizations; he
said, "Mr. Vice President, I want you to de the lisson officer between
the Federal Govermment and the Iocal Govermments." And I've been ful-
£illing that responsibility now for two years or more, and I have met
with most of the meyors of all the cities of the United States of 30,000 |
population end over. We've bad 16 major meetings the last year, mot
Just little get-togethers for an hour, but two-day seminars, where we
have begun to start to work together, where the local officials are
learning vhat is in the Federal Covermment and whet 1s availsble there
for them in tewms of programs. And where we've lesrning first-hand vhat |
thetr problems are. I don't care how brilliant you mey be, unless you |
have lived in the ares where the difficulty is to be found, you can
never really describe it, you can never really meke it seem to be what
it is to the Washington people.

Whet I guess what I'm saying is, you bave to experience the pain and
the suffering, or you have to experience the exhileration and the joy that
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comes from having worked at the problem or being close to it.

Bow, I've enjoyed this opportunity of working with our local govern-
ment officials; but I've had to tell them time after time that a govern-
ment of the people, by the people, and for the people does not mean just
Washington, D.C. It doesn't meen just the White House and the Congrese.
It means effective, efficient, modernized local govermment as well. And
it means effective, efficient, modernized state govermment as well. And
I've had to point out to them that Federal partnership with local govern-
ment doesn't meen just bigger Federal grante end aids poured into an
inefficient obsolete local govermment. It meens adequate Federal
assistance, yes, for local govermments; but made available to an operat
ing, effective local govermment epparatus.

There's another way of putting it. There is no use of putting high
octane gasoline in 2 lawn mower. It isn't necessary. It's costly. You
don't put Jet fuel in a lawn mower. You pubt jet fuel im Jets, a highly
efficient mechanism. And you don't teke billions of dollars of Federal
money thet's gathered from the texpeyers emd expect it to do the job, to
generate the power, to gemerate the good that should come from 1t, by
putting it dowvn through an spperatus of government that may -- maybe,

I just say meybe incapeble of digesting it, of sbsorbing it end pubtting
it to vork for the public good.

So, I talk to you sbout that which I think I know a little bit
shout -~ govermment. And it's your task and your privilege in your
community to ask youwr people there -- end many of you may be officials -
to face wp to the responsibilities of meking local government and state
govermeent responsive to human need -~ responsive, if you please, to the
development of yowr compunity and of yowr state. If there will be better
schools in America, they'll have to be in your towm, I repest. If theve's
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to be better education in America, it will be because you've been able to
do it in your eity. If there's to be better hames in Americe, 1t'll be

because you've seen to it that they're better where you live. If there's
to be peace and trangquility in Awerica, 1t's becsuse you'll be eble to

afford protection under the law, as well as justice vithin the law. And
it can't come from on top. Those on top, those at the Federal establishe
ment, cen give you standaxds, can give you aid, can give you assistance,
but they cannot ~- nor should they ~- operate and run 1t and meke it easy
for someone else.

I mention ell of this %o you because, as I said = moment ego, the
census projections indicate that by the year 1980, over 85 percent of the
total population of this nation will live in cities -~ 15 percent in rurel
fmerica. #And vhem I say rurel America, I mean in the towns, in the vill-
eges, in the farms; towns of 5,000 and under, and the villages and the
farms.

I'm not purticulerly heppy about that projection. I'm not at all
sure that thet's godd for America -- in faet, I think we ought to have a
determined policy to change and reverse that pattern. I come from the
Midwest, I like it. I don't like these traffic congestions. I don't
even like it with preyer.

(Lavghter. )

And I don't even like it with a sense of humor; and I don't think
it's really necessary. I think we've left the forces of the ecomomy do
things that ve ought nmot to let them do to our people. There's & great
deal of room in North Carolina, isn't there, Billy? And there's lotg of
room in Minnesote, and there's roam s8ll over America for the good life,
but somehow or other, we're going to have to do things to publie policy
and private enterprise, to reverse this flow of people that moves con-
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stantly to the large wban centers. You are now in an urbsn center, a
metropolitan center; but it's only a small fregment of what is really
happening on the Fastern Seaboard.

wmmlﬁm'-mmmw,mmu
over one hundred million people in one constent city from Bostom,
Massachusetts to Norfolk, Virginia. One solid mass of metropolitsn erea.

¥het happened to the green grass? What happened to the plsygrounds?
The living space? What happens to the a2ir? The water? Well, you figure
it out. I think you know. /And Govermment todsy is wrestling with prob-
lems of eir pollutiom, water pollution; things that you never dresmed
of twenty yesrs sgo. But, instead of getting better, it will get worse,
unless we start now to come guickly to grips with it.

S0, the Government of the United States; as you may have heard
Precident Johnson recently in 2 speech, I believe at Denver, Colorado,
indicate that ve would like somehow, somevey, to encouwrage by better
living in our smaller commmnities, a flow of people to those areas. And
this is vhere you come in, et your state level, encoursging industrisl
development; at your municipal level, encoursging cultural and educational
development, encouraging your own state universities and your private
universities, building wp the standerds where we live rather than letting
the rich get richer, the big get bigger, and the powerful become more
powerful. Set into motion if 1t's humenly possible some sense of equity,
some semblance of belance, to give this United States of America of owrs
e general pattern of growth all the wvay across its land, is to owr iaterests.

