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The Rochdale Prineiples

England, where the Industrial Reveolutien gained its greatest
victbry in redueing the stendards of living of the working classes, is
also the home of & movement by the working classes to recepture some of
the economic stability that was stolen from them, In 1844 the business
depression, the closing down of the textile mille, end the indifference
of the government to ald the stricken csused a group of textile weavers
f Rochdele, Englend, to unite in order to iuprove their lots It was the
beginning of gonsumer cooperatives and these twenty-eight wesvers called
themselves the Equitable Ploneers. Their purpose was to secure as much as
they eould with thelr deollars hecsuse they had so few of them and their
wants were so many. They had banded together te buy and to sell, to and
for each other; and to return to the members of the group the surplue savings
or profits. Thus, even in their spending,; they were saving and earning, for
they were their own store-keepers and at the end of a certein period a part
of thelr spendings were returmed to them in the form of dividends,

Their businecs was sound and the set of principles that they forme
ulated have since come to be celled the Rochdale Prineciples, and are the
basis for every successful consumer's cooperstive. In the northern part of
the state where consumer's cooperatives have been most successful, these

principlea heve been used exclusively., They were first used in 1909 in

Virginia when a group of Finns organized a consumer's cooperative. These

Finns have been the true pioneers of the cooperastive movement in the state,
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They called thelr orgenization the Virginie Work People's Trading Compeny.
Although located in Virginia most of its members were farmers and even
today that is true of most of the cooperatives. However, many village and
city people are coming into the associations, and with proper educational
end informetive materisl many more will eventuelly enter,

There are nine basio plenks in the Rochdmle Prineiples. They have
been the cause of much discussion end dissension, but no one had doubted
their value in economie life. For the worker and the person of the low
income bracket they have been & meens to an ends They have built a platform
on which he can rise. This is one version of the Rochdale Prineipless:

ls "Demooracy of control «- Each member shell have one vote and
no Nore,

"Limitod interest on capital == Capital invested in the socisty

if 1t receive interest, shull receive not more than a fixed
percentage which shall be not more then the minimum prevalent rate,
"Sevings =~ returng -- If & surplus sevings ("profit") acocrues
from the difference between the net cost and the distribution
price—of ecomueditiosbelwoorthe-uot-cortend the—distribution
price of commodities and serviee, after ne@ting ﬂxweraea, paying
interest (weges to cepitel), and setting sside reserve and other
fundas, the net aurplua savings shell be used icr tke good of
the members, for beneficent sceisl purposes, oy ehall be re-
turned to the patrons as sevingsereturmns ("dividends®) in
proportion to thelr patronsges

"There shall be unlimited membership == No resson shall exclude
& person from membership except that his purpese might be teo
injure the soolety,

"i ecocperative society Sih]l be composed of individuels who

voluntnrily Joing

"Buginess shell be done for cashs

*This version of the Rochdele Principles were writtem by Dre J. Ps Warbasse,
Presideont of the Cooperative Lesgue of the United Stetes, Take from ‘
CONSUMER COOPERATION IN MINNESOTA by Russell Lowis and Mawritz Seashore,
publication of the Works FProgress Admin, and the Dept. of Agrice, Dalry
and Food in Minnesota, 1937.
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7« "A cooperative society shall be composed of individuals who
voluntarily join,

8+ "There shall be politicel and religious neutrality.

9s "Beginning with distribution or the remndering of service to
the members, the society shall sim to expand its business
to wmite with other sooieties, to produce the things which
the members need, and finally to secure socess to rew
matorials,”

Cloguet Cooperstive Society

Stretching across northemn Michigen, Wisconsin,; end Minnesota are -
vest aress of lakes, hills, rocky sandy farm lends, seoond growth timber,
and bleckened stumpse the grim reminder of exploitetions To these areas
have couwe tho .M.., to 'sxzttltﬁ end to forget the economie perversities of
thelr native landy and in order t¢ establish v more stable end constent
econclic socloty they heve developed the consumer cooperativess The best
exemple of which is the store at Clogquet, Himnesots.

Cloquel is a small town of only 7,000 populetion, situeted twenty
miles soutlwest of Duluth, a little v“ the main highway between Duluth end
Ste Puule Once it ﬁua a great lwibering center, and when that scurce was
exhausted the saw mills turned to menufscturing products from the second
growth timber and the smeller and softer woods that ecannot be used for lumber,
Now insulating meteriels and products from pulpwood are menufectureds The
income brecket of the tewn is retier low snd in the surreunding trede arees
the cash income is smelle Thus the price of necessities is e constant source
of worry to ﬁ'zem:& people end demends & greoat deal ofbcmcnmnic eonsideration.

But the Finns of Cloguet and the surrounding country did not have
to ponder long over the gquestion. From their own country, which is like

northern Minnesote with its luko-dotted lends, its rugged olimate, snd its
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forests, they brought with them a new way of doing businecen. Favored by
the progressive democrecies of the Secendinesvien countries, the Rochdale
cooperatives had gained many followers in Finlend, for the Fimns knew the
necessity of it, Life under the Czers had been a hard ones, and they knew
of the power of commnity selfe-reliance, It was like a panacea for the
economie ills of these countries, And it was to this movement thet they
¢turned, here in Americe, when the savnills end the trade of lumber jecks
waned and left them in a precaricus positions It was natural for them to
turn to cooperatives for & betterment of their conditions, They were fame
ilier with it, and it came with them from the old country in a darmanf
states Here it was stimuleted by cconomic and social conditions, and a
new order Arosce

The Finne in Minnesota united to iuprovaltheir lot and to receive

" all the benefits thet e demooracy offered. In the early decades of the
nineteenth century the Finns in the northern part of the state were prattioce
elly 1soleted from the rest of the commumitys The roads, the few that were
there, were very bad, and the towns aend villages were too poor to afford
any of the conveniences or institutions that tend to make life more pleasant
and worth-while. There were no townhalls, no theatres, ne schools thet
could serve as & meeting place, mo churches that could give relexetion to
body as well es to souls Such & life wes contrary to their beliefs in
demoeiacy end their philosophy of 1ife. Cooperatives they believed, could
solve their problems, for the Rochdale Pioneers provided for their system
to use its surplus savings for the good of the members of the cammmity, and

to provide for its social 1life, and educational fecilitiess Out of thie
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dire need grew the cooperative hall sssociations, snd soon at every crosse
roads, a plain frame building, bullt by the entire commmity, arcse. These
became the soclal centers of the district, and whorever men gatier, plans
hatechs The success of this venture gave them the impetus to orgenize scme=
thing more detailed and more wvitel to the eoverecoming of their economie
struggless In a smell cormer of the commmity hall a buying and selling
arrangement arose, Soon this became e cooperative store that outgrew the
commumity hall, end had a building of its ownes As the commmity unﬁ'the

"

sooperative prospered, they later took over the functions of the hall, snd
like a dutiful child nursed and fed and sustained its mother that gave it
birth.

In 1910, the first cooperative store was orgenized in Cloguets. It
was called the Cloguet Stock Mercentile, It started with nothing end went
through a peried of eight years of hardship that proved the enduring mettle of
its founders. In 1818 the entire town was wiped out by a forest fire, and
when it was rebuilt, the cooperative started over again end eliminated the
flews of the first organization, In 1624 it reorgenized again and a few years
later when a competitive farmer's store was on the verge of benkruptoy, it
took it over and the coopcratife in Cloquet beceame the dominent merchandising
unit,

In 1934 the society did a business of $7850,000 in retail sales; and
when you consider the size of the town and the nature of the trading ares,
this total is a remarkeble accomplishment. Since then its snnual sales have

reached the million mark, creating a new high in merchandising in a town of

7,000 population, Todey the parent store has three hWrancles snd several
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service stations, & gerage, & conl yard, and a feed warshouse, Its original
menmbership hes grown from 121 to 2,000. Its initial capital of $1,662,00 has
crosted & business thet employs forty pecple and has e monthly payroll of

; 4.00(:'{{:“

Every need, except the professionsl ones, cre supplied by the cocopere

ative to its memberse It sells groceries, meats, hardware, olothing, dry=goods,
notions, and kitchen utensilss It oan furnish one with & redio, a washing
mechine, or any other type of elestricsl applisnces One can buy & cer at this
store end then run it with ges and oil from the ccoperative, Its garage will
service ite At the feed warehouse, orders for form machinery are taken, and
lumber and roofing meterials are solde The company also mainteins en sccounte
ing depertment, en insursnce agency, snd for its members who are travelers, it
waintﬁins & ticket and trevel agencye In passing it is safe to say, that socn
it will operate its own mortuery, for that is the newest phase to enter the
fisld of the sooperatives,

The netionalistic factor appears to pley u‘hreat part in the success

5

of the Cloquet cooperative end in £11 other scoperstives, The Finns are &
claunish people and prefer to Ee with their own race at ell tiness They
use thelr native langusge extensively and know that in e cocperative they will
be served by one who speaks and understands their lenguuge.

The simple, country-like genersl store atmesphere of the cooperstive
is ancther factor that endears it teo the frug&l; economiocsl farmer and workers

]

Here he Imows he is not peying for fency fixtures and trimmings. Here he
Imows that everything iz as represented, for he 1s the owner and there is no
sense in cheating himself, The prices are lower than in the chain stores snd

¥
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the appeel of the patronege rebate is very encoursgings Lower quality
merchandise preveils and very few of the nationally known products are
carrieds Many items are the products of the Central Cooperative Wholew
sale, the wholesale louse for most of the Finnish ccoperstives, Thelr prode
uets bear their ocwn label "CO=0P."

The Cloquet Cooperative Soclety is the largest in the state of

Hinnesota end one of the largest in the countrys It operates six trucks
aend in one year purchmsed $100,000 worth of produce from its member farmers.
It has become the center of the educational life of all its members. In the
besenment of the main store there is an auditorium seating 500, Here classes
in demoeracy end in the prineiples of cooperative merchandising are given,
The same building houses & library, end smaller units whose purpose is teo

promote and aid soclal betterment,

Bullt on the sound prineiples of the Rochdele Prineiples, the

Cloquet Ceooperative is an exemple for all the Fimnish cooperatives in the
‘1téte. it iz & monument to what peeple can do whan they start cut to do
something for themselvess Each put in a share or more of ecapital steck,

and regardless of his investment, hes only cne vote when it comes to detere
mining the polieles of the soclety, Esch is cereful of his vote and sees l
to it that the business is rﬁn effiolently, for he is owmer, buyer, and
sellor, Prices are maintairned st preveiling market reports, end thus umfeir
price outting is eliminnted, On his investment the stockholder is paid a
fixed rete of interest, and st the end of the yesr when all charges are met
and all authorized ‘disbursgements are made the remaining surplus is divided

smong the memberse Thls extra profit is distributed socording to purcheses
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mede, and 18 en addition to the interest peid on thelr investment,

Thus the gaine of & cooperative member are menifold, 4 sound ine
vestment for his money, & savings returns on his purchases, and the benefit
of educational and commmity soeial welfl

i A ’ 4 .
r gratliiication of knowe
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Central Couperative Wholesale

Serving the cooperetive sccieties of Hinnesotas, Wisconsin, end
Michigen is a cooperate wholesale known ss the Central Co-operstive Wholee
seles It is omned by thirty-four sceisties end although it is loecated in
Superior, Wisconsin, it serves practically all the cooperatives in Minnesctes
Its location in Superior is due to Visconsin stetutes being more favoruble,

1619, the(wholesele iz the best of its kind in iwerice, snd e
model for many privately owned wholesale housos,

In the war days of 1917 there was & breaking up of the sociel and
economic systems of our countrys These conditions were largely responsible for the
founding of the wholesale, The entire nation hed been put on retiens, and many

holesalers were not giving the cooperatives stores their due share of commode

yolt

ities, Familles had been giver suger cerds, and retailers were suthorized to

sell so nmeny pounds of suger each meonth, sccording to the "'1' ures on the cardas

But even thias the cooperatives ‘could not dos They couldn't sell the required

spount of sugar, when the wholesale houses kept their share from them, This

diserimination, perhaps instigated by the private retailers, was carried into
other flelds, until in order te survive, the cooperatives desided %o band tow
gether and form their own supply houses, On July 30, 1817, delegates met at

Superior, Wisconsin, and poolebuying for the stores wms discussed, But the
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enthusiesm was greater than thet which ealls forth just a pelioy of poole
buyings 4t was greet enough to ereate & regelar wholessle house founded on
the Rochdale Prineiples. The nineteen delepgates present contributed §$16,50
and this became the initial working capital of the new cooperste wiolessle,
At first, it fumetioned as & jobbing sgency onlys From other whole=
salers it purchased coffee, sugar, flour, and feed, One employee was in
charge when it opened for business in September of 1917, snd the smownt of
business that it did was §25,673,62y In 1919 the company purchased & builde

ing at the corner of Winter Street end Ogden Avenues and established a bakery

to serve its custowerss In 1926, this department was moved into its owm Muilde

ing at the comer of Grand Avenue and Pifth Street, and continued to presper,
80 that teodsy it doss an annuel business of over #100,000, The next wnit ¢o
be established in which the wholesale expended its sotivities in processing
the rew produst, was the coffee roesting plant, In the fall of 1935 it pure
chased its coffee roasting equipment thet has the capecity of roasting 16,000
pounds of eoffee dellys This predvet is merketod mocording to the latest
methods, It is delivered deily, thus always insuring the customer of fresh
eoffee st o considerable savings This unit like the bekery, hag proven =
profiteble and timely addition, Centrel Co-operative Wholesale, like the rreat
chain grocery !’"{TCLI"P.'?,. is an orgenizetion that sells groceries end sundry
supplies, bekery goods, snd its own coffee to its effilisted reteilers, PFrom

& humble begimning, it hes grown to proportions that have engulfed a competitive
business, thet pefused 1% credit when it was a young institutions This private-
ly owned business failed in 1955, end at the benkruptey suction, Central Coe

operative Wholesale purchased its building and equipments The next year, in
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October of 1936, e branch warechouse snd feed mil]l was opened at Virginie,
Minnesotes During the first three months of its operations it showed a net
gain of 414,81,
Through &1l these wise sxpeansions end through serving its customers
in & manner superior to the privete wholesaler, Centrel Coeoperate has grown
from & humble inatitution with a cepital of $15450 to one with a capital of
more than §200,000, In Jamuary, 1937, its exsct eapiteal was 262,787,808,
Its total assets were $481,185,37. In 1936 it s0ld merchandise to the #mount
of §2,845,751,154 During £ll the years of its operations its customers have
purchased goods emounting to QZl,SFﬂ,EQQ.GO. But wore important then these
figures, is the following datne $3520,206,18 has been ref“rH»R to ite members
iﬁ actual dividends,
Apart from ngr%iﬁg the pgrocery needs of the cooperatives in its league,
the Central Co=operative Whelesale hea several subsidlary essocletions. One
concerned with publishing papers for its members. As most of its
of the Pimish nationslity these papers are published in Finnish,
- The weekly ocoperate paper is an excé]lcuﬁ one and it is ealled the "Cooperative
Builder®, The other is the "Finnish Weelly." Both serve its readers by giving
informative nows about events that concern themselves with the acnrurat%ﬁ@
ovents at large, and domestic nows and features,
iona) end suditing department of the Central Co=operative
Wholegale is another branch that has been orgsniged to enlighten its members.
The suditing depertment takes care of the bookkeeping of the smaller stores and

assiste with the installation of efficient systemss Due to this eareful checks

up, the mortality of co=ops has becowe nepligibles, The finanoial conditions of
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members can be quickly asce tained, and the remedy applied at once
if neosssary. The educstional departwent works with the members in keeping
the scoperatives and the consumer conseious of the work end aims of the
orzanizations and of the prinelples of the Rochdale Pioneers, It has orpane

gl “ 2 b 2 . i
ized hall assocliations, educaticnal societie: lubs, women's lesgues, vouth

forums for
end guilds to interest themselves
maternity aid legislations HMueh
directlys

form of mutual
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served by the orge Camps ¢ ildren are held and these are 2 conbine

muey school and vacation csmp, 4 T periods throughout the yesr
ve managers and omp 568 Ars he In addition to el}
f*rm;'.-fl':' states ) pims end policies o e cooperative
end freely
Sumsing up all the activities of the Central Cowoperative Wholesale
it is very evident that not only does it merchandise but that it is & storee
house of cocperstive education and promotione Like its mombers it too is

democratic in its controls Cooperative sceieties only are memberse Shares

are one hundred dollars and no officer mey hold stocke &Lmch member scoperstive
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has one vote for every {ifty members, 9r«:xriﬁad that £t holds one shere in
the Central (Se—opeﬁtive Wholesele for each £ifty memborse Thus the ORI
sumer that controls his cocoperstive also controls the wholesele. How to do
this effectively he learna from the metivities of the Central Cowonerative
Wholesale and the Northern States Cooperative Leapue, of which the former s

the most prominent member,

Horthern States Cooperative League

in 1922 the Horthern Stetes Cooperative League was orgenized, This

is an educetional end protective sgency or a federation of ecooperetive scelete

ies in the northecentrel stetes, end is supported by its constituent members,

Through the league and the efforts of the Central Cooperstive Wholesale the
ccoperative stores have been cowordinated and now attention hes been fooused to
unite the wholeaalers wio serve the same aress. In eddition, it is serv! ng the
isclated cooperatives thet are not affilicted with any centrel orzenizetion,
in all this it orgenizes teaching classes, conducts e progrenm of ecoperstive
suditing, offers instruction in secisl and cooperative insurance, and puﬁlishes
cooperate pepers and leaflets,

In 1625 the league mede a survey of the cc;ayrt:m‘f:es of the states One
report deals with fifty-eight in the north~central part of the states Of this
emount not less then fifty can be ;}:Loperly termed ua-“}ﬂ'ar:wsr Storess" In
eleven of these stores the menbers ip conalsted entirely of farmers, snd in
thirty-nine stores 76 percent of the members wore farmers. In four stores
half of the members were farmers, snd the other helf were eity peoples Omly
two stores were typioel ecity stores, with no farmer members.

