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NATIONAL ASSOCIATION OF HOMEBUILDERS 

Dallas, Texas 

January 18, 19 76 

It's a pleasure to be here with my friends from across the 
country in the National Association of Homebuilders . 

I have known and worked with your outstanding organization 
and with many of you for years. 

I am here today as a friend, a supporter and an admirer 
of the tremendous accomplishments of the thousands of homebuilders 
in our nation. 

Since 1950, the members of your organization have built 
40 million single family and multi-family housing units for the 
American people. This incredible record of private sector 
accomplishment, which cannot be matched by any nation in the 
world, has provided the average American family with a well­
constructed shelter which it can proudly call "horne . " Each 
and every one of you can be proud of this record of accomplishment. 

I have been asked to give you my views about the prospects 
for a strong recovery in the housing industry, and the economy 
as a whole, in 1976. You're lucky that the President of your 
association had the wisdom to choose a perennial optimist to speak 
about this subject or you might all have left here today in a deep 
depression. 

No one would deny that the last two years have been a disaster 
for the housing industry. Just a brief glance at the statistics, 
indicates that housing has gone straight downhill from the banner 
years of the early 1970's when you produced 2 million or more units 
each year. In 1974, we plunged to 1.3 million new housing starts and 
1975 was well below even that pitiful level. 

Some of this collapse can undoubtedly be attributed to the 
decline in the national economy, but no one can deny that government 
policy failures played a major role. 

This Administration has failed, and failed miserably, to develop 
and implement programs to insure a level of housing construction 
sufficient to meet the Nation's needs. Their policy has been 
simple and consistent -- "Let the market take its course," 
even when the bottom falls out of it. 

It's no wonder that the American people are so cynical about 
the ability of the Federal government to meet their needs. 
Administration actions have turned the Government's promise of "a 
decent horne in a suitable living environment for every American" 
into an empty promise and a cruel hoax. 

For the future, there is both good news and bad news for the 
housing industry. To show that I am an optimist, I will give you 
the good news first. 

Housing starts will probably increase to about 1.5 million 
starts in 1976, thirty percent above last year's record low level 
of production. Of course, things were so bad that we really had 
no place to go but up. 

The bad news is that 1976 will not be a banner year for 
housing . While anything can happen in an election year, 
I expect mortgage interest rates to remain near their peak 
levels and a cloud will hang low over multi-family construction 
desp~te ·Federal assistance. In short, the housing industry wili 
cont1nue to recover, but at a snail's pace. 
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the economy as a whole is quite similar to the 
No doubt, we had a vigorous rate of recovery 

of 1975. But in many ways this sharp upturn 
aberration, fueled by the tax rebates and shifts 
that these factors have worked their way 
we can see that our economic recovery is quite 

In fact, recent evidence suggests that the strength of the 
recovery is already waning. Industrial production rose only 
slightly in October and was virtually constant in November. Housing 
starts actually declined again in November. Business investment 
in plant and equipment is expected to barely keep pace with 
inflation in 1976, if we are lucky. The unemployment rate has 
waffled between 8.3 and 8.4 percent since July. Inflation is 
still rising at seven percent annually. And, the all important 
consumer sector still lacks the confidence to fuel a strong recovery. 

What this means is that 1976 is very likely to be a year of 
very modest growth for the overall economy. Real Gross National 
Product lvill probably rise between four and six percent -- a 
very modest rate of growth, considering the seriousness of the 
recession. Moreover, unemployment will still hover between 7.5 
and 8 percent, and about 20 percent of our industrial capacity 
is likely to remain dormant in 1976. 

The President is expected to propose that Federal spending be 
reduced by approximately $25 billion next year. This will mean that 
many people and industries already staggering due to the recession, 
will suffer even more as community development, Social Security 
health and education programs, to name just a few, are slashed. 

I want to cut Federal spending in areas of waste as much as 
President Ford. If programs aren't working we should get rid of 
them. But, I don't favor arbitrary budget cuts based on some "magic 
number;" too many innocent people get hurt. 

The best way to cut back on Federal spending and increase 
revenues is to restore the health of our economy. Strong recovery 
in 1976 and 1977 could greatly reduce the need to spend billions 
of dollars that we must now pay out in Food Stamps, Unemployment 
Compensation, and the like, to the victims of recession. Strong 
recovery would also bring in larger revenues and reduce the defecit. 

Analysis done on private econometric models for the Joint 
Economic Committee suggests that the President's budget ceiling 
could cut the growth in GNP in 1977 by as much as one half from 
the 1976 level; it could cause une mnloyment to climb to nearly 
9 percent by the end of 1977; and it could increase, and I emphasize 
increase, the inflation rate. In short, the President's budget 
proposal could actually destroy the economic recovery before the 
foundation has ever been laid. 

Why would a President do this to the economy? I think I have 
found three answers. 

First, the President believes that Federal expenditures are 
gobbling up a larger and larger share of people's incomes and that 
this is providing a drain on the private economy. Second, the 
President believes that a rapid economic recovery will 
only rekindle the inflation fires that have ravaged our economy 
over the last three years. And finally, the President believes 
that many Federal programs are wasteful and ineffective. 

