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ALLIED INDUSTRIAL WORKERS CONVENTION

St. Louis, Missouri
Octobrt 7, 1971

My friends, those of us in political life are often called
upon to present awards or to nominate people for various honors.
I receive many requests to do this.

Unfortunately, no one asks my advice when the Emmy awards
for television are presented.

If I had the privilege of suggesting a worthy nominee
for one of the great honors that television bestows -- that
of "best dramatic appearance" -- I would suggest that we award
President Nixon this singular distinction for his nationwide
appearance on August 15 in the play entitled "The Great Freeze
of 1971." And I would suggest that the award for best supporting
actor be shared this year by John Connally and George Shultz.

Their performances were admirable.

As high drama, the President's August 15 announcement had
all of us on the edge of our seats. Meanwhile the American
economy was teetering on the edge of crisis.

I am not saying that we shouldn't have drama associated
with the highest office in our land. It may be needed and necessary
as we confront great challenges and important tasks.

But I believe that President Nixon is substituting drama,
shock, and surprise for real economic leadership.

Instead of thoughtful leadership, we have dramatic appeals
for sacrifice. Sweeping plans and new policies are announced
without public consultation.

President Nixon's announcement affected 200 million Americans
and countless millions around the world. But only a handful
of men hurriedly and in total secrecy formulated what was to
be the most important economic announcement of the post-war
era.

We rust all ask: Why the drama? Why the secrecy?

I believe that all Americans now understand that drama
and secrecy were necessary devices to help obscure the 2 1/2
year failure of the Administration's economic policies which,
in fact, were not policies, but only promises and hopes.

We now await another dramatic announcement in which the
President must not again avoid proposing fair policies that
deal with the hard, economic realities of October, 1971.

-- President Nixon must deal with a Gross National Product =--
the measure of a nation's overall productivity --that will
not reach his predicted level of $1,065 trillion. Part of the
GNP's sluggishness is a result of plants operating at 73 percent
of capacity and of an 8 percent decline in industrial production
in August. It is now 6.1 percent below its 1969 high.

-- The President must deal with inflation that keeps taking
a bigger and bigger bite out of the dollars you earn. Since 1970,
food costs are up 3.5 percent; home ownership costs increased
nearly 5 percent and health costs are up 6.6 percent.

-- The President must deal with unemployment which is
now at the alarming level of 6.1 percent.

~- 5.1 million Americans are without a job.

-- the Black unemployment level now stands at 9.8
percent; 7.6 percent of blue collar workers are unemployed;
white teenagers have a 13.5 percent unemployment rate and 33.5
percent of Black teenagers are out of work.

-~ unemployment among construction workers is 10.2
percent and among factory workers 6.9 percent. And to make
matters worse, thousands of workers are exhausting their unemployment
compensation at the tragic rate of 45,000 per week.
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-- The President must deal with a three-year spiral of rising
interest rates. Interest rates are so high today that the average
man can't afford to buy a home.

~-- The President must deal with a crisis of consumer and
business confidence in the economy. Americans would rather save
than spend their hard-earned dollars, and businessmen are not
investing at this time of uncertainty. And the Harris poll recently
said that 63 percent of the population believes that this country
is in a recession.

These are the issues on the economic front burner. No
amount of presidential rhetoric and drama can give a man a job
or tell a mother she can buy her children school clothes this
fall if she simply can't afford them.

Policies are needed. But realistic and fair policies.
Fifty-two days have elapsed since President Nixon promised
us policies that would usher in the "new prosperity." But his
policies of August 15:

~-- discriminated against the workingman

-~ provided insufficient tax relief to stimulate consumer
spending

-- and created inadequate machinery to administer the
freeze.

But most important of all, President Nixon's new economic
policies do not create jobs now for the millions who are jobless.

Jobs mean food on the table, clothing for the kids, adequate
health care, recreating on weekends. Jobs mean that families
can stay together.

But where are the jobs, Mr. President?

To speak of a "new prosperity" without jobs, to plan for
Phase II when Phase I is clearly inadequate in its provision
of jobs is to enter an unreal world where policies do not help
people.

