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VICE PRESIDENT HUMPHREY PROMISES PRICE STABILITY WITH PROSPERITY --
NOT THROUGH RECESSIONS

Portland, Ore,, September 27 -~ Vice President Hubert H., Humphrey today
pledged that a Humphrey Administration would "score a breakthrough on the biggest
remaining challenge to our over=-all economic performance -~ to couple our pros-
parity with reasonable price stability," The Vice President said that a "weak,
Republican economy isn't the only way to hold prices in check,"

Mr, Humphrey said that it is up to the govermment to "use fiscal and
monetary policies to keep our growth steady and sustainable" including a review
of govermment programs with price stability in mind and working with both business
and labor toward greater wage-price stability. He said that the Republicans
"still believe in recessions as the weapon against inflation,"

The Vice President pointed out that "U, S, price performance since 1960 is
better than that of any other industrial nation in the world, Contrary to
Republican scare stories, there is no major difference in our price record for
the past seven and a half years than in the preceding eight Republican years."

He reminded his listeners that "real incomes =~ correcting for price increases ==
are up 32 percent in the Democratic period compared to an anemic 9 percent advance
under the Republicans,"

Mr. Humphrey said that if he is elected President he will continue the
"brillant economic record' of the last eight years with special emphasis on
methods to insure price stability as prosperity continues. He pledged that he
would work with the Congress to "achieve a sound management of fiscal policy."

In addition, he promised tax reforms, flexibility in dealing with changing defense
needs and less reliance on tight money to discourage excessive spending.

His text is attached.
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I find it interesting that Mr. Nixon has decided to make a political
issue out of prosperity tiis year, With all the other issues on which he might
speak out -~ and hasn't -- I would think he might choose to tiptoe through
this one,

It's time we took a hard look at our economy today,

And it's time to examine our tremendous potential for economic growth
in the future --

== If we apply wisely the economic lessons of tlhe past eight years

== And if we don't go back to the "let nature take its course"
policies of tue Republicans,

What are the stakes this year -- in econemic terms .,., in human terms?

By Election Day 1972, this Nation can have a gross national product
that tops trillion dollars at today's prices,

Average real family income can grow another seventeen hundred dollars,
and these income gains will bring greater comfort and convenience to millions
of our people.

Corporate profits after taxes can rise another twenty billion dollars
and approach a seventy billion dollar level.

We can build homes at a rate of much more than two million units a year,

We can create another seven million jobs, We can drive unemp Loyment
even lower -- make it a temporary and unusual occurence, Unemp loyment insurance
benefits can cushion the cruel blow of joblessness much more effectively,

We can provide far more adequate social security benefits for the
aged -- job opportunities for all who are able to work -- and adequate cash
assistance for those whu are unable to work,

By 1972, the number of people in poverty can be slashed to less than
half the 1967 level. We should be able to largely eliminate poverty in America
by the Two Hundredth Anniversary of this Nation,

These are our potentials -- easily within our reach -- if we remember
the past and compare .,.

1f we remember the dismal, disheartening years of Republican economic

mismanagement in the 1950's:
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«= Three recessions in seven years;

A growth rate little more than half of our long-term historical
average;
«= A near tripling of unemployment;
== A sad, soggy last for the United States...at the very bottom
of the growth-rate roster among industrial countries,

Remember? The tired, sluggish American economy was the joy and
the hope of Communist propaganda, In the late fifties the head of the
Soviet UniOn could threaten to bury us' economically.

The fact is that we were burying ourselves,

Remember? Pé&Jple migrated in droves to any place that offered
some hope for a job...and the problems of our cities burgeoned into a
new national scandal--studiously ignored,

Now some say the Republicans may learn from their past mistakes,
There is no shred of evidence either from the 1950's or the Republican
voting record right up to date that they have learned anything.

I think they deserve a new verse in that moving and wistful melédy,
"When will they ever learn,,."

The newly~named Nixon economic braintrust sounds like the makings
of a "back to McKinley'" campaign,

This year they actually boast about the state of the economy in
1961, 'Prices,'" they happlly record, 'were stable, the dollar was
strong, the budget was in balance, and a solid foundation for future
growth had been laid, All this was the result of eight years of sound
economic policy, carefully administered,"

But what about the rest of the record at that time?

-4 ,8 million people~--almost 7% of our labor force--were unemployed
in the first quarter of 1961;

-=Real family income was falling;

The number af Negroes in poverty was rising;

--Profit margins were severely squeezed;

--fifty billion dollars per year worth of our nation's productive
capability was squandered in idle workers and idle plants;

-=0Qur economic weakness had shaken world confidence and produced
a 3.9 billion dollar balance of payments deficit in 1960,

America can do better than that--as we've proven in the last eight

years, But the Republicans seem not to have gotten the message.
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Their cure for a sick economy was plenty of rest -- flat on its back,

It was easy to have an adequate one~year record of price stability in
a recession, because markets were sluggish and stagnant,

Consumer prices rose one point six percent from January 1960 to
January 1961, They count that an adequate performance -~ although we Democrats
did at least as well in four out of seven Democratic years,

Union wage negotiators 'knew their place,”" because workers were
standing in hiring lines, begging for jobs.

Fiscal management was not problem. Its drag on the econcmy was simply
ignored, The Budget was in balance during the 1960 Fiscal Year, even though
it took a heroic amount of gimmickry to produce that result after a record
peacetime deficit -- thirteen billion dollars -~ the year before,

Imports were down, But then remember that everything was down ==
production, real incomes, jobs, profits,

The only economic figures that were pointing up were unemployment
and non-white poverty.

We know that prosperity does raise some significant problems; we know
it's harder to keep prices stable in a vigorous eccnomy.

It's harder to keep interest rates down - it's harder to maintain the
fiscal discipline needed to avoid an inflationary fiscal policy =- it's harder
te hold imports in line,

It is hard indeed =~ grappling with complex issues,

It takes the work of men dedicated to the idea of government that dees
not shirk its responsibility for the economic welfare of all the people,

That is the Democratic idea of econemic management ,., and it's my
idea, toe,

* k %

We have seen the econemic benefits of Democratic policies in the past
seven and a half years,

Ninety-one months uf sensational economic growth and uninterrupted
prosperity is no accident and ne coincidence,

We unleased the vitality of free enterprise by mere enlightened use of
public pelicy, The Federal Government cannot be a referee in handcuff ...

neutral and useless, It cannot be neutral en matters ef the public interest,
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It does exercise great influence == influence that necessarily affects
our economy ~-- for better or worse,

This influence has been exercised for the better in recent years, and
it has been exercised in ways that expand and strengthen individual freedom,

Our workers have gained a new freedom of choice, because their incomes
stretch beyond the bare essentials of life.

Our businessmen have higher profits and new freedom to plan for steady
and healthy growth of their markets, These opportunities ..., and this broader
scope for private energies are true measures of individual freedom.

I am proud to have contributed to the brilliant economic record of the
sixties, and I am confident that we can do even better in the years ahead,

We have gained valuable experience and learned important lessoms, which
glve us an agenda for future improvements,

First, the President and the Congress must work tegether more closely
to achieve a sound management of fiscal pelicy. We need careful and coordinated
decisions about cur naticnal priorities in writing tax legislation and in
reviewing appropriations,

Secsnd, tax reform remains on the list of unfinished business, We can
close leopholes; we can improve equity, We can insure that all Americans carry
their fair share of our Nation's tax load, lifting the burdens on the low
income groups.

Third, we can and should adjust our finances smoothly to changing defense

needs, If defense requirements shsuld mushroom at any time during my Presidency

-~ and T hope they will not -~ I pledge that we will finance the additioms

responsibly and promptly, And, whem peace comes, I will use that welcome

opportunity to promote our economic health and our top social priorities..,

Fourth, in heading off unsustainable business booms, we must not depend
too heavigy on tight money., We have seen that it can check excessive spending,
but only by upsetting our financial markets and by placing an unfair burden
on our important homebuilding industry. That lesson should be clear to those
who know firsthand the vital lumber industry of the Northwest, Fiscal policy
must carry a fuller share of the load.

Finally, we can score a breakthrough on the biggest remaining challenge

to our over-all economic performance -- to couple our prosperity with reasemable

price stability.,
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The Republicans have conjured up the inflation hobgoblin again and
again. This year, as usual, it is a declaration against prosperity, They
still believe in recessions as the weapon against inflationm,

Richard Nixon is the same Republican candidate who said in 1960: 'Unless
unemp loyment goes ovar 4.5 million, it cannot become a significant issue in the
winds of a great many pecple, There must, after all, be some unemployment,"

Thene 1s jus™ no evidence to date that this complacency -- this
callousn-zs «- Das changed -~ in Mr, Nixen or his party,

It ir werch ccking a sober look at the facts on inflation,

U. S. nrice perfurmance since 1960 is better than that of any other
industrial nution in the world, Contrary to Republican scare stories, there
is no msjor cdifferencze in our price record for the past seven and a half years
than in the precading eight Republican years.,

Wholes.iie prices race mcre under the Republicans -~ 9 perceant ,.. as
against orly seven and a half percent in the Kennedy-Johrson-Hvmphrey years,
Qur most comyrehensive price iadex, the "GNP deflator," rose 17 percent during
the eight Rapu'lican years and caly 16 percenc under the Democrats,

Censvuer prices bave risen more during the last eight years than in the
previous eight years ~« csixteen percent versus twelve percent ... a four point
difference,

Why? Mest of that diffes=ntial represents an unprececented expansion
in the service industries szimulated by rising real incozzs, And it also reflects
the fact that service workars =-. clerks, lavniry workers, hospital employees,
domestic help, aud others -~ ars Sinally begivaing to receive a living wage.

The Lepublicans chouse to ignrre these facts -~ just as they ignore
the fact that iIncomes have far outpaced prices for nearly every single group of

American citizens. Real incumes -~ correcting for price increases -- are up

thirty-two percent (32%) in the Democratic period compared to an anemic nine

percent advance under the Republicans.

We can do better on inflation, But I know we need not throw prosperity
away to reduce that four percent margin in prices.
I would not sacrifice the gains we have made in employment, production

and real income., I would not squander the opportunities that prosperity gives
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us to deal with the problems of our cities,

A weak, Republican economy isn‘t the only way to hold prices in check.
There is a far better way to achieve price stability and prosperity,

Whenever I talk to business and labor leaders, I see growing recognition
of the importance of these two goals, We must not accept inflation; we cannot
tolerate stagnation; and we will not go down the primrose path to government
direct controls on wages and prices.

Rather, we must travel a different highway,

The government must use fiscal and monetary policies to keep our growth
speedy and sustainable,

It must help to break bottlenecks and strengthen free markets,

It must review all its programs with price stability in mind.

It myst improve productivity and efficiency through training and mobility
of workers and stimulate more investment and modernization by business,

And it must work with business and labor toward greater wage~price
stability, I know I can work with both business and labor, I believe that much
more can be done with active business and labor participation in voluntary and
cooperative efforts to fight inflation.

Before Americans choose their economic managers for the next four years,
they should review the issues carefully. In particular, they will remember
the problems they don't have today, as well as those they do., The businessman
will remember that profits bounced up and down during the fifties, never rising
for two successive years, He will remember that profits have increased on the
average each year under the Democrats by more than in the eight years of
Republican administrations combined,

The American worker will remember the era when he opened each paycheck
with the dread that he might find a layoff notice in his envelope.

The American consumer will recognize the income gains that have
provided far greater purchasing power in recent years,

When Americans vote on presperity, I am confident they will give us a

clear call for more of it,

HHFFFE



PORTLAND CITY CLUE
Friday, September 27, 1968
Prrtland, Oreanon

Vice President Humphrey. Thank you very much.

President Bledsne, vru spoke like a judme. You got right to the
point. You told me you were just a lawyer. I exnected a lon7er
introduction.

Senator Morse, Maynr Schrunk, and may I als» nresent frrm the
audience, if he has not already been presented, another very distin-
guished United States Senater. Fred Harris from Oklahoma and Mrs,
Harris are with me.

The members ~f the Portland City Cluk and quests, n~ matter
how many times I am nrivileged tr~ speak, and I guess you know that I
have been speaking a good deal and sometimes nrivileged and sometimes
nct, I alwayvs f£find that when I come t» 2 club that hzs such civid
importance as this one and such historical significance, y~u sort nf
feel a little fear and trepidation. And anyway, I have bsen warned
by Senator Wayne Morse that this place is packed with Dem~crats,
s~ there is no need t» be ~verly c-ncerned. At least he said he
hzd ~ne table nf them here.

Then I said, well, h~w is it, Senzt-r, that y~u secem t~ ast so

many votes? He said, v 1. y~u know, I have heen both = Republican
and a Democrat. S~ he to= ricvuec thz best ~f both worlds., And I
think you have got th: ' _2" »f beth worlds in him, too, and I want
t» make it very cleozr, [ ~2n't imzgine what the United States

Senate would be like w:ch~ut Wayne Mnrse. There are some days,

Wayne, that I was not sc sure, but I can't imzgine whzt

it would be like. He is = remarkable individuzl and when ynur
president told me he was a lawyer, I said, well, be Aond to me,
because I have my lawyer here, too -- Senator Morse -- and he is gnnd.

I am very proud of this ~pportunity of comino to this beautiful
city, this city nf rnses. I have been hepe many times befnre and it
js ~ne of the creat cities in the United States, one »f the beautiful
cities. Ycur nrograzms of urban development are, I think, insririna
tn all people who are horeful that the American city can be macde 2
living institution. The crisis of our cities is no longer 2 nhrase,
it is a fact. And y~u are comina to arips with that crisis and
demenstrating that throuah civic ca~neration, throuch the nartnershin
of federzl, state, znd loczl agrvernment and the private sector,

with a tremendous emphasis »n the part »f ~ur private business and
labor and community arouns, that vou are able tA remake the face of t}
city.

Not cnly the face ~f the city, but the s~ul and the spirit of the
city, which is s2 vital,

But I | Aid not crme here tnday tn talk to you zbout urban matters
particularly, even though that has been 2 tonic of considerable
concern to me. As your Senater knows and as Conaressman "illiam
Greene knows, I zm privileged as Vice President t~ serve zs the
President's liaison with the cities and lnczl aovernments., Last
night in San Prancisc», I met with all of the Mayors »f the Bay

area, zlong with May~r Josenh Ali~t» »f the City ~f San “ranciscn,

in a very nonpartisan meetina. We talked zboaut municinz1l life,
municipal prrblems and the role ~f the federal aovernment in s~me of
their prlicies and nroorams. Tecday, I am onino to tzlk a little
economics and z little pslitics. I thought y»u woul? not mind if

I just s~rt of touched it, heczuse econ~mics zs such ig a hit Adull,
and politics is 2 little hot. By 24dine that kind ~f nepner and salt
together, you get z tanic that pnssibly cruld be s~mewhat interestina.
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Before I do it, I mzke n»~tz ~f the fact thzt I have been t~1a this

is Scandinavian week in Portl=nd. Well, mzy I tell y»ou, in Minnesota,
it is Scandimavian week 52 weecks in the year. I want t~ conoratulate
you on reccgnizinz the fact ~f the existence »f we Scandinavians,

my mother having been born in Norway and my father having been born
in Albany, Oregnn. I ~ught te be 211 ri~ht ~ut here. But f~r that
Irish minority that is here, we will see tro it that thr-uah Maynr
Terry Schrunk here, y~u have at least a day that we will dedicate

te y2u.

Everything that we want t~ d~ in this cruntry, my fell~w “mericans,
depends upsn the hezlth ~f our econ”mv. Whether we seek t~ build a
better city, whether we scek t~ have better sch~~ls and better

living envir-nment f-r ~ur penple, whether we seek t» build 2 hetter
world -- yesterday I addressed myself t~ the new stratecy f~r neace

as I called it. One »f the items in that was the matter »f econ~mic
development. As Prre Paul put it, devel~pment is the new wrrd for
peace. But y~u can't have devel~rment if y~u d-n't have rescurces
that are useable. You cann~t rebuild your cities ~ut ~f recessi-n

and depression. And there is not 2 thina that we really need to dn

in this cruntry, from communicati-n tn transportatisn t» sanitaticn t~
education, to housing, t~ nztimnal econ~mic Aevel~rmment thzt can he
dene cut ~f 2 flrunderins, fzultering, soutterina ec~nomvy. Therefore,
while it may be true th-". m2zn 7.eg n~t live by bread al~ne, and

it is true, let me teit ~u, it “~z23 tzke s~me bread as well. The

s pirit »f a nation is n-t ©~ e f-ound in its ecanomics, but a hezlthy
economy can add a2 arexv C T ko Lne spirit., 2nd I think that we can
have both. And I want -~ t.1k t- vou, yes, 28 a candidate for the
highest ~ffice in this . .n7, but zls~ zs a2 citizen and cne wh» has
served in this government 16 yezrs in the Senate, now almnst four
years in the Office »f Vice President, and pri»r tn that for tw»

terms as the may~r of the city ~f Minnearnlis. 2nd I have had the
same experiences that many ~f y~u had. I am a child ~f the depressinn,
which left its scars, of course, up~n my memory. But I azm als~ an
adult ~f the prst-war world in which we have witnessed fantastic
breakthroughs in both science and technal~ay and the field ~f ecAn~mic
development.,

I think it is time, and indeed, it may be nverdue, that we tzke 2z "o~4d
ard look at our economy today, and it is time t» examine nur
tremendnus potential for econ~mic growth in the future, beczuse

all the statistics of yesterday mean very little unless we net srme
sense ~f direction and persvective for tomarr-ow.

Yes, econcmic growth is possible and erntinued ecAn~mic ar~wth is
possible, and I think slightly mandatary. 7T+ is nossible if we arnly
wisely the ecornomic lesscns ~f the nast eirht years, and I misht say
of the past 20 years, and it is pnssible if we “~n't let nature take
its course, which I hapren to bhelieve in part is the pnlicy ~f nur
Republican 2pposition,

Now, what are the stakes this year in economic terms and in human
terms, because every national election is in 2 sense a referendum,
not ~n one issue hut "n a number, and there are many issues that
stand in the forefront of American thousht tnday and each ~f them
deserves its own special crnsiderzti-n.

Well, by the election ~f 1972, s-me four and 2 hzlf years hence,

this nation can have a arnss naticnzal product thzt t~ns 2 trillinn
dellars at today's prices. That is no idle dream. 2 agrowth rate ~f
between four and four and z half nercent, which is 2 reasmsnzable arswth
rate and is scmewhat under what has been ~ur mrst recent ar-~wth

rate, will give y~u a trilli~n dollar econ~my,. And out ~f that
trillion dollar economy, with existina tax rates, if we never

altered them at all, zand even with the rerezl ~f the surtzax, we will
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generate NUYe ue-wnbe of revenues. We will generate just Ly +he

normal growth of this economy next year hetween $13 and $15 bill. .
nf additinnal revenues f~r the thinas that need to be dhne. And we
can then subsequently 1lnnk frrward to reducti~ns in taxes.

N~w, averace real family incorme czn qr~w an~ther $1,700 in these
next four years if we just maintain the present trend, and these
incrme gzins will bring qreater comfrrt and crnvenience to literally
millicns of »ur pe~ple. Millinns will be 1lifted ~ut ~f voverty by
the free enterprise system itself, werkina in chraperaticrn with sound
fiscal and monetary pnlicy. Crrporate profits after taxes can

rise ancther $20 billinn for purmcses »f investment and Aividends
and approach a $70 billion level by 1972.

We can build h mes, znd this is s~mething of interest t~ nenple
in this part »f America, at a rate ~f much more than twe million units
= year. The lumber industry nught t» d» all ritht on that schecule.

We can create an~ther seven million jobs in the next f-ur years. And
we can drive unemployment even lower and make it a temn~razry and
unusuzl ~ccurrence. Employment insurance benefits can cushi~n the
cruel blew of joblessness much more effectively and we can provide
far mere sncial security benefits for the aved bhecause we are wrrking
~n a bigger base. Yru see, the difference in c~ncept is like a
bzker. It is a questi~n ~f whether yru are aninag tn have the same
gize pie for more quests ~r whether y~u are o~ing to bazke a bigaer
pie for the larger nua- - ~f cuests at the table, the American table
nf its population.

And we can have jnb rtunicies far bey~nd aznythina we ever, ever
dreamed, and adequat. cz2sh assistance for those who are unable tn
oxk.

Now, where d~ I get these crnclusi~ns? Fr~m the m~st c-nservative
pe~ple in the financial and industrial world -- ~ut ~f the bank news-
letters; cut of such institutions as the Pr-rkinas Institution; ~ut
~f the Cruncil »f Economic 2Advisers, the National Plannina Ass»scia-
ti~n. N-~t a one of them disagrees. They say every'ne, every con=
servative or liberal, put any tag y-u want »n it, there is 2 general
view, there is a2 consensus that these things that I have said are
relatively sure and not a2t all radical in their impact ~r their
mezning.

By 1972, the number ~f pecple in poverty can be slashed t~ less than
hzlf the level nf 1967. After =211, in the last five vears, ten mil-
licn per~ple have been lifted out »f poverty in this country through
the expansinn ~f our enterprise and our ec ' my and by the heln of
some gnvernment programs. N~ country ~n the face ~f the earth has et
c~me close to dning anything like this. Anc it mioht not be 2 bad
idea for those whn zre the chamnions ~f free enternrise, the men who
are in it, t~ start to herald the achievements ~f this great economy
-- nut merely in terms ~f its rx~fits and dividends, which is vital,
but in terms of its socizl dividends which it extends in a areater
aenernsity than any social economic system that has ever been
designed.

I s-metimes think the American businessman is his ~wn wnrse enemy.
He refuses to admit that he has 2 humanitarian economic system, Be
likes to think abrut it and tzlk zbout it at least in s-me ~f his
interpretations as just harcd cash. Now, there is nothinc wrona with
cash 2nd there is nothino wrona with credit and there is n~t 2 thino
wrong with profit. I am an advocate ~f the profit system and I am
an advocate ~f the credit system, z2nd I am an adv-cate ~f the

cash system. I still run Humphrey's Drugst-re, and it s metime is
grlvent, s~ I know 2 little hit =zbout it. It is a2 smzll payroll,



but it dres take care ~f half a dozen families as a small enterprise.
I wonder why it is that we don't tell the s~cial story side ~f our
enterprise system as well a2s the double entry bnokkeening story.

You can help.