While there is an element of truth in each argument, I belive 
that on all three counts the President is wron g , and his errors 
may cost our economy dearly. 
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First, Federal spending really has not changed much as a 
precentage of full employment GNP in the last fifteen years. In 
1960, Federal government expenditures as a percentage of full 
employment GNP were 17.3; in 1970, 20 percent; and ironically 
in 1976 only 18.7 percent. Everything has gotten larger in the 
last fifteen years but the share going to the Federal government 
has ~changed significantly. 

The President's assumption that rapid recovery will rekindle 
inflation is also erroneous in today's economy. We are presently 
operating at 70 percent capacity with 8 and a half percent of our 
work force "officially" unemployed. There is plenty of room for 
expansion before we run into capacity constraints. 

Finally, the President says his budget cuts are designed to 
eliminate waste in government. This is a fine objective and one 
that deserves greater attention. But, the greatest single waste in 
America is our failure to utilize the skill, energy, and management 
talent of our citizens 'vho are currently unemployed, and our failure 
to utilize the tools, machinery and plant capacity of this Nation. 

That's real waste and it could be reduced if this Administration 
gave it priority. Four to five million people idle, above what we've 
come to consider normal unemployment levels. Thirty percent of our 
plant and equipment not being used. More than 8,000 businesses 
forced to close their doors. $60 billion in Federal revenues lost 
this year alone and billions more lost to state and local governments. 
$300 billion in goods and services lost so far due to this 
recession. $1.5 trillion lost by the end of this decade in goods 
not produced and incomes not earned. We are all in favor 
of eliminating "wasteful, low -priority, government spendings" -­
Democrats and Republicans ; Congress and the Executive. But 
the streamlining must be done in an organized, rational and 
systematic fashion. It must be done with the surgeons scalpel, 
not the meat ax. This is what Congress is trying to do with the 
new Congressional Budget process. 

The challenge that we face, in the public and private 
sectors, is to get the economy movin g again. Effective 
policies must be developed for many sectors of our economy; 
energy, transportation, agriculture and others. But, no sector 
of our economy is more important to a strong national recovery 
than the housing sector. 

The housing policies of the Nixon-Ford Administrations 
have been little or no help. Their moratoria on federal programs, 
their snail's pace implementation of Section 8, their vetoes 
of constructive Congressional programs, and their high interest 
rate economics have turned the Nation away from its important 
housing goals. 

We cannot continue to tolerate this situation. 

There are several steps that we should take to restore health 
to our housing industry and to reinvigorate the entire economy. 

First, the Executive Branch must move more 
aggress1vely to implement housing programs that Congress has 
enacted. The foot-dragging at HUD which has mired program after 
pro gram in a morass of regulations and red-tape must be brought 
to an end. 

Second, the Federal Reserve, in consultation with Congress 
and the Administration, must pursue a monetary policy that reduces 
interest rates sufficiently to promote private sector housing 
construction. 

Third, the Federal government must get into the business 
of makin g mort gage money available at reasonable interest rates 
to the average American family. 



-4-

I have introduced a bill to establish a Federal Housing Bank. 
It would assure a steady supply of mortgage money at a fair rate 
of interest -- 6 percent to a maximum of 7 percent -- for persons 
who want to own their own homes. The amount of the mortgage should 
be that necessary to finance a modest but adequate dwelling. 
It is a bold idea, but the time is clearly past for tinkering. 

Fourth, we must experiment with financing methods that will make 
housing more affordable to young families searching for their first 
horne. I am watching very carefully, a HUD experiment that offers 
gradually rising mortgage payments through the life of the mortgage. 
In this way, a young family can have low payments at the beginning 
of its mortgage when its family income is low, and make larger payments 
as its income expands. Right now our housing programs are upside down. 

Fifth, some way must be found to build decent housing without 
having to spend as much as 10 years in getting local, county, and 
state approval of building plans. This delay inevitably raises 
the costs of producing housing. Any single project may require 
that approval be sought from zoning boards, zoning boards of appeal, 
planning commissions, planning boards of appeal, sewer and water 
agencies, building commissions, sediment control boards, traffic 
control and engineering boards, environmental review commissions, 
and more. 

While it may be true that many of these reviews are essential, some 
means must be provided for an expeditious review and a finality of 
decision-making that is consistent with meeting this country's need 
for housing. 

Sixth, we must create a National Domestic Development Bank. This 
alternative financing method is absolutely essential. Capital 
investment by local governments has again slowed because money is 
so dear. Without the sewers, roads, schools, courthouses, 
recreational facilities, and health facilities, there can be no 
development of housing. 

Seventh, we have never really had a program for the production 
of hous1ng units suitable for low and very low income families. The 
rent supplement program, which assists families directly, has been 
small and not geared to produce new housing units. The traditional 
public housing did produce housing, but high operating costs kept 
rents too high for low income families. The public housing program, 
when coupled with an adequate program of operating subsidies, 
might have produced new housing, but this has not been tried, nor 
has Congress mandated the integration of these two programs to 
produce much needed housing. 

We need a program to meet this very basic need. And, any such 
program would have to be based on a recognition that housing for very 
low income families would be more expensive than housing for middle 
income families. More expensive because; 

It must be built sturdier to withstand the hard use of large 
numbers of children. 

