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in the country, by telegraph if necessary.

When You Want SERVICE on a Bond
Telephone Main 4371

JOYCE INSURANCE, Inc.

N. W. Managers, NATIONAL SURETY CORP.

National Bldg., 9th floor
MINNEAPOLIS, MINNESOTA

SURETY and FIDELITY BONDS

Fire Insurance

Automobile Insurance

Burglary Insurance
Hold-Up Insurance

Life Insurance

Liability Insurance
Accident Insurance

Plate Glass Insurance

Aircraft Insurance




NATIONAL DIARY
1936

NATIONAL SURETY CORPORATION

NEW YORK, N. Y,

VINCENT CULLEN
PRESIDENT

BOARD OF DIl RECTOIR'S

S. READING BERTRON ALEXANDER FOSTER, JR.
EDGAR S. BLOOM CHARLES HAYDEN
FRANKLIN Q. BROWN ALANSON P. LATHROP
HARTWELL CABELL JOHN C. McCALL
EDWARD H. CLARK JAMES S. McCULLOH
VINCENT CULLEN SAMUEL McROBERTS

ALFRED E. SMITH




21

ms

en
ce
nd

nd
me
188
es,
for

Je-

35=

o,

MANUFAS
-
y
it
[

Saturday w first glass
in many, many years.

Jacobh Kunz who has guided the
destiny of the brewery since the very
early days remains at the helm of
affairs as president. Hale and hearty
as ever Mr. Kunz is directing the
affairs of the concern with that same
executive but human ability that won
him so many thousands 2f friends in
the good old days.

Charles E. Kiewel is vice president
and general manager. He is in com-
plete charge of plant operation and
brings to his position the experience
of a life time spent in the brewing
of beer of an excelling quality.

Some have national reputations in
their various lines of endeavor, but
Mr. Kiewel boasts an international
reputation as a brewer.
der his direction that the great plant
of the Minneapolis Brewing company
was completely reconditioned and his
experienced skill and watchful eye
are bringing Golden Grain Belt Beer
to its old fame.

To the public Mr. Kiewel sends this
message. “Having now, without

haste and with infinite care and fore- |

thought made the plant a model of
snow white purity in every detail for
brewing good beer—you can be cer-
tain that you are getting the finest
beverage that experience, skill and the
choicest materials can produce, plus
a certain something which will satis-
fy your highest expectations.”

Fred Thielen returns to the Brew-
ery in the capacity of Sales Manager.
He was with the company for 21 years
prior to Prohibition and is thorough-
ly versed in all the problems con-
nected with the return of the industry
to activity.

Putting the brewery in shape for
the new deal meant jobs for many
members of organized labor as will
the operation of the plant and the
delivery trucks. As always the Min-
neapolis Brewing company will oper-
ate under 100 per cent union condi-
tions.

The light cream colored trucks of
the Minneapolis Brewing company
have set the whole town talking, just
as the famous brew when it reap-
pears on Saturday will set the whole
town smiling.

Remember Minneapolis breweries
pay the highest wages of any brew-
eries in this part of the state and
that includes St. Paul.

TETEWN . T L X

MINNEAPOLIS LABOR
REVIEW

e
of Golden Grain Belt Beer enjoyed !
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IR BOND
ORFET ASKED

'L:cense Holders With Convm-l
i tion Records Would Be |
P Penalized in Jury Plan, |

i
—
|

(Text of report, page 11.)

| Action seeking forfeiture of}
ibonds put up by liquor license
| holders  whose records shaw cofi-g

\victions was recommended by the
|grand jury Thursday in its final
{report.

The jury's investigations reveal-
{ed ~about 55 cases in which past
and present license holders “have
|'been- convicted of one or more of-
| fenses against the existing ordi-
|mances of the city of Minneapolis,
Iwbich convictions could bring
‘abouf a forfeiture of their bonds,”
the report said.

Bond Is $3,000.

| In eath case the bond is $3,000,
!the report said, which would give
the city from $150,000 to $200,000 if
the money could be collected.

Such aclion should be commenced|
in one or {wo instances, at least,|
to bring from the supreme murt,
| through appeal, & ¢lear and concise!
ruling involving  forfeiture of
| bonds,- the report said.

“During our investigations sev-
eral ligiior dealers have been gues-
tioned, and we find and firmly be-
{lieve that all legitimate liguor
| dealers welcome and in fact de-
mand proper and effective admin-
|istration of our laws relating tothe|
sale of intoxicating and non-intox-
|icating ligquors,” the jury reported:|

yintal

Separate Bureau Urged.
The report again set forth the

Fraljury's belief that a separate krrean

{should be established to handlel_
Onlv applications and licenses for|
mtnx;ca*mg liguor and beer. Al
iproposed ordinance defining the
duties of the superintendent of the
proposed burean was included
Another subject receiving grand|
jury attention was the “operation
of beer and hard liquor places

with gambling and dance halls in
connection.”

1
The place, the report said, “are |
becoming more and more of a defi-
nite public nuisance.” An immedi-
ale survey to re-establish the liguor |
patrol limits as provided before
prohibition, “with 'dye regard to.
the extension of such limits as the|
increased growth of the ecity may |
seem to make advisable,” was rec-
ommended.

Most of the report was devoted
fo liquor problems., One other
subject, the women's detention
home, was given consideration as
|result of a special Tequest, and|
ithe jury recommended that a sep-|
|arate mainienance fund be estab- |
lished for the institution to sub-|
stitute for the present plan of sup--
|p]_‘,mg its need through the budg—
Iet for the men's workhouse at
| Parker's Lake. |

Minority Report Ruled Out.

A minority Teport by a woman
was ruled out by Distriet Judge
Levi Hall. The report, sighed only
by Mrs., Blanche McIntosh, charged |
the jury’s beer and liguor inwvesti- |
| gation was the result of a war In-
|volving a St. Paul brewery seek-
ing to establish itself in Minne- |
|apolis, She charged the investiga-
tion was promoted by the Former
Grand Jurors' association.

| Several members of the grand
jury asked that the report be

rejected. The judge said it cnulc1|
|n01 be accepted as it was signed |
by only one member,
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An order to show cause why
fees due the grand jurors should
not be withheld was signed Thurs-
day by Judge Hall. The suif was:
started by Jean McVeety, an at-
{torney acting in the capacity of a
taxpayer.
¢ Miss MeceVeely alleged ‘that the
Jurors failed to abide by instruec-
_tions of the court and that they
|"knowlingly and wilfully under-
ts_::‘ok investigation of subjects en-
tirely foreign to the scope of their
powers.”

The order requires George H,
Hemperly, clerk’ of court, and
Henry Voegeli, treasurer, to appear
Monday morning to show cause
‘why $1,080 due the jurors should
not be withheld,

|
!
| —————

Claim Brewer Took
Unfair Advantage

The Minneapolis Brewing Co. took
an unfair advantage over other
creditors of Joseph V, Bratrofsky,
former Hopking beer parlor opera-
tor, by forcing him to turn over
$1,800 in stock and fixtures in pay-
ment:of & $600 debt when he was
insolvent, it was charged Wednes-
day in district court. The charge
was made in a suit for recovery
of $1,800 started by John M. Arne-
son as trustee of Bratrofsky's es-

|tate. Just before Bratrofsky was
adjudicated a bankrupt last Janu-

ary 14, Arneson alleged, the brew-
ing company coerced him info giv-
ing it his stock and fixtures,
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n has more than 6,000 agents always

Liquor License -
For Hotel Keeps
Ackerman Busy

(_JOmpLiance with a legal re-
aquirement delayed the New

Year's eve celebration plans of
Russell 8. Ackerman, city license
superintendent, and his staff,
Shortly before 5 p. m. Thurs-
day Ackerman and his aids were
ready to close up the office for
the day, Then in came the
liquor license application from
%ihe Nicollet hotel, just in time
19 meet the requirement that
license applications be filed 30
days in advance of February 1.
The law also requires that all
stockholders, and the amount of
stoek they hold be listed. That

meant 256 pages and 3,584 names
bn the hotel's application. The
necessary cleriecal work was not |
t_omple‘red until. long after the |
license bureau's regular cloging '
fime,

Tnekr

HOLSAPLE JOINS
IN DEMAND FOR
BREWERY PROBE

Anti-Saloon Head Backs
Robb Against
Mayor

Dr. R. N. Holzaple, superintend-
ent of the Minnesota Anti-Saloon
league, today joined the demand
for investigation of cases of brew-
ery ownership of fixtures and for
prosecution under the city ordi
nance. '

to act on the mevest rumors and
make investigation,” he.said in a
“It is somewhat

mer. strange,

beverages, whether hard or soft,
it is required that iron-clad evi-
dence be submitted before any ac-
tion is taken.

Joins Robb

an order be issued for an investi-
gation of all the places charged
with illegal operation, and that
prosecution be started immediate-

able Violation of any law.”
Complaints against a
for violation of the 3.2 beer ordi-
nance were still not drawn, and
apparently not even coniemplated
today, while Mayor Latimer went
ahead’ to put the screws on two
ex-beer parlor proprietors for ex:

“When other crimes are commif-|"
ted, the authorities are not slow|
letter to Mayor Thomas E. Lati-|

therefore, that in the case of those|l
engaged in the sale of alcoholic|:

“T wish fo join with Alderman|
(Walter) Robb and many other|
citizens of this city to request that|,

ly when evidence reveals the prob:|

brewery,|

actly the same’ violation.

Janu

National Surety Corporation issues lost securities bonds or lost
nn? b

P S
Strikes Snag

The mayor's plan for a revoca-
tion hearing on the licenses of the
two struck a snag, however, when
he learned that neither of them
has a beer license any longer. They
have been out of business for some
time, but the mayor said he was
going to talk to them, anyway.
Meantime, today, Alderman
Robb, who demanded in a letter to
the mayor several days ago that
court action be taken against a
brewery for owning beer parlor
fixtures, reiterated that demand
in another letter.
Pointing to the discovery that
neither of the beer dispensers in-
volved now possesses a license, the
mayor complained that Robb
“should have got his facts” before
making his demand.
Says Issue Evaded
Robb accused the mayor of
“evading the issue” by proceeding
against the operators instead of
the brewery. - To the alderman’s
request that the mayor see to it
that municipal ecourt complaints
were prepared against the brew-
ery, the mayor has responded that
he has no authority to do this, and
that the only power he has is to
revoke licenses.
. Suggestion Offered

To a suggestlon today that the
brewery also might be summoned
for a hearing on revoeation of its
own off sale beer license, the
mayor said he doubted if grounds
existed for this. Alderman Harold
Kauth, chairman of the council
health and hospitals committee,
took the same view.

The controversy revolves about
two cases in which a brewery sued
for recovery of fixtures from two
retail places, and in its complaints
admitted ownership of the fix-
tures, which the ordinance ex-
pressly forbids.

1




On, Off Sale
of Liquor
Is Voted

Cavalier will have boih on sale
and off sale of liguor.
| Giving the seeond reading to its
' ligquor ordinance, the City Coun-
¢il at a special Wednesday night
| meeting, amended it to grant on
sale licenses at $700 and oif sale
licenses at $200.

Motion to amend the ordinance
to permit on sale was made by
Otto Lempe and upon the vote
Alilermen Peterson, Eiriksson,
Mayo and Lempe voted aye and
Brown and Thomson no.

Aetion of the council brings to
an end a protracted period of
dickering and suggesting sinee
the first reading, providing for
off sale only at a fee of $700 was
held early in December. Several
speecial meetings were held by the
— couneil at which Cavalier resi-
dents were invited to express
their opinion and chief outgrowth
of these was a snggestion a non-
profit corporation be formed, a
manager hired and all profits
from the store turned over fo
the city.

Monday night a téest vote given
the snggestion resulted in a tie
and no definite action was taken.

As a result of its meeting Wed-
nesday, the council anticipates
that af least two on sale licenses
will he taken and two or more
off sale lcenses. | =

Hours for sale 0f Itoxieants
will be from 8 a. m. to 11 p. m.
the. ordinance reads, and upon
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oh wh Brewery Earnings

Year, Says Kiewel

Despite the great increase in
|the costs of raw materials enter-
ing into the manufacture of beer,
earnings of the Minneapolis
Brewing Co. for the first six

months of 1937 ‘totaled $134.269.42
as compared to $147,629.24 in the

the semi-annual statement of the
company Teleased today by
Charles E. Kiewel, vice president
and general manager.

Mr. Kiewel said that Grain Belt
beer sales continued to show an
increase far in excess of that
enjoyed by the industry at large
for the six-months' period.

Indications are, according to the
company's statement, that the
1Y, Jclcost of materials entering into the
manufacture of beer may decline
considerably during the latter
part of this year, and in that
event a larger nef profit per
barrel of beer sold may be ex-
pected for the entire industry.

) §13,000 Under Last |

same period of 1936, according to |

i
|

National Surety Corporation can provide facilities for private
investigations in all European countries.

Monday, January 6

|

publication in The Chronicle nexf

week the law becomes effective.

N. W. FARMERS TO SHARE IN
' BIG SPENDING BY BREWERS

Northwest farmersw ill receive a
good share of the $130.000.000 to be
spent by theb rewing industry this

vear for domestic farm products, .

it was estimated by Charles E. Kie-
wel, general manager of the Min-
neapolis Brewing Co., on the basis
of current quotations for raw ma-
terials and the anticipatedp roduc-
tion of beer.

American grown hops will ac-
count for about $10,000,000 ofb rew-
ers' outlays. Corn products used
should exceed 517.764.520 pounds.
|Rice will fotal 133.757.333 pounds.
| Brewing sugars will cost the brews
ers over $7,500.000 to add to the in-
come of farmersw ho raize corn.

Mr. Kiewel estimated that by the
end of 1937, the American farmers
will have received more than $300,+
| 0000.000 in direct henefits from the

legalization of beer.

1
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Brewing Industry '
Spends $130,000,000

| Northwest farmers will receive &
jshare of $130.000,000 to be spent by
{the brewing industry this year for|
‘domestic farm produects, it was es-
ltimated by Charles E. Kiewel, gen-
‘eral manager, Minneapolis Brewing
Co., on the basis of curreni quota-
{ticns for raw materials and the an-
!r,icipm.ed production of beer.

In computing the potential ent-
IEza._\' of  $130,000,000, current prices
iwere applied fo the government ﬁ'g«l
ures on farm products used by
brewers for the fiscal year 1936, in-|
treased by 15 per cent. |
| American-grown hops will account
for about £10.000.000 of brewers' out-|
[lays, Corn products used shotuid |
|exceed 517,764,520 ‘pounds. Ricewill
[total 133,757,333 pounds," Brewing
sugars will cost the' brewers over
|$T.500‘0r}0 to add to the inzome of|
lrarmers who raise corn. !
| Mr. Kiewel estimaged fhaf by the
end of 1937 the American farmers'
(will have received more than $300,-
{000,000 in direct benefits from the
|relegalization of beer,
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No, when the Germans, the
Anglo-Saxons, and the Vikings
were happily engaged in dragging
their wives and sweethearts
around by the hair, the art of
brewing was already flourishing
in ancient Babylon, reaching a
point of high development as early
as 4200 B. C., which, if you'll trust
our arithmetie, is six thousand
one hundred and thirty-five years
ago.

| those paris, it was ‘heket.’ It
smust have been right here that
the world's first efficiency expert
(Btepped into the picture, because
;in Egypt the business of brewing
was usually eonducted along with
the established bakeries, the
Lgyptians making their beer from
& specially-prepared bread which
I'was broken into four pieces, four
being a magic number, soaked in
an earthen vessel, and then
kneaded through a strainer into a
fermenting tub and allowed to

Unless the Babylonians learned
much faster than the home sapiens
of this era, first production |
of the ‘beverage must certainly |
date back several hundred years |
before this. Low alcoholic content |
in beer was anything but desir-
able in those days and in order
to jack up the percentage the en-
terprising brewers of the period |
added dates and honey to the fer-
menting mess. No wonder, then,
that a writer of the time said,
“There was introduced the custom
of drinking beer made of barley,
and, moreover, those who drank
this beverage were so pleased that
they sang and danced.

New s

“work” .as the process was
described in the “home brew” days
of this country. So great was the
popularity of beer among the
robed Egyptians that the drink be-
came the national beverage, play-
ing an important role in many
religious and social ceremonies.

Next phase in the gypsy-like
story of beer took place when the
Jews, after being held in bondage
by the Egyptians for several
generations, effected their escape
and spent the ensuing 40 ypars
wandering around in search of a
place to settle. Every time the
people had an opportunity to erect
a semi-permanent camp, they re-
sumed the art of brewing.

_madic Chewsure

heer, prepared 1 _manpger of
ehane F. e hwing Co, Today's stors

%151“;? ":'t?g Dxlnnnuucluro pf beer in mon-
asteries.)

From the time that the
escaped from Egypt ir} 1200 B. C.
until the art of brewing was ac-
quired by the Germans late in
the fifteenth cenfury, Vvarious
peoples ranging ;
all the way from
the African sav-
age to the no-

Jews

a n d Ossetian
tribes in the in-
accessible hei~hts
of the Caucasian
mountains, i
some little - un-
derstood fashion
learned how fto
produceb beer 21‘;
everages 2

| ?’\r‘i']:llecl;l more 0% less, had beer-like

Charles E. Kiewel

' qualities. Interesting in the social |

] i that
i hese tribes is the fact
: 11153 o‘tibz'eweries" were invariably

situated adjacent to the temples |°

of worship. This was so because

beer was used not £0 much as a |

i i i ith
ual drink as in connection W
vcialsrious tribal religious ceremonies.

: d

Hamburg. Beer pmduce
E::g wasazrl:aade of two-'t‘mrds bar;
ley malt and one-third whea

: alf. strongly hopped and brewed '
nmr:i]\T riuriné the winter mont'kjsﬂ
In 1540 the Einbeck brewery was
destroyved by fire but the [al;ng
of the establishment is preserve

to the present rhrqusr,h_ the name
of “hock” heer, which is a shm‘i:
ening of Einheck. as the word was

ien pronotinced.
O[f‘rhe pneﬂ story In this wseries wiﬁl ::
printed next week and concerns hrewing b3
ipllgrims in the Tnited Stntes.)
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6,000 Years
Of Brewing

(Editor's Note: This is the fourth
of a serles of five articles on the
history of beer, Ere red from terinl
assembled by Charles E. Kie Ken-
eral muaﬁz of the Minneapolls B
ing Co, ay's story deals with the
introduction of the manufacturs of

on thix continent.)

Popularity of beer in Germany
preved to be a stimulus for the
production of the beverage
throughout all northern Europe,

beer was export-
d and soon the
countries which
had hitherto pur-
chased beer from
Germany began
o produce their
own. The Eng-
land of that time,
§ however, had all
the insular quali-
ties of the Eng-
land of
and the British lion, after sniffing

Chas, Kiewel

a sample of beer with his long, dis- |

pleased nose, turned distrustfully

away from the alien beverage and ||

lapped up a little ale, the English
version of beer.

All through the middle ages
| beer production gained in popular-

|ity until the beverage was the |

national drink of nearly a score of
European and Asiatic countries.
|Strangely enough, introduction of
beer into the newly-found conti-
nent was made by the Pilgrims
when they left Holland after their
brief and unhappy attempt to set-
tle in the Zuyder Zee country. And
in the tale of the Pilgrims’ desire
to supply themselves with an ade-
quate quantity of beer for the long
rolling voyage overseas in the
“Mayflower” lies what a city editor
would call “a peach of A human
interest angle.”

Everyone knows that the devout
English landed at Plymouth Rock

VoRerF g news

f-Oda.Y vl

land made their first settlement

here. Original plans had set Vir-
ginia as the new home of the vol-
untary exiles. However, the forty
huge casks of beer which the
Pilgrim Fathers stored in the hold
against the monotonous journey
were consumed before the voyage
was much more than half over and
in order to reach land so that
more beer might be brewed, the
route was shortened and the New
England coast became the jour-
ney's end, Although the Pilgrims
began immediately to brew beer
for their own use, it was not until
early in the Eighteenth century
that the first brewery in America
was constructed, Site was New
Amsterdam, now New York, Thirty
years later William Penn imported
a master brewer from Germany
and began operation of a brewery
near what is now Philadelphia. So
popular became Penn's brew that
it was shipped all over the south-
ern colonies, some of it even going
as far as the WesteIndies.

S}mff z'hﬂ News
Sept /0,137

ty

"Pub]ié:ity tl;!en_,h i
were ents who _ _
gd' gossrgp with am idextrous
verbogity, once in a while pop

through with a story that for sheer Lary

ingenuity is worth repeating. This
onge, .'ému:ly the teller insists that it
actually happened, concerns a man
fishing in a northern lake. Instead
of using one pole, as most sports-
men do, this chap-held two poles,
each with a line In !'h.e. water. As
vou probably know, it's against the
jaw in the siate to use two

while fishing. One, the rule-makers
have decided, is fair enough, Aleng
coines a warden, spies the fisher-
man breaking the law, and pro-
ceeds to arrest the offender. (And
here the p. a. injects his subtle
plug.) The fishing fellow objects
and to prove his innocence pulls
out line No. 1, exhibiting hook and
hait. Then line No. 2 comes up.

those high-lot Bo
ut gags|. .
jildin

Tied to end of the line, cooling
until he's ready for a drink, dan-
gles a bottle of Grain Belt beer.

SkopP I'ng News
Sep+ 10,/)937

Minneapolis Brewing
Salesmen Convene

Sixty salesmen and distributors

of the Minneapolis Brewing Com-
pany from the 15 northwest and
middiewest states who convened

here for a three-day sales con-

ference were guests of Dick Rob-

erts, sales manager, at his sum-

mel* home near Anoka, where they
were entertained at an oldtime cir~
cus and earnival program. Discus- |
sions of fall businesg were carrvied !
on by Tom Hastings, city sales
manager, and Frank Kiewel, a.cl-1
vertising manager.

Mp]s. D sov Ka |
Scepf |19 27

d—Form Na JA ic tha
In a recent edition of Fortune

9 magazine there appeared this

statement: “You cannot Américan-
jze a brewery.” And since that
date, Frank Kiewal, Jr, of the
Grain Belt plant has been busy
assembling . exhibits, ‘A, B, C._‘a_d
infinitum, to ecive the lie fo Ior-
tune's remark. Editorially, in the
brewery's house .organ, “The
Friendly Faucet,” Frank now ex-
tends this invitation to Fortune's
writer: “If you would find out
what is going on in the brewing
industry . . . ‘Come West, Young
Man, Come West'"”. Plenty of
evidence has been assembled to

4prr.we the writer’s opinion archaie,

Mf < Shopp ‘lhj Nﬂw&'

G et 22,/93,

1 With all these "frier}.dly"
names coming oul 2 “'I"he
Friendly Gas Station The

5 iture  Store,”
Friendly Furnitu ete,, etc,

“The Friendly Beey" ‘

we can nardly walt unt]} some
bhoxer comes along with tﬁe
title: “Kid %:and-so, the
Friendly Fighter”

St Paal Dispatel

Oet 26, 1427



Council Urged by
-Leach to Tighten

../ Mahoney
.‘HOld-L b ° BS. i] Eonl Clubs in Min.neapohﬁ wereneer
i: Hlts Drlnk B 1 ;———Jnamed by Mayor Leach as follows: ——

ay, Je

_Beer Regulations

Mayor George E. Leach in a let-
ter today urged the city council to
pass two amendments to the 3.2/
beer ordinance to halt illicit traffic
in hard liguor and “simplify and!
make more efficient the work of
the police: department.”

One amendment would prohibit/

issuance of 3.2 licenses to beer par-'
lors holding government hard
liguor permits and thé second
would make possession of hard
liquor on the premiser prima racia
evidence of intent to violate the
ordinance by sale of same.

The second amendment also
would give police the right of|
search and seizure in beer parlors|
without search warrants. |

Mayor Leach explained that pos-|
session of $25 federal hard liquor
permits makes beer parlors in the
city free of federal prosecution,
As a result the whole problem of
enforcement falls upon the city
police department. With an inade-
guate force and present ordinance
provisions, it is 'virtually impossi-
ble to keep beer parlors under con-
trol, he added.

/‘/P}S- Savwpna )
Sep # /s, /937

Leach Criticizes Gov.
. Benson for Places
Licensed by State ’

Orders Police Check
Establishments in
Minneapolis

Charges that drinking clubs
have been organized to “‘circum-
vent the provisions of the liquor
law and that 3.2 beer places have
become a political factor feared by
some local authorities” were made
by William Mahoney, state liguor
control commissioner today.

Mahoney said he was preparing
a model ordinance to make hard
liguor sales impossible in 3.2 beer
places, which he blamed for “most
of the criticism of the liquor in-
dustry.”

The clubs about which Mahoney
complained were called by Mayor
George E. Leach “Governor Ben-
son’s clubs, which can be stopped
by revocation of their charters of
incorporation.’

The mayor safd most of the
clubs complained about in Minne-
apolis are incorporated under state
laws and thus are “bona fide clubs
to. which 3.2 beer licenses under

‘|the state law can be issued” Con-

trol over matters of incorporation
is strictly a state function, ke
ajdded,
| State officials might well look to
“‘cleaning their own linen” and
‘eave local affairs to the hands
of local officials, Mayor Leach
said.

He ordered Frank Forestal, su-
perintendent of police, to check
on the exact status of all such

—_— ‘apolis Athletic Club, Elks C‘ln‘b‘
= ———— (o Bagles clubs, Cooks and Wait-
u s ere ﬁ ers Club, Theatrieal Men's Club,

lelubs in the ecity “from the Min-

|neapolis Club to the Ce_metery
| N [Workers Club, 611 Hennepin ave-. ..
nue. which was raided last week.”

'the Minneapolis Club, the Minne- o

Musicians Club, Meat Cutters|
Club, Cemetery Workers (_Z'.lub.
Camels Club and General Drivers
i Union No. 544 Club. [
Criticizes Governor
“Governor Benson and his gang
have enough of a mess on their
own hands to play without seek-|
ing at the same time to run the!
affairs of all the municipalities of
the state,' Leach said. We'll 13‘9.
lable to do owr job in Minneapolis|
without word from- capitel hill in
|8t. Paul.” )
| Virtually all of the provisions
|Mahoney already has urged the
Minneapolis city council to pass
!vh-tually all of the provisions he|
Isuggests in his “‘model o:'clinance,”]
Leach said.

| fMP/S' Q';thd- ll
Sept /¢, 1732

| ‘Gyp’ Beer Bottles

Placed Under Ban 4

“Gyp” beer bottles, iooking as
if thgg hold 12 ounces but hf'ldmg=
less, were ‘outlawed today' in an
order by Liquor Commissioner
William Mahoney. Aimed primar-
ily to simplify beer tax collections;
the order permits sale of beer only
in seven container sizes, 12. 24
and 64-ounce bettles or cans, and
eighth, quarter, half and full var-
rels of 31 gallons. It also checks
short filling by permitted no more
than 8 per cent headspace in a
bottle,
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The Grain_ Belts of the City
league, provided the fireworks last
night by counting 1,100 in the
first game for a new single game
: They defeated the Arrow
Heads in two games.

Bill Rogan took individual fhon-
ors with a 672 total, closely fol-
lowed by Art Cumming with 671.
Jack’s Place won two from the
league leading Pabst to sen_d the
league into a three-way tie be-
fween the Grain Belts, Jacks and
Pabsts. T

The ©Old Chesterfields of the
Salesman D set a single and three
game total mark with 876 and
2763. Mory Jorgenson posted a
single and three-game total in the
same loop of 245 and 630. The
All-Stars in the South Side Luth-
eran group spanked out a mnew
series total of 2,704.

In the Royal League George Na-
gel hit 668 for a new three-game
mark. The Register of Deeds in
the Courthouse loop pounded out
2,787 for a new high while the

D. €. Bells in the Real Estate
group counted 1,035 for a single

team game total,

Mpls. eyl
Det 21,1937

HALLORANAND
DECH SET PACE
-~ INBELTS’ WIN

Brews Set New Single |

Game Mark; Rogan’s
672 Is High

Paced by Sky Halloran's 654 and
Carl Dech's 604 the Grain Belts
rolled to a two game victory over
the Arrow Heads in the feature
match of the City league at the
Central alleys last night.

The Gr belted the pins
for a 2,989 total mcluding a new
single game record of 1,100, while

the Arrow Heads, helped by Art
Cumming’s 671 and Andre Turge-
on’s 618 turned in a total of 2,923.

Although Bill Rogan of the
Carnegies was high individual with
672 his club dropped two to Jax.
Stan Wojeiak hit 640 and Ed Lee
609 for the winners while Ward
Rhea and Ed Mady had 642 and
612 for Carnegie.

Grossmans struck 2940 but

;bond

3
ees, a2 double win over Jack's Flace,
3

lemy LEAGUE

|high  scoring henors with 3,00

Decik struck 608 for inaGiviauai

|
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dropped two to Gliems who total-|
ed 2862, Al Hahn pinned 615
and Perry Daily 614 for Gross-|
mans &s Jack Grossio led the|
Tailors ‘with 606. |

Jacks sent Pabst down for two
to tle for the loop leadership with
the Pabst and Grain Belf, each
club now having nine wins and six
losses to their credit.

=
st 27 /fﬁ/

g w—

‘Thompson's 606, he: Cainegie

kY
dowlung 2,857, clipped the Gliem %allors
Jonua it gan came through

in every set, as Bl Ra
with 600 and Ed Mady

Joe Schroeder's 819 was high
Brewers.

| Al
The Grain Belt Beers were the sharp-
skooters in the City Leagle and Lock (e
30, "good . Tor

ajded by Jess Young's - 620 and Roy

613, &
Aquarfum Bar, hitting 2942 with Al Mel-
ancon scoring 607 and Stan’ Woiciak 600,
copped a palr from the Grossman Chevro-
let. ™ The Arrow Head Pistons hit for a
2,014 defeating the Pabst Blue Ribbons in
two games, as Andre, Turgeon pinned 646,
Inciuding a single game record of 278 |
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—JGRAIN BELTS HIT =24

l(]nu Mody +:.

— 3,000 TOTAL T0 = ==

160

e 204

e 15140 189
180 193
*0l 225

181 187
i ru lln % 167 157
| Lo L
WIN UVER JAGKS :.!-:-E.rh:" 213 113
BoT 952
Total—2R08,

ted | Age1anco 200

Carl Dech Takes Individ- | e P Eﬂ 8 ,
ye = | Materich ... 18 - .‘_‘
UH.I I’IOROI‘S “'lth 608 !\'(lll.ll'l.‘l‘l!l.l .... ‘.r:!: _%TI}
Score a | | 948 976

Totul—2842

Games of 1,064-989.947 for & ; SR e £y 4

‘GROSEM \\.-'

count of 3,000 gave the Grain TASER S 150 X
= ISmith voevswssren P ¥ | l}?l
Belisn double vietory over Jacks HAlll sesssssrns 178 164
and high scoring honors'in the T80 868
City loop at the Recreation alleys Total—2704. s
last night, Key men In the Grain ucmm:u ADS
. Yl P - Conuming AR 102
attack were Carl Dech, who had 0. Nel: - i?!:.:
{658 for high individual honors; Jess T Seon axctnare 153
— 1 Young with 620, and Roy Thomp- TUCREon  ««ons aanas 218 = ]
son, who Kaocked over 606. 103%
| i1l e L N T« v f < JC]I'IUC Tolal—2914, ; |
Bill Rogan and . Ed Mady flashed PARSTS e
——— 650 and 613 respectively to lead :’:”‘:"‘:‘ljl‘ ek rar .}§
Ithe Carnegies fo 2957, which Behroeder &, .. 188 2
: ¥ Refwhers .« os 135 17
Ibrought down the Gliems three Wi Guey cvevs 210 19(
{imes, 910 238 %
Grossmans took it en the chin Total—2842 e
" EEAY g - e e o e T 2 ACK OLS(
three times as the Jax sharpshoots s AR ATHON ART CUMMING ART LUEDKE AL BRUNSELL s

ers hit 2942 with Al Melancon
scoring 607 and Stan Wojciak 600.
Andre Turgeon turned in a sine
gle game record of 278 and three
pames of 646 as the Arrowheads
rolled up 2914 which took the
Pabst for two. Joe Schroeder's
619 was high for the hrewers.
The scores:

GRAINS

Wick 2 181
Dech . 231 214
Thampsar 173
Halloran 182
A YOUDng - .e000 196

1064 a7

Total—3000.

Fuedke ... 147 184 103
Rode ... 154 230 %
B, Guzy .. .« 189 244 150
Reshetar ...000.00. 185 173 154
TROBN  vhavenssisan BT 190 183

P36 1081 862
Total—2819,

Arrowhead Jacks Pabst Carnegie

’.'bbe/d/gg/;"& S%J‘/
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ARNEGIE
i GR AI N BE I.Ts H "- ONG3. Olsun .o Soen 163 100 101
| MOBHI i dnsvsaaas 213 204 293
———— BHER 25 vk sar s den S18 1910 159
i i BB iisrssusbps s 183 180 153
, ANUIMGEY o oressrery 1 201 225
3 000 TUTAL TU &8
Totul—2957,
:: ’ :I!uulr'iaj- SR B Sy }ﬁ% '}g};
' e fowe 1111011 A i
W|N UVEH JAGKS B L iy 33 1%
r | 897 o952
[ Total—2808,
. . L MEIRRGO. +++0svsss 226 1%1 gﬂn
Carl Dech Takes Indiv id- ; Walchhe' .o.ooonnes : Ial 236
| Malericlth, ccsp0 00000 ." -
ual Honors With 658 {anderstn’ s ixacs Sl GRS S
Score o | 918 078

Games of 1.064-989-947 for &
count of 3000 gave the Grain
Bellsn double victory over Jacks
and high scoring honors'in the
||City loop at the Recreation alleys

Total—242,
‘ g GROSSMANS

pbally. <.
[Svitak .ii.
| Gitehrist .. .-
|Smith .. .an
|Halin ...

| Tolal—2704.

last night, Key men In the Grain ARROWHEADS -
1 ~ 3 Cummming oo ioe.ess 206 179 102
atiack were Carl Dech, who had 0. NelSon, «osaaaas ?’3: :;;‘ igg
354 ieh indiv : - vua EDE
658 for high individual honors: Jess }};nﬁ,‘-ﬂf"”",jjj::_ e e 190 19
— 2 Young with 620, and Roy Thomp- TUIgEon - .. 464 oo 181 18T 27
san, who kaocked over 608, Jcmuc i 967 015 1038
: Total—2914,
Bill Rogan and Ed Mady flashed or papsil oo
=650 and &13 Prespectively to lead S RS 1 S G
[the Carnegies fo 2957, which Sehraeder 9. ...+« 188 At
3 g 0 ReIDETE oo 5ovseass 189 192
kbrovght down the Gliems ‘three By Gugy - o: 5 es 210 168 190
times. oto

Grossmans took it on the chin-
three times as the Jax sharpshoots
ers hit 2942 with Al Melancon
scoring 607 and Stan Wojriak 600,

Andre Turgeon turned in a sins
gle game record of 278 and three
games of 646 as the Arrowheads
rolled up 2914 which took the
Pabst for two. Joe Schroeder's
619 was high for the brewers.

The scores:

GRAINS
Witk ..... cvsseass 162 181
Deeh . ...veaeaaaas 201 214
THompson .« ..oesses 236 1575
Halloraw .ooeaanan. 207 182
b XOUNE vooovaiees, 229 195
1064 917
Total—3000,

Luedie 163
Rude ... 137
8. Guzy 150
Beshatar 154
Thulen 183
862

Total—2819,

Total—2812,

—r ATARATHON

!
|
i.

|
i
|
I

=

EINAR WICK
Grain Belt

PERRY DAILY
Grossman

: 1
e picKup & dell 2 dresses dr_v_au—"lgTr/’
G A wiarE | | B8t Rressed, 90c; yvery little press red:
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Vesin mmmet dminbod seenleve may be dishonest—protfect ’Fire AWGY to

: ! CARNEGIE
; ONC s Olson .e. v am 183 190 101
| Rognn 7 1] 204 3T
—= = ——Kites . R i 160 1539
- \ Rhea . g e 181) 103

CINLIMEREY T i smie oo 187 201 225

|

g o A R 181 187

e e BBL RS 2 165 137

|H. SOUNE ssssesses 10T 146 %I:I'

IMEitehiel]l vive s onse s a 101 181 "..I."'

BUEOPR. -+ v vio:6. 53 0w aine 161 213 173

: ! | 958 897 oh2

Totul—I808,

JAX

P 3 s MOIANGOIE  + v+ o i . 226 181 200
Carl Dech Takes Individ- “':}j::\;ﬂl.;i?" RO | IS

Maderleh .. ciiaee. 208 1
11 = | Anderson ... wes. 197 2040 105
ual Honors With 658 A U S R
| o R I L
01 ' 1018 918 976

Score = : | Totnl—2042, f

GROSSMANS e
Gatnes of 1.064989.947 for, 8] IPaly ciiieiinn ist 138
count of 3,000 gave the Grain I&;u.i-.z\];‘-ist ;lj{; };3
Bellsa double victory over Jacks fn'&lam b [ B aan 178 164
and high scoring honors-'in tha | T80 868

Total—2704,

City loop at the Recreation alleys
last night, Key men In the Grain

: 179 192
attack were Carl Dech, who had ! ; i-;‘ ;gg
658 for high individual honors; Jess R B 3=2 1o
Young with 620, and Roy Thomps ————=Turgeon ..scsssess 187 25

[SOh. who kaocked over 606.