The nationality of these stores is brought out in the following
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"Supplying educstion and speakerse
"Harmonising the work of the territory with that of the national
organizations

"Carrying on more and more legisletive snd legel work on behelf
of the societiess

"Correlation of all future cocperative redio ectivities in the
territorys

"Esteblishing uniform suditing servicess

L L

Soonsoring social and ocvoperative insurance throuzh the goop=
¥ . i

erative business wnitss

"Establishing & court of appeal for the arbitration of dispules
within cooperative crganizuetions or between different scoletiess

"Forming of contacts with such organiszetions as produce cooperas
tivea, bind unlionse

"For bullding & working progrem escceptable to these g
order that we cen work harmcniocusly for the bettera
sociotys" '

Finnish Cowoperatives in Mimnescte, or Co-operatives where the
Domipsnt Netionality 1a
rinnish

Aurora = “Aurora Cooperative Hercantlle Assoclatlion,.
Biwabik == DBlwabik Cocgperative Hercantile Assoclation.
Brookston == Drookeston Ccoperative,

Gherry =« Cherry Farmer's Cooperative Associglions

Chisholm == Chisholm Worker's and Fermer's Cooperative Assoclationg
with brenches at Forbes and Irone

Cloguet == Cloguet Cooperative Society, with branches at Esko's
Corner, Mehtows, and store Noes 2 in Cloguet,

Cook == Coulk Cooperative Assoclation, with branch st Togas
Crosby == Crosby VWorker's Cooperative Asscoistione

Cromwell == Parmer's Cooperative Compeny.

-
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Tant Leke == Emst Lake Farmor's Cooperetive Companys,
21y == Ely Cooperative Associations
Emberregss == Farmer's Cooperative Mercantile Association,
Finland == Finland Cooperative Society,.
Floodwood == Ploodwood Cooperative Association,
Oowan == Uowan Cooperative Associations
Heinola «= Heinola Cooperative Creamerys
== Heineolsa Cooperative Meroantlile Assosiations
== Consumer's Store,
International Falls ~- Border Cooperative Assceiation,
Kottle River == The Cooperative Creamery,
Eettle River we Kettle River Farmer's Cooperative,
Iitt1le Bwen == Little Swan Fermer's Cooperative Stock Companys
Monahra «« The Farmer's ﬁq@har&tive tlercantile Associetion,
Moose Lake == Yarmor's Ucoperantive (ompanys
Haghwauk «= Cooperative Elentd Company, Osuuskeuppe.
New York Mills Cooperative Livestocak Asscciation,
Few York Wills Fermer's Cooperative Assoclations
New York Nill Now York Mills operative Creamery Assoclation,

Orr == Orr Ccoperative Assosiation,

Ox1ip == Union Mercantile Compeny,

Bawyer == Sawyver 13:«:--'7-'-“7-17'&"-‘&\'-3 Assoniation,
Sax == Sox Cooperative Socilety,

Squaw Leke =~ Farmer's Cooperative Soclietys
Toimi «= Pinnish Supply Company

Virginia =~ Virginia Cooperative Association.
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In 1909, when the Finnish people set up thelr {irst
2]

Virginie they mccomplished a feat almost as grest ag that of

™

PRy ] a ; A
Ploneers in 1844, They hveanme tl
b

e ploneers of that movement in

and demonstrated the possibility of successful

proved that the Rochdale Principles were sound oneg, ih this comntry oo, T}'.-ey
showed the country the feasibility of a grocery and general merchandise store on
a purely federated basis, Then as vears went on and the movement oxpanded, the
FPimms of the Iron Renge again pioneered in the field of cooperative wholesale
grocery and a wholesale bakerv, coffee roasting plant, and a fee

true to the prineciples that guided them woame the Tirst cocperative league

to have & woman's snd youth's movement, In adhering te these principles the

Finnish occoperatives have had few failures, When one did ocour, it was the ree

sult of 'wmususl ciroumstances,

The real success liag in the fact that the Fimnsg are renl co=operstorfis
What they want is distribution at coet and noet hig dividends, Thoy want e small
patronage return and desire sn efficiently run stores <hen, too, their coopere
etives sre greater than Jjust being a retell distribution center, They

become the core of the socipl life of the commumity, Soclal life that

on community hettermont and cultursl and educational veluess,
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Dear Les:

1. Here is a list of organizations gathered from interviews. I
think we should have some information on them.

Finnish Civiec Club
. Workers Soclety
" Women's Club
Ilmaren's Temperance Society (may be in Cloquet)
Knights of Kaleva ( also Kalevannaiset, the auxiliary)
Northern States CoBoperative Youth League
Finnish Temperance Society
American~-Finnish Tercentennial Committee of Duluth (names of
committee members)

2. Robert Malkl, 7 west Superior St. has been choir director "for
various Finnish organizations". Perhaps he could give leads on the
status of the musical activities engaged in by the Finng, their
origins, activities, membership, etc.

3. Axel Kyykhynen, 419 N. 5th Ave. W. has been connected with
Midsummer Festivals, twice being chairman. I would like to know
as much of the early héstory and present status of these festivals
as possible. He can also be seen for leads and data on other
Pinnish affairs, as he states his main hobby is to spread Finnish
culture in the country as much as possidble. Ask him if there is

& Finnish business man's club. Also get an interview on the
presence of business men in American fraternal organizations such
as Moose, Macabbees, Modern Woodmen, Masons, Elks. Eagles. He is
a member of four of thewe

4. I have no imformation on Finnigh Athletic socleties, and would
like names of present-day socleties and main athletic events.

5. I understand that someone up there is working on churches; the
infromation I thought valuable is their numbers in Minnesota,

total Minnesota membership, auxiliary activities(i undewstand they

are taking over the temperance movement() their attitude toward

preaching on present-day questions, the main difference in the

ideology of the th®ee main groups, some infromation on the

Pentecostal group, the main differences in ritual, the comparative

wealth of the Duluth churches, church holidays, extent to which

the Finnish language is used in the churches, dates of first establishment
of the churches. (AUl [ivsvirnll. wh wad bl :

6 News of the Laskainen Day celebrations: when first started, present
status.

7. Information on the Finnish Literary socidty which I understand
exists up there; also any dramatic groups, with early history and
present status of any such groups found.

8. Membership in labor unions. One estimate down here states that
Finns make up 40 per cent of the timber workers of the state, andl




2
Tinber Worker's

would like this estimate checked, with data on the founding of the
Union and ite predecessors, also the Intern-tiong? Longshoremen's Unlon.
Another sugcestlon is to go to the Duluth AVL ofTices for information on
union locals in whigh ?inns are enrolled in large numbers, and %o
CIO office fﬂf- informetion on nuwber of Finue in mines and their
rw"cn ;3111 in 8WOC.& If an estimate cen be gotten from one of the

6WOC organizers of the number employed in mines and the precentage of
thc:) total that they represent, 11 be glad to get it. Videen has done
such & good Job on the strike history that perhape he could cover this
Job and get any additional pertinent information.

9. "hat is Cook Home? Some of our Intorviews corme from there, Ase there
ny Finnish 0ld Peoples Homes Orphanages, or other benevolent
aszoclations? This material might be collected for the state fyrom the
study of the chugch organizations,

10. Finnisgh Hall associations,
L. If time remaine and if the figures are avallable, I would like some
statistice on the number of Tinns on relief in St. Louis County, and

their standing in comparison with other nationclities.

12. We could use a descriptive essay on the sections of Duluth in which
the Pinns live, %kx general appeoarance, sceial lifs, part played dy
Finns in Duluth government, civiec affairs, politics.

That's all I can think of on Organizations at peesent, but I would like

to add that in all cases %he worker finding out infromation should seek
out chapter historfes or ninutes, and also ysarbooks of those orzaniszations
which are foderated. If possible s the Duluth worker should find out ms
mich about other Minnesota chepters as possible, for we have not the
facilitiea for getting thie Informatlion here. Mo chould also be careful to
get & rather complete picture of the i 1tlmzt1cm 01‘ ub as H‘. exists

" o B onns &Y » " R Y = 19 1
t()flr;a.“' M i!lh‘:lh.{v..&.".‘: Lie C:"‘.“BI‘- ‘,1 Wpes 0x f :.‘h Te en ile

P.8. I had at first thmought of sené.in:g; one of the Lithuanian
14

Organization schedules, but as there's probably one

there already,
It can be umed for a gulde and preceptor.




ORIGIN AND DEVELOPMENT OF MINNESOTA FARM
AND CO-OPERATIVE ORGANIZATIONS IN RELATION TO ECONOMIC CONDITIONS.

(W.P.As
Project #3824.)
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NUMBER ON CHART INDICATES DATE OF ORIGIN OF THE VARIOQUS MOVEMENTS.

Minnesota Patrone of Husbandry, 13.
First co-op Elevator Underwood,Minn. .
First co-op Creamery Clarks Grove,Minn, '
Pirst Mutual Telephone Co.in Minn.
Amerlican Society of Equity.

Right Relationships League,

First co-op Store Virginia,Minn,

Second co-op Store Clogquet, Minn,

Farmers Equity Union

First Elec. co-op Granite Falls, Minn,
Nonpartisan League of North Dakota.
Co-operative League of the U,S.A.,

Equity co-op Exch.Livestock Selling Agency.

First co-op Whlse. (Cent,Co~op.Wholesale), 21,

Minnesota Farm Bureau Federation.

American Farmers Mut. Auto Ins,.Co. s :
First Co-op 011l Assn Cottonwood, Minn,:

Term. Livestock Mark.co-op (Cent,Co-op
1t Term,Daity Mark Co~op(Land -O*Lgkes)
Northern States Co-operative.League,

Assn)

o Farmers Union Livestock Comm, Co,

Farmers Union Terminal Association,
First co-op 011l Whlge,(Midland Co-op.)
Minnesota Credit Union League,

1gt co-op Burial Assn New Ulm,Minn,
Minn,Farmers Edu. & Co-op. Union.
National Farm Holiday Association,

18t co-op Truck.Assn Detrolt Lakes,Minn,

Source: From book "Prines" by George F. Warren & Frank A.

Pearson. Publishcd by Wiley & Sons,(1933)




THE CENTRAL CO-OPERATIVE WHOLESALE

The founding of the Central Co-operative Wholesale goes
July dey in 1917, when a group of Finns from nearby co-operative
1.
in Superior, Wisconsin, to discuss some way of preserving and expanding their
stores in the face of the war conditions which were choking off their sources
of supply. There had been other meetings of this kind before in the area,

%

but they had been devoid of results because of the financial eand numerical

L
weakness of the co=-operative stores. Now the stores were faced with virtual
extinetion unless they could pool their strength. The nation had been placed
on rations and the stores were finding that they could not get sugar and other
commodities at any price from the wholesalers. The buyer's market
made possible their early existence had been replaced by a sellers' merket,

1

and the prejudice which private business had always displayed toward the co-
Be
operatives made establishment of & wholesale the only way out.

The wholesale was orgenized on the thirtieth of August as the Co-
operative Central Exchange, a name it was to keep until 193l. At this meeting
there were delegetes from twenty societies present. Articles of incorporation
were drawvn up under the laws of Wisconsin, fteen of the societies promised

Unless attributed to some other person or publication, all references given
below refer to the Co-operative Pyramid Builder, orgen of the Centrel Co-
operative Wholesale.

II, 9-10, p. 261; Fryer, essay on co-operatives,

Bulletin #202, Agricultural Experiment Station, Mimm,

Fryer, op. cit.




Coop Wholesale

4o
$30 apiece for capital, end John Nummivuori, en ex-officer in the Russian

army who had spent most of his time in this country working for co-operatives,
chosen as mensger. Nummivuori had already begun to establish contacts with

jobbers and menufacturers, end had set up his office in a corner of the quarters
4
Je

of Punikki, & Finnish-lenguage humor megazine, His equipment comprised one

cheir, a pecking-box which he used as a desk, and a typewriter. Vhen salesmen

ceme in Nummivuori would wave his hand airily at the magazine editor in the

far corner and tell them, "there's only two of us now, until we get our ware-
5

house built."
Pessimism eand suspicion, even among the Finnish co=operatives, greeted
the establishment of the Exchange., 4As Eskel Konn wrote later, "Of the original

twenty societies, five got weak in the knees end quit, while others peaid their
7.
shares only with promises." Some of the Marengo store members called it "the
8‘
devils!' circle" and refused to support the Exchenge for years. One society,

while refusing to join the Exchange, traded with it, but would not accept
shares of stock which it had paid for by its purchases. Finally, efter lengthy
explenations had convinced the members that their society would not be respon-
sible for eny debts of the bxchange, they voted to join. They had been afraid

thet when the Exchange went benkrupt, as they felt it surely must, their soc-
9.
iety would be ruined. Certain church groups called Exchenge workers "atheists"
10.

end "enarchists,"

and emong others it wes sneered at as "John Nummivuori's
11.
novelty shop"because of its meager beginnings.

II, 9-10, p. 259
1l, p= 13 Fryer, op. cit.

Ronn, Eskel, in Co-operation X, 9, Sept. 1924; "How Dreams Come True"

Ibid
Uusi Kotimea, April 26, 1930 49:49 p. 1, col. 3, Speech of Vainionpaa
at CCE annual meet.

Ronn, op. cit. 11, II, 9-10, p. 261.