Now, vhat's been happening to owr economy? lo one should no more
sbout this econcmy then insureance agents. You talk to the people thet
meke it go and you are the people that have a great desl to say about
‘how it goes. Well, I hope you'll permit me a bit of justifisble pride
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on the pert of an Administration.

In 1960 this nation had sbout 73 percent of unemployment of its
totel work force. In 1960 we were then in the third recession of a
better than the last ten years; and recessions are expensive, very
expensive. They're particularly expensive to those who ere the victims
of recession. It's just exactly like if your insurance company hes &
flurry of cer sccidents, it's expensive to the policyholder, to the
compeny, and to the car owner. Recessions thet effect a business and
put 1t out of business ere mot only expensive, they're disastrous.
Recessions that take a worker's job and leave him unemployed, for all
practical purposes has wounded and meimed that man.

Ve have not had @ recession since 1961, end I don't think this is
an accident. We have not had it because we've learnmed a little bit more
about our economic system and we put to work some of the tools that modern
science and technology has developed, as well as modern thinking. We
esll it "Me New Beonomies"”, Now, that frightens some people when you
say "The Bew Econmomics"”. I don't know why it should. Everybody wenmts
a nev television. Everybcdy wants a new car. Most business men vant
nev fixtures. We've been remodeling our drug store Just like mother
used to buy new hets, and you go to any private merchandising establish-
ment, they're constantly changing the display, end the National Cash
Register Company is coming in, selling you new cesh registers, and you've
got mew bookkeeping systems. BEverything is new « pew - new -« nev - new -
new - nev in business. But the minute you try it in govermment, somebody
says, wait e minute now, Ceorge Washington didn't do 1t like thet, or
Grover Cleveland. Well, I admire both, but they're dead; and they lived
great lives for fmerica, great patriots in their time end left same
eternal prudes with us, but "The New Economics" relates to vhat this
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country needs, and what is it all ebout. “Ihe Nev Econcmics" eimply said
that you should use the fiscal policy of a govermment and the monetary
mwammmuwmmmm,mm
if it gets over-accelereted, to put on the brekes, and put them on
slowly, or effectively. That's what it meent.

Your Government reduced st the time of unemployment, reduced taxes;
lerge reductions of persomsl taxes, personal income taxes, corporete
taxes, and excise taxes. And we releessed into the private economy,
like you would release sn injection of fuel into an engine, we relessed
money for personal choice and personal investment, for persomal conswmpe
tion. Vhat was the effect? It gave this cconomy a surge, a thrust thet
sent it forvard, and I repeat, thet no compersble period inm umen history
hes ever known a sustained period of growth such as we've hed the last
five years. HNever before in all of recorded history has any nation
hed 68 months of sustained economic growth without a recession. No
one's ever hed it. No country. Americe hes never known it. The fact
is, it ves pretiy much just ebout like it used to be before we had
vaceines for smellpox. You just got it. Sowe lived end some died, snd
we used to have recessions; sometimes you got it and if you @id you
elways got it, and sometimes you lived and sometimes you died; but we
found a vaccine and that vaccine was the adrolt and timely end cone
structive use of fiscal and monetary policy within the Federsl Govermment.

To do vhat? To encourage busimess to imvest. Why the word "imvest"?
Because investment means jobsc. There are no jobs without investment.
You can go eround, talk about jobs; you can talk about the liberals, you
can telk sbout the conservaiives, you can argue with the Republicans,
you can argue with the Democrats -- but, unless there is investment,
there are no jobs. /nd this Govermment determined in the 1960's, and
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one of the men vho wvas the architeet of this kind of thinking came from
my home state, Walter Heller; Cheirmen of the Coumsel of Econcmic
Advisers, determined thet what we should do was to release the dynamism
of the free enterprise system by increasing the opportunity for invest-
ment, end increasing the smount of imvestment capital available to our
business enterprise system. So we passed tax lews that lowered the
corporate tax. I was one of the early advocates; in fact, I sdvocated
it the year before it went imto effect. And I'm happy to say thet I
aid so.

We slso passed tax laws to reduce individual income tax. We |
repealed excise taxes, which are the most unfuir of all taxes; and then
ve passed what we call the Investment Tax Credit. INow, interestingly
enough, that kind of economic thinking didn't come from so-called
conservatives, if ve have to have labeles. It came from so-called
liberals, not all, becsuse there's mever a unity, & uniformity of
thought in amy group. But some of us believed that private enter-
prise knev better hov to hendle its money then the govermment did.

So, ve said, let the private enterprise system go to work. We put owr
faith in it and e nev Administration came in and we put our trust in
the business people, we worked vith them. I've met a -~ if I've met
once a hundred times with the leaders of business and lsbor and agri-
culture in Washingtom with President Jolmson. Sitting in the Vhite House
in unpublicized meetings, discussing, seeking advice and counsel, and
vhat hes been the effect -- an aversge growth rate in the Aperican economy
of over 5 percent a year, double thet of any other industrial country

in a compsrable period of time.