Janue ...,
Bill Rogan and Ed Mady flashed s e

——— 650 ‘and B13 respectively to lead ;f"":',';_:}!' . !;"';' 1l
\the ‘©arnegies to 2,957, which Sehroelsr 208 4
: 4 Refsbery .. S .
ibrought down the Gliems three A GUEY coaess 210, 168 190 o
times. . 910 566 936 Raer | AL MELANCON PETE SICORA
Grossmans took it on the chin o PR e Ly e PERRY DAIl Jax Gliem
three times as the Jax sharpshoot ~sccarasATHONY [ Grossman | = ——=———0——u oo, :

CEE s ; 1 - FURNACE
ers hit 2942 with Al Melancon e eymges i aCEL o2 dResacs d:g,,“;‘,,q F reset.
seoring 607 and Stan Wojclak 800, e ’Fn‘m mrnem | B0 RERane, DOCEISRL PO

Andre Turgeon turned in a sine
gle game record of 278 and three 1
games of 646 as (he Arrowheads ' : / ¢/ < J -)./
rolled up 2914 which took the I h hn e d/:" o /!
Pabst for two. Joe Schroeder’s
619 was high for the brewers.

“iIhe S(:OIICS:(HL&I‘!‘\“; . gep ')("-C Vo é = )/ ;‘17/ / f 5 7

CR R P =4 181
Dech: | »idisainsansea 281 213 214
Thompson .....oe0 238 195 175
Halloran. .oiveeaai. 207 160 182
3. YoHnEr ...cvveve. 228 197 195
1064 980 047

Total—3000,

JACKS
T T 1 | 187 103
3 2T [ A R o 158 230 179
B Guxy: Jiiaveesss 189 244 154
Beshetar ..vscavsee 186 153 154
Tl  sovsawesasa 221 197 183

236 LOS1L 862
Tolal—28410.
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.|at the squad.

"|and I find no reason to accuse Pal-
.\makes no difference who heads the

‘|known to anyone interested.”

| Mayor Satisfied With

Palmersten—Verbal
Blast Issued

- A debate on the question
of whether Al Palmersten!
shall be removed as head of |
the police morals squad was
reported tacitly in progress
today.

While Mayor George E. Leach
evinced complete satisfaction with
Palmersten In the post, Chief of
Police Frank E. Forestal was re-

ported to be considering a suc-
cessor for the morals squad head.

Alderman Blasts

The morals squad was thrust|
into the spotlight when the Hen-|
nepin grand jury recommended
in Its final report that the per-|
sonnel of the squad be changed!
periodically in its entirety. Subse-|
gquently Alderman Frank Bessesen!
of the Fifth ward leveled a blast

Mayor Leach today said he had
tried changing the mporals squad
every 30 days in a previous term
as mayor, and “it was the worst
thing I ever did.” He said he tried
abolishing it for 30 days and that
didn't work: either,

No Reason to Act

“I see no reason to take any
action,” he said. “I've heard a lot
of gossip, I've investigated all of it,

mersten. He’s on the hot spot. It

morals squad, he quickly becomes

It was believed that the ques-

tion of who would succeed Palm-|

ersten was at present the major

obstacle to his removal.
The mayor complained that the
police. department makes raids|
|

“many as_important as those of|
the grand jury,” but they were giv-I
en no recognition in the news,

is
i

—e

y, Jat

I“:F'S‘:nrt:lal club, 1229 S. Fifth street,
| in lein which *just as much evidence!

He cited one on the Twin City

Cites Raid
o

was obtained as in the South Side
club (one of the two places raided;
by grand jurors the same night)”.
: News of the Twin City Social
club raid was printed in The Star.

Anent the Scoreboard, 2937 Nic-
ollet avenue, the other place raid-
ed by the grand jury, records of
Russell Ackerman, city license su-|
oerintendent, revealed foday that|
a 3.2 beer license had been grant-
ed only for the first floor. The
raid was conducted in the base-
ment.

Charge Undecided

This left a question today as to
what charge might be filed against
the four arrested there. There was
a possibility it might be selling
liguor without a license.

The Scoreboard, it was revealed,
was one of the places visited by
agents of William Mahoney, state
liquor commissioner, during the
summer, and was included in a
survey of places handed to the
mayor. The report said “This is a
very busy place, They do not sell
liquor, but have nice trade. They
observe elosing hours, howeven”.

Veto of Changes o

Alderman Harold Kauth, hea
the council health and hagpitals
committee, " replied to the grand
jury’s suggestion that the city
liquor and beer ordinances be
changed to conform to state laws,
with the assertion that attempts|
had been made.

“We introduced a set of amend-
ments to make the beer license
conform,” he said, “but the mayor
vetoed them.”

He revealed that his committee
would conduet hearings on the
revocation of licenses of the Score-
board, South Side club, Twin City
Social club, and a place at 3658
University avenue N.E., Monday
at 10 a.m. The Scoreboard license
iis listed to David J. Roers.

I

Three Found Gilty

rested in the raid op the South
Side club were found, guilty. Bert
(Dutch) Thompson wias sentenced
=|to pay $75 or serve 30 days.on the|

—|house, while Gladys Freeman and

T|Nick Carter, employas, were given

‘1$25 or 20 days for being found in
the place. Fines ware paid.

‘{ Cases of four persons arrested at

‘Ithe Scoreboard were continued to

In court today threg persons ar-|

_loss du

Monday. They are Buster Paige,
24, charged with keeping a gamb-|
ling house and charged with keep-
ling intoxicating liquor in a 3.2
beer parlor; Robert Paige, James
Roers and Willlam Anderson,
charged with being Tound in the
place.
Leach Is Comforted

Mayor Leach found comfort in
the support of the grand jury re-|

port for his “humble plea to the
city eouncil for better liguor regu-
lation."

In its “official” report, in con- J
trast with the statement of Fil
Jerrly, oustefl original fofeman, {
released to the press two weeks
ago, the jury found a need “for
| thorough study of the entire liquor
problem” by the state legislature
and city council rather than any
“Jistless ‘apathy” In law enforce-
ment by officials.

Revision of the present liguor
laws to provide uniformity as a
substitute for the “present system,
of patchwork regulations” was rec-
ommended.

Ask More Police

Other recommendations of the
report submitted to District Judge
Levi M. Hall:

Employer-employe co-opera-
tion in the solution of labor
problems and collective bar-
gaining under the Wagner act]
a larger police foree; cancella-
tion of licenses of places where
gambling  paraphernalia is
found; more officers on the
police morals squad to combat

il e

T -

P

For presentaﬁ;m&es to the
on Roksrand jury, the county attornmey’s|

office, which the Herrly report
found “unintelligent,” was com-

———mended. Judge Arthur W. Selaver|—
charge of operating a -disorderly sdoy. received thanks for his advice.
— reporti——m—

Mayor Leach held the
was “a compliment to the police
department and to my administra-
tion.”

The jury reported 22 indictments
during its November-December pe-
riod of service. Nine of them were
returned in connection with labor
“sluggings.”

- A new jury will report to Judge
Hall Monday.




Herrly Attaon
‘Official Lay’

Charges Not Based
on Facts Submitted,
| Report Declares

Jurors Join Raids on
Night Life Places—

7 Jailed

The grand jury today re-
pudiated the P. F. Herrly at-
tack on Minneapolis night
life conditions and official
“laxity” when it filed its final
'report with District Judge
[Levi M., Hall.

The report was approved at a
stormy session of the jury today
after early morning raids on nine
places found two of tre nine open.
The raids were led by members
of the grand jury. Six men and
a woman were arrested at the

-

ry Repudes

r.__ —

T |

The Grand Jury
Report Said:

We have been pleased with
sincere help from officials.
The police department is un-

dermanned,

Personnell of the wmorals
squad should be changed period-
ically.

Herrly's charges were not
based on evidence. 3

Evidence later was presented
to the jury after the Herrly re-
port was made publie, result-
ing in subjenas for 40 witnesses,

The liquor and beer situation
is far from what should be de-
sired.

Police are commended for the
decrease in traffic deaths and
accidents.

Labor conditions are not the
best.

South Side Club, 212
N avenue 8. and The Score?:‘:)eal:'ilh‘

2937 Nicollet avenue. ’

The seven were released on bail

Egdixl:i;; :;}éenl they pleaded not guilty

er i
ey ¥ house and gambling
The report—to which Mr. Herr-
Iy,_ deposed foreman, dissented
lsald the Herrly charges had no;:
neen based on evidence submitted
to the grand jury.

It said further the wholesale
Summonses of witnesses resulted
from letters received by the jury
after Herrly's “unfortunate” report
ha:cFl“ been made publie,

ive jury members, |
sheriffs and six policem{a{; ji;};)uéi
Detecti:'e inspector Clarence Me-|\

Laskey and Inspector Frank .
Bleed, made swift descents on
nine establishments last night.

At the South Side Club, 21%:
Eleventh avenue 8., the raiders ar-
rested Bert “Dutch” Thompson,
Negro, alleged owner: Nick Carter,
Negro doorman, and Gladys Free-
man, Negro cashier, i

'f ‘f\t the Scoreboard, Buster I’aig'a.-l
ormer boxer, 'vas arrested ag the
a?lege(l operator. Jailed with him
were James Roers, William Ander-
son and Robert Paige.

Thompsor 4 i 4

RS sI:mt;{ lf_no“q ‘a.s:' the “boss

: Side distriet, pleaded
{not guilty to keeping a digsorderly
house, Carter and Miss Freeman)|
were charged with being found in
a disorderly house,

Bu_ster Paige was charged with
kgepmg a gambling house. and|
with storing liquor in a 3.2 beerE
parlor. The three bartenders w ereI
[charged with being found in| a
gambling house. \

All seven cases were continu«le\d
ltol tomorrow and the seven were
releas ail r ing 3
i ;'lzzecl;{gl-haﬂ ranging from $300

The jury moved with greatest
secrecy. It was not until early in
the: morning the forces gathered,

The deputies met and received
their orders, '

urt |

catitthe Meat Cutters headguarters on

anul

Hennepin

Find Places Dark A
The forces split. Touring the|_
.loop district the raiders visited
Marquette avenue between Third
and Fourth Streets. It was dark,
They went to the Camel's Club,
avenue, mnear Sixth
street, the Alley Club (behind 620
Hennepin avenue), the Billposters
Club at Twelfth and Glenwood
avenues N.: to 1800 Plyfouth ave-
ue, ta 119 Washington avenue N.,
to the Loring Cigar store, 1362
Nicollet avenue.
They faced locked doors and
darkened interiors at all of these.
Then they swooped onto the
!Scm-ehoard at Lake street and
Nicollet avenue.
Twenty-five persons were in the

basement of the place. A score
of dice and several dice hoxes
were seized, Slot machines were

carted out to the raiders’ cars. A
cache of liguor was uncovered and
tossed into the cars.
Raid South Side Club
Then, 15 minutes later, the raid-
ers, with MeLaskey in the lead
and grand jury members trailing
the uniformed police, knocked at
the door of the South Side Club.
About 100 persons were inside.
Police said there were setups on
most of the tables, with whisky
bottles in possession of many pa-
trons. Many of the customers
were drunk, they said.
In the report the grand jury
said:
“Ending our work we submit
this report in protest and dissent
from an unauthorized report pre-
viously printed in the newspapers
of Minneapolis. We regret the
publication of the irregular report:
“The grand jury has been in
gession 17 days. In that time,
22 indictments have been re-
turned, including indictments ~in
connection with cases of violence
in labor disputes, liquor traffic
and vice, Investigation also has
Iheen made extensively of condi-
tions prevailing in the liquor
situztion. Several days also were
devoted to inguiry into wvice and

[

gambling.




wrhroughout our term of ser-
vice as grand jurors we have been

: . 53 or

pleased with a sincere spirit of

 help from all official guarters. Un- fo

has to face, The police dclm.rt-‘
ment report shows that 106 pers|

sons were arrested and ;n'rlsecmcnl
bn vice chavges during 1937, :'-iim::»-\

— fortunately, as much cannot be! =—!the problem is primarily that of

said for some persons who were ’y
called upon as witnesses. ?

Evidence from Letters

“Tn connection with the charges
contained in the original foreman's
‘report,’ the grand jury degires
to call attention to the fact the
charges contained therein were
not hased on evidence in posses-
sion of the grand jury at the time
the report was made. " The evi-
dence presented to the grand jury
was from letters written after the
report. was made public.

“The claims made in the above
mentioned letters resulted in the
calling of approximately 40 wit-
nesses in an effort to bring formal
charges for vice, gambling and
liguor violations, Some of the
witnesses named-eculd not be found.
Other witnesses named and called
were found to be persons of good
reputle and, no doubt, the victims
of ‘poison pen' letters, A few of
the witnesses called refused to tes-
tifty on the grounds that they
might incriminate themselves.
There were others who had amaZz-
lling lapses of memory. All in all
there was no evidence obtained
which was sufficient for the
turn of indictments,

“We would suggest that futur
gran{_l juries use great diserimin
tion in giving credence to the nﬁ[
merous anonymous letters ang
those signed with fictitious nameg

The situation as regatds .the
liguor and beer trade in Minn'pi;
apolis is far from what shbuld
be desived
“Responsibility for this ¢an
hardly . be charged to any one
agency: Rather it is .the result
of the lack of a well considered
and thoroughly co-ordinated plan
of regulation, Federal laws, state
}aws and city ordinances have been
invoked almost indiseriminately
with the result that Minneapolis
finds itself operating its lignor
trade under what is nothing more
than a patchwork system of reg-
ulation. A

|I

-

Al

|

the police department, we réecom-
mend that more men be made

Natio

__ Séze In Raid '-

available for the enforcement uf|
this work.

“Unfortunately iabor eouditim\3|
throughout the United States are|
not . the- best, Minneapolis and|
Hennepin County are no excep- 1
tion, Outside influences in many !
cases are exerted not' to aid in

e solution of their problems, buu
to keep such problems from being
solved,. We are convinced that if
you could eliminate.the undesirable
elements who are interested in
keeping these controversies alive,
both on the side of the employe:~|
|and employee, that they could by
| co-operation solve their contro-
versies amicably, as was recently
done by the employer-employes|
labor relations board. If the em-|
ployer and employees are interest-
ed in the promotion of co-opera-
tive labor relations, they should
hoth be carveful not to use directly
or ‘indirectly outside influences in
the promotion of their mutual in-
terests. We recommend, accord-
ing to the Wagner act, collective
pargaining between employer and
employee. |

“Apparently the greatest handi-|
cap of the police department, as|
shown hy our investigation, is the|
fact that it is undermanned. We
note in a recent report by J. Ed-
gar Hoover, head of the federal
bureau of investigation, that the
minimum of policemen to popula-

tion should be two to every 1,000.

Qifips Minnaonnslisc _han o A le

tion of about 500,000 it would
appear the city now has less than
one-half the number of men ac-
tually needed. We recommend
that ways and means be devised
whereby more men be magde avail-
able for the police department, We
recommend also that the personnel
of the morals squad be changed
periodically in its: entivety. We
do commend the police department
on the fine record shown for 1937
in the decrease of serious traffie
-ﬂ,‘.idemlzs and traffic deaths”

i
‘i t1

W
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e
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Selzadl ity today. 1 the g—'rad i g
e a3 jury-led raids, were (to ick
Carter, _left and Bert “Dutch” Thompson, 'If‘he ceut(er p;)lgui‘;

shows the thre slot machines seized at The Scoreboard, 2937 Ne-
~ ollet avenue, Inset is Gladys Freeman, cashier at the South Side
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| - i L ———— 1 fo Justice Gallagher Talks,
cxecuta| Speakers af the opening day’s ses-
_ercic1| 3t sion were to be Mayor Mark Gehan
-

TR AT ailanie 18 G0 DR Bankers and Brokers Blanket Bonds
oy’ w b p . ;
vlms for operation of variouslosses due to crime and dishonesty.

| =|'type;' of liquor and beer stores is
P an fmpottant factor in the presenty ~jon,qr 28
|

of' 8t, Paul, Chief Justice Henry M.
t| Gallagher of the state supreme|—

1y, Ja |court, Edgar Guinan of the United
————(States department of justice, County
Attorney M. F. Kinkead of St. Paul

and ‘WMelvin C. Passolt, chief of the|
st_ate crime bureau. New officers)
will be elected Wednesday,
Besides Sheriff Madson, inecum-
bent _officials of the association are
S_heriﬂs Jack Reiter of New Ulm,
Vvice president; Thomas J. Gibbons
of St. Paul, {reasurer, and William
Gerber of St. Paul, secretary.-

Hep

Sheriff Elmer Madson of Grand
Rapids, president of the Mihnesota
Sheriffs’ association, Tuesday criti-
cized Liquor Commissioner Wjlliam
Mahoney’'s accusation that ceunty
officials have been lax in enforc-
ing beer and liquor laws.

Sheriff Madsen, presiding over
the annual convention of the or-

—_undesirable  situation. Opening
and closing hours vary for off sale

and on 8 liquor places. The
hours are also not the same for
these places on all days of the
! week, Beer selling places present
f a similar econdition. In some
' places dancing is permitted. In
sther places it is not.
«prostitution is a problem which
wvery large city in the countrv !

B T e

0

(=3

ganization in St. Paul, asserfed that P&

Commissioner Mahoney “had no / /L'VZ(MJ

business making the remarks he

did” in a speech to the State Coun- 5}
| ‘| ty Attorneys' association last week. ;la-w 4/ / 7' 3

| Mahoney complained that county
officials illegally have licensed
roadside heer taverns which sell
hard liquor.
! ! Hard to Enforce.
| ‘| “There is no law that says a man
can't have whisky on his premises,
Ff‘ even if it is a beer parlor,” Sheriff
!|Madson said, “If law enforcement
officials are going to catch them
selling liquor without =a license,
we'd have to hire stool pigeons to
| get the evidence, It's practically im-
possible to find persons in the
small communities of the state who
will do that. The tavern keepers
don’t sell to people they don't
! know and the stool pigeons would
have to be their neighbors.

“To get professional informers
{would mean importing people from
| F ‘|the big cities at an expense greater
than the fines we could impose.
Mahoney, in his speech fo the coun-
ty Attorneys' association, sounded
as if he believes he is the only
man in the state frying to do the
right thing and the rest of us don't
give a care what happens. Mr.
Mahoney knows nothing of the
work law enforcement oificials do
in preventing people from breaking
the law, a job that is done quietly
and without ballyhoo, but just as|
important as eatching criminals.”

|

W
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Brewers, in a Body, to

See Miller Hockey Game . . °
! RED HUTCHINSON, business| employes may be recovered by a National wlmeapol]s Labor Review s both

manager of the second-place £ : .
| Miller ice chippers, has been I,p_.)rporctlon Fldehfy BOT‘Id. Owned by 50,000 Organized Workers

—— | eceiving telephone calls and letters |

by the score these days. Prac-| MAin 6719
1i1ca|}}' all are requests to be in- r' Jcnuory 30 2 =

— |cluded as one of the groups to|} : 5 .
li'-:tiencl home hockey Egamvx pin al P“thh‘i‘d ﬁ‘i’gry F ﬂl‘}RY bﬁ %zn?:egti;alclﬁg‘t” Union
|body, “as did the Minneapolis- IR 0 HEAPOLS a8 S
| Honeywell Co., the Collins-Holden . .
Printing Co., and the Knights of | R. D. Cramer, Editor-Manager .
Columbus. ~ With the next home Affiliated with the American Federation of Labor
|11ll. ﬁc:hm.ulf‘r'l for February 8, with and the Minnesota State Federation of Labor
the Tulsa Qilers as meat for the
|‘Millﬂrs to grind to ﬂC.ll.l}"‘ to mix Entered at the Minneapolis Post Office, April 4th,
IE mﬁgtmhg;‘ \'J?h tﬂﬁfﬁm’é’u‘i-““-f' 1%y 1907, as second class mail matter.
| erowd of its employes and execn- The only official organ of the Central Labor Union
tives for the clash, of Minneapolis and Hennepin County, the _Mm-
‘ Headed by Tom Hastings, the neapolis Building Trades Council, the United
aggregation will contribute a lot Card and Label Council, and the Minnesota
toward pushing the Mill City Pipe Trades Association

pucksters toward the first place
ranking. Tom is known in Min- |
neapolis as the new chairman of |
the On-to-Nicollet committee of

$2.00 a year in United States. Six months, $1.00.
All other ceuntries in the pestal unionm,
B0c additional a year.

the Civie and Commerce associa- = e
tion where he did a masterful job Advertising Rates on Application.
of promoting baseball in the city Editorial & Business Office: 529 S. 7th St.-—-Suite 550

last year. Tom gets out there
and boosts whether the Millers

| ‘al‘ﬁ shod with spiked shoes and y HOW LONG A SUCKER CITY?

carry bludgeons, or are equipped

, |with skates and crooked sticks. It is to be hoped that the City Council
|Among other groups planning to will not be duped out of passing the so-
Q};‘:IPL‘I’Q;;}]‘;’,‘, P o e called beer ordinance over the veto of that
the Junior Association of Com- enemy of the workers, Mayor Leach.
|merce and the delegates to the If Minneapolis officials were elected by
e ven tha Mational Retad St. Paul voters it might be understood why
?gﬂ-?éelgﬁiogsggcfg?ioﬁdtmgi; rBimd: an ordinance to put Minneapolis breweries
president of the JAC, Harolc on the same footing as St. Paul breweries
Kohen and Harold Kulp will leac : in the sale of their product in Minneapolis

| the Jaycees to the joust 1\\‘i1icn should be vetoed.
Haroid l1\':;?19?\\-?&1'2;;’1?19?0 e If Minneapolis workers found it possible
{0 the arena when he escorts| : to obtain employment in St. Paul breweries
Charles T. Evans, national jeweler | this also might be true, or even if Minne-
5’{"'?‘-"“}?“1*--'_ Yo _”l‘g St. Paul cor) apolis breweries found it possible to sell
BRRRERIE # o 'their product in St. Paul.

In letting other cities sell their product
here while sale of similar Minneapolis prod-
Sk 0 P “Yl ucts were barred in other cities, Minneapo-

5 lis has long been a sucker city. It is to be
hoped the Aldermen will refuse to continue
this city in the sucker class and pass the
beer ordinance over the veto of the vacillat- |
ing Mayor. 1

ewsS

_ D ah. al, 1434
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M Brewery Head Tells .trusfed employes. Bond | EXECUTIVES MEET SALESMEN
Legendry of Bock! Corporation.

I It won’t be long now before the yn, |
hilly goat signs will be hung up )4
around town and the bock beer sea-
son will be back with us again.

In anticipation of the event,
| Charles E. Kiewel, general manager
| of the Minneapolis Brewing Com-
| pany, has gone back into the history
tof the brew and has come up with
| some interesting information.

“Just why bock beer should be a
symbol of spring,” says Mr. Kiewel,
“is lost in the mists of antiquity, but
many historians trace it back to
Freya, poddess of fertility of the
soil, who each spring was offered a
libation in beer, brewed of the choie- |/
est grains each fall and laid away
in eaves to age until spring. When
spring came, some of the prized he-|
verage was poured over the fields as
an offering to Freya to fertilize the
soil for planting, and the rest was
consumed in the spring festival which
followed.” }

Although there are many legends ;

Bighteen states were represent- the executives shown here. Sit-
| LAl o R the Bairbos sl HaTaet | 9 ed hy more than 60 salesmen ting left to right: Charles
| ubr:(.li-';# gnd a?lo (;.e*:i afhe “bi?lf ak ;_FY who attended the annual sales Kiewdl and Jacob Kunz. Stand-
' as its symbol say?s Mr. Kiewel} pi;ob- r | meeting of the Minneapolis ing, left to right: A. R. Ro vt
’ ably the most believable version \B&ewing Company this week. Tom Hastings and F, A. Baué
places the origin of bock beer in e meeting was in charge of man, ¥y
Bisbeck, Germany, about 700 years 2)
ago, That town’s brew was so famous
that it was shipped far and wide un-
der the name of Einbeck, which
sounded so much like ‘“‘one goat"
that it finally became known as bock.

Eact Mr'nnea‘oo\i_s

| Aigos

Leb . //), /fjf/

|
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National Surety Corporation is qualified as an acceptable surety

covering any and all bonds in favor of the U. S. A.

Twin City Rivalry
To the Editor of The Journal:

Some time ago a local company
adopted the slogan “What Minne-
apolis Makes—Makes Minneapo-
lis.” T read in The Journal that
now the St. Paul city council
has adopted the attitude that
what anybody makes outside
of St. Paul, can’t be sold
in 8t. Paul. In my various trips
around the country, I have taken

no end of razzing from people who |

ask me how the two “little cities,"”
namely, Minneapolis and St. Paul,
are getting along in their little
fight. I have told them fthere is
no fight but just keen rivalry and
that this rivalry makes for good
business.

I now read that St. Paul is try-
ing to “freeze” us out of their
city.

I know that St. Paul busi- .

ness firms turn thumbs down on |
anybody or any product made in |

Minneapolis.
—E. R. T,

I
=

Put St. Paul in Its Place

——

1

Interurban Conflict
Ty {he Editor of The Journal:

T'm not one who believes ims-
plicitly in the law of “an eye for
an eye,” but I do think the action
of the St. Paul city council in
refusing 4 license to & Minneapa-
lis coal dealer because he did not
have a business address there
makes it high time for us to do
a bit of retaliating in the unde«
clared commercial war St Paul
has been waging against Minne«
apolis.

Although  many Minneapolis
people may not have realized it,
the war has been going on for
some time. Countless St. Paul
firms do business in Minneapolis,
but just let & Mineapolis firm try
it and see what happens.

Look at the beer situation. You
can buy all the St. Paul heer you
want in Minneapolis, but go to St
Paul and see if you can find any
Minneapolis beer, You bhet you
can’t! And the situation exists
in numerous other lines.

There has always been friendly
rivalry between Minneapolis and
st, Paul, but there is no element

| of friendliness in the attitude that

St. Paul is taking toward Minne-
apolis business,
| —Louis Larson.

} S

1

s
———

To the Editor: St. Paul certainly is feeling
mighty independent as is shown in the trade war
they are inciting against Minneapolis. Something
more than the ultimatum sent by the city council
is needed to bring them back to earth. What they
need is a good jolt to bring them in harmony with
the ultimatum.

Unless something like this is done, both cities
will be down and out and lost in the dust of an-
tiguity, while other cities progress. It will benefit
both cities {f we put St. Paul in its place.

For my part, I'd like to boycott every St. Paul
product I can. Then, too, I'll bear in mind that
I once lost a job because I didn't live in that city.
This is the type of hooey that is leading St. Paul
to her doom.

Minneapolis.

~ELvR. 9
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State Tariff
Walls Legal

At Least for Time Being
on One Commodity,
Says Lawrence

By DAVID LAWRENCE

Washington—Strange as
it may seem, the free inter-
course of the states of the
United Satés with each oth-
er has been broken down by
a tariff wall which has been,
for the time being, legalized
with respect to one indus-
try—the making and sale of
beer.

But which, if the principle is
finally upheld by the U. S. su-
preme court, can enly mean oth-
er tariff barriers can be erect-

‘ed under similar guises.

. &

Thus, for example, after mid-
night of Mon-
day Michigan
will refuse to
permit beer
m anufactured
in Indiana and
eight® other
states from
crossing the
boundaries of
Michigan.
There's no ob-
jection to Indi-
ana beer . as Lawrence
such nor is there any objection
to the consumption of beer as
such by the people of Michigan,
but it so happens Indiana has
a law which makes it difficult
for Michigan beer to come into

Indjan-ala‘.f,-"_
- % a -

e r—— e

inst dishoi s e 4R

srporation

—————¢onstitutional. —

1y, Februs

The action of Michigan might
appear on the surface to be un-

@ x

How, it will be asked, can
one state put up an embargo
against another state?

¥ % %k

The facts are that,when Cali-
fornia enacted a law putting a
heavy tax on the privilege of
importing beer into that state,
the supreme court in what is
known as the Young's Market
case, in October, 1937, held that
the twenty-first = amendment,
known as the “repeal” amend-
ment, effectually removed the
commerce in intoxicating liquors
from the protection of the com-
merce clause of the constitution.




TWO MORE 3.2 BEER LICENSES
—  ORDERED REVOKED BY LEACH

- Mayor George E. Leach ordered 2 more 3.2 heer licenses revoked

| today following conviction of license holders in Municipal court on

| gambling violations.
| The two are Sam Poski, 1426+ Nicollet avenue, found guilty’ of
Imainlainmg a gambling device and fined $25 on March 3; and Jack
iVadnais‘ 1611 Nicollet avenue, found guilty of keeping a gambling
i]wuse and fined $100 March 3.

Earlier this week the mayor calied”before the city couneil health

and hospitals committee, ordered revocations of two other licenses.

iy
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SN BN TILT
Place Sixth in Five-Man Event

at Chicago A.B.A.
Tourney.

Chicago, March 19— (#—The
Grain Belt five man team of Min-
neapolis rolled into sixth place in|
the AB.A. bowling congress tour-|

inament here late Saturday night]|

with grand total of 2,920. The Min-
neapolis rollers and their score:|
Einar Wick 152-167-212, Carl Dech|
203-180-192, Roy Thompson 205-
205-212, Sky Halloran 205-228-188
and Jess Young 205-171-195.

The Grain Belts hit consistently,
seoring 970 in their first game, 951
in their second and 999 in their
third,

aintains 32 Branch Offices in the
. France and Germany.

sbruary 7
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Chicago, IH.—MimlnapoEisr
eptra_nis in the American
Bowling Congress participat-|
od In a strike barrage that
riddled previous honor lists
of the leaders here during the|s
week-end, Y

Ward Rhea adjusted
on the one-three pocket to put the

games of 970, 951 and 999 for
2,920 and sixth in the five man
event,

an tooned t
N topped t

of the Carnegie:
the :ole

| compet

28 started

his sights| With

Minneapolis keglers in the lime- n :
ok > 3 = ==l o ) T
lE{mt in the doubles, singles and S lloran edged into prize ter-
all-events classifications. Ward le in the doubles with 1 173

1?1'3 .atra{‘lﬁ in the doubles with 'a/then ecame back
gizzling ‘660 series which, with Bill| g0

Rogan's 610, gave them 1,270 and
third place.

a piece of the
gles with
*h h an in-
He and

a hnice 1,211 i

Tess
* ] * 7

3 featn

Using his doubles effort as a
1 246 while

spring board, Rhea bounced out
680 count

in the singles which

h‘im in a tie for sixth, His modesi

029 start which ad the
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Special, to The Journal

Chicago, March 21.—Min-
neapolis keglers helped them-
selves to sizeable cuts of the
prize money in the 38th an-
nual American Bowling Con-
gress tournament during the
week end, gaining places on
all divisions. The boss per-
former was Ward Rhea, a
veteran of the ten-pin wars,

who trained his sights on the
off a

one-three pocket and reeled
the

nine-game ftptal that put
Gopher metropolis in the forefront

in the doubles, singles and all-
event closses.
Rhea set & dizzy clip in the

doubles to carry himself and Wil-
liam Rogan into third position in
that competition
jwith a hefty
R 1,270 total which
was good enough
for thirty-fourth

| : ~ iplace and a fi-
1?‘11wm‘.a‘l reward

# ) = Yof $106 in the

‘ : 1937 ABC titular
seramhble. Ward

weighed in with
a shappy 660
and Rogan
contributed 610.
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Rhea Hitss 680
Employing his doubles effort as
a gm.mghf-,mﬂ, Rkea concluded his
mine-game streals with a steaming
680 in the solo 'department which
hoisted him to a tie for sixth posi-
tion. He gotl off to a modest 529
start which aifled the Carnegie
Coals irt fheir five-man bid and
that ecount gave the enterprising
Rhea his total =of 1,869 for the
fourth spat in the all-events mill-
ing:
The Minneapolis ‘

keglers did
themselves | proud in |

the singles. |

Rogan, who topped the five-man
effort of ithe Carnegie Fuels with
596, banged out 636 in the solo.
with

WwW. J. Kitas
slipped in_ the
doubles, then
ingerted a) whip-
cracker ofi631 in
the singles.

Sky Halleran |
and Einer Wick
of the Grain Belt
Beers moved into
the prize ranks
in the doubles : |
with 1,178 and. . AW
then came  back DECH
for a chunk of the golden nugget
in their singles, shooting 617 and
623. |

Carl Dech and Jess Young, aisn|
of the Grain Belters, registered |
1,211 in the doubles. Jess sparkled
with a 248 game while Carl gath-
ered 224,

Dech also collected in the indi-
vidual with a 604.

The Grain Belts also counted
2920 in the team event for
enth place., It was the third time
in Minneapolis history that a|
team has exceeded the 2,900 mark,

opened 890,

s

SOV~

The keglers shot games of 90T,
951 and 999 for the ‘total. Roy|
Thompson and Sky Halloran|
paced with 622 and 621, respec- |
tively.
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games of 970, 951 and 999 for
2,920 and sixth in the five man
evenf,
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Dech, Young
Star as Belts
Hit 2,920

Special to The Journal

Chicago, March 21.—Min-
neapolis keglers helped them-
selves to sizeable cuts of the
prize money in the 38th an-
nual American Bowling Con-
gress tournament during the
week end, gaining places on
all divisions. The boss per-
former was Ward Rhea, a
veteran of the ten-pin wars,

who trained his sights on the
one-three pocket and reeled off a
nine-game total that put the
Gopher metropolis in the forefront
in the doubles, singles and all-
event closses.

Rhea set 4 dizzy clip in the
doubles to carry himself and Wil-
liam Rogan into third position in
that competition
with & hefty
#1,270 total which
was good enough
for thirty-fourth
place and a fi-
nancial reward
of $106 in the
1937 ABC titular
scramble. Ward
weighed in with
a snappy 660
series and Rogan
contributed 610.

Rhea Hites 680

Employing his doubles effort as
a springboard, Rbiea concluded his
mine-game strealt with a steaming
'680 in the solo department which
hoisted him to a tie for sixth posi-
tion. He got off to a modest 529
start which aifed the Carnegie
Coals irt 'their® five-man bid and
that eount gave the enterprising
Rhea his total ef 1,869 for the
fourth spoi in the all-events mill-
ing:
The Minneapolis keglers did
themselves® proud in the singles.
Rogan, who topped the five-man
effort of ithe Carnegie Fuels with
596, bhanged out 636 in the solo.
W. J. Kites opened with 580,
slipped in° the
doubles, tthen
ingerted a! whip-
cracker of 631 in
the singles:

Sky Hallgran
and Einer Wick
of the Grain Belt
Beers moved into
the prize ranks
in the doubles
with 1,178 'and %
then came back DECH
for a chunk of the golden nugget
jn their singles, shooting 617 and
623.

Carl Dech and Jess Young, also

of the Grain Belters, registered
1,211 in the doubles. Jess sparkled
with a 246 game while Carl gath-
ered 224.

Dech also collected in the indi-
vidual with a 604.

The Grain Belts also counted
2,920 in the team event for sev-
enth place. It was the third time
in Minneapolis history that a

‘team has exceecled the 2,900 mark. |

The keglers shot games of 90T,
1951 and 999 for the ‘total. Roy
Thompson and Sky Halloran
paced with 622 and 621, respec-
tively. 3

ts |



The Mystery Men of St Louis “
rolled into first place late Sunday
night with a 8,035 count. Knute
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Anderson’s 746 seems certain to _ecu’res bonds Of Y chcroder.

win the singles.

DOUBLES l
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Shirley Johnson .......148. 149 161—876
3 + + + \
Hoke Rude svesec... 167 150 Q44
BT TANTONE pwasiire e 180 184 193—1018
: ] + + +
B WICK isarsassnses-220 181 162
HalloTan asssenss 0. 188 182 200—1178
+
Q. dech ., 185 181 224
J, Young .. 176 190 246—1211
+ +
H  HODAN seeeenvess-180 208 181
J. PENI8 cawsansssesss180 1B8 1501102
+ + +
C. Jatt seveeriserass 171 185 211
J, Hoban s T 172 169 1901088
+ + *
H, Olson esssscerenes 164 178 167
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o
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The Powerless Rich

NCE upon a time there was a “drive” for
O funds to finance a certain charity, and I

was an unimportant member of the
committee. The important members, who
finally had to make up the deficit and were, in
fact, drafted by the committee for that express
purpose, were two partners of a Wall Street
banking house. The executive secretary, an
ambitious young lawyer, confessed to me that
he had left his small practice and volunteered
his services because he thought it would be an
advantage to meet and mingle with these rich
committeemen. “Such contacts are bound to
be valuable,” he said.

When the campaign was over he dropped
into my office and remarked that he was now
going to use his “contacts.” He said: “These
bankers have seen my work; they will get me
placed somewhere.” I answered: ‘“You are
now about to make a very disappointing discov-
ery. You are going to discover that the rich
have no power. You have read about the far-
flung interests, and how a little group of men
run hundreds of corporations. Well, you will
discover presently that this is largely bunk.
The financial tycoons may have their fingers
on millions or billions of assets, but there is one
thing they can’t do: they can’t get a man a
$5,000-a-year job.”

He laughed at me and went his way. Some
weeks later he returned crestfallen. The bank-
ers had given him letters to the presidents of a
dozen corporations that they were popularly
believed to control. The presidents had passed
him down the line to the personnel managers,
and the personnel managers had taken his name
and references and politely bowed him out the
back door. After five or six such experiences he
lost his patience, and in the office of one presi-
dent burst out: “I am being given a run-around;
I must have a job; your Wall Street bankers
want me to have a job.” To which the tough
president, who had come up from the mill, re-
marked bluntly: “Itis a fact that the men you

- name are the bankers of this outfit, but I am

running it. If you don’t think that is a true
statement of the case, go back and ask them.”

