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THE A.A.A. OF 1988

A SURVEY of the debates engaged in by senators and congressmen at the 75th
Congress of the United States regarding the farm bill and other matters
related to farmers, together with facts and figures pertinent thereto and
sone remarks by the surveyer.

What did the 76th Congress do to aid the farmer?

Dorothy Thompson, journalist, says it abolished him and put in
his stead a "cooperator."+ Henry Wallace, Secretary of Agriculture, seys
it provided betber living for both him and his olty eousin through passage
of the farm bill-=the A. A. A. of 193B.%*

That did the chosen representatives of the people, sitting in
the Senate and the House, say? Do they feel that they helped or hindered
the man with a hoe through their actions at the 76th Congress?.

The printed record of the debates in whisch the congressmen and
senators engaged ocovers some 2B volumes of approximately 1,000 pages
each. These pages are no ordinary beok pages of 300 or 400 worde; each
page of the record contains 1,500 words, maling a totel of approximately
$60,000,000,

Some of these words are contained in reports, newspaper artioles,
and radio addresses. Not all of these words deal with farméers or farmers'

problems. lore tham 100,000,000 of them do, directly or indirectly.

*Son. Bridges (R.N.H), Appendix, p. 658, II«7B, inserts articles by Dorothy
Thompson fyom N.Y. Herald Tribune, Dee. 20, 1987,
**See Wallace's explanation of bill attached.




This su-mary of the debates concerning farm problems is divided
into threoe parts. The first pert to which this is the introduetion includes
an explanation of the bill by the majority and the minority; the attitude
of farm organizations to the billy whet the bill means as regards government

'

control, surplus, and parity prices (questions which have long agitated the
farmers), together with any other neterial which does not fit into the
other two sections.

Gection two deals with dalirying. Dairying deserves a special
section in this study because milk producers male up more than a third of
all the farmers in the state.

Section three deals with agricultural exports and imports which

have 1little to do with the farm bill, but & lot to do with farmers and their

problems.

What Is the Farm Bi11%

—— e w—— e mmam s s

. Parm Bill, a Neasure leld

¢

In an article entitled "The ruzszling
Almost Beyond Understanding," whioch appeared in the Washington Star, lNovenbeyr
25, 1987,* ¥ark Sullivan says that he is "tempted to say no one understarids
the farm bill." *e concedes, howsver, that "the members of the Senate Cormittee

on Agrieulture, or some of them, undersgband it."

*inserted by Sen. King (R., Ubah) p. BB7, 11=75, Dece 4, 1037
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ith due respect &b lr. Culliven, those who are not rembers of the
Senate oonmittee on agrioulture but who are wllling to give the bill a little
gtudy may find that 1% provides the followings

1, Continues soil conservation payments to farmers who plant soll-
building or soile-oconserving erops on land normally used for soiledepleting crops.

2+ Authorizes the Secrotary of Agriculture to complain to the Intere
state Commerce Commission regarding unfair freight rates.

3« Provides for the establ ishment of four regional research labore
atories for developing new uses for farm products.

4, Continues the Federal Surplus Commodities Corps until June 30, 19642
to buy agricultural surpluses for relief distribution.

5+ Authoriges the Comnodity Credit Corporation to meke loans on
agricultural products (ineluding dairy products) when prices fall below a
gortdin percentage of parity or when the orop estimate excesds a normal
year's consumption.

6¢ Provides marketing quotas shall be set whenever the supply of
wheat, corn, rice, tobacco, and cotton excoeds the normal supplys.

7« Provides special regulations regarding cotton (cotton pool pare
tioipation trust certifientes)s

8s Fstablishes federal orop insurance for wheats.

It has boen charged that these things are "un=American.” Dorothy

Thompeon* assures us that they establish a "balanced=parity-everenormale
syeten of farmer-peonage." “t is questlonsble whether it is uneAmerican to
sot aside government funds to ald the farmer in wvarious ways or whether
government regulation of production paves the way to peonage. Administrotion
spokesmen argued to the sontrary--that it ls un-American not to give governw
ment ald to the farmers when needed and that haphazerd production has led

many farmers to the verge of bankruptey, if not peonage.

*of artiole inserted by ¥ing, as alove,
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The farm bill, however, does not provide security and an adequate
existence for the farmers who have s-en prices slump disastrously in the last
oight months, Besides, only $500,000,000 is avnilable to do all the things
the bill provides, If there were more money available, doubtless more could
be done.

o one olaimed, however, that the A.A.A. of 1938 (which is named
Public Nos '430) will solve all the firmers' problems or that it is a perfect
bill. However, Administration spokesmen, together with two Republican members
of the Houge committee on Agriculture ( Gilohrist, Towa and Hope, Kansas)
urged ite passaje as a mesure of relief to hard-pressed farmers.

ghort resume of the bill is given Ly Cgﬁgressman Hope who saids

"Phis bill is primarily besed upon soil conservation. It has ac ore
of its objectives as & jart of ¢ ab program an adjustment of the mereage of
soll=depleting oropsy and one of the effects of that is golng Yo be, we hope,
to ineoreese the rarket price of these ocormoditles. The L1ll also provides
for loans to enable producers to store their product in good orop years. It
further containe emergency pro-islons for putting marketing quotas upon such
soil=depletinj erops, as are envmerated in the bill, when the supply reaches

a cerbain point,"#

Goverment Control of Froduwetion and Surpluses.
A A

Puch of the disoussion in this Congress, as in previous conygresses,
sentered on government sontrol of production and what to do with so-ocalled
surpluses. Une thing seems clear regarding this problems Unless consumers
have enough money in their pockets to buy the products of the farm, apples
will rot, greins will pile up, milk will be fed to hogs, and prices will fall
below the cost of preductions This is not speoulations We have already
geon it happens

Certainly, then, the problem of unemployment, wege rates, industrial
production, and the spread of prices of agrioultural products between producer

end consumer gre closely related to the farmers' problem. Nany econgressmen

el

#*Congressional iecord, p. 10056, 11=-78, Dec. &, 1987




= B
pointed out that we do net produce emough to fully supply our people with
sotton, fruit, bread, and meed, ubt unless these congressmen or private
industry provides the means for enebling our population %o buy or be glven
these produsts, a "surplus" will pile up.

It ie this surplus that worried the Congress and is en even greater
source of disburbance to the farmey on his farm whose toil has been given
to feeding the netion and who thought that that was a proper ocooupation for

Ny TAIle

The Ever-lNormal Granery.

¥uch has been said, doth inside and outside of Congress, about the
ever=normel granary features of the farm bill., The idea of the evers-normal
granary is to stores up encugh of the surplus produced in abundant years to
take care of demand in lean years. (o0 we go back to the times of Joweph for

inspiration to meelt today's problems,

There are those who said that this plan would establish an “abnormal"

grenary instead of & normal granary. There are others vho sald "we might ae
woll leogislate against thunder and lightning" as attempt to adjust production
to demands True, the weather carmot be controlled. lan, however, can certainly
eiroumbent some of the mogt disastrous of its effects with his tremendous
ingenuity, if he will,

.The matter of when these surpluses are to be stored and when they
arg to be sold on the open market is up tbh the farmers themseslves, lr.
inllace averss. 4+t is indeed a provision of the Bill that no marketing quotas
shall be set if one~third of the furmers voting oppose them. He alsc says
that it is only in emergency, when the eversnorsal granary oVerflows that

quotas oan be placed in effect.




Cost of Production and Farity Prices.

There is no farmer who deoes not want cost of production and parity
priges. In order to give the farmer parity prices, however, the povernment
mist fix prices to the farmwer, and, in order that the raise way not be passed
on to the consuwer, the government mustﬁglso fix prices the consumer pays or
pay out of govermmental funds the difference beﬁééan the market price and
parity.

As pointed out in the section on parity prices by Congressman Cwmmings

(DeCs, Colo.) this would enteil the expenditure of huge sums of moneys: It

was also pointed out in the debates that there would have to be a very strict

reguletion of agrioculturel imports in order that foreign competitors would not
be tempted to come into the speriocan market when favorable prices prevailed.

In this conection the Agrieultursl Dquality iet, introduced by
Senator EedAdoo (D, Calif.), which aived to give the farmeyr cost of preduction
is isgnificant, as well as the ocomitent froz,zgg Farper on it. It may be
that future congresses will look %o such a plan to sbabilize pricess

Su!'.:l.ﬂﬂc

The present farm Lill abienpts to give farmers protection without
definitely setting pricess This protection includes loans on agricultural
cormodities to farmers who comply with the doil conservation provisions;
the purchase of surplus cvormodities for relief distribution; payments under
the 1058 soil conserveation and asreage adjuctment program, end subsidy for
export of surpluses, particularly in wheat and cotton,

It seems infinitely better to distribube surplus farm yroducts to
those on reliefl whose diets, ab best, have been the minirmum at which health
oould be preserved, than to dump surplus milk into rivers, allow apples to
rot on the ground, or shoot oatitle down on the plaing, as was done within the

last ten years.