These are ~ur p~tentials and they are well within ~ur reach if we
remember the past and c-mpnare. And I speak to you as a candidate --
~ur present econ-my as a pseudn, at least, or part-time ec-n-my if

we remember the dismal, and they were dismal, and some very dishearten
ing years, of ec~nomic mismangement in the 1950's, three recessi~ns
in seven years -- yes, y~u had a tax reducticn, but it was n~t the

k ind that stimulated investment, and the war was ovey, but there were
no peace dividends. N» effort was made t-~ c~me back to ard crre
unemplnyment, n~t ~ne single jo~b training prngram was launched; no
effort was made to clean up ~ur cities. N~ effort was made t~ qet

at the rrots of illiteracy. We refluced the taxes withnut recard

t~ what the fiscal prlicy mean t~ the economy and we had three reces-
sinns that literzlly drained this natinn ~f ~urs ~f billicns and
billi~ns ~f dnllars; a growth rate ~f little meore than half ~f ~ur
lcng term historical average; a near trippling of unenplnryment; and

2 sad, sogay last f-~r the United States, wh-~ was at the very bottrom,
this naticn at the very b~ttom ~f the or~wth rate rnster ~f the
industrial countries. This oreat c~untry in the 1950's was last in
211 the industrial crurn.vicc in terms ~f economic growth.

Now, throse are hard facts,., hut they are there. I ask y~u to

remember the tired sluc ~5° Muvican econemy was the job and the hope
for communist propagan .. 4= was in the late 50's that Khrushchev
said he was gring t~ % .v us ec~nomiczlly. Well, thank gnodness, he

is ~ut and we are nut ~7 the deoldrums. The fact is bhat we were bury-
ing ~urselves, remember?

People migrated in droves from the countryside to the cities, t-

any place that seemed to ~ffer them 2 job, a hope ~f a2 job. M-st

of the problems of the cities ~f the in-migration t-ok place in

th-se years nf pe-ple with no h-~pe, jobless, mnving from place to
place, £illing up the cities with perple sometimes who had lnst their
skills, lost hope. Now some say that ~ur Republican friends may have
learned from their past mistakes. I don't think there is much evi-
dence -- in fact I say n»n shread ~f evidence =- from the 1950's ~r
the Republican voting richt up to date that they have learned.

I do think, though, that they deserve a new verse in that moving
and wise full melcdy, when will they ever learn?

Now, the newly named Nixon economic experts, braintrusts, s~und

like the makings ~f =-- well, 2 return tn something. Somebody said
back to the McKinley days. I think that is a little far back. But
it dres indicate 2 lack ~f understanding ~f what has happened. This
year, they actually bnrasted abrut the state ~f the ec~nomy in 1961.
Ané here are the exact words -- and by the way, I have been tryina

to> get Mr. Nixon t» c-me ~n a2 platform like this. I think y~u

~ught to ask him. I have been asking him: why can't we have natinnal
debates al~ng the style of the Lincrln-Douqglas debates. Vhy should
not the American perple hezr from Mr, Nixon, Mr., Wallace and myself
at the same time? Why should n~t we be zble to come to Portland?

You have a fine auditorium here, y~u have televisi~n, the natinrnal
networks. They would not miss it, you kn~w, it wruld be just too muct
fun. Besides that, it would be free; it would be »n them instead

of on some =of us having to oo around and ask ynu to contribute to

our campaign covers.

In all candor, I think the time has arrived in a country nf nver



200 millinn people, where we have the media tiaat we are nrivileaged
to have today, for candidates to quit actina like they are running
around playing games with each nther, talkin~t t» partisan audiences.
I think we ought tn have the candidates side by side, sittina up
here just as these men are here, and we take our turn on a subgect
like this, present ~ur case, y~u ask the gquesti~ns, and you g~ out
~f here like a jury an?d make y~ur ~wn decisions.

My friend Mr. Nix~n branded what I have just said as kid stuff. I
happen t~ think the American elect~rate is rather intelliagent and
they will be more informed if we keen playino circus with them.
This country dnes not need any mrre parades. We mzybe have had nne
rx twa ton many z2lready and I d»n't think that the nnly business
that ~ught t~ bhenefit from the campaiqn is the balleon business. I
think that it is much better t~ flrat s~mc ildeas before y~u than it
is t~ flrzt ballnong A «a financial streets ~r down Fifth Avenue

nr wherever it is.

We zre 2ll guilty ~f it. It is not as if somebrdy has 2 m nrn-ly

sn these tricks. But the fact is that 2t 2 time in ~ur natinon's
history when we face war, when we face internati~nal crisis, when we
have unbelievable pr~blems in ~ur race relati~ns, when we have dif-
Ficulty in ~ur agriculturzl -con-my that is rapidly chancina --
when we have a host ~f »r~blams, 2 25 ¢t 40 secrnd news clin is nnt
en~ugh to tell y~u what .6 7=’ 79 ~n. Y~u can sell Aetergent and

beer and s~ap and cnsive’ oo wrl way., oDut that is ne way t~ sell
ideas. B2And that is wh:i' '. . country needs tndzy. It needs dis-
cussi~n, ZJizlrgue, det.o ¢ ‘'iseont; un? then decisgi~n. Thnse

are the fundamentzals + - . Locracy.

So every place I go, I @ ¢ in7 to say the same thing until s-mebody

stands up and says, zll wizht, let's be gentlemen, let's sh~w the
Americzn per~ple that we are czpable of discussing things resnonsibly,
without passion =r emntinn, and talking to the pe-nle. Yru kn~w,

if yru zre unwillinyg to galk t~ ynur ~pponent in 2 camnzian, what
makes y~u think y~u can ever talk t- Mr, Koysigin ~r s-mebndy else
after the campaign is ~ver when you get t~ he President. I =2m

2 lot easier than that. S» is Mr, Nix~n. I have tzlked t bHeth,

Well, ncw, let me get back here to» the ecrnomics. I trld y u yruo
were gring to get 2 little mixture here, y~u know.

Mr. Nixon has bcasted thr-ugh his econ~mic brainturst as f~ll-ows,
and I qucte: "Prices,"speaking ~f thes econ-my in 1961, "Prices were
stable, the d~2llar was strong, the budget was in bhalance znd z s~liAd
f~undation frxr future ar~wth hzad been 12id. 2All this was the result
of eight years 2f sound econ~mic pnlicy, c-r=fully adminictered."

N~w, we really ~uaght t» apply truth in lzbellin~ t~ this, nr

truth in prackaging, but we did n~t get zround t~ passino that

until Wayne Mcrse and some ~f the rest ~f them o~t busy in the Senate
with 2 Democratic President, t~ 7et it “rne.

But what about the rest ~f that recnrd? lLet's take a lnok at that
statement and analyze it now and I zsk y~u t~ anzlyze it in ~bjec-
tivity and not in partisan subjectivity. 4,800,000 pe~ple, almost
seven percent ~f the labor frrce were unemnloyed in the first guarter
of 1961, 1Is that the way v~u get a stazble dnllar? That means

no dollars frr them. Real family income was falling; the number

of Negrres in poverty was rising. Pr~fit marains were severely
squeezed, Fifty million dollars per year ~f our nation's pronductive
capability was squandered in idle wrrkers and idie nlants.

It is estimated that the totzl cnst of unemployment in l~ost man-
prwers was $175 hilli~n. Our econ-mic wszkness hzd shakzsn vi~rld
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confidence in the drllzr and had produced =z $3.900,000,000 balance »f
payments deficit in 1960, the highest it hzs ever been. N~ ~ther
administrati-n has ever had thzt hith a Jdeficit.

Now, America can do a2 1t better than that. Thnse 2re the facts

and I stand ready t- be challenged by my ~npronent. And we have pr-ven
that we can dn better the last eicht years. The cure frr a2 sick
econcmy, accordinag t~ some of the advisers that my ~pn-onent had,

was vplenty ~f rest, flat nn its back. It was easy t~ have an

adequate ~ne-year recnrd ~f price stahility in a recessinn. I can
even get prices t~ come d~wn if you just aet a depressi~n. Because
markets were sluggish and they were stzanant and you kn~w it in Port-
land. The lumber industry was not s~ h-ot.

Ccnsumer prices rmse 1.6 percent from January '60 t~ January '61.
They c~unt that an adequate perfrrmance, alth~uch we Democrats did
at least zs well in four of the last seven Demrcratic years.

Uni~n wage negntiatrrs knew their place, because the w-rkers were
standing in hiring lines ln~king f-or jobs. Fiscal management wzas no
problem. Its drag nn the ecrnomy wzs simnly ignered. The hudget
was in balance during the 1960 fisczl year, even th~uch it tr-rk

a hernic amount ~f gimmickry t~ produce that result after a recrrd
peace time deficit ~f &7 bilii~n just the year befrre.

Imports were down, hut cheu, 2o suber, that everything else was dnwn
== producticn, real irncr=we: j-hi. a2ud nrofits. The only ec~nomic
figures that were point no ucward were the unemployment fiqures

and the non-white poveroy.

Now, we know that prosperity dnes raise s~me significant pr~blems.
But having suffered throuvh a2 deoressi~n as a young man and having
experienced some of the problems ~f prosperity, if y~u A-n't mind,
I will settle for the latter. It is sort »f like they szy, y~u
know, y~u can learn a 1ot in defeat. It builds character. I have
had some ~f that and I will tell you, y~u can build every bit zs
much character in victory, believe me.

Now, we know that prosperity poses rroblems. It is harder to keep
prices stable in a vigorous econ~my. It is harder t- keep interest
rates down, it is harder t~ maintzin the fiscz2l discinline needel
in & vigrrous economy and it is harder t~ h~ld imports in line. It
is hard indeed, arapnling with c-mplex issues. It takes the w-rk
of dediczated men, dedicated to the idea ~f a~vernment thzt dres

not shirk its resvonsibility f~r the econ-mic welfzre ~f 211 the
pecple. And I think this is the Demncrztic idez ~f ec~n-mic
management and it is my idea, t~-~,

We have seen the economic benefits ~f Dem~cratic pn~licies in the

past seven and z half vears ~-- 91 m~nths ~f sensatirnal ecnnomic
growth and uninterrupted growth and prosperity is no accident znd

n~ cnincidence, N» cother naticn ~n the face of the earth ever
experienced it. My cheif crunsellor in economic p~licy is Dr. Walter
Heller, I introduced him t» Jrhn Kennedy. DPresident Kennedy made him
president nf the Cruncil ~f Economic 2dvisers. He remains today as
my close economic confidante. He is als» an z2dviser t~ severzl of
the largest banks in the United States that seem t~ be doing guite
well, znd he is the head of the Department ~f Ecrnomics ~f 2 oreat
university, the University of Minnes~ta. This mzn gzve us 2 new
insight into economics. We unleashed the vitality ~f free enternrise
by more enlightened use ~f public prlicy. The federal a~vernment
cannot be a referee in handcuffs, neutrzl and uscless a2nd it cannnt
be neutral ~n matters ~f public interest, just zs it has n~t been
neutral recently in the price rise »n aut~m~biles.
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Tt dnes exercisc great influence, an influence that nece: seri-»” 3
affects nur ec-n-my for better ~r for worse. This influcny.s¢ has
been exercised for the better in recent years and it has Been
exercised in ways that expand and strengthen individual frgedom.
Our workers have in fact gained 2 new freed-m ~f chrice a2ng srme ~f
our investrrs, because they have more to invest with. Our business-
men have made higher profits under Demrcratic administrations than

ever in their lives -- after taxes, after price adjustmentg#. There
has never been anything like it.

Now, I 2m going to share a little intimacy with yn~u. I bel~n= to

a country club o~r so, znd I have y~ung pecrple, a y~una man that is
my s~n, that is a husinessman. He a~es arnund with youna folks and
mast ~nf them say they are Republicans. He gzid, "Dzd, that bnthers
me. Why d~ they always do that? I feel like a sort ~f black sheep."

He szid, "I go ~n ~ut at night and 211 ~f ~ur friends are y~unq
Republicans and it just b~thers me."

I said, °S»n, jut listen. Y-u tell them if it makes them feel better
t~ say they are Young Republicans, that is fine. T~ut just tell them
o take a 1ok at their pocketbook. The ~nly way they can really
afford that is to have z Dem~cratic Administration.”

I think that is more troth than it is jest. The influence, 28 I say,
hzs been exercised f~r grecter freedom ~f ch~ice. These ~pp~rtuni-
ties and this brnad sc- i f°r ~rivzte energies are the true measures
~f individual freed-m. I am proud of the brilliant econ~mic recnrd
~f the 1960's, and I 2m crnfident that we can &» even better in the
years ahead. We have ~2ined valuzble experience and lezrned imprrtant
less~ns which give us an agenda f~r the future. Let me cite it:
First, the President and the Congress must work t~aether m~re clnsely
to» achieve a sound management of fiscal nnlicy. That is the first
pricrity. We need careful and crordinated decisions zbout ~ur
nationzl priorities in writing tax teqislati~n and in reviewina
appropriations.

Second, tax reforms and reform remains ~n the list »f unfinished
business in this country. We can close tax lropholes. We can
improve equity. We can insure that all Americans carry their share
~f the nation's tax l-ad and lifiting the burdens -n the low income
groups. And the -nly relief £f~r the prrperty taxnayer is an equit-
able federszl income tax ~r an equitzble state income tax. The
preperty tax ~r the sales tax are the most inequitable taxes ever
f~isted ~n man, and the property tax t~day has become c~nfiscatory
in far t~~ many crmmunities because ~f the demands for socizl
services. And the answer is a fiscal nrlicy and a tax pnolicy at
federal and state level that generates incrme znd generates invest-
ment and generates business, but primarily generates for this
purpsse income c°n an equitzble basis.

I kn~w why many pecple are ~pposed to federal zid programs heczuse
we have z progressive income tax and a2 nrrgressive income tax,

with 21l of its fzults, is just. It may bear 2 little heavier ~n
the rich, but that is why it is just. And no tax program that

is worthy ~f this country can be anything else but just if 1t is £
last.

Third, we can and sh-ould adjust ~ur finances sm~nthly to» chanaging
defense neceds. If defense reaquiremants shruld mushro~m at any

time in my Presidency, and I hnpe and pray they will n-~t, a2nd we
must try t- make it the high ~rder ~f business t~ cut back ~n the
2rms race -- I pledge that we will finance the 2dditi~ns resvnonsibly
and promptly. In ~ther wor-s, it will tzke s-me rearrandement ~f



tax and fiscal policy. And when pezce comes, and I hope it comes
quickly, I will use that welcome opportunity of the peace dividend
to promote our economic health and to achieve our top socizl priorities

Further, in heading off the unsustainable business booms and
busts we must not depend too heavily on tight money. We have reliedf
almost exclusivsly on the federal res=rve board, which is an unfair
burden upon it, to contrel inflation. We have szen that it can
chack excessive spending, but only by upsetting our financial markets
and by placing an unfair burden on our ¥ important home building
industry. Ths lesson should be clesar to those who know first hand
that the vital lumbar industry of the northwest is deeply =2ffected
by tight money.

Fisczl policy must c=rsry = fuller share of the load.

Finally, we can scor: = breakthrocugh on the biggest remaining
challenge to our over=ll sconomy parformance to couple our prosperity
wth rzasonabls prics stability.

Now, the Ropublicans have conjured up the old hobgoblins of
inflation 2gz2in 2nd again., This year, 2s usual, it is the declara-
tion 202inst prosperity, they still believ=, apparently, in reces-
sions as the weapon against inflation.

Richard Nixon is »n intelligent man, an experienced man., But
he said in 1960 these words: "Unl=2ss unamployment goes over 4.5
million, i+ carnot bescome 2 significant issue in the minds of a
great many peoople, thars must, after all, be som=s unemployment.”

Now, I want you to put th=t in proper perspective. There was
nothing don= to train the untrainad, there was not one single man-
powsr training program in this country. We have trained over a
million of th: hard cors uncmployed in manpower training and developmer
alone. And when you talk about four and 2 half million unemployed,
2s if somehow or othar, this is 2 statistic, I would suggest that you
consider the human beings involved. And I would suggest that if

a parsonage of thz+ four and = half million is in your community, you



might want to take a look at what that means to your accounts, to
your businessss, We cannot afford toc play with human baings 3s if
somehow or ansther, they are just another digit or another statistic,
And we have lesarned that you donot have to have 2 pool of unemploy-
ment of four and 2 half million in crder to hava price stability

or 2 stabl= economy.

Thers just is no =vidence tec date that this complacenty and I
think czllousness has changed in either Mr, Nixon or his advisesrs.
It is worth taking 2 sob=r look at the facts on inflation.

United States price performance since 1960 is better than
that of 2ny other industrial nation in the world, You know, it is
just like the fellow s=vs, "How is your wif-=?" You say, "Compared
to whom?"

United States ind . < i:1 veorformance is better than any other =--
compared to whom? Comp .~d to 211 of them, W: live in the same
world. Other nations av~ cspitalistic as we are. Yet our performanca
is superb. Contrary to Republican scare stories, theres is no major
difforence in our prics record for the past ssven and 2 half ysars
than in th= precsding sight Republican years. ttholeszle prices
ros~ more under the Republicans by ninz percent as against only
7.5 p=recant in the Kannedy-Johnson-Humphrey years.

Now, my friends, I owe 2an 2pology tomy fricnds of the mediz,

T said in 2 couple »f othear speoeches that the wholasale price index
had risen one-t=nth of on= percznt more undsr the D-mocrats. Then

I got hold of the report of one of our grast bank newsletters out

of New York =nd I found I was wrong, that in the wholes2l~ price
ind=x w2s actuzlly zhout 2 percent 2nd 2 hzlf lower in thase past
saven and 2 hz2lf to eight y-ars. Our most comprshensive index which
is 2cc=pted by the finance =znd businaess community, which is known by
the peculizr name of th= GNP Deflztor, ros= scven to zight percent
ir thz Rzpublican years and only six pere=nt under the D=amocr=ts.

As to consumer prices, they h#va riscn more in the last eight

years than in the previous 2ight -- 16 p@rcent in the 'b0's =8
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compared to 12 percent sine- 1961, 2 four peint differ=nce.

Why? Well, most of that diffsrentisl repr=sents ¥xgx unpr=cedente
expansion in th= service industries, stimulated by rising real
incomes, It also reflects the fact that s=rvice workers, laundry
workers, that were working a2t lit=ra2lly slave labor prices, terribly
b-low prices -~ or wages -- clerks, hospitzl smployess, domestic
hz1lp znd others, =zr= finally becginning to receive 2 living wage,

And no aconomy can justify human exploitation. But even then, our
opposition chose to ignore th=se facts, just as they ignorc the fact
thzt incomcs have far outraced prices for nearly every single group
of American citizens.

Rezal incom=as =r= un 32 bercent in the Democratic peried,
compared to 2 znemic nine percer®* =t best undar the previous Nixon-
Republican y=2rs.

Who cz2n do bottsr . »n infl=2tioa? This is not to undersstimate the
danger of inflation; it is there.

1 know w= nced not throw away prosperity to reduce the four
percent margin in the prices. I would not s=crifice the gains=- w=
have madzs in smployment production and real income., I would not
squander the opportunitices th2t prosperity cives us to deal with the
problems of our cities, A weak economy is not the only way to heold
prices in check. Thers is = far better w2y to achizve prics stability
and prosperity. And whenver I talk with business lsaders, znd I
have throughout this country, z2nd with lzabor lead=rs, I see 2 growing
recognition of theimportance of thes= two goals, We must not accept
in inflation znd we cannot tolerate economic stagnation. We will
not go down the primrose path to government direct controls on wages
»nd prices. So if you cannot 2bandon prosperity, and if you are
wmwilling to 2ccept inflation, 2nd you cannot =fford stagnz2tion, and
you 2re unwilling =nd surely should not h=ve direct wzgs and price

controls by government, then we hzv:s to travel 2 different highway.
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The government must uss riscal 2nd mos Laeg oot e

our growth steady 2nd sustainabl=., It must exsrciss prudent restraint.
where requirsd. It nust help tn brazk boettlenecks =nd strengthen

fr=~ markets. It nseds to revi-w =11 of its proov-ms with prica
stability in mind -- sometimes to cut back, somctimes to increase.

I+ must improve productivity znd ~fficiency through trzining and
mobility of workers £nd stimul=sts more investment in moderniz=tion

by business. And thore has besn more investment in business in the
1as+ =iqht years th=n in th= pr=scedinag 20.

And it h=s been investment, much of it, out of profit. And
govzrnment must work with businsss and labor towzard greater price-
wage stability. I might 'wnticn in p=ssing, quickly, that the
Na2tional Alliancs of Bu .n-s<moy, headed by Mr. Roxrd, that has this
great job pragram and ‘¢ -1 .¢ e ot program in cooperation with the
Departmantg of Labor . + .o~ 1ining program, is producing hundr=ds
of thousands of new worx o thit weres naver considered in the work
orce, and thorsby ~2sinc th~ pressurss on ~mployment, but =zt the
same tim>, praviding new incoms and new oopartunity.

Now, I know th2t I czn work with both business znd labor, 2nd
I b~li=ve th2t much mors c=n bs done with active businrsss 2nd labor
participation in voluntary =nd cocp-rative =fforts to fight inflation.
T think +h= =cosnomic 2dvisorv bezrds of this govirnment must have =
gre~tar input of men that ar- from th> practicsl laboxr 2nd business
=nd financs worlds, men who not only und-ioiznd the theory of eco-
nomics but understand ths raz2listic impact of government =conomic
nolicy. Onz of th~ things +hat I have in mind iy T 2am permitted to
ceyv~ in this hich and grz=t offic- is to ~xamine ~vary esingle
=dvisory borrd of this aqov-rnm-nt that dealt with any form of =~conomic
policy 2nd to s== not that w- d=nude it of th~ zcademics, but rather
th>¢+ w~ make = reneconabls balanc: betw2-n thoss wh2 2rs th- competent
and thorosugh schol:zrs of ~consmics #nd those who =re th- practitioners
of 12bor =nd manag-mant 2nd finsne~ 2nd business ir th- real world of

sur =2conomy.
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Before Americans choose, therefore, their =conoric maaxxmmx
manzgers for the next four ysars, I would heps thay would resview the
isues carefully and I would hopz th:zt w= could do it togsther, in
particular, they should remember the problems they don't have today
as w~1ll 2s the problems thay do. The businessmzn should and I think
will remember that profits bounced up 2nd down during the 50's, never
snece rising two successive yszars. He never knew what wis geing to
happen. He will remember that profits have increased on the average
each y=2r undar the Democrats mors than the eight years combined
on Republican a2dministrztions.

Now, Mr., Businsssman, you tell me you are a hard headed
fellow, 2nd I submit th-t vou owe it to yecur stockholders if you are
2 corporats enterpris- t« give that sericus thought. Any one year
of the last s=ven ard 2 [ '1f yezr. hsz nroduced more net profit in
r=21 incame, 2djust=zd =f:.=» taxes 2and pricas, than the totzal K com-
bin=d eight years of the Rapublican Administration,

And if I t=11 211 your stockholders that 2nd you don't take
cognizance of it, they ar= going to get mad. Because you ows it
to them.