Interview, W, Harju




Coop Wholesale

Much of the resentment against the Exchange, even among the Finns
themselves, came because its incorporators and backers were mostly Social=-
istse As has been noted before, the Socialist movement was at this time
very strong among the Finns of Minnesota and Wisconsin, eand one of the Soc-
ialist visions was the co-operative commonwealth. Meny Socialists were
therefore found in the co-operative societies, often menaging the stores.
Their esprit de corps was high; it has been said that the best managers

+4

could be found, not in the strongest co-operative stores, but in those who

needed expert management most. They had been sent there by their party to

strengthen the movement., Likewise, when the Exchenge needed money in its
12.
early days, the Tyomies, organ of the left-wing Finns, lent its aid., Some
R T 13a.
of the founders were Socialists, asmong them Matti Tenhunen. Oscar Corgen,

for years chairman of the board of directors, was manager of the Tyomies,

and this paper had become the official orgean of the Exchenge at a very
13,
early period. Its first label displayed the crossed harmer and sickle,
14,
badge of the Second International; and the constant charge that co-operetives
15,
must be class-conscious became its warecry.

To the conservative Finn, and to those co-operative societies who
were not Finnish, the Exchange supporters could be classed only as a bunch
of reds. If they were uncertain, they hed only to look at the trade mark

on the coffee or listen to one of its employees.

Interviews, Harju and Backman,

Social Ethnic annals, item #49 (Harju)

132, Speech of Tenhunen at CCE annual meet.

14.

Builder, passim




Coop Wholesale

Yet the Exchange has grown uninterruptedly from the very earliest
dayse It grew partly because the antagonism of private business forced co=
operative stores to become its members in order to get their coffee, sugar
and flour. It grew partly because many of the societies were Socialist; some
had been born of strike commissaries; the members of others had become farmers

18,
because the blacklist had barred them from working in the mines. These groups
formed a strong backbone for the Exchange and were the most loyal and active
of all the co-operators., But much of the growth of the Exchange is a tribute
to the hard work and ability of the left-wing Finns who were directing it,
They attacked its problems with the zeal of crusaders; and this spirit gave
them strength to overcome great odds.

As time went on, these Socialist Finns drifted toward the Communist
party. They continued their work in the co-operative movement, but around them
were gathering the signs of the storm which was to split the Finnish co-opera-

17,
tives at the end of the post-war boom,
THE EARLY YEARS

The three months of 1917 during which the Exchange had.been in
business had brought & profit of $268 on seles of $25,573. The fifteen
member-sociseties had contributed $480 in share capital, and the 55 per cent
profit which this capital brought made a good talking-point for the Exchange,
In 1918, after moving into an old I.0.,0.F. hall which it bought very cheaply

18.
end converted into a warehouse, the Exchange did e business of $132,423
and increased its net gain to $2,062, It had enrolled 25 members and 25

19.
other co=operatives brought from it. ts capital was $4020,

See Kykyri, story of Gilbert co-op store

Vs 45 Do

76; Hayes, "The Internel Struggle"

Fryer, ope ¢its pe 9

NSCL Yearbook 1926, section on CCB




Coop Wholesale

It was in June of 1918 that the Exchange sponsored the first school
for cooperators given in America., H. V. Nurmi, en auditor who had done some
work for the co-operatives and was en experienced co=operator himself, had
noticed that there was a widespread need for good bookkeepers in the stores,

20,
and so he organized a one-week course in bookkeeping. The following year the
course was expanded to four weeks and merchandising, business correspondence,
and the history and prineiples of co-operation taught as well, Forty-three
ettended the 1919 course end its success attracted nationwide attention among
21, :
co-operatives,

By this time the Exchange was marketing its own brand of coffee, the
best brand being sold under & trade mark of a red star with the crossed
hammer and sickle superimposed, and in 1919 it begen to masnufacture its own
goods for the first time. The societies had found thet the bakery goods they
handled were reaching them in unseanitery conteiners, toast and hardtack being
shipped in second-hand boxes and barrels, "no care being teken to insure

224

cleanliness in the hendling of the goods." So in 1919 the Exchenge opened

its own bekery. The early board must have had vividly in mind the model

bekeries and shops of Elento, the great co-operative society in Helsingfors.

Elanto had been started because of unsenitery handling of milk, and had

entered the bakery business within a year after its founding because the milk
25, :
in the city was customarily sold in bakery shops.

The bekery was a success almost from the start, and helped the Ex~

Nurmi in II, 9-10, pp. 271-272,

Alenne in Co-operation, VI, 1ll.

IT, 9-10, ps 287«

Van Cleef, Finland; the Republiec Farthest North.




Coop Wholesele

chenge to triple its business and its net gain in 1919, The Exchange moved
along in 1920 with so much optimism over its future that the board voted

to create the post of educational director end in it installed V. S. Alsnne.
Alanne was respected for his learning by Finns in America. The year before

he had completed a Fimnish-English dictionery which they found to be very

good and which is now stendard equipment in Minnesota libraries. He had been

‘'on the faculty of the co-operative school the year before, teaching History
24,
end Principles of co-operation, arithmetic end English. His duties began in
26
March 1920,

Allene's first publication in the new office was a warning to store
managers to reduce their inventories because the post-war deflation was on
its way. The Exchenge men had begun to worry about their stores, who were
booming along with large inventories as though war prices would remein for
years, Not much could be done other then to warn them, however, for as yet
they were buying only a fraction of their needs from the Exchange. Alanne
lamented later thet his prophecy was taken lightly. When the price crash

26.
came many of the stores were in very poor condition to meet it,.

Then disaster struck et the Exchenge itself, Sugar had been very
hard to get during the war, In June 1920, one of the owmers of a Duluth
firm from which the Exchange had been buying coffee appeared in the office
door and asked, "Jack, do you need any sugar?"

Nummivuori replied thet he could alwayvs use a car if the price was
I ] ¥

right, and it did not take him long to find thet the price of this carload

¥y 1L

11T, 8, p. 229

- e = = - -




Coop Wholesale

would be very good indeed--two dollars e hundred under the market. The
opportunity was too good to resist, and it was only when three days before
the shipment was due, that sugar prices begen & sickening drop that he
realized he had been tricked. The Exchange lost $3000 on that one carload

]

of sugar, and the sore-hearted directors had many bitter things to say about

capitalistic monopolies and big business, Like many private firm, they had

been caught in the collapse of the sugar monopoly, but they felt that they
had been made victims of & plot to ruin them,

Alenne reports that eside from a few instences of stock losses such
as this, the Exchange was able to weather the deflationary period very well.
it

Tm

his was due," he stated, "primarily to the fact that the greatest part of
the business of the Exchange consisted in jobbing....chiefly due to the meseger-
ness of the working capitale OSomebody said that this lack of capital saved

w

the Exchenge from disester during the criticel years of 1921 and 1922, and
oilie
undoubtedly there is a greet deal of truth in thig."

The member societies did not fare nearly as well as their wholesale,

because they had overstocked and suffered great losses in turnover. As the
sitvetion became more acute, the Exchange began to fear that its strength
as a co=-operative movement would be seriously crippled because of failure of
its member societies. In all, nineteen of the forty-odd were in difficulties,
end the Michigen Peninsule district, eariy stronghold of co-operation, was
hardest hit of alle The Michigen stores were located in mining towns, and
the shutdown of the mines crippled them badly.

In Superior, home of the Exchange itself, the situation was so bad

in the store that bankruptcy was only sverted by a technicality. At a meet-

ing of the stockholders e motion te liquidate, peying creditors about ten

27, 4ibid, (Same as #25)
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cents on the doller, was pesseds But the minority, & group of die-hard
co-operators, refused to accept this decision because & quorum was not
present et the meetinge As the directors had alreedy resigned, these
bitter-enders appointed some of their number to serve, and six yeers later
the store was on its feet agein.
The Kettle River store which had survived the great forest fire
in which its store had burnt down, wes also in difficulties. Pressure from
the Exchange forced the resignetion of the menager, who had been aligned with
the conservetive groups of Finns, end a new one recommended by the Exchange
electeds Wright, Minnesota paid its creditors fifty cents on the dollar
reorgenized with a new menager, New York Mills, scene of enother con-

28,
servetive-progressive split, also hired a new manager.

Finnish co-operators hed learned from the triasls of the defletionary
period that if their wholesele was to grow, it must grow cautiously. In East
St. Louis, Ill. there had been a large and heavily-finenced wholesale which
was to go under during the deflation. With this exemple before them, the

me
H

inns resolved that their movement would be built from the ground up, like the
pyramid which later they were to teke for the symbol of their house organ. They
begen an educationsl campaign for educetion of patrons and workers in the co-
operative stores. The co-operative school was expanded and mecre time devoted

o

to theory of ccoperation; menagers and employees were urged to come back for
post-graduste course. Reletions were entered into with non-Finnish cooperative
associctions end perhaps the most energetic end effective worker for better

educetion, end the men most responsible for the results this education zchieved,

was Eskel Konne

28, ibid. (Seme as 725)
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BOOM DAYS IN THE

Eskel Ronn had come from Finlend as a seven-year-old in 190l1. His

father settled in Ishpeming, Michigen and found & job in the mines, and it

was in that town thet young Eskel, esccording to legend, developed his hatred

A

of privete business. The story is thet during the 1907 strike, when he was

thirteen he and his friends reided the local grocery story for food, because
' 29,
2ll cred had been refused the strikers end they were starving. Later Eskel
spent & year in high school and a term in business college, after which he
kept books for various concerns about Duluth. After three years ss & book-
keeper he was blacklisted by the mining companies for his radicel activity,.
In December of 1914, therefore, he ceme to Superior to work for the Socialist
Tyomies. In 1917, when his name wes called in the draft, he went into the
army and served 16 months,.

Ronn went back to his old occupation after his discharge, but this
time he was hired by the orgenizetion for which he was to work the rest of
his life. The co-coperative Centrel Exchenge was approeching its second
birthdey and growing rapidly. Hired as a bookkeeper, Lkskel became in quick
succession head bookkeeper, sales manager, and in July 1922, meneger of the

304
wholesale at the age of 28,

Under Romn's menagement the Exchange was soon incressing its volume
of seles in 20-per=-cent annuel jumps and the groundwork was laid for e wide-
spreed educational campaign. The Exchenge had sent delegates to the annual
conference of the Co-operative League of the U.,S.A, in 1220, at which it had
been decided to form regional associstions of co-operatives for educational

purpcses. With the deflation the employees of the Exchenge became so bus]

trying to save their members thet further consideration of the metter was im-

W, Harju

st Do L0,
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possible et that time, but in Januvary of 1922 Educetionel director Allane
sent out circulers to all co~operative societies that could be reached,
asking them to send delegates to a conference to be held in Superior in
Marche Out of this meeting the Northern States Co-operative League was
born. Allane wes made secretary, sharing his time between the League and
the Exchenge.

Almost his first move wes to orgenize a school, held between Sept=
ember 4 and Octor 6 of the seme year. This co-operetive school was the first
held in ®nglish in the United States. The Exchange had been the first society
to give money to the new-born League, and, with the Franklin Co-operative
Creemery Association of Minneapolis, formed its mein support in the early

31,
yeers.

Meanwile the Exchenge was holding its own annual schools in Finnish,
the classes meeting a few weeks after the League school so the teachers
(drewn largely from the employees of the Exchange) could serve at bothe

Eskel Ronn was slso instrumental in creating the Co-operastive Pyramid

Builder, the first "house orgen" of the Exchange. This magazine begen pub-

lication in July 1926 and was printed in English. Previously the Exchange
had reached the membership of its societies through a weekly page in the

Tyomies, but the great success of such large societies as Cloquet were drawing

52

in non-Finnish members, and the directors saw the time coming when they could

pursue their vision of cless solidarity end the co-operative commonwealth into
which
the nationality groups that surrounded the communities in/%he societies were

located,

The megazine was printed monthly, and included local contributions,

- ——

NSCL Yearbook 1926,

III, 3, story on Cloguet pe. 71
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monthly end annual statements of the Exchenge, notices of new brands,
articles on store mensgement and co-operative education, and some historical
sketches of various member societies. Labor news from the Federated Press
was included elsos The new educational director, George Halonen, who had
replaced Alanne in 1925, stated in the first issue., "The co=-cperative move-
ment is only an integral part of the general labor movement. The co-operators
33,

should keep in touch with the big events in the lebor worldese.." "co-oper-
ative, labor, and art pictures" were also published, including, in the first
issue, pictures of the Passaic textile workers' strike. On the cover was a
drawing of & worker, stripped to the waist, carrying & hammer on his shoulder
and resting his free hend on a globe in the background.

The Exchange was also a strong fector in the movement for a Northern

Stetes Co-operative League Yearbook, which weas first published for the year

1926, In it were printed the ennuel statements of the more prosperous co-

operatives in the districts and statistics showing the status of the co-oper=-
34,

ative movement in the wvarious states.

The business of the'Exchange, meanwhile, was flourishing under Eskel
Ronn's compelling personality. In 1926, its first million-deollar year, 71
societies were members of the 120 who bought from it, end the salesmen were
meking every effort to enroll the rest.s The wholesale now employed 35, and
the I1.,0.0.F. hall it had converted into a warehouse was so crowded that in
this yeer the bekery moved to its own building, giving over the ground floor,
for warehouse space, New ovens end other equipment were bought and sales

35
reached $75,000, jobbed goods brought $627,000 and wholesale goods $344,000,

Iy Frade

See 1927, 1928, 1929 yearbooks

I, 2 p. 53 et seq.
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Meesured egeinst capital stock, the net gain was some 40 per cent; against
sales, 1.1 per cent, This gein was used to increase the capitelization and
stock was issued egeinst it. Lack of capitel was still holding back the ex-
36,

pension of the Exchenge, but by now the wholesale was on firm ground and the
meneger was repidly expanding the wholesaling department, which was netting
twice as much gain per dollar of seles as the jobbing activities.

This picture of its tenth calendar year showed two outstending features.
First, of all, the financiel stetement emphasized the fact that while the dir-
ectors and administretors of the Excheange might be politicel radicals, they
were rumning the Exchange with very conservative financial methods, The bad-

debts end reserve-for-deprecistion funds were large, the inventory low. Every

effort wes being made to build the Exchange up into a finencial position that

would enable it to weather ell storms.

Another aspect of .the tenth year was shown in the part Minnesota
stores played in the support of the Exchange., Of the twenty-five biggest
buyers for January of that year, fifteen were Minnesots societies. These

37
fifteen sccounted for 42 per cent of the entire sales for the month.

36+ Ibid.

BT 1T 2 peGR
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POLITICS SPLITS THE EXCHANGE

Although the tenth year of the Exchange found it entrenched in its
assets, the enniversary witnessed a portent of the trouble that was shead,
In the co-operative movement of the United States there was a struggle going
on between conservative co-operators who wanted to develop the movement un-
bounded by eny tie-ups with politicel groups, and left-wing groups who wented
the movement more closely affiliated with the struggles of the labor move-
ment. On the conservative side were such figures as J. P. Warbasse and other
figures in the non-Finnish societies. On the other were the Finnish co-
operatives, with the Exchange leading the attack. V, S, Alanne, indeed, had
left the Exchenge because he could not agree with the directors that their

38.

course was the right one,

In 1926 the strong opposition of the Exchenge delegates had helped
to defeat a motion before the Northern Stetes Co-operative Lesgue convention

39,
thet the cooperatives be "neutral in polities." Toward the end of the
year the seme "neutrelity" issue ceme up for discussion in the Fifth Co-oper=-
ative Congress at Minneapolis, in which the Exchenge succeeded in getting
the Co-operative League delegates to go on record with e similar resclution
40,

fevoring "working-class" co-operation. The situation stood until the
fall of 1927, when Eskel Ronn end Matti Tenhunen went to Stockholm as dele-

gates to the Congress of the International Co-operative Alliance from the

Co-operetive League.

Ronn's article, "In Days of 01d, When Knights were Bold,"
l, pp. 5-6, also Harju interview,.