The total increase in personsl income in the last five years hes
been greater than the total gross natiomal product of Great Britem snd
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Germany. It's just like adding that much to our own country. The total
increase in personal income in the last five years was far greater, may
I say, than the total gross mational product of this Country, the total
gross natiomal product of this Country, in 194%8. And 1t's on that bigger
base that we've been able to have a lover tex rate and produce more govern-
mnt revenues.

last year we didn't lucrease our taxes for the fiscel year 1566. And
yet your Federal Govermment collected lsst year nine and one-quarter
billion dollars more in revemue from the economy on a lower tax rate than
1t collected the year before. And why? Because there was dynamism, there
wvas development, there was activity, there was expansion, and the wnemploye
ment rate is below 4 percent. Now people have ssked me, what sbout this
economy? Is it in good shape or is it in bed shape? Vell, let me give
you Just one little exemple. I moke a look at my note here.

We have a budget deficit in 1959, miad the year now, 19593 no wars,
but a budget deficit of 12.2 billions of dollars. Ve had 2 bDudget deficit
last year of 2.3 billious of dollars. We cut it 10 billiom dollars from
that high point, end in the meantime, many other things were done.

What is the condition of your economy? If you could teke this
economy to & clinie like you take yourself for s physical examination,
vhat would we find? Well, ve would find first of all that this economy
is going at a pace of sbout T50 billion dollars e year, and the doctor
who examined that economy would say that if it continues at this pace,
in the year 1975, you will break through the trilliom dollar figure.

The trillion doliar figwre. /And at present tax rates that'll produce
another 32 billion dollers of income. BEven if we never touched the taxes
a'tall thet would be available for this economy for purposes of public
services, nationel security, and a host of other things that this nation
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needs., zmwsmnommsmummmmhaum
business; in fact, they've been very, very goode I think it's fair to
wmmnmmmmm,mym. Vages are
high, at least peasonsbly good for any worker. Farm income is up; 1t'11
ummmmtaunmmmmrhnm-mmm,
I might edd. Imrranam”umﬂwzjmmwmutom
¢ ity folks?

z'nmmmmmmmmmmmumm
of inflation. mm»mmmmmuimmw
body. mmmmmmmummwm-
tions. And when a dalry farmer in New York State or in Wisconsin or
Mwmmummmmorsomum
fwmlnbmmmmmnm&wmﬂhwhndm
the emount of invested capitel in his enterprise, thet isn't right. And
Hhm&ﬂl&ww,it'sanﬂhlmm,ﬂnt'sm. I
think every man is entitled to his hire. I don't think that you can Juati-
fy low industrisl prices by child labor costs. We sbolished child labor
in this country. Ve have union lasbor and we have high-price non-union
khriuhﬂea,nnﬂwdompmmmnu,uwemum
get somebody to work for 60 cents, wouldn't 1t be good. You wouldn't
mqmwmmmhw,mmmm
more trouble then we have today.

mmmmmmmmmmmw,
underpeid menber of this economy. In the three~legged stool of business,
lsbor, snd agriculture -- he hed the short leg. He's beglnning now o
e:hchwaaﬂamydqlndhﬁehhmlﬁmkeu,fmw!mm
P mm,mm'tmmmmuwmmum
m;unitmaatunwmpruaafthmmm’lmm
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sheet went wp, too -~ just farmm prices went up. Well, I speak in New York
City, this grest rurel area, right now, for the farmer, and to tell you
that he's deserved it a long time and he was the most patient, self-
sacrificing, long-suffering member of this economy. And at long last
the poor soul's getting 4 dollars a hundredweight for his milk. 'That
means he's getting 60 cents am hour now.

(Applause. )

Or he's getting a dollar and 42 cents a bushel for his corn. Of
course, the price of mertinis went up out there 25 cents, which vas e
25 percent increase, insteed of a 6 percent increase om the corn. I've
been through all this. Well, I just want to get my plug in vhile I wes
in the major city of the Uhited States, and while I had & chance to talk
to you.

But, the economy is essentially strong today. There are some signs
that we don't like. It's more or less like going to youridottor and he
gives you this checkup a2 I said and he says, well, you look pretty good.
You're strong. Your heart locks good. I checked you, given you x-rays,
and you seem to have no perticulsr problem in your digestive trect, your
eyes are reasonsbly good for your age, etceters, he seys you're pretiy
good but I went to tell you this: be a little careful now. There's &
11%tle sign here of a bit of tension, slow down & little. Or he'll say
to you, now wvait a minute, I notice that you've been having & little
digestive trouble, doesn't need to be, there's nothing wrong with you;
everything there seems to be all right except you've pushing yourself a
little too mmuch. There isn't a men in this room that hasn't heard that,
with fev exceptions, from his doctor. Now, that didn't meen that you
should go over and see the locel mortician and meke arrangements, and
it didn't meen that you came home and told your family, well, we only have
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a few months together, mother «-

(Laughter. )

~= and it didn't wean that your relatives all wondered all at once
how they were going to divide uwp the vorld. What 1% really meant was:
look, you're besically healthy, you've got a long life to live if you
let yowrself. And whet it really means is thet you ought %o live that
long life and you ought to enjoy it more fully every day, and that's
America today.