The young man did go back. He sought out
one of the bankers and complained that the
president of this supposedly controlled com-
pany had been discourteous. The banker shook
his head and made a gesture of helplessness.
“Jack is right,” he said. “He’s the most efficient
operator in his line in America. He is running
that business. If we were ever to try to give
him any instructions he would tell us to go to
hell and put on his hat and walk out. Then
where would we be?”

Of course, this incident, while strictly true,
does not tell the whole story. A few very rich
men have held and exercised tremendous power
over the financial affairs of our corporations,
railroads and banks. They have enjoyed alto-
gether too much freedom in the handling of the
savings of the people; they have been clothed
with too much authority over the production
of the country and the welfare of the workers.
Time was, a generation ago, when such men
could and did translate their wealth into politi-
cal influence. They controlled legislatures;
their personal friends and representatives sat in
the United States Senate. It was considered
politically dangerous, to oppose them; they
were supposed to hold the lives of politicians in
the palms of their hands.

But away back in the early years of this
century something surprising happened. There
arose in New York State a young man named
Theodore Roosevelt; and in Wisconsin another
named Bob LaFollette. These two courageous
and somewhat demagogic young fellows made a
frontal attack on the citadel of Privilege. They
stormed the heights of entrenched wealth. They
defied the power of the interests. And what

happened? Were they routed and crushed? By
no means. The walls crumbled, the Janizaries
promptly surrendered, the feudal lords meekly
laid down their arms. The political power of

great wealth proved to be only an empty myth.
The rich started to run before the advancing
crusaders, and politically they have been on the
run ever since.

Some months ago there was held in New
York a convention of the most important cor-
poration officials in America. These men spent
a lot of time preparing their program and reso-
lutions. They met and made speeches that
were widely publicized by the press. It hap-
pened that I was in and around the cloakrooms
of Congress during that convention and I did
not hear so much as a single reference to it.
There were the great interests in session in New
York, telling Congress what should be done.
And nobody, from the biggest congressman to
the smallest, cared a straw.

Business ought to have more influence in gov-
ernment. And by business I do not mean a few
rich stockholders in Chicago and New York;
I mean the hundreds of thousands of butchers,
bakers and candlestick makers, and the tens of
millions of thrifty folks who have saved a little
money-and put it into corporation securities.
This vast, voiceless middle class could be very
powerful. If one business leader in each con-
gressional district were to organize the small
businessmen and the little security owners of
the district, he would have an influence that
congressmen and senators would respect. But
no business leader wants to work that way.

Nevertheless, the shouting and the tumult
continue. Young politicians, seeking election,
stand up and cry aloud their defiance of the
interests, and by so doing make themselves
heroes and get elected. But don’t worry. They
are risking nothing; they will not get hurt. Next
to a friendly game of checkers at home, defying
big business is the safest sport in the world.

BRUCE BARTON




Mr. Brownlow was walking toward
his office, debating whether he should
run for governor or the Senate, when he
bumped into Mr. Chris Poppadoppa-
lous, emerging from the room where
witnesses are paid their fees. Mr. Pop-
padoppalous beamed, bowed, and
handed Mr. Brownlow a large box.

“Gardenias,” he said. *'I brink dem for
you.”

“Thanks,” said Brownlow. “And
there’'s one more thing you can do for
me."”

“Anythink,” said Mr. Poppadoppa-
lous, with another bow.

“One day you boys were afraid to talk.
The next day you talked. Why?"

“We were afraid not to,” said Mr.
Poppadoppalous.

“Afraid of me?” asked Brownlow,
rather pleased.

Mr. Poppadoppalous tittered apolo-
getically.

“Oh, no, sir,” he said. “You're a nice
mans. You don't say, ‘Talk, you Greek
So-and-so, or I'll tear out your heart
and eat it before your eyes.””

“Did somebody say that to you?”

“Yes, sir. To all us boys."”

“who?!‘!

“The little fellow,” said Mr. Poppa-
doppalous, and bowed, and scurried
away.

FROM his hotel window Little John
Sarto looked out over the lighted city
spread at his feet. Somebody knocked
on his door.

“Come in,"” said Sarto.

The freckled young man came in. He
had on a new suit, moss-green this time,
and he was still jovial.

“Hello, sweetheart,” he said.

“Hello, Eddie,” said Sarto.

“You know why I'm here."”

“Sure,” said Sarto. “Have a drink?”

“Why not?” said Eddie, and poured
out a drink from a bottle of bourbon on
the table. Sarto took one, too.

“Nice going, boss,” said Eddie, rais-
ing his glass. “We'll run this town right.”

llwe ?!!

“You will, I mean,” said Eddie. “I'll
be glad to work under a man with your
brains. Poor Jack didn't have many.
Nerve, ves. But he never looked ahead.

Collier's for May 21, 1938

You do. Well, what do you say, boss?
Dummy and some of the boys are wait-
ing downstairs for the answer. They're
solid for you, boss. Anything you say
goes.”

Sarto didn’t say anything. He went
to the window and looked out over the
city.

“Of course, things are rather ragged
right now.” said Eddie. “We'll have to
take it slow and easy for a while. But
the boys are counting on you to work
out some nice, new, juicy angles. The
town’s yours.”

“I don’t want it,” said Little John.

“What do you mean?” Eddie was not
jovial now.

“I got other plans.”

“You can’t run out on us.”

“I'm walking out,” said Sarto. “Right
now.”

“The boys won’t like that.”

“I'm doing what I like.”

“That's always expensive,” said Ed-
die. ’

“I know all about that.”

Eddie shrugged his shoulders.

“Okay,” he said, and sauntered out of
the room.

Hurriedly, Little John Sarto began to
strip off his loud, plaid suit. .

“I‘M RIGHT,” said the warden to the

chaplain, laying down the morning
paper. ‘“You say all men have some good
in them. I say some men are all bad and
nothing can change them. Take this fel-
low, Sarto. Last night in Chicago, as
he was getting on a bus, he was filled
full of lead.”

“That hardly proves your point.” The
chaplain smiled. “Bullets are very dem-
ocratic. They'll kill good men as well as
bad, you know."”

“There was nothing good about Sarto.
Just listen to this: ‘The police say Sarto
plotted to return to power in the under-
world. They are at a loss to explain why,
at the time of his death, he was disguised
as a monk.! Why, the scheming wolf!
Whether there’s any good whatsoever in
such a man, I leave it to you to judge.”

“He does sound pretty bad, I grant
you,” the chaplain said. “But, even so,
I hate to condemn him or any man. I
might be reversed by a higher Judge.”

Mr. Stewart, now
...he st=st=-stuiters

Some folks you gotta learn to like, but not
Mr. Stewart. He stutters terrible, but nobody
notices much, because they like him.

The first time he came in my station, I
tipped him off to our oil.

“Everybody has to do a lot o’ stop-and-go
drivin’ these days,” I started in, “an’ that
means they need a special oil.”

““B-B-B-But .. .” says Mr. Stewart.

“When you stop and let your engine cool
off,” I hurried on, “your oil drains down off
the movin’ parts, leavin’ ’em practically dry.”

““B-B-B-But ...” says Mr. Stewart,

I interrupted him: “And when you START
you oughtn’t to have to WAIT to have your
oil get moving. It oughta FLOW faster’n

1

greased lightnin’.
““B-B-B-But . ..”” says Mr. Stewart.

“Yessir,” I cut in, “‘and only a quarter for
a quart, too. Ain’t that something!”

““B-B-B-But...'’ says Mr. Stewart, laugh-
ing at me, “I-I b-b-been using G-Golden
Shell for s-six months.”

So I laugh, too.
Sincerely,

P.S. Believe me, after this I'm going to give
the customer a chance to talk a little.

“Ain't it funny, lady—in Ceniral Park

that would be considered beautiful” REAMER KELLER
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With a seven-eighths coat.

White gloves, a

Bethlehem Steel Stock-
holders’ Meeting Fea-
tured by Fistic Threat.

Wilmington, Del, April 12—
Charles M. Schwab, 76-year-old
chairman of Bethlehem Steel cor-
E | poration, Tuesday declined a re-
: |[quest to refrain from taking any
- |of his $200,000 & year salary if the
| |company fails to declare g dividend

g |ent quatier

The reguest was made by Lewis
P. Gilbert, New York, minority
stockholder, who last year threw
the annual meeting info con-
fusion by asking that Schwab be
Iplaced on a pension.

Schwab, wha had sat quietly
through the long annual meeting
Tuesday, in which there was a
ithreat of {fisticuffs between two
small stockholders, broke his si-
lence by making an appeal to Gil-
bert to withdraw his request.

Willing to Retire.

Schwab explained that Bethle-
hem Steel had been his life work
o |and that if the directors of the
company no longer cared for his
_|advice he would retire.
£ Gilbert, who said he had only

the friendliest feeling foward
Schwab, withdrew it only as “a
personal favor” to the steel mag-
nate,

Much of the interest in the meet-

to make changes in the manage-
ment stock ownership plan which
would result in aulomatically ter-
minating the plan by the end of
next year, Action on the proposal
was postponed until a special meet-
ing of the stockholders here April
21.

Under the stock ownership plan
.| officers and certain employes were
permitted in 1930 to subscribe 1o
common shares at $91.60 a share,
No time limit was made originally
for payment by officers and others
who benefitted, and this led to
criticism of the plan.

The threat of a fist fight came
during the discussion over the
election of officers. J. Newcomb
Blackman, New York, wanted to|
know why the corporation shouldl
elect directors who had only srrmllJ
holdings which indicated to stock-|
.| holders lack of confidence in the|
L | company.

I.. B. Coshland, New York, ‘.-:ndr
John Sauerman, New York, who|
holds some 5 per cent preferred|
stock, entered the discussion when|
Coshland asked President Eugene|
G. Grace, who was presiding, to|
| thave Sauerman removed from the|
[ Imeeting because 5 per cent pre-
: |ferred stock had no voting power,

Cry for Police,
.| Sauerman jumped up and threat-
| |ened to “punch in the snoot” Cosh-
" | land.
: “Get a policeman to take him
L | out,™ shouted Coshland.
| “Why don’t you do. it yourself?”
§ Sauerman yelled back.

Neither man advanced toward
the other. Gilbert said “This is
il why I asked the chair to appoint
8la sergeant at arms”

The incident passed without any
damage being done after Sauer-
man apologized for the language
he had used, but there was much

bickering by others,

SAFE-CRACEKERS GET $13.

Safe-crackers broke into thej
Philadelphia. & Reading Coal Co,|
offices at 185 Glenwood avenue|
P | Tuesday night, worked on the safe|
and got $13.25.

/Schwab, Asked to Give Up $200,000°
Salary If Firm Skips Dividend ,Declines

on the common siock for the pres-|

ing was ecentered in the proposall ;

. Stockholders Argue

‘NO DIVIDENDS, NO SALARY’

to Charles Schwab——

Wilmington, Del, April 12.—(AP—Wirephoto)—Two Beth-
lehem Steel corporation stockholders, left to right in rear. 1. B.
Cashland and Lewis Gilbert, both of New York, are shown as

they talked with Eugene G.

Grace, president, at left, seated,

and Charles M. Schwab, chairman of the board, at the annual

stockholders® meeting here Tuesday.
bert asked Schwab to refrain from taking any salary

During the meeting Gil-
if the

company failed to declare a dividend on the common stock this

guarter,

‘Little Fellow’
Trade Groups
To Meet Here

Thirteen state-wide organizations
land 10 affiliated Twin Cities as-
| sociations are co-operating through
the Minnesota’ Council of Retail
Trade associations to sponsor a
Minnesota “liftle business” confer-
ence at Hotel Radisson in Minne-
|apolis April 25.

Under rules of the all-day ses-
sion, only business men and offi-
cers of sponsoring organizations
can participate in the discussions,
which will cover topics vifal to
business.

Five major subjects have been
chosen and each will have sub-
divisions. A recognized authority
will open discussion of each di-
visional topiec. He will -be fol-
lowed by five-minute talks on
subdivisional themes and by dis-
cussions from the floor.

Consider Taxes.

The program will start with two
hours' consideration of tax prob-
lems. James P. McDonnell of Buf-
falo, president of the Minnesota
Taxpayers® association, will lead
with a discussion of major phases.
Sub-topies will include sales and
chain store taxes, game and fish
licenses, social security and relief
administration.

Ben W. Palmer, Minneapolis, will
open discussion of the second main
topic with an address on trade

practices, followed by talks on the
Miller-Tydings act, fair trade laws
unfair practice act, Green rive
ordinance and preservation of
normal {rade channels, After sz
luncheon recess, the other three
major subjects will be considered
Commitftees Named,

The committee on arrangements
includes H, S. Melntyre, Minne-|
apolis, chairman; J. F. Brett, Man-|
kato, and V. C. Fendel, St. Cloud]
Northwest Retail Dry Goods asso
ciation; H. M. Whisman, Minne-
sota Automobile Dealers’ associa
tion; W. A. Ritt, Minnesota Elec-
trical council; C. J. Christopher,
Minnesota Retail Hardware asso-
ciation, and Sidney King, Minne-
sota Council of Retail Trade asso-
ciations.

Veterans to Certify
WPA Work Eligibles

To ease the burdens of its re-
lief funds for disabled wveterans,
and wives and children of wveter-
ans, the Minnesota Soldiers’ Home
board voted Tuesday fo become a|
certifying agency so that employ-
able clients on its rolls may become
elligible for WPA work, The board
has about 700 relief cases on its
rolls aside from persons actually
in the home, Of these, members
estimated about one-quarter are|l
employable. Within a short time
after the vote to begin certifica-|"
tion, a woman applicant, widow of
a veteran, who sought employment
on a WPA sewing project, was the
first person the board wvoted fo
certify.
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Lift Restrictions
'Or Else' Is
Word at Parley

Trade war clouds between the
Twin Cities darkened Wednesday |
affernoon with a St Paul City |
Council delegation giving a Minne-~
apolis aldermanic committee a \rir-|
tual ultimatum to eliminate re-|
strictive ordinances "or else”, '

The “or else” was a threat to|
match Minneapolis ordinance Te-|
guirements on residence and busi-
ness location with similar pro=
visions here, Minneapolis has five |
more such ordinances than St
Paul

Beginning peacefully in Mayor
Gehan's office, the conference was
marked by repeated verhal clashes. |
Minneapolis’ conferees were Alder-
men H. C: Miller, John Swanson
and E. I. Hudson; St. Paul's, Mayor
Gehan and Commissioners William
Parranto and Gus Barfuss.

Swanson began with, “we ought
bto get the public educated to the
idea of doing away with the petty
idea of a St. Paul:man not doing
business in Minneapolis and vice
versa, Of course people see =t
Paul beer signs in Minneapolis
and say, ‘What's the matter with
Minneapolis beer?"”

Hudson reiterated a previous
charge that a St. Pau] bar tried
to sell Minneapolis beer “buf was
pestered all day long by inspectors
until they quit”.

———— * - o iyl
e B e Lo T L S

3t Paul ssuefrade Wa
- Ultimatum T

B II

This was challenged by Barfuss,
who said the facts are that “one
man in Midway handled Minne-
apolis beer and customers laughed
at him and he took it out.  We had
nothing to do with it".

Hudson charged that "they can't,
get a license in St. Paul if they
sell Minneapolis beer”. .

wThat's not true”, Mayor Gehan
vetorted. Perranto andigBarfuss
agreed and explained that "5t
Paul's Council doesn't care what
kind of beer the licensees handle™.
Hudson changed the subject io
other commodities. Barfuss moved
“we take the necessary steps 1o
cancel resiflence requiremenis or
business' location in these vestric-

tive ordinances, unless there is
some valid reason for keeping them
in, I mean if a man wanted to
sell in the other city all he'd have
to do iz get a license there, but
he wouldn't have to maintain a
residence or business address
there".

Swanson added, “I'll be glad o
second the motion™, when Miller
interrupted with: “I'm absolutely
opposed, to it. Take plumbing and
heating, I know our group would
object to it very seriously. Now
merchandising, that's something
elge again.”

Parranto flared with “nine ven-
tilating and cooling jobs here re-
cently went 1o Minneapolis firms.
vet we can't get into Minneapolis.
It you won't g0 along with that
(Barfuss’ motion) then the only
thing the St. Paul Council can do
is to flood out five more restrictive
ordinances to match yours. It's
damned foolish but if we're going
{o have continued objection that's

the only thing we can do™.

il object if T want to", Miller
shouted, “and I don't need any ad-
vice from you”,

Ewa‘qson waved the olive branch
with, “if doesn’t do the public any
gg\cn':vd0 g tanlil doesn't do the cities any

od to keep on fighting. We h
to get together”, - i

“We'll go along with you 100 per
. ;ent on' letting Minneapolis dealers
| in here, " Parranto commented, “But
{ we don’t want you to holler then
|if we do business in Minneapolis.
| All of a sudden all hell's a'poppin’
when we put through a coal ordi-

nance recuiring Minneapolis dealers |.

to set u i
Iicense."p an office here fo get ..
.Mﬂ]er and Hudson tried to con-
fine fhe_prospective trading to the
fuel ordinance, Miller suggested to
Par}'anto that “much of this stuff
you're talking about concerns labor,
and it probably wouldn't be right
to change the labor setup in these
times”, Hudson asked for time on

| em|
ients

Febr

Parfuss' motion, explaining that
we're numbering our ordinances
and I'd like to compile a list”,
Miller asked if St. Paul would ap-
pc_unt a permanent conference com-
mittee to discuss restrictive ordi-
nances “in the future before they
become controversial”, explaining
that the Minneapolis council
authorized such a committee Fri-
day. .
Mayor Gehan offered to appoin
“the same committes T haw.r.é-J pi?er;(
now. I'm sure the Council will
approve of it in the morning”,
Swanson , “why not refer
this whole thing to the new perma-
nent joint conference committee?”
“All right with me,” said the
Mayor. “But suppose this thing
has further growth. Suppose free
phongs from the Midway district
to Minneapolis are cut out. Why
even at my drug store I can’t get a
St. Paul paper half the time. If's
loaded down with Minneapolis pa-
pers. Suppose you did take the
restrictions out of these ordinances,
You'd get the better of it.”

Hudson disagreed. “What Hud-
son means,” Miller interrupted, “is
that St. Paul dealers wowd get a
frade territory of 500,000 citizens
and Minneapolis dealers would get |[/——
about 300,000 in St. Paul.” ’

No vote was taken on Barfuss’ |
motion to eliminate causes of the ||
possible trade war. The conference
ended on this note:

Gehan—“I'd hate to see this get
any worse, but a big share in our
city lives along the Minneapolis
border, If it's going to be worse, |
the only thing for us to do is to
protect ourselves. Unless we can
get together on a reasonable basis
i oo BB v TH

Barfuss— We'll have to take the
referee's instructions and protect
ourselves.”

No date was set for a meefing
of a permanent joint conference
committee. “We'll write you a let-
ter,” Hudson promised,

Minneapolis has six ordinances
which St. Paul wants modified as
to residence and business office re-
quirements. = These cover sign
hanging; gravity warm air heating;
cooling, piping, and equipment;
mechanical warm air heating, air
conditioning, and wventilation; oil
burner installation and servicing;
and stoker installation and servic-
ing.
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Will Clinch
Championship

By BILL HENGEN
» The Grain Belts can clinch
at least a tie for the city
bowling championship  to-
night by winning one game.
- The Belts are in first place
with 46-35, two games ahead
of the Grossman five. One
jgame behind the Grossmans

are the Pabsts and Carnegies.
+ Therefore, one victory will give
fhem 47 for the season and the
best the Grossman with three will
pe able to do is 47. Two on the
gght side of the ledger for the

olts. and the championship is
theirs. q

EBetween tournaments and the
finishing up of the leagues, howl-
ing pins have had little rest the
past week. It's Kknife and fork
time- for the bowlers now.
¥ 25 Leagues End Season
« Twenty-five leagues have com-
pleted their schedule during the
past seven days and the new
champions are:

lay, Fe

vanks of the Boos Dental,
Grains of Northwestern Bank,
Jacks Place of the Market, Of-
ifice of the National Tea, Main
itrect of the Recreation Handicap,
Northlands of Union Milk, Finance
Checks of Fort Snelling, Top-Alls
of ADM Cormmander, Duteh Mas-
Yers of Newspaper, Press Row of
M. Tribune, Specials of Northland
Milk, American Lumber of Gymal
Doled A, Old Hickory of Sales-
“man C, Anglegey of Salesmen D,
orman and Clark of Merchants
A, All-Stars of South Side Lu-

= fheran, Royal Banner of Salesman |:

B, Cottage Cheese of Ohleen Dai-
vy, B. F. Nelson of Manufactur-
ers, Thorpe of Real Estate, Cred-
its of Butler Brothers, Relay of
Minneapolis Honeywell A, Credits
and Aces tied in First National
Banlk, Millers of Traffic club and
‘Arcana No. 2 of Masonie.
" City Tournament in Progress
Two weeks, from now the alleys
‘will be vacated from league play.
IThe city tournament, the last of
the league powling, is in prog-
ress NOwW. singles and doubles will
be squeezccl into the next two
Aveeks of trundling.

e
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1€ Grain Belt = | Minneapolis Star Fhoto,
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.(;Ity league last 1iig;rt ng trophy in the™2$ the only bowler in
dentral alleys by pounding the™

w
Leaderﬁ:rron I:gt,?lt S S 7 rop hy '
Miss 3,000 Aggregate p ru ‘
b}:’ Four Pins; Carne-
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By MICKEY BACH Melancon 603,

bThe Grain Belt kegling
ew showed the same con-
stent form last night they |of 255
isplayed all season by
imming the Jax out of two
:T.pes to win The Sta®’s
r: league bowling trophy fash
»t at the Central alleys.

as the Gliems 't
counted 2956

Hi Dunfee 4
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’The Pabst team came up with

2,801 to beat them out of a palll{‘ SRS R :ggzgm 56 1 .. {
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. Rithin 904 sverage: hit €32 ON | (37 Foung "7+ evunse 200, - 166 223 bie n[versary was restored, but also by thelifions.
g G AL 1008 956 1037y, many farmers, manufacturers,|
I1 ' Carnegie stepped into & secondlyInt| . .. .56 JAX I = ? building men, supply men, retail-|—
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and Wally Smith 631, ' Hoke 1124 936 896 fields, which created new income| Rposevelt signed the Cullen bill
Rude had 678, Sid Thulen 639 Total—2958 PABSTS and sent billions of dollars circu-|legalizing beer, the nation was in
and Sam Guzy 629 for the gmaaueig’ g =yashueis i‘é"é lating through vital trade chan- ;P;e ‘zipﬂ‘fs gf o dep!;z?;:c'l;‘ago:;
losers. 3. cuzy i 3 its fi iver- S S R
ULy o s bl nels, will hflve its fifth E.mmver a low ebb. Few had the courage
Rel mr;, cevasnnene o ,
Pete Guzy holds the three game * — sary on April 7th. The anniversary|to start new undertakings be-
- yecord for the season with a count a1 2HL is expected to be recalled not only|cause consumers were curtailing
; f 760 and Jess Young's perfect ———r 2
1 3
00 tops the singles.
| B4l Last night's scores: L their expendilures. d it
B CARNEGIE Into this picture steppe severa
3 Rogan ssuenes 182° 183 232 hundred brewers whose plants
| 5 Bee spne ] 213, 174 : had remained idle for a decace.
£ | Rilies i 172 191 With confidence in the future and
G i AT o S S with eagerness to resume a busi-
{i | L 1051 1011 1011 ness that, for many, hag! heon in
;‘:* Tot Amrow pEap their family for generations, they
A SHEDEAnIE evheie ot J04 302 278 launched a rebuilding program
A 5 Nelson +.vheenes L calling for the immediate expendi-|
g TUEOn siieereces 211 204 162 ) = o
& avT 968 I
Total—2947 M
| N
7
B o 'Anedpo //'s Shepeping News
i 335 i8s 5%
oA g B B Hoiil 9193%
1{]17 870 1062 P
Total—3049 .
b JACKS
= LT ARl s 160 256 213
g - ResHatar suseevaass 208 161 163
) Rude +.eae «ee 265 205 203
-1 Tetzlaft . 164 203
Eg Thulen ... 203 . 221
B:ﬁ.';",_ Total—3025 i
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Oddities from the [p
E Question Box Id-

e
| (®Editor’a MNote: Beer im_about 8,000
lwsars old and represents & background '

———' fwith which the average reader is nol fuily
cacquainted,  Bome of the most commaoi |

| questions of the present day are answered
in a series of articles furnished by Frank
Hiewel, advertising manager of the Min-
neapolis Brewing company. This is the
first of the zeries.)

Q. Are any figures available
eoncerning the number of brewers
at any time during the Middle
Ages?

A. The importance of brewing
| at this time may be gauged in
it some measure by the fact that 300
o o brewers were recorded within the
1 #ity of London and its environs in
b the year 1419.

. When were hops introduced
into England?

A, Hops were first brought
into England in the year 1532, ac-
cording to a popular jingle of the
times:

. “The Reformation, and hops with
beer,
Came into England all in one

. 1

Year,
@. When did bottled beer first

LEEl ‘)‘.“f‘lf'!*‘.;u_ﬁ-.l i

LTS

4 with which the

Oddities from the
Question Box -

(Editor's mnote: Beer s about 6.000
years old and represents a background

Average Treader nnt
fully acquainted. Some of the most com-
mon questions of the present day are
answerad in a series of articles furnished
by Frank Kiewel, advertising manager of
the Minneapolis Brewing Company. This
is the second of the gseries.)

Q. How old is beer, according
to positive proof?

A. About 6,000 years old. In
1935, an expedition of archaeolo-
gists from the Museum of the
University of Pennsylvania and
the American Schools of Oriental
Research, who were excavating in
Mesopotamia, found a seal or
drawing, baked in pottery, show-

ling two brewery workers stirring
'the contents of a brewery vat

with long poles.

Q. Who was Gambrinus?

A. Although it cannot be defi-
nitely determined historically who
Gambrinus, the so-called “In-
ventor of Beer” really was, it is
usually claimed that by Gambri-
nus is meant, John I (Jan Pri-
mus) Duke of Brabant, who was

killed in a knightly tournament
lin 1294, He was an exceedingly
{popular ruler and a heroic figure
of his time. Another version,
however, maintains that the tute-
lary protector of the brewers was
John the Intrepid (Jean sans
Peur, 1271-1418), the founder of

5l ;
' |‘§: o come into use?
4 | A, The development of hottled|
30 heer. may be traced to an early|
. 8 experiment by a famous Protest-
. | g ki T _]'
|
-l . b
| |ar’1t minister of the,reign of Ed-
war VI—Dr. Alexander Nowel,
‘dean of St. Paul's in 1561, Tt was |
2 not, however, until after the ac-
B g ceptance of the pasteurization |
|...§: process in 1873 that the bottling
“Hea 1
L oY .
g | of beer began to be carried on o
s 8%
g'ggg’ a large scale.
SEnS] L S (=S
FEE5s
05, g ‘/
5 Apvilng, azg
L Shopping llews
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the Order of Hops.
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Beer-?h{:ing
Begins at 40

golden fluid will

Minneapolis Brewing Company.

Beer drinking would be more
enjoyable if there were more
persons as particular as this, ac-
cording to the testimony of Miss
Eloise Davison, M, S., Iowa State
college, he said.

Beer, Miss Davison points out

in giving pointers on how best to
serve it, is brewed and aged to

‘| taste better at about 40 to 42
'| degrees F.

Ice-cold beer, she states, pre-
vents enjoying the bouquet upon
which taste so largely depends. At
40 degrees F. the foam has proper

I play and its bubbles escape, insur-

ing the drinker the full taste of
beer through the aid of his sense
of smell.

s g disdain your
offering if it's served colder than
1140 degrees Fahrenheit, according
|to Charles E. Kiewel, vice presi-
dent and general manager of the

issues bonds guaranteeing -per-
1gineering construction contracts.

February 21
Life's not the only thing that
begins at 40,
Beer sippers who want to get r
the greatest enjoyment and the -
best possible taste from their 5 "
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nai|  Speaking Motor-Wise |°

\

By FRANK McINERNY I#

\

A WHITE-ECKLAND CREATION

|

Everything modern in motordom and a few features heretofore
.unknown in the business of motortruck and body manufacture are
incorporated in the above White chassis on which has been mounted
a specially designed hody, built by the Eckland Brothers Company
in accordance with specifications provided by Charles N Kiewal,
general manager of the Minneapolis Brewing Company.

F. G. Allen, branch manager for the White Motor Truck Com-
pany, and Eckland Brothers have delivered three of these specially
designed delivery vehicles of capacity from two to five tons to the
brewery company. Each truck is so insulated as to insure an even
temperature for many hours and, besides the refrigeration for the
beer load, the cab-over-engine is air conditioned. The! trucks are
said to be the most modern in service and Mr, Allem points spe-
cifically. to the wide front axle which makes for shonytwrning and |

safety in driving. i 2

—"

M"‘llefﬂf?vffj Db vna}
; %lb") QWIT I”,I‘H%

> A e 3
This ultra-modern stream-lined truck, the first of a fieet to be
put into operation by the Minneapolis Brewing Co., made its appear
ance here last Saturday and caused a stir of sight-seeing comment
nd motorists. According to F. G. Allen, branch

by pedestrians a
manager of the White Motor Co. the truck is one of the mosb
stream-lined in the United States. The truck body is refrigerated

‘and the cab is air-conditioned.
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stard, Mrs. William Marvit
Mrs. Bert Roberts. |

Nrﬁ.mﬁ.l Curats Ciarporation Robbery policies protect property

Tom. Tony Talk It Over

' 27 Assigned to WPA :

Job at Nashwauk

A crew of 27 WPA worke
been assigned to the constr
't of drainage ditches throt
4§ Nashwauk township, Itasca ¢
on receipt of approval ot the
ect by A, T. Gilbertson, ¢
WPA director, frem R. C. Jac
acting state administrator.

Approximately 18,500 feet o)
will be dug. The work is spo
by the town board, which i
tributing funds to meet the ¢
materials and other-than
items. WPA is providing the
sary labor.

The total cost of the projt
$9,955, with WPA furnishing
and the balance sponsor's fu

Collegmach Suffers

Injuries in Accident
By News-Tribune Corresponde
BEMIDJI, Aug, 13—Jack
Bemidji Teachers college
who was the victim of an al
bile accident near St. Cloud ’
day evening, was discharged
the hospital there Friday.

ﬁ.‘.?_". TV SR ey

Pictured above are members of | seated, Char
the Minnesota Brewers' associa- | luth Brewin 1%
iion as they voiced a toast yes- | Carl Hansor 3

terday at .the body's annual Du- | Co.; Charles A{,‘;ﬁﬁg%g‘]‘iﬂl’ daughter
luth meeting. They were guests | apolis Brewi . 4 Mrs. Steve Berlick of Cl
of the Fitger Brewing Co. in the | come, Jacob 1.¢ vesterday for Fannie
affernoon and attended a pro- | Co. St. Paul Gy.oit Girl Scout camp nea
gram af the Duluth Brewing & | Yoerg Brewi . Mrs Berlick accom
Malting Co. plant in the eve- | sociation pre Ida hl.e-r to Duluth
ping, Left to right above are, | €. Schmidt, | eEuSuS i

Tt T

R . T P — —

,4’,@ y st 14138

DU/“L/‘ WeWs 775;“76
/

Tom Hastings, local s 3 | ‘ o
5 8, local sportsman and brew authority it

aTl?:; Yy Galento talk over the Minneapolis beer ﬁil-ua.t.i:n) ’aa.lf:d il

gl niearEtn the hruiser’s heart. Chubby Tony has a'taveopw dc?:r'

Dlil‘-k ?;:nifellra-nﬁ:‘,, New h-lerse,v and is his ewn best &?ﬂt?:l;n}(;fl

5. B iels, the comeback Xid, will go to bat ainst | ol

Jacobs’ meal ticket next Friday night at the Minneapﬁﬁ:‘:“::mt;l:;r o

Mf'&bedﬁo /75 S;, ap/h'lcj /VCW’_'s
Deec. ), /733
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Pictured above are members of
the Minnesota Brewers' associa-
tion as they voiced a toast yes-
terday at the body's annual Du-
luth meeting. They were guests
of the Fitger Brewing Co. in the
afternoon and attended a pro-
gram at the Duluth Brewing &
Malting Co. plant in the eve-
ning. Left to right above are,

Du/u%/l 775“;5 ﬁ;’f vye
/;Za;j “ 57L /ﬁ/;/f‘%i

seated, Charles M. Boswell, Du-
luth Brewing & Malling Co.;
Carl Hanson, Peoples Brewing

Co.; Charles E. Kiewel, Minne-
apolis Brewing Co.s C. E. New-
come, Jacob Schmidt Brewing

| Co,, St. Paul, and Louis Yoerg,

Yoerg Brewing Co., St. Paul, as-
sociation president; standing, P.
C, Schmidt, Fitger Brewing Coj;

J. G. Frenzel, Fergus Breweries,
Fergus Falls; John Beerhalter,
Fitger Brewing Co. G. J. Ryan,
Mankato Brewing Co.; Alvin C,
Gluek, Gluek Brewing Co., Min-
neapolis; John Farrell, St. Paul,
association secretary: Leo Brady,
Fergiis Breweries. Fergus Falls,
and Lou Dillon; Fitger Brewing
Co,

/’7:';,7,.94/90 /1'S S},a,apf'«j Mcu/_s

S.rabu Carnoration Robbery policies protect property

om. Tony Talk It QOver

r

tings, local sportsman and brew ity T
ﬂ' ht:”l: 0_\"("|'flm Minneapolis beer :;ttll:.!t:?:t:g ,aa.g;lll!l;lﬂzt.cﬂr
" O.ra!:r::m:\ s }*frmrt. Chubby Tony has a tavern ;-;r h,}'s
Emie!‘l h-, New Jerso_v. and_ is his own best custon I

'3, the comeback kid, will go to bat against Ii:lte IJE:P

| ticket next Friday night at the Minneapolis Armory

Deec. ), /1738
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ALLEYS REPORT —
BIG INCREASE IN
KEGLING LOOPS

Grain Belts Again Fa-
vored for City League
Crown

By MICKEY BACH
Pity the people that live around
bowling alleys—it’s going to be a
noisy.year!
Over 50 leagues will be burning

Captain Carl Dech has a
worthy substitute in Charlie
Morey, however, and with Ein-
ar Wick, Roy Thompson, Sky
“Whiffer” Halloran and him-

. self in the lineup the Grain
Belts again look like the feam
to beat for the City loop title.

. 4 @

The Cranes, champs of the Sales-
man A league and Northwest title
holders, will depend upon Lloyd
Sheldon, Chester Dock, Bob Hans-
chen, Ted Bergeson and Jule Gus- |
tafson to cop laurels this year. ‘

[ S B

two:

‘am in on the Recreation’s

drives, These loops will all be Eightmdoy, March |

team outfits with the exception of

the Court House and Worch cir-
cuits which will have 16 squads
apiece.

The park board girls will
march en masse with 56 teams
in seven loops. A like number
of beginners are scheduled to
get underway later in the sea-
son. That makes 112 girls
teams.

- = ®
Jim (the golfer) Dolan, man-
ager of the Central alleys, re-
ports another full house at his
headquarters with the City league,
the cream of the town, slated to
get under way Sept. 27T
- - L
Jess Young is in Duluth this
season and will not be with the
championship Grain Belts.

) 973y msting Am,,y(

——  wwi RIIVIIY ur

BOWLING PERCH

Fuels Notch 3 Games,
Drop Leaders to
Third Place
By MICKEY BACH
The lowly Carnegie Fuels
sprang the big -upset last

night in the City Bowling
league by beating the loop-
leading  Superior Dairies|

three times at the Central|
alleys.

The Carnegies rang up a total
of 3127 sticks to send the Su-
periors into a dizzy spin to third

place as the Grain Belts mmeri'
back inta first with three wins
over the Silent Sales and the

steady-plugging Jack's Place took
commarnd of second position by giv-
ing the Dr. Peppers a three-game
licking.

The Carnegies were led in
their uprising against the loop-
leaders by Ed Mady and Jack
Olson, who ecounted 665 and
§38. Carl Hempel had 660 and
Andre Turgeon 845 for the
Superiors.

Charles Mory's 650 and Carl
Dech's 627 paced the Grain Belts
iwhile Marty Mitchell posted 630
4o lead the Gliem Tailors to 2 dou-
#ple over T-Up.