Between March 4, 1983 and June 80, 1988, the A.A.A. paid to
Mintesobta farmers §76,601,668. A full ascounbing of federal funds allocated
to Minnesota is dincluded in this study. Certainly this noney did sueh to
sugnent the slender funds of weny farmers in the states

leither can it be denled that various Few Deal measures tended to
raise prices, which also inoreased the farmers' income. The price chart here
appended shows a consid-orable rise in prioces since 1932. This rise was not
stabllized, however, and there is at present a sharp decline sinee the high
point in 1937

Although various govermmental agencies have undoubtedly ameliorated
the ferm sltuation, nevertheless one major problem has not yet been seriocusly
tockled by the congress or by the government. That is the matter of the price
sproad between what the farmer receives an’ what the consumer payss Nuch
date on this subject vhich shows exorbitant profits made by varicus food

monopolies is contalnod in the Federal Trede Commission report which was

ordered printed by the 7Hth Congresss (lMaterial from this report on dairy

products is included in this study. Detaon grains, friits, und reats is
not includeds) No program of mational @cope, however, has been forsulated
regarding this matter, which in the minds of many farwers and consumers is

erying for attention.

Certain otherfeatures of the bill met almost wnenimous approval
at the 75th Congress. lo one, for instance, objected stremuously to the soil
conserv: tion act which was already in effect. No one, either, objected to
the establishement of four regional research laboratéries to develop new uses
for farn products, nor the provisions regarding complaints on freight rates.

The yrovieion for federal crop insurance also received little opposition.
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8ince there wes 8o litile debate on these ratters there are no
passages from the Record inserted in this survey rogarding them. They
are only mentioned lest we forget thet, in additional to the provisions
regarding surpluses, the ever=normal granary, end prices, there were these
other features of the bill designed to aild the farmers

So without further ado, let us exemine the record.

Note:s It sho 1d also be pointed out that certain charts or news artiocles

have been included in this survey, provided that they illuminate cor give

pew deta on the AJA.As of 1088,




OF COUTENTS
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Vote on the ferm bill 1

Ixplanation of farm bill by Wellaoce
Explanation of conference report by Jones
Objections o conference report by Andresen
Support for conference report, Doxey, llerce
inority report on farm bill
Attituie of farmm organizctions to bill
Commodity Credit Corp., debate on Jones amendment, news ltem on loans
Cont of produetion, NoAdoo bill
Federal Surplus Commodity Corps, revort of and artiele om

Agricultural situation regarding wheat

Govts control of produsction, Bankhead extends renmarks with
address by 0'Heal

Govls contrel of production, JeGill extends remarks with
address by Fope

Digoussion on émendment to provide marleting guotas to handle
surpluses: Dorah, Reynolds on surplus

Agriculbural preduction in Einnesota, a table

Federal funds expended in Mimmesotae

FRC Loans %o agrieulture

AAK ‘bonefit payments

Priges, remarks by Wallace inserted by Herring; retall and famm
prices, 1028=86; current prices; counparstive prices, June 1888+

June 193863 survey of average fr» prices for Minnesobta, 1082-36

Farity prices, debats on




VOTE-ON PARM BILL

Exhibit 1
VOTE on H.R, 8506 in HUUSE Decs 10, 1937, pe 1200, II-76
Yeas 267
Nays 180
Hot Voting 30

Yeas = Anlie, Boileau, Bernard, Buckler, Johnson, Xvaele, REyan, Teigen

‘liays = Andresen, lLemke, Haas, Inutson

on H.Re 8605 in SENATE Deo. 17, 1937, p. 1768, 11«75
Yeas 59
Nays 20
Not Voting 8
Nay = Lundeon, Snipstead.
Voting in the Senute on H.1. 8506 took plavce in the following manner:
THE VICE FHESIDENT: "“Will the Senate permit the Chair, by the unanimous consent,
to lay the House bill before the Senate? Is there objection? The Chair hears
nonej and the Chdir lays before the Senalte House bill BBOB, to provide for
the conservation of national soll resources and to provide an adequate end
balanced flow of egricultural cormodities in interstate and foreign cormerce.
"The Semator from South Caroline (Mrs Smith) moves to gtrike out all afber
the enacting clause of tle House bill and substitute the +text of the

Senate bill, as amended." (The chalr explains that this action will send
the bill directly to conferences)

VOTE on CONFERENCE REPORT on Farm Bill in HOUSE TFebes 9, 1938, 9. 1727, III-75
Yeas 2684
Nays 136
Not Voting 50
Yeas - Bernard, Buckler, Johnson, Eveles, Telgen
YNeys - Andresen, Knmutson, Kaas
Not voting = REyan
on CONFERENCE REPORT on Farm Bill in SENATE Feb. 14, 1088, p. 1881, I11-78
Yoas 56
Fays 31
Yot Voting 9

lays = laFollette (Wis.), Lundeen, Shipstead

AVFROVED by Fresident Roosevelt Febs 16, 1038, Now iublio=«l0.480««75th Congress




EXPLANATION OF FPAEM BILL
iy Viallece
a‘-;‘tg-;h g’ 1938
Pe 4100, III-78
Exhibit 2

FACE, Stephen (D.Ce, One)1 :
Fxtends remariks with spesch by fenry A« Wallace delivered “arch 7, 1976 over
redice

"I want to make very clear to every ome three polnts,

"rirst, the new A.A.A. provides for a simple axd straightforward farm program.
"Hext the act provides for a farm program of & undance. *t lays the basis
for a workable ever-normal grenayy, and ia this way reans better living for
faru people and for city peoople.

"inally, the new act applies the principles of dexceracy direstly to the
most serious problems that farrers have to face. Derosscy and abundance
are the strong teen that the new fars bill is hitehed tos It tries ia
practical ways to bring balanced abundance %o the pecples « « « »

"rirst of all, the new act continues and strengthens the work of tie Triple
A on goil conserwvation. Farpvers everyvheré in the Ynited States may take
part in the progran regardless of what crep they grow. 50 we may think of
one part of the sct ss making 2011 conservation an important and anduring
fravework for the whole program.

"Then there is snother pert of the aste: This part wekes availabls sertain
supplemenbal seasures for the produsers of five commodities listed in the
acts These com-oditils are corn, vheat, cotton, tobucco, and rice. let me
emumerate three of the suppleomental measures. Firsbt, national acreage allob=
mnts, divided up swong the farmws, with acreages big enough to produce plenty
for domestic and erport varkets and in addition for larger than avera e ocarrye
overs. GSecond, storege loans, to pubt & plank under prices vwhan threatened Ly
a slump and also to finange farvers in heolding esurplus supplies until they
are noeded and will bring & living prices Third, sarketing quotas which gan
be used when the ever-normsl grenary overflows, provided always the farvers
are so unitedly in faver that at least two thirds of those taking part in a
refeorendun vote to put the quotas into effect: These rew provisions are te
be dovetalled into €he ‘.i.i. 801l conservation work. All paywents are to

be conditioned on soll conservetion,

"S$o there is the new farm acht in & mubehell s s & & »

"Now I want o talk avout the ever-noreal pgranary festures of the new Farm
Acte These features seek to build up and »aintain from year to vear more
alundant supplics of food and feed for livestock. *t is at this poing «=
and I mean the polnt of mmbual interest n zmeinta ning larger reserves of
food and feed -+~ that the welfere of farmers becomes most olesrly identified
with the welfare of city peoples

"This new act comes to gripe with a big and practionl question. That question
is how to proteot both food supplies and farm income against extreme swings
due to tricky weathers

"Since 1930 the farrers and consumers have paid the terrible cost of these
excessive fluctuations, which helped nobody except a few lucky speculatorss
In 1982 an extrems upswing in supplies coineided with an extrere dowmswing in




Explanation of bill
Pe 2

priges. That was one kind of a disaster., The farmsrs' buying power dis~
appeared. Vhat farmer ocould buy shoes or an overcoat or an aubtomebile with
30=gent wheat rotting on the ground and 12-eent corn being burned for fuel?
The elevators were bursting with vheat, but the breadlines ;rew longer and
longeres The vital element of balance between producing power and consuming
POWer Was gONGe o o & &

"The results of drought are anctler form of the evil of unbalence. There is

& real lesson to be drawn from the sufferings of 1988 and of the drought years.
Ve need a prectical method to maintain balance, beeause that is the only wey
to have and to keep real abundance.

"That way is to use our surpluses to balange our shortages. This iz the
purpose of the ever=normal granary plan of the new acts It proposes to level
off the peals into the walleys of supply so as to create and keep on hand
larger reserves of food and feed for agriculture and the Nations Specificallly,
the new act is expected to result in doubling the average annual carry-overs

of both ocorn and wheats s « & =

"The com:odity loans ere available on corn, wheat, and cotton whenever

large suiplies tihwreaten farmers with price collepses The loans are to be
high emough to make impossible a return of prices like those of 1982, but
not so high as in any ordinary situation will prevent free moverent of
export orops into foreign warkets: The loans will advance farmers the noney
that they need to hold supplies off the market in times of unusually large

production,

"Harketing quotas can bLe useds DBub for food and feed, they are awvailable

only in emergency. Let me tell just what that semns. When supplies mount
higher end higher, and the eversnormal granary overflows; when eny Government
investment in loans 1s threatoned, and when the future of the farm program

is endangered, ‘hem the quotas can be placed in effect. Dub remember thab
always there is mme more important condition. The gquotas carn never be used.
unless they ere approved by two thirds of the producers vobing in a referendum.
if the quotas are opposed Ly more than one third of those vobing, there will
be no quotas; and the Jovernment will not offer loans.