750 billion dollar enterprise. Femtastic. I want to say right now
that if we reslly want to pray in this Country, and we ought to, we ought
to pray to the Lord God, Almighty, with etermal thenks for the blessings
that belong to this nation. There's nothing like it. And anytime you
think it isn't, travel someplace else.

(4pplause.)

We've done quite well as e people and as a system -- govermmental
end economic. But, and I sey but there are some signs that disturd us.
First of all, this heavy-burdened body of owr economy today has serious
international problems. Secondly, the rate of private investment per
capital expenditwe 1s at en unprecedented high. Thirdly, the consumer
parchasing pover, the amount of money available to the counsuper, is at
an unprecedented high. And it just seeme like every time that the economy
gete & little tight, or the money is a little tight, end vhere the inter-
est rates are going up, and everybody wants to build. As one old friend
of mine said, he said, you knov every time 1t looks like there's going
to be a wer, I have & neighbor that decides that's the time he's got to
build a barn. And add on Just a little bit more to the economy, to the
economic pressure in the economy. There are some worry signs and those
vorry signs are known in ope word -- inflation.
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How, I don't need to tell insurance people that inflation cen destroy
the value of the dollar. I don't meed to tell you that inflation un~
controlled can be disastrous to & high velocity econamy as ours. This
economy is like a supersonic trasnsport, my dear friends; traveling, travel-
ing at supersonic speeds, and when it travels at those speeds, amy little
dislocation in the economy can throw it into a tailspin, can put it
literslly down and put it out of existence. You know, meny of you traveled
on the old C-47, the DC-3, that's a safe, old aifplane. You really have
%o be mixed up to meke that one get out of kilter. Almost anybody cen
fly it.

The DC-3 travels at the rate of about a hundred, hundred and fifty
koots, hundred and fifty, forty, fifty miles an hour. Aund it's up there
and 1ts wings are flapping sround, it sort of is like a nice old fashioned
sea gull up there, pretty good. You can -~ I've flown a DC-3, not supposed
to, but I have. And you can take shold of the controls and you can twrn
it here and twrn it there and pull back and put the nose up, put the nose
down; nothing's really going to heppen. But don't every try it, my dear
friend, in en ¥-&, in a phantom Jet. A phantom jet is & much better plane.
It costs about 2 hundred times more, but it travels at eight, sixzteen, to
seventeen hundred miles an hour, end vhen thet pilot is in thet plane, he
has mechenisms end controls thet are very delicate; and if that pilot makes
a sudden twist one way or emother vithuihei airplane, you've got trouble.
nd that's vhyy ve have to spend s0 much time training our pilots and that's
vhy we have to develop all of these sutomstic or automated control systems,
because ve've learned thet the humen being at times is too wmrelisble to
really govern aend guide this instrument; =0 we use machines, and ve use
what we call contrcl mechaniems.

ledies and geutlemen: You'rve living in a jJet-age economy, mot a
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DC-3 age economy. You're living in the sge of the supersonic transport
econony, not the old-fashioned four-engine prop plane. Therefore,
everything, -- and the supersonic is a marvelous imstrument, it'll get
you there fast, 1t'1l give you safe transport, it'll do the job that
it is designed to do, it is what ve call the "spex" of aviation efigloeer-
ing, the climatic achievement -- but it also is a dangerous vehicle if
it's in the honds of someone that doesn't kuov how to operate it, or if
somebody comes along and says, well I remember wvhen I was flying the old
bi-plane and we could land on cornfields and pestwres and if we could
do 1t in my day and sge you ought to be able to do it mow. What would
you think about a pilot like that? You'd hope to get off the plane in e
hurzy.

Well, that's vhere we are with owr ecomomy. We have a high-speed,
high-velocity, highly-geared economy; therefore, vhatever we do with it
as we go through these patterns of storms, or potentisl storms, vhatever
we do must be done carefully. Ve have a redar, to to speak, om our
economy today; the Counsel of Ecomomic Advisers, the American Business
Conmunity with all of its statiscal projections. ALl of those projece
tions are fed into what we call owr control systems, and we say that if
it continues this way we're going to run smeck-bang into an economic
thamderstorm of high intensity and the chances are that ve may get hurt;
80 ve vector around it Jjust ss you do in that plane that you cemwe up
here on. And a good pilot is watching that radar, and he doesn't try to
prove that he's brave by going through thunderstorms; if he possibly can,
he avoids them. And if he knows, for example, that the plane hasn't been
fAmetioning well, he delsys the takeoff. He'd like to be there, he'd
prefer to have a nice takeoff end no crash landings. This is vhat's
been golng on in yowr econony today.
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The President, the Counsel of Heonomic Advisers, the top business
leaders ssy, look, if we continue pall mall down the road the way we're
going, umcontrolled, rumning into these storme, we're going to have
trouble. And vhat kind of trouble? Inflation trouble. Vhat's that
mean? Prices and weges going sky-high. /And so the captain of the ship,
end his crev, and thet captain -~ which in this instance means the
President of the United States; his crew, the Federal Reserve, the
Congress, the business community, and others -- are saying, let's see
here. There's a few things ve ought to do. We ought to avert this
storm. We ought to slow down. We're going through o storm. Put the
flaps down a little bit, and that's what we've been doing.