NEGIE. FUELS
(‘AE E s B
221 184
198 188
151 2%3
B8 Loos 190 170
Handichp «++=» 37 K]
Total—3.127. “atT 1,069
SUPERIOR IV \il'tlF]‘;l
lkm? ....... ..51 £
K. Nelson 155 i ;.q
C ummtng :I.,hi 180
Turgeon 207 283
Heisbhere 195 3
Handicap 0
Total—3,011, 965 « 1,007
GRAIN BELTS
WICK «savevoss 100 I’.g‘l_
Thompson 185 '*n'i
MOTY sssrowvws .’;11“"} 71%
g:ﬂ?"‘."..i: 200 204
Handicap - _"_E
Total—3,082. 1,017 1,000
a-ll.hh‘r H%LE@]“
Hudson 196 185
GIORE = » 40 ‘115': {‘l}’lt}
Warpeha .-+ o 9
".!.nn?hsrr 181 1 §l
Handleap -+ __g_. %
Total—2,790. BRT nzs
GLIEM TAILORS
Mitchell ooesvee 214 194
Grossio  ssssvee 180 ”.;;‘
H. Young 171 198
%Ifm{al 'e; ..... l;g'% =
eichiin aae 22 £
Foedicap cesis is 1
Total—2,049, 200 209
1‘1‘;‘1;1 234
AR asess sl ¥ -
g":\lt‘zlnnn 'I_ﬂf: '.‘31_11
Raba 13 211
e aii s g 204 168
‘Hinr]lrnp 0 ]
Total—2 RZ 098
JACK'S PLACE
P. Gury 186 156
8.1 Gury 181 128
Resheiar _1,5\;1 158
Alirens 202 ;;_5
Kabn  .eavranes 181 204
Handicap 0 (1]
Total—2,B55. B33 71
DR. l‘l FI’ER e
Thapman 210 87
g\':‘l ipiﬂk 1 ﬂiv .li uﬂ
Ross 165 202
Thulen 188 }‘5;!
Anderson ]lpﬂ 2 ;
Handicap 2
Total—2,748. a0l 948
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ALLEYY KEFUKI
BIG INCREASE IN
KEGLING LOOPS

Grain Belts Again Fa-
vored for City League
Crown
By MICKEY BACH
Pity the people that live arouhd
bowling alleys—it's going to be a

noisyhyear!

Over 50 leagues will be burning
'sm in on the Recreation's two

INTO BANNER SEASON

Capfain Carl Dech has a
worthy substitute in Charlie
Morey, however, and with Ein-
ar Wick, Roy Thompson, Sky
“Whiffer” Halloran and him-

. self in the lineup the Grain

Belts again look like the team

to beat for the City loop title.
L ] L] L]

The Cranes, champs of the Sales-
man A league and Northwest title
holders, will depend upon Lloyd
Sheldon, Chester Dock, Bob Hans-
chen, Ted Bergeson and Jule Gus-
tafson to cop laurels this year.

L] * L

drives. These loops will all be Elghtmoc:y March |

team outfits with the exception of

the Court House and Worch eir-
cuits which will have 16 squads
apiece.

The park board girls will
march en masse with 56 teams
in seven loops. A like number
of beginners are scheduled to
get underway later in the sea-
son. That makes 112 girls'
teams.

* % ¥
Jim (the golfer) Dolan, man-
ager of the Central alleys, Te-
ports another full house at his
headquarters with the City league,
the cream of the town, slated to
get under way Sept. 27.
- = *
Jess Young is in Duluth this
season and will not be with the
championship Grain Belts.

/':/ _; 5 - 5’ 7 f_{;fﬁ,,'-/{f)ef Aji‘ s . J

CARNEGIES TIP =2

SUPERIORS OFF
BOWLING PERCH

Fuels Notch 3 Games,
Drop Leaders fto
Third Place

By MICKEY BACH

The lowly Carnegie Fuels
sprang the big -upset last
night in the City Jowling
league by beating the loop-
leading “iupm'im‘ Dairies
three times at the Central
alleys.

The Carnegies rang up a total
of 3127 sticks to send the Su-
periors zv spin to third
place & B
back into \\Itn three win

Its -moved

g
over the Silent Sales and the!

steady-pluge Jack's Place took

command of second position by giv-
ing the Dr. Peppers a three-game
licking.

The Carnegies were Jed in
their uprising against the loop-
leaders by Ed Mady and Jack
Olson, who counted 665 and
@38, Carl Hempel had 660 and
Andre Turgeon 645 for the
Superiors.

Charles Mory's 50 and Carl
Dech’s 627 paced the Grain Belts
vhile Marty Mitchell posted 630
to lead the Gliem Tailors to a dou-
hle over T-Up.

Ram s ca!

T'ne scorest

Mady .o
Dizon .«
pstlund
Kites

D=l

Bhea .vessrs -

Handicap ¢ * _ W3
Total—d3,127. 977 1.069

SUPERIOR D \1Ri!;’.?;] o0k

Hempel s - e 4

K. Nelson i 2 ; l;i‘l

Cumming _,“; 337

Turgeon . i 163

Helsharg svees* !‘.ir; B

Handleap +++"* 0 | B
Total—3.011, .’lli.'\ 1.007

WK s-esse

'l'hmnlmm
MoOry oo
Hnllnrm\

Pech oo

Handicap A, )

Total—3: naz. 1.01% 1.000 1,065

‘-[i EN]'1~\\ ES
{

141
Kummer .« -+ ;fu, i
A 189 180
Warpeha . i 2
Morshare s»:+=+"* lc._l_ 1 ."7
Handieap -+ °® 27
“88" n28 975 |

Total—2,790

T

GLIEM '["\'.I JORS
Mitchell .- 1
Grossio
H. Young
BlcoTa
Feicht mv:r'r .
Handieap s+ *

Total—2,048.

ROEAN. s sassord
0 '\.p‘inrl

smith .
Handieap -+ -+

Total—2, 745, AR2 nan

P. Gury
=1 Guzy
Hesheiar
Alirens

gabo
H-lnd\rnn M

Total—2, B55. a33 971 a51
DR. i'f T‘!’i "
Chapman »««=* 10
Wojeiak s
Ross -
Thulen .
Anderson «.sv " 168
Handicap o+ ° 2

2
Total—2,748, a0l a48
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_ National Surety Corporation Depositors Forgery Bond is a N ' 7| (L — ;
: . ' |”" The scores:
l, necessary protectian for every checking account. SUPER'“RS TlE o v
Yy _ equre[Rngnn vessnsnnses 103 202 248
i == 0. Nelson g 202 265
g ] 2 = —_— = Diilly - 17 A
_ ay, M  The figures: Mg Haha e I
¥ —— - P GRAIN BELT pe F v, Csmith  -eooses 2 g ah
A — Wik 171 235 P—— . | [Handicep E
i Dech ... . 253 167 194 —y . |—— T AT
o Thompson . . 185 255 159 —a2.102 Y i
| Halloran .. oo 1 237 182 211 Totad—3, 108 SN BAL:
| g ’ 4. Young 190 224 217 e ; ;;2 }gg
TOtals. . .vurones 1,036 1,063 985 R T 1T 179 181 B
: Total—3,084, . ; ;-n :El;"“ ” =y 198 237
' |N GITY L Daily G 10 163 Morshare - .. v 230 184
F . IN I IR (pauy esevereesas 02 Y G Morshate ' <ooesniis i 3 2
' i dBRE T aobt N v Al Ahrens’ 715 Leads Aapieow e
Smith .ieas PR 226 163 o
1 H i Bowls 668 Hahn . 9 154 248 Jacks to Rout of Total—2,021, [ &
. mpel BOWIS bod' ||l guass s 8 ,0i8 1,002 ] . JACK'S PLACE
iy e AR T Carnegies ooy SN RS o
to Lead Evening s CARNEGIE Ahrens. v w 10E1 N0 R
| Trundling = on o= By MIGKER RACH Shes L R S
I1 ; - 221 gg‘g 182 The Superior Dairies rode Handicap "+ereierae S0 150 1__2
| | Every member of the Grain Belt) 181 386 211 into a first place tie with the Total—3,038. Nm[;'ﬁ:m::“’? /
i it bowling quint was in form last 90 1,148 960 Grain Belts in the City Bowl- B e R T OARARE] a0 ien 208
' night at the Central alleys as they PABST ing loop as they peppered o AR i3 a0 i
p p ke t ames Brunsell : 178 181 314 . . Ustiund Sh0 328 208
| totaled 3,084 to take lwo Eam P Guzy. »sossesses 222 211 389 the Dr. Peppers twice while Kites ... 200 iiay 6%
| from Grossmans and }ead sa?rmg Eﬁhrﬁu:ﬂ;r FE AR R fg% %g? the Grain Belts faltered in Handioap 3 3 3
NE in the City loop. Jess Young picked Reish 167 182 the odd game against the Gliem 963 881  1,006]
! off 631, Sky Halloran 630, Roy Totals .......s 015 - 968 921 Tailors last night at the Central Total=2050,
g Thompson 619, Carl Dech 614 and Total—2,804. 9 e e
i Einar Wick 590, The Grossmans JACKS The Superiors were paced by Grossio . . 205 ; i
f : ! ‘e 85 o T B RS g 38ss . oy : ; . 2184 228 _ 168
/ i totaled 3,062 w1i}_1 Larry Sabo's 63‘?' i é‘:z'y! .......... 138 i;g 1884 Kenny Nelson's 638 and Carl Hem‘ ;fs'cn:::mg‘.. - 212 188 242
& Art Morshare’s 598 and Al Hahn’s RAheter: Ry B0, A pel’s 631, Clarence Anderson was i i e 25 25
j' 505 leading the way: PRIRHE s e a7 7 2 AL s happy with 634 for the Peppers. 1,020 958 1,040
/ |§E- The Carnegies hung it on Pabst %'.;‘tﬂ’ g 076 970 1,031/ It took the veteran Gliem Tailors T"“‘"_&“‘Piuw BELTS
Al for three games as they hit 3,0680, S aRROW HEAD ___ﬂl |to lower the boom on the fast Wik . ouinse .- 304 18 9%
B including a new rec"rd‘s'“,gle gam R TSl - 1786] Grain Belts as Pete Sicora pasted TR, o 224 169 2u8
= AR R e Gusuing. +-rocvisv 208 128 1o 610. Charles Mory saved the| MRS R i
2 Olson 620, .and .Bi" e 60,8 fgg Turgeon . 111iiiioc 224 165 28 champs from a shutout by regis-| e e 0 0 0
| the Carnegies with Pete Guzy's 622 Totals .........1,068 939 938 tering 235 in his last game to swell R 206 899 1,052
high for the Pabst. Total—3,018. e e i Fotal—2.857, :
® ’s 618 and Jack Re- 1 / - SUPERIOR DAIRIES ”
5 Sioka Ry jouy. Melancon . . 211 214 | The real scoring of the eve- Hempel  soasnesses 212 200 210
shetar’s 601 led the Jacks to a Waojciak 180 218 K. Neison 27 181 230
X total of 2,977 and a double win Maierich - . 163 210 ning, however, was done by the Camming o
. P } Lee kSR 201 153 boys on the bottom of the City e geon 92 167 216
g over the Arrow Heads who posted | Anderson Vaea Aty & 213 | .198 i : Relberg. oo-0ven 22/ 405 x 5
g 9,046, Carl Hempel, of the losers, Totals ........ 890 968 986 heap a8 the 1-Up quint smackes e e
8 Fie i ing’s individual Total—2,844. out 3,102 for team honors and < 969 s .
hit 868 for the evening’s individua 4 il Total—2908 o bER 1
) honors as Oscar Nelson donated 601. Mﬁ: £ 187 _}gg three over Silent Sales while Y DR. PEPFE 192 203 |
R Jax took the measurements of FE YODNE  5onmsnne 157 . A6H Al Ahrens scored games of 192, Waojeialk 2L e
g FA  cscasnnaress LT3 168 180 o585 d 268 for 715 to lead the duettner 314 171
"83% the Gleim Tailors as Al Melancon Felobtinger «avss00s 202 219 183 729 AN e S 287 203
‘“'g*i‘ toppled 605 for the Jax and Hardy s T TR = Jacks to__a double over Carne- Befessou’ savibihs 26 %6
= ;.cﬁ Feichtinger 605 for the Tailots, ?ﬁm—z,aaz. gie‘ﬁﬁ. ) —sos 1izi To01
:«ﬁ‘éﬁ The Carnegies and Jax are now = : Oscar Nelson was smooth for the __Total—3,027.
3553 tied for the loop leadership with e — 7-Up quint with 663 while Al Hahn
3;524 14 wins and 10 losses each shot 661. The Jacks moved into
= third place as Larry Sabo hit 635
and Sam Guzy 615.
L
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GITY LOOP TIFF

**__Bankers and Brokers Blor]kgf Bonds

__GRAINBELTERS ===~
— WHIP JACKS IN

19%
Thompson 223
Y. M'unn-p 159
- Bronsell 192
——lYelh s 220
Handlcap 0
f11: 11 091
Total—3,059.

" JACK'S PLACE
B GUEY saisisissiiaie i A
Ahrens . .o B2
P Guzy s 02
Babo " S 205
AL GRY Teisie vien s f 224
[Handicap ...5sses F 21
1,018

Dech, Olson Get 654 to
Top ‘Major League’
Bowlers

By MICKEY BACH
When the chips are down,
those Grain Belts are a bunch
of tough cookies.
Tist night the fast moving
Jac - Place team had every,

int ion of knocking them
out of first place in the City bowl-
ing loop but the Brewers slapped
the sticks for a high 3,059 to put
the northeast hoys in the Central
alleys pits twice. Captain Carl
Dech led the barrage for the
champions with 654. Roy Thomp-
son had 651 while Larry Sabo
struck 625 for the losers.

The Superior Dairies moved
Wwithin one game of the top as they
put Silent Sales away for three.
Andre Turgeon picked out 618 for
the Milkmen and Wally Warpeha
spilled 579 to lead the Silents. |

Hi Dunfee measured 639 and
Pete Sicora 614 as the Gliem Tai-
lors burned the Carnegie Fuels|
twice. Jack Olson had 654 for the
losers to share league honors with
Carl Dech. The T7-Ups outscored
the Dr. Peppers but lost the odd
as Bill Ross had 609, ‘including a|
256 to clinch fhe last game for
the winners:

Total—2,961,

SUPERIOR DAIRIES
Hempel ....ovaaiany 242 5

[ NEISOM oiasssss 160

| Cumming sene 189 71
Turgeon ... 180 1

[ Beisherg .. 233 1
‘Handicap [}

1,013 069

Total—2,975,
SILENT SALES
Kummer . 13 19
Hudson ... T 61 7l
|Gross ..... b 66 81
Warpeha .. £ty 13 08
[Morshare ... 05 71
jliandlrap tasasuns 40 40
1.000 220
Total—2,863.
GLIEM TAILORS
DUfee o.oivnnaas 2 193
Grossio ..... e 1 150
H. Young .. 1l 169
Bicora seasnunes 02 190
Felchtinger ...ves. RO 179
Handieap ..... ey 1 1

719 v
Total—2,004. LA
| DR. PEFPER
| Chapman ... . 185 201
| Waojclak .. 159 201
| Ross v 164 189
Andorson . 8 182
{Tholen  vocessnne. 136 169
{Handieap ....... . 16 18
808 958

Total—2,737.

BORENY 7 iy veie 61

0. Nelson 96 %g.?

Dafly ... 19 200

Hahn ... 59 146

Smith ..... B3 179

Handicap 0 0

B7 1
Total—2,761. P s
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IN CITY LOOP

“ouble Superior Dairies;
Carnegies Top Team
Scoring

By MICKEY BACH
The four-way te for the lead in
ity Bowling league was
:?\':eash?dywide open last night at
the Central alleys as the Jacks de-
feated the Silent Sales, the Gliem
Tailors went to fown against the
Dr. Peppers and the Grain Beilts
took undisputed lead by ramming
home a double win against the Su-
rior Dairies.
IJE!'l"lhe Carnegie Fuels, wh{:i did l_'('ot
re in the upsets, copped SCOUINg
iig:ors with 2,936 for two vic-
tories over 7-Up. Ward Rhea paced|
the fuel boys with 628. Art L\_:ledke.\
hit 814 and Bill Rogan popped 616 |
for the pop-men. i
* % % |
Larry Sabo pinned a nice 652 for

individual honors as the Jacks rose|

up to throttle the fast. moving
Silent Sales in a pair. Pete Guzy
was fancy with 627 while Art Mor-
share knocked down 623, Goodwin
Hudson 614 and Harvey Gross 600
on the button for the losers.

Mo

119 Ro 11
son 131 2 80
Qlson 137 212 187

xecutes Blanket Bonds for Financial
~cial Institutions.

The scores: 5 i:
CARNEGIE FUELS '

1
Dally 180 194 153
anmm 178 393 %ggimh 204 153 189
Mady Fs% %%3_ 180 /Smith 214 so__a..xj_._‘
845 1,047 mu\ 1,007 347
Total—2.036.

-

210 181 151 3
w““mhmt' 222 157 :M4|snbo
023 930 980| 4 i
ruu—-“ 2,933, | "““‘_”'m'.

' 5 59
oy 153 Chpmn 1 8 232
s ot s A 1 R
B 146 182 L Andn 162 190 181
Sicprs, 176 222 225 Thulen 170 157 :
2
BRH 1,038 1-001“ “2% 9%? a9
Totnl—2,928. %
B
i AIRY | GRAIN BEL]
SUPBRIOR DAIRY | CF SR

Hempel 170 172 179 Thosn 4
K-Nian 195 315 155 Mory. 140 189 S38
¥

-
>

2 181 212 a8 191

mue:z %?ﬂ 160 189 Dec a .,;.9_,“_ 11|
801 33,
21 Tot 2,683.




i i licy i both
r T S P N 0 * employes may be recovered by a National Sufrety Ej:orpotrof;onosifas?l.llrogslsagy P[?UI:QYIC;::UFGS o
I‘ 303 Bréweries irporation Fidelity Bond. safe and contents, ag
l‘ i U “Steinie’ March 7 Monday, March 9
» se “"dSteimg "
] . Y -:.4
‘q}, Sieinie bottles, pioneered and in- h

troduced in the United Stales by the

Minneapolis Brewing Co., is making -

still further gains with 383 brewers |

now featuring the eontainer, accord-
ing to Charles E. Kiewel, vice presi-

“|dent and general manager of the

Grain Belt plant.

Since last year 80 brewing estab-
| lishments adopted the stein bottle
Id following in line of the 303 whu
I
|

T ——. ..
r——

accepted the stein immediately afier
the loeal plant introduced it ,

An increase in sale of the half-
| gallon containers also was noted
throughout the nation.

Sunday, March 8
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Most Fidelity losses are caused by trusted employes. Bond

them in National Surety Corporation.

National Surety Corporation issues special types of surety
bonds known as trade guarantees.

e . Tisned s,

GRAIN BELTS
HOLD PAGE IN
CITY PIN LOOP

Take Two From T7-ups;
Al Hahn High With
707 Count

The Grain Belts maintained

first poesition in the City
Bowling league as they again|
demonstrated their power:
with games of 1,153, 958 and |
1,091 for two wins over 7-Up|
last night at the Central alleys.
The 7-Ups were in the running all
the way with a nice 3,156 as A]:
Hahn came through with an indi-
vidual high pinnage of 707 with]|

games of 223, 226 and 258. Sky|

Halloran led the winners with 704,

Einar Wick picked up 659 and Bill|’

Rogan bounced 637.
The rapidly improving Jack's
Place mowed down-the strong Su-

perior Dairies twice to move into|

a tle with that quint for second
place one game behind the high-
riding Grain Belts. Al Ahrens led
the Northeast boys with 621 while
Les Reisherg hit 607 for the losers.

The Gliem Tailors and Dr. Pep-
pers doubled the Silent Sales and
Carnegie Fuels as Bill Ross dumped
612 for the Carnegies.

e e . R

March 10

Total—3,156.

JACK'S PLACE

K. Gury 20% 212
Ahrens .. 211
Reshetar . 126
A. Guzy . 182
Sabo «canven 190
1,024 n58

Total—2.010,

SUPERIOR DAIRIES

Hempel ....coc0000 201 2325
K. Nelson .. 236 183
Camming .. 202 166
FREON .«sssassss 170 180
Relsberg ...oocovess 204 104
1,022 S48

Total—2.017.

GLIEM TAILORS

Mitohell ... 00000 198
Grossio .... .« 184
H., Young 221
Brandt .. 148
Felehtinger « 201

953

Total—2,727.

SILENT SALES

Total—2,740,

B s sssrssmanann

Total—2,646,

DR, PEPPER
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‘U’ Students

“Do you favor return of pro-
hibition 7"

“Do you fthink college  stu-
dents drink too much?”

“Do you ever drink?"

* * *

To those questions, University
of Minnesota students polled,
according to a copyrighted story
in the Minnesota . Daily today,
gave the following answers:

¥ SR

Eighty-three per cent op- J

v

/

F/P N

_}.ﬂ//(;' Hhed / V7 //!5

(!ln‘,q‘fo)/f)o Je's

on Liquor
lquor
posed return of prohibition,
Twenty per cent believed
students drank too mueh.
Sixty per cent admitted
they drank. .
* * *

Students emphasized that they
are very moderate drinkers in
general, if they drink at all. Na.
tionally the vote was: Question
1, 78 per cent “no": question 2,
34 per cent “yes”; question 3,
) per cent “yes-"

D
Tid 7434

-

Do (A0
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| National Surety Corporation is qualified as an acceptable surety Protect your Business against dishonest employes, with a
| covering any and all bonds in favor of the U. S. A. National Surety Corporation Fidelity Bond.
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Friday, March 13

capacity

_l The new storage building is the

XT i first unit in a long time expansion
ew $185,000 ||program, Charles E. Kiewel, vice
' f

S 8
25
w =
'; &
E‘.E E president and general manager of
| LJ g; 8 R Minneapolis Brewing Co., said Sat-
' ‘8E= B ) St urday. Improvements thus far have
i % “35 eer B Orage been inside the brewery.
b T £1 o' < a— ple. gl
A W The new in
I ' o E 5 %B F Or Brewery house has capacity of 180 boitles a
- Bess = oot .| minute and, added fo the present
EE 3 In a $267,000 expansion and im-| [five units, will increase bottling
§ E =) E ] ° ZE | provement program at its plant, capacity to 700 a minute. New boil-
o R | 1215 Marshall street northeast, the ers, stokers and furbines were in-
ESE T Minneapolis Brewing Co, is erect- stalled last winter. The company
| P g2 > > ing a new beer storage building, at employes 500 workers and this will
| & g S > cost of $185,000, and installing a be increased by 80 in June, after
{3 Q 25 e, T new unit in its bottling house, at| |the new storage building is placed |
! ! ¢ E d 55 o == cost of $82,000, which will increase in operation,
il D) S g B =i its capacity by 35 per cent,
i D g E =) Bl -~ Both projects will be completed
W o B i in early May." More than $100,000
. ﬁ z & g ..% @ ™ of the cost of the new storage build- 5
i ° 8°%y ing will be paid to Minneapolis la- i i g
}]i < o%ﬂ 7 Vo 3::"‘ bor, This struciure, four stories /] &/ }? h cd /Od / ‘£S
3 E = M'U 3 e b high, will house 40 huge steel —
e - L2 % tanks, each with a capacity of 750 /¥y oune
4K 7p) g% 'Eng > barrels at}beér
T B8 < > . Roof Rests on Tanks 3 :
&30 .
e M 5w A The 40 tanks;, standing on end, : Cﬁ:ﬂ'v [ & /737
. 225 . i 4 : {
§ E 3 EE will be in two tiers, The lower :
g .m 29 R 20 will stand on concrete blocks,
% [_‘ 2 &R Q) while the upper 20 will stand di-
b 3 _ 5 5 2 ~~ recily on those below and will
j%. m g E = = support the roof. There will be no
HEL o 853 = pzl]‘ars, wall will earry no roof
£ 5y — y.rexgh’c_ or other load and the build-
S D Egs S ing will have no floors, Instead,
23 m T =S there will be “cat walks,” as in a
g 25 £ = :g dirigible;, Each tank is 18 feet
iqﬁl’é Ko B in diameter and in reality two
K- 5‘.5:5( £ tanks, end to end. They were
EFgN > E‘ 5 E‘ made by William Bros Boiler &
,ﬁg E 38 8 Manufacturing_ Co, Minneapolis.
et : < i & They will be' lined with glass, ||
B ] blown in,
2= 5d
e
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National Surety Corporation Residence Burglary — Robbery,
Theft policies insure the contents of your home.

/'\\ I
Brewing Company |

National Surety Corporation maintains 32 Branch Offices in the
United States, Canada; France and Germany.

Re-Elects Officers

| All officers anddirectors et;i tr\:
iMimEm’mmtl{ar snmafomev;rnng of
|elected at the
Iz:.zzkho}ders Tuesday at the ?Il‘;r;t;
|1215 Marshall street n?g:hn?séhaﬂ“
' Jacob Kunz, president; .
;IreKiewel, vice president and gin
ex"al manager; Fred A. Bagm;a ?-.
secretary-treasurer,‘t?rnd %obért o

n, Karl de Laliire, 5

?:st’er. Walter R. B;aﬂzforg.eg;;
liam ¥. Hoppe, John C.
R. A. Sexton and Frank B. ¥unz,

directors,

o

PRy o B
/?2/07’; s ' 7/4:)}4

/%)y»;g&/a L8

—

<

Sunday, March 15

Brewing Com_pany
Re-elects All Officers
All officers and @irectors of the
Minneapolis Brewing Company
were re-clected at the annual meet-
ing of stockholders foday. They
are; Jacob Kunz, - president;
Charles. E. Kieéwel, vicepresident
and . general manager; Fred A,
Baumann, secrefary-tréasurer, and
C. O. Kalman, Kail De Laittre,
\Robert 0. Foster, Walter R.
Brailsford, William ¥. Hoppe, John

last year.

k]
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v/ [ 23+93¢
‘7 }7}188/%0 6 5:?7’7?&/
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Mandeaw Meorch 14
- Minneapolis Brew
Ups Net Profits

Minneapolis Brewing . Co.’s financial
statement submitted to stockholders at
the annual meeting Monday is understood
to have shown a gain of approximately
$48,000 for the first quarter this year
over that of 1988, in which year the com-
pany’s net profits jumped to $786,146,
or $1.57 a share over the $340,888 profit
in 1937, which was at the rate of 68
cents a share. On the basis of this first
quarter's showing the company’s net
profit for the year should be well above
that of 1988. Stockholders were advised
also that sales for this first quarter were
substantially over those of last year
while those of the industry as a whole
throughout the nation were down 10 per
cent. The annual meeting decided on semi-
annual statements hereafter and changed
the date of the annual meeting from the
last Monday in April to the last Monday
in February. All directors were re-elected
and these in turn re-elected all present
officers, including Jacob Kunz, president;
Charles E. Kiewel, vice president; F, A,
Baumann, secretary-treasurer, and R. AL
Sexton, controller, i,/

;'?’y es T
Apsil 24, /434
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National Surety Corporation hés more than 6,000 agents always

instrument bonds.

National Surety Corporation issues lost securities bonds or lost

Local Busﬁess ;

WBrewery Co

wr—ﬂﬁir

Conditions
Are Bright

Predicts Increased
Business Through

. Newspaper Ads
| The Sedalia Packing Company
| last evening held a meeting of all
salesmen at the company’s offices
lat 720 West Main street. The
meeting was addressed by E. B.
Merritt, a representative of the
Minneapolis Brewing Company,
[who outlined to the assembled
salesmen the new advertising plans
for Grain Belt beer.
| The meeting was presided over
|by A, A. Farrell of the Sedalia
Packing Company. -« TAE'
The columns of the Sedalia Dem-
| ocrat-Capital will form: the back- : eds lid
bone of the local ecamipaign for = Y
Grain Belt beer. “We have found
| newspaper advertising the most ;Je moceyd “/-
effective means of reaching the
public today,” E. B. Merritt said.
“With newspaper advertising, we| — :
|can spot our advertising where é u hn EJI )’ '?3?
we want it, in those markets where
business conditions are good. We
| find business in and around Se-
dalia wvery bright, compared fto
| the country as a whole., and for
this reason we are planning f{o
|spend a ccnsiderable amount of
money here in Sedalia in local ad-
vertising.
“The Minneapolis Brewing Com-
pany believes in spending money
where they obfain it, and we are
pleased to announce this aggres-
sive campaign,
“We look forward to increased
business generally throughout this
vicinity and we are more than
pleased to make cur contribution
to increased business activity by
this local expenditure.”

New Storage House,
" Increases QOutput

The new stock and storage house
yf the Minneapolis Brewing Co. <
s vas completed last week as an ad-
lition to its plant at 1300 Marshall
treet’ northeast and production
chedules were stepped up to meet
ncreasing demand in its trade ter-
itory. The new building contains
i 0 huge storage tanks as additional
acilities' for aging beer and cost
185,000 for construction and equip-
nent. Charles E. KXiewel, wvice
wresident and general manager, said
hat sales of the Minneapolis Brew-
ng Co. in the 14 states in which it
listributes products have recorded
substanfial gains in the past year
and that prospects are for further
increases. An important: factor in
this sales expansion has been use
of daily newspaper advertising, he
explained.
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National Surety Corporation executes bonds of every character,

by telegraph when necessary.

‘ Made on Brew

Did you know that the orig-

inal “Star Spangled Banner" was
{made by ‘hand on the malting
floor of a brewery just 125 years
ago? : ]
Frank D. Kiewel, Jr., advertis-
ing manager of the Minneapolis
Brewery s authority for this
statement and he brings up sev-
eral other interesting facts in con-
nection with, this ineident which
are historieally accurate but which
have been neglected in history
textbooks ,and other liferature
about our eountry.

American officers commanding
Fort Henry during the War of
1812, took their request for a flag
to Mrs, Mary Young Pickersgill, a|
Baltimore widow. With the aid
of her l14-year-old daughter, Mrs.
Pickersgill set to work. - Because
the specifications called for a
mammoth banner, 30 by 42 feet,|
she obtained permission 1o work|
on the malting floor of a brewery |
near her home. There she made
the flag that wayed wover Fort|
McHenry and inspired Francis
Scott Key to write our national
anthem. |

Mr, Kiewel also brought out
some other interesting facts re-
garding breweries, Im United
States breweries alone today are
ncarly 50,000 wage earners, while|

thousands of other YSons are
employed by transpertation com-
panies, bottle, can and barrel fac-
tories, restaurants and taverns.

Despite the fact that there is less
beer being consumed ‘mow than|
before Prohibitiony ageording fo
statistics, the _ayi:__lﬁe brewery.

!Origin_c;im“sll'ar Spangled Banner™

National Surety Corporation can provide facilities for private

investigations in all European countries.

~ Anniversary Celebrated .

ry Maiting Floor

worker is making twice as much
money, i

_Beer has confributed two bil-
lion dollars in faxes since its re-
legalization on April 7, 1933. Con-
gress authorized its manufaeture
and sale in response to.a special
message from President Roose-
velt, recommending such  action!
1o provide . . . a proper and much |
needed revenue for the Govern- |
ment.” The two billion dollars
already collected is more than the
combined capital of all the Na-
tional Banks in the Country.

. e 2

|

————— = —

Fort McHenry Battle Flag

PEOThe 125th Anniversary of |
tlege “Star Spangled Banner,”
*Do  be celebrated in Sep-
A ber. An artist's concep-
ins, Ul ity of the making of the
stidents “gave the- is shown ahove together
o { the Fort McHenry Bat-
josed Tetun “lag, made and stitched
5 he floor of a brewery in
- imore, Maryland, The
-torn flag, used during
the war of 1812, is preserved
in the National Museum, ac-
cording fo Frank Kiewel of
the Minneapolis Brewing Co.
who looked up the history
of the “Star Spangled Ban-
= e

of Minnesota _
following answers:
Eighty percent
of prohibition. ‘Twen
b || Delieved students ‘drank :
Sixty per cent ;.;mnltted they
drank. ¥
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Natio

nal Surety Corporation executes bonds of every character,
by telegraph when necessary.

National Surety Corporation can provide facilities for private
investigations in all European countries.

~ Anmniversary Celebrated

R -

|: Original "Star Spangled Banner"

! F

- Made on Brewry Maiting Floor

Did yeu know that the erig-| ?
inal “Star Spangled Banner" wa,‘:lwm'kf*r is making twice as much
[made by hand on the malting | money, .

f Ioo: of a brewery just 125 years| Reer has contributed two bil-
ago? \ : lion dollars in faxes si its:re-
. Frank DL Kiewel, Jr., advet'tis-!lmalizmion on Lp\rﬁf ‘;"i(;?&?”hc;ﬁ-
Ing manager of the Minneapolis|gress authorized its rhanuf&cmm
Brewery. is authority for this/and sale in response {o.a special |
statement and he brings up sev- message from Presider‘ft Ffp:cma
eral otherinteresting facts in con-|velt, Tecommending such Mti:':
nection with, this incident which|“to provide, . . & proper an&mucll;'
are historigally accurate but which | needed Tevenue for the Govern i
have been neglected in history|ment.” The two billion 'cf&llir-|
textbooks .amnd other literature lalready collected is more than ths'
about our country. combined capital of all the Na?

American officers commanding|tional Banks in the country
Fort Henry during the War of -
1812, took their request for a flag|
to Mrs, Mary Young Pickersgill, a |
Baltimore widow. With the aid
of her 14-year-old daughter, Mrs.
Pickersgill set to work. . Because |
the specifications called for al
mammoth banner, 30 by 42 feet,|
she obtained permission to work|
on the malting floor ef a brewery
near her home. There she made
the " flag that waved over Fort|
McHenry and inspived Francis|
Scott Key to write our national
anthem. .

Mr. Kiewel alsa brought out
some other interesling facts re- |
garding breweries. In United
States breweries alone today are |
nearly 50,000 wage earners, while
thousands of other persons are |
employed by transpertation com-|
panies, bottle, can and barrel rac-]'
tories, restaurants anmd taverns.|
Despite the fact thaf there is less|
beer being consumed " than |
belore Prohibition, ; aceording  to
statistics, the averdge brewery
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Fort McHenry Battle Flag

The 125th Anniversary of |
the “Star Spangled Banner,"
will be celebrated in Sep-
tember. An artist's coneep-
tion of the making of the
flag is shown above together
with the Fort McHenry Bat-
tle Flag, made and stitched
on the floor of a brewery in
Baltimore, Maryland. The
shot-torn flag, used during
the war of 1812, is preserved
in the National Museum, ac-
cording to Frank Kiewel of
the Minneapolis Brewing Co.
who looked up the history
of the “Star Spangled Ban-
" ner.”




taining Branch Offices in continental Europe.

National Surety’ Corporation is the only surety company main-

National Surety Cerporation employes in Paris and Berlin will
cheerfully assist our clients visiting in those cities.

Monday, March 23
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ity Firm to

Get Damages

Whisky Label Suit Won
Against Pendergast

Tom J. Pendergast, Jr., of Kan-
sas City, son of Missouri's fallen
political boss, lost & federal court
decision today to the Minneapolis
Brewing company.

The Minneapolis company sued
the Allas Beverage company, head-

ed by Pendergast, for infringement
of a trade mark, the “White Seal”
label. The brewery asked $300,000:

damages.

Federal Judge Merrill E.
Otis at Kansas City scored the
Pendergast concern for submit-
ting in evidence a “deliberately
manufactured”’ company rec

| ord, the Associated Press Te-
ported. A special master was
appointed to assess amount of
damages.

The Minneapolis firm alleged in
its suit the Pendergast company
had used the “White Seal” label
on hottled whisky.

The "“White Seal” label had been
used by Charles Kiewall, vice pres-|
ident and general manager of the
Minneapolis concern, and by the

UIh DOrtIGIA M TieE

e Kiewall family since 1907, hoth in
B Minnesota and Canada, the suit]
= alleged. ]
1 /




National Surety Corporati :
Y p '?geggﬁ;f and Managers are surety ' National Surety Corporation Storekeepers policies insure store-
- I keepers against loss of money and merchandise.

Tuesday, March 24

r Wednesday, March 25

< Rallies Open |
* Drive on Liquor

r
¢| @Groundwork for a Minneapolis |
5. | campaign to obtain the signatures
8l of voters fto request more sfrict
regulation of the sale of hard
3| liquors and a new legal definition
of what constitutes intoxicating
liguor, was laid Sunday at a series
of meetings in the Tenth ward.

Sponsored by the Hennepin coun-
ty unit of the Minnesota Temper-
ance Movement, Inc., the meetings
were conducted in seventeen
churches with a central rally at
Fremont Avenue Congregational
church.

Similar mestings are planned for
the other twelve wards in Minne-
apolis. Following arrangements |
1 ]for the Minneanolis campaign, the

movement will conduct meetings
led | for several weeks in St. Paul and
nts | Duluth,
m-
ski
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National Surety Corporation has more than 6,000 agents always
ready to serve you.

PRIMA EXPENSES |
(EED RECEIPT

)
e"& = ‘k_\‘_,,t,

Saturday, May 30

$'8,4\§6 Cash Balance Shown

Sunday, May 3|

by Trustee in Bank-
ruptey

Cash expenditures of the Prima
Company during April exceeded re-
ceipts, according fo a report filed
yesterday with the Pnited States
district court by Marshall Keig,
{rustee, Cash balance at the end of
the month amounted to'$8466, the
report disclosed.

During the month the company
made expenditures of $64,829, while
receipts amounted to $52,662, indi-
cating a $12,177 excess of disburse-
ments over cash income, As of the
end of March the cash balance stood
at $20,643.

The company on August 14, last,
filed a petition with the court to
reorganize under section Tib of the
amended bankruptey act. At that
time it was stated that the concern
was unable to raise money to meet
its obligations, chief of which was a
$152,000 mortzage due September 1,
1936, The petition listed book assets
of $3,042,288 and liabilities of $1-
070,797.

Assets listed included cash of
$0,937: notes and accounts receivable,
$159.496; fixed assets of $1,044,223
and stock inventory and containers,
$1,213,883. Liabilities reporfed in-
cluded payables of $162,012; acerued
taxes, $75,980, and mortgages of
£761.400.

The management was continued
in control of the property, but on
October 14, Federal Judge John P.
Barnes appointed Mr. HKeig frustee.
The court also ordered all claims
against the company to be filed with
\& special master within thirty days.