"Crop imsurance for wheat, beginning with the 1989 orop, will offer wheat
farmers protection at cost against losses of yield due to drought, flood,
hail, irnsects, or disease. The prenmiums will be held in storage in the form
of wheat. They will go into the ever-normal granary reserve supply end be
used to pay farmers for losses in bed years,

"T think you can all see how useful this program will be in bringing greater
abundance to farmers."
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Pxhibit ©
JONES ({5 slle 3 f?ﬂmﬁ) H

"rhe B311 malntaing the present Soil Conservabion Aot and eimplifies 1t Ly
pubbing 4% on an acreage bacis & » « Then we also have a provision with
reapeet o the payments, About 10 per oent or £560,000,000 of the #500,000,000
18 set aside to iroremnse thw payments to tho proefucer who would otherwise be
paid less than {200+ This 18, sgain; on the philosophy that the wen with &
srail undt must have his eguipment, end 1t 18 a 1ittle wore expensive for him
to do the job tham for a Jarge produders e « . »

"uuoch has been said here about the Boilesu smendment. This is o (ege eighd
of the print shich you have before you. 1 think sy reasorable rman who will
lose his prejudice and who will think about it sanely muet kuow that a pro=
visidn that would forbid a fe-rer getbing aty payrent at all 1f he let a
ochioken or a goat or & goose or & dusk or a liorse or & mule or any obher
anisal get on these idle acres is unressorable and wronge » « « S0 we took
the Boilesu nmendrent and lindted it to dairy cattle and prowided thet it
shall spply if they inorease sbove the normel, thet 1s, if they increase
their dairy hord substantially, they forfell thelr payments. « « »

"o aleo provide that as Lo poultry waisers and other livestock raisers,

if they are adversely affected by the progres, it chall be the duly of the
Seeretary of Agriculture to make such regulations with respect %o the use of
diverted acres as will protect thelyr interests.: & « »

"Inder $he marketing agreevents lar, dairy producers get an established
price, and the lew forbids & new nen from eonpebing with the established

division. The producers divide up the market, mnd they have a fer greater
emount of regimentation then we have in this DPills « «

"inother thing thet is in this Bills You have all heard about freight retes.
1 think that ore reason that pricee of cormodities growm on the ferm ere so
high wvhen the co-wodities reach the final consumer is thabt agriculture

bes beon disorininated sguinst in freight rates as well as in tle Sariffl
strisiure. For the first tirze the Secretary of Agrieulture is authorized %o
apply Jer sorrection of these diserimimetions. Frovisions is vede bo do sway
with ke disnricinstions against agricultural products in the freigit-rabe-
ghruotures &« o « %

"We heve a provision in the bill for losns, Ve probably made more changes
in the loan feature of the bill then elsewhere. Ye have a mandatory loan
feature sz 4o wheat, cobbon and corm, but we have the schedules low so that
the mandabtory festure on cotton and wheat is B2 per cemt of parily as a
botbon end 75 per cent of jarity as the tops lLoans are to Do made within
these linits as the circumstance may require. Loans are made subjeot o
ter=s prescriied by the Secretary of Agriculture, the Com-odily Credit Core
poration, and the Fresidents « & »

"ys bave here & provision for handling these serious situations wherebly
rarkebing quotas go into effe-t 1if woted by two thirde of the farserss He
sen usé tre dlverbted meres any way he desires so far es ferw rarbeting quota
ppovisions go. The only limitation on use of diverted aeres is under the
soil congervation programs The limitation is thet the ferver use his diverted
acree for soll oo gervation, Of ¢ urse the Doileau avenduent is effective

with respect 4o uge of diverted aores,”
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Tihibit 4

ANDRESEN {RgC., Mimne)s

Cites his objections to conference report on farn billy Flease note tat
hese are sursariged and those points deeling with cotton, rice, and tobacco
are or'bted as elsewhore 12 this reports

"pirat, the bill does not provide or abborpt So give, in suy wy, parily
prices or cosk of [roduction.

tpepeond, the supplies wequired for whest and eorn are 5o large that instead
of aving an ever-norzal grantry, thare wl 1l be an abnormal gracaryes-all of
whioh will tend o bring lower prises o furvorss

fonied, I & op osed to compulsory sontrol of sgriculture. It is unsound,
un=imerioan, and unconstitutionals 4ny law which geeks to give one group the
right to impose compulsory regulations and permlties upon another group of
produgers in the save {leld, con never stend the test of constitutional
sorutiny under osr Azerican systems”

The following points sré surmarized:

4. loan sections are left to disoretion of Secretary of Agrieulture.

Be Unfair to growers of spring wheets

6+ Objecta to compulsory eorn ares, including southern ¥imnesoba and all or
part of twelve & ates in Nidile VWestse Coys they are to be contrellad to nth
de;;me.

e ©

P
=

wieots to emasoulation of dalry w ondsent, "I do not objeet 4o & mormal
expansion of dairying in all parts of the Unlon, but when the Foderal Covern-
nont by the payment of lerge subsidies, deliberately puts cottonm an tobmooo
farors into the dairy business, it is tive to cull a halt."

0. Mo protection frou foreigh cospetition,
1l. Excessive peyments to large operators for soil congervation.

12, Saye it ocosts 50,000,000 to eupley 100,000 en peyroll and this is
buresucracy under a dlotator.
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xhibit B
¥i8ga )1

e all agree that there is nct a ohance to pet more then a $500,000,000

opristion through this 14&36 or through Bonzte at the present tine

ig oasy Lo adv Jrate, bt i=pogsitle to socomplishe & o« 1t i Just an
idle pgosture to btalk about paying benefits that will reach parity without
you have some wathod of providing the soney to Finance the programs Honey
talks . 5 o » You will find is making an analysis of this conference reg,ort
that we have carried tle sclil-conservation progremel the way through it

t have ot the same ti=e grovided for rarily payments only when z:fo .vi)i’i.(hy
provideds ¥e have ralgod soil benefit payrents on a percentage basis
to all farpers receiving lese thar $200 paymentes & & s

A marketing guota is provided after & vote of farmere, if %wo thirds are
i favor of 1.

"It is for you, #y colleagues; to say whether or not we are golng to have a
farn program this year, for you lknow as wml ag I do thet 1f this report is
rejected we will not have Htime to emact any other legislation affecting
this yearts érope” :

FIERCE (DsCs, Ores )

"in the farring world we are {'au:t:";-; a most gerious aituations Fobedy is to
blane for ibs Our foreig te have Palled. ¥ alls have bosn ralsed
pgainst our wheat that use go seross the oceau by millione of bushels;
walls relsed ggainst ouy = 31'; foreign quotas place« Ars we going to
continte te raise those suryp lugbs? Are we goln: te conbtinus to try
to forée ther on the foreig end domestic market? That means ¢haoss « »

bid bulié ? in parity prioces, and that is whai veny wants TSome will volte
ageinst this report }zoq.m. that mricy !e .,u}r' tlom will eores That will
& a2 2 (<]

=

not comey  you cannot pass Tthat kind of & »11] here at this session. FEven

if we could pass & bHill, it would be rainous until we have laid the Toundation

by tariff wmlls agalingt all Toreign r-rmnwts gompating in the sgriculbural

fields 1%t would glec be nscessary to have provided sore ’"i‘tf" of rigid

eontrol by which wo could regulate produstion in this comirys Utherwise,

:e.r'!t?,r would bGe th",_-n:--“'“le. The Treasury of the V.8, would be bankrupt trying
pay mrity prices ‘aless there wes this control of produstion of whoat and

cotton, for we san produte guentities zore than wo can use.

here & few nminutes agoy I think 1t was our friend fro
‘Lot us bring bmak our foreign markets. i we July 1
lave had & surplus of whest and weo have tried Lo pour it int L ¢ forei;
t prisaes almost of their owmn of foring -»= I mean Iuropean coun uries e
} since July 1, &0,000,000 bushels; and I an told by
people in the wvheat section of the leopariment of Agriculbture that we W:NI do
mishty well if we vove 40,000,000 more bushels between now and next Julyes
Thie means 240 or 250,000,000 bushesls sa:rplun of the last orop on Julf 1,
and on the vr»wri':z,.h eropPs « o 800,000,000 more gt least.: OCuota?l Vhy not?
o want a quobaj of eourse we do. It is e;t}ier that or bankrupteyr, it is
el timr sore kind of manageneént by which we cen reach this farmer out in Iowm
and Deloba and it down and €alk to hiz about thé number of bushels he is
bo piit upon the merket, or it s pessantry for tho farceris..”




HMINORITY REFORT
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Exhibit 6

W, Aaguet H. (RiCs, Minm,)s
minority report oun farm Bill =«

We, of the minority, do not believe that the preposed bill will
accomplish any of the objectives anticipated by the farwers. In fect, 1its
passage and administration will be a great disappointment and a much greater

yronth to them. They will find that no attenpt ls made to assure
parity income or cost of production for either the prescsant or the fulure.
The farmer is primerily interested in the price he is %Yo recelve for his
products and ia whet he su:t pay for the things he deslres to buy #br him-
gelf and fanily: The farmers will also digcover that the proposed program
will bring about a complete digloestion of agriculture in the United
3tates, the inerease in foreign produstion of competitive farm products,

and the total disappearance of our esxpord markebs & + "




ATTITUDE OF FARM ORCGANIZATION

Pe 2420, I1I=75
Exhibit 7
BANEHEAD (DsS., Ale.)t
Inserts statement issued by Department of Information, Americen Farm
Bureau Foderation, FTebruary 9, 1888, Washingten, D.C.