last year we did some things. For example, we restored some execise
taxes. We increased some sociasl security taxes. Ve stepped up the pace
of withholding, which withdrev from this high-velocity ecomomy about
10 billion dollars., Withdrew it. That was to slow down the inflationary
presoures. To quit putting gasoline on the flames of inflation. And
recently the President hes recommended the suspension of the Investment
Tox Credit. He withheld that recommendation for months but many a
business men said, if you're golng to control the unprecedented rate
of investment capital going into capital expansion, vhich is pushing
wp prices and wages, using up mouey, tightening the credit, increasing
the interest rates. Mr, President, if you'vre going to do something
about those conditiomns, you're going to have to take timely measures.

Now, ve didn't increase toxes yet, and I hope we won't have to. We
heve no plan to do so, so that I mey give you the thinking of the Adminis-
tration. But we did temporerily suspend e tex bemefit known es the T
percent Investment Tax Credit. Ve have slowed down the sccelerated
depreciation schedule. Vhy? So as mot to have an incentive for people
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to barrow more and more and more, and raise imterest rates more and more
and more, to tighten up the money more and more and more, and to push
this Country right through into the stretosphere.

Hov, is this interferemce with business? What is the duty of
Government? ‘Thomas Jefferson once said that the only legitimate of
government is the heppiness and the welfare of the people. And Thomes
Jefferson wvas a pretty good student of govermment. The Govermment of
the United States hes a prime obligation to take a good herd look at
what seems to be best after consultation with all segments of the econcmy,
what seems to be best for the whole nation.

Inflation is like high blood pressure; and if you let it go and do
not tend to 1t, you'll have a stroke. And inflation in this economy
could be disastrous. 8o, your Govermment is going to cut Federal
expenditures. I want to meke thet quite clear. That's vhere we start.

(Appleuse. )

Every single department of your Govermment has been ordered by the
President of the United States to prume out low priority items. A lot
of people aren't going to like that, and I'll gusrantee you that we'll
get letiers from everybody becsuse everybody thinks their project is a
high priority item. Whet do you mean? The bridge in my stete isn't the
important one? What do you mean? The Leboratory down here for agri-
cultural experimentetion isn't more important then that project that
they have up in Pennsylvania? says a Congressman. I served in Congress
16 yeare and I'm golng to let you in on a secret.

There vere no nore important projects in the world then what happened
in Minnesota. Pverything else vas substands?d as far as I was concerned.
Thav vas my job. I was United States Semstor from Mimnesota; and the
Precident of the Unitéd States will have to face the angry words of &
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hundred Semators and 435 Members of the Bouse of Representatives. And
WMM&MaI'ﬂmmehuam,
my deear friends. MMMMummm,mmun
you 25 speeches a month on economy and govermment, but thet doesn't mean
something they're interested in. Not ome bit. And I don't blame them -
I don't bleme them, I'm not being super-critical; because the project
thtﬁq'umhuntdhhﬂumtm&&ﬁu-otmm
mmm,mu,mum'nwmwamm,m-m
what you cen do. Then the Chamber of Commerce passes a resolution de-
ummumnt,mmmmhtmsotnmw
m,mtmmﬂmmmormmmm,m
the one that prevemts us getting our airport. Stop that airport out
there in Idsho, but don't touch it out in Minmesota. I've been through
it. One of the advantagee of being in govermment.

You know, I used to teach Govermment. I vas & professor, graduated
dovn -- my graduate degree at the Louisiana State University, went to
the University of Mimwesots, taught in both places. Out in MeAllister
College in St. Faul. I've had thousands of young men and women @s
students in American Govermment end I feel I owe every one of them s
refund.
 (leughter.)

I really do.

(Applause. )

Because I just teught what the book said. Then I got to Weshington.
Firet I became Mayor. Then I found out whet ve veelly have to do in
govermment. And some of the decisions that you meke in govermment are
very difficult omes.

S0, to summarize it quickly nov, what we're trying to do in this
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economy todey is to put om just enough brake power to slow this high-
velocity, this supersonic transport called the American Economy to safe
speeds through twrbulent skies. That's what we're trying to do, And
I know that everyboly 1s a better driver in the back seat than the men
in the front seat, and that's to be expected.

This is a great nation of drivers. Ve have two drivers in every car.
/nd the only problem is sametimes they don't agree on how they.ought to
run the vehicle end thet's the reason for the high rate of accidents.