In April, this year, Mr, Keig, acting
‘as trustee, filed a suit against the
Harris Trust and Savings Bank and

the First National Bank of Chicago

for $575,000 which he charged wds
lost by their mismanagement, The
panks subsequently filed an -answer
to the charge and the suit is still

pending. :

Although & reorganization plan
was expected to be ready by No-
vember 14 and such a plan was or-
dered by the court to be filed before

issues lost securities bonds or
‘ent bonds.

lost

L

by, June |

25 yeb. it il

PRIMA LOSS SUIT
PETITION CONSIDERED

Federal Judge Jobn P. Barnes
Friday tock under advisement
the petition of Marshall Xeig, trus-
tee of the Prima Company, which
seeks to make two loop banks TesL
| ponsible for approximiately $575,000
which the company allegedly lost
due to the mismanagement of &
general manager appointed by the
banks.

The two banks are the First Na=
tional of Chicago and the Harris
{Trust and Savings Bank, at whose
hehest Garnett C. Skinner was
named general manager of the com-_
pany on June 21, 1634. He served
until August 14, 1936, when the com-
| pany filed & petition for reorganiza-
{ion under section T7b. It was dur-
ing this period that the company
sustained losses amounting to $579,- |
000,
Marshall Keig was appointéd as |
trustee of the company by the court |
on October 14, 1936, The trial in
the suit, which ended yesterday
with the rebuttal arguments of at-
torney Edmund J. Adcock, repres
senting the company, began oD
June 4, :
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Rules 2 Banks Liable
To Prima for $568,895

By JAMES P, CONWAY

Federal Judge John P. Barnes
vesterday held two loop banks liable
te the Prima Company, Chicago
brewery, for $568,895 which the court
beld was lost by the company due
to mismanagement hy a man placed
in charge of the affairs of the com-
pany in 1934 at the behest of the
banks.

The decision, growing out of a
suit filed by Marshall Keig, trustee
for the company under section 77b
of the amended bankruptey act, was
conceded by the interests in the
case to be unprecedented and if up-
held by the higher courts, likely to
result in radical alteration of pol-
jcies of banks in dealing with debt-
ors in financial distress. Other than
to say that they were preparing to
appeal Judge Barnes' decision, the
banks, the Harris Trust and Savings
and First National of Chicago, made
no formal statements of their atti-
loans by a mortzage on the real
estate and plant of bthe brewery.
tude. y

“Issues of Grave Importance”

Recognizing the unique character
of the issue Dbefore him, dJudge
Barnes in his memorandum stated:
“_ . the issues of fact and law in-
velved in the case are of grave im-
portance and are deserving of great
consideration.” His twelve-page re-
view, supplementing findings of fact
and conclusions in law, was a sharp-
ly worded chastisement “of those
practices that are sometimes logsely
referred to as ‘normal banking prac-
tice'” where banks proceed to su-
pervise affairs of a debtor in diffi-
culty. \

The Prima Company is a forty-
four-year-old brewing concern. It
was one of the five of a total of
thirty-five Chicago breweries to sur-
vive the era of prohibition. Accord-
ing to the court’s opinion, the com-
pany operated at a profit in every

[From page 1]
vear un to 1934. After making “very
Jarge profits” immediately affer re-
peal, it suffered losses lafe in 1933,
and in the first half of 1934, finally
borrowing $200,000 from each of the
two loop banks, mortgaging its
plants for the leans. Up fo this
tinie the company was familv-

“ oWred, principal “stockholders being:

Hilmar Ernst and Wainwright Ernst,
sons of the founder, who died in
1928,

In June, 1934, Garnette C. Skin-
ner, advertising salesman, who had
heen employed by a smaller Chicago
brewery for several months, came
in contact with Mark A. Brown,
vice president of fhe Harris Trust
|who arranged a meeting of Mr.
| Bkinner and the Ernsts. An arrange-
ment for retaining Mr. Skinner as
general manager of the brewery
grew out of this meeting, and the
contract under which he was hired
became the basis for Mr. Keig's suit,
filed in April of this year.

Skinner Appoeinted in 1934

My, SBkinner was appointed gen-
eral manager June 21, 1934. From
June 20 to August 14, 1936, Mr. Eeig
alleged in the original complaint,

the committee sustained losses esti-|.

mated at $575.000.

According to Judge Barnes' menm-
orandum, the contract provided that
Mr. Skinner should “be placed in
complete control of the finances,
manufacturing, distribution and
management of the Prima Com-
pany; with full authority to employ
or discharge any and all employes
. . . being subject only to the ap-
proval of the two banking affilia-
tions . . .” and that the confract
further provided that “this agree-
ment is for an indefinite period and
may be terminated upon thirty-day
notice by either party but sald ter-
mination shall be  subject to and
must have the approval of both" of
the banks.

As to the selection of Mr. Skin-
ner, Judge Barnes, who had pre-
viously stated that “facts and cir-
cumstances in this case are shocking
to the court,” said: “A second mat-
ter which is shecking to the epuzt
is the lack of care manifested by the
afficers of the Harris Trust and
Savings Bank in selection of this
new manager.” Although Judge
Barnes dealt more leniently with the
First: National for ifs association
with the employment of Mr. Skin-

ner, the eourt flatly declared that he

was hived “by pressure exerfed” on
the Ernsts by the Harris Trust,

——

character,

e ————

With respect fo Mr, Skinner'sd
capacity and policies, Judge Barnes
had this to say: -

“He did not act maliclously; his
acts were manifestations of the
foolhardiness of ignorance. He
knew nothing about the beer busi-
ness. but he had supreme confidence
in his ability to sell anything, He
apparently thought he could sell
anything that looked like beer, had
a foam on it and had a dizagreeable
taste. Accordingly he changed the
formulas for brewing the beer and
diluted the beer with 80 per cent
of its volume of water. To his sur-
prise and the disaster of the debtar,
it was found that beer drinkers
want not only color and foam but
that they also want a particular
kind of disagreeable taste.

Court’'s Asserfions

The eourt asserted that Mr. Skin-
ner “discharged or forced out of
employment the long-=xperienged
sales manager and salesmen” and |
“ecaused large quantities of beer to

se brewed which could not be sold
promptly, with the result that the
beer became too old and unpalat-
able. The court also brought out
that on September 1, 1935, the banks
and other creditors secured their
The Ernsts, at the time, the court
said, suggested the advisability of
the company filing under section
77h of the bankruptey act but on
the advice of new counczl “thereto-
fore employved by Mr, Brown” this
was not done.

“A few davs before Mr. Skinner,
as execubive wvice president, signed
the voluntary petition which initiat-
ed this bankruptey proceeding, he
pledged $95,000 in accounts receiy-
able and borrowed on the security
thereof $35,000, which he used prin-
cipally to pay $33,325 in pre-existing
debts owing to the two banks,” the
court said. “Some of these debis
were not due. How as a reasonable
and reasoning man he could have
done this unless he regarded him-
self as the banks’ ‘man,’ bound fo
protect them as against the debtor,
its other creditors and stockholders,
and how the banks could receive the
money without knowing that they

were receiving preferences, the court |

eannot understand.”
Ooncluding, the
sald:

memorandum

' “In the court's opinion, the Harris
"I:rust. and Bavings Bank is respon-
tion esxble for the loss which the debtor t
. has suffered because it forced the | 1€
in all employment ©f Mr. Skinner and
thereby tock over and assumed re-
sponsibility for the management of
sdnesc the debtor.
"Thje First Na-ii;ional Bands of Chi- =
cago is responzible for the loss be-
cause it ratified the employment of |
Mr. Skinner and thereby with the
Harris Trust and Savings Bank took |
over and assumed responsibility for |
the management of the debtor. The
court: is of the opinion that the,
banks are jointly and severally li-l
able for the loss. The amount which |
has been fixed by the: court in the|
findings, does not make allowance'
for the loss of goodwill. The good-
will of the debfor was, in the opin-.
ion of the court, worth hundreds of
thousands of dollars and it has been |
almost, if mnot completely, de-
stroyed.
“In fairness to the First National |
Bank of Chicago it should be said|
| that, in the opinion of the court, the |
moral responsibility for what has
transpired is very much less than
that of the Harris Trust and Sav-
ings Bank."
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| | NOTIBERGHOFF SHOWS the '-R“"‘;mm'ﬁr 270,000 shaves of 81 . L e

ey H BREW

: A 0TI J On Au f 6, the board of G C

BETTER POS]TION in ‘direetqrs authorized the expendim?e i EILEMAN RE ING OMPANY
] | '—of $350,000 to provide additional stor- —— = Del S i

J (age, bottling and fermenting facilities, (a RS (.orporauon)
—_— U At Decembér 31, 1936, contracts for

————  Balance sheet of the Berghoff Brew- —— amounts aggregating $83.829 had been — =

il ing Corporation as of December 31, let In connection with this construn- BALANCE SHEFET L, DECEMBER 31, 1936
Il 1936, shows improved working capital tion program, balance sheet foot-note
and larger property account, compared states. ,_

| with the end of the preceding year.
Excess of current assets over cur-

ASSETS LIABILITIES

rent llabllities as of the 1938 year-end

was 8132,528 as against $76,446 at the

CURRENT ASSETS:
Cash in banks and on hand.._.__...

w

CURRENT LIABILITIES;

v ; | Receivables— Accounts payable ... 20,461.44
1935 year-end, Plant and property be- f:uswm:rss s % 230,400.03 Customers’ credit b $ 3,182.34
fore depreciation increased to $1,622,- Officers and employees.. 1,012.05 $231,421.08

608 from $1,435,660.

Accruals—

$EOIN ! Less— Reserve for losses... e 216,421,

Net income for 1938 wes $510,218 Inveulur{esm::m:ui‘:;eso:ieds condition determined =R e Salaries and wages 5,135.30

equal to $1.89 a share on the common | by the company; priced at the lower of cost or Eocal taxes .. : 2,000.00

stock, Previously it had been officlally Akt i Freight on returnable containers - 8,500.00

stated that the year's earnings were Finished product . e $154,995.34 Miscktiansous 6,678.11 22,313.41
$509,628, For 1935, net income was Materials and supplies . 68,756.83 e : .

$250.035 or 96 cents a share Ry enaE SERIDS Tt . 26.791.38 950.543.55 & 735.414.16 Provision for Federal and State income taxes (sub-

Berghoff Subscriptions

Sales for 1936 were $4,110,443 com-~ o g i - SR Sl ject to final determination by tax authorities) 143,000.00
pared with $2,605,620 for 1935, an In- Stockholders ,°f the Berghoff ENEXEIREDANSURANCE, SURSLIES, EfComrm ===~ &% o8 Tatal current liabilities exclusive of liability
‘crease of 52,6 per cent. Brewing Corporation have sub- KEGS, CASES AND BOTTLES—including those held by cus- for containers .. $ 188,957.19
Comparisons of the income account seribed to more than 15,000 shares tomers; Liability for containers held by customers....... 232,523.08 &
‘and of the balance sheet follow: of the 30,000 ghares recently offered Cost, including net ledger amounts of predecessor companies d
INCOME ACCOUNT at $10 a chare, according to F. B. at acquisition date 07 p

Year ended December 31—
1936 1835
Net 58les ....... 54,110,443 $2,685,620

Evans, president who stated that a
portion of the unsubscribed stock
had been placed privately af the

Less— Reserve for depreciation.. .

PROPERTIES NOT USED IN OPERATIONS:

.91 262,214.16

CAPITAL STOCK AND SURPLUS:

Amounts determined at date of acquisition, per appraisal (in
part by management) $  82,126.00
Less— Reserve for depreciation LI 5.749,82 76,376.18

Cost of sales ... 2,885,627 1,966,304
EXPenses vassases 019,770 398,661
Other deducts, net 17,328 28,221

Capital stock, $1 par value—
Authorized 330,000 shares; issued 300,000 shares

offering price. “With the increase
in sales experienced so far this year

£ 300,000.00

Pedn (mcoms tax 02630  45400| which has maintajned earnings at PLANT PROPERTIES—stated per appraisal report of The e e e e
z ; WS American Appraisal Company at June 30, 1933, as to properties S S PALOEAE: LR 1
Burtax ....... v 24,850 voiale a  larger amount than anticipated, a quLired Tf:»}- capital ick at July 19, 1933 r[_:Iuv- f.]Jb!quue 1 therelor-
A ac ap St at July 19, 1933; s subs =1}

Net pmﬂté."”};,bn %%é% 259,035 u;?ﬂgm%e?gsmoic til;e -Orgiﬂngwﬂ:g additions at cost and less subsequent depreciation provisions: {.{ulancc Decembar 31, 1933 $1,258,101.79

LA suificien a ] 554 ) *Reserve f Jeduct— Organization expenses, etc., written

As of Dec 31—{&”?936 1935 dispose of the remalming shares,” Classification Gross r;c‘hreciati‘::rrl Net off by action of the board of directors..... 15000.00 1,243,101.79
......:..... 6,298 134,342 he sald. Y Brewery and bottling plant— = e

e atten 1o “B4oda © 105031 Under the registration statement Land_ $ 4027115 $ 4027115 T
Ty o bOTiEs . ooue. 100,436 134135 filed with the securities and ex- Buildings 904,246.43  $259,296.87  644,949.56 Balance December 31, 1935 ... 3 493,602.63

Machinery and equipmen
Tanks and standards......
Office furniture and fixtures.
Automobiles and trucks.

614,903.41 225,055,492 389,847.49
282,476.31 35,999,588 246,476.43
19,713.89 7.622.76 12,091.13
30,598.65 12,496.42 18,102.23

¢hange commission, the president of
Total current..® 401,684 & 873,508 {he compsny is authorized to dis-
Plant & propty.. 1,177,166 1,040,122 pose of the unsubscribed stock

Net profit for the year ended DeL;merSJP,IU"i{n 403,193.64
$ B96,796.27

Deduct— Cash dividends paid ...

: : 375.000.00  521,796.27  2,064,898.06
Kegs. cases & bot- within ninety days of the issuance Totul: e ¢1,802,200.81 $540,471.85 §1,351,737.99 1,351,737.99

168 . 1v..eneess 183,608 253.03% of the warrants. : S
Investments ...ve 3,506 8,066 $2,486,378.33

B . “Plant additions have been prac-
Prepald chgs..... 94,189 41,631 Hieally completed ]]. wm-tﬁnagh
; ..81.800,242 1,716,365  the company to supply all the de-
Total assets . 81800243 BLTIOI03  éinds of its distributors, it is be-
Payables and due | | ‘Meved, whereas during the peak
customers .....8 9001 § 21,272, ‘season last year, it was necessary
Construction  in 2 to allot production among the dis-
PrOgYess ...ueas 52817 58,054 tributors,” Mr, Evans stated.
e b Directors have declared the reg-
- o axes ssas 29 v -
R a7 ! ular quarterly dividned of 25 cents
Container deposits 147,389 13&_._613| a share on the capital st ].--- 9&?’413!8
June '15 to stock of record June 5.

$2,486,378.33

*Includes ressrve indicated by appraisal.

To the Board of Directors,
G. Heileman Brewing Company:

_ We have made an examination of the balance sheet of G. HEILEMAN BREWING COMPANY (a Delaware corporation) as at December 31, 1936, and of the statement of
profit and loss for the year ended that date, In connection therewith, we examined or tested accounting records of the company and other supporting evidence and obtained

information and explanations from officers and employees of the company; we also made a general review of the accounting methods and of the operating and income accounts
for the year, but our detailed audit of the transactions was limited to a check of certain cash and other transactions for two months of the year.

: In our opinion, based upon such examination, the accompanying balance sheet and related statement of profit and loss fairly present, in accordance with accepted prin-
ciples of accounting consistently maintained by the company during the year under review, the financial position of the company at December 31, 1936, and the results of its
operations for the year ended that date.
Chicago, Illinois,

January 29, 1937,

Total current ,.$ 358,158 & 207,062
Res. for loss on d
n committments., ... 95,000
| i ‘¥Capital stoek ... 270,000 270,000
Paid fn surplus.. 1722647 722,647
Earned surplus... 548,438 331,655

Total llabils...$1,900,243 51,716,365

ARTHUR ANDERSEN & CO.
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company increased the
Recently the g o F e S STO!‘&‘I nnnnnnn walinias inciira. ctares

] ¢ »r of shares ontstandingyf
'E ‘ 2 BREWERIES SHOW 2&?&2&;; ghessa]e of 30,000 additional Y

: Toblic Service Sirvessed,
.; shares. y : BREWERS BAND ’F mo! For an industry to develop it
il DIYERGENT TRENDS — Heileman, for the entite 1936 year |——— ———must function in the public as well |—

reported net income of $403.194, as the private interest, he said, and

JYiequal to $134 a share on 300000 B QY1 4 tully to recognize its obligations to
i H  the public is the price of the con-|
-‘ 4 | tinued and successful existence of

: — chares of capital stock. 1?oti‘l c:rgi e
| P panies’ shares are currently on
Berghpff Shipments Gainj;| P05 Gividend basis. it sk itary irsd it
Heileman’s May and 5- =% The function of the foundation,
| As he described it, iz to ereate a

Month Drop common center where the full as-

| sistance of the hrewers of America
can be offered to all those forces
which operate for the improvement

||

Kingsbury Reports Loss II Foundation Will Work for
Kingsbury Breweries Company for | SOCiOIﬂgical Gai]ls.

the, first four months of 1937 re- ]

Shipmente of the brewing: eom= || ol n ™ e e sanen?. A loss of .

panies whose stocks are listed on the
Chieago Stock Exchange showed di-
, vergent trends for May and the
| first five months of this year com-
| pared with the corresponding pe-
riods a year ago, according to fig-
ures issued yesterday.

The Berghoff Brewing Corpora-
tion, whose plant is located at Fort
Wayne, Ind., reported increased
shipments for last month and the
first five months of 1937 over the
respective periods of 1936, while the
G. Heilman Brewing Company of

$4894 on the sale of botftles and
| cases was charged against earned
|sur131us. For the entire 1936 year,
the company reported a net income
of $29,5581 equal to 10 cents a share
on the capital sfock.

Ucense [

Ihidesd

OBJECT STRESSED AT LUNCH

Col. Ruppert Emphasizes Long
and Honorable Heritage.

» The T1Inited Brewers Industrial]

Foundation was enthusiastically
launched today at a luncheon on
th Starlight Roof of the Waldorf-
Astoria for the avowed purpose of

of social and economic conditions,
where research may be carried on,
and where authoritative informa-
tion on the public phases of the
brewing industry may be avatlable
| to. the public at all times,

| *“The brewers of America have
contributed over one billion dollars
in taxes since repeal,” he said.
“They are one of the largest indus-
trial consumers of farm products.
They directly and indirectly employ
more than 850,000 persons, and thay
are substantial ecitizens who sin-

— La Crosse, Wis., showed May and
the first five-month shipments less

cerely and earnestly desire to main-

aligning the industry with every A 16 €
tain their industry on a high and

by, June 7

A force now working toward the im-
i than in the 1836 periods. ! oL Broventent |of aoci‘il LIl e [ useful plane. We know that in the
.}5 —— Berghoff shipments in May, this conditions in this countfy. Its work of this foundation we shall |
= oan toutied s0,Ll0) BRies, come aims and purposes were outlined profit. by the constructive advice|
E pared with 28,000 barrels for May, by Col. Jacob Ruppert before a

3 -

N

|1936. an increase of 7.53 per cent,

large gathering, which included and assistance of every educator,

=
1

2Eday:

Ll d
% | Wedne.

while for the first five months of
11937, shipments amounted to 115,-
300 barrels, against 98,715 barrels
for ' the corresponding period of!
1936, a gain of 16.8 per cenf.
Heileman I,ishiprments in " May
amounted to 24,331 barrelsy against
27,485 barrels for the Jke month
of last year, a decreasé’ of 1147 per
cent. For fthe first#five months of
1937, shipments aled 91,923 bar-
rels, compare ith 99407 for the
correspond] period a year ago, a
decrease of 7.53 per cent, It was
stated by an official of the company
that June shipments to date were
ahead of those for a year ago.
Although no five-month earning
figures were issued either by Berg-
hoff or Heileman, it is believed in
financial circles that this year’s
profits of both breweries have been
severely affected by higher costs:
For the first five months of 1936
Berghoff reported a net income of
$£177,278, equal to 65 cenis a share
on the 270,000 shares of capital stock
then outstanding and for the entire
1936 year net income was $510,219

after surtaxes, equal to $1.89 a share. |

leaders in many fields of activity.

Col. Ruppert asked for the pub-
lie’s recognition of a united brew-
ing industry which realized the so-
cial respongibilities and desired to
be heilpful in every way. Pointing
out that the industry has a long
and honorable heritage, he recalled
that George Washington had beer
brewed at Mount Vernon and that
William Penn was a brewer; also
that seven signers of the Declara-
tion of Independence either owned
breweries or were inferested in
them.,

Brewers have been highly re-
spected for their contributions to
the progress of temperance in the
northern European countries and in
England, he said, adding that in
the events leading up to prohibition
there were many evils which the
brewer abhorred and which he did
not wish to have repeated.

every eclergyman and every econ-
omist who knows that habits and
customs can be controlled and im-
proved through example and educa-
tion."

Direetors of Foundation,

The directors of the foundation,
in addition to Col. Ruppert, are:

William Piel and Rudolph J.
Schaefer, both of Brooklyn; Herbert
Charles of St. Paul; G. 1. Becker
of Ogden, Utah; 8. E. Abrams of
Milwaukee; Carl W. Badenhausen
of Newark; James R. Nicholson of
Boston, Theodore Hoffacker of
Lowell, and Adolph Coors Jr. of
Denver,

Speakers at the luncheon stressed
the fact that the hrewers of Amer-
ica, now have a chance to conduct
their business in accordance with
the publie's convictions and that the
consumption of beer by the Ameri-
can people represents a practical
and definite step toward moderation
and true temperance, in contrast
with the evils that obtained under
| prohibition.




Among the speakers listed were
Joseph V. Connolly, president of the
International News Service; C. C.
Pettijohn of the Motion FPicture
Producers and Distributors of
America; Prof. Warren M. Persons
of Harvard; Miss Eloise Davison,
director of the New York Herald
Tribune Home Institute; James W.
Gierard, Herbert Bayard Swope,
Herbert L. Bodman, former presi-
dent of the New York Produce Ex-
change; Vietor F. Ridder, the pub-
lisher, and Mark Grayes, New York
State Tax Commissioner.

b issues bonds guaranteeing con-
ing of materials, equipment, etc.

ay, June 9
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New Foundation Assures Civic |
Leaders at Luncheon Trade
Heeds Responsibilities

" TO SHUN OLD SALOON EVILS

Ruppert. Group Serves ‘Beer
Cake' in Move to Revive Use
of Beverage in Cookery

The United Brewers Industrial
Foundation, dedicated to maintain-
ing cordial -relations between the
industry and the public and to pre-
venting a repetition of practices of
the days before prohibition, was
officially launched yesterday at a
Hotel Waldorf-
Astoria. Business leaders, govern-
mental officials and representatives
of civic and trade associations at-
luncheon, at which
Colonel Jacob Ruppert, chairman of
the new foundation, presided.

Colonel Ruppert explained that
the new organization would inter-
pret brewers’ pro®lems and activi-
ties to the public and at the same
time keep the industry informed of
ghifts:in publie opinion.

‘We are asking for the public's
recognition of a united brewing in-
dustry which realizes the social
responsibilities and desires fo be a
‘helpful part of the fabric of the na-
tion,” he declared,.

To call attention to the uses. of
beer not only as a beverage but as
a flavoring ingredient in cooking,
the luncheon introduced a ‘‘choco-
late beer cake” and ‘‘beer cabbage
elaw.” An attempt to restore what
was termed the lost art of using
beer in cookery, which existed in
Colonial ‘days, is one of the objec-
tives of the foundation, it was
explained. X
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Speakers emphasized that con-
gsumption of beer by the American

peaple represented a practical step

toward moderation.

Congratulating the foundation on
{ts announced objectives, C. C. Pet-
tijohn, general counsel for the Mo-
tion Picture Producers and Dis-
tributors of America, pointed out
that the public had never before
exhibited such a keen interest in
business.

“iIndustries today,” he continued,
ig-s heing more and more judged
not on their intrinsic worth and
merit but by their contribution to
the comfort, convenience and pleas-
ures of the public and their readi-
ness and ability to adapt themselves
té changing trends in public taste
and public demands. Today every
sensible national industry recog-
nizes that it has no more important
problem than the attainment and
preservation of the respect and con-
fidence of the public it serves."

James W. Gerard, former Ambas-
gador to Germany, deplored the fact
that the nation still suffers from
the eriminal organization built up
in prohibition years. Recalling the
evils that helped bring about pro-
hibition, he said brewers must bear
a part of the blame because of the
too close alliance, which then ex-
isied, between the bréwing industry
and saloons. Calling for cheerful
compliance by brewers with all
regulations, he advised the founda-
tion that brewers “‘must unite to,
discipline and expose any of their
number who by illegal acts, by un-
fair competition risks injury to all."

5

Herbert Bayard Swope cautioned
the bhrewers: ‘‘Public opinion now
favoring your cause can be kept
favorable only by your deserving it.
Let us hope that this foundation
will be a means to that end."”

Carrying the greetings of Mayor
La Guardia, Victor F. Ridder, for-
mer WPA Administrator for the
City, said the foundation's ohvious
duty was to see that the brewing
industry conformed to the social
conscience of the country. A proper
increase in the industry’s wolume
of sales, he added, will make it a
substantial factor in combating un-
employment sand in developing
higher pricés for the farmer. i

Herbert L. Bodman, former presi-
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i = 7The importance of the tax contri
| % ‘bution by brewers was pointed oul d
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\sioner of Taxation and Finance

lswho said the industry had paic

ymore than $1,250,000,000 to Federal
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1 SPEAKERS ] |
i . MENU
1 'l den %
b1l cha
| ﬁ?i MR. C. C. PETTIJOHN ¥
N = -?_1_ “Self-Government in Industry”
on . CONSOMME MADRILLENE
.hy_{.l -
| = HON. JAMES W. GERARD GOLDEN CHEESE STRAWS
I l[xsx'.tg “Keeping the Brewing Industry in Step with the Law”
.cg' + T
3
fo1 HON. HERBERT BAYARD SWOPE CELERY SALTE
“A Public Viewpoint on the Brewer's Problem” o 2=

: ; \

DR. WARREN M. PERSONS \
“The Economics of the Brewing Industry” BREADED VEAL CUTLET

; \

MR. HERBERT L. BODMAN MUSHROOM SAUCGE ‘

?

“Brewing as an Outlet for Farm Products” LI i HOCk:

- BEER ON DRAUGHT RISSOLE POTATOES

MISS ELOISE DAVISON -
7 T
“Beer in the Home”
T

BEER CABBAGE SLAW?¥ |
MR. JOSEPH V. CONNOLLY

“How the Press Views the Brewing Industry” ¥ ~ l
T
N VI B RIDDER CHOCOLATE BEER CAKE?® J
“Social Welfare Aspects of the Brewing Industry” +
T
HON. MARK GRAVES COFFEE

“Brewing’s Contribution to the Gost of Government”

COL. JACOB RUPPERT
Chairman, United Brewers Industrial Foundation

Presiding |
#* Recipes upon request to |
United Brewers Induscrial Foundation
i, » 21 East 40th Street
The speakers have limited their remarks to three minutes each. Rl ok ¥ e

By courtesy of WM C A and Inter-City Broadcasting System, the
speeches at the luncheon will be broadcast over their stations from
1:45 P.M. to 2:30 P.M.
] By courtesy of W O R and the Mutual Broadcasting System, an- [
nouncement of the inauguration of the United Brewers Industrial
Foundation will be broadcast over their nationwide network from
1:15 P.M. to 1:30 P.M.
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UNITED BREWERS INDUSTRIAL FOUNDATION

Why
A FOUNDATION

NDUSTRY must recognize its social respon-
I sibility if it is to develop. The future
status of the brewing industry is dependent
upon its self-regulation and adherence to
standards and goals that reflect the public
interest. The United Brewers Industrial
Foundation has been organized to align the
industry with every force working for the
public good in this country—law enforce-
ment, moderation and a recognition of the
social welfare.

The public must be placed in possession
of facts about industries which serve it. For
only facts can be the basis of sound judg-
ments about an industry. The Foundation
plans to carry out this function.

The brewing industry recognizes the vital
importance of its relationships to the public.
It places itself and its future squarely before

the American people.

A PUBLIC SERVICE OF THE BREWERS OF AMERICA

Organization

The United Brewers Industrial Foundation
is a non-profit, incorporated membership
association, supported and governed by the
brewers of this country. It is a separate and
independent institution which does not
duplicate activities of existing brewers’

trade associations.

Functions

The Foundation functions in two ways:
[1] To interpret the public interest to the
brewers, so that they may govern their atti-
tudes and actions accordingly; [2] To inter-
pret the industry to the public, so that the
public may judge of the industry on the
basis of the facts.

[1] INTERPRETING THE PugLIC TO THE INDUSTRY

The Foundation works with the brewers of
America in aligning them with the forces

striving for the public good.

[2] INTERPRETING THE INDUSTRY TO THE PUBLIC

The Foundation is a clearing house of
authoritative information for the public on
brewing from every point of view—econom-

ics, health, nutrition and history.

| WY """




UNITED BREWERS INDUSTRIAL FOUNDATION

Your Part
1IN EHIS PROGRAM

ur FOUNDATION is interested in your
TOpinion. It wants to know not only what
you think about beer in its general relation
to the public, but also more specifically
what you think about beer in its relation
to your own field, whether it be health,
medicine, nutrition, labor, publishing,
farm interests, women’s interests or eco-
nomics. It wants to know what it can do to
be helpful. Your suggestions for specific
activities which might be undertaken will
therefore be welcome.

The keystone of the work is the public
interest. The Foundation realizes that the
welfare of the brewing industry depends
upon the sincerity with which the industry
meets the public interest and serves the
public’s needs.

We invite inquiries and comments on
this service to the American public. Cop-
ies of three authoritative booklets on the
health, economic and social aspects of

brewing are now in preparation and will
be sent you on request.

UNITED BREWERS
INDUSTRIAL FOUNDATION
Jacos RuppErT, Chairman
o1 East yoth Streel, New York, N.Y.

A PUBLIC SERVICE OF THE BREWERS OF AMERICA
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U.S. Court Rules Harris Trust,
First National, Responsi-
ble for Management

By JAMES P. CONWAY

Federal Judge John P. Barnes
yesterday held two loop banks liable
to the Prima Company, Chicago
brewery, for $568,805 which the court
held was lost by the company due
to mismanagement by a man placed
in charge of the affairs of the com=
pany in 1934 at the behest of the
bhanks.

The decision, growing out of a
suit filed by Marshall Keig, trustee
under section T7b
o fthe amended bankruptcy act, was
conceded by the Mmterests in the
case to be unprecedented and if up-
held by the higher courts, likely to
result in radical alteration of pol-
jcies of banks in dealing with debt-
ors in financial distress,
to say thai they were preparing to
appeal Judge Barnes’ decision, the
banks, the Harris Trust and Savings
and First National of Chicago, madie
no formal statements of their atti-
tude.

“Issues of Grave Importance”

Recognizing the unique character
o fthe issue before him, Judge
Barnes in his memorandum stated:
W, the issues of fact anlaw in-
volved in the case are of grave im-
portance and are deserving of great
consideration.” His twelve-page re-
view, supplementing findings of fact
and conclusions in law, was a sharp-
ly worded chastisement “of those
practices that are sometimes loosely
referred to as ‘normal banking prac-
tice’” where banks proceed to su-

Other than |

pervise affairs of & debtor in diffi-
culty.

On Profit Basis Up to 1934

The Prima Company is a forty-
four-year-old brewing concem.
was one of the five of & total of
thirty-five Chicago breweries to sur-
vive the era of prohibition. Acecord-
ing to the court’s opinion, the com-
pany operated at a profit in every
year up to 1834. After making “very
large profits” immediately after re-
peal, it suffered losses jate in 1933,
and in the first half of 1034, finally
horrowing $200,000 from each of the
two loop banks, mortgaging its
plants for the loans. Up to this
time the company Was family-
owned, principal stockholders being
Hilmar Ernst and Wainwright Ernst,
sons of the founder, who died in
1923, 3

In June, 1934, Garnette C. Skin-
ner, advertising salesman, who- had
been employed by a smaller Chicago
brewery for several months, tame
in contact with Mark A. Brown,
vice president of the Harris Trust
who arranged a meeting of Mr.
Skinner and the Ernsts. An arrange-
ment for retaining Mr. Skinner as
general manager of the brewery
grew outb of this meeting, and the
contract under which he was hired
became.the basis for Mr. Keig's suilt;
filed in April of this year.

According to Judge Barnes' mem-
orandum, the contract provided that
| Mr. Skinner should “be placed in
complete conftrol of the finances,
manufacturing, distribution  and
management of the Prima Com-
pany; with full authority to employ
or discharge any and all employes
. . being subject only to the ap-
proval of the two banking affilia-
fions . . .” and that the contract
further provided that “this agree-
ment is for an indefinite period and
may be terminated upon thirty-day
| notice by either party but said ter-
|m1nat,ion shall be subject fo and
ImUSt have the approval of both” of
the banks.

Court Hits Management

Anent the selection of Mr. Skin-
ner, Judge Barnes, who had pre-
viously stated that “facts and cir-
cumstances in this case are shocking
to the court,” said: “A second mat-
ter which is shocking t» the court
is the lak of care manifested by the
officers of the Harr

R
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« Among Those Present e

E. G. ACKERMAN

Glass Container Association
A. M. Apams

Hotel World Review
Jurivs Ocas ADLER

General Manager, New York Times
E. H. AHRENS

Ahrens Publishing Company
PATRICIA ALLEN

Pictorial Review
Hon, Ezmer F. ANDREWS

Industrial Commissioner, State of N. Y.
ALFRED AUERBACH

Retailing Magazine
M. H. AYLESWORTH

Scripps-Howard Newspapers

STANLEY BAanr
Journal of Commerce
CARL BADENHAUSEN
President, P. Ballantine & Sons
Director, United Brewers Industrial Foundation
Lupwic BAER
How. Joserr C. Barpwin 111
Former N. Y. State Senator
Raymonp N, BALL
President, N. Y. State Bankers Association
Evrra M. BARpER
The Sun
HarTLEy W. BARCLAY
Modern Brewer
Harry ELMER BARNES
Educator and Writer
Rarer W. BARNES
Barron G. Collier, Inc.
Manrg BARRON
Associated Press
GeonecE GoOrRpON BATTLE
Wiriam F. BAUMANN
Vice-President, Harvard Brewing Company
Atren E. BEaca
Modern Brewer
BertiA M, BECKER
Dietician
G. L. BECKER
President, Becker Products Company
Director, United Brewers Industrial Foundation
Joun E. BEEr
Newark Sunday Call
James A, BeEnA
State Insurance Board, N. Y.
Frank A. Berruoccr
N. Y. Alcoholic Beverage Control Board
ALBERT BENJAMIN
American Magazine
Hon. Joun J. Bennert, Jr.
-’fh’.m!rf'_\' Cf.’n.f?rrd, State clf N. Y.
G. W. BERGNER
Secretary, Pennsylvania State Brewers Association

Frank C. Bignrer

Treasurer, Haberle Congress Brewing Company
Mrmuton H. Brow

The Biow Company
GeorcE BLANCHARD

United States Brewers Association
Paur Brock

Publisher
Harry J. K. Brom

President, Stewards Association of N. Y.
Irene L. Brunt

National Federation of Textiles
Hersert L. Bobman

Former President, N. Y. Produce Exchange
Frank A. K. BoLAnp

Counsel, American Hotel Association
Crarces G. Bonp

N. Y. C. Aleoholic Beverage Control Board
Periey Boone

World’s Fair
Mgs. Smney C. Bore
Cuarres J. Branp

National Fertilizer Association
J. R. Bray

President, Bray Pictures Corporation
Mpgrs. HExry BRECKINRIDGE
WiLLiam BRENNAN

New York World-Telegram
Cruarres A. Breskin

Modern Packaging
Hon. Henry E. BrRuckmAN

Chairman, N. Y. State Liquor Authority
Joun C. BRUCKMANN

President, The Bruckmann Company
How, Witriam F. Brunner

President, Board of Aldermen
StepHEN D. Bryce, Jr.