It must be built to be maintenance-proof for the same reason. 

It must include the costs of community and recreational facilities 
so that these would be available when the units are ready to be 
occupied. 

Without such an approach the only alternative is to house very low 
income people in slums. This is intolerable. 
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Finally, this country suffers from suburban sprm.,rl that results 
from the luxury of not planning a luxury which this country and 
this world can no longer afford. Even if we were to revitalize the 
building industry, so that it could produce 2.5 million units per year, 
we have to assure that the next quarter century of housing production 
does not follow the pattern of no planning which characterized the 
past quarter century. 

Of course, the best housing policy that we can devise will be 
useless in the absence of a vigorous economic recovery. We need a 
national economic policy which will put our idle resources back to 
'vork and provide the incomes necessary for a healthy housing industry 
and a healthy economy. Very briefly, I would propose: 

1. A jobs program that 
work. We should double the 
lease 600,000 immediately. 
will provide a job to every 

will get people off the dole and back to 
number of subsidized public jobs to at 
We must also work toward a policy that 
American able and willing to work. 

2. Anti-recession aid to state and local governments hard hit 
by recession to allow them to maintain essential services without 
raising taxes. This will soon be on the President's desk. 

3. Extension of the tax cut through all of 1976; we will 
undoubtedly need it. 

4. Emergency public works projects in areas with high unemployment, 
have just been passed in Congress. They can meet important 
community needs and provide good jobs. 

5. A monetary policy that is expansive enough to reduce interest 
rates and support a strong recovery in the housing industry. 

If we put all of our idle resources back to work with consistent 
and compassionate economic policy, we will whip inflation, we will 
get our people on the job and off the dole, we will reduce interest 
rates, we will begin to meet our National housing needs and we will 
balance the Federal budget. 

It is time that the helm of national leadership be placed firmly 
in the hands of those who have faith in America -- people who can 
restore our economy to health and show all of our people that this 
is their government and that it can be effective in meeting their 
needs. 

# # # # # # 
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~T'S A HERE \IH: TH 
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OUTSTAND ING ORGAN IZATI ON 

~ I AM HERE TODAY AS A FRIEND } A SUPPORTE AND AN AD MIRER --- - -4 

OF THE TREMENDOUS ACC OMP LI SHMENTS OF THE THOUSANDS OF HOMEBU ILDERS 

IN OUR NATION, 

~S I NCE 1950) THE MEMB ERS OF YOUR ORGAN I ZATI ON HAVE BU ILT~ 

40 M I LL I ON SI NGLE FAM ILY AND ~UL Tt:f4M I L Y H'2,US I JIG UNITS FOR THE 

AMER ICAN PEOPLE.(THIS I NCRED IBLE RECO RD i"~ 
ACCOMPLISHMEN~ WH ICH CANN OT BE MATC HED BY AN Y NATI ON IN THE - -
\ OR LDJ HAS PR OVI DED T E AVERAGE AMERIC AN FAMILY ~ ITH ~ WELL­---. -
CONSTRUCTED SH ELTER WH ICH IT CAN pROUDLy CALL "HOME_. , L E~CH 

AND EVERY ONE OF YOU CAN BE PROUD OF THIS RECORD OF ACC OMPLI SH ENT, 
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~ I HAVE BEEN ASKED TO GIVE YOU MY VI EWS ABOUT THE PROSPECTS 

FOR .Air --lliGG RECOVERY IN THE HOUSING IND USTRY/ AND TH E ECONOMY 

AS A V HOLE1 IN 1976.} You'RE LUCKY THAT THE PRES IDEN~ OF YOU R 

Ytt"~~ .., 
ASSOCIATION HAD THE WISDOM TO CHOOSE A PERENNIAL OPTIMJST TO SPEAK 

~ A 

ABOUT THIS SUBJECT OR YOU MIGHT ALL HAVE LEFT HERE TODAY IN A DEEP -
DEPRESSION , 

... 

~ No ONE WOULD DENY THAT THE LAST TWO YEARS HAVE BEEN A DISASTER 

FOR THE HOUS ING INDUSTRYil.:.UST A BR IEF GLANCE AT THE STAT!STIC'l 

I ND ICATES THAT HOUSING HAS GONE STRAIGHT DOWNHILL FROM THE BANNER 

YEARS OF TH E EARLY 1970 's WHEN YOU PRODUCED 2 MILLION OR MORE U ITS 

EACH YEAR -L:.. N 19741 ~~E PLUNGED TO 1,3 MILL~N NE~! HOUSING STARTS AND 

1975 WAS WE LL BE LOW EVEN THAT PITIFUL LEVEL, 

~ OME OF THIS COLLAPSE CAN UND OUBTED LY BE ATTRIBUTED TO THE 

DE.:LI NE IN THE NATIONA L ECONOMY 1 BUT NO ONE CA J DENY THAT G~ERNMENT 

POLICY FAILURES PLAYED A MAJOR ROL E, -...... w 
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~H I S ADM INISTRATION HAS FAILE~ AND FA~ MI~BL~ TO DEVELOP 

AND IMPLEMENT PROGRAMS TO I NSURE A LEVEL OF HOUSING CO NS TRUCTION 
__.._ -

J l'U... f4J.,.' .,; .. ,;e ... ; ... t•v. 
SU~ICI ENT TO MEET THE JATION'S NEEDS . ~TO~POLICY HAS BEEN - ... 