Now, the American worker should alsc remember the era when he
op2n=d =2ch paycheck with the drsad thzt h= might find =z lay-off
nétic2 in his =nvelope, I can rememb~r it in Minnesota., The
American consumer will recogniz- th- ircome gains thst have provided
far greater purchasing pow=r in r=cant yezrs,

Amaricans ars going to vote for many reasons this year, but I
think most Americans t+hzt have mortgzag-s 2nd children, most Americans
thzt hzve hopes =nd problems =re going +o want to at lsast h=ave some
degree =f =2ssuranc- that they 2r- going to hav> a job, that they are
going to h2ve incoms, =nd if th:y z2rs 2 businsssman, thzt thesy are
®ing to hzve some freadom of choics with their investment capitzl
if thoy ars going to have 2 chance to grow and to develop., We offer yo
tod2y 2 chanc> to vote on prosparity, 2 chznc: to vote for economic

growth, and I »m confidsnt th2t when that vote is taken, if it is
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They asked me about that zrrow. They said vru have only g~t
rne, what are you gring to 7~ with it? I said I saw a sign the ~ther
day, I fcund cut. It sai?, "Nixen's the ~ne.,"

Thore is a2 arezt ‘eal ~f truth in the symbclism here
at least as tn the ~live branch. The next President ~f the United
States w~ul? hope an? pray that by the time he tzkes that ~nath ~f
~ffice, this war will be over rr at lezst that neontiaticns will have
proceede”’ tn a print where there is the nrssibility ~f 2 political
settlement, which is ~ur ~bjective. T want t~ mzke it clear, we
have never ha? the ~bjective, I never have and neither has the
President, ~f a military soluti~n t~ this war. Some people are un-
happy azb~ut that and I see by this m-rning's paper that s~me think
we ~usht t~ have 2 military s-~luti~n. I “den't agree with that. I
think we ~ucht t~ escalzte this struaale.

If that c~nference in Paris is unpr-~uctive, the first thing
I w~ull want t~ A~ is &~ crntinue it. T wrul? say we must nersevere
an? we must n~t permit ~urselves t- be prevoked int~ any withdrawal
fr~m that c-nference. We have been ~n z bhattlefield nrw frr zlm~st
frur years, a little ~ver three vears, with 2 substantial number ~£
»merican f~rces. We cann~t affrr” t- have less patience in the
pursuit ~f peace.

Y~u 2ske? me what T -~uvl1' 7~. The very first thing I wruld do
wruld be t~ find ~ut whr o s ©h. =itusti~n in Viet Nam »n January 20,
that aftern~~n -- re-a2s. . 45.,. "a'e inventory. I sai? t~ an~ther
audience yesterday thut .ayv acuzger that takes ~ver a c~mpany, even
if it is from his best i.n?, an” “~es nrt take invent-ry, he is
2 very p~~r manager. I isn't really worthy ~f very much respect.

I am ~n~int- t~ take crmnlete inventrory ~f all ~ur c~mmitments, n~t
hecause I think s~meb~v else may have mismanaaed them, hut because

I want t-~ kn~w what is there. I want t» kn~w whether I have been
civen a 1ot ~f ~1ld st~ck that is unsellable. I have tazken en~uch
invent~ry in my lifetime t» kn~w there is a little finanlina ncca-
si~nally ~n invent-ry. I want t~ kn~w whether ~r n~t the merchandise
ig up t- date, whether ~r n~t the r~licies are up t~ “ate. I want

t» have a 1l-~k at the establishment I have t~ w-rk with, b~th at

h~me and zbrrad. I want t~ take 2 t~tal reassessment ~f our situation
in Viet Nam.

The platf~rm in my party says we should be willina t9 take
risks, calculated risks, in the search f-r peace. I think y~u have
£ ~ be willina t~ tuke it. There has never heen 2ny zroument in my
mind as t~ whether ~r n~t we -~usht t~ ceass the bombing ~r n~t cease
it. The ~nly questi-n is will that lend itself t~ reace? will
such z2n =2ct precipitate substantive Adiscussinns that will lezad t~ a
prlitical settlement. That is a2 ju’oment 2 President has t~ make
fy~m his r~le as C~mmander in Chief fr-m his z7visers. I will have
new z7visers. S-me ~f the ~1d advisers, I sunp~se, are bhuilt into
the system, but my zdvisers will be new pe~ple, wh- will take a brand
new, fresh 1~~k. And I will try t- abiZe by what I believe is the
manfate ~f that platform, which says that thers sh-uld be cessatirn
~f the b~mbin~ if it ¢~es n~t impair the safetv ~f ~ur tr~~ps -- and
no Presifent is g-~ing t~ permit his tr-ops t~ be massacre” by some
tactical act ~n his part =-- and if there is any indicatir~n ~f resprnse
f~m Han-i.

N~w, h~w “~es ~ne determine thzt? That aczin is = subjective
judgment. That can either be direct ~r indirect. what I am saying
~ #~u is we must be willin~ t~ take calculated risks f~r peace. It
mzy very well be that z cessati~n ~f the b-mbing is the bast way t-
protect y~ur tr--ns. You may have less casuzlties if there is
any indicati~n that that will len” itself, that that act ~f cessa~
ti~n will lend itself toward z pr-mont ~r at least t-ward an orderly
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prorcedure that will brino ab-~ut a2 cease fire, an? then the talks can
continue,

Other things that I have szid, an® I want t~ revezt it here
t~ this zu'ience, when I bec me y~ur Tresident, I will immediately
assess the c~mmitment ~f American arme? f-orces in Viet Nam ~n the
hasis that the 2RVN, the Army ~f S~uth Viet Nam, is znd has made s~me
progress in terms ~f its c~mhat effectiveness. S~me ~f its units are
substantizlly better than they were a year ag~. They are better
armed n~w., We are giving them f~r the first time m~dern equipment.
It is my judgment that that army ~ught t~ pr~vi‘e as much as humanly
prssible f-r the tlefcnee ~f its ~wn country.

Then I w-ul? sit @~wn with the leaders in Saig~n and I w-uld
use my a~~¢ ~ffices and the auth-~rity ~f the Office ~f the Fresident
2s C~mmander in Chief t- try t~ arrive at a systematic reducti-n
~f American f-rces as l-ng as that reducti~n @id n~t imnair the safety
~f what tr~~ps we had left ~r the security ~f S~uth Viet Nam.

D~ I think we can 7~ it? The answexr is yes. The ~ther day,
s~meb~7y said there were n~ such plans. Well, that is true. There
may n~t be any such nlans, 7ut there is a~inag t~ be a new President
~n January 20 and we mayv have s~me ~ther nlans, an? wh-ever is in
charae then is a~ina t~ -~ ke th-se nlans.

I can ~nly aive y-u =2~ crwritment and I want t~ summarize it,
that my first pri-~rity, -ers"lcss ~f Adifferences that may have been
aning ~ver the years wi : wiy Senat~r, and my friend, Senat~r Mrrse,
and I have ha@ many a “ebzte ~n these thinas, we 4~ n~t disacree at
all ~n the matter ~f firct pri~rity. The first pri zity 1S T £ima 5
way, throruah brth military tactics, thr-uch prlitical maneuver, through
idl-matic maneuver, t~ find az way t- hconorably bring this war t~ an
end so that we can start d~ina s~ma ~f the thinas back hcme that we
need t~ 34~ here.

I am g~ina to als” suggest that if we can acc~mplish that, T kn~w

the n~~+ r1ght will he t~ get s~me pe~ple t~ supnrrt us t» d~ srme ~f
e things we want t~ A~ back here, because after K-orea, we did not

g et it d~ne at all. Because we st vpeld a war and we st~poed s~cizal
prnaress.,

But if you are g~ing t~ ston this war with me as Tresident, y»~u can
be sure y~u are a~ing t~ be asked t-~ d-~ s~methina ab~ut the cities,
the slums, s~mething abrut the illiterate and the sick, s~msthing
ab~ut children and the black elect-rate an? pr~r white. We are
aning t~ have s-me dividends, n~t just an armistice ~r 2 cease fire.
We are acina t~ have s-methina m~re,

Mr. Bleds~e, I faithfully pr-mise? the staff ~f the Vice Presi-
dent that I wruld rescue him at 1:45.

Vice President Humphrey. Deon't pay any attenti-n t~ them zat
2ll. I am in charge.

I want t~ tell y~u, that is the difference between my candidacy
and the ~ther ~ne. I heard this m~rning that Mr. Nix-n's managers had
s2id that he should n~t &~ this a2nd should not de that. I d-n't
t hink y~u ~ught t~ have a President that is managed.

Questirn. Mr. Vice President, I want t~ say I enjoyed y-ur
r emarks with respect t~ the ec~n~mic matters. I have a gquesti~n in
an area which I don't think y~u t~uched upcn.
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Frr mcre than 20 vears the federal anvernment administered
agricultural pr~grams which have tampered with the laws ~f supnly ancd
demand f-r farm pr~2ducts, which hzve implemented beef imp~rt programs
and which have subsidized the larne crrprrate farmer, these pr-grams
h ave c~st this nati-n milli~ns zand milli~ns ~f A~llars. PFrom the
farmer's n~int ~f vierr ®heow proarams have been unsuccessful and the
¢ ~ntinuati~n < ©heSe Proarams T beliewe is tetally unacceptable.

This year, grain farmers here in Orea-~n will receive the smallest
prices ==

Vice President Humphrey. This is 2 sen=zt~rial quecticn., You
na zhead .

Ouesti~n. The smzllest price frr their orain since V~rld War II,
The beef farmer, the cattle man, is receivinoa annroximately 62 ner-
cent ~f the prices he received in 1951. My questi~n, Vice President
Humphrey, is what is y~ur farm prraram, the hichlichts ~f it. FHew dres
it “iffer fr-m the present administrati~n pr~qram?

Vice President Humphrey. VYes, sir. Just t- get 2 few thinas
in statistical infrrmati~n. et farm inc-me dropped $3 billi~n in
1953 t~ 1961. Drrpred. Ne* farm inc~me ha2s + ne up three and a half

billi~n 2~llars in the sevcn y-=2vs since then. We recnvered all
that was 1l-st since, fx-r "~ ¢~ '61, It has qgcne up three an? = half
ibli~n d-~llars, net, afte. _.-vau, after nkice 29justments in the crst
of livina since 1961, ™ .. ‘o2~ me is still t-n l~w, n~ d~ubt ab-ut

it 2t all. The crst ~f -v7%i~n is very, very high, The crst ~f

achinery is high, n~ 7~u = -h-ut that.

Cattle prices tnday are n t bad. They are relatively g-nd., When y~u
used the ficure 1951, it was a year ~f shortace, beef sh~rtage, anc
a2 year ~f high war in which beef was being shipre” in rather large
mrunts., S I am a little familiar with h~a and beef prices. I crme
from that part ~f America.

N~w, wheat »nrices, if y~u are under the certificate plan, y-u are
etting a g~nd price. That is what we fought for ~ut here in Oresnn,
the Granae. I think it is 2 sensible system. It is a two-price
program. The world price is down. That wrrld orice is d~wn because
you have had tw~ bumper cxr~ps wrrldwide ~f cereals, unprecaddented in
dimensi~n., Unprecedented., N-w, the world nrice is a world n~nl.

My ~wn feeling abrut this is that maybe we cught tr have s~me kind of
exprrt subsicdy that wruld be helpful t~ ~ur wheat farmers. Tut m-re
mportantly, I think it is important ¢~ c~ntinue the hasic pr-orams
that we have, which are not flcrrs, not minimums. If v~u tnnk ~ff
the feed grain prices that we have t~day, y~u would have bankruptcy.

Mr. Nixon went dnwn t~ Des M~ines not 1l~ng ag~ and he ended up a
speech that he wants t~ see the farmers have a President th&t can plow
2 straight furr~w with a ccrn picker. Ry G2d, I want t~ see -~ne, trn.
That is a bit symb~lic. When a fell~w J2es not kn~w anythina moee
about agriculture than pl-~wino z straicht furr~w with a c~rn picker,
y2u are in trouble,

Now, our farm programs t-day pr-vide “irect payments f-~r certain crnps.
They have acreage contrnls if you participate in the pr~gram. We

have scme land retirement systems f-r purp~ses ~f manzaement and supply
as well as f£~r crnservation. I als~ believe that the new endeav-r

ust be in barcaining itself, where fzrmers zare nermitted ¢~ g~ int~

the market place like labrr and czrital ~r zanythinc else and start ¢~
draain through their co-~peratives, thr~udh a system that cives them
legal protecti~n in their marketin~, t~ he ahle t~ barazin frr a better
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price for their c~mm~dities. Srmetimes that can be “~ne in marketing
~rxcders, as it is, f~r examrle, under fruits and vecetzhles in many
parts ~f the nati~n; as it is in s~me places on Az2iry n»nrrorams.

Milk prices are pretty a~~nd, I zm kin? ~f h~t ~n this ~ne, I have
i¥ed with the fzrmers. Milk vnrices are pretty o~~d in Minnescta znd
I bet they are in Orea~n. Beef nrices are s~mewhat d~wn, hnao prices
-- I have f-rg-~tten what they are -- are still pretty o~~d. Uheat
prices, miserzhble, nn d~ubt abrut it. lLow prices
f~r that part ~f wheat nr~ducti~n that is ~utside the certificate
rlan.

But my Republican friends don't even want the Certificate Plan.

When Mr. Nixon was in Des Mcines, he 4id not say ~ne w~rd about the
feed arzain prnrgram., VY~u take awzy the Certificate and y~u will have
the entire wheat supnly ~f this cruntry under w~rld® market prices and
v~u will rezlly have tr~uhle. 2An? y~u take away the feed arain
rayment and you will have corn sellino a2t 70 cents a hushel and 75
cents a bushel in this kind »f hich price ec n~my.

I submit ¢~ y~u that what we need t~ 9, and I will send y~u z

copy ~f ~ur message, is impr~ve the Farmers H-me Administrati~n price
structure, rermit y~ung farmers t~ et l-~ans much l-naer in Adurzati-n.
He must have. The c~st ~f 2 new farm is substantizl. Give a farmer
the riaght ~f s~me bar~zinina., That is the free market; n~ Jd~ubt
ab~ut that when y~u are tuilting zb-ut marketina. Maintain the
existing nr~orams that y~u havs., Thev were exten?ed f~r a year by
the Conaress. An? try t~ bril” ~n them. Z2nd step up y~ur exnnrts

as best y~u can. Try t~ ~~ int~ 2 larae exn~rt pr~oram with a~vernment
supnnrt »n that export ny~cram, That is ab~ut the best I can tell
y~u in an economy that is r»anidly changinc,

N~w, y~u said crhrporate farmers,, well, ~ne ~f the things we can A~

is change the tax laws s~ that thcse who have made a 1~t ~f money whoe
e n~t farmers, they can just find 2 wazy that they can g» ~ff and

gFrm an? have a2 deduct because they want their wife t~ he able t~ say
hes hzs 2 ranch out there cr s~mething, that we can see that the family
armér is n~t put under that kind ~f unfair c-rmpetiti~n znd I will see
that that is done in my tax ref-rm pr-qgram, beczuse I believe thzat we

n eed this family farmer.

And I think y~u can limit the payments ~n crrp~rate agriculture and

I voted for it many times with the Senat~r fr-~m Orea~n. But we just
@id n~t have en~ugh v~tes in C-ngress. And y~u want t~ take a

lonk sometime t~ see wh~ voted th~se hic payments f~r zariculture in.
It is true, Mr, Williams ~f Delewzre 4id nnt. The laraest farm in
Delaware is ab~ut 10 acres -- three zcres with 10,000 chickens bhut

I can guarantee y~u he tzkes care ~f th~se chickesn. He is ~ne ~f
the best.

Questi~n. Mr, Vice Presicent, several -~rganizations ~f peace
em~nstrat~rs, and that is fast becmin~ a misn~mer, say they are
going t- 4~ everythinag in their p~wer t~ disrupt y~ur camnaion and Mr.
Nix~n's. Why @~ you believe they are n~t concentratina 2t 211 ~n
Mr. "zllace?

Vice Presicdent Humphrey. Well, they have been ~verly c-ncentrat-
ing on me. I w-ruld like t~ see, if they are ooina to he in it,
everybody cgetting equal time,

This is a very seri~us matter. These are nnt peace cdemmnstrators.
These are n~t y~ung pecple thzt zre, by c~nscience, deenly concerned.
There may be a few. I have n~ticed lately that the larae numhers
that we once had here z few months back, that many ~f them are nc
l~nger ~ut -n that peace line ~xr that “em~nstrati~n line. If they



17

are, they are very well mannered,

Wh~ cares if they carry sians? That is their richt. That is their
ight to dissent, peaceful dissent. Nrn-vi~lent dissent is 2 right in
hig country, whether yow like 1% -9 whether vis don’ L, BSat vhen
penple try to break up y~ur meetincos, when they deny y~u the chance
to sveak, and then when thev szy they are going t- lie drwn in the
vting bonth to provike the prlice and make them drac them ~ut, you
are nct talking to Demrcrats with a small D, you are tzlkina tn

storm troopers. You are talkint t~ American-style Hitler ycuth,

and let's face it.

I might give y~u a suagesti~n. I o~ t~ many meetinas like this, and
it is very disturbina. I kn~w they want me t» quit tzalking. I kn~w
hely would like t~ drive us ~ff the platfrrm. They tried to adn it

to Senator Muskie here. 1In the last twe “zays, he has had three
meetinas like that, in which it has heen alm~st imp-ssihle t- spezk.

S~me of these y~uno pe~ple crme fr-m universities and crlleqes, I
want t~ Bay a word to them. I am privileade? ¢~ he 3z gracuate ~f 2z
university. I thrught I paid my ~wn way thrruah schn~1l. My father
was not 2 rich man and I ot -ne guarter ~f my university education,
There were three m~nths in which 2z sent my check. After that, I
had t» earn every livino "~1isv ~f it. I Adid n~t even have m-ney

frr bocks., I used 0 ar £~ s ‘irary an? check r~ut the brrks 8o T
could get them free. I 1 ¢ 1¥ - man is a university student »r
university-educated, the . - ¢ualifieati~n, the first criterinn

o f the university-educ-> | L. n is aond manners; the second is
trlerance and forebearznd: The third is that he is willing t» sit

down and discuss and deoate, Carry ~n a ratinonal c~nversati~n; other-
wise, the university has faile? miserably and may I say that thrse
wh~ have attended it thzt zct t~ the contrary have failed miserably.

We have seen a number ~f y-ung pe~nle todzy wh~ have decided they

ares going t~ destrny this society. They think first ~f =11 they will
intimidate 2 candidate. Well, they d-n't knnw me. My mother wzs

born in N-rway and we are rather stubbern ne~ple. I have n~ intentirn
“nf being intimidated, driven ~ff any platf-rm any rlace =t any time
by anybrdy,

Now, seccnd, I think they are ~ut t- destroy my party.

Thirdly, I think more importantly, they are ~ut t- destrry this =~un-
try. They are n~t Dem~crats, they ¢~ not deserve a pat ~n the hzck.
And when perple are ~ut in these zaudiences and these dem~nstrat~rs
c~ntinue to harass the speazkers, the least y~u czn @» is shrw your
disapprnval by your applause ~f any spezker that is trying t» spezk.

I don't care if it is Gerrage Wallace or Richard Nixen ~r J~hn Dee »r
Hubert Humphrey., Whrever is seekina high ~ffice ~r any cffice in this
1 and is entitled t» speak. And if the dem~nstrat-rs want t- spea2k, as
I have t~1d them, come ~n up, I will cive y~u scme time. There is

ofis ~f time. We are gning to be ar~un? for 2 little while. But

they don't want tn speak.

So I ask f~r y-ur help, not for me, hut f£f~r the cruntry. Because I
am going t~ survive this, but I am n~t sure Americz is ag~ina t~
survive it. If we zre g-ing tc have Adetermined prov-cation, and
anarchy, trained, disciplined pr-ovacatenrs and aaitat-rs set the
patterr in this cruntryand frighten pe~nl: ziav fio-m mactinas an!
away from public platf-rms -- if we zre grina t~ have that an’ permit
it, this Dem~cratic s~ciety that we have t~day is in sericus danger
and I call upon the vast majority -f RAmericans, Republican, Demrcrat,
Liberal, Ceonservative, black ~r white -- t~ rermifizate and nnt ~nly

to repudiate but to express v-ur utter disqust with then in every
peaceful manner thzt y~u can ¢~ it. Tecause they need t~ know they are
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not gning to run this coruntry. Believe me, they are n~t oring t»
run me and I don't think they are a~ina to run any ~ther candidzate.

Thank y~u.

Questi~n. Mr. Vice President, wruld y~u give y~ur views ~n
l~werina the v~te t~ aace 18?

Vice President Humphrey. I am f-~r it and I have been since 1950.
I think it is z desirzhle devel~rment. Tw~ ~r three states have it.
It seems t~ wrrk well,.

Questi~n. Mr, Vice Presicdent, wruld y~u give s~me ~f vour views
and plans f-~r the expansion ~f v~cati~nal educati~n after y~u tzake
~ffice?

Vice President Humphrey. Yes, sir. I hope that y~u are a
v~rcationzl teacher ~r inv~lved in it. I was ~nce in charae ~f a
gond deal ~f vncational educati~-n in my home State ~f Minnes~ta
and I am very interested in it. I think much ~f the present educa-
ti~-n is not very relevant t~ the needs ~f the y~ung man ~r the woman
that gets it. I d-n't want t~ be misunderstr~d. We need a liberal
amorunt ~f humanities and social sciences. But we need t~ train penple
t~ live and trzin re~ple t~ w-rk. Once voczati~nal educati~n was l~~ked
pon as the inferi~r educeti~a. Trday, technical and vocati~nal
educati~n ~ught tc be l~~ket .in~n zs the living educatinn, as a part
€ relevant educatirn, ed1w:ii~n relevant t~ ~ur s~ciety. It needs
t~ be expanded and impr- .2 zand it needs t~ have a much areater tie-in
with industry. Y¥You shou.d not be having vrcati~nal sducati~n just
for V~c Ed. The prooram sh~ould be tied right ~n in with your lncal
and industrial groups s~ that there is z kind ~f advisery brard
or some sort ~f mechanism that desians that Voc Ed relevant t~ the
industrial needs of this day an@ zage and the time t~ crme. It is
éyinning t~ be that way n~w in s~me places. This als~ includes
manpower training and devel-~pment that gres bev~rnd the hich schonl
age. We must remember that everybndy is not geing to go t~ cnllege,
even th~ugh 54 percent ~f the families t~day dn have a s~n ~r daughter
in crllede. We must remember that it is not always necessary for a
pers~n t~ gn to cnllege and get a professi~nal educati~n. FHe can go
t an institute, a technical institute, t~ come fr~m hiash schoel int~
akind of community college experience that has a great deal ~f unca-
t~nal type of educational experience. That educati~nal experience
should be in the classr~om and ~n the job. It must be z mixture
of it a2n? they ~ught t~ aget as much credit f~r the kind ~f experience
that they have ~n the j»b as they get in the classrorm and they
should be graded »n bnth. That is my view ~f it.

