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Despite record U.S. harvests this year, the world food
supply situation is little better than a vear ago.

Our farmers still feel neglected and unappreciated by the
government, And many urban consumers do not understand agriculture
and its modern complexities.

We have an Administration which is trying to forget
lessons learned in maintaining the stability and productive
capacity of this vital industry.

It's not a case of trying to teach an old dog new tricks.
It's a case of trying to remind a confused Administration of
some basic facts.

The Nation's Governors in February, 1975, resolved:

'""We must develop a workable national food policy that
takes into account at least minimum protection for our
farmers and their resources upon whom we are calling
for unlimited production."

That need exists more than ever today. The production of
wheat this year was up 19.2 percent, corn 22.5 percent and
soybeans 19.5 percent,

The index of all agricultural production for this vyear is
122 in comparison with the previous record of 120 in 1973.

Our agricultural exports are expected to approach $23 billion
this year, with net agricultural sales over impnorts of $12.7
billion. And yet, net income for farmers is likely to drop from
over $27 billion last year to around $25 billion this year.

Minnesota farm income for this year is lower than in 1974,
when net farm income dropped by £543.4 million. How many sectors
of our economy would be willing to accept a twenty-four percent
reduction in net income?

Farm prices have continued to bounce up and down, depending
on the weather and rumors of export sales. Meanwhile, production
costs keep rising ever upward.

The Administration responds that its policy is one of full
production and the free market.

I support that as a goal, but it is not adequate or realistic
as a policy. Without a balanced food and agricultural policy,
our farmers will continue each year to look down the barrel at
potential financial disaster.

On the other hand, we confront a frichtening world food need,
with over 2 million new mouths to feed each month.

To cripple food production with economic pressures that drive
people from farms is unacceptable as we watch the progression

of world starvation. We cannot and will not ignore this serious
obligation.

_The record of this nation in helping to feed the world is one
of which we can all be proud. In addition to our ever increasing

commercial exports, we have provided over §27 billion in food
assistance since 1954,
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This record achievement did not just happen. We provided
agriculture with the stability needed to encourage the farmer
to invest in new technology, and to plan for five, ten or more
years into the future.

It is a record that was made possible by developing programs
to assure the availability of credit.

It also was based on agricultural research efforts, market
promotion and development, adequate transportation and inputs.

And it was encouraged by the tremendous growth in the ability
of the farmer to market his own product. Those of you gathered
here know this story better than most, because you helped write
that history.

However, let us not kid ourselves., The programs we fashioned
over the years have not been perfect. We did not provide adequate
rewards for our farmers.

But let's look at the record of what we have accomplished.

The American farmer -- from the Minnesota dairyman to the
Louisiana rice producer -- stands before his nation and the
entire world with a record of productivity that is unmatched
anywhere.

In the vears right after World War IT, America was looked to
as the breadbasket of the world. And today, more than ever, we are
the world's main food surplus nation,

The people of America today enjoy a diet unparalleled in the
world for quality, variety and -- most important -- abundance.
For most of us, food costs amount to only about 17 pnercent of
take-home income.

The average American has been able to improve his diet through
a generally rising standard of living, by programs of consumer
information, and by improved food quality, quantity and safety.

The child nutrition programs have been greatly expanded and
extended to reach additional millions with better school lunches,
school breakfasts, and additional milk. A special effort has
been made to place these food programs within the reach of all
children, regardless of family circumstances.

We also have launched a special supplemental feeding program
for the nutritionally vulnerable. The Woman, Infants and Children
(W.I.C.) program is designed to make certain that the most needy
infants have the opportunity for normal mental development.

The Food Stamp Program has made an adequate diet a reality for
millions of people. And it also serves as a buffer during periods
of severe unemployment.

A1l of these efforts to improve agriculture and our national
nutrition levels came only because groups such as G.T.A. made their
contribution. Someone recognized a need and saw the responsibility
of having the government act in the public interest.

But in spite of our progress, we face major uncertanties
in agriculture today.

We hear a lot of talk about the advantages of the free
market. And we are told of the wisdom of removing the shackles of
government intervention and interference from the farmer. But
these speeches do not represent the dawning of a new era in
agricutural economics.

They represent an attempt to turn back the clock.

_ One of the main shortcomings of our present agricultural programs
is lack of adequate support prices for our producers.
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Last spring Congress passed a one vear farm bill. It was not
an ideal piece of legislation. We were forced to temper what we felt
was needed against what might be acceptable to the White House. But
even this modest bill brought forth a Presidential veto, although
grain prices then were well above the target prices in the bill.

Recently the market prices have been hovering near the levels
in that bill,.

In vetoing the bill, President Ford said it would cost too
much money. He acknowledged that farm costs were 11 percent higher
than in 1974, and prices were down seven percent,

And unfortunately the Department of Agriculture resorted to
furnishing highly misleading anddistorted information on the cost
of the bill in order to defeat it.

The President praised the American farmer for responding to his
call for all-out production. And he pledged his personal support
to maintain the farmer's access to world markets.

Since then, our farmers have learned the value of that promise.
As the Soviet crop estimates plummeted -- from 215 to 160 million
metric tons -- the demand for our grain escalated.

But the Administration -- in spite of its free market
proclamations -- again, as in 1973 and 1974, established export
controls.

I hope that the recent agreement with the Soviet Union helps
to stabilize the demand for our agricultural products. It is highly
disruptive when one year that country buys 15 million tons and the
next year purchases almost nothing.

I have urged that the Soviets buy on a regular basis.
This would enable cooperatives such as GTA to participate in
the business, and it would reduce the disruption in our market.

But it is not just on the farm or in our export markets that
we face uncertainty today. In the marketing of agricultural
commodities, farmers have made tremendous investments in the
development of cooperative associations to market their products.

When the cooperative movement began, it was often subject to
attack as a violation of antitrust laws. 1In 1922, Congress, through
the Capper-Volstead Act, said that farmers needed cooperatives to
permit them to compete in the market.

Over the years, Congress has encouraged farmer cooperatives on
the basis that they improve the marketing ability of farmers and
serve to stimulate competition with private corporations.

But today, the cooperatives are under attack once again, being
charged with "unduly enhancing” food prices. It is clear that the
Administration would like to restrict cooperatives in the name of
stimulating competition,

I understand that Secretary Butz, who should know better,
recently stated that G,.T.A. had "gobbled up all the private
elevators along the Milwaukee and Northwestern railroads.™

To make matters worse, these remarks were made in an urban
setting, at the larvard Business School, where the comments were
likely to go unchallenged.

I am reminded of Adlai Stevenson's comment that "if the
Republicans will stop telling lies about us, we will stop
telling the truth about them.'

But let us not be deceived. The talk about limiting cooperatives
really is a discussion of how we can limit the farmer in the market
place.
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It is interesting to note that only 28 percent of all farm output
is marketed through cooperatives. In 1973, the combined sales of all
cooperatives totaled §19 billion, while General Motors had sales of
over $28 billion.

The cooperative is a force for stability and a means to enable
the producer to get a better deal, It also helps assure reliable
food supplies for consumers. But today we hear veiled threats
which create concern and confusion.

The cooperatives must not stand divided. An attack on one
is an attack on all,

This is just one more area where the Administration has been
guided by theory rather than fact.

We need not only a new coach and a new team, but an entirely
diffferent game plan.

Increasingly, we also have become aware of the critical importance
of a good transportation system in moving the output of the farm to
the ultimate user. What we need is a transportation policy including
not just roads but also our railroads and waterways.

Our focus in recent vears has been mainly on railroads. Since
1960, track abandonments have averaged about 1,000 miles annually,
Yet the railroads insist that they are losing §130 million a year
on branch lines alone.

Around Redwood Falls, according to your GTA Digest, trains don't
run on that line until the quack grass is strong enough in spring to
hold the ties together.

We also face a major issue in trying to reach a decision on
rebuilding Lock and Dam 26 at Alton, Illinois, on the Mississippi.

If these structures give way, we will place a heavy strain
on our rail and road facilities. And our farmers will pay a heavy
price because we have been unable to reach a decision on how to
proceed,

This issue brings together the concerns of the environmentalists,
and those who feel that these facilities must be rebuilt.

We need to find a way to give these concerns a full hearing,
but also be able to reach a conclusion promptly,

What is needed today is the development of a balanced food
and agricultural policy which takes into account the needs and
interests of farmers and consumers alike. This policy must relate
our domestic, export and humanitarian concerns.

We will need to avoid dealing with problems on an ad hoc basis --
groping from crisis to crisis, unsure of where we are headed but still
proclaiming the gospel of the full market.

This will mean being realistic rather than being guided by polls,
developing slogans, or coming up with new "WIN" buttons.