SIMPLE AND CONSISTENT -- 11 LET THE MARKET TAKE ITS COURSE 1
11 

~ ......... 
EVEN WHEN THE BOTTON FALLS OUT OF IT . 

/... IT'S NO WONDER THAT THE AMERICAN PEOPLE ARE • CYNICAL ABOUT 

~ 
THE ABILITY OF THE FEDERA L GOVERNME NT T~ MEET THEIR NEEDS w 

9 ;_ 

i( ADM INISTRAT ION ACTIO S HAVE TURNED THE GOVERNMENT'S PROM IS E OF 

11A DECENT HOME IN A SUITABLE LIVI NG ENV I RONMENT FOR EVERY AMER ICAN" 

INTO AN EMPTY PROM ISE AND A CRUEL HOAX. 
w ; et: 

) FoR THE FUTURE} THERE IS BOTH GOOD NEWS AND BAD NE ~ FOR TH E 

"' = 
HOUSING I NDUSTRYl T 0 SHOW THAT I AM AN OPT! 11 S ~ I · I LL GIVE YOU 

THE GOOD NEWS FIRST I 
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~ HoUSI NG STARTS WILL PROBABLY INCREASE TO ABOUT 1,5 MILLION 

tJNJTS 
IN 1976) THIRTY PERCENT AB VE LAST YEAR'S RECORD LOW LEVEL 

OF PRODUCT! ON ·L.:s 6 @"ilK I~ I "G£ Ioili gs SO liAR TIIOT l'lli Pli ':lEla" yo D 

NO li'bz[ SF T8 8@ :e~ I 'f)p I 

~THE BAD .. NE~S IS THAT 1975 ILL NOT BE A BANNER YEAR FOR 

~0~ IN G L HI LE ANYTHI NG CAN HAPPEN IN AN ELECTION YEA~ 

I EXPECT MORTGAGE INTEREST RATES TO REMA IN NEAR THE IR PEAK LEVELS 

AND A CLOUD ILL HANG~ OVER MULTI-FAMILY CONSTRUCTI O~J DESPITE 

~FEDERAL ASSISTANCE~ IN SHORT, THE HOUSING I ND USTRY WILL CONTI NUE 

TO RECOVER} BUT AT A SNA IL'S PAC E, 

A ~HO LE IS QU ITE SI MILAR TO THE 

HAD A VIGOROUS RATE OF RECOVERY IN 
-===---

THE THIRD QUARTER OF 197~BUT IN MANY WAYS THIS SHARP UPTURN lAS 

ONLY A TEMP~RARY ABERRATION) FUELED BY THE TAX REBATES AND SHIFTS 
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I N 1 VENTORIES LNow THAT THESE FA~s HAVE OORKED THE I R WAY 

THROUGH THE ECO NOt1YJ WE CAN SEE THAT OUR ECONOM IC RECOVERY IS QU ITE 

FRAG ILE I 

~N FACT 1 RECENT EV IDENCE SUGGESTS THAT THE STRENGTH OF THE 

RECOVERY I S ALREADY WAN I NG ·l J NDUS TRIAL PRODUCTION ROSE ONLY 

SL!GHTLY I N ~BER AND ~A VIRTUALLY CONSTANT I N .'!OVEMBER/.:;,OUSI NG 

S~TS ACTUALLY DEC LI NED AGAI N I N I' !OVEMBER.~USI NESS I NVESTME NT 

IN PLANT AND EQUIPMENT IS EXPECTED TO BARE LY KEEP PACE WITH 

I NFLATI ON I N 19761 IF WE ARE LUCKY, LrHE UNEMP LOYMENT RATE HAS 

WAFFLED BET~EEN~ AND 8,4 PERCE NT SI NCE JuLy, ~FLATI ON I S 

STI LL RISING AT SE VEN PERCENT ANNUALLY.~ND J THE ALL I ~PORTANT 

CONSUMER SECTOR STILL LACKS THE CONF IDENCE TO FU EL A STRO NG -
RECOVERY, 
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MEANS IS THAT 1976 IS VERY LIKELY TO BE A YEAR 

- -
OF VERY MODE ST GROWTH FOR THE OVERALL ECONOMY.L_!EAL GR OSS 1 ATIONAL 

PRODUCT WILL PROBABLY RISE BETWEEN FOUR AND SIX PERC ENT -- A VERY .--

f"l ~T RATE OF GROWTIJ CONSI DER I NG THE SER IOUSNESS OF THE RECESS I ON• 

A. f·10RE OVE Rf UN EMPLOY ME NT I~ I LL STILL HOVER BETWEEN 7 , 5 AND 8 PERCENT, 

) 