One m~re and we will quit.

Questi~n. Mr. Vice Presicdent, I am very much interested in the
release of the Puebl~ and I am w-ndering what steps y~u miacht take »r
de you proep~se t~ take if you are elected President in having the
Puebl~ and its crew released and h~w s~on y~u might think that will
ke pessible.

Vice President Humphrey. I don't kn~w, I d-n't kn~w h~w s~r~n
it is prssible. I want to say first ~f all that I realize that N-~rth
K~rea has demanded that we apclraize. It is my understanding from
wat I have read and what the g-vernment has provided® me in infrrma-
itn that we d4id not vir~late the territ-rizl waters ~f N~rth Korea;
in other wecrds, that we were within ~ur internati~nzal rights. VY~u
nght say, well, what business did we have sryino ar~und anyway? Well,
richt now, ~ff this Pacific Crast are S~viet trawlers spyina ~n
y~u and s me ~f them cet mighty clnse in. This is a part ~f the
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espionage system, a part of the information system, the intel-
ligence system, that great powers have had zs long 2s they have
been great powers. Some small countries have it. You can say
it ought not to be, but this is one of the ways in which we
get some degree of information particularly as it relates to a
peace state where you have little or no way of getting any infor=
mation unless you are able to use the kind of devices which,
and electronic equipment which was aboard the Pueblo.

I do not think we ought to be subject to blackmail. That
is where I start, If we wéze not guilty, then w= should not
apologize, because the minute you start to apologize, you will
have 2 plethora of this. VY-u will cpen up Pandora's box. Any-
body that wants to do anyilisg to you at any time will feel
perfectly free to do it znd know that you are not going to take
any reprisal attitude.

The second thing is I don't think we ought to declars war
and go in and try to get it, like soms are talking about, be-
cause you won't get the Pueblo or the crew. Anybody can do it.
What w= don't need is to start 2 war. What we need is to find
somebedy who can stop one, not somebody who can start one.

Finally, if we have information, if we have any information
from osurs=lves or otherwise, from some neutral source, that we
somewhsre 2long the line did violate territorial waters znd we
are guilty of an infraction of internationazl law, then we ought
to admit it. We are a great powsr. Ws ought to be able to stand
one way or another. If we did not violate it, we ought not to
say we did. If we did violate, we ought to say we did.

I have 2 feeling, though, that the gquiet carsful diplomacy
that we are conducting now through &z dozen 2nd one channels may
very well be the best way of seeking the release of the crew of

ths Pueblo and indeed, the Pueblo itself. I hope so.
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I reczll in 1959 or '60, the Soviet Union intercepted an
RB-47. It was 2 rocounaisance plans with ite cvew, cn2 oOr more.
1 have forgotten nsw. But let's say one just to be on the safe
side. That crew was taken into captivity in the Soviet Unien,
gx kept there for sevaral months. Uhen John Kennedy bescame
Presidsnt of the United States, that crew was released by the
Soviet Union. We did not go to war with the Soviet Union ard
+he cr-w had not violated national aerospace. But it was relasased.

I am hopeful, I repeat only hopeful, I pray for it and hope

for it that we will have 2s good fortune in the instance of the

Pueblo,
I think yeu under. -3 :.7 my positien -- no blackmail. If
in error, apologize. Cou.i . a2 guiet diplomacy, but for

goodness sakes, l=t's . 7 poict up hos#ilities in order to hope-
fully rescu= men and the chip, both of which, may I say -- the
men I am sure would be imm:zdiately --something drastic and
terrible would happen to them a2nd undoubtadly, the ship itself
would be destroyed.

Thank you.
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G) It's time we took a hard look at our economy today.

And it's time to examine our tremendous potential
r——r————

for economic growth in the future -- gn Seon. GretL —

-- If we apply wisely the economic lessons of the
past eight years,
-- And if we don't go back to the '"Let nature take
its course' policies of the Republicans.
What are the stakes this year -- in economic terms ...

in human terms?

_/_ By election day 1972, this nation can have a Gross

National Product that tops a trillion dollars at today's

prices.

T
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ZAverage real family income can grow another seventeen
e

hundred dollars, and these income gains will bring greater
—— — = ]

comfort and convenience to millions of our people.

Lporporate profits after taxes can rise another twenty 6“31
e T ———

billion dollars and approach a seventy billion dollar level.
—“

A We can build homes at a rate of much more than ‘(l .
#-—__—:_z_ -
h_vyo million un_it_§ a year.

We can create another seven million jobs. We can X
i jobs, \ ra

drive unemployment even lower -- make it a temporary
———
and unusual occurence,ﬁmployment insurance benefits

can cushion the cruel blow of joblessness much more

T

effectively.

z We can provide far more adequate Social Security

benefits for the aged -- job opportunities for all who are
SIS

able to work -- and adequate cash assistance for those who

are unable to work.

—
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By 1972, the number of people in poverty can be ?
75‘ e %
slashed to less than half the 1967 level. We should be

able to largely eliminate poverty in America by the 200th

Anniversary of this nation.
————————

uhese are our potentials --ﬂ within our reach --

if we remember the past and compare...

If we remember the dismal, disheartening years of P
Republican economic mismanagement in the 1950's: %
-- three recessions in seven years:

-- a growth rate little more than half of our long-term
e T e O RS

historical average;

-- a near tripling of unemployment;
_

-- a sad soqgy last for the United States ... at the very

R S 2 )

bottom of the growth-rate roster among industrial countries. o
M
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Remember? The tired, sluggish American economy
—— —

was the job and the hope of Communist propaganda,[l n the

late fifties the head of the Soviet Union could threaten to
e — T e e T e e e e gy

bury us economically.
O e

Wafact is that we were burying ourselves.

Remember? People migrated in droves to any place
—_—T e e —

that offered some hope for a job... and the problems of our

—r e
cities burgeoned into a new national scandal -- studiously
b= ]

ignored.

N

Now some say the Republicans may learn from their

past mistakes,/ There is no shred of evidence either from the

T i e S

1950's or the Republican voting record right up to date that

|

they have learned anything.

2 | think they deserve a new verse in that moving and

wistful melody, "When Will They Ever Learn..."

e #
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AThe newly-named Nixon economic braintrust sounds
e S e T

like the makings of a ""Back to McKinley'" campaign.
This year they actually boast about the state of the x
economy in 1961./ "Prices," they happily record, "were (

—r—— o) ————
stable, the dollar was strong, the budget was in balance, an \

e e ———

a solid foundation for future growth had been laid. All this

was the result of eight years of sound economic policy,

carefully administered. "
ST

4 But what about the rest of the record at that time?

-- 4.8 million people, almost 7 per cent of our labor force,
were unemployed in the first quarter of 1961;

-- Real family income was falling;

-- The number of Negroes in poverty was rising;

= s

-- Profit margins were severely squeezed:

T ———— T,

-- Hf ty billion dollars per year worth of our nation's

productive capability was squandered in idle workers and idle plants;
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-= Our economic weakness had shaken world confidence
and produced a 3.9 billion dollar balance of payments deficit
i
in 1960.
America can do better than that -- as we've proven in

the last eight years, But the Republicans seem not to have

gotten the message.

4 Their cure for a sick economy was plenty of rest -- flat
———m——— ——————— iy

on its back.

4 It was easy to have an adequate one-year record of price

E—

stability in a recession, because markets were sluggish and
# ———

J
stagnant.
——
Consumer prices rose 1. 6 per cent from January 1960

——y

to January 1961. They count that an adequate performance --

although we Democrats did at [east as well in four out of seven

Democratic years.
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é Union wage negotiators "knew their place," because
[}

L e ]

workers were standing in hiring lines, begging for jobs.g
L o e ) b e
Z Fiscal management was no problem. Its drag on the

economy was simply ignored. The budget was in balance during

T

the 1960 Fiscal Year, even though it took a heroic amount of
st e )

gimmickery to produce that result after a record peacetime

B e = ]
deficit -- thirteen billion dollars -- the year before.
——, B e
Imports were down. But then remember that everything
————————
was down -- production, real incomes, jobs, profits.

P T = B -———eetl . Y

<The only economic figures that were pointing up were

unemployment and non-white pover&. §

We know that prosperity does raise some significant

problems,[we know it's harder to keep prices stable in a

vigorous economy.
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[ It's harder to keep interest rates down -- it's harder

to maintain the fiscal discipline needed to avoid an inflationary
L s s e ]

fiscal policy -- it's harder to hold imports in line.
e G S TS T T

Itis hard, indeed -- grappling with complex issues.

T )
<It takes the work of men dedicated to the idea of
R P I s T

goyernment that does not shirk its responsibility for the
e
economic welfare of all the people.

Z That is the Democratic idea of economic management ...

and it's my idea, too. #_ ,“
<_We have seen the economic benefits of Democratic @L&%
policies in the past seven and a half years.

—

LNinety-one months of sensational economic growth

and uninterrupted prosperity is no accident and no coincidence.
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éNe unleashed the vitalizx of free enterprise by more

enlightened use of public poIicyéThe Federal Government

e o e e T R e e e
cannot be a referee in handcuffs ... neutral and useless.a,.}

4!’[ cannot be neutral on matters of the public interest.
e

<It does exercise great influence -- influence that

e ——

necessarily affects our economy -- for better or for worse.
= — et

A This influence has been exercised for the better in

L ]

recent years, and it has been exercised in ways that expand
[ S e R e T S o

and strengthen individual freedom.

Z Our workers have gained a new freedom of choice,

m—

because their incomes stretch beyond the bare essentials

of life.

40ur businessmen have higher profits and a new freedom

to plan for steady and healthy growth of their marke;s_Qse

opportunities ... and this broader scope for private energies

are true measures of individual freedom.
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il am proud tﬁmﬁﬁ.ﬂa the brilliant

e—

economic record of the Sixties, and | am confident that

——

we can do even better in the years ahead. o

A We have gained valuable experience and learned

-

important lessons, which give us an agenda for future

improvements.
A First, the President and the Congress must work
e
together more closely to achieve a sound management of

fiscal policy. )lve need careful and coordinated decisions

about our national priorities in writing tax legislation and
i

in reviewing appropriations.

Se , tax reform remains on the list of unfinished
S secons

business. We can close loopholes; we can improve equity.

We can insure that all Americans carry their share of our

nation's tax load, lifting the burdens on the low income groups. o




'
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A e

} Third, we can and should adjust our finances smoothly

to crldnging defense needs, Zlf defense requirements should

mushroom at any time during my Presidency -- and | hope

they will not -- | pledge that we will finance the additions

responsibly and promptly.

lJ:«nd, when peace comes, | will use that welcome

-

opportunity to promote our economic health and our top

TRy

social priorities.

z_‘ngﬁh, in heading off unsustainable business booms,

——————

we must not depend too heavily on tight money.<We have seen

—

that it can check excessive spending, butonly by upsetting our

financial markets and by placing an unfair burden on our

important homebuilding industry&hat lesson should be clear

to those who know first-hand the vital lumber industry of the

Northwest.
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/ Fiscal policy must carry a fuller share of the load.
s i mm—

/ Fmilly, we can score a breakthrough on the biggest
remaining challenge to our overall economic performance --

to couple our prosperity with reasonable price stability.
e T e e TS T

The Republicans have conjured up the inflation

TE—

hobgoblin again and again. hhis year, as usual, itisa
e

declaration against prosperity. They still believe in recessions

as the weapon against inflation.
4 Richard Nixon is the same Republican candidate who

said in 1960: "Unless unemployment goes over 4.5 million,
——— e o

it cannot become a significant issue in the minds of a great
e SN

many people. There must, after all, be some unemployment.'
e e et e e )
2 There is just no evidence to date that this complacency --

this callousness -- has changed ... in Mr. Nixon or his party.

Z It is worth taking a sober look at the facts on inflation.
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ZU. S. price performance since 1960 is better than that

of any other industrial nation in the world/ Contrary to

B e Y

Republican scare stories, there is no major difference in our

price record for the past seven and a half years than in the
preceding eight Republican years.

AWhoIesale prices rose more under the Republicans --
nine per cent -- as against only seven and a half per cent in

ey
the Kennedy-Johnson-Humphrey yearsQur most comprehensive

price index, the "GNP Deflator," rose 17 per cent during the
- —————- ——

eight Republican years and only 16 per cent under the Democrats.

M&msumer prices have risen more during the last eight

years than in the previous eight years -- 16 per cent versus

A S Y

-

12 per cent... afour point difference.
amm—. - NI

.
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LWhy? Most of that differential represents an
unprecedented expansion in the service industries
stimulated by rising real incomesy/ And it also reflects the fact
that service workers -- c.:le_rks__ lauMorkers, hospital

employees, domestic help, and others -- are finally beginning

to receive a living wage.

(The Republicans choose to ignore these facts -- just
-

as they ignore the fact that incomes have far outpaced prices

o

for nearly every single group of American citizens.ézeal incomes
are up 32 per cent in the Democratic period, compared to an

anemic nine per cent advance under the Republicans.
e e e

A_We can do better on inflation.! But | know we need not
. R e RS | ]

throw prosperity away to reduce the four per cent margin in
T .

prices.
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Z | would not sacrifice the gains we have made in

employment production and real incomell would not

squander the opportunities that prosperity gives us to

deal with the problems of our cities.g
4 A weak Republican economy isn't the only way to

hold prices in check. There is a far better way to achieve

ST

price stability and prosperity.

4 Whenever | talk to busmess and labor leaders, | see

h/

growing recognition of the importance of these two goalsg

We must not accept inflation{ we cannot tolerate stagnation;

and we will not go down the primrose path to government
—-——_-, — -——
direct controls on wages and prices.

Z Rather, we must travel a different highway.

The Government must use fiscal and monetary policies
e

to keep our growth steady and sustainable.

At must help to break bottlenecks and strengthen

free markets.
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[ It must review all its programs with price stability
S

in mind.,

At must improve productivity and efficiency through NiB

training and mobility of workers and stimulate more
i e R

PO/M‘7

investment and modernization by business.
e — Lt

ZAnd, it must work with business and labor toward

greater wage-price stability.(_ | know | can work with both

-

business and labor.ll believe that much more can be done
m

with active business and labor participation in voluntary and %
e e . i \

cooperative efforts to fight inflation o,

A Before Americans choose their economic managers for

the next four years, they shi)uld review the issues carefully,
/\J n partlcular they w# remember the problems they don't have
e/

today, as well as those they do.

——




o
S

(Th e businessmanﬁ_w'rll remember that profits

bounced up and down during the fiftiesj never rising

for two successive years./ He will remember that profits

have increased on the average each year under the Democrats

by more than in eight years combined of Republican

Adzinistrations. w, pr

The American worker will remember the era when he
A -—

opened each paycheck with the dread that he might find a

I— ]

layoff potice in his envelope. ,L

A The American consumer will recognize the income gains

that have provided far greater purchasing power in recent years.

When Americans vote on prosperity, | am confident

they will give us a clear call for more of it.

t # # #
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UNG IS THE TEXT OF THE PORTLANDS€TTY CLUB SPEECH (ECONOMICS)
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ATTENTION: TED VAN D
CC: VWALTER"HELLER

REMARKS .&fah ,q
VICE PRESIDENT HUMPHREY \
PORTLAND clryﬁiﬂg I 'FIND IT INTERESTING THAT MR« NIXON HAS DECIDED TO
POLITICAL ISSUE QUT OF PROSPERITY THIS YEAR. « WITH ALL THE OTHER

ISSUES ON WHICH HE MIGHT @PEAK OUT =- AND HASN'T =+ 'l WOULD THINK

HE MIGHT CHOO$E TO TIPTOE THROUGH THIS ONE.

IT'S TIME WE TOOK A HARD LOOK AT 'QUR ECONOMY TODAY. ik

AND IT'S TIME TOEXAMINE OUR TREMENDQUS POTENTIAL FOR ECONOMIC
GROWTH IN THE FUTURE =~

--IF WE APPLY wrsau’ THE ECONOMIC LESSONS 'OF THE PAST EIGHT e L
YEARS

== AND IF WE DON'T GO BACK TO THE "LET NATURE TAKE ITS COURSE"™
POLICIES OF THE REPUBLICANS.

VHAT ARE THE STAXKES THIS YEAR == /IN ECONOMIC TERMS <s¢ IN HUMAN
TERMS?

BY ELECTION DAY 1972, THIS NATION CAN HAVE 4 GROSS NATIONAL
FPROBUCT SR TRILLION DOLLARS AT 'TODAY'S PRICES.

AVERAGE REALSFANILY INCOME 'CAN GROV ANOTHER SEVENTEEN HUNDRED
DOLLARS, AND THESE ' INCOME GAINS WILL BRING GREATER COMFORT AND
CONVENIENCE TO MILLIONS OF 'OUR PEOPLE.

CORPRATE PROFITS AFTER TAXES CAN RISE ANOTHER TWENTY BILLION
DOLLARS AND APPROACH A SEVENTY BILLION DOLLAR LEVEL.

WE CAN BUILD HOMES AT A RATE OF MUCH MORE THAN TW0O MILLION UNITS
A YEAR.

WE CAN CREATE ANOTHER SEVEN MILLION J0B5e. WE CAN DRIVE UNEM-
PLOW‘ENT EVEN LOVER -= MAKE IT A TEMPORARY AND UNUSUAL OCCURENCE. |
NEMPLOYMENT INSURANCE BENEFITS CAN CUSHION THE CRUEL BLOW OF ‘JOBLESS=
NESS MUCH MORE EFFECTIVELY e

WE CAN PROVIDE FAR MORE ADEWQUATE SOCIAL SECURITY BENEFITS FOR
THE AGED =-- JOB OPPORTUNITIES FOR ALL WHO ARE ABLE  TO 'WHRK -- AND
ADEQUATE CASH ASSISTANCE FOR THOSE WHO ARE UNABLE TO WORKe




BY 1972, THE NUMBER OF PEOE@LE IN POVERTY CAN BE SLASHED TO LESS
“Py *THAN HALF THE 1967 LEVEL. WE SHOULD BE ABLE TO LARGELY ELIMINATE
POVERTY IN AMERICA BY THD TWO HUNDREDTH ANNIVERSRY '0F THIS NATION.

THESE ARE OQUR POTENTIALS <= EASILY WITHIN/OUR REACH == IF WE'
REMEMBEH THE 'PAST AND COMPARE e4s "9

IF WE REMEVBER THE DISMAL,' DISHEARTENING YEARS OF 'REPUBLICAN
ECONOMIC MISHANAGEMENT IN THE - 1950'33

~=-THREE RECESSIONS 'INISEVEN YEARSS

~=A | GHROWTH 'BATE LITTLE MORE THAN HALF OF 0OUR LONG-TERM
HISTORHCAL AVERAGE:

=4 NEAR TRIPLING OF ' UNEMPLOEGMENTS

==A|5AD> 50GGY LAST FORI'THE UNITED STATES séd AT!THE VERY "7
BOTTOM OF THE GROVTH-RATE ROSTER AMONG 'INDUSTRIAL COUNTRIES.

HEMEMBER? THE TIBED, SLUGGISH AMERICAN ECONOMY WAS THEJOY :
AND THE HOPE OF COMMUNIST PROPAGANDA. 'IN THE HATE FIFTIES THE HEAD
UF THE SOVIET UNION COULD THREATEN 70 BURY US ECONOMICALLY.

THE FACT IS5 THAT WE' WERE BURYING OUESELVES.

REMEMBER? PEOPLE MIGRATED IN DROVES TOANY PLACE THAT
OFFERED SOMP HOPE FOR & JOM+.. AND THE PROBLEMS OF OUR CITIES
BURGEONED INTO A NEW NATIONAL SCANDAL =-- STUDIOQUSLY IGNORED.

NOW S0ME SAY THE REPUBLICANS MAY LEARN' FROM THEIR PAST MISTAKES.
THERE IS5 NO SHRED OF EVIDENCE EITHER FROM THE (195075 OR' THE REPUBLICAN
VOTING RECORD RIGHT UP TO DATE THAT THEY HAVE LEARNED ANYTHING.

I THINK THEY DESERVE A NEW VERSE 'IN THAT MOVING AND WISTFUL MELOD’:
"WHEN WILL THEY EVER LEARN eeese' 1

THE NEWLY-NAMED NIXON ECONOMIC BRAINTRUST SOUNDS LIKE THE
MAKINGS 0¥ A "BACK TO MCHINLEY*® CAMPAIGN.

THIS YEAR THEY ACTUALLY 'BOAST ABOUT THE STATE OF THE ' ECONOMY
IN 1961+ “"PRICES," THEY HAPPILY RECORD, "WERE STABLE; ' THE DOLLAR
WAS STRONG, THE BUDGET WAS IN BALANCE, AND A SOLID FOUNDATION FOR
FUTURE GROWeH HAD BEEN LAID. (ALL THIS VWAS THE RESULT OF EI'GHT YEARS OF
SOUND ECONOMIC POEICYs CAREFULLY ADMINISTERED.*

AT Th Time
BUT WHAT ABOUT THE REST OF!THE RECORD 7

AlMest 7
=445 MILLION PEDPLER =-, 'PERCENT OF QUR LABOR FORCE == WERE
UNEMPLOYED IN /THE FIRST QUARTER OF 19613

REAL FAMILY [ INCOME WAS FALLINGS

THE NUMBER OF NEGROES IN POVERTY WAS RISING:

PROFIT MARGINS WERE SEVERELY SQUEEZEDS

Por. yea/s
-- FIFTY BILLION DOLLARSAWORTH OF OUR NATION'S @SSR PRODUCTIVE
CAPABILITY WAS SQUANDERED IN IDLE WORKERS AND IDLE PLANTS:




v

A 3.9 BILLION DOLLAR BALANCE OF PAYMENTS DEFICIT IN 1960«

AL, GEEENE [ PEOPLE .

== QUR ECONOMIC VWEAKNESS HAD SHAKEN WORLD CONFIDENCE AND PRODUCED

TR Gt s R

AMERICA CAN DO BETTER THAN THAP ~-- AS WE'VE 'PROVEN IN THE LAST/
EIGHT YEARS. 'BUT THE REPUBLICANS SEEM NOT TO HAVE OTTEN THE
MESSAGE.

'THEIR CURE' FOR A SICK ECONOMY WAS PLENTY OF REST == FLAT 0N ITS
BACK

'
]
$

»
X

3
-
9
]
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IT WAS "EASY TQhAUE AN ADEQUATE ONE-YEAR RECORD 'OF PRICE STABILITY = :
IN A RECESSION, BECAUSE MARKETS WERE SLUGGI'SH AND STAGNANT.

