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OFFICE OF THE VICE PRESIDENT 

Memo No. 738-80 

MEMORANDUM FOR 

FROM: 

WASH I NGTQN 

THE VICE PRESIDENT 

Denis Clift~ 

~S ~~~!%l-+--Y 
March 6, 

SUBJECT: Foreign Policy Breakfast, Friday, March 7, 1980, 
7:30 a.m. 

Middle Eas t 

with the UN resolution, the Middle East has jumped back to 
center stage. wednesday evening , a courier was scheduled to 
arrive with a sealed , hand-written letter from Sadat to the 
President. The Egyptians have separately advised us that Egypt 
will not continue talks with Israel on Palestinian autonomy 
beyond May 26 -- that is the deadline. You have agreed to 
Ambassador Ghorbal's urgent request for a meeting, scheduled 
for Monday, March 10. 

On March 23 , two days before the New York primary, you are 
scheduled to address the National Dinner of the National Council 
of Young Israel. I have tasked Robert Hunter, NSC, and 
Tarnoff/Lake at State to forward a first draft by March 14, 
a draft which will, of course , cover the U.S. commitment to 
Israel and a substantive , forward looking statement on where 
we are in the Camp David peace process. As you may recall, 
the President recently indicated in the morning intelligence 
that he wanted Zbig, you or he to give a speech on the Camp 
David process your March 23 speech will accomplish this 
objective. At the breakfast , following discussion of Sadat 's 
latest proposals for the autonomy talks , I recommend that you 
suggest that your speech provides an excellent occasion for 
some major, positive, forward looking news in the context of 
the Middle East peace negotiations you should have something 
to announce. 

On a related subject, Secretary Vance should be asked to report 
on Administration preparations for the Church/Stone hearings 
called for Tuesday of next week on the mix-up over the UN 
Israeli settlements resolution -- clearly , it is vitally 
important that the Administration have its act together for 
these hearings . 
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Finally, I am attaching at Tab B Sam Lewis' cable on the flap 
in Israel following the President's March 3 announcement includ­
ing his report of the clash between Weizman and the rest of the 
cabinet a nd Begin's instructions to Evron to play it rough in 
the u . s. 

Iran 

The militants ' statement of March 6 does seem to represent 
a major breakthrough (if it is not subject to immediate rever­
sal) . The language (Tab A) is s ignificant in that it i s in 
keeping with past Persian formulas under which no one loses 
face. It is also significant, if it holds, in that Bani-Sadr 
is successfully adhering to the hostage release scenario (with 
a lot of hard work by a lot of people on the ground in Teheran). 
In effect, we have already bypassed one step of the scenario -­
commission visit to the hostages -- using the presence of the 
commission in Teheran to effect transfer of the hostages from 
the militants to the Revolutionary Counc il. Vance will have 
an update by the time of the breakfast. 

Meanwhile, the French a nd the Panamanians appear to be moving 
closer to a specific action relating to the Shah. It is my 
understanding that during the course of Thursday, Ham Jordan 
and Hal Saunders will be able to get a better line on the 
Panamanian front. 

Schmidt Visit 

A ' good Joint Press Statement (Tab C) emerged from the President's 
meeting with Helmut Schmidt, including the very important para­
graph (page 2) on the Olympics. Additionally, at Thursday's 
SCC Lloyd Cutler was relatively upbeat on the prospect for 
alternative summer games. 

Afghanistan/USSR 

The Soviets have recently seemed to back away from any interest 
in the EC neutrality proposal, and because of the French, the 
EC itself seems to be somewhat in disarray . Vance should 
report on this. 

Zimbabwe 

Careful attention should be given to the Administration's public 
position on a Mugabe government . Given the fact that while we 
support the elections process that is bringing Mugabe to power, 
we have to take into account his declared Marxist platform and 
the extreme negative r eaction of U.S. conservatives. I have not 
seen any State proposals for U.S. representation either at 
"Mugabe ' s inaugura l" or representation a t the diplomatic level 
once the inde pendent government is for med . 
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(SUB FOR 30--FYI ON ST ATE"ENT) 

IRAN : STUDENTS TO TURN OVER HOSTAGES TO REVOLUTION COUNCIL 

lP061132 TEH~AN DONESIIC SERVIC~ IN PERSIAN 1050 G"T 6 "AR 80 LD 

(TEXT) THE FOLLOWING STATE"ENT WAS ISSUED TODAY BY THE HUSLI" 

STUDENT FOLLOWERS OF THE I"A"'5 POLIGY STATIONED AT THE DEN OF 

ESPIONAGE: 

IN THE NAME OF GOD, THE COMPASSIONAT E, THE MERCI FUL. 

GREAT AND ALERT IRANIAN NAT ION: AS WE INFORMED YOU, IN OUR 
TWO RECENT STAmENTS, HEROIC IRANIAN NATION, WE iELlEVE THAT 
IN THE APPROACH TO AMER ICA, WE SHOULD ACT FROM A DECISIVE AND 
REVOLUTlONARy'POSITJON, AND SHOULD TAKE THE INITIATIVE. THUS, 

, I 

OF THE CRIMINAL AMERICAN GOVERN"ENT 
AND GREAT SATAN, JUT WHICH IS NOT WHAT THE IRANIAN NATION WANTS, 
AND IS NOT EVEN THE TRUE WISH OF STATE OFFICIALS. 