We should develop a policy aimed at the following specific
objectives:

-- Price and income protection for producers of food and fiber:
-- Food supply stability for consumers at reasonable prices:

-- Adequate supplies of inputs and transportation for producers
at reasonable prices:

-- Assuring the production of adequate supplies of dairy and
livestock products for domestic and international needs; and
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-- The establishment of a reserve program to provide market
stability during periods of shortage and surplus, maintain the
reliability of the U.S. as an exporter, and continue the
provision of food assistance to needy nations,

A1l of this can be done without depressing farm prices,

We have seen some of the problems of recent vears from
rising food prices, embargoes, rising farm indebtedness and
foreclosures, and volatile export markets, to the cost price
squeeze on farmers, particularly livestock and dairy producer:.

We must pet away from the uncertainty each vear as to whether this
year will be a bad year for our livestock or grain producers,

The task before us requires leadership, getting on with
the job ahead. Unfortunately, that commoditv seems to be in
short supply these days.

I nledge to continue my best efforts in this direction, and
I urge you to do likewise,

# 8 f # # &
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l{kﬁPITE RECORD U.S, HARVESTS THIS YEAR, THE @pﬁf; FOOD

rd

’_,4
SUPPLY SITUATICN IS LITTLE BETTER THAN A YEA%/ﬁ%D-

4

i
l\\\qUR FARMERS STILL FEEL NEGLECTED}#ﬁD UNAPPRECIATED BY THE

/

P4

GOVERNMENT, AND MANY URRAN CONSUMERS DO NOT UNDERSTAND AGRICULTURE
/

AND ITS MCDERN COMPLEXITIES,

/‘
Liz’a HAVE AN ADMIMISARATION WHICH IS TRYING TO FORGET

-

LESSONS LEARNED IN WMAINTAINING THE STARILITY AND PRODUCTIVE

CAPACITY CF THIZ VITAL INDUSTRY,

IT's AOT A CASE OF TRYING TO TEACH AN OLD DOG NEW TRICKS,

IT's A/CASE OF TRYING TO REMIND A CONFUSED ADMINISTRATION OF

ME BASIC FACTS.

Tue NATION'S GOVERMORS 1N FERRUARY, 1975, RESOLVED:
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"WE MUST DEVELOP A WORKARLE NATIONAL FOOD POLICY THAT

L a

TAKES INTO ACCOUNT AT LEAST MINIMUM PROTECTION FOR OUPR
FARMERS AND THEIR RESCURCES UPON WHOM WE ARE CALLING
FOR UNLIMITED PRODUCTION.”

/ jp ‘4 l'la."""""'l-l"“L"""“"1

THAT H_Ln EXISTS MORE THAN EVER TODAY./ THE PRODUCTION OF

WHEAT THIS YEAR wAS UP 19,7 PERCENT, CORN 22.5 PERCENT AND
___“-dlm

R it

sOYBEANS 19.5 PERCENT,
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2 JUR AGRICULTURAL EXPORTS ARE EXPECTED TO APPROACH $23 BILLION

THIS YEAR, WITH NET AGRICULTURAL SALES OVER IMPORTS OF $12.7
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BILLION, Pﬁﬂ YET, NET INCOME FOR FARMERS 1S LIKELY TO DROP FROM
e j S,

OVER $27 BILLION LAST YEAR To AROUND $78 BILLION THIS YEAR,
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INNESOTA Figﬁp#ﬁhOME FOR THIS YEAR 1S LOWER-THAN IN
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PE WILLING TO A@CEPT A TWENTY-FOUR PERCENT
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FARM PRICES HAVE CONTINUED TO ROUNCE UP AND DOWM, DEPENDING

ON THE WEATHER AND RUMORS OF EXPORT SALES. [IEANWHILE, PRODUCTION
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COSTS KEEP RISING EVER UPWARD,

THE ADMINISTRATION RESPONDS THAT ITS POLICY IS ONE OF FULL

PRODUCTION AND THE FREE MARKET.
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[ SUPPORT M A GOAL; BUT IT IS NOT ADEQUATE OF REALISTIC
} ———ceTE

AS A poLicY,) YITHOUT A BALANCED FOOD AND AGRICULTURAL POLICY,
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OUR FARMERS WILL CONTINUE EACH YEAR TO LOOK DOWN THE BARRE L AT
= e

POTENTIAL FI'ANLIQL DI ASTERL 4




5

=il

Z 0N THE OTHER HAND, WE CONFRONT A FRIGHTEMING YORLD FOOD NEE

WITH OVER 2 MILLION MEW MOUTHS TO FEED EACH MONTH.
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z To CRIPPLE FOOD PRODUCTION WITH ECONOMIC PRESSURES THAT DRIVE

PEOPLE FROM FARMS 1S UNACCEPTARLE AS WE WATCH THE PROGRESSION

s e

OF YORLD S WE CANNOT AND WILL NOT IGNORE THIS SERIOUS

—1

OBLIGATION,

L" THE RECORD OF THIS NATION IN HELPING TO FEED THE WORLD IS ONE

OF WHICH WE CAN ALL BE PRQUU.Z [N ADDITION TO OUR EVER INCREASING

COMMERCIAL EXPORTS, WE HAVE PROVIDED OVER $27 BILLION Ii! FOOD
i S
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ASSISTANCE SINCE 1951,

.

EESE A

1£~;12f RECORD ACHIEVEMENT DID NOT JUST HAPPE&{{?Hgggggzggg__
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{ IT 1S A RECORD THAT WAS MADE POSSIELE RY DEVELOPING PROGRAMS

TO ASSURE THE AVAILARILITY OF CREDIT,

‘ [T ALSO wAS BASED oN ACRICULTURAL RESEARCH EFFORTS, MARKET

IS T = o TSR T el

PROMOTION AND DEVELOPMENT, ADEQUATE TRANSPORTATION AND INPUTS,
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AND IT WAS ENCOURAGED BY THE TREMENDOUS GROWTH I THE ARILITY
A Lo Loo fiiatie

THOSE OF You GATHERED

OF THE FARMER TO MARKET HIS OWN PRODUCT,
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THAT HISTORY,
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.ﬁuﬂmﬂ lz THE PROGRAMS WE FASHIONED

OVER THE YEARS HAVE NOT BEEN PERFECT. YE DID NOT PROVIDE ADEQUATE
R T g -

REWARDS FOR OUR FARMERS, ‘50
B '31?'3;::’4“12“‘,‘u~=zr:

*4 LET'S LOOK AT THE RECORD OF WHAT WE HAVE ACCOMPLISHED,

It

KNOW THIS STORY BETTER THAN ﬂGGTJ BECAUSE YOU HELPED WRITE
W

m——— R T

C



C Y hiattbawss, Cow ST

z THE AMERICAN FARMER =~ &Ras THE MINNESOTA DAIRYMAN TO
—

THE LOUISIANA RICE PRODUCER =-- STANDS BEFORE HIS NATION AND THE

@y
—

ENTIRE WORLD WITH

A RECORD OF PRODUCTIVITY

HAT IS UNMATCHED

ANYWHERE,

! IN THE YEARS RIGHT AFTER YorLD AR II’ AMERICA WAS LOOKED TO

AS THE BREADRASKET OF THE WORLD.] AND TODAY, MORE THAN EVER, WE ARE

—'}—-—-—zﬂw
THE WORLD'S MAIN FOOD SSE=RiS NATION W
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)

! THE PEOPLE OF /MERICA WalW FNJOY A DIET UNPARALLELED IN THE

A g

WORLD FOR OQUALITY, VARIETY AND —=- MOST IMPORTANT ~- ABUNDANCE
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TAKE=HOME INCOME s M‘tﬁl WM.
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! FOR MOST OF US, FOOD COSTS AMOUNMT TO ONLY AZoUT 17 PERCENT OF

S
t THE AVERAGE AMERICAN HAS BEEN ARLE TO IMPROVE HIS DIET THROUGH

A GENERALLY RISING STANDARD OF LIVINGy BY PROGRAMS OF CONSUMER
/ —

{ INFORMATION, AND BY IMPROVED FOOD QUALITY, QUANTITY AND SAFETY,
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THE CHILD NUTRITION PROGRAMS HAVE BEEN GREATLY EXPANDED AND
e Y mm

gy

EXTENDED TO REACH ADDITIONAL MILLIONS WITH BETTER SCHOOL LUNCHES

SCHOOL BREAKFASTS, AND ADDITIONAL MILK A SPECTAL EFFORT HAS

BEEN MADE TO PLACE THESE FOOD PROGRAMS WITHIN THE REACH OF ALL
L=l

CHILDREN, REGARDLESS OF FAMILY CIRCUMSTANCES,
M

YE ALSO HAVE LAUNCHED A SPECIAL SUPPLEMENTAL FEEDING PROGRAM &
g e o SE R e e S

’
Mm( THE Woman, InFANTS AND CHILDREN

(i,1.C.,) PROGRAM 1S DESIGNED TO MAKE CERTAIN THAT THE MOST MEEDY

]\.