1. pp- 5"6; I, 6

- e o W
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At this congress the Russisn co-operators brought in a resolution
which would affiliate the labor unions of the Third International with the
Congress. This move produced intense opposition from the German co-operators,
and soon charges of Communist and Bolshevik were being bandied around the
meeting hall. The Russians lost their motion, and a resclution was passed
declaring the co-operative movement to be non-political and not connected
with any one party or groupe

Eskel Romm and Matti Tenhunen came to the defense of the Russians.
Said Tenhunen: "The co-operative movement is primarily a labor movement.ee
We call upon the Alliance to come out unconditionally for the defense of the
toilers." Seid Ronn: "Wje must declare our sympathy to the struggle of the
toilers of China and the Union of Socialist Soviet Republics (ageinst im-
perialist war). They will have to advance the slogan of the Socialist revol-
ution in opposition to the slogan of the class truce."4l: And later, in an

editorial in the Pyremid Builder, he urged the cooperetors to "follow the

spirit exemplified by the co-cperatives when they concluded the congress by

singing the Internationale."42e

The two other United States delegates attending the Congress were

Dr. Warbasse and Cedric Long, president and secretary respectively of the

Co-operative League. The fact that their two colleagues in the delegation
had come out in favor of a motion which would seem to ally their movement

with Communism pained them greatly, and it was not long after they had re-
turned home that they took steps to combat this impression. In a joint

letter of Qctober 8, 1927, Warbasse and Long charged the two Exchange men
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with communism, with betraying the league, and closed with & veiled accus~
ation that the Exchange societies were also Communist-dominated.43e 7o
this letter Ronn and Tenhunen replied pointing out that they had only been
carrying out the instructions of the League in its 1926 convention, and
that they had officiel sanction for their actions. "As the movement aligns
itself with the exploited masses of workers and farmers," they added, "in
that degree will it grow and prosper."44’

Warbasse then made a direct attack upon Finnish co-operatives in

general, charging that they were trying to spread Communist propageanda into

the national movement.49* This the Exchange followed by teking a vote of

their managers and directors on the issue, which brought a majority in favor
of "working-class co=-operation" as opposed to "neutral co-operation."46s
Finally Educational Director Alammne of the Franklin Co-operative Creemery
of Minneapolis sponsored a poll of Co-operative League directors, which put
& temporary end to the argument. The results were 12-4 in favor of "neut=-
rality"”: only Ronn, Tenhunen, Saari and Wirkkula opposed the resolutions.
These four were all Finns and members of the Exchange; two had helped to
found it and the third was its manager.47e

Meanwhile the Exchange had continued to grow in quarter-million

dollar strides and in 1929 it was evident that sales would be a million and

II, 11, p. 358

Ibid, ppe. 358-359

Quoted in III. 2. p. 4]

III, 5. P. 150
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three-quarters. October, the black month, came, and was recorded in the mon=-
thly statement of the Exchange. "The first half of October started in a pro-
mising manner, but sales dropped during the last two weeks of the month.
Just why the last half of the month was so slow is difficult to determine,
The same situation seemed to exist out in the territory, practically all the
stores complaining that their business was poor."48‘

With the collapse of the Coolidge Boom began the series of events
that was to split the Exchange into warring factions. The case for the con-

servetives has been stated in two articles in the Pyramid Builder, one writ-

ten by A. J. Hayes, present manager, and the other unsigned. Almost every
fact in the dispute has been denied by one side or the other, so it is al-
most impossible to get at the truth behind the split. Of its results, how-
ever, there can be no question. After the quarrel the Exchange had moved
considerably to the right, and the Communist board members had either resigned
from the party or had been ejectéd from the board. The Warbasse-Long-Alanne
principle of "neutrality" had triumphed.

According to Hayes, the market crash had acted to the Communist perty

as a signal to revolutionary action.49¢ 1In his version of the dispute stated

that the policy of the Communist party from 1928 had entered its "Third Perioed,"
which eealled for them to abandon the united front of liberelism for sabotage
and the "Revolutionary struggle for the conquest of power." Existing labor
unions and other orgenizetions not under the control of the Communist Party
were branded "tools of the capitelistic class" and attacked if they could

not be teken over. Hayes states that the factional quarrel in the Exchange

Iv, 11, p. 338

Hayes, "The Internal Struggle" in 1V, 4, p. 76; "What It's All About,"
in VI, 1, is the other referred to as unsigned.
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came as a result of the attempts of the party to capture it.

In 1929, Hayes stated, many of the department heads and employees of
the Exchenge, Qnd the majority of the board of directors, were Communists,
as were hundreds of the Finnish members of the stores. The party controlled
the Finnish Federation, to which numbers of workérs and farmers societies
were affiliateds In addition they had the Women's clubs, with a membership
of about 1,000, and the Communist Youth League, of about the same number,
with which to work.

The Communists outside the Exchenge counted on party discipline to
make the directors obey, and if they should balk, the nucleus of organizational
strength, galvenized into action by the Tyomies, which was also party-controlled,
would give them "victory in two weeks."

According to the two right-wing accounts, Communist tactic pursued
the following course;

The first move was to ask for a loan of £5,000. This, the right
wing seys, was demandéd by the party. Left-wingers say it wes asked for, not
by the party, but by Tyomies, which had been such a good friend to the Ex=
chenge in its early days, This loan was refused by the board.

Next, $1,000 was sought for the "Trade Union Unity League" meeting
at Cleveland, a conference of Communist labor=-organizations. The board gave
$260, and sent a delegate, expenses paide

Then Robert Minor, a member of the party executive committee, ceme
to Superiore According to the right-wing, he warned that expulsion from the
party would follow disobedience of the board members, end requested that one
per cent of sales be contributed to the party to help finance it. This con-

tribution could be paid to a dummy lawyer in New York for "fees." This "one

per cent drag" would have yielded about $20,000 & year, or about half the

dividend declared in 1529 by the Exchange.

The business the directors had nursed so carefully for twelve years
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now had & stronger claim on their affections than the party. They therefore
refused to comply, "with the exception of one or two who tried to find =
conciliatory position to stave off an open breach with the party and the
possibility of & split."50e

The next phase of the struggle came on October 30, 1929 in the de-
mand that George Halonen, the educationel director, be removed. Halonen

wes himself a Communist, but after siding with the Exchange had refused to

resign his post and had been expelled from the party. Again the board of

directors refused the demand, even those who later were to be expelled for
supporting the left-wing group concurrings Upon this new evidence of stub-
borness Tyomies opened fire upon the directors. Out of the newspaper phase
of the struggle developed new demeands, and finally the Leftist Co-operative
Program was complete, presented in the following proposals:

l, That the Co-operetive Central Exchange and its affiliated stores
be made auxiliaries of the Communist Party.

2. That the Third Period progrem be followed with regard to labor;

all A.F. of L., I.W.W,, Farmer=Labor and Socialist alliences be
serepped in favor of the Communist Perty end the Cormunist unions.5l-

OPEN WARFARE BEGINS
When the newspaper battle started, the Exchange sent an answer to
Tyomies, which was still its offieial organ, to be published in that peper,
and was refused the use of its columns. This answer was thereupon mimeo-
graphed and distributed through the societies. The statement was also set

up in English for the November number of the Pyramid Builder, which was print-

ed in the Tyomies plant. It was when the magazine was almost ready for mail-

ing, that the famous "burning" incident took place. The Exchenge made effect-

60« Hayes, ops cite

5l. Hayes, op. cite.
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ive use of this incident in the cat-and-dog fight which was raging by now, 52+
In the light of circumstances as interpreted by the Exchange, this

statement was very cautious, and appears designed more to placate the left-wing

then to discredit it. However, "chance information"®°* brought the rumor

that Tyomies wes going to suppress this stetement by refusing to release the
Builder from its shope. So, on the night of November 25, a band of Exchange
employees and sympathizers broke into the Tyomies plant through the coal
cellar, seized the Issue of the Builder, some of it ready for mailing, some
of it still.uncut or unbound, and made off with it.

Before their job was finished, according to the Exchange, the Tyomies
staff seized 1,500 copies end burned them. Left-wing partizans countered
by saying that in their hurry to leave the raiders had strewn the unbound
issues all over the plant, and that the janitor seeing that they had been
spoiled by feet black with coal=dust, and burnt them in the furnace to
get rid of thems Whether one or the other version was true, the Exchange
made heavy use of theirs to dramatize what they felt was the lawless fero-

city of the Communistse.

52 Sese both articles

53. Hayes, op. cit.
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The open bresch began with this incident. Communites who elected
to stand by the Exchenge were expelled from the party, and Exchange or store
employees who supported the left wing were fired. Pro-Exchenge crganizations
in the Finnish Federation,the Communist Youth League, or the Finnish Womens

Sections, were expelled or withdrew. The Exchange founded Tyovaen Osuustoimintelehti

to present its case to the store members who read Finnish exclusively. The first

sssue came out in December, and in Jzmary it was set up as a permsnent public-
54,

ation, to appear weekly.

The first indication of how the struggle wes to turn had come in the
middle of November, when district conferences of the member societies supported
the viewpoint of the Exchenge. The battle had then opened up within the in-
dividuel societies, As ennuel meetings were held all over the Superior basin,
eech side put on intensive campeigns to secure delegates to the annuel meeting
of the Exchenge, This was held April 21-22-23, 1930,

Never hed such heat been produced in Finnish communities as that which
preceded this meeting. Non-Finnish residents looked with emezement at the
Finns arguing so heatedly in the streets sometimes coming to blows. As a rule
the non-Finnish bystenders were completely unaware of the origins or meaning
of the querrel, first because the whole dispute was conducted in the Finnish
lengusge end also beceuse neither the conservatives nor the left-wingers

cered to disclose the nature of the controversy to outsiderse

54, "Whet It's All About;" V, 1-2, p. 1.
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On the day of the annual meeting of the Exchenge, Workers Hall in
=4 =
Superior overflowed with delegazz;. A"bouncing committee" of some 60 husky
Finns was deputized to keep order end throw out everybody except the delegates,
From the first it was apparent thet the left-wing group had lost. It polled
only 16 to 18 percent of the vote on the issues. Three of the 11 board

members, latti Tenhune, Oscer Corgen end Jacob Vainionpéa, were ousted. It

was steted by the Pyremid Builder that these three, "although they had stood

by the movement during the first half-year of struggle, finally capitulated
to the party, and openly stated that they would not submit to any decisions

or instructions of the Annual Meeting but would henceforth take their directions

from the "lLeft-Wing" Committeesss Incidentally Matti Tenhunen was one of its
2 ¥

5

r

orgenize é:" Uusi Kotimae reported their speeches in defense of themselves
during the ouster proceedings as follows:

VAINIONPAA: oo+"In the discussion on the report of the board there
was not & word said thet I had boycotted or worked egainst the interests of
the Central Exchenge. I therefore can come to only one conclusion, that T am
being removed because of my political opinions, Where is your great principle
of neutrelity respecting the different currents in the lebor movement? No
other charpge has been made against me but the one thet I belong to a revol-
utionary party which is based on the class struggle end thet I support co-

"

operative principles which recognize the cless struggleecessa

o -
|
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TENHUNEN: ".....)Mr Alanne is the most open-minded, He openly states

that the Central Exchange i1s now economically so strong that it can without den-
ger eliminate the Commmists ...even though they compose the largest single group
57

and are the original founders..'"

The removal action was underteken, according to the article, by the
"cloquet machine."

Ousting of the left-wingers did not end the struggle. They still controll-
ed some 17 societies; and soon a "Workers and Fafgers Co-operative Unity Alliance"
was set up to act as & wholesale for this group.Ju The Exchange oharged that the
left-wing stores had boycobted themj left-wingers in turn charged that they had
set up this new wholesale only because the Exchange refused to sell to the re-
caleitrant societies, In some towns, one or another of the factions set up
rival sto;es to the esbtbablished societies of the opposition. In two cases the
Exchange sued store eocieties on charges of fraud. Left-wingers also attached

C
H, V, Nurmi and set up their owm audit sys{:em.sJ

The final acts in the movement of the Exchange toward the right came at
the 1931 annual meeting. There the delegates decided to change its name to
"Central Co-operative Wholesale" and to adopt & uniform label developed by the
Co=operative League in place of the hammer-and-sickle-adormed star with which the
Exchange had grown up. The magazine was e¢iscontinued and replaced by a bi-weekly

paper. The word "Pyramid" was dropped from the title; henceforth the publication

only as the organ of the Wholesale but also of the fast-growing Midland Co-opera-
tive 0il Association, an organization which was wholesaling to co=operative fil-
ling=-station societies in the northern states.GO

The death of Eskel Romn occurred a short time after the annual meeting of
the Wholesale. He had not played a conspicuous part in the struggles which led to

the split, and no workd of his was printed in the Pyramid Builder concerning the

controversy. His place was filled by H,V.Nurmi, who had been one of the chief
defenders of the Exchange. 61

B7. J6e note 8 - 58.- 59, Sée annual report,VI, 4 - 60, VII,1 - 6l. VI,6
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THE WHOLESALE TODAY

The Cemtral Co-operative Wholesale has continued %o grow, until today
its annual sales exceed {3,000,000. In a strong position at the onset of the
depression, the Wholesale continued to expand. In 1930, clothing and hardware
hed been added to its line and proved very profitable. 1In 1935 the Wholesale
bought one of the most modern werehouses in the northwest at the bankruptey
sale of a private concern which had been one of its competitors and had refused
it eredit when it was young and weak.ez This year also saw the installation of
a coffee-roasting plant, and in 1937 still another venture was made into manu-

facturing with the purchase of a branch warehouse and feed mill in Virginia,

Minnesota, The two papers, Tyovaen Osuustoimintalehti and the Co-operative

Builder, are now published by e subsidiary organization, the Co-operative Pub-
lishing Association., The former has a larger circulation than any other Finnish
63
language paper in America.
The educationel deparitment, again under its first director, V. S, Alamne,
had organized the women's Guild as far back as 1928, and when the split ocame,
64
gset up the Co-operation Youth League. It has been active in other forms of
comoperative education, and in Superior at present is active in a movement for
165)
group medical care. The co-operative schools have been expanded until today
they include summer instibutes for adults in various sections of the district
and summer-school camps for children as well as the traditional schools for pros-

pective employees and mamagers. Shortly after the split had cost the Exchange

the use of the famous "Little Red Schoolhouse" at Vaino, Wisconsin, a movemenb

was started for a co-operative vacation camp, and the result was the famous
66
camp on ‘the Brule River.

e

B2. Fryer,op{ oit.

Editor and Publisher, 1938
International Yearbook,

Y, 12
XIV, 8, 9
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The Cow~operative societies weathered the depression very successfully,
thanks 4o the lessons the Exchange had learmed in the 1922 deflation and the
work of the auditing department. In 1939 this department was divorces from
the Wholesale by federal intervention, and as yet its future is uncertain. It
will probably be incorporated and continue to serve the Wholesale group on a
co-operative plan.

The future of the Wholesale mey lie in expansion into communities in
which non-Finnish inhabitents predominate., With the passing of the years, the
language barrier has become less of an obstacle to this move, although the
annual meebtings are still conducted in both Finnish and English, a practice

67
which was started as recently as 1932. The leaders of the Wholesale have enter-
ed into relations with the Farm Bureau Federation and the Minneapolis labor
unions, and there exists the possibility that they may carry on their campa.ign

for cooperabion in the southern part of the state. The effects of the factional

split have been almost erased; the Workers and Farmers Co~operative Unity Alliance

suspended wholesaling operations in 1934, and the left-wing stores have steadily

lost ground until today there is a strong movement toward patching up the quar-
68
rel and taking them into the Wholesale group again.
The greatest bemefit which the wholesale has given its members, however,

has been cheap prices for their wmants. When the Exchange started operations

in the Arrowhead region, prices of foodstuffs and farmers goods were the highest
there of any area in the state; now the competition of the co-operatives has

69

brought these prices down., The Exchange has also served as an example for far-

mers groups in their recent efforts Lo establish marketing co-operatives, and The

67+  VII, 8
68. Harju

69. See Bulletin 167, Ag. Exp Sta. Minn
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great growth of co-operative creemeries in this region may be abitribubed ab
least partly to the example of the stores. In accomplishing these two results,
the Emchange and its members have helped to make life more liveable in an area

which is one of the least fertile of the state, and which an early scientist

declared could never produce more than a sub-marginal standard of living for
70

the farmers that bought land and settled there.