But, in this instence, somebody has to reelly drive. Somebady has @
be in charge, and that person or that institution, in this instance hap-
pens to be the govermment -- after it has consulted with the business
counsel, with the small dusiness man, with the farm groups, with the
lsbor groups. And I vant to tell you, mydear firiends, our lives are
spent up 90 percent of the time in comsultation. Consultation; that's
vhet we call politics today. Just visiting and talking with people and
picking their brains, getting their ideas. So we have an snti-inflation
program vhich does not merely include restraints upon business end asking
lobor to withhold on some of their comtracts, but it also includes, if
you please, prudent govermment policies. Now, I must remind you of one
thing, out of this totel Federal budget of a 112 billions of dollars,
there is only 24 billion of the whole 112 thet can be touched anyway,
unless you vent to stop defending your country, and I think you ought to
know that neither the President nor the Vice President intends to reduce
the amount of conmitment in our defense budget to this Country's security.
We watch it very carefully. We have to pay interest on Govermment bonds.
You own those bonds. The compenies that you work with, many of them own
those bonds. Those bonds have to be good. There is only 2% billion dol-
lars that is available out of theentire Federal budget thet is not
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comulited by law thet is irrevocable. 8o, when I hear people say; well,
you ought to cut that budget. And I got a letter from a fellow one time
that said cut it 50 billion, and he told me what his record was. And he
vas a service man, and he was a veteran, and he wes this end that end I
said, well, if you're, that's the case, I think you ought to know thet
ve have firm commitments on Veterans Compensation. Cen't touch them
until you change the law of Congress and you'd have to talk to the
Congressman sbout that.

The President just recently vetoed en insurence policy program for
the Federal employees, me you know.

We have certain smount of interest thet we have to pay om the public
debt, and I'm sure you wouldn't want the Govermment of the United States
to be the first to default on its interest peyments.

We have a certain amount of momey that we simply have to put into
Bational Security, and we leave for the entire civilian aspects of the
govermment, including our spece program and owr civilien atomic energy
program and every department of govermment -~ 24 billion dollars. BNow,
if ve can cut out of that 24 billion 5 to 6, which we hope we can, that's
a mighty big cut. Maybe we can't make it becsuse the Congress of the
United States is the people's voice, and right this past three months your
President has been pleading with the Congress to stay within the budget
guidelines, and if possible, to cut under those guidelines. And the
President will withhold spending, but he also asks the private econcmy
to do the same thing, end to do it semsitively; not like s blunderduss,
not like o bull in & china shop, but to watch it carefully. In other
words, ve need to have an early varning system in our economy that tells
us when we sense trouble coming, and be able to reverse our field quickly
80 that we keep this economy moving forward.
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Now, finally, I wvant to say this: Everything that we want to do
depends on the health of this economy. You can have all the good inten-
tions in the world and you can be filled wp with compassion and love of
your fellow man, or you can heve good old fachioned Americen patriotism
and wave the Flag, but it'll do no good, none whatsoever, unless this
econony of ours is strong enough to sustain the burdens of this Creat
Society.

Now, we didn't ask to teke on responsibility in this world, but we
have it. And I think plein talk is needed with good citizens. There
will never be and there never has been a pover vecunn in the world. And
ny fellow Americens, if you are not willing to psy the price for American
leadership in & troubled world, the Conmmist leaders ave willing to pay
it. There's a security gap in this world thet ve've had to fill. First
it vas in Burope and it still is somewhat, but much less so; and at the
end of World War II we had to fill that security gap with our money, our
men, our power. And we developed strong slliances, we promulgated the
Truman Doctrine to the aid of Greece and Twrkey and stopped the Communists
from taking over Greece =nd Turkey.

Ye developed the slifece called Cento in the Mjddle Fast, for
security in the Middle Esot, and the Commmists have not taken over the
Middle East.

We developed the Alliance for Progress end the Rio Treaty for latin
American, snd ve have commitments there, too; and they've tried to peme-
trate that ares through Cubs, unsuccessfully; only in Cuba. Castro today
is an isolated, forlora, meurotic.

There's a security gap in the world and one of them todey is in Asia
where better than three-fifths of all of menkind live. Three-fifths of
21l God's children live im Asia. And the greatest danger to your family
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umwwmmmmmrmmmmmw
democracy is in Asia.

And ve're filling that secwrity gap. Now if you don't want to do
that. If any of you should be of that mind. I can assure you thet
Communist China will be happy to do it, their way; or the Soviet Union.
But in Asia, primerily Communist Chins. There iz mo combinetion of
non-Communists-free nations todsy in Asia stending slone thet is strong
enough to hold back the unbelieveble tide of humenity and power that
can come out of Commmist China.

So, we bave stepped in to £111 what President Marcos of the
Fillippines rightly called the other day the security gep. Until these
mma,mwm,mmmmm
some growth, end some economlc progress; and can build wp their own
forces to protect their own security.

And, ladies end gentlemen, it costs money. It costs a lot of money
to teke on the role of world leader. We are the world leader; and we can't
ever ignore it. /brsham Lincoln once said 'We'll eat of their meenly lose
or wobly save the last beet hope on earth", and I've traveled around this
world a great deal -~ I've been into Asie three times since last December --
end the people there loock to the United States. They don't look to us for
vealth. As 2 matter of fact we're giving far less today of our gross
netional product in foreign aid then we have in the last 20 years. Ve
glve such a smell percentage of it, it's relatively insignifieant.