-ToELe

INFANTS HAVE THE OPPORTUNITY FOR MORMAL MENTAL DEVELOPMENT,
At M
< THE Foon STAaMP PROGRAM HAS MADE AN ADEQUATE DIET A REALITY FOR
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MILLIONS OF PEOPLE, AND IT ALSO SERVES AS A BUFFER DURING PERIODS
0 A3 e L S i XA 5 ATl
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OF SEVERE UNEMPLOYMENT,
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LL OF THESE EFFORTS TO IMPROVE AGRICULTURE AND OUR NATIONAL

e

NUTRITION LEVELS CAME ONLY BECAUSE GRoUPS SucH As G,T.A. MADE THEIR

i e . R o e T 3% S-S il

T

CONTRIBUTION,

—7

SOMEONE RECOGNIZED A NEED AND SAW THE RESPONSIBILITY
S

OF HAVING THE GOVERNMENT ACT IMN THE PUBLIC INTEREST,

ST Ce T TR TR T

L O T A SR L NS

T | S—

[ BUT IN SPITE OF OUR PROGRESS, WE FACE MAJOR UNCERTANTIES

IN AGR

ICULTURE TODAY,
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IS LA

ONE OF THE %&EN SHORTCOMINGS OF OUR PRESENT AGRICULTURAL PROGRAMS

lownid -

CK OF ADEQUATE_SUPPORT PRICES FOR OUR PRODUCERS,
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[ LAST SPRING CONGRESS PASSED A 01‘.:5—\{5,&‘;' FARM BILL, IT WAS NOT

S

AN IDEAL PIECE OF LEGISLATIDt WE WERE FORCED TO TEMPER WHAT WE FELT

WAS MEEDED AGAINST WHAT MIGHT BE ACCEPTARLE T0 THE WHiTe House,] But

EVEN THIS MODEST BILL BROUGHT FORTH A PRESIDENTIAL VETO, ALTHOUGH

lificsto - s

amdMOW

GRAIN PRICES THEN WERE WELL AROVE THE TARGET PRICES IN THE BILL,
L ‘

( RRCES

EVELS

‘ In VETOING THE BILL, PRESIDENT FORD SAID IT WOULD COST TOO

MUCH MONEY, HE ACKNOWLEDGED THAT FARM COSTS WERE 11 PERCENT HIGHER

bt

THAN 1N 1974, AND PRICES WERE DOWN SEVEN PERCENT. wm /?,0217

h

FND UNFORTUNATELY THE DEPARTMENT OF AGRICULTURE RESORTED TO

FURNISHING HIGHLY MISLEADING AND DISTORED INFORMATION ON THE COST
r——————— a — ——————————ay

(' N OF THE RILL IN ORDER TO DEFEAT IT.
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T4E PRESIDENT PRAISED THE AMERICAN FARMER FOR RESPONDING TO HIS

oy

CALL FOR ALL-0OUT PRODUCTION. AND HE PLEDGED HIS PERSONAL SUPPORT

-~ i

TO MAINTAIN THE FARMER'S ACCESS TO WORLD MARKETS,
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SINCE THEN, OUR FARMERS HAVE LEARMED THE VALUE OF THAT PROMISE,

As THE SOVIET CROP FSTIMATES PLUMMETED —- eroM 215 1o 1560 mMILL1ON
S — o P —

METRIC TONS —- THE DEMAND F"'JP OUp 1“‘3-’\” ESCALATED,
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L" Z BUT THE ADMINISTRATION -- IN SPITE OF ITS FREE MARKET

PROCLAMATIONS -- AGAIN, AS IN 1973 AnD 1974, ESTABLISHED EXPORT

T

CONTROLS e MW % L M.‘
s R aal

I HOPE THAT THE RECENT AGREEMENT WITH THE SoVIET UNION HELPS
=
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TO STABILIZE THE DEMAND FOR OUR AGRICULTURAL PRGDU_(_‘._TF!<IT IS HIGHLY

W e s

SIS

DISRUPTIVE WHEN OME YEAR THAT COUNTRY BUYS 15 MILLION TONS AND THE

e e—— | — 43‘7——‘

NEXT YEAR PURCHASES ALMOST NOTHING, 5
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Z [ HAVE URGED THAT THE SOVIETS BUY, ON FEGULAR BASIS pm
O s

———

THIS WOULD ENABLE COOPERATIVES SHCH AS 'FIT" TQ PARTICIPATE IN
[ [r—1 A 3 A /

THE BUSINESS, AND IT WOULD REDUCE THE DISRUPTION IN OUR MARKET,
— S ORI b
BUT IT IS NOT JUST ON THE FARM OR IN OUR EXPORT MARKETS THAT

s SEEE e eSO ST

WE FACE UNCERTAINTY TODAY. J IN THE MARKETING OF AGRICULTURAL

— cmAI

pa— i

COMMODITIES o FARMERS HAVE MADE TREMENDOUS INVESTMENTS IN THE
W) s DR Py

L DEVELOPMENT OF CODPERATIVEEWS TO MARKET THEIR PRODUCTS.G
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t WHEN THE COOPERATIVE MOVEMENT I‘L-E"?ij IT WAS OFTEN SUBJECT TO

[ - -

ATTACK AS A VIOLATION OF ANTITRUST Laws/ In 1922, ConGRESS, THROUGH
TS )

THE CappPrr-YOLSTEAD FCB, SAID THAT FARMERS NEEDED COOPERATIVES TO

| et PO VT e
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PERMIT THEM TO COMPETE IN THE MARKET 4

[£‘\?VER THE YEAQ%) CONGRESS HAS ENCOURAGED FARMER COOPERATIVES OH
A
N T A

G THE BASIS THAT THEY IMPROVE THE MARKETING ABILITY OF FARMERS AND

SERYE TO STIMULATE COMPETITION WITH PRIVATE CORPORATIONS .-
—-"/P
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(~‘@UT TODA%, THE COOPERATIVES ARE UNDER ATTACK ONCE AGAIN, BEING
P

CHARGED WITH “UNDULY ENHANCING” FOOD PalCES.Zf[T IS CLEAR THAT THE

AOMINISTRATION WOULD LIKE TO RESTRICT COOPERATIVES IN THE NAME OF
L s —

STIMULATING COMPETITION,
——— o

Z I UNDERSTAND THAT SECRETARY BUTZ, WHO SHOULD KNOW BETTER,

RECENTLY STATED THAT G.T.A., HAD “GORBLED UP ALL THE PRIVATE

e e S

(;" ELEVATORS ALONG THE ‘l1Lwauxer AND NORTHWESTERN RAILRDADQu,'
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To MAKE MATTERS UG?S?} THESE REMARKS WERE MADE IN AN URPAN

3

SETTING, AT THE HARVARD BUSINESS ScHOOL, WHERE THE COMMENTS WERE

—

LIKELY TO GO UNCHALLENGED,

——

:Z‘ [ AM REMINDED OF ADLAI STEVENSON'S COMMENT THAT “1F TuE

REPURLICANS WILL STOP TELLING LIES ABOUT US, WE WILL STOP

—

E-al ELLING THE TRUTH ABOUT THEM,”
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! BUT LET US NOT BE DECEIVED.( THE TALK AROUT LIMITING COOPERAT]VE!
- ARG ST L i 2 T T

REALLY IS A DISCUSSION OF HOW “WE CAN LIMIT THE FARMER IN THE MARKET
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IT 1S INTERESTING TO MOTE THAT ONLY 25 PERCENT OF ALL FARM OUTPU-

AR —— et o ns o T
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IS MARKETED THROUGH CﬂﬁPEEATIVERLh.IH 1573, THE COMBINED SALES OF ALL
—’ =

EE—— T

COOPERATIVES TOTALED $19 mivLLion, wHILE GENERAL 1IOTORS HAD SALES OF
L = -s

OVER $28 BILLION,
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Z THE COOPERATIVE IS A FORCE FOR STABILITY AND A MEANS TO ENABLE

L SR

FOOD SUPPLIES FOR conaumnmaz DUT TODAY, WE HEAR VEILED THREATS

WHICH CREATE CONCERN AND CONFUSION,

A S
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l\T:’ COOPERATIVES MUST NOT STAND DIVIDED,./ AN ATTACK ON ONE
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€ ) IS AN ATTACK ON ALL,
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IHIS IS JUST ONE MORE ARFA WHERE THE ADMINISTRATION HAS !

GUIDED BY THEORY RATHER THAN FACT.