Toe Ibid "Ubilization of Cub-Over Lands™
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Paul Lekats
Hove 29, 1038,

The cocperstive movement entered the Cuyuna Range rather slowly
and by installmentse It was not until after dire need, went, necessity

and lack of oredit confronted the workers and miners, that they realiped

the advantages to be gained by the establishment of a permanent cooperative.

The first stteumpt to ecstablish a workers' cooperative reteil store
in Crosby oncurred in 19013, It was at thic time, during a small labor strike
affecting two mines, the Kemmedy mine of Cuyuna end the HMuckam mine of Crosby,
that the workers were confronted with the severe problem of obteining food
and clothing for their familiess Ineidently, this strike was of a short
duretion, only three months, and wes instigsted by the local branch of the
Socislist party, of which many of the miners were member, The strikers were
!‘Oj..ja'l"dﬁd by the loval indeopendent merchants end retallers as radicals, as une
desirables and as slackerss As the strike continued, with little hope of
an impediate settlement, and as the strikers' supply of cash money vanished,
these merchants proceeded to place their business on a strict cash and carry
basise Consequently most of the strikers found themselves in a desperste
predicament, (In those times the miners saved very little, but apent their
earnings from month to month,) However, these men that possessed the courage
to defy their employers (we had no Wagner Lebor Act at thet time) possessed
the courage to cope with this situstions The strikers, faced with their
struggle with the mining campanies on one side, and the curtailment of eredit

en the other, were forced, of necessity, to do something constructive to
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elleviate their sorry plight. It was under the leadership snd guldence of

Ous Jutenberg thet the first cooperative was orgeniszed, He, with the assistance

of a group of aides, proceeded to sell shares et five dollars per shares With
the several hundred dollers thus acoumilated, & small, cne room, frame structure
waa erected, which they stocked with merchandises The store did quite well,
being dependent, however, on the miners who were employeds This store was not
destined to remain in business for longs Shortly efter the settlement of the
strike and the return of prosperous, industriel ccnditions, the store closed
its doorse It had served its immediste purpose to help the strikers survive
the period of the strike dispute, That wes the first attemtp to establish a
cooperative in Crosby,.

Ageln, in 1916, a second cooperative store made its appeerance, The
eause for the rebirth of the cooperstive movement wes the reeppearance of
conditions similar to that of 1913, It wes in 1916 that & general strike ine
volving ell of the wnderground mines on the Cuyuna Renge wes instigated by the
local branch of the Industrial Workers of the World, whose local membership
at thet time wes in excess of 500 mombers and many more sympathizerss The
purpose of the strike wes identical to the objectives of present day labor dige
putege=the securing of a Iii:;imr wage and better working conditions, Agsin, as
in 1013, the strikers were ceught between two fireseethe strike on the one
gide snd the discrimﬁm:‘tion and curtalilment of ecredit on the others This time,
however, the strike assumed inrgnr proportionse=all of the mines were involved,
The predicament of the strikers, this time, was much more severes Again the
miners pooled their available resources snd established the "Crosby Workers

Store™ in an effort to help them survive the effect of the industrial struggle




Croslty Cooperatives
Croaby, Minnesctae
Bocial Ethnie

Paul Lekatz
Vovs 29, 1038.

Fortunstely, the strike was & short one enduring for a period of only four
months, Lad the strike continued for & longer period of time, the coopere
ative movement woald probably heve been terminated at thet time, Neverthe-
less, the strike did have its reterding effeots upon the cooperative, Upon
settloment of the strike meny of the mines and coop leaders were obliged te
leave the Cuyuns Range. The mining companies, in sn effort to rid the Runge
of laber troubles, refused to rehire these leaders because of their inténle
and sincere aoctivities in the strikes, in the orgenizetion of the redical
Sooiglist Party end the Industriel Workers of tho'ﬁorlﬁ. These men, however,
cemprised the backbone of the coop movement and upon their desertion, of
nscessity, the store started on the rosd to decline and dismemberments

In 1919 an effort to rejuvenste and salvage the remains of the coop

was leunched by a group of Finhs, UMost sctive smongst them were Charles Siren,

Adem Soeri, Issane Jaskeri end Alexender Polﬂg.‘ They realised that unless the
scoperative was roorgerized, rebullt end expended, it was doomed to dismel
failure and tota)l dismemberment, They launched sn educational campaign by
{esuing and distributing leaflets end psmphlets printed in Fimnigh in en
effort to bring te the people the resl advantagecus gains of & cooperative,
The almost lmmediste response waa startlings Sales of shares inereasegd
tremendously and most of the Fimns begen to patronige the cooperative store
which was chrigtisned "The Crosby Workers Cooperative,"

By degrees the coop store grew larger and financially stronger end
in 1926 & large store bullding looated on the mein street was purchased for
the sum of §5,085, The old store building was sold and the proceeds used

toward the purchase of the new structure,
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Crosly, Minnesota,

Social Ethnic
Paul Lekatz
Nove 20, 1088,

On July 25th, 1832, st a meeting of the stockholders held in the
Crosby Workers' Hall, 1t was voted that the Crosby Workers' Cooperative be
incorporated for a period of thirty yeers under the new neme, "The Crosby
Workera'! Cooperative Association," -

The first officers of the newly formed associetion weres Adem
Saari, President; lssesc Jeskael, Viceepresidenty Hermmn Karby, Secrotarys
Alexender Folso, treasurer.

The management of the assocletion is vested in a board of eleven
directors who are members of the sssocietion and who ere elected by ballot
et the eannual meetings of the sssociation, The board of directors elects
the officers. The first board of directors weres Adam Saari, Isase Jaskari,
Hermaa Karby, Alexander Polso, Cherles Mattson, George Kaski, Matt Kunnari,
Gust CGunderson, Henry Maki, John Jetenberg end Elies Mattsons All of these
were instrumentsl in the orgsnizetion of the originel Crosby Workers' Store
and in its advencement snd progress through the following yearse

The present board of directors are Finnish, nemelys Leo Alholm,
President, Cerl heko, Seeretarys Cherles Siien, Tressurery August Hikkels,
Vice=presidenty Emi Makly Isanc Talvitiiy Cherles Kentalay John Syriag
Emi]l Searis Victor Sasris Emil I, Haki.

The capitsl stock of the associntion is $15,000 end is divided inte
1600 shares at $10,00 per share, and no individual stockholders is permitted
to own more than 20 sheres. Interest on shares is non~cumulative and is never
in excess of eight percent, although it is frequently less, depending entirely
upon the net profit of the business et the termination of the fiscal period,
which in this csse is from Jan, 1) to Decs 31le¢ The net income of the assoce

fation is distributed smongst the patrons on the basis of patronage; that is,
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Bove. 29, 1938,
the more one purchases at the cocp the greater is his share of the profits
or discount, It is not necessary that the patron be a shareholder in the
association to share, ammually, in the profits in proportion to his pure
chasess A amall percentage of the net income is set aside annually as a
reserve fund to be used in the event of & erisis and in such an event, should
the need present itself, this reserve fund is made available, by a vote of
the shareholders, for distribution smong the members. HNo one stock or share-
holder is entitled to more than one vote, irrespective of the nunbers of
shares he may own, Esch member of the association shares in the profits,
but 2t the sewe timo assumes & liability risk which is fixed on the velue of
each share.

For the psst few years, the Crosby Workers' Cooperative Association

had the largest overturn of poods and the largest volume of business as compared

te the private, individual enterprisess For 1936, its net sales emoumted to
$80,5€8,62, The net income, sside from the reserve fund, was (2,311,778 all of
which wes dietributed back to the patrons in the form of a discount based, of
course, on the patron's purchases for that perticular years The present menager
Eineo Nlemala, recently stated that the ssles for 1937 neared the §100,000 merk,
The notable point of the Orosby Workera' Cocperative Asscciation is
its successs This success can be attributed, mainly, to the sctivity of the
Finns for they hed experienced, to a very grest extent, the adventages of
cooperatives in Finlende Finland is often referred to as the "land of
cooperatives,® The Finns, in their struggle to meet the coat of living
during the periods of industrial strife on the Cuyuma Renge, early sew the
necessity of helping one snother and early approved of the principle that profit

should not be used for individusl speculation but for the maintensnce of the
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NEW DAYS - NEW WAYS

A Look at Cooperation in Minnesota

In a backwoods township of ome of Mimnesota’s northern counties,
the people of & small and poor community ere tackling their most
pressing deily problem in a very interesting way. These people are
mostly stump farmers. They live in the heartodf'the-cus<over country,

end their community is one of the left-overs of Minnesota's Lumbering

LA
Age. The majority of the people in this territory ere seeking to

work & living from the cut-over lemds which are poorly suited to agri-
culture.

Their problem is just the every day one of making both ends meet,
but they have developed & way of helping themselves which has tremendous
possibilities. They have very small incomes, and in order to make what
money they have go farther they have formed a buying club, That is,
they pool their funds in order to buy staple goods at wholesale prices.
A little sheck et the crossroads serves as & store for the goods they
now obtain more cheaply.

In enother pert of the State, another group of farmers arét
meeting a different problem, Here the land is good end the harvest
usually plemtiful, but in spite of these favorable conditions, the
farmers still had small incomes, The toll which was taken of their
produce by the regular merketing agencies often left them with very small
return for e season's labor. They turned to another method of solving
their problem, and like the people of the northern cut-over lands they
are trying to solve it together. They have banded together into a

marketing association, and they operate 2 small grain elevator of their




own on 8 nearby railroad track. They are able in this way to pool
their producing and selling power, and retain for themselves some of
the profits which formerly went to the middleman in the cities.

There is nothing extraordinary in what has been done in these two
communities. The people in both were only trying to better their
economic condition., They have merely discovered that working together
is one simple and practical step toward the solving of their problems,
And although they are working together in somewhat different ways,
the approsch to their separate problems is almost identicals The method
in both cases is known as Cooperation, which is what we are going to
talk about in this booklet.

Cooperation is as old as history, since the very struggle for
existence has always forced groups of people to work together to
accomplish things which no one individual could do alone. There are
meny problems which can be solved in no other way.

Todey this principle is being applied in many parts of the world
to the economic problems of the common peoples. In Minnesota gooperation

plays an important part in our life, and Cooperatives flourish in almost

every community of the States. These organizations succeed and grow be=

cause cooperation works, and because it pays dividends in terms of a
better economic life for the people who do things collectivelye.

The word cooperation, which simply means working together, has come
to have & special meaning, when we speak of groups of people who have
pone into business for themselves. It is easy to see the advantage to
a group of people of & buying club by means of which they can obtain the
necessities of life a little more cheaply. But to obtain these advantages

on a larger scale, an orderly system eand a plan are necessary.




A good example of a buying club made to succeed on e larger scale
is the collectively owned store at Cloquet, Minnesota., The people of
this little northern city have made their store a large and important
enterprise because they have followed the "Cooperative Plan," which
is a well established system for pooling buying power on a sound and
business=-like footing,

In Minnesota the "Cooperative Plen" has been tested, and it has
turned out to be a practical way of doing a great many things. There
are in the State whole communities that have banded together to do
business for themselves. In almost every community we see some example
of successful cooperation. In one place it may be a simple buying club,
in another & cooperative store, in yet another, a cooperative grain
elevator. In many sections of the state, we find the farmers marketing
their dairy products through their own cooperative creameries, and
almost as often we find groups of farmers buying their gas, oil and
other supplies through the co-ops.

Co-ops have been formed for many different purposes, but in every
case the common aim has been to take advantage of the greater economic
strength of collective action. Most of these groups follow the so-

called "Cooperative Principles} for these principles provide & technique

which has proven to be the best way to run a cooperative enterprises.

Butu%eforo we discuss the principles of cooperation, we ought to know

something of how the cooperative plan was developed by the experience
of the peoples

Almost every cooperative has grown out of economic conditions that
needed correcting. This has been true, too, in Minnesota. It is only a
short space of time since the pioneers, and since the empire builders

sought out the state's rich resources of forest, mine and soil. The




railroads, the lumber milling, iron mining, the wheat boom and the
rise of the dairy industry--all these contributed to the tremendous

and rapid development of the new state. But those boom days were soon

over, When the forests of White and Norway Pine were hewn down, when

the steam shovel took the miner's place on the Range, and when the land
fever was over, the common people, who had settled the land and built
the new commonwealth, were left to solve meny serious problems for
themselves. Most of these problems ere still with us now, and cooperation
is one of the ways by which groups of people are trying to solve them,
In northern Minnesotae it was the Finnish people who first worked
out this system of collective enterprise. Driven from the sawmills and
the logging camps by the collapse of the lumber industry, and often
blacklisted from the mines because of their efforts to better the
conditions of the workers there, these hardy people from northern Europe
were quick to turn to a way of self-help which they learned in their
native lende This system of cooperation, strangely enough, had become
a necessity to the hard pressed farmers and working people of Europe,
at the very time when, for the first time in history, the new industrial
age was providing society with large surplusses of goods and wealth.
Many forms of cooperation have been tried in the 0Old World, but the
system which seemed to work out best was that followed by a group
of factory workers who lived in Rochdale, England, about & hundred
years eago. The plan put into operation by these weavers of Rochdale
spread to a world wide movement, and their plan meant much to the
Finnish pioneers who a century later found themselves stranded in the

cut~-over country of Northern Minnesota,
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When the lumber compenies finished their work, heving laid waste

a dozen or more counties in the northeastern corner of the State, the

villages and communities which had grown up around the sawmills were
left without eny means of support. Pulling out stumps and trying to
farm this cut over land was not easy, nor very profitable, and the
situation of the people there wes, and still remains, very difficult.
Lumbering and the mines have employed less than 8% of the men of this
region, in recent yearse The bulk of the people, therefore, have had
to turn for a living to subsistence farming,

To these people, whose average feamily income has been estimated
et about $300 e year, & good share of which was eaten up as somebody
else's profits, the idea  of cooperatively operating their own stores
wes & very appealing ones

When the people of the Range villages came to their meetings to
talk about a community store, they all agreed that they could save
money by buying food and other things in large lots, and distributing it
among themsélves at coste In these mestings there were sure to be &
number of people who knew & little about this way of doing business from
their experiences with the cooperative stores in their home country.
These people were able to make suggestions which have proven so sound
that much of the success of the cooperatives cen be eredited to them.

They were interested in doing away with profits, rather than in
making profits, and yet they sew they might get into all kinds of diffi-
culties if they sold the goods in their stores at less than market
prices. So they decided to sell et the reguler prices, and turn back

the difference to the members in proportion to the amount of purchases




medes With a little simple bookkeeping, this turned out to be 2
practicel working arrangement, for it not only furnished rebates to
patrons of the cooperative stores, but it also gave the stores a
reserve which allowed them to expand and to do more things cooperatively.
Another decision mede by these people, who knew what it meant to be
continually in debt to the storekeeper, was to go on a cash basisj)
from the first.
These cooperators made another decision almost as importent as
their plan for distributing the profits of the stores. They wanted
their cooperatives to be democratically controlled, so they made a
rule that each member was to have but one vote, no matter how many
shares of stoeck he owned. Besides this, they insured themselves against
speculation and other evils of private business by limiting the interest
on the share capital to a small fixed return. There was one other point
which these hard headed pioneers did not neglect--education. In fact,
they made this the cornerstone of their system, for they say that this
was the best way to insure that the new way would be spread and preserved.
These few simple rules, which some of the Range people had learned
in Burope, provided the buying clubs with & plan and procedure by which
they were able safely to expand into large cooperative businesses. These
rules, as it happened, were just like those which had been worked out by
the Rochdale Cooperative a century agos So these principles, put into

operation by a group of factory workers in England, have come to be

regerded as the "Principles of Cooperation," because groups of people

everywhere who have tried to do business cooperatively have found them

the best and most logical guides




These men and women who started the cooperative stores in
northern Minnesota were extremely practical, They hed no utopian
visions about their little projects. And yet they knmew, too, that
their co-ops were more than mere peanny BFV?{E. They knew that it was
an important thing when the stores, an-igggiiaglﬁpart of the old
system of privete distribution of goods, were owned and menaged by
the common people of a communitye What is more, these cooperators
saw that by following their plan still further they might some day own
some of the warehouses and even & few of the factories.