AND ABOUT 20 PERCENT OF OUR INDUSTRIAL CAPACITY IS LIKELY TO 

REMAIN DORMANT IN 1976, - . --= 
~THE PRESIDENT IS EXPECTED TO PROPOSE THAT FEDERAL SPEND I NG BE 

REDUCED BY APPROXIMATELY $25 BILLION NEXT YEAR .l_:HIS ~IILL MEAN THAT 

MANY PEOPLE AND IND USTRIES ALREADY STAGGERI NG DUE TO THE RECESSIO N) 

WILL SUFFER EVEN MORE AS COMMUNITY DEVELOPMENT1 SOCIAL SECURITY1 
4li ,... F "' 

HEALTH AND EDUCATION PROGRAMS) TO NAME JUST A FE J ARE SLASHED , 
~ - ) ..._.., 
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~ ~ WANT TO CUT FEDERAL SPENDI NG IN AREAS OF WASTE AS MUCH AS 

PRESID ENT FoRD, IF PROGRAMS ARE N'T ORKI G WE SHOULD GET RID OF 

TH EM, B uT~ I DON'T FAVOR ARBITRARY BUDGET CUTS BASED ON SOME 

"MAGIC NU:ER' !:., TO~NY INNOCENT PEOPLE GET HURT .. ~ ~~ 
- ~~· ~ I THE BEST WAY TO CUT BACK ON FEDERAL SPENDI NG AND INCREASE 

" > 
REVENUES IS TO RESTORE THE HEALTH OF OUR ECONOMY, ~STRON G 

RECOVERY IN 1976 AND 1977 COULD GREATLY REDUCE THE NEED TO SPEND 

BILLIONS OF DOLLARS THAT \AJ E MUST NOW PAY OUT IN FOOD STAMPS~ 

NEMPLOYMENT COMPENSATION~ AND THE LIKE~ TO THE VICTIMS OF 

RECESSION~STR~G RECOVERY WOULD ALSO BRI NG IN LARGER REVENUES 

r 1"~~ ~;&tJ,/,.._.) 
AND REDUCE THE DEFECIT, ~ ~~ -- - - . tf 

~ANALYSIS DONE ON P~IVATE ECON OM.:.T.:.Ic.,.~m;~s FOR TH E JOI NT 

EcoNOMIC COMMITTEE SUGGESTS THAT THE PRESI DENT'S BUDGET CEILI NG 
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COULD CUT THE GROWTH IN GNP IN 1977 BY AS MUCH AS ONE HALF FROM 

THE 1976 LEVEL; IT COULD CAUSE UNEMPLOYMENT TO CLIMB TO NEARLY 

9 °ERCENT BY THE END OF 1977; AND IT COULD INCREASE) AND I EM~ ASIZE 

I N~RE::E, THE I NFLATION RATE~ I N SH RT, THE PRES IDENT's BUDGET 

PROPOSAL COULD ACTUALLY DES TROY THE ECONOMIC RECOVERY BEFORE THE 

FOUNDATIO~~~~EN LAID, 
.- ..- -WE tuz; WS: ~ 

t....~ HY W~D A PRES I DENT DO T IS TO THE ECONOMY?L2. TH I NK I HAVE 

FOUND THREE ANSWERS, 

~ FIRST, THE PRESIDENT BE LIEVES THAT FEDERAL EXPENDITURES ARE 
-:2"'r-

GOBBLING UP A LARGER AND LARGER SHARE OF PEOPLE's INCOMES AND THAT 
_...... 

THIS IS PROVIDI NG A DRAIN ON THE PRIVATE ECONptJY .J...sr;;D, T E 

PRES IDENT BE LI EVES THAT A RAPID ECONOMIC RECOVERY WILL ONLY 

REKI NDLE THE INFLATION FIRES T AT HAVE RAVAGED OUR EC9NOMY OVER THE 

LAST THREE YEARSl--AND FI NALLY~ THE PRE I ENT BE LIEVES T' AJ MANY 
F 

FED~! PROGRAMS ARE~ASTEFUL AND INEFFECTIVE, 
" 
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t., HILE THERE IS AN ELEME NT OF TRUTH I N EACH ARG UMENT/ I BE LIVE 

TH T ON ALL TH REE COUNTS THE PRES IDENT IS WRON~ AND HIS ERRORS -
MAY COST OUR ECONOMY DEAR LY , 

~~TJ FEDERA L SPENDING REALLY HAS NOT CHANGED MUCH AS A 

PRECENTAGE OF FULL EMP LOYMENT GNP I N THE LAST FIFTEE N YEARS I... I N 

196Q J FEDER AL GOVE RNMEN T EXPE ND ITU RES AS A PERCEN TAGE OF FULL 
__.... 