! Il?CREﬁSIf‘-‘FLY) WE ALSO HAVE BECOME AWARE OF THE CRITICAL

IMPORTANCE OF A GOOD TRANSPORTATIOM SYSTEM IN MOVING THE OUTPUT OF THE

o —— . N T
FARM TO THE ULTIMATE U."-‘-HD..! —T["— NEED B® A TRANSPORTATION POLICY
S

i S

W
INCLUDING NOT JUST ROADS BUT ALSO (ig® RAILROANDS AND WATFRWAYS,

wéiferﬁ

1960 4 TRACK ABANDONMENTS HAVE AVERAGED ARouT 1,000 MILES mﬁﬁumLL:,
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YET THE RAILROADS INSIST THAT THEY ARE Losine $130 MILLION A YEAR
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ON BRANCH LINES ALONE.
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AROUND “EDWOOD F&LLia‘ACCOPDIﬂG To Your GT7 nIGEST, TRAINS DON'T
T e

RUN ON THAT LINE UNTIL THE NUACK GRASS IS STRONG ENOUGH IN SPRING TO
e 4T e T T f e i

HOLD THE TIES TOGETHER:
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WE ALSO FACE A MAJOR ISSUE IN TRYING TO REACH A DECISION ON
L

RERUILDING Lock AND Jam 26 AT Arton, TiLLimnois, oM THE Mississiepr,
W“— —

SEchantl

IF THESE STRUCTURES GIVE WAY,; WE WILL PLACE A HEAVY STRAIN ON OUR
—_j N e ey

y
‘i-f RAIL AND ROAD FACILITIES AND OUR FARMERS WILL PAY A HEAVY PRICE

i

BECAUSE WE HAVE BEEN UNABLE TO REACH A DECISION ON HOW TO PROCEED,
s — -

W T ALE

l\‘THIS ISSUE BRINGS TOGETHER THE COMCERNS OF THE ENVIRONMENTALISTS,

AND THOSE WHO FEEL THAT THESE FACILITIES MUST BE RERBUILT.
—-—w~
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/E NEED TO FIN WAY TO GIVE THESE CONCERNS A FULL HEARING
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WHAT 1S NEEDED TODAY IS THE DEVELOPMENT OF A BALANCED, FOOD
AND AGRICULTURAL POLICY WHICH TAKES INTO ACCOUNT THE NEEDS AND

INTERESTS OF FARMERS AND CONSUMERS “LIVrl;fﬂxe POLICY MUST RELATE OUR
e STty

T

DOMESTIC, EXPORT AND HUMANITARIAN CONCERNS,
Em—— s S AT T AT = acrioesy

-."E WILL MNEED TO AVOID DFALING WITH PRODLEMS ON AN AD HOC BASIS =--

GROPING FROM CRISIS TO CRISIS, UNSURE OF WHERE WE ARE HEADED RUT STILL

= PROCLAIMING THE GOSPEL OF THE FULL MARKET,
S SR M e L S et

THIS WILL MEAN BEING REALISTIC RATHER THAN BEING GUIDED BY POLLS,

—

DEVELOPING SLOGANS, OR COMING UP WITH NEW “WIN” BUTTONS ‘*ﬁ‘::zr!
57 Dt ruida 1&@.6&3

W: SHOULD DEVELOP A POLICY A

ND INCOME PROTECTION FOR PRODUCERS OF FOOD AND FIRER:
i —
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f == 100D SUPPLY STAZILITY, FOR CONSUNERD, i
© —_— A : —

Afawocs

étnﬁihnnn - qz‘*41*'
Zé:”PICF Al '-71U¥’11




| 17
£
@ -~ ADEQUATE SUPPLIES OF I“”UT° AND TDNN°”GDT“TI“H FOR PRODUCERS

AT REASONABLE PRICES. M\WH)QJW&’M

- ASSURING THE PRODUCTION OF ADEQUATE SUPPLIES OF DAIRY AND
_ﬂ

A

LIVESTOCK PRODUCTS FOR UQHL%IIP AND INTERNATIONAL NEEDS; AND
.

-- THE ESTABLISHMENT OF A RESERVE PROGRAM TO PROVIDE MARKET

= S

STABILITY DURING PERIODS OF SHORTAGE AND SURPLUS, MAINTAIN THE
g ST T

& ) RELIABILITY oF THE UI,S, AS AN EXPORTER, AND CONTINUE THE

PROVISION OF FOOD ASSISTANCE TO NEEDY NATIONS,

[ po

'‘LL OF THIS CAN RBRE DONE WITHOUT DEPRESSIMG FARM PRICES,
““_

!E HAVE SEEN SOME OF THE PROBLEMS OF RECENT YEARS FROM

RISING FOOD PRICES, EMBARGOES, RISING FARM INDEBTEDNESS AND
TS — ———

FORECLOSURES, AND % MARKETS, TO THE COST PRICE

P .

SQUEEZE ON FARMERS, PARTICULARLY LIVESTOCK AND DAIRY PRODUCERS.
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WE MUST GET AWAY FROM THE UNCERTAINTYJAS TO WHETHER THIS

MR '/ILL BE A BAD YEAR FOR OQUR LIVESTOCK OR GRAIN PRODUCERS,

THE TASK BEFORE US REQUIRES LEADERSHIP, GETTING ON WITH
THE JOB AHEAD. UNFORTUNATELY, THAT COMMODITY SEEMS TO BE IN
SHORT SUPPLY THESE DAYS,

[ PLEDGE TO CONTINUE MY BEST EFFORTS IN THIS DIRECTION, AND

C

T URGE YOU TO DO LIKEWISE,

JU o

T T |
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SAINT PAUL,MINNESOTA 551865 J‘“SD SGTAH!TE
January 28, 1976

B,.J. MALUSKY
PRESIDENT

The Honorable Hubert H. Humphrey
232 Russell Senate Office Building
Washington, D. C. 20510

Dear Hubert:

Enclosed is a copy of our transcript of your address
made at GTA's Annual Banquet on December 3, 1975.

We have had a number of requests for copies of your
speech, and we should like your permission to send
these.




ADDRESS BY SENATOR HUBERT H. HUMPHREY
38TH ANNUAL MEETING BANQUET
FARMERS UNION GRAIN TERMINAL ASSOCIATION
SAINT PAUL, MINNESOTA
WEDNESDAY, DECEMBER 3, 1975

Well, thank you very much, my dear and good friend, Barney. Barney
Malusky has done a remarkable job, as you all know, in giving leadership to GTA.
I don't know whether you've applauded him properly or not, but I think we ought
to tell Barney how proud we are of his great success here. MLI:vzle‘:lt to
compliment assse Jewell Haaland, your chairman, and Gordon Matheson, your vice
chairman. Jewell, I know what Gordon has been going through as vice chairman,
and I just want you to know that you have my sympathy, Gordon. ,\To every member

of the GTA Board -- my special congratulations. | The next thing I'd like to
& 1 g

suggest is that they turn off those terrible bright lights up there so I can see

you.

I'm no actor; this is

not Hollywood. I'm in St. Paul, ewd-ddmeie Minnesota. I want to see the folks

out here, not only from Minnesota, but also from all of the surrounding states.
LI already met a friend here from South Dakota, and he told me things were good.

I hope that's true. I‘we-stiti~got—a—iittle-busimess out there 1 Hurom-Seouth

Dakota; I like to put im my-commercials early...Lf you. ever-stop—in-—to-Humphrey.'s

Drug Store,.teld-him-you-want~the-!preacherts-discount!~and-that I toTa you that

you-were-entitled to ft. I regret that we held you up a little while, but s

teld _Barneys-we—teft-Washingtomet-5+55lashingten—times—and we had headwinds of

A
about 125 m.p.h.,’\%g-m'eﬂ, and.they-did—as—good—a—job—as—they-ecould.



bad o
change clothes enrouti,

getting % here. I

but hewe I amnwith you and ou'Ve bee patient, S@use Eirerrie=yr oy~

/
/7 -
/

I want to talk to you tonight about matters of mutual concern. I've
been with you so many times. I look out here and it's like a family reunion. I

don't think I've missed many of the annual meetings of the GTA, I can recall
. Gtk anihon T2 )

traveling bacKyfrom Latin America IA_]U.St finished a long

AN

W
talk with Mr. Khrushchev 0u-n-tkthe Soviet Union,

so..I.could.be hexe. foxn

thts*gree&-gathﬁ:iig ! consider thisone of the finest, if not the best, meetings

of agrlculturallstsn of family farmers held anywhere in the world. And, dear

-
friends, I have spoken to people in many parts of the world;ﬁ—ume-,-_af._

Japan, India, Korea, Egypt, Eastern Europe, Western Europe,
Canada, and as far as Australia.zﬂ} have talked to the great international
conferences of our farmers and farm leaders, and every time I go to one of these

meetings, I tell them about the GTA. I think this is the finest of ¢he

cooperatives, and I salute you for the tremendous achievement that you represent,

hePe—tw-your~sweeess, This has been a remarkable program of achievement.