Whet they look to us for is hope and protection; and thet'e what the
Americen position in the world mesns todsy. And I repeat what I've said
o you before: That there has never been & pover vacumn in the world and
there never will be. If we're wmwilling to fulfill ouwr responsibilities
and owr opportunity of world leadership, rest assured thet in vast arcas
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of the world there are other forces willing to do it.

Imagine what would heppen in Latin America today if the Awericen Armed
Forces and Americen economic aid was not on the job? You think Castro's
a problem? You'd heve it in country after country.

Imagine what would have happened in Europe had we not had been at
Berlin three times? Where do you thinmk Russia's Amies would be today
had we not have said, you shall not pass.

Imagine what would have happened in 1947 in Greece when the Communists
controlled two-thirds of Greece, and indeed, two-thirds of the City of
A@-uﬁurmunamormmmm That vas the early
Viet Nem. They hod a chenge of govermment 11 times in 18 months. So
if you think there's stability -- instability in Viet Nem, let your
memories go back just a little bit.

Your Govermment came to the help of the Greeks. We sent thousends
of troops. We sent billioms of dollars. And Harry Trumen said thet the
Soviet Union shell not be permitted, and the forces of Communism shall
not be permitted, to advance into the Mediterranesn and to teke over
country by country, piece ty piece. Because he knew what I know and
what you really know; that sgression unchecked is aggression unleashed.
fnd he took the stand., Everyone of these could have meant a world war.
Every decision. We met the Russiens in Berlin on three times when they
tested our nerve and each time we had to stand firm. In 1961, lest you've
forgotten, John Kemnedy cslled up the Reserves of this Country. I was
in the Senate on one afternoon when ve voted an additiomel six billion
dollars in one afterncon because of the threat to Berlin for defense,
because our defenses had not been tended to there, quite framkly, for
& period of time.

#And we sent another 250 thousand men to Burope. Any one of those
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decisions could have been war., And the only reason there wasn't a wer is
because we stood firm; at least that's ome of the reasons, I should say,
there wasn't a var.

Castro's Cuba: He took over that country without much resistance on
our part. He said 1t wes just for the people. And then after he got con-
trol he said, I'm a Conmunist. And he's talked about the export of his
revolution. And we've had to spend billions because of that.

And in 1962, in that fall, this nation had to face the Soviet Union
vith the possibility of nuclear war. I was in the White House, my ifriends,
vith President Kemnedy, I know. Mrs. Hmphrey recalls when I received a
call, and asked to come back to Weshington. And I was one of the Semate
leaders, and called in for counsel.

And we were within bours of a nuelear war. Ibot a little old conven-
tiomal war, dutiauclear war; and every one of our missiles was alerted,
end our planes were loaded, and they were dispersed throughout the
United States, and we had moved owr fleet to the Paneme Camel, stalling
for time; and then we served motice -~ Get Out.

And had Rikita Kruschev not have left, I don't kmow what would
have heppened to this America, but we were prepared for the holocaust,
as best enybody could be with millions of lives at stake.

You think John Kennedy wanted a wvar? You know better than thet.
But he knew and you kuow end I know that if you let the aggressor, or
if you let tyrannicel powers use the threat of sggression as a politiecsl
instrument to gein thelr objectives, there's no place to hide. There's
uo peace.

So, your America today hes to be strong. And you can't be strong
with just missiles and planes. I've been out to see the new atomie
wespons. I'm Chairmen of the Spece Counsel, Member of the Hationmal
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Security Coumcil. I have visited most every base that your Country has.
I've talked with our pilots. I've been in Viet Nam. I've been out on
their battleflelds with them. And I can tell you thet Americe must stay
strong; because if it doesn't, there are evil forces at work in this
world that will have no respect for your kind words or your kindly
admonitions -« they'll move, and they are moving.

So this nation needs to have a strong ecomomy to support its overseas
respomsibilities. This netion needs to have a strong ecomomy in Americs
mmwmrocmmnmofmmwmmunm
econony. You can't have a strong America oversees with a weak Americe at
home .

You camnot have an Americs overseas that is fighting the var on
poverty, over there -- and not successfully fight it here.

And to those of you having deep religlous conviction and spiritual
faith, remesber what Pope John XXIIT seid, and I believe every word of
these words I'm about to repeat -- "Where there is comstant want,
there is no peace,”

fnd every statesmen in the world, every spiritual leader in the
world hes seid that the grestest threat to world peace today is world
poverty. :

8o we're not Just out feeding a lot of Hottentots. What we're
doing is hoping and praying that this America of ours can survive as &
free nation. Ve're trying to meke it possible for what we have here to
endure. Mwmmwtwwuwmm:&tm
are no longer berriers, they're bridges. ummmm
traffic-vgys and that the vorld is smaller every day, and the day of the
intercontinental ballistic missile has made us only 15 to 20 minmutes
wﬁmmw_w. And that the power of destruction ie
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beyond human comprehension.