»

"vollowing the passage of the A.A.A. of 1988 by the House late today, the
followin; statement was issued by Pdward A. O'Neal, president of the Amerlican
Farm Bureau Federatilons

" 1"Wednesday, Tebruary 9, marks a great anniversary in the history of
national farm legislation. ~Exactly one year ago today the mational agricul=
tural conference endorsed to a large degree the principles conbtained in the
present farm bill at the end of a two=day mesting ealled by Becretary of
Agrieulture, Henry As Wallace, in Washington, on Pebruasry 8 and 9, 1987.
Today the conference measure passed the House Ly en overwhelning wote of

263 to 185,

{5

"iphe farm bill now goes to the Senate. it is our hope that it will pase

quiekly and go to the Thite louse for final approval., Substantial progress
has been made in this bill toward the ronlization of most of the objectives
framed at the original conference. Throughoutthe past year the Awmerican
Farm Bureau Fedeyation has not wavered, bub has conbinued to press the
fight despite much discouragement and tremendous oppositions :

"1This success has been attained in spite of the most trying difficulties,
it has boen the most prolonged and the rost Litter farmerelief strugcle since
the days of the Nellary-Heugen bill. Meny sincere persons did not believe a
now farm bill was noeded when this fight began in the early part of last
yoar. Subsequent months brough about the price deelines which the Farm
Bureau predicted and feared. 1In the face of these disasters many of

those who had urged delay were convinoed of the need for actions Still
others oppossd effective farm leglslation until the bitter ends

11t is fortunate for agriculbture theb the job of framing an adeguate
measure war properly appraised Ly the Administration in advance and that
Congress was e-sembled in eoxtre session to begin its work. Otherwise it
undoubtedly would have been imposaible to pass the AJk.Ae of 1988 in time
to prevent the orops harvasted this yesr from suffering further depressed
pricess

11t would be impossible to praise too hipghly the definite and vigerous
leaders ip of President Hoose elt for an effective and permanant Tarm
measu:e before disaster agin overtook the farmer; so well exprecsed in
his early appeal to the Congress "to repair the leaky roof while the sun
is shining."

®1Congress has functioned in a way to inspire ¢onfidence, not only in iteself
but in the lawmelding processes of our form of goverment in the development
of this legislation. %t has succeeded in framing e national farm poliey,
oonsigtent with the democratic tradition of our people, condusive to the
economic well-being of millions of farmers and consistent with the general
welfare of 120,000,000 of our oititenas s +

"trarmers are indebtved to the men in Congress and out, whe have devoted
great effort and long hours in fashioning & bill that is destined to give
directicn %o American farm policy for generations to comes o « o'




ATTITUDE OF FARK ORGANIZATIONS

Pe 2470, T11=76
-

BORAM .{%+8., Idaho)s
Ingerts followlng letter:

"The Nebtional Grange, YWeshington, D«C., Tebruary 2, 1988
"To the Members of the Senatey

"Qur contacbs cofvincé us that the overwhelming majority of Grenge members
throughout the country view with deep disapproval the compulsory features
of %he mew farm bill,

"inder this legislation, as we see it, the farmer is asked to sell his
birthright for a mess of Pederal pottapge that he does not even geb: No
emergency, however great , could Jjustify Congrese in passing this bill in
its present form. %t vauld be playing the shabbiest kind of & trick on
the farmer, under the guise of doing something to help in the solution of
his problems; should bind hin hand end foot and deprive him of his fundas-
mental and censtitubional rights.

"o faireminded end intelligent person can deny that this proposed legise
lation is in flat oontradiction of all our proclaimed prineciples and ideals,
nd that it enactiment would lay the bagis of a degrading systenm of peonage

for the farmers of the gountry.

"It is true that certain provigions of the bill that have no conuection
with the atterpt to control the production end markebing of ferm products
are good and meet with our approvil. Bt the objectlonable provisions of
this measure far ocutwelgh the good.

"If this legislation is to be enacted, 1t should first be stripped of its
campulecry featuress it should be redrafted or amended in oonforwmlty with
Amorican prineliplec and traditions.

Uif the parliamentary situetion is such that the bill carnot be amended, it
chould be killed oubtright and one that would really do the farmers gome good
sho:ld be written and passed at this sesslon of Longress.

"Yours sincerely,

"The Nationel Grange,

"Fred Brenclomen, Viashington representative."




ATTITULE OF FARM ORGANIZATIONS

e 50 g, T_I_-'To

STEVAN, Karl (R.Ci, Nebr.):
Inferts in Record lettere from two farm organigations on form billj

*Ormha, Hebrakka, February £, 193¢
"Congressvan Harl Stefan

"We approve the present Soil Conservation Aet, which is in foree until 1942,
if honestly adm nistered as e program to help farmers improve thelr land, but
not as a means toward produstion conmtrol. We 2sall on every congressuan and
gonator worthy of the name 'American citizen' to permit no leglslation to be
enacted which will result in either immediate or eventual regimentation, of
the f[merican farmer.

®legislative committee of Farmers' Union of Nebraske,
in session at State Convention, Omaha." -

"washington, D«Ce, February 8; 1088

Hembers of Congressi

"Space forbids anmy atberpt to analyge in detall the grovisions contained in
! F
the new farm bill, which has Jjust been reported from conference.

e are in accord with sonme of the feabures of the bill, sueh as those relating

to the establishment of reglonel regearch leaborabtorles and the fin ﬂﬂ"y of new
industrial uses for farm productss  We Iikewlse favor the idea that the life
of the Surplus Commodities Corp. Should be extended for a period ofseveral
years, and that crop insurance under the auspices of the Federal CGovermment
should be tried ovt on & limited seale and on a volunbary basis.

owever, the major provisions of the bill ecell for » degree of governmental
control and regimentetion that ie wholly utinecessery and that 1s incompatible
with all our bed American ideals and traditions.

"Th's bill has been on conference for more than 30 days end 1t

rights and libertiss of Loth producers and consumerse The priﬂto

the Conference Coumittee has been available but a few hours. Lhere covtainly
is no Justification for &ttempting to peass this meesure under geg rules We
ask thet this legislation be stripped of 1ts compulsory features before it

is enacted.

"The Mgtional CGrange
“Frod Brenclkman”
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dment was offered as & substitute for the luocss smendement whigh
Provi dau randatory loans off ¢orne

The imendment == "The Comm T;'_ 7 Credit Corp. (in this act called the
Sorpoyrasion) 1 b : 1 Fecommendation of the Secrebary and
' of ‘regident, Lo ~n‘e gvailable loang on & rioulbuyral envv
2 ua&ry roduets)s The amount, terss end conditions of suc
Tixed by The Corporetiom with the approvel of the Seeretarv and

is included in bill with followin: ohanges « « « the snount,

snditions of such loa" shall be fixed by the Seeretary,. subject
cvai of the Corporation and the I'resident,

(DeCuy Tomas)s "If the amendsent 1 to, 4t wo uld elininate the
amendsent. it would aliminat he fized rates on 2ll co ~oy¥ties. . .
the Lill, no meximus or mindwum figure would bo set. The mattor of the
anount, bterms a: nditions would b Just as it s, tnder the present
exeocutive order, with ¢ provision bthat wes tenporarily maede for carrying
it out,"

IDRESEE (ReCo, Minma )y YA I wndersband it, 4f the geﬁtlarmn's an

iz gpreed to, loans wnifors in evount, will be mode a1l over the coun
than in seotional areas or in different amounts.”

"The gentlemnn is correct 4 « « This wonld put all the colmodl
the sevo basis."

BAD (DaB4, Ala.)r "I ghould like to sscortaln from the chalruen of

“xlttur, t’w ancunt of revenve or funds which will be actually avellsble in
L 10 event this U111l shall be passel without the irposition of any nev. taves,"
JOHESy Agsuning the Ho Lppropriates the amount esuthorized under the
préesent Soil ( umerw tion Aet, there will be ¢ "-i)U,'-JD0.0")O svailable tunder
t mt aet, and tlere wii; be and additional amount; for the purposes of

LOT t\o'ui, of 30 per cent of tie customs receipts, whish will pre
i' om ©110,000,000 te §1RE,000,0004"
FISHe (Balsy, MaYe)r ™ihat 15 the purpése of the ge entlovan's
the iresident hag thess powers st the present tive?™

JONESs “Thie is persanent leglslation and it wes thoupght this imj
way. te make provisien for the vn“+;"w1f' lon"s, and; of course; in order %o
‘[\7-"-1) this aveilable; it wil 1 necossary for the proper com- ittee Lo conbtinue
the ngt*vﬁt" anid 1ife of this : wwporation, whieh

I will % @ gentleman that I Delleve some wvery fine work hes been done,
a @3 ! } provisions”

&% s % vee ¥
LiLe 51

should be contimied.

P
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COMYODITY CREDIT CORB.

plui

"iave those leopards changed thelr spobs?

"1 would like %o think so, but ny new frisuds are inoonsistent, and I am
foreced to doubt their simeerity. At one moment they protest the amendment
offered by ry friend, ¥r. Boileaun, The Dolleau anendwent, they say, will
take the milk from the mouths of starving babes. And at the next moment
they advise us to feed the starving babes by repealirg the gurplussprofite
taxes.