CONSUMER PRICES ROSE ONE POINT SIX PERCENT FROM JANUARY 1960
T0 JANUARY 1961« THEY COUNT THAT AN ADEQUATE PERFORMANCE -- ALTHOUGH
WE DEMOCRATS DI - N_FOUR OUT OF SEVEN DEMOCRATIC YEARS. '~
AT
UNION WAGE NEGOTIATORS ""HNEW THEIR PLACE,"™ BECAUSE WORKDRS WERE
STANDING IN HIRING LINES, BEGGING FOR JOBS.

. |

i T

FISCAL MANAGEMENT WAS NO PROBLEM. ' ITS DRAG 'ON THE ECONOMY WAS
SIMPLY 1GNOREDe. TH@ BUDGET WAS IN BALANCE DURING THE 1960 FISGAL -
YEAR> EVEN THOUGH IT TOOK A HEROIC AMOUNT OF GIMMICKRY T0 PRODUCE
THAT RESULT AFTER A RECORD PEACETIME DEFICIT -- THIRTEEN BILLION
DOLLARS == 'THE YEAR BEFORE.

R B e TN A e o S
A L

IMPORTS WERE DOWNe 'BUT THEN REMEMBER THAT EVERYTHING WAS DOWN =-
FRODUCTION, HEAL INCOMES, JOBSs PROFITS.

THE ONLY EconoMEC FIGURES THAT VERE POINTING UP VERE UNEMPLOYMENT
AND NON-WHITE POVERTY.

WE KNOW THAT PROSPERITY DOES RAISE SOME 'STGNIFICANT PRABLEMS,
WE KNOW IT®S HARDER TO KDDP PICES STABLE IN ‘A VIGOROUS ECONOMY.

IT'S HARDER TO KEEP INTEREST HATES DOWN =« 'I'T*'S HARDER TO
MAINTAIN THE FISCAL DISCIPLINE NEEDED TO AVOID AN INFLATIONARY FISCAL
POLICY == IT'S HARDER TO HOLD 'IMPORTS IN LINE.

IT IS5 HARD INDEED =-=- GRAPPLING WITH COMPLERX ISSUES.

I'T TAKES THE WORK OF MEN DEDICATED TO THE 'IDEA OF GOVERNMENT
THAT DOES NOT SHIRK ITS RESPONSIBILITY FOR THE ECONOMIC WELFARE OF

THAT IS5 THE DEMOCRATIC IDEA OF ECONOMIC MANAGEMENT ees AND IT'S
MY IDEAS TOO.

i

WE HAVE SEEN THE ECONOMIC BENEFITS OF DEMOCRATIC POLICIES IN THE

PAST SEVEN AND A HALF EYARS.

NINETY~-ONE MONTHS OF SENSATIONAL 'ECONQMIC GROWTH AND UNINTERRUPTED
PROSPERITY I35 NO ACCIDENT AND NO 'COINCIDENCE.

WE UNLEASHED THE VITALITY OF ‘'FREE ENTERPRISE BY ' MORE ENLIGHTENED
USE OF PUBLIC POLICY. 'THE FEDERAL GOVERNMENT CANNOT BE A REFEREE

IN HANDCUFFS 'ee+ NEUTRAL 'AND USELESS. IT CANNOT BE NEUTRAL 0N MATTERS
EEONNEEEe O (HE PUBLIC INTEREST. :

1T DOES EXERCISE GREAT INFLUENCE =- INFLUENCE THAT NECESSARILY
AFFECTS OUR ECONOMY -=- FOR BETTER OR 'FOR WORSEs '



THIS INFLUENCE HAS BEEN EXERCISED FOR THE BETTER IN RECENT YEARS,
AND IT HAS BEEN EXERCISED IN WAYS THAT EXPAND AND STRENGTHEZN INDIVIDUAL
"FREEDOM»

OUR WORKERS HAVE GAINED A NEW FREEDOM OF CHOICEs BECAUSE THEIR
INCOMES STRETCH BEYOND THE BARE ESSENTIALS OF LIFE.

OUR BUSINESSMEN HAVE HIGHERR PROFITS AND ® NEW FREEDOM TO
PLAN FOR STEADY AND HEALTHY GROWTH OF THEIR MARKETS. | "THESE OPPORTUNITIE/ '
eee ‘AND THIS BROADER SCOPE FOR PRIVATE ENERGIES ARE TﬂﬁE MEASURES * ' %
OF INDIVIDUAL FREEDOM.

I AM PROUD T0O HAVE CONTRIBUTED TO THE BRILLIANT ECONOMIC RECORD

OF THE SIXTIES, AND I AM CONFIDENTQIHQT YE 'CAN PO EVEN BETTER'IN THE
YEARS AHEAD.
WE HAVE GAINED VALUABLE EXPERIENCE AND LEARNED IMPORTANT LESSONS,
WHICH GIVE US AN AGENDA FOR FUTURE INMPROVEMENTS.

FIPST», THE PRESIDENT AND THE CONGRESSA‘UST1WGRK TOGETHER MORE "
CLOSELY TO ACHIEVE & SOUND MANAGEMENT OF FISCAL POLICY. WE NEED
CAREFUL AND COORDINATED DECISIONS ABOUT OUR NATIONAL PRIORITIES IN
VRITING TAX LEGISLATION AND IN REVIEVING APPROPRIATIONS & !

SECONDs TAK REFORY REMAINS ON THE LIST OF UNFINISHED BUSINESS.
WE CAN CLOSE LOOPHOLES3S WE CAN IMPROVE EQUITY. ‘WE CAN INSURE THAT
ALL AMERICAMS CARRY THEIR D@IR SHARE OF OUR NATION'S TAX LOADs LIFTING
THE BURDENS ON THE LOW INCOME GROUPS.

THIRD, WE CAN AND SHOULD ADJUST OUR FINANCES SMOOTHLY TO CHANGING
DEFENSE NEEDSe | IF DEFENSE REQUIREMENTS SHOULD MUSHROOM AT ANY TIME
DURING MY PRESIDENCY == AND I HOPE THEY ‘WILL NOT -- ["PLEDGE THAT
WE WILL FINANCE THE‘AbDITIGNS HESPONSIBLY AND PROMPTLY. !

AND> 'WHEN PEACE COMESs 'I WILL USE THAT WELCOME QOPPORTUNITY TO PROMOTE
OUP ECONOMIC HEALTH AND OUR TOP SOCIAL PRIORITIESs:. C(UNDERLINE ENTIRE
SENTENSEY

FOURTH, IN HEADING OFF UNSUSTAINABLE BUSINESS BOOMS, WE 'MUST
NOT DEPEND TOO HEAVHLY ON TIGHT MONEY. WE HAVE SEEN THAT IT CAN CHECK
EXCESSIVE SPENDING, 'BUT ONLY BY UPSETTING OUR FINANCI AL 'MARKETS AND |
BY PLACING AN UNFAIR BURDEN ONOUR IMPORTANT HOMEBUILDING INDUSTRY.
THAT LESSON SHOULD BE CLEAR TO THOSE WHO KNOW FIRSTHAND THE VITAL | ¢
LUMBER INDUSTRY OF THE NORTHWEST. FPISCALIPOLICY MUST CARRY 4 FULLER
SHARE OF THE LOADs.

FINALLY» WE CAN (ULINE) SCORE A BREAKTHROUGH ON THE BIGGEST
HEMAINING CHALLENGE 'TO QUP OVER-ALL ECONOMIC PERFORMANCE -- TO COUPLE’
OUR PROSEPPERITY WITH REASONABLE PRICE STABILITY. :

THE REPUBLICANS HAVE CONJURED UP THE INFLATION HOBGOBLIN
AGAIN AND AGAIN. THIE YEARs AS USUBL, 'IT IS5 A'DECLARATION AGAINST
PROSPERITY+ THEY STILL BELIEVE IN RECESSIONS AS THE WEARPON AGAINST
INFLATION. :

RICHARD NIXON: IS’ THE SAME REPUBLICAN CANDIDATE WHO 'SAID IN 1960% |
"UNLESS UNEMPLOYMDNT GOES OVER 4.5 MILLION, IT CANNOT BECOME & SIGNIFICAN
ISSUE IN THE MINDS OF A GREAT MANY PEOPLE. ' THERE MUST, AFTER:ALL,

BE SOME UNEMPLOYMENT."

THERE 15 JUST N0 ‘EVIDENCE ' TO 'DATE THAT THIS COMPLACENCY ‘== 'THIS
CALLOUSNESS '== HAS CHANGED <+ IN/MR<INIXON OR HIS PARTY« ' '

T | —
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. IT IS WORTH TAKING A SOBER LOOK AT THE FACTS ON INFLATION.
(7 UeSe PRICE PERFORMANCE SINCE 1960 IS BETTER THAN THAT OF ANY
OTHER INDUSTRIAL NATION IN 'THE 'WORLD. CONTRARY TO REPUBLICAN SCARE
STORIES, THERE IS NO MAJOR DIFFERENCE IN 'OUR PRICE RECORD 'FOR THE PAST
i ‘ SEVEN 'AND A HALF YEARS THAN IN THE PRECEDING EI'GHT REPUBLICAN YEARS. '

/B
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- =5 N T ’ REAI.. INCOMES veed
LG:&R}LCII'\IG FOR H:iICJ:. INCF.EASES > ARE UP THRITY '"TWQ PERCENT- ¢32Z)
IN THE DEMOCRATIC PERIOD COMPARED TO ‘AN ANEMIC NINE PERCENT ADVANCE
UNDER THE REPUBLICANS. CUNDERLINE ENTIRE SENTENCE)

WE CAN DO BETTER ON INFLATEON< BUT I KNOV WE NEED NOT THROV
PROSPERITY AawaY T0 REDUCE THAT FOUR PERCENT MARGIN 'IN 'PRICES.

I WOULD NOT SACRIFICE THE GAINS WE HAVE MADE'IN EMPOYMENT
PRODUCTION AND REAL INWNBOME. I WOULD NOT SQUANDER THE OPPORTUNHTIES
THeT PROSPERITY GIVES US 'TO DEAL WITH THE PROBLEMS OF 'QUR CITIES.

A VEAK, REPUBLICAN ' ECONOMY ISN'T THE ONLY WAY TO HOLD PRICES IN
CHECKe  THERE I3 A FAR BETTER WAY TO "ACHIEVE PRICE STABILITY AND
PROSPERITY »

WHENEVER I TALX TO BUSINESS AND LABOR LEADERS, 'I' SEE& GROWING
ARECOGNITION OF 'THE IMPORTANCE OF 'THESE TW0 GOAES.  'WE MUST NOT
ACCEPT INFLATIONS WE CANKOT TOLERATE STAGNATION: AND WE "WILL NOT GO
DOWN THE PRIMROPE PATH TO GO'UERNHT'X'-I: DIRECT CONTROLS ON 'WAGES 'AND
PRIGES.

o e e
o e
BEE ol

RATHER» VWE MUST TRAVEL: A& DIFFERENT HIGHVAY .

THE ' GOVERNMENT MUST USE FISCAL AND MONETARY POLICES TO
HEEP OQUR GHOWTH SPEADY AND SUSTAINABLE.

IT MUST HELP TO BREAXK BOTTLENECKS AND STRENGTHEN FREE MARKETS.

1T MUST REVIEW ALL|ITS PROGRA= WITH PRICE STABILITY IN MIND. j i

IT MUST IMPROVE PRODUCTIVITY AND EFFICIENCY THROUGH TRAINING &ND 1;r
MOBILITY OF VWORKERS ANDP STIMULATE MOERE INVERTHMENT AND MODERNIZATION BY ' i‘:j‘
BUSINESS. B0
i

AND IT MUST WORK WITH BUSINESS AND LABOR I TOWARD GREATER WAGE-PRICE o Ei
STABIL ITY I" KNOW 1/'CAN WORK WITH BOTH BUSINESS AND LABOR. I ii‘l
BELIEVE THAT MUeH MORE CAN BE DONE WITH ACTIVE BUSINESS AND LA OR ca
PARTICIPATION IN VOLUNTARY AND COOPERATIVE [EFFORTS TO FIGHT INFLATLON.' | —{i
vl

BEFORE ‘AMERICANS | CHOOSE ‘THEIR ECONOMIC MANAGERS FOR'THE NEXT i
FOUR YEARS, 'THEY SHOULD REVIEW TﬂL.ijU“b CAREFULLY IV PARTICULAR -‘:}j
THEY WILL REMEMBER THE PROBLEMS THEY DON'T HAVE TODAY, A4S WELL AS }:T
THOSE "THEY " 'DOw THE BUSINESSMAN WILL REMEMBER THAT PROFITS BOBNCED UP E{‘L‘",:
AND *DOWN | DURING THE F171MESs NEVER RISENG FOR 'TWO SUCCESSIVE YEARS. b

HE WILL REMEMBER THAT PROFITS HAVE INCREASED ON THE AVERAGE EACH
(EACH, UNDERLINED) YEAR UNDER THE DEMOCRATS BY MORE THAN IN 'EIGHT YEARS ;
COMBENED OF REPUBLICAN ADMINISTRATIONS. e G




G THE AMERICAN WORKER WILL WHEN HE OPENED 'EACH fs
PAYCHECK WITH THE DREAD THAT LAYOFF NOTICE IN Hi

ENVELOPE 3

sRICAN CONSUMER VWILL RECOGNIZE THE

FANEER N TE T e D e T A o | o R S '
GREATER PURCHASING POWER IN RECENT YEAES. b
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Wholesale prices rose more under the Republicans -- 9 percent
. as against only seven and a half percent in the Kennedy-Johnson-Humphrey
years. Our most comprehensive price index, the "GNP deflator,’ xreerexxxx
rose 17 percent during the eight Republican years and only 16 percent under
the Democrats.,
Consumer prices have risen more during the last eight years than
the
in/ previous eight years -- sixteen percent versus twelve percent ... a four
point difference.
an unprecedented
Why? Most of that differential represents/expansion in the service
industries stimulated by rising real incomes. And it also reflects the fact

that service workers -- clerks, laundry workers, hospital employees, domestic

help, and others -- are finally beginning to receive a living wage.

The Republicans choose to ignore these facts -~ just as they ignore the
fact that incomes have far outpaced prices for nearly every single group of

American citizens, [Patti - no new para - pick up with Real incomes --, etc. |
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3 that Mr, Nixon seems—teo—have-—
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/(;cﬂded to make a political issue out of prosperity this year,

With all the other issues on which he might speak out--and hasn't--
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| 3 i look at our econpmy

i iz
M@W 2 e potentlal for economic growth

n th;ffuture-

ii-we apply wisely the economic lessons of the past
eithght years..and if weon't go back to the
"let nature take its course'" policies of the Repbulicans.
What are the stafkes this year--in economic
terms,,.in hum#n terms?

| Byhelectioniﬁky 1972, this nation can have a gdé¥ss

national product of one trilldon dollars at today's prices,
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Hnm{Average real family income <€an grow another 1}

hundred ddllars, and these income gains will bring %he_cnmﬂmnﬂﬁn

comforﬁ/ and convenienc%ﬂ

mlﬁllons “gr people.
nroach WO b11110n dollarg level. Lye can build

2 million units a year.

Corporate profits after

taxes cam-Aar

homes at a rate ofAmore than/
We can drive

Lrye can create another 7 million jobs.

unemployment even lower--mtke it a temporary and unusual

e benefits can cushion
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occurrance. Unemployment insuranc

{ Jlthe cruel blow of joblessness much more effectively.

r
We can provide far more adequate soctdl security

lé}neflté)for the agedﬁ “job opportunltles for all who are

é wS
able to workﬁ.and adequtte-e&se assistance for those who

™ ore unable to work,
can be slash
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We should be—well

By 1972 the number of people in poverty

: slashe%ko less than half the 1087 1level.

‘cn—y&%he—way—%%ﬂzﬁ1m1natﬁhg-poverty in Afquza by the
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200th anniversary of this nqtlon
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candidate who said™ TR 1960,
(Y5 clllin.
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@féwe remember the %ast and compare.,.

i Ltinpun
! jgf we remember the diSmﬁ;,61hBheartening years of Repu‘li

can
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= =three recessions igﬂ'seven years:

“-a growth rate léttle more than half of our long-
term histovcal average:

--a near tripyﬁing of unemployment ;

- —a sad, soggy last ;@or the inted Stateszat the e

very bottom of the growthwrate Qéfﬁ among industrial countries,

|
(Eﬁmember? fhe tired, sluggish American econo ny

€ Cnssin (A
was the joy and }%he hope of €namnninﬂmpnmn—Mﬁv—Kh¥ﬂ9hehﬁﬂla_ §

propaganda. 1In the latewhd) fifties the head of the
Soviet Union could threaten to bury us economically,

The fact is that we w

ere burying ourselves ﬂmd—deveiepi‘
ol don ‘ ' r >
¢ouptries

turned -ro\ggﬁpyglla&atotalitarlan odels. for.
| , - . o
‘tutdance,

Remember?%%ople migrated in droves to any uglce Ehra—

that offered some hope for a job.,.and the problems of our

cities burgeoned into a new national scandal--sﬂudiously ignored,

Now some say the Republic
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"hen will they ever learn.,,."
The newly-named N

ixon economic braintrust
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"The Republican inflation scare is a declaration
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agaisnt prosperity, L Richard Nixon is that same Republican

{'unless unemploymtntdgggﬁg over ;
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significant issue in the minds of a great many

pe?le. There must, after 311, be some unemployment.,"

bs o ’ .
My fellow Aericgns, there is just no

o~

evidence to date that this|complacency--this calloushess--

has changed,

% l

N It's not new
It's—as otd—asithe—Rover Boys at-General-Motors..

Indeed T am asJounded that the Republicans

have rasied any economic issues in this campait¢n. They should

be hoping the American punlic will forget that their jobs, tiret™

4
their profits, thder inco are at stake. ;

( They ough; to p-toe throuph he economic issues,
This year they actually boast about the state

of the economy in 19614’/ "Prices,'"they happily record,'"were

stable, the dollar was strong, the Budget was

in balance, and a solid foundation for -she=future growth

had been laid. All this was the result of 8 yéfraks
IR
of sound economic policy, carefully administrered.
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I mﬁastounded that the Republicans have raised any economic
issues in this campaigny‘\they shduld be hoping tigmt the American public
wopld forget that their jobs,their| profits, their incomes are at stake,
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4,8 rfli_],lin people -- 6.8 percent of our labor force -- were
unemployed in the first quarter of 1961:

-- real famiily income was fglling;
~ == the number of Negroes in poverty was rising;

-- profit margins were severely squeezed;

-- $50 billion worth of our Nation's annual productive capability

2 sz boeny gl ‘-“Lel_ / »zc,‘Ef y
was being squandered in J.d-l-eﬁe-ss-,

-- our economic weakness had shaken world confidence and

produced a $3. 9 billio balance of payments deficit in 1960, .
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T 4 cure for a sick economy ®
/was of rest-qon its back. o
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W Tecord of price stabilit }ff.f(.-s,..-, € Iy, s «:l

L el

were sluggish and stagnatnt, maske®s, . Tﬂ

i Consumer prices rose 1.6 percent

from Jauary 1960 to Japuvry 1961 W @

o it

d an adequwte performance--

adequnmnﬂgmnﬁnmnmnm

1 : s .
betier than in t-h-rég out of seven Democratic yeras.
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sd=teldendw /their place, because workers

were standing in hiring lines, begging for jobs.
! Fiscal mgnagement was no broblem, Its

drag on the economy was simply ignored.

The,ﬂhdget was in balnce during the 1960 fiscal year,

wmnmm even it took gr01c amound of gim ckry to-produes—
j e /ua-«.f/ & u.,!. ,f: emf--/SSH’/w\. o Lo Gan B one
_hat-reau Importa were downcﬁn&—that-was_gnni. But ten

/lemember that everything was down—kreal incomes, jobs,/

profits.l The only economic figures that were pointing up were

unemploymtnt ﬁfﬁi rton-whitwerty.
ngigfﬁerity does ﬁ}aise some significant problems,

desalt it? TVt's harder to keep prices stable in a bigorous

¢ &onomy . 'S

) ~ It's harder to keep inerest rates downp it's harder

At g

to prowvide the f;scal discipline needed to avoid an inflationary

fiscal polich it's harder to hold imports in line.
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It is hardmlndeed--grapplmg with complex 155%35
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It’! the work of men dedicated to the 1da of pewern
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governm%%t that gam not shirk its

respohsibilit for the economic welfare of
all the people. A
'| )w A w

That is th?noeonenac idea of economic

management,..and it's my idea, too.
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Ljﬁe h$$ seen the economic benefits of AP

g
these policies in the past 7 and a half years.

L‘j}nety one months of sensational economic growth and

uninterruped nrosperltyigls no acc1dent and no
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coincidence. v1ta11ty of free eneterprise

by aa&-&er—a-né more enlightened use

of public[ policy, The federal government ,/k“—’

mmmmommn candggt be a referee in handcuffs..neutral and
e

useless, It caE_Ept be neutral on mmtters of public
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The vitality of free enterprise was unleashed by a wiser and more

I.
|
enlightened tse of Government policy.

WA Sepanl i-n*
w % M_“—v\—. B .
m cannot be neutral an matters of the public
> ( floiein, Yk 150elras s s 73
interest. -m-u-st exercise ¥ influence -- f r better or for worse, .rﬁ.{’“.._,)__
) This influence has been exercised for the better in recent years, and it

L

has been exercised in ways that expand and strengthen individual freedomlf.

Z_(’)B\r workers have gained a new freedom to choose among job opportunities.

I Our consumers have a new freedom of choice, because their incomes .
stretch beyond the bare esaentials. of life, f Our businessmen have4a new e
freédom to plan for steady and healthy growth of their markets. These
opportunities‘ Ia-nd this broadéer scope for private energies are true measures
of inc‘tividual'freedom.

Eﬂﬂproud to have contributed to the brilliant economic record of
tho)sixties, ar:ltd I am confident that we can do even better in the yea.rs ahead.

!' We have gained valuable experience and learned important lessons, which

give us an agenda for future improvement LEi_\rst, the President and the

Congress must work together more closely to achieve a sound management



..
of fiscal policy;.%é need careful and coordinated decisions about our
natioﬁal priorities in writing tax legislation and in reviewing appropri-
ations,

g Second, tax reform remains on the liét of unfinished business. We

can close loopholes; we can improve equity, We can insure that all

Al

Americans carry their fiél; share of our Nation's tax loatfl/, Z"{t“"(
Lo g SAL {/&L P~ At il -’-f——u LLﬁ——a .

