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Many of the corporations represented here this evening
are multinational in scope.

You are vitally concerned with the health of the world
economy as well as with the prospects for economic recovery
here at home.

I want to discuss economic issues with you this evening
in a kind of smorgasbord fashion. I do so not as an economist
but as a member of Congress who has to make decisions every day
which affect the lives of millions in this country and abroad.

The oil embargo of 1973, the energy crisis, and the
recession have made the American people more aware of economic
issues than at any time since the 1930's. But despite the
intense public interest in the health and welfare of the American
economy, there is little understanding of the nature of economic
interrelationships on a global basis.

The price of food in the Midwest may well determine whether
there is starvation in South Asia. The supply and price of
copper from Africa and bauxite from the Caribbean may well
affect industrial production in our country as well as our
ability to control inflation. And of course, there is oil --
the life blood of industrialized economies.

It is fair to say that trade and commercial policy have
emerged as the Number One issue in international political
dialogue. They have increasingly replaced more traditional
strategic and military concerns. The diplomats of today and
tomorrow must be well-schooled in international economics.
Without such a background, our nation will be left behind in
the intense competition for markets and resources which has

become the real essence of international diplomacy in the
1970's.

We are facing today a series of economic crises which
boggle the imagination of the most astute economic and political
observers of the world scene:

-- The United States is slipping rapidly into the worst
economic decline since the Great Depression. There will be
economic recovery because the Congress is determined to enact a
package of economic stimuli in the coming weeks. But before this
occurs, the American people will have suffered greatly.

-— A new economic, political and military order is
rising in the Middle East with the flow of hundreds of
billions of dollars in o0il revenues to that region. Our gov-
ernment does not know the real effect of this phenomenon other
than that it has a great potential for harm to our economy and
to world peace.

-- The developing world is sinking deeper and deeper into
abysmal poverty and hunger fueled by skyrocketing commodity
inflation and the unwillingness of many developed nations to
make good faith efforts to contribute adequate resources for
their development.



-- The prospects for economic warfare -- embargoes and
cartelization -- are on the increase as a result of the failure
of the community of nations to develop a standard of economic
conduct to which all could adhere.

It is unfortunate that these crises have caused the
American people to turn inward and not to understand the nature
of global economic interdependence.

Protectionist trade sentiment has increased, and the call
mounts daily for short-run solutions without consideration of
their long-run impact.

In talks such as these, I usually regale my audience
about what government can do. I want to change this format
tonight.

It is increasingly clear to me that business must do
something, too. In fact, you have a responsibility to join
with government in two ways.

First, the government of the United States needs sugges-—
tions and advice from the business community about how to deal
with many of these international economic issues. This is a
duty and responsibility which you should aggressively pursue.

Secondly, the growth of protectionism and, to some extent,
isolationism in this nation have resulted from business' failure
to understand the human consequences of their activities.

You must be more sensitive to the human dimensions of your
policies.

-- What are you doing to cope with job training and
placement for your workers?

—-- What are you doing to convince the American public
that your foreign investments and subsidiary plants really do
mean new jobs for us in the United States, that they do improve
our balance of payments and trade position, that they do
improve our relations with other nations?

Many are not convinced that your foreign subsidiaries do
all these things, and you'll have to work on me as well to
answer some serious questions. You must build your own popular
constituency and not expect that the Congress will do what you
tell us.

I have more questions for you, so long as we are together
in these pleasant surroundings. Here they are:

-= Why do multinational corporations expect tax favors
that consumers, workers and small domestic industries do not
receive?

-- Why do you need special tax breaks like the Domestic
International Sales Corporation (DISC)?

-- Why do you need or deserve special treatment at all?

We have debated these issues to some extent in the
Congress. But more debate and discussion are needed. The
implications of these tough questions are not just voiced by
me. Others in and out of government are asking these questions.
And they want good answers.



Our common goal must be the development of an equitable
trade and investment policy with a fair shake for both business
and labor.

In closing, I want to touch on one additional issue which
is of growing importance to you as members of the business
community and as Americans. This issue is foreign investment in
the United States.

