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CHANGING UNIVERSE OF AMERICAN ECONOMY

The American economy has not remained static. Besides

the number of unemployed or high degree of inflation, there

have been far-reaching changes in (1) nature of economic

environment (2) economic attitude of American people, and (3)

government's role as an economic participant.

5 2 Economic Environment Changes

A.

[

Framing of the demand.

The free and unencumbered mariet does not exist.
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The market today is to curtail the risk

for business, to obtain more stable job patterns for

labor, and create a sustained consumer demand.
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Much of it occurs w@#® advertising -- and television--
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that creates a market for products -- stimulates a

demand, and drives one to buy.

Nature of Economic Institutions.
The old trichotomy of business, labor and agricultures

has vanished.

It has been replaced by a series of complexes --
groups of consumers and producers oriented inward

toward one another:
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We have the social policy complex, the service care

complex, the poverty complex, the educational complex,

the urban improvement complex, and the familiar

military

industrial complex.

Each complex has a defined goal -- to obtain and

control as much of the resource pie that goes toward

its particular functions as possible.

Finally,

advances

Advances
but they

with the

the environment has been changed by the

in technology.
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in technology not only mean better products,
also mean serious problems: what do we do

people we put out of work? The familiar line

is that automation creates jobs. It does. But it does

not necessarily create jobs for the person who loses

his job directly because of automation. Job retraining,

relocation, 1is inevitable.

Attitude of People

A'

The battle of a balanced budget is over. Almost all

Americans accept some form of deficit financing -- and

indeed, the government cannot live without it.
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&hr’ B. Americans are caught in a buying cult -- credit is the
most critical financing variable in money markets today.

We are a credit-based society.

Cs Americans expect that their government will follow
policies that eliminate the gross dislocations of
economic fluctuations. They expect some stability in
their economic condition. And, they believe that
government should be the breakwater against economic

catastrophe.
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IITI. Role of Government

A. Need for New Political Institutions.
{?ﬁim changes in economy, we need new political

institutions that take account of the new expected

role of government. e 4.“"’ PM PM
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Foremost, we need a Wage and Price Stabilization Board

*
/\4"' to stabilize economic fluctuation, control inflation,

spur productivity, and decrease unemployment.

B. Role of government is now to promote an economy of

purpose. _.?Mo —-jv-.b -
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We need to banish the Alice-in-Wonderland attitude

of the only thing that matters is profits, buying and

selling. AU M —

To bring purpose to our economy reguires that we add

another economic dimension: We must calculate what it
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will cost future generations if we do not control and
S — a3

stop pollution}! what it will cost and who will pay the
Gemm—— __"

bill if we do not reform welfare and provide for higher

social security benefitfi who will pay the bill in
the future if we do not have an economy that allows
us to have health care at reasonable rates.

Purpose to our economy means we have to refocus

attention on the basics that mean things to people:

government services, family, children, and life.
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Purpose to our economy means a need to answer questions
about how we are going to have 25 million jobs in the
next five years. How much investment will it take?

And, what will be government's role in investment?
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Purpose to our economy means that we have to have
a normalization of our trade relationships with the

world community.

And, purpose to our economy means that we have to be
future thinkers -- what will be our needs in energy,
in health care, in education, in transportation, and

what kind of economy is necessary to provide for these

needs..nd:/ E: : F 7, ‘
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