Job creation must be the standard by which we judge the
guality of a nation's economic policies.

And the President's proposals thus far fall short of meeting
the urgent needs of the American people for millions of jobs
now and 25 million new jobs in the next five years.

What about the future?

All of us -- labor, business, the public, the Congress,
wait anxiously for the Phase II plans.

President Nixon told the nation that he would consult
with labor, business and consumers in his Phase II planning.

But, I believe the so-called consultations that have taken place
are no real substitute for what should be an on-going, working
relationship between those who are making the plans and those
who will be most affected by what the President says.

If Phase II is to be more than an expansion of the announcement
of August 15, I believe that the President should seriously
consider the following programs to stimulate job creation and
job opportunities:

) . Programs that stimulate housing ccnstruction and
additional public service employment.

s Retroactive tax exemptions to January 1, 1971.

3. An increase in the minimum standard deduction.

4, Alternative forms of taxinag -- such as corporate taxes =--
and removal of accelerated depreciation.

- An increase in social security benefits of 10 percent.

6. Extended unemployment benefits.

Tia Release of the billions of dollars in funds appropriated
by Congress, but frozen by the President.

8. Enactment of welfare reform.

> Enactment of financial assistance to our cities,
states, and counties to permit them to provide basic services
and ease the crushing burden of property taxes.
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The machinery needed to administer this program should
be a Wage, Price, and Profits Stabilization Board with representatives
of labor, business and the public appointed by the President
and confirmed by the Senate. This Board should be completely
independent of the Executive Branch and Congress.

The Board should set policies, require advance notice of
price increases, hold public hearings on price and wage increases
and publish finding of fact.

It should seek voluntary compliance through the force of
public opinion, negotiations and presidential persuasion.

And its prime concern should be fairness.

My friends, it is clear that the economic programs of
this administration do not provide this nation with the policies
that look to our future needs in health, housing, education,
elimination of hunger and poverty, and control of pollution.

If our tomorrows are like our yesterdays we will never
escape government by crisis and government by proclamation.

What we need now are policies that encourage confidence in
the economny.

What we need now is leadership that calms and unites,
not drama that merely shocks and confuses.
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MY FRIENDS, THOSE OF US IN POLITICAL LIFE ARE OFTEN
CALLED UPON TO PRESENT AWARDS OR TO NOMINATE PEOPLE FOR

VARIOUS HONORS, I RECEIVE MANY REQUESTS TO DO THIS.

UNFORTUNATELY, NO ONE ASKS MY ADVICE WHEN THE EmMy
—..-.M

p—

AWARDS FOR TELEVISION ARE PRESENTED.
\
IF | HAD THE PRIVILEGE OF SUGGESTING A WORTHY NOMINEE
FOR ONE OF THE GREAT HONORS THAT TELEVISION BESTOWS == THAT
OF "BEST DRAMATIC APPEARANCE” -- | WOULD SUGGEST THAT WE AWARD
PRESIDENT NIXON THIS SINGULAR DISTINCTION FOR HIS NATIONWIDE
APPEARANCE ON AueuUST 15 IN THE PLAY ENTITLED “THE GREAT

—————"

FReezE oF 1971.” AND [ WOULD SUGGEST THAT THE AWARD FOR BEST

J =

SUPPORTING ACTOR BE SHARED THIS YEAR BY JoHnN CONNALLY AND
[

GEORGE SHULTZ.
-1-
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THEIR PERFORMANCES WERE ADMIRABLE,

As HIGH DRAMA, THE PRESIDENT’S AucusT 15 ANNOUNCEMENT

T Sy
HAD ALL OF US ON THE EDGE OF OUR SEATS. MEANWHILE THE s Z
s st il
e ] ~
AMERICAN ECONOMY WAS TEETERING ON THE EDGE OF CRISIS., ‘4 7

o

‘<~I AM NOT SAYING THAT WE SHOULDN'T HAVE DRAMA ASSOCIATED

— it
——

WITH THE HIGHEST OFFICE IN OUR LANDZ [T MAY BE NEEDED AND

NECESSARY AS WE CONFRONT GREAT CHALLENGES AND IMPORTANT

- i T—

e

TASKS .