Third, we can and should adjust our finances smoothly to changing

defense needs. If defense requirements should mushroom at any time

during my presidency -- and I W% they will not -- I

pledge that we will finance the additions responsibly and promptly. H-3¥
approve sy significant increeseindefense spending, I-wouldbesure;—at-the-
i p i ~-to-provide —

T i —OUT =} And, when peace comes, iwill

o

use that welcome opportunity to promote our economic health and our top

‘social priorities.

liurth, in heading off ur'lsu‘stlaina.bie business booms, we must not
depend’g;o;ight money., We have seen that it can check excessive spending,
but only by upsetting our financial markets and by placing an unfair burden
on our importgnt homebuilding industry, That lesson should be clear to

those who know firsthand the vital lumber industry of the Northwest, F"""’-*‘-i(r\'
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Finally‘:ﬂvem can score a hreakthrough

oM the biggest remaining c&bllenge to our over-all economic

performance--to couple our prosperity with reasonable price

stability, 7 ,
&gy et z ZZ’;C Zu//,;;é’
’ The Republicans have t inflation s ™)
& s ; trn A"
Q;“rhﬁ“ﬁﬂﬁbg::::panpgp again and again., This year, as usual,

it i i i : Th Lt alie s A
it is a declaration against pessperi yJ\iQhHT«¢2l412-£*£”L“*
X " . Iy
ARG g K m L [ 2 TS
Richard Nixon is thmnmnmnn%& same Republican
L

candidate who fdfﬂ in 1960,"Unless unemployment goes over

|
4,5 million it can not become a significant issue in the :
minds of a great many people. There mu%st, aFte#ﬁll,
be some mnemployment,"
There is-qﬁngust no evidence to date that this

complacency--this callousness-zhas changed,,.in Mr, Nixon or

his Party,

TheRepubtiTans conjusre uwp—the_inflation hobgoblin,
even—thourwh———
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Finally,|we Democrats can score a breakthro gh on the biggest
remaining challenge to our over-all economic performance -- to couple

our prospefitiy with reasonable price stability.

'R'Epnbhmm?ﬁ,’tﬁ’r Semr-tire-irdbation oy sear e-at-the-Amertcai.

peopte-mpmitrantanding They Wmvm*fﬁmgh—

4
ﬁlﬁ& S. price performance since 1960 is bettm than that of any&%her

(ml( o '7' /(_fr' AL /{{ Tt , /
industrial nation in the world. e?—dtﬂort-ﬂ-m—fact-that thci'e is

major difference in our price record for the past 7-1/2 years than in
7 Jlriee WLl ctily
the preceding 8 Republican years. !The me nrargin favoring the
Republicans is in consumer prices, which rose 12% in their period and
16% in the Democratic period. [They ignore the fact that incomes have

far outpaced prices for nearly every single group of American citizen&}

[%eal incomes -- correcting for price increases -- are up 32% in the
Democratic period compared to an angmmic 9 [Q dvance under the Repubhcans._
_4..1.. Ginis. ﬁﬁ: A A b, ,

- Bven.if we-could-thexreby seve that 47 %o margm in pr 1ce§) I wewutd /Lm-ou.: Gt wigd)
T "\t

not throw prospenty a.wai F;vould not sacrlflce the gains we have made in J
1
J

employment production and real income. I would not squander the op-

portunities that prosperity gives us to deal with the problems of our
]

cities,

: ~-Aweak economy isn't the ‘
~

only way to hold prices in check. There is a far better way to achieve

P sbosiafby ""“?Q"‘""T’”’%\
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eaders, I see growing recognition of the importance of Seapliag.
A

these two goals, tbue n}ust not accept
inflation; we tolerate stagnation; and we not go down the
primrose path to Government direct controls on wages and prices. [_Riher,
we must travel a different highway.@ Government must use fiscal and
monetary policies to keep our growth steady and sustainable .{&mst help
to break bottlenecks and strengthen free markets.( It must review all its

programs with price stability in mind.| And it must work with business

e -I/\.vn‘.aﬁ\ f—“-"-«-"-iL Loy ~ fmwx — W

and Ia,bor?l I know I can work with both business and labor. I believe
that much more can be done with active business and labor participation
in voluntary and cooperative efforts to fight inflation.

Before Americans choose their‘ managers qf—é:vbrtﬁrrrirpbl‘rvy‘ they

f

Wil review the itsues carefully. In particular they will remember the

problems they?don't have today, as well as those they do. The business-

-~

man’will remember that profits bounced up and down during the fifties,

v

never rising for two successive years. He will remember that profits
-

have increased on the average each year under the Democrats by more

than in 8 years combined of Republican administrations, M{:an

worker will remember the era when he opened each paycheck with the dread

hat he might find a layoff notice in his envelope. Mcan consumer

v}ill recognize the income gains that have provided far greater purchasing

b
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power in recent years./ When Americans vote on prosperity

T

confident they will give us a clear e-lﬂ-ri;?call for more Presperity.




DRAFET FOR THE VICE PRESIDENT

The Nation's productive economy is the solid foundation on which we
build our most lofty philosophical aspirations and our fondest social
dreams. I want to look at our economy today. Most of all I want to look at
its future, :

I won't tell the American people that they have never had it so good. We
Americans don't just rest on our laurels. Rather the American way is
to look ahead, raise our aspirations to remain in advance of our achieve-
ments and always to strive for maximum progress., Our dynamic and
free economy generates progress as one of its most important products,

If we are wise and continue the progress of the last eight years,
we can make .giga.ntic gains over the next four years. By election day
in 1972, this Nation -- with sound economic policies -- can cross the
$1 trillion mark of gross national product (measured in constant prices of
foday).. Average rea-l family income can grow another $1700, and these
income gains will bring the éOH;fQItS a—nd conveniences of civiliz;atiop and_
modern technology to millions more of our people. Corporate profits
after taxes can approach a $70 billion level. We can build homes at a
rate of more than 2 million units a year.

We can create another 7 million jobs. We can bring unemployment

even lower, making it increasingly a temporary and unusual occurrence.

And unemployment insurance benefits can cushion the cruel blow of



o
joblessness much more effectively, Meanwhile, we can p.rovide
far more adequate social security benefits for the aged, job opportuni-
ties for all who are able to work, and adequate cash assistance for those
who are unable to work.

By 1972 the number of people in poverty should be reduced by more
than half from the 26 million level of 1967; and we should be well ofx the
way to eliminating poverty by 1976, our 200th anniversary as a Nation.

This is our potential. This is what we can afford as a nation; indeed,
we cannot afford to lose these opportunities, But whether we do realize
our potential will depend on the choice the Nation makes at the polls
in November -- which team of policy managers Wil they pick,

In picking managers, we must consider past performance. The facts
testify loud and clear to the Republican mismanagement of our economy
in the 1950's: th;‘ee recessions in seven years,- a growth rate little
‘more than half of our long-term historical average, a near tfipling of
unemployment during their period, a sad place for the United. States
growth performance at the very bottom of the list among industrial countries.
Reports on the tired and sluggish state of American capitalism were
shouted around the world, Only in the late fifties could the head of the-
Soviet Union threaten to bury us economically -- because i? then appeared
that we were burying ourselves. That was the time when developing

countries turned to controlled totalitarian systems as their model for
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successful growth, That was the time that the problems of our cities
burgeoned as people moved in droves to any place that offered some
hope for a job opportunity,

The scarcity of jobs for all Prevented improvements in the job
situation of Negroes, Although I doubt strongly that many Americans
think that way, I am told that some of our white workers today are
worried a_zbout whether, with Hubert Humphrey as President, they
might be working next to Negroes. I know that a decade ago most
Americans had to worry about whether they would be working at all.

But some say the Republicans may learn from their past mistakes.
But everything they say shows the elephant not only never forgets --
he never learns,

The names of the Nixon economic braintrust reported in the press
surely point in the direction of McKinley. The Republican inflation
_scare is a decla.ration against prosperity, The Republican pfesidential
candidate today is the same Republican presidential candidate ‘who
said during the 1960 campaign that "Unless unemployment goes over
4.5 million, it cannot become a significant issue in the minds of a great
many people. There must, after all, be some unemployment, ' I
know of no evidence that this complacency -- indeed, callousness --

has changed in recent years,
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I have been astounded tha;t the Republicans have raised any economic
issues in this campaign; they should be hoping that the American public
would forget that their jobs,their profits, their incomes are at stake.
I am particularly astounded at the opening lines of several Republican
campaign documents on economic issues, They actually boast about
the state of the economy as of January 1961. The Republicans tell LI'LS
that when they left office "Prices were relatively stable, the dollar was
strong, the Budget was in balance, and a solid foundation for the future
of growth had been laid, All this was the result of 8 yeérs of sound
economic policy, carefully administered. "

Yet look at what they kept quiet about:

-~ 4.8 million people -~ 6.8 percent of our labor force -- were

unemployed in the first quarter of 1961;

-~ real famidly income was fa}ling;

-~ the number of Negroes in poverty was rising;

-- profit margins were severely squeezed;

-- $50 billion worth of our Nation's a.mnual productive capability

was being squandered in idleneés;
-~ our economic weakness had shaken world confidence and

produced a $3. 9 billion balance of payments deficit in 1960,
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To be sure, they avoided some problems by keeping the economy flat
on its back. It was easy to have a good record of price stability
because markets were sluggish and stagnant. Consumer prices rose 1. 6%
from January 1960 to January 1961; that was quite an adequate performance,
better than in 3 of the 7 Democratic years., Union wage demands were
no problem because workers were standing in hiring lines begging for jobs.
Fiscal management was no problem because they ignored its drag on the
economy. The Budget was in balance during the 1960 fiscal year; even
though it took a heroic amount of gimmickry to produce that result. Imports
were down and that was good. But then remember that everything was down
-~ real incomes, jobs, profits. The only economic figures that were
pointing up were unemployment and nonwhite poverty.

Prosperity raises some significant problems. It is harder to keep
prices stable in a‘vigorous economy; it is harder to keep _interest rates
down; it is harder to provide the fiscal discipline needed to avoid an
inflationary fiscal policy; it is harder to hold imports in line, .'I'he sun.ny * e
skies of prosperity always carry the threat of a sunburn. The Republican
would cower indoors, pull down the blinds, and lock out the sunshine of
prosperity. I reject that solution. The Employment Act of 1946 rejectg
that solution, calling for "maximum employment, production and purchasing
power.'" I believe the American people emphatically reject that solution

as unworthy of our brave tradition., We can welcome and face the challenges of
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prosperity. We can enjoy the sunshine, and avoid the sunburn.
We have seen the economic benefits of sunshine in the past 7-1/2

years. The Nation's record of sensational economic growth and un-
interrupted prosperity for 91 months is nﬁ accident and no coincidence.
The vitality of free entel‘:prise was unleashed by 2 wiser and more
enlightened use of Governﬁlent policy. Inevitabiy', the Fede ral Gox-rernment
has an important influence on our economic performance. The Government
cannot be merely 2 spectator; it cannot be neutral on matters of the public
interest. It must exercise its influence -- for better or for worse.
This influence has been exercised for the better in recent years, and it
has been exercised in Ways that expand and strengthen individual fregdoms.
Our workers have gained a new freedom to choose among job opportunities.
Our consumers have a new freedom of choice, because their incomes
stretch beyond th;a bare essentials of life. Our 5usinessmen have 2 new.
freedom to plan for steady and healthy growth of t’heir’market—s. These
opportunitics and this broader scope for private energies are-true mez;é,urles'
of individual freedom.

1 am proud to have contributed to the brilliant economic record of
the sixties, and I am confident that we can do even better in the ﬁre'ars ahead.
We have gained valuable experience and learned important lessons, which

give us an agenda for future improvement. First, the President and the

Congress must work together more closely to achieve 2 sound management
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of fiscal policy; we ne.ed careful and coordinated decisions about our
national priorities in writing tax legislation and in reviewing appropri-
ations,

Second, tax reform remains on the liét of unfinished business. We
can close loopholes; we ‘can improve equity., We can insure that all
Americans carry their fa:‘;r share of our Nation's tax load.,

Third, we can and should adjust our finances smoothly to changing
defense needs. If defense requirements should mushroom at any time
during my presidency -- and I cannot promise that they will not -- I
pledge that we will finance the additions responsibly and promptly. IfI
approve any significant increase in defense spendiﬁg, I would be sure, at the
same time, to ask the American public to pay the taxes needed to provide
responsibly for our national security. And, when peace comes, I will
use that welcome'opportunity to promote our economic health and our f.o-p
social priorities.

Fourth, in heading off unsustainable business booms, we .m‘ust not
depend on tight money. We have seen that it can check excessive spending,
but only by upsetting our financial markets and by placing an unfair burden
on our important homebuilding industry, jI‘hat lesson should be clear to

those who know firsthand the vital lumber industry of the Northwest,
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Finally, we Democrats can score a breakthrough on the biggest
remaining challenge to our over-all economic performance -- fo couple
our prosperity with reasonable price stability.

The Re:publicans have thrown the inflation scare at the American
people again and again, They conjure up this nightmare, even though
the U.S. price performance since 1960 is better than that of any other
industrial nation in the world. They distort the fact that there is no
major difference in our price record for the past 7-1/2 years than in
' tﬁe preceding 8 Republican years. The widest margin favoring the
Republicans is in consumer prices, which rose 12% in their period and
16% in the Democratic period. They ignore the fact that incomes have
far outpaced prices for nearly every single group of American citizens;
real incomes -- correcting for price increases -- are up 32% in the
Democratic period compared to an anemic 9% advance under the Republicans,

Even if we could thereby save that 4% margin in prices, I would

not throw prosperity away, I would not sacrifice the gains we have made in
employment .production and real income. I would not squander-the op-
portunities that prosperity gives us to deal with the problems of our
cities.

But don't believe the tired Republican line -- a weak economy isn't the

only way to hold prices in check. There is a far better way to achieve



.
price stability along with prosperity. Whenever I talk to business and
labor leaders, I see growing recognition of the importance of coupling
these two goals. I see a general awareness that we must not accept
| inflation; we must not tolerate stagnation; and we must not go down the
primrose path to Government direct controls on wages and prices. Rather,
we must travel a different highway, The Government must use fiscal and
monetary policies to keep our growth steady and sustainable. It must help
to break bottlenecks and strengthen free markets., It must review all its
programs with price stability in mind. And it must work with business
and labor. I know I can work with both business and labor. I believe
that much more can be done with active business and labor participation
in voluntary and cooperative efforts to fight inflation.
Before Americans choose their managers of economic policy they
will review the issues carefully. In particular they will remember the:
H_pl.:'oblems they don't have today, as well as those they do; The business-
man will remember that profits bounced up and down during the fifties,
never rising for two successive years. He will remember that profits
have increased on the average each year under the Democrats by more
than in 8 years combined of Republican administrations. The American
worker will remember the era when he opened each paycheck with the dread
that he might find a Jayoff notice in his envelope. The American consumer

will recognize the income gains that have provided far greater purchasing
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power in recent years, When Americans vote on prosperity, I am

confident they will give us a clear clarion call for more prosperity.
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AVERAGE HEALIFAMILY INCOME CAN GROW ANOTHER SEVENTEEN HUNDRED
« DOLLARS, AND THESE INCOME GAINS WILL BRING GREATER COMFORT AND
CONVENIENCE TO MILLIONS OF OUR PEQPLE.

CORPRATE PROFITS AFTER TAXES CAN RISE ANOTHER TWENTY BILLION
DOLLARS AND APPROACH A SEVENTY BILLION DOLLAR LEVEL.

WE CAN BUILD HOMES AT A RATE OF MUCH MORE THAN TUO MILLION UNITS
A YEAR.

WE CAN PROVIDE FAR MORE ADEQUATE SOCIAL SECURITY BENEFITS FOR
THE AGED -- J0B OPPORTUNITIES FOR ALL WHO ARE ABLE TO WHRK =- AND
ADEQUATE CASH ASSISTANCE FOR THOSE WHO ARE UNABLE TO WORK.

BY 1972, THE NUMBER OF PEO@LE IN POVERTY CAN BE SLASHED TO LESS
THAN HALF THE 1967 LEVEL. WE SHOULD BE ABLE TO LARGELY ELIMINATE
POVERTY IN AMERICA BY THD TWO HUNDREDTH ANNIVERSRY OF THIS NATION.

THESE ARE OUR POTENTIALS -- EASILY WITHIN QUR REACH == IFIWE
REMEMBER THE PAST AND COMPARE «s.

IF WE REMEMBER THE DISMAL, DISHEARTENING YEARS OF REPUBLICAN
ECONOMIC MISMANAGEMENT IN THE 1 19'50*5¢

=~THREE RECESSIONS IN SEVEN YEARSS

==A GROWTH RATE LITTLE MORE THAN HALF OF OUR LONG-TERM
HISTORHCAL AVERAGE:;

==A NEAR TRIPLING OF UNEMPLOEGMENTS

=<A 5AD, S50G6Y LAST F<R THE UNITED STATES «se AT THE VERY
BOTTOM OF THE GROWTH-RATE ROSTER AMONG INDUSTRIAL COUNTRIES.

REMEMBER? THE TIRED SLUGGI SH AMERICAN ECONOMY WAS THEJOY
AND THE HOPE OF COMMUNIST PROPAGANDA. IN THE LATE FIFTIES THE HEAD
OF THE SOVIET UNION COULD THREATEN TO BURY US ECONOMICALLY .«

THE FACT IS THAT WE WERE BURYING OURSELVES.

REMEMBER? = PEOPLE MIGRATED IN DROVES TO ANY PLACE THAT
OFFERED S50MD HOPE FOR A JO@P... AND THE PROBLEMS OF OUR CITIES
BURGEONED INTO A NEW NATIONAL SCANDAL -- STUDIOQUSLY IGNORED.

NOW SOME SAY THE REPUBLICANS MAY LEARN FROM THEIR PAST MISTAKES.
THERE IS NO SHRED OF EVIDENCE EITHER FROM THE 1950*S OR THE REPUBLICAN
VOTING RECORD RIGHT UP TO0 DATE THAT THEY HAVE LEARNED ANYTHING

I THINK THEY DESERVE A NEW VERSE IN THAT MOVING AND WISTFUL MELOD®,
"“WHEN WILL THEY EVER LEARN eese™’ j

THE NEWLY-NAMED NIXON ECONOMIC BRAINTRUST SOUNDS LIKE THE
MAKINGS OF A& "BACK TO MCRINLEY" CAMPAIGN.



THIS YEAR THEY ACTUALLY BOAST ABOUT THE STATE OF THE ECONOMY
IN 1961+ "“PRICES," THEY HAPPILY RECORD, "WERE STABLE, THE DOLLAR
WAS 'STRONG, THE BUDGET WAS IN BALANCE, AND A SOLID FOUNDATION FOR
FUTURE GROW@H HAD BEEN LAID. ALL THIS'WAS THE RESULT OF EIGHT'YEARS OF
SOUND ECONOMIC POLICY, CAREFULLY ADMINISTERED."

BUT WHAT ABOUT THE REST OF THE RECORD OF THOSE EIGHT YEARS?

THAT SENTENCE SHOULD READ: BUT WHAT ABOUT THD REST OF THE'RECORD
AT THAT TIME?

=48 MILLION PEOPLE == 68 PER XXX ALMOST 7.0 PERCENT OF OUR LARBOR B 1
UNEMPLOYED IN THE FIRST QUARTER OF 19613

== REAL FAMILY INCOME WAS FALLING:
== THE NUMBER OF NEGROES IN POVERTY WAS RISING:
== PROFIT MARGINS WERE SEVERELY SQUEEZED:

== FIFTY BILLION DOLLARS WAXX |PER YEAR
WORTH OF 0OUR NATION'S ANNUAL PRODUCTIVE
CAPABILITY WAS SQUANDERED IN IDLE WORKERS AND IDLE PLANTS;

~- OUR ECONOMIC WEAKNESS HAD SHAKEN WORLD CONFIDENCE AND PRODUCED
A 3.9 BILLION DOLLAR BALANCE OF PAYMENTS DEFICIT IN 1960+ '

AMERICA CAN DO BETTER THAN THAP -- AS WE'VE ‘PROVEN IN THE LAST
EIGHT YEARS. BUT THE REPUBLICANS SEEM NOT TO HAVE OTTEN THE'
MESSAGE.

tHEIR CURE FOR ‘A ‘SICK ECONOMY 'WAS PLENTY OF REST -- FLAT ON ITS
BACK.

IT WAS EASY TOHAVE AN ADEQUATE ONE-UEAR RECORD OF PRICE STABILITY
IN A RECESSION, BECAUSE MARKETS WERE SLUGGISH AND STAGNANT.

CONSUMER PRICES ROSE ONE POINT SIX PERCENT FROM JANUARY 1960
T0 JANUARY 1961. THEY COUNT THAT AN ADEQUATE PERFORMANCE -- ALTHOUGH
WE DEMOCRATS DID XXX KEX XXX WE DID AT LEAST AS WELL
R IN FOUR OUT OF SEVEN DEMOCRATIC YEARS.

UNION WAGE NEGOTIATORS ““KNEW THEIR PLACE," BECAUSE WORKDRS WERE
STANDING IN HIRING LINES, BEGGING FOR JOBS.

FISCAL MANAGEMENT WAS NO PROBLEMe ITS DRAG ON THE ECONOMY 'wAS
SIMPLY IGNORED. THe BUDGET WAS IN BALANCE DURING THE 1960 FI SCAL
YEAR, EVEN THOUGH IT TOOK A HEROIC AMOUNT OF GIMMICKRY TO PRODUCE

‘IMPORTS WERE DOWNe' BUT THEN REMEMBER THAT EVERYTHING WAS DOWN <=
PRODUCTIONs REAL INCOMES, JOBSs PROFITS.

THE ONLY ECONOM@C FIGURES THAT WERE POINTING UP WERE UNEMPL OYMENT
AND NON-WHITE POVERTY. 2l WA 0
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WE KNOW THAT PROSPERITY DOES RAISE SOME SIGNIFICANT PRHBLEMS,
WE KNOW IT'S HARDER TO XDDP PICES STABLE In A UIGORGUS'ECGNUMY-

IT*'S HARDER TO KEEP INTEREST RATES 'DOWN == IT*S HARDER TO
MAINTAIN THE FISCaAL DISCIPLINE NEEDED TO AVOID anN INFLATIONARY FISCAL
POLICY -~ IT'g HARDER TQ HOLD IMPORTS IN LINE,

IT IS HARD INDEED =~ GRAPPLING WITH COMPLEX ISSUES.

IT TAKES THE WORK OF MEN DEDICATED 10 THE IDE4A OF GOVERNMENT
THAT DOES wNoT SHIRK ITS RESPONSIBILITY FOR THE ECONOMIC WELFARE OF
ALL CULINE) THE PEOPLE ., :

THAT 1S THE DEMOCRATIC IDEA OF ECONOMIC MANAGEMENT ... AND IT'S
MY IDEA, TOO.

* * *

WE HAVE SEEN THE ECONOMIC BENEFITS OF DEMOCRATIC POLICIES 'IN THE
PAST SEVEN AND & HALF EYARS.