EMPLOY MEN T GNP WE RE 17 .3j IN 1970J 20 PERCE NT; AND IRONICALLY 

flst.6/ Yl¥~-> I I 

INA.l 976 ONLY 18 .7 PE RCENT~EVE RYTH I 1G HAS GOTTE N LAGER IN THE 

L ST FIFTEEN YEAR~ BUT THE SHARE GOING TO THE FEDERAL GOVER MEN T 

HAS NQI CHANGED SIGNIFICANTLY, 

L THE PRESIDENT's ASSUMPTION THAT RAPID RECOVERY 1 ILL REK I ND LE 

I..::FLA TI ON IS ALS 0 ERRONEOUS I N TODAY' S E CONOfW L.. IE ARE PRESENTLY 

OPERATI NG AT 70 PERCE NT CA ACITY WITH 8 AND A HALF PERCENT OF OUR 

~----------- ---
vW RK FO RCE 11 0FFICIALLY 11 UNEMPLOYED .hTHERE IS PLENTY OF ROOM FO 

EXPA t- SION BEFORE WE RU N INTO CA PACITY CONSTRAI NTS, 
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SAYS HIS BUDGET CUTS ARE DESIG NED TO 

ELH,HNATE WASTE I N GOVERNMEN T. l_ TH IS IS A FI NE OBJECTIVE AND ONE 

THAT DESERVES GREATER ATTENTI ON~UTJ THE GREATEST SI NGLE WASTE IN 

- IS OUR FAILURE TO UTILI ZE THE SKILLJ ENERGY 1 AND =--
MANAGEMENT TALENT oy6uR CITIZENS WHO ARE CURR ENTLY UNEMPLOYE~J 

AND OUR FAILURE TO UTILI ZE THE TOOL3f M~NERY AND PLANT 

APACITY OF THIS NATI ON . 

~THAT's ~EAL ~AS TE AND IT COULD BE ~UCED IF THIS AD~I ! STATI ON 

GAVE IT PRIORITY~ FOUR TO FIVE MILLI ON PEOPLE I D L~ ABOVE W AT E'VE 

--~======~z~--· -- z 
COME TO CONSIDER NORMAL UNEMPLOYMENT LEVELS , ~ RTY PERC ENT OF -
OUR PLANT AND EQU IPMENT NOT BE I NG U SED .L.!~ORE THAN 8J000 BUS I NES SES 

FORCES TO CLOS E THE IR DOORS ·L$60 B I LLI Of~ IN FEDERAL RE VENUES 

LOS T THIS YEAR ALONE AND BILLI ONS MORE LOST TO STATE ANp LOCAL , 

GOVER NMENTS. $300 BILLI ON I N GOODS AND SERVICES IQ$I $0 FAR 

THIS RECESSION. $1 .5 TRILLION LOST BY THE END OF THIS 
~------
DECADE IN GOODS NOT PRODUCED AND INCOME S NOT EAR NED . 
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( \4E ARE ALL IN FAVOR OF ELIMI NAT! G "liASTEFUL, LOW-PRIORITY, 

GOVER NMENT SPENDINGS" -- DEMOCRATS AND REPUBLIC ANS; CONGRE S 
-:=="' .. 

AND THE EXECUTIVE ./ BUT THE STREAMLI NING MUS T BE DONE IN AN 

-yge-; ' 
O~IZED, R~NAL AND SYSTEMATIC FASH I ON .~T MUST BE~E 

WITH THE SURGEONS SCALP E~ NOT THE MEATAXE~HIS IS W AT 

CONGRESS IS TRYI NG TO DO WITH THE NE~ CONGRESSIONAL BUDGET PROCESS• 

~ THE CH::::NGE THAT IE FAC~ I N THE PUBLIC AND PRIVATE 

SECTORSI IS TO GET THE ECONOMY MOV ING AG~~.~FFECTIVE 

PO LICI ES MUST BE DEVELOPED FOR MAN SECTORS OF OUR ECONOMY; 

E':G~ TRAN~ATI O~ AGRICULTURE AND OTHE S ·b NO SECTOR 

OF OUR ECO OMY IS MORE IMPORTA T TO A STRONG NATI ONA L RECOVERY 

THAN THE HO USi r G SECTOR, 
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"-THE HO USI NG PO LICI ES OF THE r IXON- FORD o~DM I N I STRAT I ONS 