—-——

But I BELIEVE THAT PRESIDENT NIXON IS SUBSTITUTING

\

DRAMA., SHOCK, AND SURPRISE FOR REAL ECONOMIC LEADERSHIP,
prT— —_— R i
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! INSTEAD OF THOUGHTFUL LEADERSHIP, WE HAVE DRAMATIC

(_E}a¢aa)

APPEALS FOR SACRIFICE, SWEEPING PLANS AND NEW POLICIES ARE
—
whf--"-- -'--'—_-.—--...Jﬂ k ;

ANNOUNCED WITHOUT PUBLIC CONSULTATION wm CMW

WW

—

W
PRESIDENT NixonN’s ANNOUNCEMENT AFFECTEDAZHU MILLION

g ——r

AMERICANS AND COUNTLESS MILLIONS AROUND THE WORLD(BUT

——

ONLY A HANDFUL OF MEN HURRIEDLY AND IN TOTAL SECRECY FORMULATED

O ——
——————

WHAT WAS TO BE THE MOST IMPORTANT ECONOMIC ANNOUNCEMENT OF THE
S— - st

POST-WAR ERA ‘#A
A
#

WE MUST ALL ASK: WHY THE DRAMA? WHY THE SECRECY?
’———*-

| BELIEVE THAT ALL AMERICANS NOW UNDERSTAND THAT RRANA

AND SECRECY WERE'&?Y DEVICES TO HELP ===t THE z%
-

YEAR§FAILURE OF THE ADMINISTRATION'S ECONOMIC
’7’

i@t N0 | PUCTEHES
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WE NOW AWAIT ANOTHER DRAMATIC ANNOUNCEMENIfiéhlIies

<
MTHE PRESIDENT M FAIR POLICIES
g o l——

THAT DEAL WITH THE HARD, ECONOMIC REALITIES OF OcTOBER, 1971,
e — tk

-—

-- PRESIDENT NIXON MUST DEAL WITH A GROSS NATIONAL
PRODUCT -- THE MEASURE OF A NATION'S OVERALL PRODUCTIVITY --
Q THAT WILL NOT REACH HIS PREDICTED LEVEL OF $1,065 TRILLION..
PART oF THE GNP’'s SLUGGISHNESS IS A RESULT OF PLANTS OPERATING
AT 73 PERCENT OF CAPACITY AND OF AN & PERCENT DECLINE IN
——— ——i 7
ot [o

INDUSTRIAL PRODUCTION IN AUGUST, [T IS NOV ZRFie-Pi@®wT BELOW

1Ts 1969 HigH,

—
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-- THE PRESIDENT MUST DEAL WITH INFLATION THAT KEEPS

TAKING A BIGGER AND BIGGER BITE OUT OF THE DOLLARS YOU EARN,

COSTS INCRFASED NEAR{e

PERGERTT™
‘ n -- THE PRESIDENT MUST DEAL WITH UNEMPLOYMENT WHICH IS

NOW AT THE ALARMING LEVEL OF 6.1 PERCENT,

-- 5 _MILLION AMERICANS ARE WITHOUT A JOB,
-- THE BLACK UNEMPLOYMENT LEVEL NOW STANDS ATM°Z

PERCENT? 7A,PERCEI\ST OF BLUE COLLAR WORKERS ARE UNEMPLOYED:

L—

——— e

WHITE TEENAGERS HAVE A # PERCENT UNEMPLOYMENT RATE AND W

T,

PERCENT OF BLACK TEENAGERS ARE OUT OF WORK.

C? -
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-~ UNEMPLOYMENT AMONG CONSTRUCTION WORKERS 1S Omthdam
10 z PERCENT' AND AMONG FACTORY 1*.‘ORKERS% PERCENT. AND TO

MAKE MATTERS WORSE., THOUSANDS OF WORKERS ARE EXHAUSTING

TETE—

THEIR UNEMPLOYMENT COMPENSATION AT THE TRAGIC RATE OF 45,000

—rel
PER WEEK.