"o these new friends of the hungry and poverty-stricken mesn shtarving babseg e=
or starving eorporationg? Tho is it that they really want %o feed?

"] do not forget that in the last session, ny friend, Jerry BDeileau, intro=
dugced a bill ealling for $3,000,000;000 %o ereate 1,000,000 jebes And 1 do
not forget that those who now accuse hin of taking food -frosm the mouths

of babes voted againet his bill and even advooated oubting the administration
noasure te $1,000,000,000.

"I do not believe it is lMr. Boilieau who iz the apostle of starvation.

I would like to think that these new spokesmen for plenty are real converts
50 $he progrossive eauses 1 will think so when they support the wage and
bour bill, an inereased reliefl appropriabtion; more mongy for houging, highep
texee for the rich and lower taxes for the poord

"But, until they are ready to prove thier sincerity by vobes let them nob mock
the hungry with their crogodile teurs. Ve Progressives who condemn the orop
destruction provisions of this farm Bill, have a right to condern them. Weé
are doing all we oan to root out the osuses for under-sonsumptions Ve are
going Yo vobe for every measure which will inerosnse the spending powor of those
whose hunger makes the ‘'surplus! of fars orops. We are pgoing to resist with
all sur strength every atbempt to food the trusts and the corporations while
the peocple starve.

"He hav- the right to condemn scarcify, and we do condenn 1t., We have a right
to say, 'lLet the government pay the farmers for growing Hod, not for plowing
it under.' We have a right to deny that there is a farm "surplus' so long

as ond child anywhere inthe world goe: to bed hungry. Ve have a right e

say these thirgs becn.te we belleve them,

"But as for the new adwvocates of ahundence -- they are treading on dangerocus
ground. het will thely constituents say when thev go home? -Theirs is nob

an sasy position te explain to the jobless, the WFA worker who has boen laild
off, or the needy for vhom no rellef can be famd,

"I voted against tle ferm bi11,' they oan say with pride, '"because it pere
petnates an econony of scarcitysy beoausc id destrovs food when many are

huncoewel
DJUNTLT e

1l asky 'Bub what did you do to find & feow
dollers so that we ean e farmers still ralge??

"hat willthey answer, these new dlsciples of th ore abundant
hope they will be atle to mnswer that they have done sometRing besi
lr. Morgan's tax bills 4t i3 not wise %o trifle witk ¢0 wrath
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RIST (ReCe, Town )¢ "Hre Chalrsan; I am, of course, overwhelned with the

irets of oratory, when I *evr on this floor about how we are trying te
goutrol the hands of God Almightys sbout how we are poing %o sontrel sunshine
and raing sboudt L ow sone of'ficer im going to be delegated the aut nr'it to

av how smoh orop we shall prodvoe and how much ercp we shall sell. You
gan wake & fine oration by saying that the liberties of the iveriean people
are going %o be daken fro- them by this Hill, but if the gentlemen would
read the bill, they would soon understaml that 1% doss not do any sueh thing
at alls 7This bill does not provide for scarsity: <+t is nol a bill that seeks
to econtrol sunshine, rain, or production. This bill will lgave the Arverican
farveor with every liberty that ho now .,J:xs, excapt, in possibly one year oud

s

of eizht or bHen; and then when he vobes for that sontrol hirself,

1% is f'i‘ﬂ o talk abut American libertys Ve have parhaps all had foree
fathers who marohed with Ceorge Washingbton from New York to Yorlkbown.

ul t“i*bil'l aad the amendment now before us, does not gontrol one bushel
of yrodustion of corn, not ones The farner is allowed to produce avery
bushel of corn tiat he can; the farmer is allowed $o harvest all thet he
sans In oxtreme tives, when the farsers vote for it, under a forsula that
ongress fixes and nob the secretary fixes, then and only then, mid at no
oth:y $ire con the secretary profide for a vote.

1t does not give the Secretary one zle thing or & single power or
auvthority, exeept under the rule and f'or:ml that Congress itself proposes
nd lave down in the bill itself. So that when I hear these bursis of
orebory, I an greatly pleased at the ormboryy but I an bound 4o belleve that
orators ought $o resc the billy I thick they ought teo know what this.
providess Onee in & while, during the gourse of years, when the farmers
: for 1t; the farsor omn be tolds 'Tere; you put a smmll pert of you
ra inte storege for a while, until the world shall demand it and the price
f*’ml rise; so that you roursslf will be hoelped, and no one will be irjured.!
It does nobt pFfevenrt him fros doing ae he plenges with the wvesht emount of
his produet. Yo raisss ity he solls it here he plemces and when he
pleases, wlth the exception thalt I have nobeds

o

iow sagy it is to talk about liberty and the Ameriesn flag. Oh, I Inow

something about 1iberty =yseifs I have seen the sh eriff rareh i”t:--z the
ho-es of the som f‘s\v',‘era of my ¢osnunity and wy eocunby and kick fem
owners out inte the streets That is 1er’c That is the liberty of the
man vho owne the mortgeges fo I am trying to fix i% so that the farmer can
‘pay hias mortgege and support hix Lelf and b_ g family in deomncgy and honoy

in this twentieth century. « « « o

Hebrs ) epeats Tor amendments
(DeCs, Iown ) speaks againet smendment.

‘T massed == ayos, 1003 noes, 88
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Exhibit 12 GOVT, CONTROL OF PRODUCTION
By December £, 1087
Appendix, pe 296, II-T6

BANEHEAD, John (DeSe, Alae)g
Extends remarks with Address by Edward A. 0'Neal, president, American
Farm Buréau Federation ==

"t8hould there be government control of agricultural production?' I support
the affirmative of this proposition because I believe that through adjustment of
production farm income may be stabilized at & prosperous level; and I believe
further that this country will never enjoy steady continucus prosperity for

any considerable length of time until this is done.

“This country can attain the greatest measure of econcmic well=being only
vwhen a fair economic balance exista between the different population groupse
liobody oan succesefully dispute thate Ve can't have successful mass producte
ion of industriml goods unless our econcuic system pormits wide distribution
of purchasing power amonyg the psoples We are prosperous when the different
groups are exchanging goods and services in large volumes + « »

"The farmer has been at a disadvantage as conmpared with other groups, nearly
all the time since the great Wars During all of that time, except for short
periods, farm commedity prices were so badly out of line with other prices

that the farmer could not buy the industrial goods that he needed and wented,

"Prices were held down chiefly because of great surpluses. We had surpluses
because we had lost the bulk of our foreipgn markets. Farmers were cultivate
ing some 35,000,000 meres of land more thin was necessary to supply the dome
ostic markets OSurpluses acourmlated mnd prices fell to unprofitable leovels.
Faced with such a condition farmers have only two possible alternatives,

They may find new domestic uses for farm products, or they may retire some
land from cultivation, just as the mamufacturer closes part of his feotory
when demend falls offs ZThere are possibilities in doveloping new uses for
farm products, but they can be developed only through long years of painstake
ing researche The present emergency cannot be met in this way.

"It seems obvious, them, that if we contimue to cultivete our usual mmber
of crop mcres, it will be meny years before inoreases in population will
pernit the domesite market to absordb all of our production,

"Henufacturers of sutcmobiles produce only as many cars as the market will
ebsorb at a prices Everybody would think they were orasy if they deliberately
produced more than they ocould sells ind yet many industrial leaders have
condemned produstion control for fermers as unsound, and even immoral.

"Parmers have tried production control in their business under the provisions
of the AyA.A, of 1083, and they found it goods Large majorities approved
the control programs whenever a referendum vote was talkens Some of the
commodity groups voted almost unanimously for the program.

"Those econtrol programs were wiped out by the Supreme Court: Yow great numbers
of farmers, inoluding the group that has honored me with the responsibilities
of leedership, are demanding another law that will permit them again to adjust
production to effective market demands, so that farm prices may be stabilized.
I maintain that, as a matter of equity and justice, the Federal Government
should do this, because it has alresdy granted equivakent bemefits to almost
any other group of our populatfion that you can names s "




GOVZ, CONTROL OF PRODUCTION

p. 104. II‘?B

WAGHER (D.8., N.Y,)s
Extends remarks by insertion of Resclution adopted by NHew York Board of Trade =-

"The Federal Government is seeking an order of plamned econcmy under which
the supply of agricultural products may be suited to the demands of the
market in order to insure to producers a financial return commensurate to
the labor performed.

"In the past the Administration has proceeded upon the theory that abundant
harvests are dangercus to national econcmys A large supply in relation to
dewand reduces the unit prices In order to counteract this invariable economic
law, the mmchinery of govermment is employed to limit the domestic supplys
lands are taken out of production and allowoed to remain fallow, and the

farmer is compensated by the dovermment for what he has not produced.