This past week in Washington the governors of our 50 states have been
meeting. I couldn't help but remember their meeting in February of 1975. The
governors of the states of our Union took recognition of the great and basic
needs of rural America, of our agriculture, and of our farm people. At long
last this is beginning to happen in all levels of government. For a long period

whi M
of time, as you know, there.unaﬂgqpn.ni%y-ﬂuﬁe complaint§about what farmers were

getting from the government, rather than what farmers were doing for America and

for the world.



In February of 1975, the 50 governors meeting in conference passed the following
resolution:
We must develop a workable national policy that takes

into account at least minimum protection for our farmers

and their resources, upon whom we are calling for unlimited

production.
Now, that resolution was preceded by a topic of interest on the subject of sharing
the risk because everybody acquainted with agriculture knows that it is & great
risk. No one ever knows what the crop is going to be. You can't really make safe
predictions. And, surely, many a farmer has experienced disaster almost overnight.

But our people, at long last, are beginning to understand that there needs to be

some continuity of national policy.

Tonight, I want to talk with you about a balanced national food policy =--
not just agricultural policy, but food policy ~- a policy that relates to the
producer, to the consumer, to the exporter, to the importer, because today
agriculture is so basic to the national well-being of the American people and the
world that we need to think about it in much broader terms than we have in the
past. LE can't just mew talk about loans and .Suppert—seme target prices.
Important and basic as those features are, we need to talk about a balanced

2)5
national agricultural and food policy that satisfies the needs of the &ﬁ,\million
Americans who make up our population. And that food policy must help satisfy
some of the requirements of a world that continues to face~and will for the

foreseeable future e~vesy~tight~food=—situatien -- te=pmt=it=sdmpty, a world food

crisis. [ And don't let anyone tell you that we are not facing that reality. It
, B
is here. &{4&?% another epemr it will be alleviated somewhat because of the

abundance of a crop, pasleps in India, or by the good fortune of a big crop in
e

China, or a bumper crop in the Soviet Union. But the long-t;g%?
unmistakably, is for a tight supply of agricultural products world-wide. LEE'S

a race between food and population. And as the countries of the world can,



hopefully, get themselves out of this recession which has gripped not only America

but the whole world, consumption of food will rise,r\fﬂe demand will rise. There-

fore, we need to gear our policies as a major agricultural producing country to
L

(e

Now I have served on the Committee on Agriculture and the Congress'\ i

ipte=my 186k year$, I am presently Chairman of t}ff Foreign Agricultural Subcom-

those projections and, indeed, those facts,

mittee. I am also the chairman of the /na#derm™s Joint Economic Committee,/émd for
the first time that committee has been holding hearings;,\‘/‘r:;"zking studies about the
relationship of agriculture, foo.d_prices, and farm prices to the national economy.
],Can you imagine a committee, established in 1946, that up until this last year had
never had a real in-depth study?of the relationship of the agriculturdjieewienses

W

OupwetolBny to the rest o ¥ They're always talking about thewpweblems-<tmd=ie
wepe=studyidng the problems of finance, te=problems—ef industry, the-many—preblems

thadésfase our urban centers, but with little or no attention to the basic needs of
American agriculture. } If something goes wrong in our automobile industry -- which

is a great industry end-thent=Eoedness—itlswimproved-comewhat -- and thousands of

people are laid off,

it is a headline story, not only

for a day, but for weeks and months on end. Even tgnight as I picked up the local
Yt AL Mﬁy’

paper, there is a story ahauﬂ-wl‘m‘w.:ﬂg(n the automobile industry. Thank

goodness, sades OTo Detters

Today I talked with the president of the United Automobile Workers,
Leonard Woodcock, on another matter and I said, "How is it Leonard?" 'Well," he
said, "fortunately somewhat better but still serious problems,. .."bow my point
is ww#®¥ that the total assets of the automobile industry are $72 billion. But,
the assets of American agriculture are between $550 and $600 billion -- almost
eight times as muchy#¢ A.nd yet that great segment of thi#@ economy sshwischeie-

famwastdg, has been given very little consideration until the last two or three



years’luntil the first Russian grain deal. Z¥~tell-you-sometimes I wonder-what wWe'd
X 2 . e I]‘”jng‘fd&!"'ln’jﬂghm us. “T't~fs-true-seoe-

many-things that we'veé done have-happened because we say 1f we don't do it they'il

turn-Communist, Amd{ihcan remember in Washington for years looking up in the

press gallery, and the minute anybody would get up and make a speech on agriculture,
every newspaper man would leave. They'd go out and get themselves a beer’or a cuﬁ
of coffeelor smoke their favorite cigar. And then all at once it changed when the

w1472
Soviet Union stepped into tﬁat market

Aand bought up those huge
suppli s us of our reserves. [Ef the way, the farmer did not

benefit at all that particular year. But the increase in the price of the grocery
bills of Americans by $10 billion then all at once caused somebody from New York
and Philadelphia to say, "You know, there may be something to this agriculture

business.'" They began to take interest.

I've told this many times, I remember speaking on the floor of the
Senate and I looked up in the gallery and there were one or two left, and I said,
"1 want to give you a basic course in agricultural economics. The first thing
we're going to do, gentlemen of the press, is we're going to learn how to spell
"farmer'," and I spelled it out like you would for a child -- F-A-R-M-E-R- -- and
then I defined it.lTE said, "There are human beings who live in what we call the
countryside. They tiil the soil, they plant the seed; they hopefully get a crop.
And then they_da—uh&t;ehayueeéi harvest it and bhen thé?f%é; to market it. And
possibly some of you may remember it because it produces things like bread."[}fen
I went into the dairy business and reminded them that milk did not come in bottles --
that it came out of cows -- and that somehow or amother they had to get a better
understanding.

Now you may say well that sounds almost childlike, but it's not, dear
A Qomput 7€ +ACK OF

friends. It is the simple truth that so often there was sttorygintuiiEnlmendl,

ANVOWHE€LG E~r
publie~edweetion neghbeet of rural America, The problems of our city today are in

n



large measure due to the neglect of rural America. 30 million Americans left
their farms in 30 years and piled into the cities. Georgetown University has just
A
completed a survey which shows that éllrnthe last 50 years,(gg of th? years
\ —
American farmers produced below the cost of production%ﬁ% 50, no profits

at all, just losses. And in only 11 have they ever broken even or made a profit.

Is it any wonder that farm people have been concerned as to whether
anyone cared? Sometimes it was almost the fault of our own farmers themselves
for the failure to unite on a common policy. How would you like to be a member
of the Senate Committee on Agriculture and have several groups come down, all
with a different program and going in different directions when you are supposed

to represent the farmers' interests? Ewant to say here right now what I said

T_rgums, s
many times?'ﬁ the National Farmers Union)and-eh-bsnGTA)hci%
soasistently Quen=te=yeanres i i the Grange ,.sisa
Permers=bwieg, and the NE‘O,_in—pnll-ﬁauJ.a.:’\ have worked together to give us some
semblance of a unity of purpose. But one of our great farm organizations, I
regret to say, has been on the outside, and you, as a Senator or Congressman,

have to make a choice. So just keep in mind that unity in your ranksw

meeded is vital to your success.

I know what the recent talk is: get the government out of agriculture.
Now dear friends, I've been around that government a long time and there's a lot
of nonsense going on, Erery candidate for any office today 5::zys-aw¥f'a"tA we need e
less government and the minute they get in Hreyhget more government. LI remember
Franklin Roosevelt, in 1932, bless his memory, calling Hoover a spender, and
saying that he was going to reduce the budget 25%. That was in his campaign
speech in October in Pittsburgh, 1932. There hasn't been a candidate for president
or a=generértefer governor tmw or any
senaiorm -'ll-tu:g‘ifdn't say government's too b%\at we'aae—gw-g‘é
cut%-_\‘/)



- , e g lWhat we need is government that

is accountable, responsive, efficient, and «thet carries out sewemesf its commitments,

ol &
Government is not going toﬂb*s. It's here. The question is -- does it

represent you? Are those who are in government listening to you and trying to

understand the problems of this country, and are they willing to be held

accountable for the policies that they legislate and eh-!-ihly administer?tjfm

I want to warn this audience, if I do nothing else tonight, that when you hear

ebowt that we're going to get the government out of this or that, you better ask

yourself what does this mean. The Bank for Cooperatives was not established

because somebody found it in a Dead Sea Scroll. It was a law passed by the
Frentron

Congress. The Rural Electriedem Administration didn't come out of the United Way

S A% %
fundp 1t came out of government and it's still there. The sameA§-! the Rural
Telephone program.( And freight rates, waterways, and truck rates are going to be

regulated. I hope they will do a better job, and weiiidl-do—a=better—job=than-we

=S But, government is therejand gmmt,\ueeds to be there, not' to interfere

ol
in the sense of impeding the growth, but a.ﬁlhelpig where hwsbpssis nceded. &=

d. I think this is what the governors were

talking about in 1975.