The result of their practical vision end eareful plenning was that
the people of the Range built up & network of cooperatives which spreed
and grew, and in some places even begen to orowd out and push aside
the old private system of distributing goods. First the simple buying
clubs were built into cooperative societies. Then the societies in
order to strengthen themselves formed federations. Later they carried
the cooperative plan a step further by establishing a cooperative whole-
sale to supply goods to the consumers' societies on the Reange.

The Central Cooperative Wholesale at Superior, Wisconsin was

formed in 1917 by the cooperative stores of northern Minnesota, Upper

Michigan and Wisconsin., The stores had always been st a disadvantege

because wholesalers would place private enterprises on a preferred list,
In the end the cooperators saw thet the best solution would be & whole-
sale of their own. At the meeting called to discuss this, they passed
the hat and collected $15.50 as starting eapitel for the new enterprise,
In the beginning only coffee, suger, flour and feeds were handled

by the Wholesele, which had one employee. Today this modest begimning




has grown into a mighty concern with net essets emounting to more than
8 quarter million dollars. A staff of 65 employees is needed to cerry
on the work thet was sterted on e shoestring when the leaders of the
smaller co-ops decided to apply the cooperative plen to the wholesaling
of goodse

A greet variety of goods ere marketed now by the Central Cooperative
Wholesale under the registered "Co-op" label, and more than this, the
cooperators heve alreedy entered the field of production with the
esteblishment of a cooperative bakery and a co-op publishing house,

The Central Cooperative Wholesale is owned and menaged by a
federation of cooperative associations, and of the hundred cooperative
stores in Minnesota, more then 35 are affiliated with it,

”\ The people of northern Minnesota have deve%giﬁﬁ their system of

ci?bperatives under difficulties, end their Cé§%perative Wholesale is

a witness to their tireless efforts, e&s well as to the fundamental
soundness of the idea of collective community enterprise.

S0 we have seen how in one section of our State cooperation be-
ceme an accepted part of community life. But many other groups in
Minnesota have used this system of doing things with just as great
successe

In the farming coﬁmunities, the prineiple of cooperation has be=-
come an esteblished and accepted thing, Almost every farmer belongs
to some kind of cooperative, for there is hardly a rural community without
some kind of cooperative enterprise, Most of the farm organizations cerry
on some cooperative activity. #&nd the great farm movements of the past
whose hard fought victories are the birthright of present dey agriculture

were all concerned with the principle of e cooperative econcmy. From




the dey when the first soil was turned and the first grain wes harvested,
cooperation has been the tradition of Minnesote Agricultures

Just as in northern Minnesota, the people in the grain and dairy
regions turned to cooperation when the old ways of doing business no
longer allowed them e fair return om their labor. For the farmer got
less and-less of the consumer's dollar es speculation in grain and
other commodities increesed. And again end agein they banded together
to try to work out their problems.

It was in boom deys that Minnesote's wheatlend was settled. The

price of these lands doubled and trebled. Homesteaders flocked in by

the thousends, and new railroaeds were built to bring more thousends.
Men borrowed to the limit of their credit to grow wheat,

And those early years were also years of bumper cropse But only
a few decades had passed before the wheat farmers found themselves in
great difficulties. High freight rates, high interest rates, mortgage
companies and loen sharks, all made trouble for the farmer. But the
farmer's greatest drawback to prosperity seemed to be the middlemen's
monopoly over the market and market prices. The market is the bottleneck
through which all the farmer's produce must pass, and whoever controls
this gate can take whatever toll he chooses. Herein lies the power of
the middleman.

The middlemsn seemed to have great econcmic power, IHe was so
situated that he could force the fermer to buy dear end sell cheap. Ie
set one farmer to underbidding the other, The farmer, unorgenized, had
no choice except to sell his crop at the middlemen's price, and once
the greain was bought and in the elevator, the consuming public had no more

to say about the price of flour than the farmer had. And the better the




crops, the lower the price offered the farmer by the middlemen. So in
good years sand in bad years the farmers went bankrupt, but yeer in end
year out the middlemen made his profit, When the farmer went out to
buy, he msudllyr-hadstoopdy very high prices for menufectured goods
This resulted from the fact that the menufecturing monopolies were
able to boost the price levels by cutting down production. But no
farmer could afford to unemploy himself as the monopolies unemployed
their factory workers. And eny individusl farmer who set out alone
to curteil production by not plenting his cropiwould only starve,
There was no way out of this but for the farmers to get together.
If enough of them could unite so they might own their own elevators and
market their own goods they felt that they could save for themselves
large sums of money and get out from under the middleman's control,
So from the earliest deys of farming in Minnesota, the fermers have
tried agein and agein to organize, and each effort has been more
successful than the one before. The aim of all fermers! orgenizetions

,.,\,l,it‘ ;ﬁb“gm‘
has been cooperation to do awey with the mldcleman, and by the middlemen

-
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they mean not the small bu31ness man end storekeeper, so much as the Grain Trust
and the other great monopoliés:which controlled their merkets.
The Grenge, or Patrons of Husbendry, orgenized in St. Paul in 1868

was the first organigation of fermers to come out in fevor of cooperative

buying and selling. This struggle for cooperation was ecarried on by one

orgenization after enother, and meny of them are still doing this work
tOd&y'o
In 1885 the Underwood Grein Company of Underwood, Minnesots, the oldest

cooperative enterprise in the State, set up the first Co-op Elevetor. This




elevator still stands, but today it is only one of manye. Of the 334
elevetor associstions in Minmesota, 204 are orgenized under the cooperea-
tive laws, and grain fermers own and operate their own greet terminal
associetion cooperatively. While middlemen and speculetors still
dominate the fermer's market, the pioneer work of the Equity, the
Farmers! Union and the Non-partisan Leegue has been done well, and

more and more farmers are organizing cooperatively to secure & fairer
share of the wealth they produce, and a more democratic control of the
agricultural economy of this country.

Farmers who discovered that the cooperative system was & practical
way of marketing their orop at & saving to themselves, soon learned thet
they could also use this method in obtaining their supplies. They could
see no reason why they could not use their co-op orgenizations to buy
supplies at wholesele prices. Soon therefore the marketing coops begen

buying feed, flour, binder twine and other staple commodities in large

lots for their members., This turned out to be so sensible that in many

pleces the producer co-ops set up special depertments to do this coopere-
tive buyings In this way meny producer co-ops begen at the same time to
function as consumer co-ops, and if they did not use their marketing
associations for this purpose, the farmers set up separate small co-op
groups to buy some of their more importent supplies. Today we find
organizations begun as marketing associations now actively engaged in
consumer cooperative buying, supplying the fermers of the State with
tractors end farm machinery, petroleum produects, and other farm or
household supplies.

A cooperative orgenized by a group of people who went to gein more

for themselves by marketing their produce collectively is called a




producers' cooperative, A co-op orgenized by & group of people who
want to save by buying goods collectively is called a consumers'
cooperative, Often we find people making a greet distinction between
these two types of cooperative enterprise, However, among those whose
experience has taught them the value of doing things collectively,
the two types of cooperation are looked upon as having very mueh in
common, The farmer who Joins with his neighbor to seve some of the
overcherge which would otherwise go to the middleman is cooperating,
whether he is marketing his crop collectively, or collectively buying the
things he needs. In either case, he is trying to get through the bottle=
neck of the market without paying toll to the gatekeeper.

As the larger cooperative organizations expand into both fields of

activity, the two types of cooperation tend to become one great movement,

serving people both as producer snd as consumer, and bringing the produoer/

end the consumer closer together. And as these two types of collective
ectivity are brought nearer together, we find that the cooperative plan
tekes in an ever larger part of the people!s economic life. The Minnesota
farmer mey belong to s cooperative educational group, oarry cooperative
insurence, get his seed loan through a cooperative eredit union, buy co-op
fuel and feeds, trade ot a co-cp store, wear co-op overells, sell his
grain, his milk end his livestoeck through a cooperative market end terminal
association and plough his fields with & co-op tractor, lubricated with a
petroleum product menufectured in a great cooperative blending plant,

Such & farmer is seldom = cooperator out of sentiment, no matter how
enthusiastic about cooperation he may be. Every one of the coeperetive
enterprises in which he shares has been built almost out of necessity by

the patiente and hard work of the farmers themselves, and in enswer to the




economic difficulties with which they have been faceds The farmer of the

/D
state can boast of great ed=operative terminal associations end exchanges

for the marketing of grein, live-stock, deairy products and for the co-
operative distribution of consumers goods. The story of one outstanding
large-scale enterprise in Minnesota will serve to illustrete how the
cooperatives have grown from small begimmings, and ageinst great odds,
into successful establishments.

When tractors first came into use on Minnesota farms, farmers
beceame lerge consumers of gas and petroleum products. They found prices
high, and standards end quelity low, at a time when cesh was often scarce.
Their snswer was the orgenization of cooperative oil associations in
many counties of the state. These cooperatives resulted in some
savings for the farmer, yet they could not do much,with petroleum
wholesaling still in privete hends. In time this situation was to be
vastly changed, for in 1925 a little group of men representing the co-
operetive oil association of southern Minnesota met in Mankato to form
an educationel and protective association. They named the new orgenization
the Minnesota Cooperative 0il Federation. One year later the leaders of
this group incorporated the organizetion as the Minnesota Cooperative 0il
Company, to wholesale petroleum products to locel cooperatives. The funds
of the corporation were lost in & bank failure, but the cooperators did
not let this stop them.

The-Renville County Cooperative 0il Company ordered the first carload
of gas, paying a thousand dollars in advance., The wholesale grew very
fast and by 1930 it hed extended its activities throughout the Northwest,
and the neme of the orgenization was changed to the Midlend Cooperative
0il Compeny. Thie company now acts &s a central buying agency for 110

cooperative oil associations. In 1931 it bought a plant large enough to
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allow the blending of its own oilse. Midlend hes grown each year, and

is aiming steedily at the production of its own goods. Its ennual business

is mounting into millions of dollars, and today the cooperatives are
the second largest distributors of petroleum products in Mimmesota.

So in meny fields of activity cooperation has grown to give serious
competition to the old individualistioc way of doing business., And in one
field, that is in Minnesota's great dairy industry, the cooperative system
dominates completely. Minnesote,which ranks second smong the states in
the dairy industry because of its large production of butter, has been
a fertile field for the growth of the dairy cooperatives. Since 1890 a major
share of the dairy output of Minnesote has been handled cooperatively,
end 75% of the creameries of the state are orgenized along the lines of
the cooperative plan.

The idea of the cooperative creemery was first developed years ago
in the New England States by fermers who brought their knowledge of the
Rochdale Plan fram Burope. Then the cooperative creamery system was
treansplanted beck into the dairy countries of northern Europe, particularly
to Demmark, where it beceme an importent factor in the economiec and
cultural rebirth of the country. Years later, Danish settlers in
Minnesote brought the cooperative creemery idea back to America, and this
cooperative plan has helped to bring order into the dairy industry, and
make Minnesota one of the foremost dairy states.

It was in 1891 that Professor Haecker, head of the dairy department
of the University Farm, traveled the state to see what could be done to
improve our dairy industry. He was completely discouraged by what he saw,
until he visited a new type of oreamery which he found opersting in a
little settlement called Clerks Grove in Freeborn County. Here he saw a

ocreamery that was doing a good business and at the same time paying the




farmer more than twice &s much as the privetely owned creameriess This
creamery wes & cooperative, and it had been started only a year before
by the Danish settlers of that community. Professor Haecker was so
impressed thet from thet time on he encouraged the establishment of
cooperative oresmeries throughout the state. Soon the demand for co-op
deiry products from Minnesotae began to grow in all the eastern markets,
With the help of the newly organized department of agriculture, the

cooperative creameries of the state orgeanized in 1921 a state-wide

essociation. Today this association of co-ops is kmown thr?ughout the

7/ hioi ‘fx-l‘f.t-—,j» Lokt
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country as Lend O' Lekes, Incorporated. 366 cooperative creesmeries and

27 cooperative cheese factories in Mimnesota belong to the Land 0! Lakes
Association.

With the growth end success of the co-op creesmeries, the farmers
gredually beceme interested in cooperative milk distribution. In 1918,
the farmers in the Twin Cities Milk Shed, desiring, agein, to do away
with control by the middleman, set up & regional cooperative milk
distributing agency. The public at that time did not know much about the
purpose of the cooperatives, and & group of wealthy business men were
able to get an indictment against the cooperators. This indictment was
done away with by passage in 1923 of a state cooperative lew which
specifically provides thet "the state of Minnesote shall most vigorously,
openly, and extensively promote, aid, and encourage the cooperative
movement "

Enough hes been told about cooperation in Minnesote to make it clear
that here is a great end challenging thing being built up by the common

people of the state. And while it has been shown that this system is a




solid and important part of the rurel life of Minnesota, it should not

be forgotten that the cooperative idea has always found support among

the workers in the cities. Buying clubs end stores of the cooperative
\;{1 L3 W!:s\\\:ua{ bro @
type were organizedhi the Twin Cities more than sixty years ago"an&~

a5
-—E;e Knights of LaborJ«and:Ehe &overeignis‘ndustry, end, in fact, all the
groat lebor movements of the last century put forward the cooperative
idea énd developed widespread co-op enterprises among the workers.

In most countries of the world by far the majority of the coopera-
tives were started by workers in the Trade Union movement, and here in
Minnesota we have exemples of workers turning to cooperation to help them
in their struggles. As, for instance, when in 1919 the striking Milk Wagon
Drivers of Minneapolis found that their own co-op creamery, wewsbhe-
Jdpemiclin-Looporabive, was the best answer to lockouts and unemployment.
The Gooperative movement has gone farthest and grown strongest when it has
been associated with the labor movement, and has gone hand in hand with
the efforts of all common people for a more democratic economic life and
a stronger democracy. Cooperators in Minnesota are fighting for a more
secure living and for a better way to fill their everyday needs. They
heve turned to the cooperative method becsuse it is natural for groups
or farmers or workers, who realize their strength as a group and their
weekness as single individuals, to turn to collective action to solve
their economic problems. They orgenize eooperatives because with them
they cen obtain meny advantages denied to the people hy the private
system of distribution of goods,

The Cooperatives of Minnesota are part of a world-wide movement
based on the technique first worked out by the Rochdale weavers of England

a century agoe. In some countries the cooperative movement has developed




more widely than in the United States. In others, it has been destroyed

by the violence of the Fascists. Here in Minnesota the movememt is still
young, and it has not yet had to face the difficult tests and trials that
face it in other parts of the world. But it has a powerful start and
it has passed the test ef-sueesss in most of the places in the state
where it has been tried. L7
M e ,#f‘ilfwﬁit:hkkfi

The success’ of the-peepte in +this fié‘ld show¥ that good
adninistration and careful meneagement are compatible with economie
democracy. And in these troubled times, when society can produce poods
better than ever before but faces greater and greater difficulty in

distributing them, the success of the co-ops proves that the private

system of distribution is not the only way of doing the job,
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Congress of the Internatiors 0 ati Alliznce t4 Stockholm,
Although the tenth yes f the Exchange found it solid-

ly entrenched in

trouble that was ghead. The guestion of divorecing nc s from the coop-

erative ient was rampart throughout the nation. 4B v conservative

side were J. I larbasse and other leadi figures in the non-Finnish

socleties

w y/ 1
Lmxcnange

2l pwere charged
4

stional movement.
irectors out temporary end to the argument,
in favor of "neutrality": only four members

resolution; two had helved to found it an

cll

three-guarters he first half of October started in

wznner, but the sales d two weeks

41 foa
the serles

- U .

factionsy appeared. It was &
t the radicals s dominated by the com-

Almost every fa in the dispute denied by one side or

the other, so it is almost impossible to get at pthe truth behind the split.

results, however, r the guarrel the

moved considerst

L ]
i

communist boart
members haed either resi

igned from the party or had been ejected from

board. The conservative principle of "neutrality" had triumphed.
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innish Mutual Mutual FPire Insurance

Company of Cokato, Minnesota, is the only cooperative venture in the

Cokato community to be formed "innish people alone, zlthough

r have taken important parts in the orgsnization of other cooperatives.