Automobile Manufacturers Association, Inc.
Roserr L. BULLARD

National Security League
Joun R. Burton

President, National Bank of Far Rockaway
L. V. Burron

Food Industries

G

Mark A. CADWELL
N. Y. State Hotel Association
Homer N. Carver
The American Public Health Association
Rosert CATHERWOOD
Mutual Broadcasting System
Hon, Emanuver CELLER
Herpert CHARLES
Secretary, Theodore Hamm Brewing Company
Director, United Brewers Industrial Foundation
Pavr, T. CHErRINGTON
Marketing Expert
Mme. Atma CLAYBURGH
Frank J. Cocan
Food Field Reporter

La Morre T. Conu
Cohu Brothers
Evererr Corsy
Lawyer
Bagrron G. CoLLIER
President, Barron G. Collier, Inc.
J. V. ConnoLLy
President, International News Service
DonaLp G. CooLEY
Literary Digest
Aporea Coors, Jr.
President, Adolph Coors Company
Director, United Brewers Industrial Foundation
Artrur S, Cotins
Vice-President, Moser and Cotins
Rosert T. CRANE
Social Science Research Council
Wirriam M. Crouse
Vice-President, American Tap-Bush Company
J. P. CURRAN
National Institute of Manufacturers and Distributors

E. S. Danks
The Brewer and Maltster
C. S. Daruine

National Association of Coin-Operated Machine Muanufacturers

Hox. TromAs DARLINGTON
Executive Member, Congress of Physicians and Surgeons
Aaron Davipson
Brewers News
CamiLLe DAviep
McCall's Magazine
Evroise Davinson
Director, The Herald Tribune Home Institute
MAgrjorie DEEN
Modern Magazines
Hon. WiLLiam C. Donce
District Attorney, N. Y. County
Ricuarp W. DoerscHUCK
Treasurer, North American Brewing Company
Lewis DuBin
Brewery Age
ArrHUR E. DUERR
George Ehret Brewery, Inc.
Joun J. Dunnican
Member, New York State Senate
Roy S. DURSTINE
Batten, Barton, Durstine and Osborne

‘E -

JosepH J. EARLY

Brooklyn Times-Union
ArTHUR M. EaAsT

Foundation Executive, United Brewers Industrial Foundation
Dr. Warter T. Eppy

Bureau of Food Sanitation, Good Housekeeping
Roscoe C. EvLunp

Association of American Soap and Glycerine Manufacturers
Jonn Ertine

Forbes
James A. EMERY

Former General Counsel, National Association of Manufacturers

Georce EssLiNcer
Whitehall Tatum Company

Joun Eicurer Fans
John Eichler Brewing Company
CaristianN FEIGENSPAN
President, Christian Feigenspan Brewing Company

C. G. Fercuson

United Brewers Industrial Foundation
W. L. FincEr

Rubber Manufacturers Association
Joun E. FINNERAN

Benton & Bowles, Inc.
Louts C. FiscHER

N. Y. C. Alcoholic Beverage Control Board
KaraariNg FisHER

Good Housekeeping
Epwarp FitzceraLp

Fitzgerald Brothers Brewing Company
WitLiam E. Frrzcerarp

Fitzgerald Brothers Brewing Company
Mary T. FirzrATrICK

N. Y. C. Alcoholic Beverage Control Board
Donarp Framwm

President, Inter-City Broadcasting System
Horace C. FLANIGAN

Manufacturers Trust Company
G. C. Frine

Hotel Industry
Hon. Epwarp J. FLynn

Secretary of State, State of N. Y.
Hon, Samuer J. FoLey

District Attorney, Bronx County
Bermiva Forrz

Vogue
Ernest ForrRANTI

Lackawanna Beer and Ale Corporation
Ira S. FreEncH

Buffalo Evening News
James L. Frr

Toy Manufacturers, United States of America
Joun A. Frmmay

President, Duquesne Brewing Company
Irving FRIEDMAN

Secretary, Kings Brewery, Inc.
Epwin S. FRIENDLY

Business Manager, The Sun
Hon. Wiiriam G. FuLLEn

Chairman, N. Y. State Transit Commission

o
H. E. GaLvin
Brooklyn Chamber of Commerce
A. D. Gannon
Milwaukee Journal
Rev. Rogert I. Gannon, S, J.
President, Fordham University
Max Gans
Gans Advertising Agency
Orar Gates
United Brewers Industrial Foundation
Hon. WirLiam F. X. GeocHAN
District Attorney, Queens County
Hown, James W. Gerarp
Special Ambassador to the Court of St. James
CuarLes A. Grasau
Bakers Weekly
Mgs. C. Houston Goubpiss
Forecast Magazine
AmerLia GranT
National Organization for Public Health Nursing
LuLu G. Graves
Consultant in Nutrition
Hon. Mark Graves
President, N. Y. State Tax Commission
Tromas D, Green
American Hotel Association
A. B. GREENLEAF
Spirits
Cuarces W. Grerz
President, William Gretz Brewing Company

PeteEr Grimm
Former Special Assistant to Secretary of Treasury
GLENN GRISWOLD
Business Week
Erizagera GuiLrorp
 Metropolitan Life Insurance Company
Cuarres T. GwynNE
Chamber of Commerce, State of New York

Gustave Harer

President, Manufacturers and Dealers League of N, Y.
T. C. HAFFENREFFER

President, Haffenreffer and Company
C. Evcene Hames

St. Regis Hotel
Josepr R. Hamren

Vice-President, Albert Frank-Gunther Law
Cor. Jonn S. Hammonp
Hucu HarLEY

United Brewers Industrial Foundation
Hon. Caarces H. HARNETT

Commissioner of Motor Vehicles, State of N. Y.
Hon. Georce U. Harvey

President, Borough of Queens
Herpert E. HAWKES

Dean, Columbia College
CarrorL Haves

N. Y. C. Alcoholic Beverage Control Board
Warner S. Hays

National Slate Association
W. R. Hearsr, Jr.

Publisher, New York American
Joun Eicurer Heinrz

Vice-President, John Eichler Brewing Company
Ricmarp A. HENSLER

Secretary, Joseph Hensler Brewing Company
Erninore M. Herrick

National Labor Relations Board
Josepr T. Hiceins

Collector of Internal Revenue, 3rd N. Y. District
Arsert P. HiLn

Albert P. Hill Company, Inc.
Warter R. Hine

J. Walter Thompson Company
Ravrea Hirz

President, National Hotel Management, Inec.
Hoxn. WirLiam Hobson

Commissioner of Public Welfare, City of N. Y.
Arpert F. Horrman

Hoffman Beverage Company
Francis G. Hungarp

President, Kimball, Hubbard and Powel
Avice Hocues

New York American
R. T. HuntineTON

Hotel Management Magazine

Davip James

Lackawanna Beer and Ale Corporation
Warrace F. Jansseew
Arvin Jomnsox

Director, New School for Social Research
A. W. Jornson

Swift & Company
EarL J. Jonnson

United Press Association
Ermer R. Jones

President, Wells Fargo and Company

E. M. Kaiser
New York Kiwanis Club
Louis M. KaurMANN
L. S. KELLEY
United Brewers Industrial Foundation
Joan C. Kerpy
Kelly, Nason & Winsten
Dororny Kenyon
Deputy Commissioner of Licenses, City of N. Y.
Estaer Kimmer
Pictorial Review
Davio H. Knorr
Chairman, The Knott Corporation
Joun Koexic
President, City Brewing Company
Mas. ALexanper Konvt
W. C. Kruecer
President, C. Krueger Brewing Company

L

Epwarp V. LAuey
Massachusetts Brewers Association
Evizasera LAne
Counsel for Moderation
Joux A. Larcay
G. Lt BOUTILLIER
Vice-President, Pennsylvania Railroad Company
Ar Paur Lerroxn
Al Paul Lefton Company. Inc.
Frank W. LEnz
New York Telephone Company
Isaac Don LevINE
New York American
Hon. SAmuer Levy
President, Borough of Manhattan
Sam A. LEwisonn
Chairman of Board, American Management Association
ALFRED LIEBMAN
Treasurer, Liebman Breweries
JuLs Ligsman
President, Liebman Breweries
G. WarTer Linpsey
Trades Advertising Agency
CHarLEs H. Lirsert
Brewers News
ArtHUR H. Lirrie
Printer’s Ink
JacoB LoeEwEer
President, V. Loewer's Cambrinus Brewery Company
HartaAN LoGaANn
Editor and Publisher, Scribner's Magazine
WitLiam Lucaa
General Manager, Rubsam and Hormann Brewing Company
How. James J. Lyons ¢
President, Borough of Bronx

M-

Tuaomas H. MacDonarp

United States Burean of Public Roads
BERNARR MACFADDEN

President, Macfadden Publications
F. A. MacNurT

President, Queens Chamber of Commerce
JereEmian T. MaHONEY

Jurist
Jonn MALINOWSKT

President, Franklin Brewing Company
DororHY MALONE

New York American
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Epwanrp G. MARKERT Country Life
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Vice-President, National Broadcasting Company Wittiam A. PETER
J. MatuEw Secretary-Manager, William Peter Brewing Company

E. G. ACKERMAN

Glass Container Association
A. M. Apams

Hotel World Review
Jurius OcHs ADLER

General Manager, New York Times
E. H. AHRENS

Ahrens Publishing Company
PATRICIA ALLEN

Pictorial Review
Hon. ELmer F. ANDREWS

Industrial Commissioner, State of N. Y.
ALFRED AUERBACH

Retailing Magazine
M. H. AYLESWORTH

Seripps-Howard Newspapers

STANLEY Baar
Journal of Commerce
CARL BADENHAUSEN
President, P, Ballantine & Sons
Director, United Brewers Industrial Foundation
Lupwic Baer
How. Josepr C. Barpwin IIL
Former N. Y. State Senator
Raymoxp N. Barn
President, N. Y. State Bankers Association
Eprra M. BArBer
The Sun
Hartoey W. BARCLAY
Modern Brewer
Harry ELMER BARNES
Educator and Writer
Rarpa W. BARNES
Barron G. Collier, Inc.
Mark BARRON
Associated Press
GeoreE GORDON BATTLE
Wirrtianm F. BAUMANN
Vice-President, Harvard Brewing Company
Arien E. Beacr
Modern Brewer
BerTHA M. BECKER
Dietician
G. L. BECKER
President, Becker Products Company
Director, United Brewers Industrial Foundation
Joun E. BEEr
Newark Sunday Call
James A. Bena
State Insurance Board, N. Y.
Frank A, BeLruccr
N. Y. Alcoholic Beverage Control Board
Arpert BEngaMIN
American Magazine
Hox. Joun J. Bennert, Ju
Attorney General, State of N. Y.
G. W. BErGNER

Secretary, Pennsylvania State Brewers Association

v

Frank C. BienLER

Treasurer, Haberle Congress Brewing Company
Mmron H. Biow

The Biow Company
GEORGE BLANCHARD

United States Brewers' Association
Paur Brock

Publisher
Hagry J. K. BLom

President, Stewards Association of N. Y.
Irene L. Brunt

National Federation of Textiles
Hegrgsert L. Bopman

Former President, N. Y. Produce Exchange
Frank A. K. Boranp

Counsel, American Hotel Association
Cranies G. Bonp

N. Y. C. Alcoholic Beverage Control Board
PerLey Boone

World’s Fair
Mgs. Smoney C. Bore
Cuarres J. Branp

National Fertilizer Association
J. R. Bray

President, Bray Pictures Corporation
Mgs. HENrRY BRECKINRIDGE
WirrLiam BRENNAN

New York World-Telegram
CrarLes A. Breskin

Modern Packaging
Hon. Henry E. Bruckman

Chairman, N. Y. State Liquor Authority
Joun C. BRuckmMANN

President, The Bruckmann Company
Hon. Wirriam F. Brunner

President, Board of Aldermen
StepHEN D. Bryce, Jr.

Automobile Manufacturers Association, Inc.
Rosert L. BuLLArD

National Security League
Jonn R. Burton

President, National Bank of Far Rockaway
L. V. Burton

Food Industries

Mark A. CADWELL
N. Y. State Hotel Association
HomEer N. Cavrver
The American Public Health Association
Rosert CATHERWOOD
Mutual Broadcasting System
Hon. Emanven CELLER
HerserT CHARLES
Secretary, Theodore Hamm Brewing Company
Director, United Brewers Industrial Foundation
Paur T. CHERINGTON
Marketing Expert
Mme., Auma CLAYBURCH
Frank J. CocAn
Food Field Reporter

American Glassware Association
Frank X. Matr

West End Brewing Company
J. H. MaTrraEws

Middle Atlantic Fisheries Association
J. MATZNER

Beer, Wine and Liquor Weekly
Cuarces B, McCasg

Daily Mirror
AvFrep J, McCosker

Chairman of Board, Mutual Broadcasiing System
WaERLER McMILLEN

The Country House
S. P. McMinn

Automotive Merchandising
TristRAM W. METCALFE

Dean, Long Island University
D. L. MiceAELSON

Restaurateur and Hotelier Magazine
Cyrus C. MILLER

Miiler, Bretzfelder and Boardman
Hox. Witiam StanpLey MiLLer

President, Board of Taxes & Assessments
Dwicar MiLLs

Vice-President, Kenyon and Eckhardt
Janmes MONAHAN

Vice-President, New York Woman
Laurence P. MoNaAHAN

Pittsburgh Brewing Company
Louis B. MoNTFORT

General Counsel, Crown Manufacturers of America
Joun F. MooRg

Attorney
Anng Morean
Winirrep Mosks

Food Consultant
Hon. Pavr Moss

Commissioner of Licenses, City of N. Y.
Jorn MossiRoNI

Chef de Cuisine Association, Ine.
J. C. Muma

Cincinnati Enquirer Burean

Georce W. Naumsure
Emmer Hay NAvror
Writing Paper Manufacturers Association
Lovis P. NEUWEILER
L. F. Neuweiler's Sons
E. H. NiEs

President, N. Y. Stewards & Caterers Association

H. J. O’BrieN
Morcan J. O’Brien
Conboy, Hewitt, ’Brien & Boardman
C. Barron Ortis
American Banker
WirLiam EHrRET OTTMANN
George Ehret Brewery, Inc.

C. C. PErTIi OHN

General Connsel, Motion Picture Producers and Distributors of America

Hucu F. Pamwsin

Barron G. Collier, Inc.
Cor. Leororp FPmiiep

President, Uptown Chamber of Commerce
Witniam Pisn

President, Piel Brothers, Inc.

Vice Chairman, United Brewers Industrial Foundation

Anng PiERcE
Consultant in Home Economics
JoserH PLATZKER
East Side Chamber of Commerce
D. A. Pratr
President, Motor Truck Association of America
GrorcE Puch
United States Brewers' Association
Witriam J. Ponce
The Brooklyn Citizen

James C. Quiny

Chairman, N. Y. C. Alcohol Beverage Control Board
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Harry E. Ravch

Vice-President, City Brewing Company
Herex Rogers Rem

New York Herald Tribune
How. Jorx L. Rice

Commissioner of Health, City of N. Y.
Hown. Vicror F. Rmper

Publisher. New Yorker Staatszeitung & Herold
Josera H. Riserey

American Brewer
James O'Connor RoserTs
CLEVELAND RODGERS

Brooklyn Eagle
Armanp Robpricuez

Daily Mirror
RapcLirFe RoMEYN

Geare, Marston, Inc.
Marcarer H. RorkEe

Textile Color Card Association
Dororey RownEn

American Association for Adult Education
GeorGE RuppPERT

Vice-President and Secretary, Jacob Ruppert Brewery

CoroneL Jacoe RuUPPERT
Chairman, Jacob Ruppert Brewery
Chairman, United Brewers Industrial Foundation
Jorx W. RUSSERT
Blatz Brewing Company
NEerson RUTTENBERG
Counsel, N. Y. State Liquor Authority
Joserr M. RyAN
N. Y. State Liquor Authority




MARTIN B. SAMUELS
Bing & Bing
JouN Saxe
R. J. SCHAEFER
President, F. & M. Schaefer Brewing Company
Treasurer, United Brewers Industrial Foundation
Frep ScHEER
President, Linden Brewery, Inc.
EpwaRrD SCHOENECK
N. Y. State Liguor Authority
EpwArp A, ScHMIDT
President, C. Schmidt & Sons, Inc.
RoBERT ScHWARZ
American Brewer
Josepn F. SHEA
Hotel Bulletin
Mpgs. JouN S. SHEPPARD
N. Y. State Liguor Authority
E. SiNGRUEN
Modern Brewer
Lizian R. Sire
Chief, N. Y. C. Bureau of Labor Welfare
Hox. WitLiam 1. Sirovich
COURTLAND SMITH
President, Pathé News
Joun Lewis SmiTH
General Counsel, United States Brewers’ Association

Detroit News
JEAN STEWART
United Brewers Industrial Foundation
GEORGE STONE
United Brewers Industrial Foundation
Dororuy STRAUS
N. Y. State Planning Board
GEORGE STROH, JR,
President, American Tap-Bush Company
Hon. Cuarves P. SurLivan
District Attorney, Queens County
Frank B. Surrivan
Joun SULLIVAN
N. Y. State Liguor Authority
Apa Bessie Swann
Woman's Home Companion
Hon. Herpert Bavarp Swope
Former Executive Editor, New York World
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Marion C. Tayror

Vogue
Stantey W. Toop

Editor, Express Messenger
M. L. Tourme

National American Wholesale Grocery Association
J. W. TownsenD

Chicago Journal of Commerce
Hown. Morris S. TREMAINE

N. Y. State Comptroller
J. H. TreunAFT

The Beverage Retailer

J. R. TREVERTON

St. Louis Globe-Democrat
Ernest T. Trice

National Paint, Oil and Varnish Association
Georee F. TroMMER

President, John F. Trommer, Inc.
Anton L. Trunk
D. T. Tuonic

Childs Company
James S. Tyrer

Advertising & Selling

Hon. Lewis J. VALENTINE

Police Commissioner, City of N. Y.
H. Van SickLEN

Brooklyn Eagle

Wirriam S. WALKER
Walker & Downing
Dr. LEo WALLERSTEIN
Frank P. WaLsy
Chairman, The Power Authority, State of N. Y.
Hown, Tromas J. Warsw
District Attorney, Richmond County
Dr. C. H. Watson
Director, American Telephone & Telegraph Company
Warter B. WEISENBURGER
Executive Vice-President, National Association of Manufacturers
Curris A. WessEL
NorMAN WEINBERGER
Myron Weiss
Time
Avrpert J. WESTERMAN
Jacob Hornung Brewing Company
Howarp D, Waire
United States Brewers’ Association
J. F. WiLLENBROCK
drewers’ Technical Review
C. D. Wirriams
Secretary, United States Brewers’ Association
MicaAEL WILLIAMS
Editor, The Commonweal
ArTHUR WILLSON
Erwin Wasey and Company
Marraew WoLL
Vice-President, American Federation of Labor
Mgs. C. G. WyckorF
Publisher, Magazine of Wall Street
Hown. Smriey W. Wynne
Former Commissioner of Health, N. Y.
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Stroh Brewery Company
M. M. ZIMMERMAN

National Delicatessen Grocer




2 LOOP BANKS

U. 8. Court Rules Harris Trust,
First National, Responsi-
ble for Management

By JAMES P. CONWAY

Federal Judge John P, Barnes
(yesterday held two loop banks liahle
itn the Prima Company, Chicago
brewery, for $568,895 which the court
held was lost by the company due
to mismanagement by a man placed
in charge of the affairs of the com-
pany in 1934 at the behest of the
banks.

The decision, growing out of a
suit filed by Marshall Keig, trustee
|for the company under section T7b
Lo fthe amended bankruptey act, was
conceded by the inferests in the
case to be unprecedented and if up-
held by the higher courts, likely to
result in radical alteration of pol-
icies of banks in dealing with debt-

to say that they were preparing to
appeal Judge Barnes' decision, the
banks, the Harris Trust and Savings
and First National of Chicago, made
no formal statemenfs of their atti-
tude. 7

“Issues of Grave Importance”

Recognizing the unique character
o fthe issue before him, Judge

Y. .. the issues of fact anlaw in-
volved in the case are of grave im-
portance and are deserving of great
consideration.” His twelve-page re-
view, supplementing findings of fact
and conclusions in law, was a sharp-
ly worded chastisement “of those
practices that are sometimes loosely
referred to as ‘normal banking prac-
tice'” where banks proceed to su-
pervise affairs of a debfor in diffi-

culty.

ors in financial distress. Other than |

Barnes in his memorandum stated: |

e e .

On Profit Basis Up to 1934
The Prima Company is a forty-

Y€| four-year-old brewing concern. It

~ $668,895 WON/:
—BY PRIMA FRON

was one of the five of a total of
thirty-five Chicago breweries to sur-

— | vive the era of prohibition. Accord-
1Y, ing to the court’s opinion, the com-

pany operated abt a profil in every

large profits” immediately after re-
peal, it suffered losses late in 1933,
and in the first half of 1934, finally
borrowing $200,000 from each of the
two loop banks, mortgaging its
plants for the loans. Up to this
time the company was family-
owned, prinecipal stockholders being
Hilmar Ernst and Wainwright Ernst,
sons of the founder, who died in
1928.

In June, 1934, Garnette C. Skin-
ner, advertising salesmarn, who had
been employed by a smaller Chicago
brewery for several months, came
in eontact with Mark A. Brown,
vice president of the Harris Trust
who arranged a meeting of Mr.
Skinner and the Ernsts. An arrange-
meni for retaining Mr. Skinner as
general manager of the brewery
grew out of this meeting, and the
contract under which he was hired
became.the basis for Mr. Keig's suit,
filed in April of this year.

According fo Judge Barnes' mem-

orandum, the contract provided that
|Mr. Skinner should “be placed in
complete control of the finances,
[ manufacturing, distribution and
management of the Prima Com-
pany; with full authority to employ
or discharge any and all employes
. . . being subject only to the ap-
proval of the two banking affilia-
tions . ., .” and that the contract
further provided that “this agree-
ment is for an indefinite period and
may be terminated upon thirty-day
notice by either party but said ter-
mination shall be subject to and
must have the approval of both"” of
the banks.

Court Hits Management

Anent the selection of Mr, Skin-
ner, Judge Barnes, who had pre-
viously stated that “facts and eir-
cumstances in this case are shocking
| to the court,” said: *A second mat-
ter which is shocking 1 the court
is the lak of care manifested by the
officers of the Harris Trust and
Savings Bank in selection of this

Yvear up to 1834, After making “very

|new manager.”

| First National for its association
'with the employment of Mr. Skin-|

ner, the court flatly declared that he |’
- was hired “by pressure exerted” on

|in his ability to sell anything. He

Although Judge
Barnes dealt more leniently with the

the Ernsts by the Harris Trust.

With respect to Mr. Skinner’s|
capacity and policies, Judge Barnes
had this to say:

“He did not act maliciously; his
acts were manifestations of fthe
foolhardiness of ignorance. He
knew nothing about the beer busi-
ness, but he had supreme confidence

apparently thought he could sell
anything that looked like beer, had
a foam on it and had a disagreeable
taste. Accordingly he changed the
formulas for brewing the beer and

diluted the beer with 80 per cent
of its volume of water. To his sur-
prise and the disaster of the debtor,
it- was found that beer drinkers
want not only color and foam but
that they .also want a particular
kind of disagreeable taste.”

i _Court’s Assertions
The court asserted that Mr. Skin-
ner “discharged or forced out of
smployvment the long-experiénced
sales manager and salesmen’ and
‘“caused large gquantities of“beer to
be brewed which could not be sold
promptly, with the result. that the
beer became too old and unpalat-
able.” The court also brought out
that on September 1, 1935, the banks
and other creditors secured their
loans by 'a mortgage on the real
estate and plant of the brewery.
The Ernsts, at the time, the court
said, suggested the advisability of
the company filing under section
77b of the bankruptey act but on
the advice of new counsel “thereto-
fore employed by Mr, Brown"” this
was not done.

“A few days before Mr. Skinner,
as executive vice president, signed
the voluntary petition which initated:
this: bankruptcy proceeding, he
pledged '$95,000 in accounts receiv-
able and borrowed on the security
thereaf $35,000, which he used prin-
cipally to pay $33.325 in pre-existing
debts owing to the two banks,” the
court said, “Some of these debis
were not due. Héw as a reasonable
and reasoning man he could have
done this unless he regarded him-
self as the banks ‘man;’ bound to

protect them as against the debtor,

its other creditors and stockhelders,
and how the banks could receive the
money without knowing that they

{ were receiving preferences, the colirt

cannot understand.”

Coneluding, the
said:

Court Direcis Responsibility

“In the court’s opinion, the Harris
Trust and Savings bank is respon-
sible for the loss which the debtor
has suffered because it forced the
employment of Mr. Skinner and
thereby took over and assumed re-
sponsibility for the management of
the* debtor.

“The First National Bank of Chi-
cago is-responsible for the loss be-
_cause it ratified the employment of
- Mr. Skinner and thereby with the

memorandum

. ‘Harris Trust and Savings Bank fook ||

over and assumied responsibility for
the management of the debtor. The
courft is of the opinion that the
banks are jointly and severally li-
able for the loss. The amount which
has been fixed by the court in the
findings, does not make allowance
for the loss of goodwill, The good-
will of the debtor was, in the opin-
ion of the court, worth hundreds of
thousands of dollars and it has been
almost, if mnot completely, de-
stroyed.

“In fairness to the First National
Bank of Chicage if should be said
that, in the opinion of the court, the
mioral responsibility for what has
transpired is very much 1éss than

that of the Harris Trust and S&v-‘

-Dgs. Bank.”

|1
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RISING COSTS

BEER: Brewer Found Addition of
Water Merely Diluted Sales

“Beer drinkers want not only cc_)lor
and foam . .. they also want a particu-
lar kind of disagreeable taste.”

Thus ruled Judge John P. Barnes of
the United States District Court for
Northern Illinois last week in ordering
the Harris Trust and Savings Bank
and the First National Bank of Chicago
to pay $568,895 damages to the Prima
Company, a 44-year-old Chicago bre_w-
ery. The court charged the banks \w_th
forcing the brewery to accept as its
chief executive a man who “knew
nothing about the beer business.”

In 1934 the Prima Company borrowed
some $400,000 from the two banks.
Shortly thereafter they decided the firm
was mismanaged and threatened to call
the loans unless it hired Garnett Skin-
ner, an advertising salesman, as gen-
eral manager. Under its new executive,
Prima piled up deficits until in August,
1936, it pleaded bankruptcy.

In last week’s courf opinion Judge
Barnes declared that Skinner “‘appar-
ently thought he could sell anything
that looked like beer [and]l had a foam
on it . . . Accordingly, he changed the
formulas for brewing the beer and
diluted the beer with eighty per cent
of its volume of water . ., . [Hel evi-
dently thought there was no art in the
sale of beer, that anyone could sell beer

if he just forced the issue hard enough.” -
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LIKELY T0 CUT
FALSTAFF NET

Gross Sales for First Half Up
54 Per Cent; Net Income
A Gains 2.4 Per Cent -

By ANALYST

Sharply increased raw material
and labor costs promise to restrict
any earnings gains by Falstaff
Brewing Corporation in 1937 to mod-
erate proportions, the semi-annual
report Indicates, although sales are
expected to run substantially ahead
of last year.

The effect of ‘higher costs for
malf, hops and other materials, as
well' as for labor, is illustrated in
the recent report for the first half
of 1937, when gross sales advanced
54 per cent and net income only 2.4
per cent. Gross sales were $5,310,253
for the six months ended Jume' 30
against $3,450,422 for the like 1036
period,  Affer deducting federal
revenue and state inspection taxes,
net sales were $3,402,080 against
$2,211,864. Cost of sales, selling and
delivery, administrative and mis-
cellaneous income charges advanced
63 4per cent to $3,053,850 from $1,870,~
424, .

Net income was $296,129 for the
six months ended June 30 compared
with $289,300 for the like 1936 period,
After allowing for dividend require-
ments on fhe 788,965 shares of 6 per
cent $1 par value preferred stock,
outstanding since October, 1936, net
equaled 60 cents a share on the com-
mon stock for the first 1937 half.
For the like 1936 period it was 64
cents a common share,

to holdup.

More Preferred Requirements

Charges prior to common divi-
dends will be slightly increased this
year, because of dividend require-
ments for & full year on the pre-
ferred stock as compared with only
the final three months of 1936, The
increased capacity shortly to come
intd prdduction, however, is likely to
offset the higher dividend require-
ments on the preferred, g

Both earnings and sales have
shown marked+improvement in each
vear. since incorporation of the
bresent company in 1933. For 1938,
net_ingome was $757,193, equal to
$1.58.a cammon share against $343,-
102 or % cents a share for 1935 -and
$170,938 or 38 cents a share for 1934,
Net sales of $5.350,452 for 1938 com-
pared with $3,711778 for 1935 and
$2.444244 for 1934,

New . distributing outlets in
_south have been opened up with the
gurchas? early in 1937 of the en-
| uire preferred and common stoe

of Natfonal Brewing Company, Ingz
of New Orleans. The acquired com-
pany was Hiquidated so that Falstaff
direct; owns gnd operates the New
Orleans’ brewery, The fompany's
!| capacityeat New Orleans has been
1| doubled, to 300,000 barrels annually,

and the plant is expected to be in
full proguction- by the end of the
current month,

, Three Breweries
The company owns a brewery. in
St. - with 500,000 barrel ca=
Pacity and also leases a plant in St.
Louis which has a 200,000 barrel ca-
p?cgy. }.)A b;?wery is also owned

at Omaha, which has a ca
20%;]100 barrels, bR
The bulk of the output is sold in
|‘ Missouri, Iilinois, Ka.ps?a_s; *Nebraika.
Oklahoma, Texas, Mississippi and
Tennessee, although products are
distributed in a total of 21 states.
Cu{st_;qmers. including 250 wholesalers
and jobbers, number over 4,300, Thie
sale of bottled beer represents about
80 per cent of total revenues, keg
beer accounting for the remainder,

=
(]




TRILEMAN SEES
LAST HALF GAINS

With shipments running ahead of [——
a vear ago and material costs at a

CMLS MMED 584243000

1 National Surety Corporation Bank

are "Dependackle B

— A satisfactory financial position
was shown by the 1936 year end bal-'

| ance sheet, Current assets totaled Y,

= §1.283,570, including $607,657 cash,

$378.627 of receivables and inven=-
| fories of $334,299. Current labilities
‘amounted to $540,160, including
| $100,000 of real estate mortgage
notes due currently, leaving an in-
dicated net working capital of $843,«
410. -

A year earlier, current assets were
$806,557, including $218,069 cash,
$259,423 of receivables and $301,643
of inventories. Current liabilities
totaled $219,708 and did not include
any mortgage notes payable. Indi~
cated net working capital was $586,-
849,

Preferred and Common Stocks

Land, buildings end equipment
were carried at $2,005,436 at Decem~
ber 31, 1936, after a $527,113 reserve
for depreciation. Goodwill and
trade names and marks were shown

—as $1. Paid-in surplus amounted to

$764,876 and profit and loss surplus
$604,850.

=—— Capitalization is represented sole~

1y by the 788,965 shares of preferred
stock and 450,000 shares of common
stock, $1 par value. At the close pf
1936, there were $200,000 of first
.mortgage real estate notes outstand-
ing, But no long term funded debt.
There have been no cash disburse-
‘ments on the common stock since &
25 cent payment in 1933. A stock

dividend of 112 shares of preferred -

for each share of common was paid
December 15, 1936. :

Falstaif Brewing Corporation was
/incorporated in Delaware in January
‘of 1923 and in the following month
acquired the Falstaff Corporation,
‘Missouri, Falstaff Brewing Corpo-
‘ration of Maryland, a subsidiary
which previously had acquired Fred
Krug Brewing Company, was
merged October 15, 1936, The issu-
'ance of the preferred stock was
autheorized in connection with this

merger,

-

lower level than earlier this year,
prospects are that G. Heileman
Brewing Company will show a rela-
tively greater improvement in sec-
ond six months earnings over those
for the firsy half than was displayed
a year &go, in the opinion of follow-
ers in the company.

The management has not 'vet de-
termined to issue an earning state-
ment for the first six months of 1937
but it is understood that net profits
for the period amounted to approxi-
mately $116,000, or 39 cents a share
on 300,000 shares of capiftal stock.
This compares with $170,170, or 57
cents a share for the first half of
1636.

Sees Dividend Covered

Estimated net income for the first
half of this year failed to cover
dividend requirements for the pe-
riod by 11 cents a share. However,
the expectation is that earnings for
the current six months will make
up the deficiency. The company is
paving diyvidends at the quarterly
rate of 25 cents a share, The last
declaration is payvable next Monday.

First half 1936 earnings accounted
for roundly 40 per cent of the year's
total of $403.194, or $134 a share.
Projecting this year’s earnings at
the same rate would indicate a net
profit of $200,000 or 97 cents a share
for 1837.

Decline in net income for the first
half of this year, as compared with
a year ago is attributed entirely to
higher costs of materials. Shipments
for the 1937 period are said to have
been greater than a year before.

Expects 13¢ Share for July

Harnings for the month of July
are estimated at around $40,000, or
13 cents & share. Shipments for the
first ten days of August are said to
be approximately 1,600 barrels ahead
of those for the similar period a
year ago,

The company’s stock traded on the
Chicago Stock Exchange has de-
clined In price recently. . Yesterday

it touched & 1937 low of ‘612 and re- |

covered to close at 7, an advance of
14 point for the day. The stock
sold as high as/11% this year.

|

Washington, Aug. 31.—(®P)—The
federal trade commission charged
70 wholesale bakery concerns and
associated interests Tuesday with
violating the Robinson-Patman anti-
price disg_rimination act.

The commission’s complaint said
brokerage and other fees had been
paid unlawfully to Quality Bakers
of America, Inc, of New York city,
by flour ‘manufacturers and other
sellers. 7
. Quality Bakers of America, named
in the complaint, was described as
a service company and trade asso-
ciation which makes purchases for
the wholesalers and is owned by
them.

The commission said all members
of the association were not named
in the complaint because “they
constitute a group too numerous
to be brought before the commis-
sion without inconvenience and
delay.”

Its announcement named the

gl o,

Convertible Shares Will Be

nounced that $44,243 000 of cumul
tive convertible prefer t
btzuoffered to o el
will be a 5 per cent dividen

be convertible into COMITon &oﬁfu:t’
the rate of $22222/9 per share of

Formally Offered Septem-
ber 3

Pure Oil Company yesterday an-

common stockholders,

s MON stock,

following wholesalers and said they
were “typical” of the entire group:|

Firch Baking Co., Inc, Erie, Pa.;
Dreikorn Bakery, Ine, Holyoke,
Mass.; Jacob Laub .Baking Co., |
Cleveland; Liberty Baking Co,, East
Liberty, Pittsburgh; Stroehmann
Brothers Co., Harrisburg, Pa., and
Vermont Baking Co., White River|
Junction, Vi, I

Flour manufacturers named were!
Washburn Crosby Co., Inc, andl
Pillsbury Flour Mills Co., both of
New York city, and Red Star Mill-
ing Co., Consolidated Flour Mills
Co. and Kansas Milling Co,, all of
Wichita, Kan.

The companies have 20 days in
which to file answers o the com-
plaint. The commission then either
may dismiss the complaint or issue
a cease and desist order.

the latter, and will be offere -
tember 3, next, with rights %osig-
pire September 24, next.

Arrangements have been made for
th{a burchase by a group of under-
writers headed by Edward B. Smith
and Company of any of the new
prefer{'ed shares which may not be
subscribed for by holders of the com=-

| _The announcement, mad ¢
Henery M. Dawes, pr'esideut,emb;
| |letier to stockholders, said the rights
37 inder which one share of the new
preferred may be purchased will be
w 2iven to stockholders on the basis of
one preferred share for each nin
common shares held,
X Conversion Prices
Initial conversion price of the pre-
it ferred of $22.222/9 per share on the
| eommon stock will be effective up
to and through October 1, 1940. For
ILwo years thereaiter the conversion
| brice will be $25 per common share,
and for the five years ending Octo-
|| ber 1, 1947, the conversion price will
# be $30, after which conversion privi-
| legze will expire. The conversion
[ prices for the three periods repre-
lsents four and one-half, four and
! three and one-third common shares,
‘respectiwly, for each preferred
BRI s axy pnoEe e~ oo
preferred stock. It is expected that
the latter, which is not callable, will
be eliminated in the near future
through an exchange for the 8 per

cent: preferred. e Sy - i
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' = satisfactory financial position
|was shown by the 1936 year end bal-
ance sheet. Current assets totaled  Y: J

= 51,383,570, including $607,6567 cash,

1 $378,627 of receivables and inven=

| tories of $334,299. Current Mabilities

amounted to $540,160, including

$100,000 of real estate mortgage

notes due currently, leaving an in=

dicated net working capital of $843,=

410. .

A year earlier, current assets were

$806,557, including $218,069 cash,

! $259,423 of receivables and $301,643
of inventories. Current liabilities

totaled $219,708 and did not include

any mortgage notes payable. Indi~

cated net working capital was $586,=

849,
Preferred and Common Stocks

[ Land, buildings and equipment
| were carried at $2,005,436 at Decem-
| ber 31, 1936, after a $527,113 reserve
for depreciation. Goodwill and
1 ' trade names and marks were shown
- as $1. Paid-in surplus amounted to

oy $764,876 and profit and loss surplus ™ -

$604,850. 1, I
| —— Capitalization is represented sole- _——
|l f ly by the 788,965 shares of preferred

stock and 450,000 shares of common
! stock, $1 par value. Af the close of
" 1936, there were $200,000 of first
| mor_&gage real estate notes outstand-
| ing, but no long term funded debt.
li | There have been no cash disburse-
|f ments on the common stock since &
| | 25 cent payment in 1933. A stock
E % | dividend of 1% shares of preferred -
'?, for each share of commpn was paid
{ December 15, 1936. !
| Falstaff Brewing Corporation was
‘incorporated in Delaware i January
of 1833 and in the following month
acquired the Falstaff Corporation,
i ‘Missouri. Falstaff Brewing Corpo-
1% iration of Maryland, a subsidiary
[ which previously had acquired Fred
\ Krug Brewing Company, was
I" merged October 15, 1936. The issu-
ance of the preferred stock was
l 1 authorized in connection with this
| merger. i

HEILEMAN SEES
LAST HALF GAINS

With shipments running ahead of
& vear ago and material costs at a
lower level than earlier this vear,
prospects are that G. Heileman
Brewing Company will show a rela-
tively greater improvement in sec-
ond six months earnings over those
for the firsy tialf than was displayed
a year ago, in the opinion of follow-
ers in the company,

The management has not 'vet de-
termined fo issue an earning state-
ment for the first six months of 1937
but it is understood that net profits
for the period amounted to approxi-
mately $116,000, or 39 cents a share
on 300,000 shares of capital stock.
This compares with $170,170, or 57
cénts a share for the first hall of
1936.