We know today, for example, that agricultural exports are of tremendous
importance to this nation. Every day there is somebody getting up and talking
about American power, or that the Russians got more bombs than we have, or they've

got more submarines, or they have a bigger Navy than we have. \ They=mayg=l.don't

KD OW ie ink that's true.™ in e studied-Natitonal -Secu Y
as..anybedy-e1SE and 1 m the only member-ef-long shohas ever-servad- o
National-Security=CBuncil, and I aont=think™ e Russiz faVe a bigger Navy o

I don't think they're more powerful

than we, but even if it were the case we could obliterate each other, Tdomwht
(ﬁw& ey . !

“know--what~that-meansy but I kno%&h their agriculture doesn't function,

.



™

i tle=not™tctiablg, safe Napoleon Bonaparte once said‘{an army travels on its
stomach. The Soviet Union today is in trouble because its economy doesn't work;
its missiles may work, but its economy doesn't work. The Soviet Union's in

trouble today despite the fact that it has a modern Navy, because its collective

farms can't produce what is needed, amd fhe Soviet Union's going to be in trouble

for the foreseeable future because 90% of all the land in thg, Soviet Union that
produces crops is north of Minneapoli St. Paul.&eather, short growing
seasons, early frostst =z..God-Almighty—-took-ecavre—of—thoteThat

dida

' : P to e. L’l‘he Indians in

India are going to be in difficulty because of the uncertainty of the monsoons.

v

(,The Chinese maybe will do better because much of their productive area is within

our latitude., And they've put great efforts, by the way, they-put-masedive-effonts

into improving their agriculture. Before they build a steel plant, they put in

4 )
conservation measures for their 1&111?1 -Befeore-thej-did—anytirinmg-of Industrial

c ity i "They built experiment stations all
over China for every possible kind of crop aﬁd every kind of climate. ‘This=igw=
ZChiifiay»emd I visited there just a year ago, for 14 days, and I traveled over
3,000 miles in that country, and the one thing I came back with was the impression
that the Chinese had made a basic, fundamental decision to try to be self-
sufficient in food. Dmight tell you all quickly that they're going to have an
abundance of o0il. They have a large oil deposit that is almost equal to what

they have in Saudi Arabia. It's only a matter of time befdre they develop it,

) [l
but they started out notAdrill~ for oilh to reclaim their land,

which had been eroded Mﬂ—-—-}wﬁ destroyed over centuries.

ale 3y me
Und thé/country sket, has 850 million people with 70% of its landA mountains and

deserts, with 10% of its 1anjnwate:'6, and only 20% available to feed its pecople,



-

is today doing a rather saweysimSasp-a=rovlver cffective job weting that goal.
\/Bu_t vast areas of the world are going to look to this nationﬂ to Canada ,steemthe

to help them with their food needs.

Now mymeefrderd the Secretary of Agriculture femd~I~say~friend-because~he's~a

A

e, Mrr-dBumm- has talked about food as ouwr, weapon. My_follewsAmerreonswand, my

Mué as#e never to speak of food as a weapon. Food is a resource; weapons

take life; food gives life. Food is an instrument of power for good, and those

people i.n_nha_].aad-a—shei’\have produced this food ought to feel that they've been

a basic part of all that's good in this country. I've gone to grade schools and
HrrTechtidrenrand I've talked to ﬁnm&in the third and fourth grade, &nd I
said to them, "Now you go home and tell your daddy and your mamma that they are

patriots.'" ke the early days of this republic, it was the embattled farmers at

e who made T
Lexington and Concord, you know, not the stock brokers, and-l.said '""Now.you.ga,

LAbver |

o i ey do, on tho Yokl ALC

this country.of yours and mine-weuld-not-be-the-great—comtry—thet—it—is—today.

Our agriculture exports this year will approach about $23 billion. And
if prices were where they should be, they'd be substantially higher. Net agricultural
sales over imports will be approximately $13 billion -- $12,700,000,000. The United
States of America can pay for oil that we need for our factories, simply because
farmers in America produce grain and other supplies that are needed around the world)

and we sell it for cash. -

ghue_awey-we-give. it for humanitazian-reliefr The Soviet Union, like anybody else,
pays the price in the market. Mﬂﬁmh&r_muﬁakw—ﬁcll’

notep our Commissioner of Agriculture, over here, Jon Wefald, "Jon, I salute you,

A

=55



/ou do a marvelous job here for us in Minnesota, and I know that you have many

compatriots in the other states served by GTA." }_But I got some figures that I

N
thought were linrdumtf interesting--,—-me—nﬂmn_smnbﬁnnesota f.i.gut-aaj-anddfu—

- ave i i
Lt N
1 amn-from-dianesetas Gorn, in 194 ) the average for the year wes $2.08¢GA/

‘ A It was $2.46 in January of 19{&?. Today, it runs between $2.35 and $2.40. !I

wonder, how do you compare that with interest on money? I remember in 1947 you
could’get a/housing loan $er=S¥%=easy. Try it now; go to your bank; @ buy a

gallon of gasoline. What did your tractor cost you in,?&? as compared to now?
Wheat in January, _1948%2.92 a bushel. It's running between $3.00 and $3.20
right now. I_Niw so&%ﬁnesota figures of interest since August: soybeans have
dropped a $1.35; corn has dropped between 50¢ and 60¢; wheat has dropped between
50¢ and 70¢. LEEV ladies and gentlemen, the average person in the public is legd
to believe that farm prices have been skyrocketing because they go to the super-
market and see that some prices are up. Ladies and gentlemen, we've got to tell
our story to a larger audience than just our farm neighbors. Lﬁithe facts in our
state hame are rather ipteresting. Net farm income in Minnesota in 1973 was

$2.2{ billion, right Jon? A19?4hnet—' farm income was $1.7 billion, q1975 net farm
income'\$i.2 billion was the projection. This is a one billion dollar drop in the

A
two-year period)&ﬁd—uis- the largest drop in history, andA basically brings us

back to prices in 1947.

all

Why do I gi-;e’\you this? Ghy—i=kmow-tirrt=senc.days—pricves-are=better=than
ethersy—bet I point it out because we don't seem to have yet developed a national
policy which gives some stability. Let me just lay it on the lineg I'm the author
of the Commodities Futures Exchange :’Cjnission Act. I introduced the legis lation,a,u‘

hﬂ'-l-the&hearingA enatorsDick ClarkA George McGovern, amd~Hubert=tHumphreys We had

our first report today from the head of that Commission. LEverybdime=thaet=comebody
rumors that there's a big shortage &MMMEO_H%

-10~



hw-hmw%n the President putiem an embargo on sales of
WA iy, g

American grain and corn to the Soviet Union

wheat, M&M‘ﬂm gety $3.50.1 But the average

citizen is led to believe for months and going on memeke=sfid years that you're

getting $5.00 to $6.00 a bushel. MW
the

I answer questions all over this country abou armer.

}_I’ggs on "Capitol Cloakroom' today, a CBS radio program; thére were quelstioﬁs put
to me again about farm prices. I told those reporters, three of them, what the
facts were, and they looked at me and afterwards they said, '"Where'd you get that
nonsense?" '"Well," I said, "I know what I'm talking about; the trouble is you

don't." And they said, '"Why, we read not long ago wheat was over $5.00 a bushel."

They still think

P

soybeans are $11. I came away from a big conference up in New York City just

two and a half weeks agwd a joint economic committee 1M7 And T=hed=

witnesse e and $11, sewbeanss They—stiti—believed—them.
Our..jeb=1st5 tonvince-people-ofewhat.the-facts~are; did CHAL § govermmendtlis. job
and~down..like-a.child's fever. . .Export=sades.

We've been told all the time by the Administration that its policy is
one of full production in the free market. Well, I like the idea of full
production, and I'd like to have the market free, Blt I'm here to tell you that
every government in the world controls its agriculture - much more than ours.