“The fallaey of this procedure has been elearly shown by experience. ¥When
acreage was planted according to the ostimates of the experts, sandstorm and
drought took their toll, and the United Stetes was actually forced to impert
greins to feed starving cattle. The forces of nature did not yield to the
requirements of the Federal laws Importing grain, paying the tariff thereon,
paying the incressed freight charges for the western movement of grain, up-
sot all the theories and compounded the confusions « «

"Housewives of this country, responsible for a famlly budget, found themselves
confronted by increased prices on foodstuffs and wearing apparels ¢ « o

"Until the Federal Goverrment can control the works of nature and until such
time as the Federal Covernment can expand its theory of plammed econcmy to
the whole world's production and distributing system, a plarned egricultural
program for the United States must fail, and its citizens pay the pemalty
for the loss of world markets and higher prices for life's necessitiess « « »

"Be it resolved, that the New York Board of Trade, while believing that the
farmers of this country should receive all the protection against foreign
ocompetition that can be afforded by tariffs, expresses its emphatic opposition
to an agricultural progrem almed to curtall domestic productions  « and
expresses its emphatic opposition to legislution designed to limit the harvestas
of the land."
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MeGILL (D.S., Eanss):
Extends remarks with radio speoch by James Pope (DeSe, Idaho)e=

"Thirty-one million Aimerican people are dirsotly or indirectly dependent
upon agriculture for their livelihoedss 1% is more than a question of
helping the farmer, stabilising the ococupation of farmingg it is the first
link in the chain of America's econcmioc and political stability.

"As a result of recognizing the basis of the agricultural problem and en=
deavoring to oure the defeots at their source, the farm program now pending
before the Senate was evolveds The basic prineiple of the pending farm
bill is the coordination of production with demand, The program has be-
come kmown by the widely publicized phrases 'production control' and 'the
ever-norual granarys’

"When the program was proposed, many of the professional ecritics of any
legislative program raised their wvolces in protest against any effort to
control agricultursl production. The argument, or at least the sophistry
most widely used, is that the Govermment should not attempt to deal with
agricultural productions Other industries, they say, are free to produce
as they will, but nothing could be farther from the truths Agriculture is
the only industry in Awerica today which does not have adjusted productions
The CGovermment has nothing to do with it, it is trus, but the organizations
which manufacture and market everything from a locomotive to a can opener,
or a pair of shoes, control production absclutely, on the basis of probably
demend, Virtually every industry is organised on & large scale, A handful
of men, at most, can bring to an abrupt halt the preduction of automobiles
or farm machinery, should the demsnd declines

"It is easy enough for the leadeurs of great industries to use their own
initiative and regulate their own production, btut what about the farmer?
Is there any one who will say that 7,000,000 farmers can get together une
aided to apply business methods to farming?e o o

"Suppose for a moment, there are 7,000,000 manufacturers of automobiles in
the United States totally independent of each otheore They would manufacture
8o many sutomobiles that one could be purchased for a song, until they all
went brokes « « o :

"There are people who blind themselves to these obvious faots and continue

to about for rugged individualism in the industry of agricultures ivery

high school student who studies economios soon learms that no amount of fugred
individunlism can obstruct the operation of the law of supply and demend, If
there are two bushels of wheat where only one can be consumed, the price will
fall below the cost of production as surely as the law of grenity will force

thrown stones to earth again.

"In the United States we consume about 650,000,000 bushels of wheat each year
and export less than 50,000,000 bushelss This year the Nation is harvesting
a orop of about 087,000,000 bushels, On July 1, 1938, the United States will
have a carry-over of about 200,000,000 bushels,of wheats Without legislation
farmers are expeoted to plant 80,000,000 aecres to wheat next year, and with
& favorable season there will be a orop of nearly 1,000,000,000 bushels next
years This would be as large as the wheat surplus in 1932: + « »
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Pope speach, Pe &

"A similar situation exists with respeet to other major commodities. A oarry-
over of about 326,000,000 bushels of corn is estimateds That is more than
double the normal carry-cver. The 1937 ectton erop is over 18,500,000 bales;
and the highest annual domestic consumption of cotteon the United States has
over seen is 8,000,000 beless Iz there any one who thinks that a surplus of
11,000,000 bales of cotton will not depress the price to the farmer? Those
who buy cotion will siuply offer a continucusly lower price and growers will
be foreed to accept low prices to avold destitution and want,
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L3

{Rs Idaho) asks w at we are poing to do with surplus fersers are

producing in this countrys

ER {(DiBs, Flas) "¢ » & I have suggosted in my remarke that there were
Lrmed iately, to ny wmind; three possible wmys {or the disposition and distribu-
tion of thet surpluss e conld gell it abroad, elther through & Faderal cors
poration, or else so subsidiece the farmer as to permit him €o
price which would got hin a market in the world market: That
QOUrses
"Another one 1s that we gcould distribute it to the indigent people of this
country as a part of the funetioning of the Surplus Comsodities Corporation
already ia existencs, or else make it possible to be purchased by a seguent of
the population just a l1ittle above the indigenty &t perhaps a litile lower

-fee than the price at which they could purchase 1% 1n the market, taking

"

eare to safepuerd That market for the farmer by not generally melking that donge

tion, or diminishing in price the comnodity awnllable to those who are able
&

to pey & fair

"oy

bt

e third possiblity; ) Frés a 8 the storage of a portion of the sﬁr.

plus for later consumption by the publie and for later access wmder the law

of supply and de

BORAH, "¥r. President, though I am not an expert on the subject; I have had
tigation made, and I am of the opinion thet 1% will ocost the taxe

payers of this country less bo distributo the food after it is predused Lhan

11 to tuy the nonproduction of the foed by buying off asresge fron prow
duotions @ are propoging to spend a billion dellars for that purpose; we are

proposing te spend & billion dellars for the purpose of net produeing and for
the purpose of permitbting scores to lie idles ould it not be bLetter to gpend
& billion and a helf dollars for ¢ arpose of taking the surplus,; instead

of not produging nd sendin ¥ to those who actually nesd 1%? .

" s o W 21 . X - 1 Y . &
I ebsarve e ro that the President he 1 miide a statement %




¢y were living v

there are hungry men and women and ohildren in the United States.

&
tho 8o

the U:8: eould snjoy even a deoent stan~

g 1t would require some 40,000,000 additional food=produging

to produce sufficisnt food to fee +the people of the : That was &
sean theretofore stated, but it has been estimated
ute, a8 I rooall, that it would require 23,000,000

nel food producing acres in the U,8. %o feed the Americen peopls if

‘o

pon such a standard as the Agrioulturel Departrent has

be a decont gtandard of living, I am not in faver, lir. Fresi=

5

reducing by & single aere, the production of $'e U.8. 80 long as

#
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AGR JTURAL SUR
(PP NOAX, Ds 0Ty 1170

n wae drafbed, surplus food prodused
recent vears 1% pecple on ferms

have ed euough food for 66 non m peeple, plus 10 living abroads
Here, indeed, 1is triking exawple of the iucreased produetivity of agricule
tura, aring the twenties the wae grent incrsase in ferm efficlengy, in
terme o roductl o From 1982 to 1928 production indreased per gont with
1ittle shavuge in orop sdreape and a dgcreans in the nun
WOrkerss s »
"Another factor in inoreasing faym product
mechanioal powsr, relessing land
that between 1 “: d 1828 about 9,000,000 horees and miles were lost
farmers,; releasing many willl of acye £ orop and pasture lands for
duaetion of saleable odibicm.
"In plain, everyday language; all this means thet when the dopression cane
sroductivity on the farms of the counbey wap way bej the ability of our
people ponerally to buy and consum
were colgeds As a result; greéat surpl dehtnare of things produged

thore was no demand at gonable th lckenirg epectacle

adr § yog w7 wird vigg ot " 2w T ry . -
(,'A"L P SAY W (] 1 i £

arnora of the
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DISCUSSION on AVENDETNET to Fart 1l arketing Guotas for Vheat and
forn, as {ollowst

%"+ +.+ The proviaio"* of - tltle aAre netcessary in order o maintaln an
arderly flow of such o 86 in interstate and foreign eornerse under
such conditionss « o =

o » Vo one, 1 an sure; will disagreo with the stotermert thet the problem
vitich eodifronts the 1-eop1e, of the United States is Lhe roblen of making 1t
possible for all élasses of the population to consuwe a larger proportion
of our agrieutbural and indusirial p tion than i1s néw being consumed: This

a bill %o expand the ;~ chi - power of farmerse 1 an; of course,  Very

%o cooperate in ping expand thoe jurchasing power of farmerss
ebever we do hore w,‘x,}j e only temporary in ites eharacter unless we
L way of expandiuyg the purchasing power of the industrial populetion
as well.

"For my part, 1 an not ready to agree that it is recossary to begin Ly
eabricting productions We should take the first step of increasing the
ability of all the peoples of imericn %o consune the produsts of the farme
"Restriction of prodnetion on the farm necessarily invelves a reduction of
iebor on the farm, and yeduction of labor reans & reduction of the purchase
ing power of thos who are throw out of employrenbe o & & "

(D8, Rans.)s
"The manufscturers' wage pay roll, as a rule, has amounted each year to the
same sum as the gross income the farmers have received for their productss
Tie amounts have been almost the same year after year; gso that the purchase
ing powsy of one bhas depended upon the purchasing powsy of the other; and we
are endeavorin here, among other things; to inorenss and enhance the purs
chaging power of the farvers

"fhere is no disposition to produce less than the pesople will consume. « »
o far as I know, no aone vho 18 a supporber of this b1l afvocates a
philosophy of scarcity."