-~ THE PRESIDENT MUST DEAL WITH A THREE-YEAR SPIRAL

OF RISING INTEREST RATES; INTEREST RATES ARE SO HIGH TODAY THAT

P e S

THE AVERAGE MAN CAN'T AFFORD TO BUY A HOME,

-- THE PRESIDENT MUST DEAL WITH A CRISIS OF CONSUMER AND

BUSINESS CONFIDENCE IN THE ECONOMY, AMERICANS WOULD RATHER

SAVE THAN SPEND THEIR HARD-EARNED DOLLARS., AND BUSINESSMEN

ARE NOT INVESTING AT THIS TIME OF UNCERTAINTY.

1aLd
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POPULATION BELIEVES THAT THIS COUNTRY IS IN A RECESSION,
P ]

wﬁﬂ&-‘zﬂ{#
HHa .

THESE ARE THE ISSUES ON THE ECONOMIC FRONT BURNER. No
(E—————————— -

AMOUNT OF PRESIDENTIAL RHETORIC AND DRAMA CAN GIVE A MAN A

JOB OR TELL A MOTHER SHE CAN BUY HER CHILDREN SCHOOL CLOTHES

ApmT— " —

-
( ; THIS FALL IF SHE SIMPLY CAN'T AFFORD THEM‘

POLICIES ARE NEEDEBKIEUT REALISTIC AND FAIR POLICIES.!
ﬁ g

FIFTY-TWO DAYS HAVE ELAPSED SINCE PRESIDENT NIXON PROMISED US

—

POLICIES THAT WOULD USHER IN THE “NEW PROSPERITY.” BUT HIS

@
POLICIES OF AucusT 15; &‘@%ﬁ

—= DISCRIMINATED AGAINST THE WORKINGMAN

== PROVIDED INSUFFICIENT TAX RELIEF TO STIMULATE CONSUMER

ﬁ
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—— AND CREATED INADEQUATE MACHINERY TC ADMINISTER THE FREEZE.

BUT MOST IMPORTANT OF ALL. PRESIDENT NIXON'S NEW

ECONOMIC POLICIES DO NOT CREATE JOBS NOW FOR THE MILLIONS

WHO ARE JOBLESS.,
ﬁ

LJOBS MEAN FOOD ON THE TABLE. CLOTHING FOR THE KIDS.
——

‘ , ADEQUATE HEALTH CARE. RECREATING ON WEEKENDS, JOBS MEAN THAT

g—

FAMILIES CAN STAY TOGETHER.

————

z BUT WHERE ARE THE JoBS. MR. PRESIDENT?

To SPEAK OF A “NEW PROSPERITY"” WITHOUT JORSy TO PLAN

-

FOR PHASE Il WHEN PHASE | 1S CLEARLY INADEQUATE IN ITS PROVISION
——

OF JOBS IS TO ENTER AN UNREAL WORLD WHERE POLICIES DO NOT

C HELP PEOPLE.,
i

1al.)
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JOB CREATION MUST BE THE STANDARD BY WHICH WE JUDGE
at——

THE QUALITY OF A NATION'S ECONOMIC POLICIF:§‘

A AnD THE PRESIDENT'S PROPOSALS THUS FAR FALL SHORT OF

MEETING THE URGENT NEEDS OF THE AMERICAN PEOPLE FOR MILLIONS
EETTE—

OF JOBS NOW AND 25 MILLION NEW JOBS IN THE NEXT FIVE YEARS.

—

——--l__

WHAT ABOUT THE FUTURE?

ALL OF US -- LABOR, BUSINESS. THE PuBLIC., THE CONGRESS.

WAIT ANXIOUSLY FOR THE PHase Il PLANS.

PRESIDENT NIXON TOLD THE NATION THAT HE WOULD CONSULT

WITH LABOR, BUSINESS AND CONSUMERS IN HIS PHASE Il PLANNING.