D{pst governments have purchasing agencies in their governments that make all the

o) o



purchases. There is no free trading, and I think that it's important for a

Senator like myself who wants nothing more from you than your respect to come to
you and tell you quite frankly that we are the one country in the world that still
operates on the free market principle in agricultureitaThe Canadians have the
Canadian Wheat Board.,ﬁﬂuxlynu sell to the Chinese or the Russians or the Poles,
you don't go over there and make a deal with Mr. Stefinski, you make it with the
government, The-Fremehy—the-Britishy—anybody: ‘T{herefore, it is imperative) bt
if we're going to preserve our family farm system and as much of the free market

as we possibly can, that at least our government recognize what the realities are
and not try to kid you and detd” other people,.food=other—peopde into believing
something that is not true., So, that is why I think that we need more than just
rhetoric or worshipping at the shrine of what is called the free market in a world
in which the free market, for many of the people, has long ago disappeared. LEEf
yet every month there are two million more mouths to feed in the world, every month.
To cripple food production with economic pressures that drive people from the farm
is unacceptable as we watch the progression of world hunger. We cannot and we must
not ignore this serious situation.l_f?e record of this country, our country, of
feeding people in the world is a great record. We have Seo—fiow—guentities1in
commeretat—exportey~and-we~irave provided over $27 billion of food assistance to help
other countries develop, to feed their hungry, i i )bulladies
and gentlemen, it may be the best thing that we've ever done in our foreign policy.
That food assistance didn't cause any war. You can't shoot somebody with a kernel
of wheat or a bushel of oats, ara«humdred-poumds—ed-sorn, or some powdered milk.
This is helping people to live.lﬁfhis record of achievement didn't happen by
accident; it's a record that was made possible by developing programs to assure

the availability of credit to Farmers Home Administration, the Federal Land Bank,

the Farm Credit Administrati::l the Bank for Cooperatives, the PCA's. It also is

based on agricultural researcl‘:A ouz%iand grant eallaéEgﬁégggggakléaatinnﬁiggﬁv

-12-



expuMns. It was based upon a transportation policy, and the
availability of imports such as fuel and fertilizer; and it was encouraged by the
tremendous growth in the ability of the farmer to market his own product to fgrm

cooperatives. But the programs we've fashioned over the years you and I know are

not perfect; they've had many weaknesses, and you and I know that we did not

provide adequate rewards, as I told you. Eifty-yeays, 1aaies and gentriemnen;=from
1925 _to.l9isy~even—the-war—years;~only-11-of-those=50-years—did-the American larmer

produce at & break-even.or.a.profit. Fheatls-why-lotsmwofyoung-men-and-vwomer=

didn™t want to stay on the rarfir= - d=tweuble in rural America.
1 ¥

But let's take a look now at what's happened in the years right after
World War II. We were the breadbasket of the world. The American farmer, whether
he's ﬂ-ei\fouisiana rice producer or she—eeal—vr-wheat—preduesry—ar a Minnesota
soybean producer, or a livestock and dairy farmer .ymhedever hc memmies can be proud
of an amazing record; and don't forget%kaj—h—w—m. The people
of this country enjoy the best diet in the world; the greatest abundance and
variety and quality of food that's ever been produced in the history of mankind,

And,_.l-iemm despite the cost of food in America ,efnd=pesplen..of

- ¥ con i le

, the food

budget in America for the average working family is the lowest sewd=wmimest in the

world; 17% of the take-home pay goes for food. | No other country comes wishin
MmUAN

at, even with subsidized food. Newy—this—ismit—to—tedi-peopre~thal

L/

supermarket_and see prices. high—that—they-shoudd=dike.it. I'm simply saying that
relative to the rest of the world, that the average American family gets a greater
variety of food, a higher quality, and a steady availability‘of food atmlewer
puli@S and at a smaller perceﬁtagc of his income than any other family in the

world., -Net=bud@ysheh?’ And that's been made possible not because there was some big

al] B



General Motors of agriculture. It's been made possible because there were over
five million family farmers who have increased their production beyond anything
of any corporate institution in any part of the world. This is an amazing record,

and government and farmers work together to make it possible. I submit that this

is no time to be abandoning something that ' .

And, Mr. EsMme® and Mrs. Farmer, agricultural programs also must include
food programs fo% ople, thet-needwfiaed. I know that there's lots of talk about
the abuse of the food stamps. And there are abuses. The committee on Agriculture
and Forestry is conducting a massive investigation. We will remedy those abuses,
but much of it takes place right out at your local county where the program is
administered. | I'm not blaming anybody; I'm just laying it on the line. But, for
the little abuse in the food program, I ask you to take a look at what happens in
a weapons program. Recently, there was one tank program that this government has
abandoned because the tanks proved to be ineffective; the cost was $1,200,000,000.

M WAL
The tanks never roll%fﬁw&r/bused; one airplane engine that proved to be faulty

cost the taxpayers $500 million and it never was #fjoined to a plane. lBut, we say,

"That's all inéxperiments.” You know, you can't always be sure; there are cost

A

overruns.

$900 million per sub; 0. Why? Costs have gone up, theysay;

A

comes down to where somebody gets se~ds@de food stamps,

Mrmwd,,) !

But, I want to tell you, there's been more skullduggery going on in the

port of New Orleans than ever went on down in the food stamp office, and make no

mis take about it., But be that as it may, we will also do our best to see that

that's remedied. The

<Yy



nortadesror=safrty™ But, I want to warn you and tell you now that efforts have
been made to do away with school lunches in the name of economy, efforts that are »&;7
made to do away with special milk programs for our kids in the name of economy,
efforts hh-t-u!a‘made to]do away with our supplemental éeeding program for senior
citizens and for the women, infants, and children in the name of economy“are -—
ol false economm% you, the farm producers of this country.

Lﬁzour government is a big purchaser of food. Why not? Your government purchases
billions of dollars worth of munitions in the name of security. Don't you think

that security is in the health of our people?[Don't we now know that a child that

is a victi

of malnutrition -lldha moshewymm pregnant woman,na victim of malnutri-

e
tion, {the possibility of a learning disabilityj' ind PEWbT M

o |

understand that the lack of protein in the first four years of life crlippfes the
mind? And the cost of taking care of people once that crippling has set in for
the rest of their lives is phenomenal? But we've got people parading around this

aal
3 sayingﬂ

country &
we've got to do is economize on food. E give you some better ones if you want
to economize. I have a bill in Congress right now that sees to it that we quit
millions of dollars worth of weapons all over the world -- we don't even
know who's getting them. That's where you start to'economize.ﬁast year your
government was an arms merchant i# mof 1? billion; $12 billion of arms

under credit terms better than you can sell food, But somehow or another, when

some little family gets shode~w# $50 worth of food stamps, that gets the headline.

- - 1
My-dear friends. that_isa’t-everra~f1ysp

EH‘E‘fﬂ'mgr.—ﬁ've been in this government a long time. I make no apologies for

_ ) /YWT',')'O o
my public service, but I am here to tell you thetwdenit—men get led off into the

woods about the cost of food,in-agriculture. Befere—yeu—buy—that-NoNnsensoy—yoliu.
ceme—amd~seeMe. I don't care whether his name is Reagan

Pl

or Ful].e:r—j or Joe [Pokes,

<15



Pepartment, for some regfon or another, s always

A

isswing sonie e af it's going out to check dnto some

/ but it never gets aroundgto it./ Buf

M on -nehgooperati fs. Well, ph

-4 :
Capperfcame from Kansas. Tje Capper\Volstead Act-wasgp ad Apu’bli law. 1It's

beengreviewed i es) aw of thig country and it that a
than the so-ca¥led stock
prporation.  Wad until
the EBT;—atfid-all-theflittle Ni0%.prosecutors
their noses out of pur business, _They've

i
o eg anyhow. ™

What-Tlve-been Teading Tately; it

spend its time running around.cheslking-up-on-the-eco-opr—TFhey~§€ém to havé plemey

of time checking up on things that have no right to be. Wdll, let's see what else

welve got here.

5 sort of gun here.

CWMWMMM the President of

the United States praisdthe American farmer.—ﬁnme’\responding to his call

aund.qur—geveramentisTeatl for alz-out production. e vetoed: that emergency farm

bill that we passed a year ago’\ e would have given a little better loan rate and

-16-



a little higher target price. ! The Department of Agriculture provided a lot of

misleading figures as to the cost of that bill. That bill wouldn't cost $10 if

the farm prices were above the target price; and by the way, farm prices today are
A .
just a-buu‘t&what the t?rget prices were in~that bill. And if you think that corn

isn't worth two dollars a bushel, tell me. I think it is, Lffﬂﬁ==is=;iiitﬂsxtmgﬂ

8

. =3 TS L3 1 3 -
enterprise. M-ashingloneebyGrp—they=jUst had-a~little-ruling-that-canc. down

§ion so when you Stop 4t the gitrport—te—eall,

s~how d1d that happen -- government? Somebody

bzo 7

sAYS
Helleshezescomes the President aﬁs&m: that the farmers have got

to go all out now on production as a national duty. And then he says, and I quote

him, "I pledge my personal support to maintain the farmers' access to world markets,'
and said that there would be no interference. The farmers have learned, however,

of the value of that promise. _As the Sovi?t_Union's top estimates came in,

260 \ ¢
dropping from 286 to 160Amillion metric tons, the demand fGEocwr—graim-esealateds

'
«thegd@mrd for American grain s-h-j:mnnﬁs.h ‘But

free market proclamations‘A in spite of worshipping at the shrine of getting

in spite of its

government out of agriculture, the President of the United States imposed an embargo
which upset every market in the world. Despite the fact that we have the biggest

wheat crop we've ever had; despite the fact that we've had the biggest corn crop

ove

&despite the fact that we've had theﬂbiggest soybean crop. weswre
_ever-hed: 5 o p.