I N CHARGE 
, REGARD "ETHODS AS R FACTOR CONTRIBUTING 

TO THEIR WEAKN ESS--AL WAYS SPEAK OF A GOVERNHENT WITH IN A 
GOVmmiTn THUS, ~ E DECLARE TO THE REVOLUTION COUNCIL, IN ORDER 
TO ALLAY ANY ~ISUNDERSTANDINGI TO TAKE DELIVERY OF THE HOSTAGES , 
THAT IS THE AMERICAN SPI ES, FROM US TO DO WITH THEN ANYTH ING 
THEY DEEN APPRO PRIATE. 

WE DO NOT BELIEVE IN PARTICIPATING IN SOMETHING WHI CH DOES NOT 
BENEFIT OUR REVOLUTION AflD WHICH THE ENENY WANTS. WH ILE 
REGARDING OUR RESPONSIBILITY WITH REfiARD TO THE HOSTAGES 
AS AT AN END, WE ARE CONFIDENT THAT THE IRANIAN NATION GENU INELY 
SUPPORTS THE INA"'S REVOLUTIONARY LINE AND THAT IT WILL 
EVENTUALLY BRING BACK TO THE RI GHT PATH ANY DEVIATION AND ERRING , -" 
WI TH THE NECESSARY DECISIVENESS. ' 

(SIGNED ) THE "USLIN STUDENT FOLLOWERS OF THE 1"8N 'S POLICY. , , , .. 
6 MAR 11SSZ JCE/TN"'" 
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THE HHITE HOUSE 

J OINT PRESS STATEMENT 

President Carter and the Chancellor of the Federal Republic ot 
Germanr. Helmut Schmidt , held a l engthy conversation i n Washington, 
f-tarch 5, during ·the Chancellor 's officia l visit to Washington , 
March 4-6. The Chancellor, who last me t with. the President in 
June 1 979", was in Washington at the President's invitation . He was 
accompanied by Mrs. Schmidt. Hi s party also included the Federal 
Minister of Finance , Hans Matthoefer; the State Secretary in the 
Federal Chancellery, Dr. Manfred Schueler; the State Secretary and 
Chief of the Press and Information Office, Klaus Boelling; the State 
Secretary of the Federa l Foreign Office, Guenther van \~ell; the Ch i ef 
of the Federal Armed Forces Staff, General Juergen Brandt; as well as 
the following represe ntatives of German bus iness and labor: The 
Chairman of the German Trade Union Federation, Heinz Oskar Vetter; 
the Cha irman of the Federation of German Chambers of Co mme r ce a nd 
Industry, Otto I~olff von Amerongen; the Chairman of the German Federa­
tion of Indu s try, Professor Dr . Rolf Rodenstock; the Chairma n of the 
Civil Servants and Transportation Workers Un ion, Heinz Kluncker ; and 
Mr. Philipp Rosenthal , f-Iember of Parliament and Chairman of Rosenthal 
China . 

During hi s visit, the Federal Chancellor a lso met with, a~~~g others, 
Secretary of State Vance ; Secreta r y o f the Treasury Niller; Secretary 
of Defense Broloo.'n; Secretary of Labor Harshall; Secretary of Energy 
Duncan; Assistant to the President for National Security Affairs , 
Dr. Brzezinski; Chairman of the Federal Reserve Board Volcke r; and 
the President ot' AFL-CIO Lane Kirkland. The Chancellor's program a lso 
includes a meeting with Senat~ Majority Leader Robert Byrd, Chairman 
o f the Senate Foreign Re l ations Committee Fran~ Ghurch, and other 
e istinguished Members of Congress. 

The conversation between the President and the Chancellor covered a 
wide range of political, security and economic issues of mutual interes t 
for t .he two countries. Their meeting followed an intensive period of 
high-level consultations between the two governments, including visits 
to Was hington And 80nn by the respective Foreign Ministers a nd severa l 
exchanges between the President and the Chancellor. The President and 
the Chancellor agreed on the necessity of continuing these close 
consultations in order to assure f u ll coordination of the pol icies 
f ollowed by the two countries on major international issues. They 
al so agreed that intensified bilateral and multilateral consulta t ions . 
b e tween all of the Western Allies were essential, particularly in 
light of the curren t international si tuation. 

The Chancellor ex?~essed his highest respect and admiration for the 
. Prer;ident's exce ptiona l statesmanship in the crisis caused by the 
illega l and abhorren t ho l ding of the hostages in Tehra n and for the 
c ourage and patience shown by the American people. 