12 L3
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BuT, | BELIEVE THE SO-CALLED CONSULTATIONS THAT HAVE TAKEN
PLACE ARE NO REAL SUBSTITUTE FOR WHAT SHOULD BE AN ON-GOING.,
WORKING RELATIONSHIP BETWEEN THOSE WHO ARE MAKING THE PLANS AND
THOSE WHO WILL BE MOST AFFECTED BY WHAT THE PRESIDENT SAYS.

Ir Puase Il 1S To BE MORE THAN AN EXPANSION OF THE
ANNOUNCEMENT OF AucusT 15, I M THAT THE PRESIDENT v g
SERIOUSLY CONSIDER THE FOLLOWING PROGRAMS TO STIMULATE JOB
CREATION AND JOB OPPORTUNITIES:

Ly PROGRAMS THAT STIMULATE HOUSING CONSTRUCTION AND

- | S——

ADDITIONAL PUBLIC SERVICE EMPLOYMENT.

2. RETROACTIVE TAX EXEMPTIONS To January 1. 1971,

= —

3., AN INCREASE IN THE MINIMUM STANDARD DEDUCTION,

4,  ALTERNATIVE FORMS OF TAXING -- SUCH AS CORPORATE

TAXES -- AND REMOVAL OF ACCELERATED DEPRECIATION. w.‘l



._ll_
5, AN INCREASE IN SOCIAL SECURITY BENEFITS OF 10 PERCENT,
6, EXTENDED UNEMPLOYMENT BENEFITS.

Ls RELEASE OF THE BILLIONS OF DOLLARS IN FUNDS APPROPRIATED

—

BY CONGRESS. BUT FROZEN BY THE PRESIDENT,

——

8, [reepmccS=er WELFARE REFORM.

O, m@ACTMELI OF FINANCIAL ASSISTANCE TO OUR CITIES.

—

STATES., AND COUNTIES TO PERMIT THEM TO PROVIDE BASIC SERVICES
AND EASE THE CRUSHING BURDEN OF PROPERTY TAXES.
‘Zi\THE MACHINERY NEEDED TO ADMINISTER THIS PROGRAM SHOULD

BE A WAGE, PRICE., AND PROFITS STABILIZATION BOARD WITH

REPRESENTATIVES OF LABOR., BUSINESS AND THE PUBLIC APPOINTED BY

THE PRESIDENT AND CONFIRMED BY THE SENATE. THIS BOARD SHOULD

—

0

RE COMPLETELY INDEPENDENT OF THE EXECUTIVE BrANCH AND CONGRESS.

i
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‘ THE BOARD SHOULD SET POLICIES, REQUIRE ADVANCE NOTICE OF

PRICE INCREASES. HOLD PUBLIC HEARINGS ON PRICE AND WAGE
# [T

INCREASES AND PUBLISH FINDINGS OF FACT.
—

lfl\}T SHOULD SEEK VOLUNTARY COMPLIANCE THROUGH THE FORCE

OF PUBLIC OPINION, NEGOTIATIONS AND PRESIDENTIAL PERSUASION.

S —

‘ } ‘ AND ITS PRIME CONCERN SHOULD BE FAIRNESS.

uwﬁy IS CLEAR THAT THE ECONOMIC PROGRAMS OF

THIS ADMINISTRATION DO NOT PROVIDE THIS NATION WITH THE POLICIES

THAT LOOK TO OUR FUTURE NEEDS IN HEALTH., HOUSING, EDUCATION.,

ELIMINATION OF HUNGER AND POVERTY. AND CONTROL OF POLLUTION,

—

\alle



[F OUR TOMORROWS ARE LIKE OQUR YESTERDAYS WE WILL NEVER

Fe— ey

ESCAPE GOVERNMENT BY CRISIS AND GOVERNMENT BY PROCLAMATION.

[ < e 2k

[L WHAT WE NEED NOW ARE POLICIES THAT EHCOURAGE_CQGEEQEEEEg}N THE

cony. —tLast Pl ok

WHAT WE NEED NOW 1S LEADERSHIP THAT CALMS AND UNITES.

—
— e S g

; NOT DRAMA THAT MERELY SHOCKS AND CONFUSES

A
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