NINETY-ONE MONTHS OF SENSATIONQL ECONOMIC GROWTH AND UNINTERRUPTED *
PROSPERITY IS5 NO ACCIDENT AND NO COINCIDENCE. 2
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I FIND I'T INTERESTING THAT MHe NIXON HAR DECIDED TO MARE A
POLITICAL ISSUE 0OUT OF PROSPERITY THIS YEAR. WITH ALL THE OTHER
I55UES ON WHICH HE MIGHT €PEAK 0UT == AND HASN'T == I WOULD THIKNK
AE MIGHT CHOOPE T0 TIPIOE THROUGH THIS ONE.

IT'S TIME WE TOOK A HARDP LOOK ‘AT OUH ECONOMY 'TODAY «

AND IT'S TIME TOEXAMINE QOUR 'TREMENDOUS POTENTIAL FOR ECONOMIC
GROWIH 'IN THE FUTURE ==

1==1F WE APPLY WISEL@ THE ECONOMIC LESSONS 'OF THE PAST EIGHT
YEARS

|== AND IF WE DON'T GO BACK TO THE “LET NATURE TAKE ITS COURSE"™
POLICIES OF THE REPUBLICANS.

WHAT ARE THE STAKES THIS YEAR =--IN ECONOMIC TERMS ' see "IN HOUMAN '
TERMS?

‘BY ELECTION DAY 1972, 'THIS NATION GAN HAVE! ‘A GROSS NATIONAL
FROBUCT OF ONe TRILLION DOLLARS AT TODAY'S PRICES: @

|AVEREAGE |[REALFAIRAMILY INCOME |CAN ' GROW ANOTHER SEVENTEEN HUNDRED '
DOLLARS; AND THESE INCOME ' GAINS 'WILL 'BRING GREATER COMFORT AND’

CONVENIENCE TO'MILLIONS OF QUR PEOPLE.

CORPRATE PROFITS AFTER TAXES CAN RISEfgﬂﬁTHERfTQENTf BILLION
DOLLARS AND APPROACH A SEVENTY 'BILLION ‘DOLLAR LEVELe !~

WE CAN BUILD HOMES AT 'A RATE OF MUCH MORE 'THAN "TWO 'MILLION ' UNITS'
A TEAR.

WE CAN CREATE ANOTHER SEVEN MILLION' J0B3< ' 'WE CAN DRIVE UNEM=''
PLOY@ENT EVEN LOWER =-- MAKE IT A TEMPDRARY:QNB“QHBSUALiOCGURENGEQ' '
UNEMPLOYMENT INSURANCE BENEFITS CAN CUSHION THE CRUEL BLOW OF JOBLESS+
NESS MUCH MORE EFFECTIVELY. i

/WE CAN PROVIDE FAR MORE ADEQUATE SOCIAL 'SECURITY BENEFITS 'FOR
ITHE \AGED =~ JOB OPPORTUNITIES FOR ALL WHO ARE 'ABLE 'TO WHRK -- ' AND’
ADEQUATE CASH ASSISTANCE FOR THOSE WHO ARE 'UNABLE 'TO WORKa. |

BY 1972, THE NUMBER OF |PEOOLE IN BOVERTY GAN BE SLASHED T0O LESS '
THAN HALF THE 1967 LEVEL. WE SHOULD BE ABLE TO LARGELY ELIMINATE'
POVERTY IN AMERICA BY THD TWO HUNDREDTH ANNIVERSRY 'QF THIS NATIONe : '

B ——




THESE ARE OUR 'POTENTIALS =< EASILY ‘WITHIN'OUR REACH = 1P "VE
REMEMBER THE PAST AND COMPARE ¢aé

IF 'WE HREMEMBER THE DISMAL, DISHEARTENING YEARS OF REPUBLICAN
ECONOMIC MISMANAGEMENT IN THE 1950°'S:

--THREE RECESSIONS 'IN SEVEN YEARSS

-~A GROWTH RATE LITTLE MORE THAN ‘HALF'OF QUR‘LONGSTERM ' &1°
HISTORHCAL AVERAGE3:

--A NEAR TRIPLING OF UNEMPLOGMENT:

-=A SAD, S0GGY 'LAST FNROXR THE UNITED. $TATES'dJ$'AT THE | VERY '
BOTT0M OF THE GROWTH-RATE ROSTER AMONG INDUSTRIAL 'COUNTRIES.

‘AEMEMBER? THE TIREDs SLUGGISH AMERICAN ECONOMY WAS THEJOY!'
AND  THE HOPE OF COMMUNIST PROPAGANDA. 'IN THE LATE FIFTIES THE HEAD'
OF THE SOVIET UNION COULD' THREATEN'TO BURY US ECONOMI CALLY » ' 1

THE FACT IS THAT WE ' WERE BURYING OURSELVES. |

'REMEMBER? PEOPLE WMIGRATED IN 'DROVES TO AYNY 'PLACE THAT'
BFFERED 50MD HOPE FOR A J0€ <o+ AND THE PROBLEMS 'OF GUR_CITIES
BURGEONED INTO A NEW NATIONAL SCANDAL -~ STUDIOUSLY IGNOREDs:'

\NOW SOME SAY THE REPUBLICANS MAY LEARN FROM THEIR PAST MISTAKES.
THERE 'IS' NO SHRED OF EVIDENCE EITHER FROM' THE '1950°S OR ' THE' REPUBLICAN
VOTING RECORD RIGHT UP ' TO DATE 'THAT THEY HAVE LEARNED ANYTHING.

I THINK THEY DESERVE A NEV VERSE' IN THAT ‘MOVING AND WISTFUL MELOD®,
"WHEN WILL THEY EVER LEARN seee™

' THE NEWLY-NAMED NIXON ECONOMIC BHQINTRUST SOUNDS LIKE THE
MAKINGS OF A "BACK TO MCKINLEY" CAMPAIGN.

'THIS YEAR THEY ACTUALLY BOAST ABOUT THE STATE OF THE ECONOMY
IN 1961+ "PRICES," THEY HAPPILY RECORDs, "WERE STABLE, THE DOLLAR
WAS /STRONGs THE BUDGET WAS IN BALANCE; AND A SOLID FOUNDATION FOR A
FUTURE GROW@H HAD BEEN LAID. 'ALL 'THIS WAS THE RESULT OF EIGHT YEARS OF ¥
SOUND ECONOMIC POLICY»> CAREFULLY ADMINISTERED." ;

‘BUT WHAT ABOUT THE REST OF THE RECORD OF THOSE EIGHT 'YEARS?

;--4 8 MILLION PEOPOLE +- 6+8 PERCENT OF OUR LABOR FORCE << WERE
UNEMPLOYED 'IN THE FIRST QUARTER OF 1961;

== REAL FAMILY INCOME ' WAS FALLINGS
i== THE NUMBER OF NEGROES IN POVERTY WAS RISING:

‘== PROFIT MARGINS WERE SEVERELY SQUERZED;

3

== FIFTY BILLION DOLLARS WORTH OF QUR NATION'S NANNUAL PRODUCTIWE
CAPQBILITY WAS SQUANDERED IN IDLE WORKERS AND IDLE PLANTSS |

== OUR ECONOMIC WEAKNESS HAD SHAKEN WORLD CONFIDENCE AND PRODUCED
A 319 BILLION DOLLAE BALANCE OF PAYMENTS DEFICIT IN 1960+

AMERICA CAN DO BETTER THAN 'THAP -- AS WE'VEIPROVEN IN "THE LAST
EIGHAT YEARS. BUT THE REPUBLICAN S SEEM NOT TO HAVE TOGTTEN THE
D‘IESEQGE. . il R R ——




"THEIR CURE FOR "'A SICK ECONOMY WAS PLENTY OF REST == 'FLAT ON ITS

(IT WAS EASY TOHAVE AN ADEQUATE 'ONE-UEAR RECORD OF PRICE STABILITY
IN A RECESSIONs BECAUSE MARKETS WERE SLUGGISH AND STAGNANT.

CONSUMER PRICES ROSE 'ONE POINT SIX PERCENT FROM JANUARY 1960
10 JANUARY 1961, THEY COUNT THAT AN ADEQUATE PERFORMANCE -« ALTHOUGH
WE DEMOCRATS DID BETTER IN FOUR OUT OF SEVEN DEMOCRATIC YEARS.

'UNION WAGE NEGOTIATBRS-""KNUEW'_HEIR PLACEs" BECAUSE WORKDRS WERE
STANDING IN HIRING LINES, BEGGING FOR JOBS.

FISCAL MANAGEMENT WAS NO PROBLEM. ITS DRAG ON THE.  ECONOMY 'wWAS
SIMPLY IGNORED. THe BUDGET WAS IN BALANCE DURING THE 1960 FISCAL
YEAR, EVEN THOUGH IT ‘TOOK 4 HEROIC AMOUNT OF GIMMICKRY TO PRODUCE
THAT RESULT AFTER A RECORD PEACETIME DEFICIT =-- THIRTEEN BILLION '
DOLLARS ~- THE YEAR BEFORE . !

IMPORTS WERE DOWN. - BUT THEN REMEMBER THAT EVERYTHING WAS DOWN ==
PRODUCTIONs REAL INCOMESs JOBSs PROFITS.

'THE ONLY  ECONOMEC 'F

1 GURES THAT WERE POITNTING UP 'WVERE UNEMPLOYMENT
AND |NON=WHITE POVERTY .

WE KNOW THAT PROSPERITY DOES RAISE SOME SIGNIFICANT PHHBLEMS,
WE KNOW IT'S HARDER TO KDDP PICES STABLE IN A VIGOROUS ECONOMY.

'IT'S HARDER TO KEEP INTEREST RATES DOWN == IT'S HARDER TO | +
MAINTAIN THE FISCAL PISCIPLINE NEEDED TO AVOID AN INFLATIONARY FISCAL
POLICY -- IT'S HARDER TO HOLD IMPORTS TIN LINE. =)

IT IS HARD INBEED == GRAPPLING WITH COMPLEX ISSUES.

{ IT TAKES THE WORK OF MEN DEDICATED TO THE IDEA OF GOVERNMENT ' - ¢
THAT DOES NOT SHIRK ITS RESPONSIBILITY FOR THE “ECONOMIC WELFARE OF
ALL T CULINE) THE PEOPLE.

' THAT IS 'THE DEMOCRATIC IDEA OF 'ECONOMIC MANAGEMENT ¢ o' AND IT'S
MY IDEA, TOO. i

WE 'HAVE SEEN THE ECONOMIC BENEFITS OF DEMOCRATIC POLICIES IN' THE
PAST SEVEN AND 4 HALF EYARS. ?

[}

-NINETY*ONE MONTHS OF ' SENSATIONAL ECONOMIC GROWTH AND UNINTERRUPTED
PROSPERITY IS NO“ACGLDENT'AND-NO-GQING!DENCE.

{WE UNLEASHED TO 'HE ‘VITALITY OF 'FREE ' ENTERPR
USE |OF PUBLIC POLICY+ ! THE FEDERAL |GOVERNME
IN HANBCUFFES se's NEUTRAL *AND USELESS.
BRREBRIBA '0F  THE PUBLIC INTERESTe = i+

ISE BY ' /\MORE ENLIGHTENED
NT CANNOT BE A REFEREE
IT CANNOT BE NEUTRAL "ON '‘MATTERS

' IT DOES EXERCI'SE GREAT INFLUENCE <= INFLUENCE THAT NECESSARILY
AFFECTS OUR ECONOMY ~- FOR BETTER OR FOR WORSE.

\THIS INFLUENCE HAS BEEN EXERCISED FOR THE |BETTER "IN ‘RECENT YEARS,
AND IT HAS BEEN EXERCISED IN WAYS THAT EXPAND AND ' STRENGTHEN INBIUIEUﬁEi?W‘:
FREEDOM. f ’ ' . R



OUR VWORKERS HAVE CGAINED A'MEW“FREEDOM'GF.CEOIGE)'BEGAUSE THEIR
INCOMES STRETCH BEYOND THE BARE ESSENTIALS OF LIFE. \

OUR BUSINESSMEN HAVE HIGHERE 'R PROFITS AND @ NEW FREEDOM TQ s
PLAN FOR STEADY AND HEALTHY GROWTH OF THEIR MARKETS» 'THESE 'OPPORTUNITIB 1%
eos |AND THIS RBROADER SCOPE FOR PRIVATE ENERGIES ARE TURE MEASURES 1
UF INDIVIDUAL FREEDOM. 2

I AM PROUD TO HAVE CONTRIBUTED TO THE BRILLIANT ECONOMIC RECORD" {
OF THE SIXTIES, AND I & CONFIDENT THAT WE CAN DO EVEN BETTER IN THE |3
YEARS AHEAD.

= L et
£

WE HAVE GAINED VALUABLE EXPERIENCE AND LEARNED IMPORTANT LESSONS, ' -
WHICH GIVE US AN AGENDA FOR 'FUTURE IMPROVEMENTS.

FIPST, THE PRESIDENT AND THE CONGRESS @UST'WORK TOGETHER MORE
CLOSELY' TO ACHIEVE & SOUND MANAGEMENT "OF FISCAL POLICY. WE NEED
CAREFUL' AND COORDINATED DECISIONS ABOUT OUR NATIONAL PRIORITIES IN
WRITING TAX LEGISLATION AND IN REVIEWING ' APPROPRIATIONS '

R S

|SECONDs TA@ REFORM REMAINS ON "THE 'LIST OF UNFINISHED BUSINESS.
WE GAN CLOSE LOOPHOELESS UE CAN IMPROVE EQUITY. WE 'CAN INSURE THAT
ALL \AMERICAHS CAREY THEIR D@IR SHARE OF OUR NATION'S TAX 'LOADs LIFTING
THE \BURDENS ON THE LOW INCOME GROUPS. -

THIRD, VE CAN AND SHOULD ADJUST OUR DFINANCES SMOOTHLY TO CHANGING
DEFENSE NEEDSe IF DEFENSE 'REQUIREMENTS SHOULD MUSHROOM AT ANY TIME
DURING MY PRESIDENCY == AND I HOPE THEY WILL NOT =< I PLEDGE THAT
WE WILL FINANCE THE @DDITIONS RESPONSIBLY AND PROMPTLYe '

ANDs WHEN PEACE COMES, I WILL USE THAT WELCOME OPPORTUNITY TO PROMOTE
OUPTECONOMI'C HEALTH AND OUR TOP SOCIAL PRIORITIES«+ C(UNDERLINE ENTIRE
SENTENSE) -

{FOURTH> IN HEADING OFF UNSUSTAINABLE BUSINESS BOOMS; SWE MUST
NOT |DEPEND TOQ HEAVHLY ON TIGHT MONEYs ' WE HAVE SEEN THAT IT CaN CHECK
EXCESSIVE SPENDINGs, BUT ONLY BY UPSETTING OUR FINANCIAL MARKETS AND
BY PLACING AN UNFAI® BUEDEN ONOUR IMPORTANT HOMEBUILDING INDUSTRY.
THAT LESSION 'SHOULD BE CLEAR TO THOSE 'WHO KNOW FIRSTHAND THE VITAL
LUMBER INDUSTRY OF THE NORTHWESTe. FISCAL POLICY MUST CARRY A FULLER:
SHARE ' OF THE LOCADs« !

{FINALLY s WE ‘CAN (ULINE)Y SCORE A BREAKTHROUGH ON THE BIGGEST -
REMAINING CHALLENGE TO OUP OVER-ALL ECONOMIC PERFOBMANCE ~-- TO/'COUPLE
OUR 'PROSEPPERITY WITH REASONSABLE PRICE STABILITY '

THE REPUBLICANS HAVE CONJURED UP THE IFNFLATION HOBGOBLIN
AGAIN AND AGAIN. THIE YEAR, AS SUUSUAL, IT IS A DECLARATION AGAINST
PROSPERITY. THEY STILL BELIEVE IN RECESSIONS '4S THE VEAPON AGAINST
INFLATION.

|RICHARD NIXON 1S THE SAME REPUBLICAN COANDIDATE WHO SAID IN 19603
"UNLESS UNEMPLOYMDNT GOES OVER 4¢5 MILLION, 'IT CANNOT BECOME A SIGNIFICE -
ISSUE IN THE MINDS OF 4 GREAT MANY PEOPLE« 'THERE MUSTs 'AFTER ALL,

BE SOME UNEMPLOYTMENT «*

jTHERE-IS JUST NO EVIDENCE 'TO DATE THAT THIS COMPLACENCY =< THIS
CALLOUSNESS == HAS CHANGED «. IN JRe MMR.INIXON OR HIS PARTY. B
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IT IS WORTH TAKING A SOBER LOOK AT 'THE FACTS ON INFLATION. \ L

UeSe PRICE PERFORMANCE SINGE 1960 IS 'BETTER THAN THAT OF 4NY
OTHER 'INDUSTRIAL NATION IN THE WORLDs CONTRARY TO REPUBLICAN SCARE - |
STORIESs THERE IS NO ¥MAJOR DIFFERENCE IN OUR PRICE RECORD 'FOR THE PAST - -
SEVEN AND A HALF YEARS THAN IN 'THE PRECEDING ET'GHT REPUBLICAN YEARS.

THE OWLY LNE OF THREE PRICE MEASURES FAVORING THE REPUBLICANS
IS IN CONSUMER PRICESs WHICH ROSE TWELVE PERCENT IN THEIR PERIOD AND
SIXTEEN PERCENT IN THE DEMOCRATIC PERIOD.

sl

THEY IGNORE THE FACT THAT INCOMES HAVE FAR OUTPACED PRICES FOR
NEARLY EVERY SINGLE GROUP OF AMERICNAN CITIZENS. REAL INCOMES -=
CORRECTING FOR PRICE INCREASES == 'ARE UP THRITY TWO PERCENT (¢32%2) ' :
IN THE DEMOCRATIC PERIOD COMPARED TO AN ANEMIC NINE PERCENT ADVANCE
UNDER THE REPUBLICANS. CUNDERLINE ENTIRE SENTENCE) '

48

: WE CAN DO BETTER INON FNFLATION. BUT I KNOW WE NEED NOT THROW
PROSPERITY AWAY TO BEDUCE THAT 'FOUR "PERCENT MARGIN 'IN PRICES.

I WOULD NOT ASACRIFICE THE GAINS WE HAVE MADE IN EMPOYMENT
PRODUCTION AND REAL INBOME. I WOULD NOT SQUANDER THE OPPORTUNHTIES
THeT PROSPERITY GIVES US T0 DEAL WITH THE PROBLEMS OF OUR CITIES:

A VEAK, REPUBLICAN ECONOMY 'ISN'T THE ONLY WAY T 'HOLD PRIGCES IN
CHEGK. THERE IS A FAR BETTER WAY “TO ACHIEVE PRICE STABILITY AND
PROSPERITY .

WHENEVER I 'TALK TO BUSINESS AND LABOR LEADERS, 'I SED GROWING
RECORGNITION OF THE IMPORTANCE OF THESE TWO GOALS. 'WE MUST NOT
ACCEPT INFLATION} WE CANNOT TOLERATE STAGNATIONS AND WE WILL NOT GO
DOWN 'THE PRIMROPE 'PATH' T0 GOVERNMEET DIRECT CONTROLS @N WAGES 'AND
PRIGES.

{RATHER, " WE MUST TRAVEL A DIFFERENT HIGHWAY ¢ -
' THE GOVERNMENT MUST USE FISCAL'AND MONETARY 'POLICIEP S T0Q
KEER QOUR GROWTH SPEADY AND  SUSTAINABLE. -

' IT MUST HELP TO BREAK BOTTLENECKS AND STREGNGTAEN FREE MARKETS.
1IT MUST REVIEV ALL ITS PROGRAM & VITH PRICE STABILITY I[N MIND.

IT MUST IMPROVE PRODUGTIVITY AND EFFICIENCY THROUGH TRAINING AND ¢
MOBILITY ORF WORKERS AND STIMULATE MORE INVERTMENT AND MODERNIZATION 'BYB
BUSINESS.

AND 1T MYST WORK WITH BUSINESS AND LABOR TOWARD GREATER WAGE<PRICE
STABILIT@. I KNOY I CAN WORK WITH BOTH BUSINESS AND BLABORs ' I :
BELIEVE THAT MU@H MORE CAN BE!DONE WITH ACTIVE BUSINESS AND LA OR :
PARITICIPATION IN VOLUNTARY AND COOPERATIVE EFFORTS TO 'FIGHT 'INFLATION. ‘¢t if




« FOUR YEARS, THEY SHOULD REVIEW, THE @SSUES CAREFULLY « IN 'PARTICULAR
THEY VWILL REMEM BER THE PROBLEMS "THEY DON'T HAVE TODAY, AS WELL ASs
THOSE THEY DO« THE BUSINESSMAN WILL REMEMBER THAT PROFITS BOWNCED UP
AND ‘DOWN DURING THE FITFTeES, NEVER RISHNG FOR "TWO SUCCESSIVE YEARS.

HE WILL REMEMBER THAT PROJFITS HAVE INCREASED ON/THE AVERAGE E@CH
(EACH, UNDERLINED) YEAR UNDER THE DEMOCRATS BY 'MORE 'THAN IN EIGHT YEARS
OF COMBHNED OF REPUBLICAN ADMINISTRATIONS.