Sees Dividend Covered

Estimated net income for the first
half of this year failed to cover
dividend requirements for the pe-
riod by 11 cents a share. However,
the expectation is that earnings for
the current six months will make
up the deficiency. The company is
paving dividends at the quarterly
rate of 25 cents a share. The last
declaration is payable next Monday.

First half 1936 earnings accounted
for roundly 40 per cent of the year’s
total of $403,194, or $1.34 a share.
Projecting this year's earnings at
the same rate would indicate a net
profit of $290,000 or 97 cents s share
for 1937.

Decline in net income for the first
half of this year, as compared with
a ¥ear ago is attributed entirely to
higher costs of materials. Shipments
for the 1937 period are said to have
been greater than a year before,

Expects 13¢ Share for July

Earnings for the month of July
are estimated at around $40,000, or
13 cents a share. Shipments for the
first ten days of August are said to
be approximately 1,600 barrels ahead
of those for the similar period a
year ago.

The company’s stock traded on the
Chicago Stock Exchange has de-
clined In price recently. . Yesterday

it tonehed a 1937 low bf 6% and re-;

covered to close at 7, an advanee of
14 point for the day. The stock
sold as high as 11%; this year.

I

I

- MILLS NAMED
—— [NPRIGE CASE

Washington, Aug. 381.—(P—The
federal trade commission charged
70 wholésale bakery concerns and
a;sociated interests Tuesday with
violating the Robinson-Patman anti-
price disq;-imination act.

The commission’s complaint said

brokerage and other fees had been
paid unlawfully to Quality Bakers
of America, Inc., of New York city
by floup ‘manufacturers and otherj‘l
sellers.
: Quality Bakers of America, named
in the complaint, was described as
a se_rvice company and trade asso-
ciation which makes purchases for
the wholesalers and is owned by
them,

The commission said all members
gf the association were not named
in the complaint because “they
constitute a group foo numerous
1o be brought before the commis-
sion without inconvenience and
delay.”

Its announcement named the

15844,243,000

_~PURE OIL PFD._

10 BEAR 5 PCT

R —

Mr. Dawes announced in his letter |
that application would be made to Be |
admit the rights to trading on the D€
New York Stock Exchange. He also)
| said, that the rights,bear the alter-
‘native privilege of purchasing af
$22.22 2-9 per share, one share of o}
new common stock for each two
shares of common stock held as of L
September 3. Pure il Company ;}_
common stock closed on the New T%
vork Stock Exchange at $19.50 ai.!
share yesterday. This alternate offer a,\j
complies with laws of Ohio, under '3u
which the company is incorporated, [$1
and which give the common stock- -
holders pre-emptive right to pur- o4
chase any additional common stock |
issued and is included due to the
common stock conversion privelege (g
attached to the new preferred. This g
‘alternate offer expires with the o0
‘rights. The offering of common -
‘shares will not be underwritten.

Use of Proceeds
Proceds of the sale will, in addi-

following wholesalers and said they
were “typical” of the entire group:

Firch Baking Co., Inc., Erie, Pa;
Dreikorn Bakery, Inc., Holyoke,
Mass.; Jacob Laub Baking Coi,
C}eveland; Liberty Baking Co., East
Liberty, Pittsburgh: Stroehmann
Brothers Co., Harrisburg, Pa., and
Vermont Baking Co., White River|
Junction, Vt. I

Flour manufacturers named were!
Washburn Crosby Co., Inc, and
Pillsbury Flour Mills Co., both of
I!\Iew York city, and Red Star Mill-
ing Co, Consolidated Flour Mills
Co. and Kansas Milling Co., all of
Wichita, Kan.

The companies have 20 days in
which 1o file answers to the com-
plaint. The commission then either
may dismiss the complaint or issue
a cease and desist order.

tion to strengthening working cap-
ital position, serve to pave the way
for additional earni ngs ability
through plant modernization and
reduction of fixed charges, the latter
py retirement of notes and loans and
an 8 per cent preferred issue now
outstanding.

Consummation of the financing
will leave Pure Oil with nothing but
preferred and common stock out-
standing. In addition to the 76,620
shares of 8 per cent preferred and
$28.000,000 in bank loans which will
be retired by proceeds from the sale
of the new preferred stock, the com-
pany now has outstanding 3,981,990
common “shares, 282,760 shares of
$100 par value 6 per cent preferred
stock and 217 shares of 5% per cent,
preferred stock. It is expected that
the latter, which is not callable, will
be eliminated in the near future
through an exchange for the 6 per
cent preferred, e




< responding 1036 statements follows:

INCOME ACCOUNT
Six mos. ended: 6-30-37 6-30-26
J{'Net ‘sales.......: $2,070.181 $1,780,984
| Cost of sales..... 1,500,248 1,231,183
EXPenses ., iuees 295,021 259,882

 Normal inc. tax.. 27,800 38,000

BERGHOFF BREWING

Comparlson of the income account
and balance sheet with the  cor-

n fOI‘

rsday,

| -BERGHOFF PROFIT
< (OVERS DIVIDEND _ |

Misc. charges.... 5,422 18,559

BUFTRE | lowpemsss et R e e
Net Income ... 148,370 242,410

Note: Depreciation provision was
#06,618 §in first hall of 1837 and
£56,729 in first half of 1936,

BALANCE SHEET

Asseis

As of: 6-30-87 6-30-38
Cash iR vvenenss £ 68,773 & 201,218
Recelvables ..... 160,750 153,875
Stock subscript.. TGBT0 © iresves
Inventorles ..... 348,208 162,670

Total current..® 654,700 8 607,763
Prepaid exp..c... 35,208 35,693
Invest,, 'etc..... . 40,322 3.506
Containers ,..... 228,828 232,179

Plant and equip.. 1,480,151 1,118,351 |

Total assets....$2,440,297 §1,095492 ||

Liahilities

Bank loans...... 8 150000 Bi.u..ns .
Accts. payable... 113,355 6,477
Customer Clisees 2,977 5,353
Const., COnLryeuas  orvsnss 42,000
Accruals ..... «es 165,660 122,233

Contain lab..... 172,136 180,861

Total current..$ 603,737 8 865924
Hops 10S8 TeS.wuns  wsiene. 24,369
*Capital stock... 209,087 270,000
Pald-in surplus.. 980,257 719.563
Barned surplus.. 556,306 615,636

Total labilities.$2 440,257 81,995,492

*Represented by 299,097 shares of
81 par caplital stock on June 30, 1937
and by 270,000 shares on June 30,
1836,

Against $242,410 a
Year Earlier

Berghoff Brewing Corporation
earnings for the first half of the
year covered dividend payments for
the period by a narrow margin, the
audited semi-annual report of the
concern issued yesterday discloses.

Net income for the six months
ended June 30, last, was $§149,370
after all eharges and provision for
surtax on undistributed profits,
while dividends paid amounted to
$141501. The earnings were equal
to 49.8 cents a share on the 299,997
shares of capital stock outstanding
at the end of the period and com-
pared with $242410 before provision
{ for surtax or 89 cents a share on
i270'000 shares for the first half of
| 1938,

Sales for the first half of this year
amounted to $2,070,161 against $1,-
789,984 for the simflar period a year
ago, an increase of 15.65 per cent,

F, B. Evans, president, explaining
reduced profits on increased sales
said that this was due fo high costs
of materials used in the manufac-
ture of the company’s products. “At
the present time raw material prices
are declining very rapidly and
profits for the next six months as
well as for next year, should show a
considerable increase in the ratio of
profit to sales,” he said.

The balance sheet as of June 30,
1837, shows, current assets of $654,-
700 including $66,773 cash against
current liabilities of $603,737 of
which $150,000 were notes payable
to banks, ;As of June 30, 1936, cur-

" rent assetS. were $607,763 of which

$201,218 was cash. Current labil-
ities totaled $365,925.

Since the date of the balance
sheet considerable improvement has
been made in the company’s cash
position and in the reduecfion of
bank loans, Mr, Evans stafed.

Hampden Brewing Co.
Nqﬂongi SUf‘e From THe WALL STRERT Jounxal Washington Bureau inse c:nd
WASHINGTON—Hampden Brewing Co. of
Chicopee, Mass., has filed a registration state-

ment with the SEC under the Securities Act of
| 1933 covering $400,000 of first mortgage 5% %

sinking fund bonds due 1942. The bonds are re-

First Half Net Is $149,370 —S

deemable at 105 on or before July 1, 1942, and
thereafter at 1009 of principal plus % % of
such principal for each quarter year or fraction
of a quarfer year between date of redemptiion
and July 1, 1947.

Bonds will be offered to the public at 9915,
Underwriter will be Dwelly, Pearce & Co., Inec.
Proceeds will be used to pay mortgages and
sales contracts and to pay bhank loans.

-

Goebel Brewing C+
Awoidance of this issue still appears

ladvisable, even around 3 (paid 1n
1937, 60 cents). As predicted at an

earlier date (FW, July 21) June
quarter earnings made a poor show-
ing, as compared with a year ago,
being reported at 14 cents per share
against 24 cents, bringing the first
half results to 23 cents against 32
cents. It appears doubtful whether
the price advance on draught beer
which became effective in July waill
enhance earnings sufficiently to war-
rant a higher price for the stock.
(Factograph No. 660.)

_l‘; 3



National Sure
are an investt

Heilemun Shipments Gain

G. Heileman Brewing Company | | oo Blanket Bonds

shipments for August totaled 32800

the corresponding month of last

barrels, compared with 80,600 for me and dishonesty.

National Surety MiChigan BI'eWGI'S’

year, it was reported in the finanecial !
district Monday. The increase was

the first for any month this vear |

over the similar month of 1936, it |
was stated. |

August shipments brought the!
total for the first eight months of |
1937 to approximately 188,700 bar-
rels, as against 201,500 barrels for
the like period last year, a decrease
of 6.35 per eent,

FPor the first half of 1937, the com-
pany reported net income of $115.-
040, equal to 38 cents a share on
300,000 shares of stock, compared
with $170,170, or 57 cents a share
for the first six months of 1936, For
the entire 1936 year, net income was
$403,194, or $1.34 a share. y

Breweries’ Shipments Gain

August shipments of the Berghoff
Brewing Corporation and of th: G.
| Heileman Brewing Company showed
increases over the -corresponding
month of last year, according to
officials figures issued Tuesday. In
the Heileman instance, August was
| the first menth to show an increase
| over the like month of 1936
Berghoif shipments in August,
totaled approximately 36,000 barrels,
against 34,700 for 1936, an increase
of 3.75 per cent. For the eight
months, shipments were 223,000 bar-
rels, compared with 203,000, a year
ago, an increase of 9.85 per cent.
G. Heileman August shipments
amounted to roundly 32,800 barrels,
compared with 30,600 for August,
1936, an increase of 7.2 per cent. For
the first eight months of 1937, ship-
ments totaled approximately 188,000
i barrels, as against 201,000 barrels
for the like period of last year, a
| decrease of 6.5 per cent.

Financial

Third Quarter Off——

From Estimates

Results Impaired by Disap-
pointing Sales in August and
September !

Cooler Weather One Factor

From Tee WALL STREET JOURNAL Delroit Bureau
DETROIT—Due to generally disappointing
August and September beer sales, third quarter
profits of Michigan brewers will fall below an-

ticipated levels. On the other hand, the larger
brewing companies .almost without exception
should show a substantial improvement over
second quarter results,

At the beginning of the quarter, it was
expected that third quarter profits would be the
best since 1935, After a satisfactory July, how-
ever, total sales volume for the State began
to fall under last year. Chief factors blamed
are the cooler weather, strikes and the absence
of last year's bonus money.

Considerablé Variation Likely ;
Considerable variation will be shown in in-
dividual resulls as compared with last year's
third quarter. Of the larger companies,
Pfeiffer, Eckhardt & Becker, and Frarkenmuth
will show considerably increased volume over
1936. Tivoli and Schmidt will approximate their
last year’s totals. Stroh, which produces more
than double the next largest brewery, and
Goebel will show smaller volume than in 1936,
Profit increases probably will be limited to
Eckhardt & Becker and Frankenmuth, although
Pieiffer may show a small gain. A strong fac-
tor in holding down earnings is the $6 a week
wage increase granted to brewery workers on

April 1, The $1 advance on barreled beer, ef-
fective on July 1, barely has offset this wage in-

crease for most breweries. |



Profits lost sharply from their peaks, they are generallyovered by a

I\.

While raw material prices have fallen

higher than those paid on contracts'prwamngn d
in the third quarter of 1926. In addition, some "~

National

wy

. reported for the second guarter. Last year, the

companies are paying prices contracted earlier
in the year.

Stroh Shows Sales Drop

The privately owned Stroh Brewery Co.
whose earnings. reports are not available,
showed a sales drop from 512,834 barrels for
the first eight months of 1936 to 492,475 for
the first eight months of 1937, Its percentage
of total sales by Michigan breweries dropped
from 24.1 to 22.7.

Tivoli Brewing Co., listed on the Detroit
Stock Exchange and ranking second in sales,
dropped from 237,684 barrels for the 1936 eight
months to 229,886 in 1937. This loss was en-
tirely accounted for in the first two quarters
as sales for the third are understood to have
been slightly higher than a year ago.

Profits for this company in the third quarter
are expected to be substantially under the
$234,123, or 39 cents a share on 608,005 shares
of common stock reported for the third quarter
of 1936. However, they should be well above

the £120,509, or 20 cents a share, of the second
gquarter of this year.

Pfeiffer Shows Sharp Gain

Pfeiffer Brewing Co., listed on the New York
Stock Exchange and ranking third in sales, has
shown a sharp gain in volume in the second
and third quarters after a poor first guarter.
For the 1937 eight months, sales were 198,654
barrels, against 180,797 barrels for the first
eight months of 1936, I

Profits for the third quarter should about
equal the $141,043 earned in the third quarter
of 1936, but the recent increase in capitalization
from 390,412 to 420,458 shares outstanding of |
course will reduce the per-share earnings befow
the 36 cents of the 1936 third quarter. In the
second gquarter of 1937, net profit was $91,236,
or 23 cents a share on the smaller capitalization.

Goebel Brewing Co., also listed on the New |
York Stock Exchange and ranking fourth in
sales, has shown a loss from 1936 sales volume
in both the second and third quarters. For t.ha[
first eight months of this year; sales totaled
198,601 barrels against 215,507 barrels for the |
first eight months of 1936. '

B

Goebel Profits Likely Moderate

Profits of Goebel in the third qnartgx_--.-.ghpnld 7
be only moderately above the $189,645 or 14 INsures both
cents a share on 1,359,040 shares of common g

company did not report by quarters, but issued
12 months figures at quarterly intervals. It is

understood, however, that last year's third quar-
ter net was in the neighborhood: of 30 cents a
share.

Frankenmuth Brewing Co., listed on the De-
{roit exchange and the only other Michigan
prewery with listed stock, has shown a better
{han a 50% gain in sales this year. For the
first eight months, sales were 78,152 barrels,
against 50,079 barrels for the first eight months
of 19386. g

Although Frankenmuth will show a substan-
tial increase in third quarter aperating profit
over the $60,217, or eight cents a share on 750,-
000 shares of common reported for last year's
third quarter, it is understood that regerves are
being set up which may bring the net for the
period slightly below last year's figure. |

BERGHOFF SHIPMENTS
GAIN IN SEPTEMBER

Berghoff Brewing Corporation
September shipments totaled about
28,600 barrels, against 28,300 in the
same month of 1936, bringing its
nine-month total this year to about
252,000 barrels, against 231,500 bar-
rels last year.

G. Heileman Brewing Company's
September sales were roundly 26,300
barrels, against 23,200 barrels in

| September, 1936. Nine months’ sales
this year were about 215,000 barrels,
compared with 224,700 barrels for
the similar period a year ago.
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—PRACTICE CODE

Pittshurgh, Penn., Oct. 29.—Fol-
lowin;: is the code of practice
adopted at th- first annual conven-
tion of the United Brewers Indus-
trial Foundation in Pittsburgh:

The brewing industry of the
United States; custodian of an art
and science practical since the be-
|ginnings of recorded history, sup-
plies a mild beverage to the major
part of our population.

Beer is the bulwark of modera-
tion and sobriety. The indusiry
recognizes its direct responsibility
to itself and to the nation to con-
duct itz operations in accord with
the desires and conscience of the
American public. Members of the
United Brewers Industrial Founda-
tion, in convention assembled, rep-
resenting nearly half the produc-
tion of beer and gle in the United
States, mutually and individually
pledge themselves to the following
codes of practice:

We pledge onrselves, as citizens
and as business men, to conduct
our business in conformity with
established laws in co-operation
with the anthorities.

We pledge ourselves as scientific
Jbr'ewers to maintain exacting high
standards in the brewing and pack-
aging of beer and ale,
| We pledge ourselves, with all
{thoughtful citizens, to the promo-
tion of practical moderation and
sobriety.

We pledge our support to the
duly constituted authorities for the
relimination of anti-social conditions

BREWERS DRAW

wherever they may surround the
SU sale of beer to the consumer.

We pledge ourselves morally to
support and encourage the great—
body of retailers whe sell beer as
law abiding ecitizens and who oper-
yate legal, respectable premises.

' We pledge ourselves to co-operate

with the duly constituted authori.
ti to prevent beer sales to minors,
or to persons who have drunk to
excess.,

We pledge ourselyes to truth in
the advertising of been,

We pledge ourselves faithfully to
observe the provisions of this code
of practice, convinced that beer is
the nation’s bulwark of moderation|
and sobriety. |

Wich ifa Beacon
Oe+. 2 9, 1937

Shareholders teo Vo'l'e;\ '§
On Steck Split-up = °

New York. Nov, 23.—(#—A spe-
cial meeting of stockholders of An-
heuser-Busch, Inec., St. Louis, has
been called for January 26 to con-
sider a split-up in the capital stock
on a 5 for 1 basis, it was an-
nounced in Wall street,

There are outstanding 180,000
shares of $100 par capital stock
which under the proposal would
be increased to 900,000 shares of

%20 par wvalue.

Berghoff Brewing
N Berghoff
will continue to sell beer in the state
of Michigan even if it is necessary .

to acquire a plant oufside the state

s Covered

of Indiana, F. B. Evans, president
of Berghoff, said Friday.

A three-judge federal court de-
cision in Detroit Thursday upheld
the Michigan State Liquor Commis-
sion’s ban on the importation of
beer made in states discriminating
against Michigan made beer which
is scheduled to go into effect March
14. The ruling applies against beer
shipments from fourteen states in-
cluding Indiana.

Berghoff Brewing Corporation,
with plant located in Fort Wayne,
Ind., has been shipping over 100,-
000 barrels a year or approximately
30 per cent of its production into
Michigan.

Indiana brewing interests have
filed a petition in the Michigan
Supreme Court asking an injunction
to restrain the state commission
from enforcing the law.

Heileman Omits Dividend

G. Heileman Brewing Company
shares were in supply on the Chi-
cago Stock Exchange following an-
houncement that the company had
voted to omit dividends. After open-
ing at 612, down fractionally from
Tuesday's close, the price was forced

,cl_own to a low of 5%, off seven-
(eighths from the preceding day's
Ij;}?]ll; Volilmle was 1,900 shares. Last
 night's close compared with the
1937-1938 low of 5.par

Dividend payments in 1937 totaled
($1 a share, the last quarterly dis-
| tribution of 25 cents having been
lmade November 1, last. In an-
| houncing the decision not to pay the
| dividend ordinarily due February 15,
I1938. it was officially stated; “The
| company’s earnings for the year 1937
are regarded as satisfactory in view
of the high cost of raw materials
that prevailed throughout the year.
. Since July, the company’s sales have
shown a substantial increase over
comparable months in the preceding
year, and contracts for materials
already placed for 1938 are on a
basis below the average 1938 costs.
Consequently, it is believed that the
profit outlook for 1938 is good.
“The directors felt that in view of
| general business uncertainties and
the payment in dividends in 1937 of
somewhat in excess of the 1837 total
earnings, it was desirable to defer
dividend action.” '

Brewing Corporation ssue

ads ’37 Dlvidend

o

i

By Berghott

Year’s Profit Put at
$1.03 Share; Sales Gain

Earnings of the Berghoff Brew-
ing Corporation for 1837 covered
the year's dividend requirements, it
was learned yesterday.
Net income kased on unaudited
book figures was between $300,000
and $310,000, equal to $1 to $1.03 a
share on approximately 300,000
shares of capital stock outstanding
at the end of the year. The com-
pany paid four quarterly dividends
of 25 cents each but inasmuch as
about 30,000 shares were issued in
the second quarter, total disburse-
ment was somewhat less than $300,-
000.
Actual net income for the 1B36
year was $£510,219, equal to $1.80 a
share on 270,000 shares,
Shipments for 1937 totaled round-
ly 318,000 barrels as against approx-
imately 300,000 barrels in the pre-
ceding year, an increase of 6 per
cent.
The decline in net income despife
an increase in shipments is attrib-
uted to increased cost of materiale
,over the larser part of the year
| which could not be offset by boost-
ing prices because of the competi-
tive condition in the brewery
business and, 1t is sald, the fear of
setting up consumers” buying re-
sistanee. )

Prospects for 1938, it is said, are
for an improved profit margin
due to a more favorable material
price situation now prevailing, The
company’s audited statement is ex-
pected to be ready in about a
month.,

W
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‘”l to Michigan's drastic action, Heide-

man said: “All these 10 states have to
i \n [do now is to: change their legislation, | surety
| : Ul and the minute the discriminatory

barrier against Michigan is removed,

Protect your Business [ «@e snest employes, with a
Nqﬁonq[ Siirat! 1 F_Ids;lfty Bond.

| == ' ——the affected section of our new statute | —— 7 .
3 'r_s(bgmmes inoperative.”
‘The 21st amendment to the federal i v A
_ 24 ——constitution, the assistant attorney :' Here’s what Chas. E. Kiewel, General Man-

| Exclusion of Indiana Beer,
Barring Plea to Highest

Court, Has Broad Effect
¢

Unless the supreme court of the
United States intervenes in the mean-
time, Michigan’s volume of beer man-
ufacture will jump by probably 300,000
barrels a year, effective March 13, be-|
cause of a decision of 'a three-man|
’retieral court in Detroit late Thursday. |

The judges upheld Michigan’s stat-|
ute under which, en December 14, the|
state liguor control commission voted|
to bar shipments of Indiana-made|
beer into this state because of that
state’s “discrimination” against frich-|
|| izan-made beer: 'The embargo be-|
1' comes effective 90 gdays afier it was;
voted by the liglor eommission.
’ Last year Indiana breweries shipped|
361,000 barrels of beer into Michigan|
to compzte with the product of this|
|and other states, But the law under|
| which the liguor control commission!
]acte_d. affects  nine other states.
George H. Heideman, assistant attor-
ney general assigned to the liquor|
commission, said that the shlpmen'ﬁ!
from the other states which also al-|
legedly discriminate against Michigan-|
made beer, were negligible in contrast
to Indiana shipments, however. Total

year amounted to 669,000 barrels, |

Employment in Michigan breweries |
should increase as the result of the |
operation of the new law passed by
the 1937 legislature, upheld by the

From Indianapolis came a statement
from Harold C. Feightner, executive
secretary of the Indiana Brewers as- |
saciation, that loss of -the Michigan
beer market would be “reflected in
reduced employment in Indiana.”
Other States Object Also
Heideman said that Indiana's laws
pertaining to beer imports were ob-
Jectionable to several other stales, As

|federal judges Thursday afternoon. |

-

imports of beer into Michizan last |

.|pealed to the United States district
.lcourt of appeals, but since a district

.| present & case before the land’s high-|
| est legal tribunal, plans of Indiana's

genrieral pointed out, gives to each state
complete control of its alecohol traffic,
which no state could otherwise exer-
cise for another constitutional pro-
vision prohibits embargoes between
states. The situation relative to beer
|could not develop in the instance of
any but an alcoholic product, Heide-
man pointed out.

Ordinarily the decision of fhe fed-
eral judges at Detroit could be ap-

appeal judge participated in the De-
troit decision, only the United States
supreme court could entertain an ap-
peal, Because of the time required to

brewers were doubiful Fridar. |
Seen Beneficial to Labur

The decision will have the effect of f
getting more brewers' dollars into cir-|
| culation, Heideman pointed out, as he
diseussed the partial shiff in beer-

making activities from Indiana fo|

Michigan, He said that while employ-|
es of Indiana breweries belong to the
same labor organization as do employesl
|

|

of Michigan breweries, Indiana workers
get a $38-a-week wage, comu\nred to
the $48-a-week Tigure in Michigan.

Michigan's law affects, in addition
to Indiana, Pennsylvania, Tennessee,
Washington, Maryland, Maine, New
Hampshire, Nevada, Vermont, _andf’
North Carolina. The court opinion
was handed down by United States
Circult Judge Charles C. Simons, with1
District Judges Ernest A. O'Brien and
Edward J. Moinet conewrring.

l ager of the Minneapolis Brewing Company,
f thinks of NORCO:

“We have been entirely satisfied with your
cooperage and the service you have given us,
We are pleased to recommend NORCO Cooper-
age {o others.”
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DEGISION AIDg
“STATE BREWERS

Exclusion of Indiana Beer,!
Barring Plea to Highest

Court, Has Broad Effect
i
Unless the . supreme court of the
| United States intervenes in the mean-
time. Michigan’s volume of besr m
ufacture will jump by probably 300

barrels a. year, effective March 13,
cause of 8 decision of '‘a three-1
federa!l court In Detroit late Thurs

The judges upheld Michigan's &
ute under which, 'on December 14
state liquor control commission w.

7

\n jdo now is to change their legislation,
i b_amd the minute the diseriminatory

—_the affected section of our new statute

ITSC “The 21st amendment to the federal
——constitution,

to Michlgan’s .d.rastic action, Heide-
man safd: “All these 10 sfates have fo

barrier against Michigan is removed,
becomes inoperative."”

the assistant attorney
gereral pointed out, gives to each state
complete control of its alcohol traffie,
which no state could otherwise exer-
cise for another constitutional pro-
vision prohibits embargoes between
states. The situation relative to beer
\could mot develop in the instance of
|any but an alcoholic product, Heide-

i man pointed out.

1| Ordinarily the decision of the fed-

ey

ji_ T
—-—*__,__—i____-:'_

Protect your Business /
Noﬁon.c:l Surat

surety e

nest employes, with a
'| Fidailify Bond.

Here’s what Chas. E. Kiewel, General Man-
_ ager of the Minneapolis Brewing Company,
| thinks of NORCO:

“We have been entirely satisfied with your
cooperage and the service you have given us.
We are pleased to recommend NORCO Cooper-
age fo others.”

(Signed) CHAS, E. KIEWEL, Gen. Mar.

NORTHERN COOPERAGE CO.

QUALITY COOPERA
CONCORD and PAGE STREETS

GE FOR OVER HALF A CENTU
TELEPHONE RIVERVIEW 3426 SAI!?TYPAUL, MINN.

DIEWELIS WEIT wuumsasse

to bar shipments of Indiana-madei
beer into this state because of that)
| state’s *discrimination” against Rich-
{|dgan-made beers The embargo be-
comes effective ‘80 days after it was
voted by fhe liguor eammission,

Last year Indiana breweries shipped
261,000 barrels of beer into Michigan
to compgte with the product of this
and other states. But the law under|
which the liquor control commission
acted, affects  nine other staies.
George H. Heideman, assistant attor-
ney general assigned to the liquor
commission, said that the shipments|
from the other states which also al-;
legedly discriminate against Michigan-|
made beer, were negligible in contrast|
to Indiana shipments, however.
imports of beer inte Michigan last|
year amounted to 669,000 barrels, |

Employment in Michigan breweries |
should increase as the result of the|
operation of the mew law passed byi
the 1937 legislature, upheld by the
federal judges Thursday afternoon.
romr Indianapolis came a statement
from Harold C, Feightner, executl\re!
secretary of the Indiana Brewers as-!
cociation, that loss of the Michigan
beer market would be “reflected in
reduced employment in Indiana.”

Other States Object Also

Heideman said that Indiana’s laws
pertaining to beer imports were ob-
jectionable to several other states, As

Total I 1

Seen Beneficial to Labur
The deelsion will have the effect of |
getting more brewers' dollars into cir-|
‘lculation, Heideman pointed nut. as he
discussed the partial shift in beer- |
making activities from Indiana to
Michizan. He said that while emplgy- |
es of Indiana breweries belong to t-he]
same Jabor organization as do employes
of Michigan breweries, Indiana workers
get a $38-z-week wage, com ared tol
the $48-a-week figure in Michigan,
Michigan's law affects, in addition
to Indiana, Pennsylvania, Tennessee,
Washington, Maryland, Maine, New
Hampehire, Nevada, Vermont,
North Carolina. The court opinien
was handed down by United Statcs‘
Circtiit Judge Charles C. Simons, with
District Judges Ernest A. O'Brien and
Edweard-J. Moinet coneurring.

and [




Go HE]lemall n Re mmigs[itss“m‘ Nl. MEHIGAN RESCINDS ntains 32 Branch Offices in the

the ¢ As of December 31—

—’37 Earnings & g2 g st || SLATED EMBARGO QN |frorce ond Germany.

dG‘y, Recelvables yiese

Inventories .,.... 272,935 250,544

Dro Sh l Total current ...8 7965614 § 755414 — INDIANIA-MADE BEER JUIY 6
p ar p y Unexpired ins.... *61,951 40636 | ' [
v 262214 | Detroit, Mich.,, March 12.—(#)—Gov. |

&l

$333,93¢ a year earlier. Surplus
amounted to $459,634 comparedswith

Contalners ..... = 229677
Prop not used in Frank Murph :
3 operations .... 17,018 76376 e e OE SONIEEL e LORAY
Net Equals 79¢ SH : Plant & propts.. 1311472 1351738 at Michigan had rescinded its em-|
TI“ ¢ l re bargo against Indiana made beer
C ompare d Wi ﬂl 1 Total assets ...82,476,631 §2,486,378 which was to have been imposed at
P .24 Liabilities midnight M
| Pays & cr bals..3 41370 8 23,644 i 18 ":i onday.
‘ . ACCIUAIS .0 smive . 62333 22,313 e said an agreement was reached
\ Earnings of G. Helleman Brewing Prov inc taxes.., 104968 143,000 this afternoon at a conference here
lci:;')mpan:yr for 1937 showed a sharp fabi) soptainois,, 265,200 300048 between officials of the two states. :
op fromdﬁmse for the preceding Total current ...$ 473,806 & 421.433 Details of the agreement would be
year, according to the annual re iCapital stock... 300,000  300,0 | made public la
issued yesterday, b Paid in surplus.. 1,243,102 1,243,102 The pM‘ hi terl.i 26 adier.
. Earned surplus..,. 450,634 521,796 S ichigan liquor control com-
Net income was $237.838 equal to mission, coincident with Murphy's
| D B § ows oo viy) || SSeUSBSIUIGE | ot st S
Al 2 5 §6, - propose an against
Il s $403,194 or $1334 a share, a decrease ployes fbr stock purchase. made ‘in that state also hgad be,_,ne::
1) of 41 per cent. Sales for 1937 fRepresented by 200,000 shares of scinded
amounte 81 par-capital stock, §
= : d to $3,906002 compared Contracts placed this year for in- ) - A0
with 84,044,786 for 1936, a decrease of ~—— gredients, Mr, Bates sald, are at prices c / L7
343 per cent. v, Jyltobstentially below, the 193¢ Rost A/c_! d go0 ; » ‘L
—= Workin ital 3y, Jul “with sales volume on  the increase | j ¢
s g t;ap al at the close of — _ _ and material costs lower, the pros- | d
amounted to $322,618 ains pects for an improvement in earnings 4
A8 \ in 1838 are good,” he declared. 1, c 4 , 3! ,qa C&
|
|

$521,796. .
Lower earnings were attributed to Berghoff f?;cwmgc i
highe The Berghoff Brewing Corporation,
mlgbe: ;0558 i -materialg by whose plant is located at Fort Wayne,
f s O Maies Predint. Thees Ind. will suffer little directly as @
higher costs more than offset in- result of the state of Ohio banning
creased efficiency in operations and the sale of Indiana-made beer, F. B.
substantial savings in manufactur- Evans, president of Berghoff, said
;ﬂg costs effected during the year, Thursday, “Very little , pernaps 1
iy : : per cent of our beer, i5 sold in Ohio,"”
Comparisons of the financial B, satd
statemen]ts\-ég[‘lfg :A N 'I’]m Ohio state tax commission, |
et it DhckoTies 51 “following the exclusion of Indiana
! 1837 1936 ‘heer from Michigan by the Michigan :
. Net sales ., ..., .$3,906,002 84,044,786 state liquor commission,,imposed & “
i Cost of sgles .... 2,842,946 2:8‘?6:230 heavy lax on licensed distnbutars;
| Expenses ....... 753853 647,810 who import Indiana beer. In retali- :
| Oper profit ..... 309,403 520,696 ation for the Michigan action the
| :gﬁ?{f St s = R0 1005 Tndiana aleoholic beverage commis-
Incomenggg;g A e sion has ordered ifs licensees to re-
Surtax Ne e lgé'égg {rain from handh:;ag all M:chsitga?
come ... : 2 a alcoholic beverages, e
! Net, income ..... 237,838 403,104 g%?&:?a]s i 7N threa%_ened, o
| retalintory measure, to require Mich-
jgan trucks operating in or pas_slng
through Indiana to display Indiana
licenses. 2
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: National Surety Corporation has more than 6,000 agents always iN

AFTER BREWERY EXPLOSION

Four Killed, 17 Injured, and Building Razed

‘ New _York, March 5—(AP—Wirephoto)—Four were killed
‘and 17 hurt, six eritically, in the explosion, blamed to igniting of
pitch dust, _tha_t wrecked the Horton brewery here. Firemen are
shown fighting the fire which followed, Windows & block away
were broken. = '

I
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Berghotf
Fails to Act

™,

On Dividend

Earnings to Date Run
Ahead of Year Ago

Directors of the Berghoff Brewing
Corporation at their meeting Mon-
day took no action on the dividend
on the capital stock for the first
guarter of 1938, During 1937, the
company paid four quarterly divi-
dends of 25 cents a share.

The dividend omission apparently
had been discounted in stock market
pircles, The payment ordinarily
would have been made today. In
the event positive action were to be
faken on the dividend, directors

robably would have met earlier in
the month.

Meanwhile, settlement of the dif-
fferences between Indiana and Mich-
gan which for a time threatened to
¥orbid in one state the sale of alco-
holic beyerages made in the other,
wvas reflected in a demand for Berg-
hoff shéfes on the Chicago Stock
Exchange' yesterday.

Berghoff stock was the volume
leader on the Chicago Stock Ex-
phange yesterday, accounting for
mearly 12 per cent of the turnover
¥or the entire list. The stock touched

new 1938 high at 8'%4 and closed
E-t 8 for a 1% point advance for the

ay. Approximately 1,700 shares
thanged hands.

Berghoff’s plant is located in Fort
WWayne, Ind., and about one-third of
its output, or 100,000 barrels of beer
& vear, is sold in the state of Mich-

fgan.

Berghoff’s earnings in 1938 to date

re understood to be running well
hhead of those for the similar period
B year ago. Nef income for the first
two months of this year is reported
gt roundly $34,000, against $19,000
for the first two months of 1837,
Based on approximately 300,000
shares of stock, the earnings for the
1938 period are equal to 11 cents
@ share as against 6 cenfs a share
on 270,000 shares outstanding in the
early part of last year,

es lost securities bonds or lost

bonds.

y. July 8
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Fox Brewing » e m ais fims e,

The company whose common
stock was admitted to trading on

Dh Mweek-—lt was previously traded on

Quarter Gain

Increased Sales, Lower
Materials Are Cited

Present prospects are that in-
creased sales and lower material
costs will result in Peter Fox Brew-
ing Company earning a larger profit
for the second six months, the
current period, of the fiscal year
than was shown for the like period a
year ago, according to F. G. Fox.
president. The indicated earnings
for the six months ended June 30,
1937, were $43,217 or 36 cents a com=
mon share.

Mr. Fox said that net income for
the nine months ended March 81
will show a slight increase over that
for the similar period of last year
and that earnings for the fiscal year
ending June 30, next, should be sub-
stantially larger than for the June
30, 1937, fiscal year.

For the first hall of the year. the
six months ended December 31, 1937,

net income was about 14 per cent
below that for the corres_ponding
period of the last year while sales
showed an increase of about 14 per
cent. Lower profit despite increased
sales was ascribed fo higher cost of

raw materials by Mr. Fox. This

situation has corrected itself and
costs are nNow considerably below
what they were a year ago, he said.
§6c a Share

Net income for the first half of
the current fiscal year was $102,224,
equal to 86 cents a share on the
common stock as compared with net
income of $118,885 or $1.09 a com-
mon share for the six months ended |

December 31, 1936, Sales amounted

to $1,209511 as against $1,057.189.