HAVE BEEN LITTLE OR N~LP~E I R MORATOR IA ON FEDERAL PROGRAM)r 

THE IR S~L 1 S PACE IMP LEMENTATI ON OF SE CTI ON 81 THE IR ~TOES 

--------------------------~, ~ 

OF CONSTRUCTIVE CONGRESS IONA L PROGRAM~ AND~ HIGH INTERES T 

RATE ECONOM IC HAVE TU RNED THE NATI ON A. AY FROM ITS IMPORTANT 

GOA LS , (.4, ;.~." ,, ,) 
~-.. -----

CAf NOT CONTI NUE TO TOLERATE THIS SITUATI ON , ' hfMI,~ 
- ~ f ........ , 

( THERE ARE SE ; A L S.;!! PS THAT WE SHOULD TAKE TO RES TORE HEA LTH 

TO OUR HO USING IND USTRY AND TO REINVI GORATE THE EN TI RE ECONOMY , 

~~~ THE EXECUTI VE BRANC MUST M VE MORE AGGRESS IVE LY TO 

IMPLEMENT HOUSI NG PROGRAM TH T CONGRESS HAS ENACTED~ THE 

FOOT-DRAGGING AT HUD IH ICH HAS MIRED PROGRAM AFT ER PROGRAM IN .., 
~ A MORASS OF RE GULATI ONS AND RED-TAPE MUS T BE BROUGHT TO AN END , 
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THE FEDERAL RESER VE1 I N CO NSU LTATION WITH CONGRESS 

ADM I N ISTRATIO~ MUST PURSUE A MONETARY POLICY THAT REDUCES 

~JAU, tAa 'It-AND THE 

INTEREST RATES SUFFICIENTLY TO PROMOTE PRIVATE SECTOR HOUSING ---- ~ 

CO NS TRUCTION, 

--
~ THE FEDERAL GOVER NMENT MUST GET INTO THE BUS I NESS 

OF MAKING MORTGAGE MONEY AVAILABLE AT REASONABLE INTEREST RATES 

11,.A~~ :U • .t 
TO THE AVERAGE AMER ICAN FAMILY, ~ -rtt:.::#aO't .~ ........ ~ ..... 

~ j"!tt14 J I HAVE 1 TRODUCED A BILL To ESTABLISH A FEDERAL l"fousiNG BANI< • 

~ ·~ .AA.fA~'~·-tx~ 1"1F' ..... eQ: -

-

1q ASSURE A STEADY SUPPLY OF MORTG~E MONEY AT A FAIR RATE 

OF INTEREST -- 6 PERCENT TO A MAXIMUM OF 7 PERCENT -- FOR PERSONS 

WHO WANT TO OWN THEIR OWN HOMES~ THE AMOUNT OF THE MORTGAGE SHOULD 

------~==============::~~·'~ ----
BE THAT NECESSARY TO FI NAN CE A MODEST BUT AD EQ UATE DWELLING, 
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HO USI NG MORE AFFORDABLE TO YOUNG FAMILIES SEARCHING FOR THE IR FI RST -
HOME ·l!.. AM WATCH I NG / VERY CA RE FULLY J A H llD EXPERIMENT THAT OFFERS 

GRADUALLY RISI NG MORTGAGE PAYME NTS THRO UGH THE LIFE OFT E MORTGAGE, 

IN THIS A)J A Y UNG FAMILY CA N HAVE LO~'/ PAYME NTS AT THE BEG I NN ING 

OF ITS MORTGAGE WHEN ITS 

''(J, 
AS ITS 

SOME WAY MUST BE FOUND TO BUILD DECENT HOUSING WIT OUT 

.\JI\IJII ~ ~ 'VING TO SPEND AS MUCH M;,, ~YEARS I N GETTI NG LOCAL, C=Y, AND 

STATE APPROVAL OF BUILDING PLANS , e !S DELAY I NEVITABLY RAISES 

~~·~ .... .., 
THE COSTS OF PRODUCI NG HOUSI NG . L~SI N GL PROJ ECT MAY REQUIRE 

Ji\1:8 ,==:::ai.::T FROM ZONI NG BOARD~ ZONI N BOARDS OF APPE L, 

PLANNING COMMISSIONS) PLANN ING OARDS OF APPEALI SEWE AND WATER ...,.. _____ , 
GENC I ES{ BUILDING COMM ISSI ONS J SEDI MENT CONTROL BOARDSr TRAFFIC 

CONTROL AND ENGI NEERI NG BOARDS( ENVIRO NMENTAL REV! E C0~1~H SS IONS J 

AND MORE. 
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~ HILE IT MAY BE TRUE THAT MANY OF THESE REVIE S ARE ESSENTIAL, 

SOME MEANS MUST BE PROVIDED FOR AN EXPEDIT IOUS REVIEW AND A 
~======~,= a 

FI NA LITY OF DECISION-MAKING THAT IS CO NS ISTENT WITH MEETING THIS 

THIS ALTERNATIVE 

' . 
--------------E-N-T-IAL~ CAPITAL 

INVESTMENT BY LOCAL GOVERNMEN TS HAS AGAI N SLO ED BECAUSE MONEY IS 

SO DEAR / WITHOUT THE SE ~ERS J ROADSJ SCHOOLSJ COURT OUSE§H 
~ I 

RECREATIO NA L FACILITIESJ AND HEALTH FACILITI ES J THERE C N BE NO 

DE ELOPMENT OF HOUSING. 

E HAVE NEVER REALLY HAD A PROGRAM FOR THE PRODUCTION 

OF HOUSING UNITS SUIT BLE FOR LO ~ AND VERY LOI INCOME FAMILIES,~E 

RENT SUPPLEMENT PROGRAM) WH ICH ASSISTS FAMILIES DIRECTL~ HAS BEEN 

SMALL AND NOT GEARED TO PRODUCE NE HOUS I NG UNITS. 
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~ 