Allow me to give you a few of my thoughts on this matter.

Our nation needs a new policy on foreign investment within
its territory to protect its national interests. The present
policy is inadequate. It is reflective of the days when the
U.S. was the dominant capital exporter in the world and protected
by foreign exchange rates which encouraged foreigners to trade
with rather than invest in the United States. The devaluation of
the dollar and the flow of petrodollars to the Middle East now
require a monitoring and control system over foreign investment
in the United States.

I believe that we should encourage the investment of
foreign capital in the United States. But we also need an
investment policy in order to provide guidance as to what
sectors of our economy, what geographic regions, what types
of securites and what percentage of ownership should be open to
foreign investors.

I believe that foreign investments should be registered
with an agency of the United States government empowered with
oversight function. This function should include the power to
issue cease and desist orders.

If those orders are not obeyed, then it should be
established that it is the policy of the United States to
expropriate, through due process and with just compensation,
any firm performing business in a matter considered to be
detrimental to the security interests of the country. Cease
and desist orders, in my opinion, should be enjoined against
those in active compliance with any type of boycott against
other nations not condoned by our government.

We have no reason to fear foreign investment. It has
played a critical role in the development of our country.
But we need to let it be known that this capital is welcome,
but only in the framework of our precise guidance. The
President and the Congress must join together to develop an
investment policy in the coming months.
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ARE MULTINATIONAL IN SCOPE.
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L THE DEVELOPING WORLD IS SINKING DEEPER AND DEEPER INTO
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MAKE GOOD FAITH EFFORTS TO CONTRIBUTE ADEQUATE RESOURCES FOR
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}.\ MANY ARE NOT CONVINCED THAT YOUR FOREIGN SUBSIDIARIES DO
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== WHY DO ¥ NEED OR DESERVE SPECIAL TREATMENT AT ALL?
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IMPLICATIONS OF THESE TOUGH QUESTIONS ARE NOT JUST VOICED BY
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1 IN CLOSIqu I WANT TO TOUCH ON ONE ADDITIONAL ISSUE WHICH

IS OF GROWING IMPORTANCE TO YOU AS MEMBERS OF THE BUSINESS

S

COMMUNITY AND AS AMERICANS! THIS ISSUE 1S FOREIGN INVESTMENT IN
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THE UNITED STATESa
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ALLOW ME TO GIVE YOU A FEW OF MY THOUGHTS ON THIS MATTER,

J OUR NATION NEEDS A NEW POLICY ON FOREIGN INVESTMENT WITHIN

b I e . e )

ITS TERRITORY TO PROTECT ITS NATIONAL INTERESTSJ THE PRESENT

e
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U.S. WAS THE DOMINANT CAPITAL EXPORTER IN THE NORLD)!IE-PROTECTED
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THE DOLLAR AND THE FLOW OF PETRODOLLARS TO THE_M_IDDLE EAST Now

REQUIRE A MONITORING AND CONTROL SYSTEM OVER FOREIGN INVESTMENT

IN THE UNITED STATES.
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l BELIEVE THAT WE SHOULD ENCOURAGE THE INVESTMENT OF
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FOREIGN CAPITAL IN THE UNITED STATESJ BUT WE A0 NEED AN

INVESTMENT POLICY MPROVIDE GUIDANCE AS TO WHAT
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SECTORS OF OUR ECONOMY) WHAT GEOGRAPHIC REGIONaa WHAT TYPES

OF SECURITES AND WHAT PERCENTAGE OF OWNERSHIP SHOULD BE OPEN TO
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AND DESIST ORDERS,

THOSE ok E ANY TYPE OF BOYCOTT AGAINST

— S

’
Z( OTHER NATIONS/NOT CONDONED BY OUR _GOVERNMENT
W

WE HAVE NO REASON TO FEAR FOREIGN INVESTMENT, [T HAS

PLAYED A CRITICAL ROLE IN THE DEVELOPMENT OF OUR COUNTRY.
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THE PRESIDENT AND THE CONGRESS MUST JOIN TOGETHER TO DEVELOP
AN INVESTMENT POLICY IN THE COMING MONTHS.
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