— June, 1933, the concern has returned

the Chicago Curb Exchange—has

R ———

Incorporated under Illinois laws in

a profit in increasing amounts In
each year of its existence while
sales have mounted to new high
levels, Net income for the fiscal
year ended June 30, 1934, was §20,~
399 increasing to $73454 in the fol-
lowing year, to $148,086 in the year
ended June 30, 1936, and to $162,102
for the June 30, 1937, fiscal year,

Sales for the June 30, 1934, year
amounted to $658,872, increased to
$1.070,394 in the next year, to $l.-
823,648 in the year ended June 30,
1936, and to $7,985523 for the June
30, 1937, fiscal year,

As of December 31, 1937, total as-
| sets were $1,117,129. Current assets
including cash of $44971 and in-
ventories of $100987 amounted to
$202,408. OCwrrent liabilities were
$71,378.

Capitalization consisted of 9,772
shares of 6 per cent $10 par con-
vertible preferred stock and 115,228
shares of $5 par common stock.
Capital surplus was $147,140 and
earned surplus was $224,751.

A dividend on the common stock
has been declared payable April 1
to stockholders of record March 15.

The company’s plant on the west
side of Chicago was once the Hoff-
man Brewery, a landmark of pre-
prohibition days. Now rehabilitated,
it has a capacity of 250,000 barrels a
year, storage capacity of 40,000 bar-
rels. Bottling units have a capagity
of 1,320 one-half zallon bottles and
350 cases of twelve-ounce bottles an
hour and the canning equipment
has a capacity of 550 cases of cans
an hour.

iF ox Brewing’s Quarter Profit voe
oo copneed s rnia grovis e ——4* Dioubles, Lifting 9-Month Net ——

Brewing Company, with a fiscal

ground lost profitwise during the
first half, figures announced by the
company disclose. Earnings for the
three months ended March 31 more
than doubled the like period a year
ago, with the result that profits for
the nine months ended March 31
showed a slight increase over a year
earlier.
The management of the company,
a recent addition to the Chicago
| Stock Exchange list, expresses an
| optimistic attitude, expecting that
the recent gains will continue in
the current three-month period.
| Net income for the guarter ended
March 31 advanced to $31,440 from
$14,110 for the corresponding period
last year. Earnings equaled 26 cents
a share on fhe common stock out-
 standing for the 1938 period, com-
pared with 11 cents a year ago. For
| the nine months ended March 31,
net income was #$133,664, against
$132,906 for the like period a year

year ending June 30, made up the

Management Expects Recent Gains Will Continue =

| L8\, Lo« X""in Current 3-

d quarter results of Peter Fox|an uptrend in sales for both the

Month Period

The company also was aided by

aquarter and nine ‘months. For the
| three months ended March 31, sales
increased to $413.603 from $354,523
& Yyear ago. Nine-month sales to-

$1,436,617 a year earlier.
Cost of Sales Higher
Cost of sales was higher for the
March quarter this year, bui did not
increase as much pereentagewise as
did sales, Sales advanced 16.7 per
cent while cost of sales increased 8.7
per cent. For the nine months end-
ed March 31 a different trend was
shown, sales advancing 13 per cent
while cost of sales showed a wider
advance, increasing 16.37 per cent.
The following table compares the
income accounts for the nine
months ended March 31, 1938 and
1937,
Nine months ended March 31—
1938 1937
Net sales .,,.....51,628,114 81436617

earlier. Nine-month earnings
equaled $1.12 a share on the com-
mon stock for both periods on the
| basis of present capitalization.
-Month Net Lower :
The first half of the current fiscal
period, the six months ended De-
cember 31, 1937, saw earnings de-
cline about 14 per cent from the
preceding year. Net for the six-
month period was $102,224 or 86
cents a share, against $118,885 or
$1.09 a share for the six months
ended December 31, 1936.
More favorable costs of raw ma-
| terials were important in the im-
| proved showing for the quarter end-
'ed March 31, During the first half
|of the fiscal period material costs
were well above the preceding year,
but have become adjusted to current
conditions and are now below a year

ago.

Cost of sales..... 1,180,505 1,030,767
Gross profit ..... 423,608 405,840
Sell, admin exp., 281,742 260,108
Operat profit.... 141,866 145,740
Other income.... 14,275 9,361
Bst fed taxes.,., 22477 22,106
*Net income..... 133,664 132,986

*Without provision for undistrib-
uted profits surtax.

The March 31, 1938, balance sheet
showed total current assets of $264,-
008 including $37,457 cash and $179,~
133 inventories. Current liabilities
amounfed fo $32,158, leaving indi-

taled $1623114, compared with|

cated net working cdpital of

$231,850.

Current assets were $243,862 at
the close of 1937 including $44,971
cash and $154,470 inventories, against
current liabilities of $34,491. This
left an indicated net working capi-
tal of $209,371. ]

f



National Surety Corpora standing eapitalization consisting of iny main-

taining Branch |

Sq $5 par value.

‘There is no funded debf, out-|
9772 shares of 6 per cent $10 par|
convertible preferred stock and 115,-
298 shares of common stock, with

Fox Brewing has shown improve-

ment in both sales and earnings fn|——

each fiscal year since incorporated
June 9, 1933, as successor to Hoff-
man Brothers Brewing Company.
Sales for the fiscal year ended June
30, 1934, the first year for which
the company reported, totaled $658,~
a79. Sales increased to $1,070,394 for
the 1935 period, .$1,823,648 for the
1936 period and $1,985523 for the
vear ended June 30, 1937
% Profits Show Advances
Profits have shown similar ad-
vances. Net income of $179,862 or
$1.36 a common share for the 1937
fiscal year, compared with $173.319
or $1.33 a share for 1936, $82,323 or
68 cents & share for 1935 and $20,399
or 20 cents a share for 1934,
The Fox company has rehabili-
tated the former Hoffman Brewery
located on the west side of Chicago,
The plant has a capacity of 250,000

Suyn amounts to 40,000 barrels, Bottling

units have a capacity of 1,320 half-

_Oparat.
| ¥rs. end. P Income
June 30 S 179,862

1087 ueses..$1,0855623 8 :
g48 173,319
1936 saesnese 1%%%:39‘ 82323

gallon ‘bottles and 350 cases of
twelve-ounce bottles an hour. Can-
ning capacity is 550 cases an hour.

Beer is sold principally in bottles
and cans with a relatively__small;
amount in barrels. Distribution of |
bottled heer is centered in Illinois, |
Indiana, Wisconsin, Ohio and South
Dakota, Canned beer is also mar-
keted in Texas, California, Nebras-
ka, Missouri, Florida, Kentucky,
Utah and Idaho.

The common stock is on a $1 an-
nual basis, the last quarterly divi-
dend having been paid A;_:lril 1, Since
being admitted to trading on the
Chicago Stock Exchange March 15,
the common has ranged between 8%
and 8. _

The following table shows sales,
earnings and dividend data since
1934:

Net Farned a Share Divids. Paldy
Income Pid. Com. Pid. Com,
$162,102 815.55 $1.36 80.60 $1.10

148,087 592 1,33 0.30 0.85

73,455 294 0.68 e 0.25

s 1osgaT2 48100 20,399 Iy B R T T
{gfmd;;gﬁﬁﬁ' dividend paid July 1, 1836, and inttial common dividend
July 1, 1935,

—ee———————
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|

barrels a year. Storage capacity n
:ﬂl

|
]

|

Resumption
By Berghoff
In Prospect
B ition Negardon as

Warranting Dividend
At Meeting Next Week

By BERN J. GARTLAN
Resumption of dividends on the

common stock of the Berghoff |

Brewing Corporation is a pros-
pect when directors meet the early
part of next week., Earnings for

the first quarter of 1938 are under-
stood to be approximately 60 per
cent larger than those for the corre-
sponding period of last year. Cur-
rent business is reported as “satis-
factory” and cash holdings are re-
garded as sufficient to warrant a
payment, probably 25 ecents, the
same as was made guarterly, before

dividends were lapsed three months |

Ag0,

Dividends, whichh were initiated
in 1933 at a 60-cent annual rate,
were continued half way through

1934, when payments were discon-l

tinued. Dividends were resumed in
1936, when payments totaled $1.25
a share, and last year, four quarterly

distributions of 25 cents a share

each were made.

Omission of the dividend for the |

first quarter of 1938 was attributed

to uncertainties facing the company |

in marketing its produects in the

state of Michigan, where approxi- |

mately one-third of the output is
sold, rather than to any decline in
earnings or impairment of cash
holdings.

i Michigan Threat

emp[q Michigan authorities last March

announced their intention to ban

BNfS V sale of Indiana-made beer, a threat

now withdrawn, If such action were
carried out, Berghoff stood to lose

Y Jul heavily, unless manufacturing facil-
——— itles outside Indiana and in a state =—

where shipments could be made lo
Michigan were obtained. In order |
to retain funds for the purchase of
such a property, the dividend or-
dinarily payable March 15 was
withheld. Since there now appears |
1o necessity for making additional
plant investment, funds may be re-
leased for dividend payment, it is
said,
-

The improvement in first quarter
earnings is attributed partly to satis-
factory sales and mainly to lower
material costs, which more than off- |
set higher labor costs, A compari- |
son of recent “Brewer's Stocks”
quotations with those of a year be-
fore indicale the sharp material
cost decline. The table follows:
(Spot market prices, f.o.b. Chicago)

As of May 10: 1938 1937
Corn flakes ...81.789@183 $3.903.93
Grila. ovinais . 140@ 145 B25@3.30
Menl. ...anaa - 1.40@ 145 1.63@1.73
Corn syrup,

unmzd. bbls. 2.60 4.02
Corn sugar, 1

bags (70) ... 2.60 3.87

bags (BO) ... 2.85 4,12
Domestic Argo. 2.85 4.12
“Cerelose. rind.

in ¢'tt'n bags 3.86 411
*Anhydrous

cerelose ....x 4.38 s A Tl

*In paper bags, 7 cents less. +Not
guoted.

In addition, malting barley, most
of which now is quoted at 73 cents,
bid, 84 cenfs asked per forty-eight
pound bushel, was quoted a year
ago at $1.25 bid, $1.29 asked. Do~
mestic hop prices are off about 50
per cent from a year ago and im-
ported hops are 5 fo 15 per cent
lower. "

The reported increase of about 60
per cent in 1938 first quarter earn-
ings throws no light on the actual |
figures, since the company issued
no statement for the first three
months of 1937. However, it is re-
garded as likely that the net earn-
ings for the first quarter of 1938,
the period which contributes the
least in sales and earnings from a
seasonal standpoint, was slightly
under the suspended 25-cent div-
idend.

I
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 Bales Considered Satisfactory
‘Bales so far this year are con-
sidered satisfactory by ofticials in
view of the depression in industrial
regions where beer in large amounts-
ordinarily is consumed. While a
continuation of this depression must
be regarded as an unsettling factor
in the Berghoff outlook over the
balance of the year, the company’s
record of increasing its profit for
the unseasonal first quarter is re-
garded as encouraging by officials.
Despite the high prices for raw
material in effect last year, Berg-
hoff’s earnings covered dividend
needs. Net income for the year
dropped 40 per cent from that for
the preceding year in the face of a
sales increase of 7.7 per cent. The
year's earnings totaled $306.583,
equal to $1.02 a share on 300,000
shares of stock, whereas dividend

payments ageregated $1 a share,

Earned $1.89 a Share for 1936

For 1936, net income was $510,219,
equal to $1.89 a share on 270,000
shares, and in 1935 it was $259.035,

“or 96 cents a share. Sales in 1937

totaled $4,427.310, as against $4,110,-
443 in 1936 and $2,695,620 in 1935,
As of the close of 1937, Berghoff’'s
balance sheet showed total assets of
$2,108901, of which $379,999 were
current; $1,444.223 were fixed; $228,-
812 were containers; and the bal-
ance miscellaneous and deferred.
Current liabilities, exclusive of cus-
tomers’ deposits for containers,
amounted to $138,818 and including
these deposits fo $267,572, During
the year, the net depreciation value
of land, buildings and equipment in-
creased $270974, representing largely
expansion of slorage facilities.
Among current assets, cash was
shown at $91.605, accounts receiv-

\gents and Managers are surety
ialists.

(Extra Fox:  soe

July 14

—Dividend Is” —

|
able at $97.272; and inventories at [
$191,122,

On the liability side of the state-
ment, paid in surplus was shown at
$980,283 and earned surplus, $561,046.

Berghoff Brewing Corporation was
organized in 1887 and incorporated
under Indiana laws in 1933. The
company is engaged in producing
beer, its best known brands being
“Dortmunder” and “Berghoff 1887."
During prohibition, the company
manufactured cereal beverages.

The brewery in Fort Wayne, Ind.,
is one of the oldest and largest in
the middle west, advantageously
located for widespread distribution
of its products by about 175 agents |
throughout the states of Indiana, |
Michigan, Ohio, West Virginia, Ken-
tucky, Towa and Illinois, Present
capacity is rated at about 400,000
barrels a year.

Capitalization of the company
consists solely of an authorized issue
ot 400,000 shares of $1 par common
stock, of which approximately 300,-
000 shares are outstanding. The
stock is listed and traded on the
Chicago Stock Exchange, where it
sold as high as 18% in 1933 and as
low as 2 in 1934, Present levels are

TOLU ¥
_a.a == _'d 8 T

Current Asséts Total W264008
As of March 31, this year, the.

)T mony ‘s bal sheet disclosed
company’s balance |
total current assets of $264,008 in- —

cluding $37,457 cash and $179.183 in-
ventories. Current liabilities|
amounted to $32,158 leaving indi-
cated net working capital of $231,-
date there were out-
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Pearl Horton

“Mlss Grain Bele™

Our Entry in the Orpheum-Journal

BATHING BEAUTY CONTEST

Proof of GRAIN BELT BEER'S popularity is the fact that each
year sales have increased more rapidly than our ability to supply the
demand. This growth has been called phenomenal

Grain Belt has been complimented by in i

and merchandising plans; but the one thing we have 1]1at can’t be

imitated . . . the superb and honest quality of our beer Every
case guar anteed.

N

Grain Belt Beer Is Distributed in Sioux City by
* VIC and JACK

416 Sixth St. Phone 8-5839

3:'0«.; QH‘{ Deo ¥ ndl duly 26, /93 4




Sales Considered Satisfactory
Sales so far this year are con-
sidered satisfactory by officials in
; view of the depression in industrial
} regions where beer in large amounts
i | ordinarily is consumed. While a
— continuation of this depression must
be regarded as an unsettling factor
in the Berghoff outlook over the
balance of the year, the company's
| record of increasing ifs profit for
the unseasonal first quarter is re-
garded as encouraging by officials.
Despite the high prices for raw
material in effect last year, Berg-
hoff's earnings covered dividend
needs. Net income for the vear
dropped 40 per cent from that for
the preceding year in the face of a
sales inerease of 7.7 per cent. The
year's earnings totaled $306.583,
equal to $1.02 a share on 300,000
shares of stock, whereas dividend

payments aggregated $1 a share.

! f Earned $1.89 a Share for 1936
| For 1936, net income was $510,219,
! equal to $1.89 a share on 270,000
shares, and in 1935 it was $259,035,
1 *or 96 cents a sh&re. Sales in 1937
totaled $4.427310, as against $4,110,-

Sl 443 in 1936 and $2.695,620 in 1935.
As of the close of 1937, Berghoff's
balance sheet showed total assets of
$2,108,901, of which $379,999 were
current; $1,444.223 were fixed; $228,-
812 were containers; and the bal-
ance miscellaneous and deferred.
Current liabilities, exclusive of cus-
tomers’ deposits for containers,
A amounted to $138,818 and including
1 these deposits to $267,572. During
the year, the net depreciation value
of land, buildings and equipment in-
creased $270,974, representing largely

i expansion of storage facilities,

Among current assets, cash was
shown abt $91.605; accounts receiv-

|
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\gents and Managers are surety
ialists.

(Extra Fox“:

. July 14

able at $97,272; and inventories at‘
$191,122,

On the liability side of the state-
ment, paid’in surplus was shown at
£0980,283 and earned surplus, $561,046.

Berghoff Brewing Corporation was
organized in 1887 and incorporated
under Indiana laws in 1933. The
company is engaged in producing
beer, its best known brands being
“Dorfmunder” and “Berghoff 1887."
During prohibition, the company
manufactured cereal beverages.

The brewery in Fort Wayne, Ind.,
is one of the oldest and largest in
the middle west, advantageously
located for widespread distribution
of its products by about 175 agents
throughout the states of Indiana,
Michigan, Ohio, West Virginia, Ken-
tucky, Iowa and Illinois. Present
capacity is rated at about 400,000
barrels a yvear.

Capitalization of the company
consists solely of an authorized issue
ot 400,000 shares of $1 par common
stock, of which approximately 300,-
000 shares are oufstanding. The
slock is listed and traded on the
Chicago Stock Exchange, where it
sold as high as 18% in 1933 and as
low as 2 in 1934, Present levels are

around 8, _ G
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=Dividend fs
— Anticipated |

Direciors of Peter Fox Brewing
Company are scheduled to meet next
week and La Salle Street circles an-
ticipate the declaration of an extra
dividend or possibly an increase in

payable before June 30, the end of
the fiscal year.
Sales for the current quarter are
said to be running far ahead of a
yvear ago with the inerease in recent
weeks' volume placed at about 100
per cent. Coupled with the prevail-
ing lower material costs, the sales
gain is expected to boost profits
substantially for the year. Since
the entire yea:'s dividend at the reg-
ular rate already has been earned in
the first nine months, the company
will have to pay out moré than the
usual dividend or be subject to a
heavy penalty of surtax on undis-
tributed profits, it is argued.
Reports Sales of §1,623,114

For the nine months ended March
31, 1838, Peter Fox Brewing reported
sales of $1.623,114 and net income of
$133,664, equal to $1.12 a share on
the common stock. Dividends paid
total 75 cents a share. For the nine
months ended March 31, 1937, sales
were $1436,617 and net income was
$132,996, or $1.12 a share on the
comimon,

The trend of earnings since the
begining of the calendar year is said
to be more clearly indicated by a
comparison of the earnings for the
three months ended March 31. For
the 1938 quarter net income was
$31,440, or 26 cents a share, whereas
| for the 1937 period it amounted to

the regular 25-cent quarterly rate,|

Storek

DF mont
. &xif

sday, .

$14,110, or 11 cents a common share,

Current Assets Total 264,008

As of March 31, this year, the.
company’s balance sheef disclosed
total current assets of $264.008 in-
cluding $37,457 cash and $179,133 in-
ventories. Current liabilities
amounted o $32,158 leaying inch-":
cated net working capital of $231.-
850. As of that dafe there were olit-
standing 9,772 shares of $10 par 6
per cent: convertible preferred stock,
not listed, and 151,228 shares of
45 par value common stock.

Indicafed sales for the three
months ended June 30, last year,
were $548,906 and indicated net in-
come after deducting surtax on un-=
distributed profits was $28,438, equal

ents a share.

tOF?t?r cthe entire fiscal year ended
June 30, last, sales totaled $1,985,523
and net income Wwas $162,102, or
$136 a common share. Dividends
paid on the common last year
|t»0taler1 $1.10 a share.
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—NEWS UF THE BREWERIES

E. & B. BREWERY FILES
SUIT AGAINST U. S.

Seeks Tax Refund On

Spoiled Beer.

Detroit, Mich., Sept. 18.—A suit
for a refund of $35000 in taxes
which it says was paid on spoiled
beer was filed in Federal Court
vesterday by the Ekhardt & Becker

Brewing Company against Giles
Kavanagh, collector of internal
revenue in Detroit. The taxes

covered the period from July, 1936,
to November, 1937, the company
sets forth. It was explained that
the beer involved became un-
zalable after the taxes were paid

and the stamps affixed to many

harrels were consequently useless.

s bonds guaranteeing

con-
etc.

broadest

| National A\ REPORT from the U. §, Depst
) ticulture coveping malt

e ]

ety ) the terminal markets during Sep-

" and October, 1938, in comparison
1937, states that 2,289 cars graded

7-Ounce Boitle of Beer
Offered Here at 5 Cents

A seven-ounce bottle of beer,
priced to retail at b cents, will be
marketed this month in all bor-
oughs of the city by the Edelbrau
Breweries of Brooklyn, officials
of the company announced yes-
terday, The small-size bottles,
an innovation for the metropoli-
tan market, have been sold ex-
perimentally in the Bronx and in
some Brookiyn grocery and deli-
catessen stores and have met
widespread approval, accgrding'
to the brewery officials.

Officials of brewers’ trade or-
ganizations said that no attempt
ever has been made in this city
to sell a bottle of beer smaller
than the standard twelve-ounce
size, In California, where a va-
riety of sizes has been tried_ by
brewers, an eight-ounce container
has been promoted by brewers,
it was said.

The seven-ounce bottle, selling
at 5 cents plus a 2-cent deposit,
is intended to compete with soft
drinks sold in the same price |
class. .

.

,119 in 1938,

| These figures also show a change of
docation from which this malting barley
'was received., In 1937, Minnesota sold
|1,759 cars, while in 1938 she sold only 592
cars. Minnesota’s loss in sales of malting
'barley can he attributed to improper thrésh-
‘ing, unfavorable growing conditions;” hot
weather and storms previous to harvest
which made the barley unsuitable fér malt-
ing purposes. -

Iowa delivered the lion's share during
this period of 1938. 1,248 cars graded malt-
ing, while in 1937 only 420 Iowa cars graded
malting.

South Dakota gained in malting barley
sales in 1938 with 210 cars, against 70 in
1937,

North Dakota had 69 cars grading malting
during September and October bof 1938,
while only 40 graded malting in 1937.

oSt Lonsrir
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2,122 Taverns Break Laws
In Chicago, Survey Shows

What's in @ name? That which we
call a rose

By any other name would smell as
sweet.—Romeo and Julief.

When repeal came In, the public
was assured that though Jliguor
would come back the saloon would
not come with it; there would be
something else, without the atiend-
ant evils which were blamed {for
the downfall of the old-fashioned
saloon: obstructed view, improper
lighting, indecent dancing, employ-
ment of minors, gambling, prostitu-
tion, -

Today the TIllinois State Liquor
Control Commission has before it
for perusal a booklet which pic-
torially shows the foregoing con-

‘unesry,

0sses.

take the case up with the industry.| .

Bl ry
e indus ! .
the matter, and wiu,t{yhg?i%vianfif issues bonds guaranteeing per-

cause : elie sl . N
—in it, they have a genuine inferest ‘,g'neerlng construction contracts.

#fhe text of the chart reads: “Of
{he 9,331 taverns in Chicago, 3.028
| were visited between 7 p. m. and 5
a. m, Of these 2,122 violatqd one or

more laws, as follows—improper

lighting, 2,019; obstructed view,

1.678; sale to intoxicated persons.

1.432; gambling, 1,069; closing hoprs,
986: sale to minors, 939; canitation,
539; indecent dancing, 392: employ-
ment of minors, 162; hostesses, 124;
prostitution, 113.” ;

After looking at the pictures, Paul
W. Rothenberg, membfzr ot. t1‘1(e
Liguor Control Commission, salq, 1
by no means defend these vm}ahgns
when I remark that 113 prostitution
violations out of 3,028 taverns does
not look like a bad record for a city

hicago.”
as large as Chicag P Al

of the “taverns” which have theo-
retically replaced saloons in Chi-
——cago. The booklet is published by
the National Forum, of which Sam-
uel D. Schwartz, executive director
of Emil Hirsch Center, is president.
Directors of the National Forum in-
clude John A, Lapp, M. O. Bous-
field, Curtis W. Reese; advisors in-
clude Professors Anfon J, Carlson,
Paul H. Douglas, Harry A. Over-
sireet, E. C. Lindeman and Edward
A, Ross, The booklet is entitled
“Alcohol Problems Visualized.”
Pictures Are Included.
The booklet contains a colored
pictorial chart captioned “Laws the
Taverns Violate.,” The source cited

for this chart is the Chicago Recrea-
tion Survey, a federal proj ect spon-
sored by the Chicago Recreation
Cormmission and Northwestern Uni-
versity.

comitants as observed in numbers

| He went on to say:

“Arthur S. Smith 3 ¥
: ol e chair !
this commission, has’rece;tﬁl’ageg (s ..|U|y £0

F—appointed chairman of i

1 a pol
| ;:;J;?{:?;ttsf St?]t ulla_ by liguor adzﬁinfi?:
| E oL ihe license state
| E;n;th [\i\nt?m a week or 10 d::;ra \Ir:grl.l '

‘e ready to release
| i a program -
| [tional in scope, which "wit
'a]l the things ’treatfecd 'de%ls e
in

| 'Problems Visualized’ It goéslc?hgl
| ‘every phase” by

Chiea go b;@ Histuita
| O et 5,/98

4 cerious things besetting the industry|

Yhave to do with the retailer. That's

=what the public sees and that's got
to be cleaned up. Of course,
millennium is not here as long _as
there is human greed, but the evils
can be reduced o a minimum.

Prefers Defects to Gangs.
«Whatever faults exist in the in-
dustry now are preferable to‘ 1‘.he
gang lawlessness of prohibition
time. 1
«put there must be reg_'ulaﬁon.
The remedy is co-operation b_e-
tween the law enforcing agenc;es
and the industry itself. Elimination
of the undesirable element must
take place if repeal is to be a suc-
cess.
«There should be agreement on
the part of the industry pot to sell
to a retail outlet which violates the
liquor laws. Wherever the law en-
forcing agency cannot get ex_wugh
evidence to revoke a license, it can

fhi.’.:_i
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= Rtlas Beverage Co. (=777

Wednesday, July 22

=| Has Popular Beer

Grain Belt Beer Distributor
Is Competent Firm ‘

With the economic conditions of
|:-ecent years no firm has expanded
without giving their patrons real
service and dependable merchan-
dise and it is of interest to every g
citizen of Sioux City and vicinity | £
to note the growth of the Atlas |
Beverage Co., who are known to bel;
the dependable Grain Belt Beer dis-!
tributors, among progressive estab-
lishments is this wholesale beer,
concern, People all over this region|,
have come to consistently demand ||
|Grain Belt Beer from the many ||
dealers. f
This institution has met with the
favor of the retailers throughout|
their entire territory. Residents
anywhere in that region will find ¢
it advantageous to insist upon this |4
popular and healthiful beer.
They have materially aided in the |y
progress and prosperity of this sec- ¢
tion. They not only furnish the best |t
possible in quailty beer with best |y
services, but employ a number of | ¢
people of this area. They operate 4|
delivery -service promptly every day i}
in a wide area surrounding Sioux
City. \
Atlas Beverage is entirely a Sioux |
City enterprise which has been
owned and managed by Mr. Vietor |
C. Hugo and Mr. John G. Moir for |
about 18 months. The management
and their personnel are due com-
mendation upon the reliable policies
and dependable transactions which |
they have mainntained.

b Nin'dn
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| | months ended March 31, 1938.




Sales of Michigan Breweries
Showing Divwgent Trends
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sanatorinm  patients
e cd by the women’s auxil-
jary fo the Hennepin County
Medical Soclety, will continue
through Saturday. Entire pro-
ceeds go to patients who made
the articles, hand-embroidered
linens, toys, carved wood articles
and leather goods.

b

¥ AM sitting in Andy’s food-

erie on Hennepin avenue cut-
ting into a handy order of Red
Mike (corn beef and cabbage to
the uninitiated) when one of
the loop rounders ankles in with
g very strange tale indeed.

It is one of those fables that
Mister, Aesop might spin, but
this one is on the level because
the names of the parties in the
plot were mentioned,

This party who joins me in &
gerving of Red Mike offers the
opinion that when a mugg is
carrying the torch for a gal he
will not stop at anything. His
remarks sound very reasonable
because 1 have seen muggs do
some very outlandish things in
my time when they are carry-
ing heavy adoration for some
doll. )

s

IR T
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+ + +

Well, it seems that about two
months ago a handy young gent,
who is employed by & distil-
lery in "Louisville ag & district
representative, hops into Minne-
apolis from Los Angeles via air-
plane. He immediately gets in
touch with & local party and asks
this local party if he knows a
certain prominent gent who is
interested in a brewery in the
Twin Citles.

The local party says he knows
this brewery person referred to
very well and considers him a
very fine party indeed. The gent
from California then says he is
glad to know about the charac-
ter of this brewery gent because
he feels all the time that he is
somebody who -should not be a
vietim of a con game,

The local party asks about this
and the visitor tells him that
this brewery gent has made sev-
eral trips to Los Angeles to see
a certain girl friend, and the lat-
ter by mo means intends any
good for the brewery gent. In
fact the visitor says he over-
hears this Los Angeles doll tell-
ing a friend of hers G=< night,
“Take it easy and we will soon
own a brewery back in Minne-
sota.”

. + + +
The visitor says he comes to

warn this brewery gent to cut
the gal cold and quit dropping
in on her out there in Los An-
geles. 'Well the local guy who
is telling me this yarn says he
drops in, on the brewery gent
and tells him the story.

“Well, well,” says the brew-
ery gent, “I know this gal very
well and I have heen out to see
her several times. But she is an
old school chum of mine, so what
about. it?”

Then he asks the local gent
if the guy who told him this
story sclls & certain brand of
grog. The local guy says he does.

“That is a very big laugh”
the brewery man says. "1 know
who ‘this party is and I know
that He is glving this young gal
in Los Angeles a terrific play,
but she doesn’t like it. In faet
she told me that she hopes this
grog salesman will stay away
from her. So the thing is very
plain and yery funny also. He
sees me with her and he thinks
I am beating his time, so he
hops & plane and flies here to
put the rib in about her trying
to get me in a spot and take me
for a chunk of dough.”

Well, all I have to say, after
Rearing this very strange story,
is that love is quite a thing
when you take it seviously.

R g

Lloyd Eppard, Frank Fudali and
Ralph Coursolle, students investi~
gating methods of conducting state
bar examinations, will be speakers
at the annual fall faculty dinner
of the Minnesota College of Law
at the Curtis hotel Saturday.
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First Qu?ﬁ

Several Firms Have Sales Gain Over
1938 in Contrast to 10% Decline
For Entire Industry

CHICAGO—Several publicly owned brew-
eries in the middle west have had substantially
more profitable operations in the first quarter of
1939 than in the like period of 1938,

The first quarter is the low point of the in-
dustry's year from a volume standpoint. Con-
tinuance of a substantial earnings improvement
is Jooked for in the second quarter of the year.

Berghoff Brewing Corp., Peter Fox Brewing
Co.; G. Heileman Brewing Co. and Minneapolis
Brewing Co. all had better profits in the three
months ended March 31, 1939, than a year
earlier. '

Improved volume of sales, larger proportions
of case as against keg gales, lower manufactur-
ing and selling costs together with more suc.
cessful merchandising have all been factors in
the ingproved showings.

Sales Rise Against General Trend ]

Better sales results of the above companies
were achieved in the face of a slightly more
than 10%; first quarter decline for the industry
as a whaole,

Berghoff Brewing Corp.’s sales volume in |

barrels for the first quarter of 1939 was 8%
larger than in 1938,

Report of the Peter Fox Brewing Co. will
probably be available early next week and is

expected to show an increase in net profit of

slightly better than 209% over the $31,440 |

earned In the three months ended March 31,

.| 1938,

Estimated profit for the first quarter of the

"| calendar year would increase net profit for the
‘| first nine months of this brewery's fiscal year

to about $186,000, which would be egual after

| preferred dividend requirements, to about $1.65

a share on 116,977 shares of common stock
This would mare with $133,665 or $1.12 a
share on 11 common ghares in the nine
months ended March 31, 1938,

I
\

5 | part of February.

L barrels from 50,381 in"the 1
¢| _ Minneapolis Brewing
' |of 1939 is reported to ha

]

While this c'cm'pany ré

20% over-the-like 1938
Was up more than 5004,

‘ for this company.

i

Loy
il

This company’s sales in the

. : quarter ended
| March 31_ ran slightly ahead of last year, al-
| though deep snow here retarded deliveries for

| G. Heileman Brewing Co. i '

¢ ter of 1939 had an Jncrgease _0;1 :?f; f;;?titgu:;:
lproﬁl: compared wﬂ:h ghe like 1938 period. Salea-
n the first quarter declined slightly to 50,138

ke 1938 months.

e continued to show

share from $340.888 or 68 cents a share in 1937
_ ports earnin;

gnce & vear, it is learned that n'ét'EalhESfiqozkii

| Qrst quarter showed an-improvement of about

period and net profit
SRarp™increase in_the proportion of case

I?ales coupled with larger total volume and’
| lower costs led to the earnings improvement
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Spontanesis and sincere ca-oper.
:;.[i(;n of law enforeement officials J
is bringing the desireq’ results in | o
the program of the brewers and | ! E ! .PE
and Kansas heer distributors cmn-l ! REATEST NEWS PAP " s — .
% mnittee to “elean up or close up” : |
the flagrant law violators, R. T, P —_—
r,'\l-IcC]ug;éaﬁe. State director, said to.
cay, and he urged the citizens to .
join in the move to drive out the already have been closed by the
small minority of “outlaws” who | injunction procedure, McCluggage
Operate against public morals zmd| said. .
dem.nc"' ! | “To insure the proper abservance
Director McCluggage said he was | ‘of and respect for law,” said the
broadening his field of investiga. 'dh-ec;op' “we are calling upon our
tion of beer outlets this week '501 | citizens to observe the laws and
|| Include more than one-half of the | urge them to co-operate with their
state, So far the most Hagrant "10-’ local law enforcement officials
lators have been receiving special Citizens must pe vigilant,
_{| avtention I;,vt the committee, but| | “Wle are gratefui for the wide
|[every outlet visited is hein ke 4
"checked cavefully for violation, hg ) ;;I;rgig agff:(,at;nr; :_E‘rhp}vh:f;' tt;l?c:::f:;
Mid.. .’ v LI D or close up' the few beer outlets
During the past three tweels, ' Wwhich flagrantly violate the law,
more than 200 additional retail We: are dciing our best to co-oper-
beer outlets have bﬁ’f‘“_ investi- i ate. with the honest efforts of of.
gated in 18 of the heavier popu- ' ficers trying to enforce the laws,
Ia;ted counties, bringing the total l'i With public support we cannot fail,
since March 19, the dafe the com- | ""1"‘ : : St e
mittee was organized under the i hiere is no sound reason i)
{sponsorship of the United Brewers I «
Industrial Foundation, to welll |
above the 1,200 mark, McCly gage =
said, . | : sag should |
Many of these ontlets have been | i gommungtsf }j:erKc?l;Ltiet."
rechecked,” McCluggage stated, tolerate a 10“'_‘____
“and where known violations were o
taking place before the investiga- [
tions were made, we found that
tu four instances the retailérs have |I
correcied their placeés of bu ness |
after being warned to ‘clea: up or
close up.! |
“In cases where the wa ings
have gone unheed e !
placed eur inforn :
of local law
who have bee: plen- {
didly.”
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NATIONAL SURETY CORPORATION has a Branch Office or
General Agency in the principal cities of the United States. These
offices are geographically located so that intelligent and adequate
service can be given fo our Agents and fo the general public in any
part of the country,

Under this arrangement you can secure complete information
about the varied forms of protection we offer.

BLANKET BONDS—Giving the most complete form of blanket coverage for
banks, stock brokers and private bankers.

BURGLARY INSURANCE—Covering Individuals, Firms and Corporations against
Burglary, Robbery and Hold-up.

CONTRACT BONDS—Guarantesing completion of contracts for buildings,
highways, tunnels, etc.

COURT BONDS—For administrators, guardians, receivers or other fiduciaries..

CRIME PROTECTIVE BONDS—P.rofecﬁng against bad checks and eleven other
forms of loss.

FIDELITY BONDS—Individual, schedule or blanket fidelity (primary and excess)

protecting employers against losses by all employes,

FORGERY BONDS—Protecting against loss through forgery or alteration of
checks, etfc.

FRAUD BONDS—Protecting retail merchants against various kinds of fraud.

JUDICIAL BONDS—For defendants or plaintiffs, enabling them to prosecute
or defend court actions.

MERCHANTS PROTECTIVE BONDS—Protecting against embezzlement, holdup,
safe burglary, check forgery, counterfeit money, stock and fixture
damage, etc.

OFFICE POLICY—Six necessary insurance protections in one policy.
PLATE GLASS INSURANCE—Guarantesing the replacement of all broken glass.

PUBLIC OFFICIAL BONDS—Enabling federal, state, county, municipal and
township officers to qualify.

STOREKEEPERS, BURGLARY AND ROBBERY INSURANCE—Ideal coverage
for retail merchants against loss by burglary and robbery.

CONSULT OUR LOCAL AGENT OR WRITE OUR HOME
OFFICE FOR FULL INFORMATION

Our facilities for execution of bonds in Europe are described
on the opposite page.

The NATIONAL SURETY CORPORATION is the only surety
company in this couniry operating a fully equipped European
Department. The principal offices are in Paris and Berlin, with
agents and representatives in all important European cities.

This Department was established primarily fo serve American
clients who operate European branches or who have business

contacts in Europe.
FIDELITY BONDS

Covering foreign employees can be arranged directly with the
European offices of the company or through National Surety
agents or branch offices in the United States.

INVESTIGATION BUREAU

A most efficient Investigation Bureau is maintained as an adjunct
to the European Department. This Bureau has been in operation
for many years and is equipped to handle any investigations that
may be desired regarding individuals or business concerns in
Europe. This European Investigation service is available to clients
of the National Surety Corporation as well as to insurance
companies, banks or American business institutions requiring the
services of trained investigators,

If you have European connections of any kind, we shall be pleased
to receive your inquiries.

HUGH NETTLE

Vice President & European Manager

NATIONAL SURETY CORPORATION

42 Unter den Linden 9 Rue Boissy D'Anglos,
Berlin, Germany Paris, France
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