THE AMERICAN WORKER WILL REMEMBER THE ERA WHEN HE OPENED 'EACH

PAYCHECK WITH THE DREAD HTHAT HE MIGHT FIND & LAYODF 'NOTICE IQ THI ST 24
ENVELOPE.

|THE 'AMERICAN. CONSUMER WILL RECOGNIZE THE INCOME 'GAINS THAT HAVE
PROVIDED FAR ‘GREATER PURCHASING POWER IN RECENT YEAR«Se 1

IWHEN AMERICANS VOTE 0N PROSPERITYs 'L AM CONFIDENT | THEY WIOL L7
GIVE US ‘A CLEAR CALL ‘FSR MOA’E OF IT. -
END OF TEXT OF PORTLAND CITY CLUB SPEECH (ECONOMIC MESSAGE)
PLE@SE GIVE 'COPY 'TO 'TED VA@ DAYK AND PLEASE SEE THAT WVALTER HELLER
RECEIVES. A COPY OF THE TEXT. ‘THANK YOU«
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1% FLME WE B00K B Hb Lagk AT OUir. FCONOMY ToDAYs 5’_.3:
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GHOWTH IN FHE FUTURE == R i
; f O 4__ S
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WHAT AlnE THE afﬁxm THLS YEAR == I ECONOMIC TERNS wee N m.n(
1EA95

- BY BELECTION DAY 19725 YHLE WATION CAN HAUE 6 GROSS mnmm _
PHROBUCT  1HAT TOMS A TAILLION DOLLARS//LGONORE FOLLOYING Pﬂmsu:i#_'
OF NG WRILLION DOLLAGS AT TODAY'YS PRICESs _ :

BOLLARSs &ND mmz mcom wum; wti.l. BHING GREATER cm-wom mm: 'r- b,
CONVENIENCE 50 MILLIONS OF QUR PEOPLES g % ?i'“
CORPRATE PROFIVS AFTER TAXES GAN HISE ANDIAES TWENIY B‘l.l.d..'!qu‘_. o ’ '.H

LOLLARS AND APPROACH A SEVESTY BILLIONW DOLLAR LEVEL Tl L -%

WE CAN BUILD HOMES &T A HATE OF MUCH MORE THAN rwo Mul.hﬂﬂ u?hti 'm'
A VEﬂ.ﬂ.o

'l _ A‘ -

WE CAN CREAVE SNOTHER S8VEN MILLION 4-083. WE Lay mz ua m J;,
PLOYOENT EVEN LOWER == MAKE LT A TEMPOSARY AND UNUSUAL 0GCT
NEMPLOYMENT INSUSANCE BENEFLTE Gsa CUSHIDN THE th!L_. BLme :;ur Jtmwzs
NESS MUCH MOHE EFFECTIVELYe _

i

wh. CAN PROVIDE FAR MORE ADEQUATE SOCTAL, SEGUSI LY BENESTIS. r-*'m e =
THE AGED ~= JOB OPFORIUNEITES FO2 ALL WHO ARE ABLE TO WHEK == AND _':h s
ADEAUATE CASH ASSISTANCE FOR (HOSE WiO ARE UNABLE 10 wmx. . ':-__;jb*._"'T ALY
SRR LR -0 Ty g

BY 1972, 1HE NUMBEH cw FEOSLE TN POVERTY CaN #BE -Sbﬁ’:il'lin 1O LESS <% “:4.
(HAN HALF 1HE 1967 LEVEL« UE SHOULD BE ABLE TO LANGELY FLIMINATE -
POVERTY IN AMERICA BY THL TW0 HUNDEEDTH ANWIVERSSY OF THIS NA Iiml\!m- e “m"’ﬁf‘?“
THESE ABE OUX POTENTIALS == BASILY WITHIN QGN BEACHK == IF WE 4
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THE FAGT 15 THAT

lﬁ- NER]!. BURYING ElUHSELMESa

KEWEMBEN? PEOPLE MUGRATED IN UHOVES To\ANY PLACE THAY o o L4
| OFFEHED SOMD HOPE FOR A JOW eos AND THE PHOBLEWS OF QUR CITIES
EUHGEONW INTO B REW NﬂTIlm@ﬁL :JCﬂ‘\H:],AL - Sfﬁm!ousl‘x, !‘W@R’EDH - _Il‘. o

HOR SUHE 47 $Ru RERUEEIOANS MAE LEAN Fron TeEin PAST W1 STAKES
UHERE 5 8D SHEED OF EVIDENCE. EIHEIR FiOM 1HE 1950°S OY THE REPUSL] f;;i‘m
VOUING KECORD HIGHT Uk TO DATE THAT THEY HAVE LFASNED ANYITHINGs ‘f-‘* nL:

I THINK THEY DESERVE A NEW VERSE IN THAT MOVING AND WESTFUL aﬁnan§w=’**' “‘

:a '"UHEN WILL. 'PHEY EUE& LEW -so." L ,. ’ - -Efl‘!
THE NEGLY=N&GMED NIXON ECONOMIC BEATL NTRU}ST SENINES L*IKE fﬂ}E g o

MAKINGS OF A “BACK 70 MCKINLEY' CAMPALGN. , R

IHIs YEAR THEY ACTUALLY BOAST ABOUT THE 3anz DF THE aann@ur -nii;

: IN 1961s “PRICES,™ THEY, HAPPILY HECORDs "WEAE STABLEs THE waahﬁa, B30

| WAS STRONGs THE BUDGET WAS LN BALANCEs AND A SOLIU FOUNDATION FOR
1 FUTURE GROWEH HAD BEEN LAID. ALL THIS WAS THE: RESULT OF El ﬂi:l‘!’ ﬂ’ =3

. S0UND ECONOMIC POLICY. CAREFULLY ADMINISTERED.™ u,‘ }' T
“ ‘ Rl e

o s

vw
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. “sfe8 WIOLLION PEOPLE-~ALMAST 7 PEHC?NTI!IFNDHE NEXT WORESs - .f&a.
LEN RICK U “OF OuH hnaeu%..qnx _ R
OF THOSE BIGHT YEBAAS?  ° gl ?:*Fﬁgpp
.
m=fed MILLION PEOPLE == B4 bhmcrmilos QUi LABOR FOHGE -:g@mg;tgﬁtv.~
UNEMPLOYED IN THE FIKST GUAnLER OF 19612 i |

BUT WHAT ABOUT THE #EST OF THE BECORD AT JHAT TIMER

== KEAL FAMILY INCOME WAS FALLING:
== THE NUMBER OF NEGHIUES [N POVERTY WAS HISINGE
== PHOFIT MARGINS WEHE SEVEKELY SQUFEZELS < S

== FIFTY BILLION DOLLAHS PER YEAR e
: WOKTH OF OUS NATLON'S ANNUAL PRODUCTIVE % g
S GCAFABILITY WAS SQUANDERED I8 COMIT “ANNUALY ABOVE) L s
. IDLE WORKERS AND [DLE Puau%s; =iy

e QUK ECONGMIC WEAKNESS HAD SHAREN WORLD CONFIDENCE AND Pauﬂuwﬁﬁf.
A 3«9 BILLION DOLLAE BALANCE UF ¢AYMENTS DEFICIT 1IN 1960s o Sy ,;5“

N
AMERECA CAN DO BETIER THAN THAP == AS WE'VE PROVEN TN fax.uas? Ao
ELGHT YBARSs BUT 1HE REPUALICANS SHEM NOT 10 HAVE DTTEN twm L
. MESSAGE. ; ‘4 -,hﬂp

" CTHELR CURE FO= A SECK KCONOMY WAS PLENTY OF HESK ge. anw u& Jﬁ;&
WK - : B 2

e
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e 1T WAS East T0HAVE, AN ADECUATE QNE'Ukﬁﬂ RECORD DF PR!GF;E!-
, nqxw A HEC saan, E%ﬂhﬂﬂﬁ Mﬁ?ﬂﬁﬂ & WERE 5LUEG!:H»&NB 5Téﬂﬂﬁﬁf§
-.F"

"F-&'i'




. FISCAL MANAGEMENT V&S N3 PHOBLER .
. SIMPLY IGBNJREDe THE BUDGET WAS IN ﬂﬂbﬁNﬁE nunlﬁe THE . ¢ En
YEAKs EVEN THOUGH IT 700K A HEHOLC AMOUNT OF GIMMICKRY TO P gE?bi
" THAT RESULI AFTER & HECGOKD EEACETIME DEFICIT =~ THIRTEEN B@LL&
 DOLLABS == THE YEAR BEFOREs L@,E,

F

IMPOKTS WERE DOWNe BUT THEN REMENBER THAT EVEHYTHING WAS ﬁawyttﬁf_'1
PROBUCTION, REAL INCOMESs J08Ss PROFITSe e
U-
{HE ONLY ECONONMSS FIGURES THAT WERE POINTING UF WERE umzuﬂnavﬁL
AND NON=WHITE FOVESTYa it Ry

" WE HNOY THAT PROSPERLTY DOES HAISE SOME SIGNIFICANT PRHBLEMSA
i VE KNOW 1T'S HARDEX TO xuﬁ? PICES STABLE I8 A VIGQHOUS Ecanauv; I

L7°5 HARDER T0 KEEP INITEREST BATES DOWN.~= I1'S HARDER ro e e,
MAINTALN THE FISCAL DISCIPLINE NEEDED TO AVOLID AN Iwrnarxuﬂamv'rnsﬁf_
POLICY == LT'S HARDER TO HOLD IMPORLS [N LINEs

1§ IS HASD INDEED == GRAPPLING WITH COMPLEX 1SS5UESs .

i 1ﬁﬂﬁb THE QWRK OF ME“ DEDICATEﬁ fﬂ AL IDEH GF GQVEHHHENT
"THRT DBEb Wor bﬂlﬂﬂ TTS ﬂEbFDNSIEiLITY FOR TTHE ECOQGMIC.WFL?RRR QF‘
'ﬁhh (UNDERLINE) ‘QLINE’ THE PEOPLE. : an"
f THAT S THE BEMGCH&?Tﬁ :BEH OF ECONOMETC MﬁNASEWEVT sen ﬂﬂﬁ f?ﬁ@ﬁ;
MY IDEAs [00. .

® " * oy -

RE HAVE SEEN THE ECONOMIC BENEFITS OF DEMOCRATIC ?ObiﬂIE5 TN T
FAST SEVEN AND A HALF BYARS.

VINETY~ONE MONTHS OF SENSATIONAL ECONOMIC GROVIH AND unlxmzua'“
PROSEERITY 15 NO ACCIDENT AND NO COLNGI DENCE. ity

WY UNLEASHED THE VITALITY OF FREE ENTERPRIBYE BY MOHE Evnzaat
USE OF PUBLIC POLICY. THE FEDERAL GOVERNMENT CANMOY ﬁﬁ ‘A BEFEREE
IN HANDCUFFS see NEUTRAL AND USELESSe [T CANNDT BE Mnﬂiwah ﬂu ma
OFMBEKLEXKAL OF THE PUBLIQ‘ENTARECT. o
17 DOES EBXERCISE asrnl INFLUENCGE == INFLUENCE THAY mscessaatut.a\
AFFECTS QUR ECONDMY == FOR BETTEH Qi FOit WORSEs _ C AR

' I NF

BND 1T HAS BEEN E&ERCI&KD IN WAYS THAT Ex?amﬁ AND STRENBTHEN twﬁﬁ#’y_:
F RHELOM . _ L
b ; .

e OUN BUSINESSYEN HAVE HUGHERS PHOFLTS ‘AND @ NEW FNE m o 4

Uk Euam FOR STEADY ANE HEALTHY GROWTH OF THBLR HARKE TS _ FRORTY
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8% rm'f-'mmca IV DUR PRIGE WECORD FDx THE PAS T SEVEN AND & méw
Lwijﬂrr' - -—.“"'-:

HE w.a';u.s, AND 1 AM wwrmm‘t A 'r wﬁ’ caw BO mvm ﬂﬁﬂf‘im Ifﬁn (HE

YEAHS AHEAD JIL ) q J'.,.. ¥

I

: CWE HAVE GAINED VALUAHLE EXPERIENCE AND LEAKRNED ammgm;a’ L $*Tﬂ‘ =
| WHICH GIVE Us AN AGENDA FOR FUTURE TWMPHOVEMENTS. & . , .1ML:J‘?%ﬂnr

. FIPSTs THE PRESIDENT, AND THE CONSRESS 8UST WOLK - IﬂBE'l'HEH MORE RE e gt (13
CLOSELY 10 ACHIEVE A SOUND MANAGEMENT OF FISCAL POLICYs & WE NEGD. ﬁf J
CAHEFUL AND CODRDINATED DECISIONS ABOUT OUH NATIONAL mwmms oLy o
URITING TAX LEGISLATION AND IN REVIEWING APPROPREATIONS it figt
hll "‘fTi

SHCONDs A8 REFONM REMAINS ON THE LIST OF UNFINISHED Bus:mm. 3 ‘FF"L

WE CAN CLOSE LOOPHOLESS WE CAN IMPROVE EQUINY. WE CAN INSURE THAT B o2
ALl AMERICAHS CASRY THEIK DRLR SHARE OF OUR NATION'S TAX Lonb, LIPTENE,

TAE BURDENS GN THE ww INCOME GROUPS _ "-'.-".Ix B

oY
THIRD, WE CAN AND SHOULD 4ADJUST OUR FLNANCES SMOOTHLY TO mmsﬁ Yo

DEFENSE NEEDSe IF DREFENSE REGUIREMENTS SHOULD MUSHROOW AT ANY TIMBE- .. .
DURING 1Y PRESIDENCY ~» AND I HOPFE THEY WILL NOT == I PLEDGE THAT 1o {10
WE WILL FINANCE THE @DDITIONS HESPONSIBLY AND PROMPILY e RS eanlil
ANDs WHEN PEACE COMESs 1 WILL USE THAT WELCOME OPPOETUNITY TO p‘m Lo

OUF ECONOMIC HEALTH AND OUR TOF SOCTAL PRIORITIESs, CUNDERLINE ENTIRE
SENTEVSE) -*,:'-"

g- rlrf T

FOURTHs IN HEABING OFF UNSUSTAINABLE BUSINESS BOOMSs WE m.'s'i' "'-‘
NOT DEFEND 100 HEAVHLY ON 'fIGHT MONEYs WE HAVE SEEN THAT 1) GAN C ;,.,.“ 3

 EACESSIVE SPENDING» BUE ONLY BY UPSEITING OUR FINANCLAL MARKETS aﬂm. 't"_--—,.'
BY PLACING AN UNFALR BUHDEN ONOUR 1MPORTANT HOMERUILDING {NDUSTRY. «— L1

THAT LESSON SHOULD BE CLEAR TO THOSE UHO KNOW FIRSTHAND IHE WIfah 0 &
LUMBER INDUSTRY OF THE NORTHWESTs FISCAL POLICY MUST CARRY A F‘UML .l!‘-.
SHARE OF THE LOADs _ \rl :

4 -J_ -
: h
FINALLYs WE CAN (ULIN'E‘J SCORE A BREAKTRROUGH ON THE ﬂl C-:BEST a3 =

SEMAINING CHALLENGE TO OUP QVEH=-ALL ECONOMIC PEHFOHMANCE == 'w Eom"g o

OUR PROSEPPERITY WITH HEASONABLE PRICE STABILITY. Ly
4 i b T 41-
THE REFUBLICANS HAVE CONJURED Up THE INFLATION HOBGOBLIN' ' i3 ’f_
AGAIN AND AGAIN. THIE YEARs, A USUALs IT 15 A DECLARATION AGATNST L = = --;::'
PROSPERITYe THEY STILL Bumw 1IN HECESSIONS BS THE szPcm aaaiws':: ;‘.-.'.
ENFLATION » A '.!- v

"

HICHARD NIXON 15 THE SAME REPUBLICAN CANBIPATE WHO SALD EN weﬁl Y _JL’
SUNLESS UNBMPLOYMDNT GOES QUER 2e5 WILLIONs 1T CANNOT BECOME A s:wrp*ag
ISSUE IN THE MINDS DF & GREAT MANY PEOFLE. THERE MUSTs AFTER ALy 00
BE SOME UNEMPLOTMENT o™ el

THERE 15 JUST $0 avmﬁnca 10 DATE THAT THIS COMPLACENGY =« THI 5““- -
CALLOUSNESS == HAS CHANGER we IN Mie NIZON OR HIS . PARTYc _

IT 15 WORTH YAKING A SOBER LOOK AT THA% FACIS N INELﬁ'i‘Iﬁﬂh .'...fr_

. QI
CONTRARY 1O WPUBLI,C#.’M::G 2 STORIESs YHEHE Ia NO. nmdmg, -.':-9'_._'._*'-*‘ 5}_:
YEARS THAN 1N THL P&EﬁEDIN EIﬁHT ﬂEPUBhIQEN zEAus,

‘1..._




DURING
©THE pauuaanrs. ‘ _ l

‘:‘ -

- PHEFE 1 EXs THE .
L Pﬁaﬁﬁﬂﬂ (SEVENTEEN 9&39
g EIGHT &E?uBLxmam YEARS ANT ONLY SEATEEN PFRGE&I‘HHB

{
CONSUMER PROCES HAVE RISEN BORE DURING THE LASE EIGRT #Eﬁag i#’*aq_ "
IN' THE PREVIOUSEIGHY YEARS~=SIXTEEN FEHCENT VERSUS mwnhwz‘baﬂbzn <3

¢veh FOUR POINT DIFFERENGES

N Wﬂ!?SEH“SEEOrNﬂﬁn$ﬁbﬁﬁﬁﬁl£@ﬁtﬁﬁﬁﬂﬁﬁ&2EEﬁiﬁﬂﬂﬂﬁxﬂﬂaﬂﬂaﬁtﬂt;f;qf
U y - W ¥ ,J
ONCE AGAIN, EUERYBOLY e

wHY? MOST OF THAL DIFFERENTIAL SEPRESENTS AN UM?REGEDENTﬂD
EXPANSION 1N YHE SERVICE, NPUSTRLES STIMULATED BY RISING REAL lﬂﬁ
AND 17 ALSQ REFLECTS THY PACT THAT SEAVICE WOSKERS~-CLAKS, Aﬂﬂﬂﬂ*
VORKERSs HOSPITAL EMPLOYEES, DOMESTIC HELPs AND DIHENS--
ARE FINALLY BESINRING 70 HECEIVE A LIVING WAGH

THE REFUBLICANS CHDDaE Tﬂ IGNOﬂE THESE FAQIS == JUN T AS
!HY lﬂﬂﬂﬁE THE FAQT ?Hﬁr INLDH@S qﬂVE FAR BURAXZX OUTPACER: ;,:}
THEY EER

PRICES FOH NEASLY EVERY SINGLE GROUP OF AMERICAN CITIZENS« Luhfﬁfﬁﬂﬁ'-a
’;'.'. _1—2 | {:’

MOKE COMINGe FAUPE T0 GEFRESHS ~ Ya e TRt CE
¢ HEAL INCOHMES == EREAERS s 1
CORHECTING FOR PRICE INCREASES ~= ARE LP lﬂﬁITYJINGLE ENE R &1 g e
CUY WOU WILL TRY TO PICK UP TAPL ..;ﬁhugfbi
' GHOUP OF AMERICAN CITIZENGs REAL [NCOMES ~= ' » AR

T L i
COREECTING FOR PRICE INGHEASES -= ARE UP THHLTY TUO PERCENT £32R) “-}gwg;g
IN THE DENOCRATIC PERIOD COMPARED TO AN ANENMIC NINE PRERCENT nuvuuef 3 P
UDER THE REPUBLICANSs CUNDENLINE ENTIGE SENTENCE) b, sk

5 - 2 D
WE CAN DO BETTER ON INFLATEON. BUT I KNOW WE NEED NOT Tﬂﬂau P o
PROSPERITY AWAY TO HEDUCE THAT FOUR PERCENT MARGIN 1N PBIDESu ' Bhald

{ WOULD NOT SACRIFIGE VHE GAINS WE HAVS MADE IN EMPOYMENT ~n &
PRODUCEION AND KEAL INBOWe 1 WOULD NOT SQUANDER THE OPPORTUNHTEES U =
THOT PROSPERTIY GIVES US 7O DEAL WITH THE PROBLEMS OF OUR CETIESs .1#:.5%¢

. L}

A WEAHs AEPUBLICAN ECONOMY ISNYT THE ONLY YAY 0 HULD PRICES [ﬁ.ﬁf ﬁ?'l

CHECKs THERE I5 & FAR HETTEH WAY 10 ﬁCHlFUE PRICE STABILLTY | #ﬂD ”3 e |
FPROSPERETY o st

VHENEVER I TALK T0 BUSINESS AND LABOR LEADERSs T SED &Ruwmm r;;,‘?f
HECOGNITION OF THE INPORTANCE OF THESE TWD GOALS. ME MUST NOT
ACCERT INFLATIONS WE CANNDT TOLERATE STAGNATIONS AND WE WILL, naw*
DOWN THE PRINZOPE PATH 10 GOVERNMEQT DIRECT CONTROLS N waeﬁsJagﬁ
PRICES. ® ,
,

_ RATHER, (WE MUSY TRAVEL A DIFFEREN) HLGHWAY .
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' T f JEHNMENT e [|'.,' |' USE :-.:_L__ﬁ:'r:-' 5 ;_.‘I_ , .
:j;ﬂﬁ ﬂUH'EﬂGWTH 59~nnv AND sd»-thﬁi.

ET BUST HELP T0 &ﬁaﬁﬁ”ﬁﬂf?hﬁﬂ§: K8
B T WUST KEVIEW ALL [TS PROGRA= WITH PRICE STASFLLTY tﬁwmhﬂﬂttzf i

1T MUST IMPROVE PRQBUGTIJII? ANED EFFICIENCY TiRoie fﬁﬁ&

MOBILLTY OF WOSKERS AND STIMULATE MORE INUERTMENT AND uanmﬂﬁ
BUSTNESSe

¢ AND IT MUST WORK WITH BUSINESS AND LABOR TOWARD UiEATER Qnﬂmuz.

i STABILIT. 1 KNOW I CAN WORK WITH HOTH BUSIMESS AND LABORe L b

|  BELIEVE THAT WUGH MORE CAN ME DONE W1TH ACTIVE BUSINRSS AND LA OR- |

FANTICIRPATION IN VOLUNTARY AN COOPERATIVE SFEORTS 10 FIEHT FNTEETIKJ;

BEFORE AMERICANS CHOOSE THEI« ECONOMIC MANAGEHE FOR THR Msnt
FOUR YEARS: THEY SHOULD REVIEW 1HE eSSUES CAREFILLYe [N PAR! ;ew&aﬂd
THEY Wilk REVEMBER THE PHOBLEMS THEY DON'T KAUE TODAYa AS wELL,Aﬁ“¢f"
THOSE THEY DOs THE BUSINESSMAN WILL BEMEMHER THAT PHOFITS. sammmannj

AND DOWN BURING THE FIFTPES, NEVER RISHNG FOR 740 SUCCESSIVE YEARSy » -
HE WILL REMEMBES THAT PROFITS HAVE INCREASED ON THE AVERAGE EOCH o
(EACHs UNDERLINEDY YEAR UNDEX THE DEMOCHATS BY MORK THAN IN ElﬁH?
COMBHNED OF HEPUBLIGCAN ADMINISTAATIONS. : lﬂt_

e

\THE AMERICAN WORKEH GKLL HEMEMBES THE BNA WHEN HE QFENED &aen éi{jf
PAYGHECK WITH THE DREAD THAT HE WIGHT FIND A LAYODE NOTICE I8l HIS - gl
ENVELOFE _ _'.’L_J;m.;j

v %"F
THE AMERICAN GONSUMEN WILL RECOGNIZE THE INGOME GAINS Wﬂf 'HRUE_ T

PROVIDED FAs ONEATEE PURCHASING POWER 1N HECENT YEARSs - z .}‘;;’:_-. 4
dt s SRS
a:'f_ll"'n ) o WEN AVERICANS VITE 5@ PHAGFERTTY» I AM CGWIDF&N? tm U.fﬁ’fxxh ;:}‘_l
el Wlu GIVE US A CLEAR CALL Fﬁ'ﬁ E'QURE: OF ITTw L “‘,I.::t‘—'.“j:':-h.ll'-”
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