“Whren—the-enbargo wis.takenroff] BETIEVE Tt or-iot p.piices-went=downw | Now, I just
THE [P 15 TRATION
want ghem to keep their word., I consider this embargo an outrageous interference

we've ever had;

in the market. And I want to say that agair:, because some eak has been going

) i



. (2~

around saying that Wy‘ﬂaas for the embargo. Not one bit. E even wrote to
George Meany and told him that I was against the embargo. And I have also written
to Kissinger and told him I was against the embargo. 1 want the Department of
Agriculture to haye so:zething to say about American food policy. But if they're
going toA ie s-q.... you can rest assured that Henry

Kissinger will take it over. Just-as=SUPEYV as~b-know.him.and I know. him wellarrd-

I hope that

the recent agreement with the Soviet Union will put some sense into our policies.
I was in the Soviet Union in 1972 after that election and again in 1973. T talked

to Mr. Kosygin and Mr. Brezhnevg Mwe—sediced—to—both-of-them. I urged epen them

ong-term agreements on,purchasﬂ& American food. I stopped in Poland and did
exactly the same thing. I took this message back to our government. ‘Flysshewed
WO
JscSemgeinterest . Our Department of Agriculture said no,Ynot interested, immwishast-
Weowantwithe-masket. Now, whateheppens—to-themfewiet-laiom® Nobody ever knows
When%ﬁ% into the market. They come in all at once and anncunce

the purchase of six million tons, ten million tons and that means that only three

or four companies in the United States of America can get into the business,

\‘{:EH/
Pasagy.,. 1 want e cooperatives

A

get inptha_kusiness.o-ﬁ—-
export-trade. And you ought to be in. And I'll tell you how you can get in it --
when the purchases are regular and on a smaller term basis. L’Ee Japanses are a
much blgger customer over the long period of time for the United States than the

Soviet (‘"T‘t\‘é?/g‘et a certain number of shiploads of beans and wheat every week so

W
that you can do business with them. And we aame told the Soviets ,_Ld{l”{aas there

this last summer, that we want them as a customer. I'm willing to sell the Russians
anything they can't shoot back as long as they're willing to pay cash. ! We're
selling them computers today without an embargo. They get those computers that

can make those missiles more accurate, Selling them wheat will help their kids.

Sellings them-beans—and—corn-witl-help THeir Wealth:—As-long=as—they pay—for it _

-18-



Wit. The first duty of our government is to sce that we have cnough

for ourselves. From there on out, if they've got the money and we've got the goods,

ifethoy CoN C ONODistwbasle, I'm for selling it. And that's the way it ought to be.
And Bemey, with that kind of a system, you'll be able ypp-deam=frieng, to do a lot

more business emem than you've d

~participated-

1 jeet war}ta{o *ﬁ”ﬁe a%;

Tlew. The
And

big charge now is that the co-ops are monopolies, '!l:yw,ﬂl understand that Earl Butz,

" who should know better, recently stated that the GTA "had gobbled up all the private
elevators along the Milwaukee and Northwestern railroads.'" To make matters worse,

these remarks were made up at the Harvard School of Business where there wasn't

iWell, 1 want to say to Mr. Butz, Mr.ﬁor?ntn the Congress, and anybody else who

mthe bes': hing that's happened to the farmers of this part

of America is thls great cooperative, i i . <Fhie—has_

government

I couldn't help but think when I heargA —fyilend >

lai Stevenson once said. He said that if the Republicans will stop

aboult w

telling lies about us, we'll stop telling the truth about them. Feehouldnli=have—

IS

: T . Sure, I have a partisan point of view, but when
' Eg woue wilh o ook Pl
AD T 0 end—Hubert—Humphrey

and others-have-sbeod-thare

lture. Bob Dole of Ka .

Humpheey:""B6b d0Tsn t—go=as—faras—I-want=to; BUCt T pray

-19-



money‘and he has® to; that's his job.

Lp Dear friends, when we get down to a basic agricultural policy Tesemem—tliioy

'\needjto h—-&\%ﬁzlanced. witetmdo-we=treedd’ First of all, we need a besmBas programe
A-be

to provide
an adequate system of loans and target prices ca—ftoered-priees to protect the
producers of food and fiber. Li?st as it is important to have electricity, it's
important to have food. Your government sees to it that you have electricity even
if the rates have to go up and up and up. Your government ought to at least be

willing to see to it that you don't go broke in the great gamble of American

agriculture, if you're willing to putyon the line as collateral - What's
g y g ) | FUE-CTOPS

better collateral than that? A crzf loan' $1.3? per bushel for wheat weemtiresbe—

A% not a loan; c-hﬂ.'hsnan insult. AY$1.08 a bushel for corn; that's not a loan;

somebed ro—and reeple—th hin L€ .\We need fair prices
4
‘ - —y T
nd we need # food supply stébility for the consumer, ri.aldequate supplies of inputs.
:‘E\m WeaIA A4 Thanbe
e asked/ the farm

A s to open up @ million acres of land and forgot to about m,.
’ Vi
fertilizer. l And we need a«transportgtion system., I read
A b
Something-rere inA GTA Digest a 2T ;

that the

only time the roadbeds were solid was when it was filled with grass and weeds.
Lff've got a railroad bill up in Congress this week; we're going to try and sce,

y‘, that this railroad track abandonment is stopped. We ought to have a trans-

portation system in this country that takes care of our needs. Every one of you

knows that the cost of transportation is a fundamental part

of the cost of your production. We need waterways, we need highways, we need

-20-
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farm-to-market roads, and we need a railroad system. ‘“L-“_é:ve got millions

of people unemployed in this country and we didmrit=lenow=how /to put them

oY,
to work geefirie-uhedocnationsneeds many things e done, swd instcad of just

pidimgwemstwand pouring out unemployment compensation, ##Ses 1'd rather pay “sivem

wh&and see people go to work and have them get something done il

=eemwory that needs to be done. 3 Me kind Of L[1eSLy, T Kitwe

st but Jelive J z I believe in the power of love, and I say it
very sincerely, in the power of prayerjp But in Washington, l-gedsismpen you've gotﬂa

have that, plus.

poime—ef=aTT TN pPolitical NMd=EComomIC Pressures 18 rigirt—trthat-Nationlo-Gapitol,

asdl You've got to be organized Your cooperatives are your organizations. 7Tisesis
_ g g A ¥ g

your=hpuscysbhic—isspour~groepy Protect it, and when you see somebody attack it,

stand up and fight back. Talk to your Senators and your CongressmenA nolmeRdsy t0O

them-butsto othW in Pennsylvania, New York, California and
Michigany mm;hm%wmm&ﬁ*S in the great urban

centers of America. Tell them your story, quit talking to yourself, and let them
know that we're not going to lie down and play dead., Let them know that you're
A
not going to give up what you've built here in GTA just because a-eﬂattorney in
the Justice Department wants to cut you to ribbons.'Eet them know that you believe
in exports, and you want a policy. Let them know that WE prepared to assure
the consumer of this country an adequate supply of food’\ if need be a food reserve.
Let them know that you're willing to provide humanitarian assistance to a hungry
world and'\the farmers of America are prepared to do their share. Let them know
that you want transportation that will take care of your needs, not just mass
transportation for our ws, but farm-to-market roads, rural transportation,
railroad transportationﬂ water transportation, M.Eﬁt's build
America. Let's not retreat; let's moveéa?aad. We've gotten -u-eﬂﬂl/ﬁe start

12 )
m-,;hhthe last two or three years; we're beginning to get rural America back
k /W‘OJ;Q
on its feet, Nbehéng_hmer-fm:Rural America a profit

madl
L "




t. DNothing ?etter)for America than a rural

America that is strong, productive,fT nstructivqﬁ forﬁard—looking. Mark my word,

you represent the balance of strength in this countr I know you won't let us

down_and I promise you as one member of Congress:4 I won't let you down -- I've

been there too long. Thank you very much,
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