~HE TRADITIONAL PUBLIC HOUSING DID PRODUC)HOUSI N~ BUT HIGH 

OPERATING COSTS KEPT RENTS TOO HIGH FOR LOI. I NCOME FAMILIES,~ 

PUBLIC OUSING PROGRAM1 HEN COUPLED ITH AN ADE UATE PROGRAM OF 

--=====--) 
OPERATI NG SUBSIDIESj MIGHT HAVE PRODUCED NEW HOUSI~ BUT THI HAS 

NOT BEEN TRIED1 NOR HAS CONGRESS MANDATED THE INTEGRATION OF TH ESE 

TWO PROGRAt..,S TO PRODUCE MUCH NEEDED HOUSING , 

L E NEED A p OGRAM TO MEET THIS VERY BAS IC NEED , ~DJ A y SUCH 

PROGRAM OULD HAVE TO BE BASED ON A RECOGNITION THAT HOU I NG FOR VERY 

LOW I NC OME FAMILIES WOULD BE MORE EXPENSIVE THAN HOUSING FOR MIDDLE 

INCOME FAMILIES, MORE EXPENSIVE BECAUSE; 

~T MUST BE BU ILT STURDIER TO WITHSTAND THE HARD US E OF LARGE 

NUMBE RS OF CHILDREN.-. 

N I 
--

-
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~T MUST INCLUDE THE COSTS OF COMMUN ITY AND RECREATIONAL 

FACILITI ES SO THAT THESE WOULD BE AVA ILAB LE J EN THE UNITS 
~ 

ARE READY TO BE OCCUPIED . 

~WITHOUT SUCH AN APPROACH TH E ONLY ALTERNATIVE IS TO HOUSE 

~ 
VERY LOW INCOME PEOPLE I N SLUMSA THIS IS INTOLERABLE. 

RESULTS FROM THE LUX URY OF NOT PLANN I NG -- A LUXURY WH ICH THIS 

C~RY AND THIS WOR LD CAN NO LONGER AFFORD.~VEN IF WE WE E 

TO REV ITALI ZE THE BU ILDI NG I NDUS TRYJ SO THAT IT COULD PRODUC E 

2.5 MILLI ON UNITS PER YEA~ WE HAVE TO ASSURE THAT THE NE XT QUARTER 

CENTURY OF HOUS I NG PRODUCTION DOES NOT FOLLOW TH E PATTERN OF NO 

PLANN ING WH ICH CHARACTERIZED THE PAST QUARTER CENTU RY , 
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L OF COURSEJ THE BEST HO~SI NG POLIC1 THAT WE CAN DEVISE WI LL BE 

USELESS IN THE ABSE CE OF A VIGOROUS ECONOMIC RECOVERY , J lifE NEED A 
__.. L.: 

NATIO NA L ECONOMIC POLICY ~H ICH ILL PUT OUR IDLE RESOURCES BAC K 

TO WORK AND PROVIDE THE INC MES NECESSARY FOR A HEA LTHY HOUS I NG 

INDUSTRY AND A HEALTHY ECONOMY . 'ERY BR IEFLY) I WOU LD PROPOSE: 

1, A JOBS PROGRAM THAT ILL GET PEOP LE OFF THE DOLE AND BACK TO 

) I Mt,Jt...,, ~ ..... ~r~, 
WORK .~1E S OULD DOUBLE THE NUMBER OF ~-Z?t P ... ~ TO AT 

LEA&t 600,000 I MMED IATELY,~E MUST ALSO WORK TOWARD A POLICY THAT 

WILL PROVIDE A JOB TO EVERY MER ICAN ABLE AND WILLI NG TO WORK , 

~2 . ANTI- RECESSION AID TO STATE AND LOCAL GOVE RNMENTS HARD HIT 

BY RECESSION TO ALLOW THEM TO MAINTAIN ESSENTIAL SERV IC ES WITHOUT 

~tfi.:IW .. 
RAISING TAXES .LT H IS.t WILL SOON BE ON THE PRES !DENT's DESK , 
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3, EXTE NS ION OF THE TAX CUT THRO UGH ALL OF 1976; WE WILL 

UNDOUBTEDLY NEED IT, 

~4 . EMERGENCY PUBLIC WORKS PROJECTS IN AR EAS WITH HJGj 

UNEMPLOYMENT) HAVE JUST BEEN PASS ED I N CONGRESS # THEY CAN ~~ 
IMPORTANT COMMUNITY I~EEDS AND PROVI DE GOOD JOBS, 

~ 5, A MONETARY POLICY THAT I EXPANSIVE ENO UGH TO REDUCE 

I TE REST RATES AND SUPP ORT A STRONG RECOVERY I N THE HOUSI NG I ND USTRY, 

~IF \ E PUT .Jll' --]~OUR IDLE RESOURCES BACK TO 1>/0RK \AJ I TH 

CONS ISTENT AND COMPASS IONATE ECONOMIC POLIC~ WE VIILL WHIP 

-
INFLATION .. ~AJE \1-1 ILL GET OUR PEOPLE ON THE JOB AND OFF THE DOLE , \-'I E 

~·~ ~ 

WILL RED UCE INTEREST RATES , WE WILL BEG IN TO MEET OUR NATIO NA L 
~ s 

HO USI G NEED S ND WE~ ILL BALANCE THE fEDERA L BUDGET, 



IT IS TI ME THAT THE HE LM OF NATI ONAL LEADERSH IP BE PLACED 

FIRMLY IN THE HANDS OF THOSE I HO HAVE FAIT IN AMER ICA -- PEOPLE 

\ HO CAN RESTORE OUR ECONOMY TO HEALTH AND SHOW ALL OF OUR PEOPLE 

THAT THIS IS THEIR GOVER NMEN T AND THAT IT CAN BE EFFECTIVE IN 

MEETING THEIR NEEDS . 

I 
~ 
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