I quite agree with the Senator. » "
s5¢ s Ideho)y
"1 agres with the Senator from Wyordng that too mueh enmphasis eannot be
plaoed upon th (ivoressed purchasing Dow of the eonsuwer)s but dooss not
tor also sos the other side of which 9z here r ,rmu,tod?
i1l does nobt atterpt Lo solve all irficulties of the farder, but
proach to the meiter of hceff'v up his purehasing powetr, by inoreas-
0 shall get for his ocommoditd :7 the Ssnator agress that
injurious to the purc ..,usi 1z power of the farmer tluough depress~
he mc»*v‘m, I do not see how the Senator then can mvoid cons
: necessity of legiclation 't;o deal with surpluses and thereby imppove
/urc“ﬂ 3:., g power, along with everything else we ray do to incresse tho use
and songumption of comeoditios the farmer producos.”
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OYEA contonds there wil 8 ng a8 purshasing

power 18 lows "s & » Unbil we find & way of ting the i-dustrisl pojule~

tion of Aweries to work at sordthing betier than security wa wa shall
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AGRICULTURAL PRODUCTION

from Agricultural Statistics,
1087, publication of U.S.
Department of Agricultute’

Exhibit 15

FRODUCT ION 1IN MY

Aoreage Production Price for Crop
1986 - 1936 19887 10%6 1538 1958
(1,000 acres) (1,000 bus) (Chas)
4,897 4,016 161,189 94,376 40

074 821 5567 98 1.21
Corn 4,514
Rye 495 1€ 3e : 74
Alfalfe seed 41,000 - 56,000 ( 3 10,50
Timothy 50,000 85,000 2UO,QOO 108,000 2450
Clover 45,000 - 60,000 112,500 120,000 11.50

Swe=t elover 95,000 144,000 380,000 408,000 5 4,15

1284 1986 1954 1986 1934 19356
Cows on farms Kilk Frods per Cow Total rrod: of Milk

(thousands ) (pounds) =~ Toriliion Thse)

Prodused in faotories
(1,000 Tbse)
Cheose 0,776 = 10,824 (8tands sixth in liet of statese-lst, Wis;
2nd, W.Ye3 8rd; Indsg 4th, 11l.3 5th Ore.)

reamery butter 275,788 272,588 (8tands first in list of ebates,)

Nos Raised Price per Head
(1,000) (Ctee)
Foultry 28,509 25,390 38 66

(millions)
Eges & price 1,281 1,261 14.4 268.4
por dofe
19386 1936 1936 1936

No. Baised Farm Value per lead
(Ehousands )

1,900 . $7.50

33178 ( 1970




N1

new and dmergency appropriations for the

Funds Repayable

Ineludes loans closed)
4

Reconst

truetion Finance Corp.
Commodity Credit Corp

urel Flectri 1LC‘L10L Adminiestration
Farr Seourity Administration

Home Owners Loan Corp.

Farm Credit Administration

Public Works Administretion

Federal Reserve Svetem

Funds on=Repayable

(Includes Expenditures, OUbligacions,

Agricultural Adjusteent Administration

Federal Emergency ielief Administretion

Civil Vorks Administration

Farm Seenrity Administration

Civilian Conservation Corps

Buresu of Publi¢ Roads

orks Progress Adninistretion

Other obligations ineurred from emergency
relief 1985=36=87

Procurenent Div., Ireasury Depts

Social Security Act

Loans Insured

(Not & Federal txpendit

Administration

rayl

TRAIL

“eport Report of | El. lmergency
. t. lf»\cl, Any
Ds Oleson,

Counail, §

-vt. x

OTA

Hipn. Adme,

15, 1986
Exhibit 16

D8 loaned, expended and inrured by federal agercies in Mirmesota from
period 1

8

Mareh 4, 1 3 ~ June 30, 1088

§$25,968,585
7,961,288
6,885,054
5,051,556

47,976,510

200,904,248
5,548,042
2,041,013

ments and Grants)

§74,601,562
74 ,J‘.,O 151
16,686,117

1,594,820
65,045,081
89,141,036

111,100,731

15,238,130
762, 466

52,288,759

302,116,700
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Exhibit 18
ENUTSON (RaCe, "inne):
Inserts in Record ==
Ashofe Distribution and Adm nistrative Expense per Capita
from ¥ey 12, 1033 to Decexber 31, 1935.
Per
Farm Benefit Locel Capita

Population Paymonts Expense Benefite

Mimme. 895,349 952,817,104 $1,047,11.55 30490




PRICTS
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Appendix, p. 558
II-70
Exhibit 19

HERRING, Clyde (D.Ss¢; Iowa)s
Extends rewarks with radio address by Secretary of Agriculiure “allace ==

e o o oTarmers of the United Ctates, in this closing month of 1937 realize

their dependence on other groups and other nations mere than ever befores

They have harvested this year 200,000,000 bushels more wheat than our owm

people can possibly consume in the year 1988s Furthermore, they have harvested

at least 400,000,000 bushels more corn and 10,000,000 bales more cotton than

can possibly be CO“"LPed in the Unit-d Btates in the Hext twelve months. Along

with the surplus ferm production has come & severe decline in farm prices.

hile that declire hes brought pledsure %o a few consumers, it has brought

feoar to many laborers, farmers and businessmen. Laborers fear the loss of
omployment, becsusge they remember the great farm abundance of 1982 and how

tla abundance turned out to be & waste because of the way in which it des~

troyed farm purchasing power and sdded to unemployment in the ecities. In

1ike manmer, farvefs are seriously disturbved when they see thousands of men
thrown out of work by the steel mills end the automoblile featories, becatuse

they kmow ‘hese men ladling the right to work will be able to buy less farm

produstss They know that factoery pey rolls and ferw income go np and down

togetier. Businessnen, seeing their volume ghrink with lower farm income

and farm prises know the falling of f in wolume also meens & shrinkage in

profites.

"Parmers know that no matber how desperately they may strive with governzental
halp to adiust produetion to demand, they cannot create farm prosperity if

business and laboy conditions are bad. Ouly half the fernm problem is on

the land: The other half ig in the towms and c¢itics; and overseas where rival

nations are trying o destroy each other and to aveid buying anything frow
outside their own borders. “hqre*u‘e, I say the farm problen is also & labor

Erobla*, a bu51Jou3 problem and an international problems e « o

"We oan ot stop the rececsion if each gro s atta ks the priees and returns

of the others. If farsers bLlock the efferts of labor to maintein fair wages,

they ‘hn?selves will be the losers,; When the woriers have less momey to spend

for farn produets. - if workers carry on ebrikes against fair rigcs for food,

then they will be the losers when farmers have less money to spend for indus~

trial products. If bDusiness is to stiive above all to peay smaller tares snd

to keep wages and farm prices down, then business will lose the market [for

the tinkpgs it has to sells No, we frund oub. in 1032 that recovery does not

1ie along that rdud,.  leb us not take that road today. There are practical

ways to end the present recession, . « "




FRICES

TInth rederal Reserve
Distriet, lonthly
Roview of Arrice &
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20, 1096

of seven important products

per cent below & year ago but larger than in any other youy

gince 1950, 'Inecome frow dururm wheat, flax and hogs was all larger than last

year, bub redu¢ed prices nore Uhan offset increased marketings of breed,

sprine wheat, rye and potatoes, and ineome from thege items rémained

& yvear agos Dairy products markebtings were in about the sane volume
prices averapge 19 per cent lower. These estirates do not

government payrents."”




\GRICULTURAL TRICES
February u,41 o7
Pe 1056, I=75

I, Obha (DsCy, Towm)s

« ¢« I would also 1ike to eall the atbenbion of the Committee to another
vory impertant matter by wmy of summary in this debate. @ have lictened
to a lot of balk about what the oppogition elaime to be the adverse eoffect
of recipreocel trade-asgreemente upon agrieulture, but what are the facts?
Let ue take & look &t the wholeps 19 price index of farm products:in 1532
under the protection afforded by the Hawley=Smeoot bill and to the price
index of the same produets in 1936 under existing trade agreoments.

"Comparative Prices of Farm Products in 1982 and 1936
he following table gives » jreseﬁtdﬁlve ‘wdT"Ealo r*cef of farn
producte -4 June 1982 and Jurs 1036;

Cormodlity Avyerage P rite

=2

June 1052 June 1056

Grains
CoTn,
Oats,

¢ mixed, Chis,; bu $e304
2, white " . 214

4

ye, 12 . " 327
Wheet, ¥2, red winter » 511
heat, ¥l, spring, Fpls «574

Livestock and Foultry
Cattle
alves; g« ;0 ¢hed vealers
per 100 1lbss Chi, 64004 8980
Cows, geod to choige, 100 1b, Chis 4,038 B+870
teors ™ v " o 745375 84508
Hoge, fair " " 34881 10.856
hnv ¥ ewas, fair to best 100 1b. Chis 1.5631
1b b +129 +190

«125 «208

9780 11,160
‘ 2110 14570
Seeds, flax,; per i Mpls 1.031 1.740

Butter, orv: extra,; lb. Chi, +168 « 285
Cheese, whale milk ® 0 % 101 +158

¥ilk, cond. peofr cese, W.Y. 4,750 4,880




ICES FOR KINRESO 1024=25-26
rota= egual 100
Wheat Corn Oats R3 toes lHogs Cattle & H 3 Index

Jans 15, 1932 55 36 21 31 330 4.10 : 48
April 15,1932 &8 38 22 3 32 3440 @ 4.10 45
July 15, 1932 38 28 15 54  4.30  4.80 4447
Oet. 15, 1932 387 15 10 21 3,05 4,00 . 579