So we are working day in and dey out, and these ere tough decisions.
You know, it's so easy to debate and to discuss. But then that hour comes
vhen you're in public life as President when you have to decide, and vhen
you have to make a decision, some people alweys know better than you know --
and meybe they do, and that's why ve need free press, and that's why we
need scademic freedom, that's vhy we need to protect the right of dissent,
even though it may at times irritate us, it is a precious right, because
one is never quite sure that his decisions are right; and they need to be
put under the comstant scrutiny of public exawmination.

Well, ladies end gentlemen, I think ve've done quite well. There's
never been a country as prosperous. There's never been a country that's
done so much for the cause of world peace as ours. There's never been an
economic system that has extended as many benefits to aec meny people,
end whet is best of all is that even in this great period of power and
prosperity, we have a conscience. We haven't forgotten, as the Scriptures
say, the least of these.

The poor are not to be pitied. The poor are to be helped. And self-
help. And this isn't snything to do vith emotionalism or semtiment, but
the United States of America -- of vhich you are a proud citizen -- cannot
afford to have one-sixth of its people uneble to carry their fair share
of the load. 'This is exactly like going into ome of these high-cost, high-
expensive Mlev York resteuwrant, six of you, and it's all "Dutch treat” as
ve say out home. And then one fellow says, I've got a telephome call,
and he doesn't come back, and he lemves you that 30 doller bill. Now,
if you vant to pay for the other fellow's ome-sixth, that's all right,
it's not smert business, I don't think you've helping him. I think it's
betier that everybody be 2 participant.
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S0, ve're today utilizing and investing our resources in education
and training, end we're doing it. And I know you hear sbout the mis-
tekes. You heard sbout the mistekes in our foreign policy. You're ale
waye hearing about the mistekes in our militery policy. Well, isn't it
an emazing thing that a Country thet's never beenm sble to do -~ sccording
to some people -- anything but meke mistekes, stands today as the richest
and most powverful nation on the face of the earth? Its people have the
highest standard of living. Its children have the best system of educae-
tion. I often wonder how we did it if everything was wrong.

(4pplause. )

Well, quite frankly, I think we've done quite well. Ve've made
mistekes but we've learned from trial and error.

So, I leave you mow with the hope that you will keep in mind that
this nation does heve responsibilities that it cammot shirk., We're pot
warriors. We don't went to be known as the policeman of the world. But
we do not want to be known as the mation thet was wwilling to accept
its responsibilities in a troubled world. lNothing is worse than to have
been called to duty and to have falled. HNothing could be vorse than to
be given a golden oprortumity for greatness, and to have wasted that
opportunity.

We have that opportunity as & nation and es & people. And we've been
called to duty es the last best hope on esrth. And when you salute that
Flag or vhen you lock at it, and if you feel as I do, and I'm an unabashed
patriot. I don't go around -~ I don't think you prove yourself to be an
imtellectual by being able to be cynical. I think you can be intelligent,
I think you can be educated, I think you can be filled with the richmess
of life and still have a tear in your eye when you Fledge the Alleglance
to the Flag of the United States.
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mmmmws@,ammms: That it encompasses
within it the history of this Republic with all of its pain and sorrow,
vith all of its echievement and glory; but if you think that Flag means
something to you, you ought to be around in other parts of the world
when that Flag goes by.

th, xmm*sammummtmit,m:m
there are a fev agitators that throw rocks through our embessy vindovs.
They ave hired to do it. They are trained to do it. And we even have
some et home that do it. You don't have to go overseas.

Bat I em here to testify thet after having beenm in this life --
public life quite a while, thet hundveds of millions of people in Asis
and Africa and latin America and Purope, t00j when they see the Flag
of the United States, they're mot thinking ebout our pest glory. They're
not even thinking, if you plesse, sbout our history. They're thinking
sbout that this is the promise of the futwre. That this Flag represents
thelr hope. It represents for them vhat we say for us -- Iiberty and
Justice for all. And be proud Americans and'be civie lesders and stand
up and don't let the first eritlc thet gets to you dissuade you. Of
course we'll exr on occasion. Of course we'll mske miscalculations on
occasion; and of cowrse we ought to be -- we ought to be sdmonished vhen
ve do.

But I remind you thet no nation has given so much for =6 meny in the
cause of freedom and peace as the United States of America. And we're
doing it today in Southeast Asia, and we're doing it daily in other
parts @i'ihe world. And as long as the people of Americs have = sense
of comscience and commitment to freedom, we'll comtimue to do it.

The tides of history are not on the side of the Commmists. They're
not the wave of the future. They're the svemps and the backwater of the
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past. The wvave of the future is Awerica, and vhat this Country stands
for. Most people want freedom. A Communist hes never won an election
in our national election. DMost nations want to have life, liberty, and
the pursuit of happiness. And that's owr revolution -~ that's not the
Merxist revolution. Thet's our way. And T suggest that we be prouwd of
it end stand wp for it.

Thaak you very much.

{#pplause. )
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