It was first 28; 1892

s Mao TR
sane 18 g DI Ulrectitors

on May lst of the

Se

.rt were. Jacob Ojanpersa, Fres., Oscar Ingam, Sec'y., Peter Gunns

Etrik Pasvo; Isaac Abrahamson; Jacob Peterson; Adam Zechariason.
Starting off with only a few members , smd mbst of

them poor farmers . has grown to have 480 policy-holding

property. The sssessmen

<

a coverage of

per SLOO for { 3, with special assessments levied

limits of the

the properpy exchanges, other nation-

i v the nsme ems,ins to

nto the compeny, until today only

ndependent Ave

1 T -AA aner 4 ey
okato. Intervies




Cooperative Wholesalé:é The founding of the Wholesale
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directly, added to the hostility of the established grocery
gents to
obstacles they encountewsed.
the Bx-

in business, had brought & profit of $268 on sales of
ifteen member-societies had contributed $480 in share

the 55 per cent profit which this eapital brought, made

talking point for the Exchange.' In 1918, after moving into an

old I.0.0.F hzll which it purchased very chesply and converted into
=

)

warehouse, the Exchange did a business of $132 123 and increase

From 1917 to 1921 the Exchange made rapid progress
ving its
1dividual socdieties.
cational meetings had been instituted and were held with ever in-
the Exchange was making progress in all depart-
merchandise were added, manufacturing was
acquired and the outlook for the future was
snge increased from $172,423 for the first full
to $1,048,000 in 1926, a remarkable record.
A chronologiczl history depicting the important ev-
ents of the al Cooperative Exchange from its beginning to 1927
follows:1918, moves to its owm building; 1919, a modern bakery is in=
stalled; 1920, esteblishes an educational department; 1921, joins Nor-
thern States Cooperative League; 22, imstitutes auditing department;
Fustis,¥Frank. Cooperative storQZ_iﬁf‘iiﬁiiiﬁif*‘A‘_ Wt
Trv@r, Op» Cl1%s

N.S.C.L. Year Book,1926. Sec.on Central Coop.
Eustis, Frank. Cooperative Stores in Minnesota.




own bonds to secure loans:

year of the Exchange found
it solidly entrenched in its asset the anniversary witnessed a por-
tent of the trouble that was : The ouestion of divorcing polotics
from the cooperative movement was rampant throughout the nation. On the
conservative side were P. Warbasse, president of the Cooperative

League of Ame L, and her leading figures in the non-Finnish socie-
ties. On the other the Finnish cooperatives , with the Exchanee
leading the attack., The Finnish Cooperstives in o neral were charged
with trying to spread Communist provaganda into the national movement.
A poll of Cooperative League directors put a temors ry end to the
ment, the result being 12 to 4 in favor of "neutralitv": onlv fouk

the resolution; two had helped to
10

manager,

- JL; L.,l‘\_‘

yted by the communists..

22, 1987
Vol II

Al




results, however
the cuarrel

moved cCOn-
the communist board

party or had been ejected from

vative principle Of "neutrality" had triumhed

The conservative victory cause
Cooperative who composed theExehange.
societies were held all over the basin and each
put on an intensive eampaign to secure

of the

the
¥

t annual meeting
Exchange, to be held April, 21-22-23,19

On the day nge

Il

annual meeting, Workers!
11 15+

N s (] el - . -

Superior overflowed :

tes. A "bouncing committee
e sixty husky Finns was deputized to keep order
erybody except the delegates

untdl the pas
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7
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did not end the struggle.

"Workers!

this ¢ The Exchange charged that t £ > gwoup ha
them; the left-wing group in turn charged they had set
wholesale only because the Exchange refused to sell the recalcitrant

tions set rival
L .,’y‘

stores he established ties of the opposition.
movement of the Excheng
There the delega
Cooperative Wholesale!' =znd

2dopt a uniform label developed by the Cooperative League,

A -

nammer-and-sickel-adorned sta rith which the ] had grown up.

With harmony restored within its ranks, the Whole-

)
2le made rapid strides and entered into more activities fro the bene-
its member sociedies. It has continued to grow, until today its
annual sales excoed $3,000,000. a strong position at to onset of the
depression, the Wholesales' progress continues uwward. In 1935 one
warehouses in the northwest

ruptey sale of private concern which

and had refused it credit when it wa

-
established the same year; 1937 saw the purchase of a branch

and feed mill at Virginia, Minnesota, for the manufacture of

s 1 The future of the Wholesale may lie in expansion
3. Pyramid Builder, Vol IV
14. Ibid

1o. Fryer, op. eit.
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CENTRAL CO-OPERATIVE WHOLESALE.

The founding of the Central Co-operative Wholessle goes back to

a July day in 1917, when

a group of Finns from nearby co-operative stores
/1/
in,

¥

met in Superior, Wisconsi to discuss some way of preserving e

their stores in the face of the war conditions which were choki
sources of ?Uﬁﬂld: 'here had been other meetings of this kind 1
Ekzkm area, but they had been devoild of results because of the wezximezExaxd
financial and numerical weakmess of the mo-operative stores. /2/ Now the stores
were faced with virtusl exti: on unless they could pool their strength. The
stores were finding that they could
other eommoditips at any orice from the wholesalers.

-

buyers! market which hed made vos le their early existen had been revnlaced
by & sellers'market, the prejudice which private business had always
displayed toward the co-operatives
way 01t./7/

The wholeszle was orge

Co-operative Central Exchange, a name it was to keep imtil

meeting there were delegates from twenty societies present. Arti




EAPOLIS, MINN.
WHOLESALE

incorporation were drawn up under the laws

/4]

societies promised $30 apiece for capital, and John Nummivuori, an ex-officer

-

army who had spent most of his time in this country working

1ivuori had already begun to establish

-+

contacts with jobbers and manufacturers, and had set uwp his office

a corner of the quarters of Punikki, a Finnish-langusge humor magszine.

Iis equipment comprised one chair, a packing-box which he used

& typewriter. When Balesmen came in Nummivuori would wave

the magazine dditor in the far corner and tehh them,"therel's only two of us
until we get our warehouse built." /6/

Pessimism & suspicion, even among the Finnish co-operatives,
greeted the establishment of the Exchange. As Eskel Ronn wrote later, "Of the
original twenty societies, five got wezk in the knees and quit, while others

Some of the store

ses. 47 / Marengo ymembers called it "the devils'

/8]

and refused to support the Exchange for vears. One society, while
wenld
fusing to join the Exchange, aded with i but fmrxymzrs % stcept
shares of stock which it had paid for
convinced the members that their society would not be

debts of the Exchange, they ed join 3 Thev had been

wben the Exchange went bankrupt,

would be ruined.kyxxikzxuEbixx /9/ Certain cl h ¢ 8 ? 1 Exchange workers
/10 aAAA OANAAR £ 0
2 - B —

(iéc(ﬂ.r’ of its meager T‘»“{”"i]l"" ingsyit was sneered at
s e
Nummivuori's novelty shop'/s /1D/ ¥mimfwamxtmexwmmmihrstryexmciie
Rmsmgmemmn ‘
Emzhanzexpxexnsteatihy.

of the resentment against the Exchange, even ameng

~

ceme Werause its incorporators and backers were mostly Socie
4 .

noted before, the Sociaslist movement was at this time very

Minnesota and Wiscons and one of the Socislist visions
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co-operative stores,
been

edec

ded
[12/
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vea
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CoOP WHOLESAL]

com wes 11 Many Socie - ere therefore found in the

Their esprit de corps was high;

not in the strongest

expert management most. They had

the movement. hen the

its early days, the
; .

L=

left-wing Finns,

Jenhunen.?bﬁf

manager of the

the founders were Socis i1

£E s B o
Ol tTne Doara

Trs

had me the offiecial ran of the Exchange at a very

sickle,

label splayed the crossed

/1.51 /

lammer and

the constant charge that co-operatives

e its warcry./15/

108e co-opnerative

A
\”m;gf#eﬂﬂkm&ﬂ
Exchange®could be classed only as s

"

> A

bunch

they had only to look at the

employees.

uninterryu
TTon
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e very earliest days ¥
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- 4. 4 3 v W B o I}
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he members of others had
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directing i
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these Socialist

on,
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NS 4 COOP WHOLESALE
around them were gathering the signs of the storm which

Finnish co-operatives at the end of the post-war boom. [17/

EARLY YEARS
'he three months of 1917 during which the Exchar
siness had brought a »profit $268 ( 18, of
member-socisbies had
per cent
éld I.0.0.F.

wverted into a warehouse, e Exchange

to 2,062
namizakfixhimem It had enrolled

25 other co-operatives bought from it. Its capital was $4020./19/

It was in June of 1918 that the Exchange sponsored el
"-‘»\A £ 3 - T -+ - — : =, . T ", . k i a2
the first school for cooperators given in America. H urmi, an auditor

some work for the co-operatives and was an exverienced co-operator

had noticed ths nere was a widespread need for good bookkeepers

-

nige
1

goVYa one-week course in bookkeeping
following year the course was expanded to four weeks and merchandis
correppondence, and the history and principles of co-operation tsught as
well sifiiecitiameiogg . F'orty-three attended the 1919 course and its success attracted
nationwide atte among co-operatives.
the Exchange was
best brand be - 1d und > ede mark of a red sta rith the crossed
sickle SUﬁﬂri‘TﬁPed; ¢ 3 719 it wEmEximkmx began to manufacture its owm
coods for the me. The societies had und tha he bakery goods they

handled wers hem 1“

z 4
4 £
Hlatil 2 /
hardteck s, oomneo-—in in qc.cr:’;}(?-'!;. nd boxes and barrels, "no care being

cen to insure cleanliness in the handling of the goods."§22/ So in 1919 the

Exchange opene 3 own bakery. The early board must have had vividly in mind

model bakeries a: shops of Elanto, the great co-operative society in Helsingfo

rs
‘.,,(
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]
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4 m T I o ) | e’
from a few instances of stock 58 such

=}

to weather the deflationary period wery well.
1, "primarily tc
the Exchange consisted in

the working capital. Somebody

the Exchange from disaster during the critical vears of 1921

Lul

undoubtedly there is a great deal of truth in thés." /27/
he member societies did not fare nearly as well as their wholesale,

because losses in turnover. As

became more acute,

co-operative movement would

stores were locate

badly.

LA

In Suwperior, home of was so bad that
4 A
f

stockholders

otion to liquidate, paying creditors 2bout ten vents on the dollar, was passed.

But the minority, & group of die~hard co-operators, refused to accept
a2 quorum
decision because EXEXE was not present at the meeting. As the directors had already

bitter-enders appointed some of their number to serve, and six

F~

Llater the store wa

nad burnt

the resi been aligned with the conservative

of Finns
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-

learned from the trimls of the deflationary

was to grow, it muet grow cautiously. In East

=

I11. there had been a large and heavily-financed wholesale

to go under during the deflation. With this example before them, the
resolved that their movement would be built from the ground up, like the
pyramid which later they were to take for the symbpol of "thelr house organ.
They® began an educational campaign for education of patrons and workers in

the co-operative stores. Sphndeiceddigte The co-operative school was expanded and

more tim evoted to theory of cooperation; mesnagers and employees were
elations were entered into wiih mm-" innish cooperative-associaltions,. /‘Lh—'(\

urged some back for ?ost-y:.*ﬂu e ccC haps the most energetic and
effective worker for better education, and the man most responsgible for

the results this education achieved, was

BOOM DAYS IN

Eegkel Ronn had come from Finland as a seven-year-old in 1901.

-

ettled in Ishpeming, Mich nd fow . job in the mines, and 1 jas in
tdéwn that young Eskel, according to legend, developed his hatred o# private
tew be wnd

business. The story mmwme is thot ywese during the 1907 strike, s—jhinbesrEferrsite

R U
Tlarieee

raided the local grocery store for food, because all credit
' /29/
ikers and they were starving. Eskel spent z year in
high school and = term in business college, after which he kept books for various
concerns around Duluth. After three years as & bookkeeper he was blacklisted
the mining companies for his radical activity. In December of 1914, therefore,’

he came to Superior to work for the Socialist Tyomies. In 1917, when his name was

called in the draft, he went into the army and served 16 months.
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but the great success of such large societies as Cloguet were drawing in non-
Z
Finnish members,/&Fend the directors saw the time coming when they could

pursue their wvision ¢ ckass solidarity and the co-operstive commonwealt

T ¥ P

At i

1onality groups thet surrounded which Arere located

i dotididast

vzine was printed monthly, a n ed locel contributions,

annual statements of the Exchange, 1 es of new brands, articles o

anggement and co-overative education, and some historical sketches of

=

various member societies. Labor news from the Federsted Press was included also,

1'7‘-‘!0 B

- 7, J - . 3 - - N ~ -
folhewinzmine ool #pt the new educational director, George Halonen, had replaced

Alany movement

art of the general labor movement. The co-operators should

keep in touch with the big events in the labor world....M /3{/ "co-operative,

o oot AR G g2 b T o Sy, Eard PN\ e .
labor, and art pictures ere also published, includéng, i e first issue

ue

On the cover was a drawing of

%

a1 1

a

worker, stripped to the Wﬁjstozﬁé carrying s hammer on his shoulder esting

hand on a2 globe in the background.
EFhemimghragexnfnthe

(51} h /| g | P ~ ot 5 . vy oy S 3 o] 3
THe Exchange was also a strong factor in the movement for a Northern

Co-operative Lezsgue Yearbook, which first

yvear
In it were printed

brosperous co-operatives

co-operative movement

Ex
Ronn's compe g personality. In 1926,

were members of the 120 who boucht from men were

Tort to enrocll the rest. The wholesale now employed 35, and the I.0.0.F.

o e el S om 4o ex Toge ) 5 ) 1 . B
converted into a warehouse was so crowded that in this year the bakery moved

buildine . eivine : :
ovn bullding, giving over the groumd floor fOr warehouse space. lNew
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other equipment were bought .ﬁxvnpmmf%&pm:kmmrm:xxﬁxxxymxxztxrxza"axmu
«7 Ve el

ARG S aaseee jobbed goods wewe. $627,000 and % wholesale
$344,000. Measured agsai pital stock, the net gain was some 40 per
gainst sales, 1.1 per cent. This gein was used to increase the capita
and stock was .gainst it. Lack of capital was still holding ba
[/
expaision of the Bxchange, but by now the wholesale was on firm ground and

ing /

anager wes rapilily expanding the wholesalf-fepartment, which was netting

the -~ activities

as much gain per dollar of sales s F“tjm bing
This picture of its tenth calendar year showed two outstandi
First,of a2ll, the financial statement emphasized the fact that while the directors

"

and administrators of the Exchange might be political redicals, they were running

5

bad-debts

the Exchange with very conservative finencial methods. I‘neM and
reserve-for-depreciation funds were large, the inventory low. Every effort was
being made to build the Exchange up into a financial position that would enable it
to weather all storms.