Jane 15, 1933 14 10 23 5420 36
April 15,1933 20 13 26 3435 40
July 185, 1933 48 38 50 .96

Octes 15, 1838 - f 26 2l 41 4 34656 52

Jan. 15, 1934 37 28 55
April 15,1934 36 - 26 55
July 15, 1934 &8 4% 38 55
Oct. 15, 1934 70 48 35

45
53
56
87

W 08 e ca
-
O =1

>

A OoO0OMm

81
92
73
75

Jan. 15, 1938 64 52 35
April 15, 1936 80 50 8! 37
July 15, 1935 70 30 2! 42
Oets 15, 1985 56 22 24

0O Ot
o::‘ﬁ
83838

Jan« 15, 1936 42 ; 1 9 Ged 3 84
April 15,1936 3 45 20 ~ : 55 8 84
July 15, 1936 i 32 96 930 g &6
Qeot, 15, 1936 S4 27 100 96

1
i

,.
g ¥
e

"lq

Jan, 15, 1937 105 48 : 1256
April 15,1937 119 47 136
July 15, 1937 113 40 105
Octs 15, 1937 45 24 31

Jo *pn *maeg *n

‘qasndny *Llej
o

Jan, 15, 1938 45 25 42
April 15,1938 44 22 40
July 15, 1938 45 20 55

a3y Jo syqnd Luquonm

-
L
k3

*0

o senssy ‘eun

-
[+

38=g8BT ¢ *a0s
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of ton foods 1020«386,
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1926
1926
1027
16920
b w b
1029
1930
1931

193

1958
1074
1985
1936

123,10
24.17
23445
2358

24,23

$12.74
15.58
12,89
12/78
3401
11.22
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1075 46
11.22 46
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PARITY PRICES

PATHMAN offers amendment which would compel the Commodity ps 1097, 11=76
Credit Corpes to make loans at parity prices: « «

GREER. (D.Cuy Flas)s

"In my opinion, the greater problem which now confronts our farm and fruit
producers of America, is under-consumption rether than over-production; also
it is the problem of economical, adequate, and regional distribution. There
is too much padding of the price of a commodity between the time it leaves
the farmer's hand and the back aor table of the consumer,

"During the past twelve months in my home town, corn sold for sbout $2.75 per
100 pounds, or about §2 & bushel. : The man who produced this corn probably
received less than 60 ¢ents per bushel for ites The man who produced this corn
probably received less than 60 cents per bushel for it. The most of my cole
leagues today have on shirte made from cottons 1 doubt that the preducer of
the cotton in each shirt received for it more than 10 or 12 cents. Out of
this 10 or 12 cents, it probably realized one or two cents profit above the
cost of production out of the shirt which you are wearing todsy. You paid,
probably, about $2 for the shirt.

"You will, at slmost any hotel in Ameriee, pay 16 to 20 cents for half of
one grapefruit which brought the Florida grower, who produced it, probably
one~half to ons cents Of this amount which hé received; possibly 50 per
cent, or in some instancés, 150 per cent representéd his cost of production.

"What we need in America is better methods of distributing farm and grove
products, also an elimination of the padding of costs whish interv-ne between
the producer and the ultimate consumer. If corn were sold to the ultimete
consumer for even 100 per cent more than the actual producer received, then
there would be a demand in the market for all ef the corn produced in America.
This seme thing obtains with cotton, with grapefruit, oranges, rice, tobacco,
wheat, and practically every farm-grown commodity in Americas

"There are millions in our country who do not have grapefruit once a week;
who do not have 1/10 enough cotton garments or weool garments to wear, or shoes
to go on their feety; who do not have one~half the bread they could eat, or
1/10 of the cremm of wheat which they need; who do not have a gquart of milk
once a month, and who have not seem a pound of butter in 30 daysj also who
do not have rice once in six months and to whom sugar, corm cereals, cream
cheese and cigars are luxuries of which they ean only dream.

"My colleagues, this is our problem rather than undertaking to supersede
nature and the lews of nature and the fundamental laws of supply and demand.”

(Also opposes Black<Comnery wage=hour bill.) s« «
CUMMINGS (D.C., Coloe)s

"It is true that if the price on corn was fixed at 85 cents & bushel it would
cost the taxpayers §1,700,000,000 to pay the parity priee on 2,000,000,000 bu-
shels and there is a production of 2,500,000,000 bushels. If you made a

loan of 80 cents a bushel on corn, how many men do you think would feed their
corn? Not one in fifty. The farmer would just put it in the granary and
take the 85 cents of the taxpayer's money and grow ancther crop and sell it.
$156 for hay at a parity price would cost at least from §6 to £7 billien.
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"] am inolined to give these gentlemen credit for having more intelligence
then to think for & moment they could get ite They kmow that if this bill
went to the President with such a provieion, it would be vetoed at once, and
it ought to be. There is no use in trying to get something thet you cannot
have over & period of years. VUhat is the use of trying to pget something for
e year and then lose itt"

(Asked what amendment would cost, replies $5 to 7 billion,) Continuess:

"Mr. Chairman, this debate has reminded me of a series of reviwval meetings

I attended when T was & kid. They had a very eloquent preacher who had

long, black hair and about every 15 or 20 minutes after he got warmed up

he would grab his hair with his left hand and hold his right hand high to
heaven and say, 0, God, dear God, what must I do to be saved?' Iy wife,

the other evening when I went home, asked me, 'What are you doing down there?!
and I said, 'Mema, they are reminding me most of the time of those revival
meotings I attended, It seems to me the big question mow is, 10, voters,
dear voters, what must I do to be saved?'". « »

CARLSON (R.C., Xans.):
Inserts in Record telegram from John Vezecky, president National Farmers
Union:

"Salina, Kansas, December 8, 1937
"Honorable Frank Carlson, House of Representatives, Washington, Ds C»

"Haither sommitiee farm bill provides sufficient assurance of parity prices
nor parity income. Suggest provision be added setting minimum price on
domestic consumption at parity or not less than 10 per cent below parity
whenever marketing quotas are declared. Maximum price 10 per eent above
parity could also be set."

CASE (R.C., Sebu)t

"yr, Chairmens « « under the bill as it is written, is it the gentleman's
understanding that the Seeretary will mske loans on rye and barley as well
as on the commodities specified in the billY"

JOVES D.C., Texas)s; The Commodity Credit Corps is authorized to make loans
end it may make loans on any farm commodity where storage provisions ecan be
made.

CASE¢  Is that true under existing leaw or would it be true under this amendment?

JONES: That is true under existing law except that existing law is temporary
and this undertakes to make it a permanent provision.

BUCKLER: (P-L.C., Minn.)s

"Mr, Chairman, I rise in support of the Patman amendment which will give
parity prices on farm produce consumed in the United States.

%thappen to come from one of the most fertile parts of the United States, the
Red River Valley of Minnesota. We produce as much wealth as any other section
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of the United States. It hes only been sixty years since our seetion was
homesteaded. In those sixty years title has passed, from the farmers of
Minnesota into the hands of Wall Street and the bankers, mostly. lLess than
half the farms in our state are owned by the farmers themselves. The rest
of the farms are tilled by tenants. After Producing all the wealth, today
we find we have very little of it left.

"This bill before us now d4s but & little better than nothings It does not

go into operation until) 1939, What are we going to do in 19387 You say

you will give us 55 per cent of parity--guarantee us a loan of 58 per cent when
parity, as I understand it, is £1.17 a bushel for wheat. Who is going to

set the price between the loan price and £1.177 The grain gamblers and bloode=
suckers on the Board of Trade in Cribage and Vimneapolis, who are gambling on
the farmer's preoduce, will set the priee which has been breaking the farmers

of this Nation.

PIERCE (D.C., Ores):

"Mr, Chairman, I am very much in esrnest in wanting this bill. The attempt
to add this emendment, fixing parity prices at this time, means the death
of the bill. There are a hundred members on this side of the nisle vwhose
seats are in jeopardy if this is tied on, and certain other emendments that
have already been tied on, remain in the bill., 7T know what it is to raise
wheat at a fixed prices I did it in war times and enjoyed farming better
than at any time in my 1life, but it 1is simply impossible now to fix cotton
at 16 cents and wheat at §1.17. You wateh these members on my left == the
Republicans over here == when we vote by tellers, going through the aisle,
voting to attach this to the bill, hoping to defeat the bill, I appeal to
my Democratic friends te keep this bill free from destructive amendments.
If you continue putting on emendments like this, we will be the laughing
stock of the countrys « « "

MENDMENT voted down: Ayes, 8l; noes, 113.

HOTE
The bill, as passed, has the following provision for parity payments (Sec. 303),

"1If and when appropriations are made therefor, the Secretary is authorized
and directed to make payments te producers of corn, wheat, cotton, rice, or
tobaceo, on their normal production of such commodities in amounts which,
together with the proceeds thereof, will provide a return to such producers
which is 85 nearly equal to parity price as the funds so made available will
permit. 4ll funds mvaidable for such payments with respect to these com~
modities shall, unless otherwise provided by law, be apportioned to these
commodities in preportion to the amount by which each fails to reach the
parity income. BSuch payments shall be in addition to and not in substitution
for any other paymemts authorized by law."
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