Another aspect of tl enth year was shown in the part
pddyed in the support of the Exchange. Of the twenty-five biggest buyers for

January of 1l ves, fifteen were Minnesota societies. These fifteen accounted

per cent of the entire sales for the month. /?’/

POLITICS SPLITS THE

Altheugh the tenth year of the Exchange found it entrenche

wrtdtcored
assets, the anniversary Mmum , portent of the trouble ¥hat was

In the co-operative movement of the United
Btates there was a struggle going on between conservative co~operators who
wanted to develpp the movement unbound by any tie-ups with volitical groups,
and left-wing groups who wanted the movement more closely affilizted with the

£
4

struggles of the labor movement. On the conservative side were such figures as

J.P. Warbasse and other figures in the non-Finnish societies. On the other were

the Finnish co-operatives, with the Exchan: ge leading the attack.
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V.S5. Alanne, indeed, had left the I3 hange becausé he could not agree with the

directors that their course waes the right one. /3§/
Qpposition of the
In 1926 the strong mueweskmiesmes-Txchange delegates had helved to defeat

e motion before the Northern States C/?ﬂnpr"*ivp League convention that the
cooperatives be "neutral in politics". Toward the en }hf‘twn yvear the same
04 1) AAGAL.
neutrality came up for discussion in the Fifth Co-operative Congress at
Y I

A

Minneepolis, in which the Egchange succeeded in gett ing iHeeeedsmtssmes the

Aﬂpéﬁﬂﬁﬂb
Co-operative League to go on record with a2 similar oyt resolution

favoring "working-class" co—ay#ration,[21§ The situation stood until the fall

of 1927, when Eskel Ronn and Matti Tenhunen went to Btockholn as delegates to
Congress of the Internationel Co-operative Alliance from the Co-operative Leag

At this congress the Russian co-operators brought in & resolution

which would affiliate the labor unions of the Third(?) International with the

Congrees. This move produced intense opposition from the German co-operators,
bandied

soon charges mmuni$t and Bolshevik were being™ “around.

4 la
LIl

The Russimas lost their motion, and a resolution was passed declaring

co-operative movement to be non-political and not connected with any

or group.

Eskel Ronn and Matti Tenhunen came to the defense of the Russians.
T/ 7y /&(’ -"‘ef’i
atti: "The co-operative movement is primarily a labor movement...We call

upon the Alldance to come out unconditionally for the defense of the toilers.
Kt e,
Said Mekel: "We must declare our sympathy to the strufzle of the toilers of

the Union of Socialist Soviet Republics (against imperialist war).

They will have to advance the slogan of the diﬂilﬂﬁgl Socialiat revolution in

opposition to the slogan of the ass trucs." And later, in an editorial in the
t)% Qlﬁﬂu«ig )@

Builder, he urged th ‘ i to "follow the spirit exemplified by the

co-operatives when they concluded the congress b: ginging the Internationale." /%27
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two other United States delegates attending the Congress were Dr. Warbasse
Cedric Long, president and secretary respectively of the Co-operative

The fact that their two colleagues in the delegation had come out

7~

favor of a mo‘tion which would seem to ally their movement with Communism
and it was not long after they had returned home that they took
to combat this impression. In a joint letter of October 8, 1927, Warbasse and

charged the two Exchange men with communism, wltl ootrcv11a the League, and closed

with a veiled accusation that the Exchange il also COMﬁUﬂiSt—dOTinutPu /éé&

To this letter Ronn and Tenhunen replied pointing out that they had only been
carrying out the instructions of the League in its 1926 convention, and that they
had official sanction for their actions. "As the movement aligns itself with the
ed masses of workers and farmers," they added, "in that degree will it

grow and prosper."/4

Warbasse then made a direct attack upon Finnish co-operatives in
general, chargzing that t?':e;f were tr"q“Wmm*

i {F T
S tetertohyniihed S0 read CO“”UJlSt nrovagenda into the
This e Exchange followed by #sking a vote of their ma
the Issue, which brought a majority in favor of ”wﬁrﬁing—clfss co=operation"
as opposed to "neutral co~0ﬂe*ation”./§£a Finally Educational Director Alanne
of Co-operative League s alrﬂc JOLS e
of the Franklin Co-operative Creamery of Minneapolis sponsored LTV
a temporary end to the argument. The results were 12-4 in favor of neutrality:
only Ronn, Tenhunen, Saari and Wirkithda opposed the resolution. These four were
all Finns and members of the Exchange; two had helped to found it and the third wes
its ""-:J,n:%.ger,‘,‘r-//["’7#”‘
eanwhile the Exchenge had continued to grow in quarter-million

dollar strides and in 1929 it was evident that sales would be a million and

gquarters. October, the bddck month, came, and was recorded in the monthly

statement of the Bxchenge. "The fipat = 2
= +he Tirst hald of October Started in a promigine




132 FINNS COOP WHOLESALE

menner, but sales dropped during the last two weeks of the month Just why the
f of the month was so slow is difficult to determine. The same situation

seemed to exist out in the territory, p®actically all the stores complaining

) J
[ /

3 a x . £ 1/
that their business was poor."/ : v
With the collapse of the Coolidge Boom began the series of events
Exchange.into warring factions. The case for the

“4n yorYy
stated in two articles in the !%@&%@ﬁdi#t ﬁu lder, one

A
written by A.J, Hayes, present mansger, and the other ‘b unsigned. Almost every

fact in the dispute has been denied by one side or the other, so it is a2lmost
impossibde to get at the truth behind the split. Of its results, however, there

S

n be no question.After the quarrel the Exchange had moved considersbly to

end the Communis$ boaré members had either resigned from the party or
3] /]
had been ejected from the board. The Warbasse-Long-Alanne principle of neutrality
had triwmled.
According to }“veu, tﬂn market crash had acted to the Communistils
_*L\é_bil_{/,dj‘?l[mcw Gt "-
party as a 9135;1“56 ﬁﬁ?ﬁﬂizﬂ}AQ/ In his version of the dispute he
policy of the Communist party from 1928 had entered its "Third Period", which
alled for them to abandén the united fromt of liberalism for
the "Revolutionary struggzle for the conquest of power." Existing labor unions
and other organizations not under the control of the Communist Party were
and attacked if they could not be
factional quarrel in the Exchange came as
of the party to ittt conture it.
department heads and employees
of the Exchange, and the majority of the borad of directmrgywere Communists,
as were hundreds of the Finnish members of the stores. The varty controlled
the Finnish Federation, to which numbers of workers and farmers societies were

affiliated. In addition they had the Women's clubs, with a membership of about

nd the Communist Youth League, of about the same number, whth which to work




sts outside @ the Bxchange
make the directors obey, and if they should
organizational
also party-controlled, would give them "victory in two weeks.
According to the two right-wing accounts, Communist tactics pursued
following course.
The first move was

emanded by the party.

by Tyomies, which had been such & good nd to the Exchange in its

refused by the board.
,000 was sought for the "%rade
conference of Communist labor-organizations. The board gave
and sent a delegate, expenses vaid.
member of the party executive committee, came
he warned that expulsion foom the party

A\
would follow disobedience of the board members, and requested that one per cent

ales be contributed to the party to help finance it. This contribution could

a dummy lawyer in for "fees!". REmamxblbsmibxuaaxesibens

This "one per cent drag" would hav e yéélded about $20,000 a year, or sbout

half the dividend ared in 1929 by the Exchange.
nursed so carefully for twelve years
now had a stronger claim on their affec ns thah the party. They therefore
refused to comply,"with the exception of one or two who tried to
conciliatory position to stave off an open breach with the
possibility of a split." /50/
the struggle came on October

demand that George Halone: he yppmgk cducational director, be removed. Halonen

to
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directors refused the demand, even those who later were to be expelled for

swporting the left-wing group concurring. Upon this new evidence of stubbornness
“Z’.Vomies opened fire w he directors. Out of the newspaper phase of the
AL AR

struggle developed new demands, and finally the Leftist Co-operative Program was

complete, presented in the following propos

1. That the Co-operative Central Exchange and its affiliated stores
be made auxiliaries of the Communist Party.

That the Third Period progrem be followed with regard to lakor; all

A.F. of L., I.W.W., Farmer-Labor and Socialist alliances be scrapped
in favor of the Communist Party and the Commumist unions. /51/

Jgp OPEN VARFARE BEGINS

When the newspaper battle started, the Exchange sent an answer to

Tyomies, which was still its official organ, to be published

was refused the use of its columns. This answer was thereupon mimeogranhed

societf¥és. The statement was also set up in English
PA, 1At —‘f
at’ L e Builder, which was printed in the

ne was almost ready for mailing

that the famous "burning" incident k place. The Exchange made effective use

of this incident in the cat-and-dog fight which was raging by now. /52/

» this

In the light of circumstances as interpreted by the Exchange

statement was very cautious, more to nrl cate the left-wing

discredit it. However,"chance imjoitaf" 753/ brought the rumor tha

Tyomies was going to suppress this ement by refusing to reles

Builder from i hop. S0, on the night of November 25, a band of E

employees and sympathizers broke into the jﬂﬂ&ﬁtﬁm&Tyomies pdan

—

coal cellar, seized the Issue of the Builder, some of it wped it roody
ailing, some of it still uncut or unbound, and made off with it.

Before their job was finished. accodding to the Exchange, the Tyomies
1500 copies and burned them. Left-wing partizans countered by

their hurry to leave the raiders had strewn the unbound issues
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\

A , : : - | - . : ! f
the plant, and that the Jrnltnr§091n“ that they had been spoiled
|

-

feet black with coal-dust, had burnt them in the furnace to get rid of

Whether one or the other version was true,. the Exchange made heavy use

~

to dramatize what they felt was the lawless ferocity of the Communists,

o2~

open breach began with this incident. Communists who elected to

stand by the Exchange were expelled from the party, and Exchange or (Ml store
the

employees who sup ortéa\léf wing we L. Pro-Exchange organizations in the

Feﬁerstig; the Communist Youth League., or the

-

omens ?pctioﬁ%ﬂwﬂrg expelled or withdrew. The Exchange founded

Osuustoimintalehti to neesen ase to the store members who read

ac o

o

The firs licatio: f v the strugele was to turn had come in the

of Nowmember, when di i conferences of the member socisties supnorted

a .
the viewpoint of the Exchange. The battle had then 4mssms opened up within the

individual soc ¢ 5., As annual meetings were held z2ll over the Suverior basin

s to the ennusl meeking

Never had such heat been duced in Finnish communities as that

preceded this meeting. Nor looked with amazement at the Finns

arguing so heatedly in the ming to blows. As a rule the non-

Finnish bystanders were completely unaware of the origins or meaning of the

quarrel, first because the whole dispute was conducted in

NgUEse

also because neither the conservatives nor the left-wingers cared to disclose the

nature of

the controveesy to outsiders.

B

On the day of the annual meeting of the Fxchang Workers Hall
/55/

Superior overfddwed with delegates. A Wbouncing committee"of some

in

60 husky Finns

was deputized to keep order and throw out =¥ everybody except the delegates

=3 <

From the first it was apparent that the left-wing grouv had lost. It polled only




16 to 18 per cent

Matti ° g 1, : , were ousted . fdfdifeRifgedt
, A

It was ted™ DY t ) 5 *n they had stood by the

movement during the first half-year eof struggle, finslly capitudated to the party,
lecigions
slce their directions from the "Left-Wing!

m - I N fe=
lenhunen was one of its organizers.! ,:}vi;/

" & - - - a = . BT 1 o P
Uusi Kotimae reptrted thedr .c'.';mocnes(ln defenee of themselves during the ouster

proceedings

VAINIONPAA: .. he discussion on the report of the board there was not a

said that I had boycotted agair he interests of the Central

ange. I thBrefore can come nly or ym being removed

because of my poli a.] ! reat principle of neutrality
respecting the different currents in the labor movement? No other charge has been made

the one that I belong to a revolutionary party which is based on the
58 gtrugegle and that I supvort co-operative principles which recognize the

.M
class struggle.

/r\ - p——

41 +

PRNHUNEN 1Y A7~ 3 . 0 s - 3 . n
TENHUNEN : ...Mr Alanne is the most open-minded. He openly states th:

—

Central Exchange is now economiczally so strong that it

they compose the largest

unders

'he rel action was Jtaker ing to the article

"Cloquet machine"

Ousting of the left-wingers did not e the stm

wblUse

HTorkers and Farmers

wholeaale for this _{fro,ur:./Sf%/ The Exchange charged that the left-wing stores had

boycotted them; lef ringe turn charged hed set up this new

wholesale only because the E ge refurped the recalcitrant societies




up rival stores to

Rr_nc-iwf . fe _cj1_1_e(:

opposition. In
urmi and set w

ne

the esta d s
fraud. Left-wingers
A

sbtore societies o T
[

A
)
,w&‘éff
.
ge to fhe

their own audit syste
1 acts in the movement of
There the delegates~

meet I Ehmgmeetécided to change

uniform label mm-developed by

/7

2

#Central Co-operative Wholesale" and to adopt a
in place of the hammer-and-sickle-adorned stsﬁfWitﬁ

replaced by
:

right came at

”T‘O*‘"n,}r}. azine was disenntinued =
) from the titde; henceforth

word "Pyramid" was
B 1d, the following year,

alll

The s droppec

a2 bi-weekly paper.
Midland

was to

be known as
holesale but al¥so of the fast-growing

publication
wholesaling to co-overative

the

northern

conspicuous part in the

and no word was printed in the

by H.V. Nurmi,

TODAY

Co-operative Wholesal

The Central
positibn a

0. In a strong

W T

sales exceed $3,000,00

e Wholesale continued to ¥l expand. In 1920 clothing and
\.f‘ 1R AT pray s . "
the Wholesale bought one of the most

private concern

its annual

%
had been

«had
3 15 Td,‘v"‘" lk,., 2 -
he benkruptey sale of a

4
iit when it

;l:-ua‘{“l P ]
afuse credit

which had been one of its »ifigsle competitors ™ Rhpi h

This year also saw the
into manufacturing with the

was young

another venture was made
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purchase of a branch warehouse and feed

e

Tvovaen Osuustoimintalehti 2

€

The éducat

ons,

the women!s

co-operative education,

/¢s/

care.

in Superior

The co-operative schools

summer institutes in various

camps for the tradi

as

m~lorcesg circulation than any other

mill in Virginia, Minnesota. The

i

nd the Co-operetive Builder, are now

the Co-operative Publishing Associztion.

~Fansisad Las Becn
’i - g JE

Badfed o

ite first director, V.S. Alanne,

3, and when the split came,

in other forms of

at oresent is active in a movement for grow

have been expanded until today they include

-

¥

sections of the distric summer-school

4+ 3 Ana
tiona.l

schools for prospective employees

A

1826TS

the

COo=-0pers

Rivpr.//

cieties weathered the depression very su

’

thanks to the 1

work of the auditiong department.

Wholesale by federal intervention, and

probably be incorporated continue to

plan.

the Wholeszale

inhabitants

of

annuasl meetings are condutted

which was started as

193}.

into relations with the Farm Bureau !

there existe the possibilityv the thev

s&litAcost the Exchange t

In 1938 this department wes

nredominate.

an obstacle

in bo}"r"x Finnish and
7 24
&7

[he

ederation &

he use of the famous

c

ovement .S

we

’

ccessfully

earned in the 1922 deflation and

the

divorced from the

It will

a co-operative

lie

passing of the vears, the

to although the

move ,

a practice

leaders of the Wholesale have entered

nd the Minneapolis laebor unions, and

maxr

By carry on their campsign




effedts of the factional split have been

almost erased; the Workers and Farmers Co-operative Unity Alliance suspended
Y wholesaléng
operations in 1934, and the

there is a strong movement toward

gl

WTholesale growp agai

The greatest benefit which the wholesale has given its members, however,

7 y / -

dﬁﬂﬁz el ‘ A e A i AL L SRAAG

v = F > o4 ”-w',’" X x s
- eemderapbowes" hen the Exchange started

in the Arrowhead region, 73-1“1(308 of foodstuffs =nd the

£
I

ammers goods were

there of any 3 area in the state; now the competition of

£/
farmers

brought these prices down. The Exchange has also served as an example for f:

zroups in their recent effc : ¢ stablish mar] ing co-operatives, and the great

0 f:
growth of co-operative creameries L, th egion may be attributed at least partly
these two results, the

more liveable in an area which
fertile of the state, and which an early scientist declared could

2rginal standard of living.for the farmers that bou
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