I n "their review of the international situation, the President and the 
Cha~cellor agreed that the Soviet invasion of Afghanistan had c r eated 
a se~ious threat to internationa l peace and security. They confirmed 
th£ir determination , togethe r with their Allies , to take the ~~asures 
necessary in the circumstances to guarantee their security and defend 
international stability as also stated in the Joint Fr anco-German 
Declaration of February 5, 1980. 
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They reiterated thei r government ' s condemnation of the Sovie t invasion 
and ca lled upon t he Soviet Union immediately to with'draw its forces 
f rom Afghanistan . They noted with satisfaction that their assessments 
of the implicationi of the Soviet invasion of Afghanista n were q u ite 
close and they agreed upon the measures which each country should take 
in response to the Soviet action, including the need for urgent assis­
tance to Turkey and ·Pakistan. The president noted with satisfaction 
the decision of the Federal government to coordinate '·lestern assistance 
to Turkey in 1980. The Pr esiden t and the Ch ance l lor expressed the 
determination of t h ei r governments to make major contributions to the 
common effort of aSSisting Turkey and Pakistan . In this connect ion, 
the Cha nce l lor proposed a debt rescheduling for Pak istan. 

The President and the Chancellor agreed that the independence of the 
countries of the Thi rd World is an essential elemeryt of world peace 
and stability. They underlined the necessity not only to recogni ze 
the independence and se l f - reliance of the Third Wor.ld countries , but 
al so t9 assist those countries economically and politically on the 
basis of equal partnership . 

The President and the Chancel l or discussed the importance of increased 
efforts to strengthen NATO defenses. They reaff i rmed their strong 
support for the NATO Long-Term Defense Pr ogram and fo r. the NATO aim o f 
three percent annual real growth in defense spending. The President 
noted the strong efforts of the Federal Republic in the defense field 
in recent years and welcomed the Chancellor's statement that the 
Federal Re?ublic would achieve three percen t r eal growth in its 1980 
defense budget as it has in the past. The President reviewed U. S . 
defense progra~s which have been made much more urgent i n the l ight of 
the Sov i et invasion of Afghanistan. The Chancellor agreed that it ~.;as 
essential for ~~erica's Allies to share equi tably i n collective defense 
ef for ts to meet the needs of the common defense. 

The President and the Cha ncellor agreed that the Soviet invasion of 
Afghanistan has also had a seriously detrimental effect on the economic 
r e l ations of the Kest with the USSR. They agreed on the importance of 
t~~ing, in coorcination with their Al l ies , the necessary measures. 
They also agreed t hat in shaping economic relat i ons with the Soviet Union 
c·s.re mus t be taken not to strengthen the USSR ' s a rmament efforts and 
military potential . 

The President expressed his support for the proposa l announced 
Feoruary 19 by the Foreign Ministers of t he European Community aimed 
at reestablishing a neutral, non aligned ana independent Afghanistan, 
on the basis of total and prompt withdrawal of Soviet troops. 

The President and the Chancel l or agreed that partic i pat ion in the 
Olympic Games ',.;ould oe inappropriate as long as Soviet occupation in 
Afg hanistan continues . The President sta t ed t ha t the United States 
would not participate in the Olympic Games in Moscow. The Chancellor 
emphasized tr.at it is up to the Soviet Onion to create the conditions 
that athletes from all coun tries will be able to .participate in the 
Olympic Games, ~nd that at present such conditions do not exist . 

The Pres icent and the Chance llor reiterated their countries ' commitr..ent 
to the reduction of tension thro ughout t he world . They agreed that in 
t he current ?eriod of heightened tensions it is desirab l e to maintain 
the framelo·ork of East-Hest relations that has been built over two 
decades. 

The President and the Chancellor stressed their cont inuing suppor t for 
the arms control negotiations . The Chancellor welcomed the President's 
recent statement that he planned to seek rat ification of the SALT II 
Treaty by the United States Senate as s oon a~ this ..... as practicable. 
The President a nd the Chancellor agreed that the NATO Allies s hould 
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continue to press ahead with their December 20, 1979, initiative in . 
the MBFR talks in Vienna , their Long-Range Theater ~uclear Force (LRTNF) 
deployment decision of last December 1 2 as well as their offer for 
negotiations in the framework of SALT IIi aiming at limitations on 
u . s . and Soviet LRtNF on the basis of equality. They expressed regret 
that the Soviet Union had r esponded negatively to the United States' 
pr~rosa l, b~sed on the Oacember 12 decision within the Al l iance, on 
ar~s centrol negotiations involving Long-Range Theater Nuclear Forces. " 
They reaffirmed the determination of the Alliance to keep this offe r 
on the table . They expressed their concern that the continuing Soviet 
LRTNF arms buildup increases the exist ing imbalance_ The President 
an,d the Chancel l or agreed that at the upcoming follow-up meeting of 
the Conference on Security and Cooperation in Europe which will take 
p l a ce in ' Nadrid "this fall , the Allies should conduct a thorcu..1gh 
review of the implementation of all aspects of the Helsinki Final Act 
and "consider proposals aimed at furthering the obj"ectives of the 
Final Act.. In this respect, they reaffirmed the position taken by 
the Foreign Ministers of the Alliance on December 14, 1979. 

Having in mind the need to achieve a comprehensive peace settlement 
in the Middle East, the President and the Chancellor discussed the 
latest developments in that region, in particular the autonomy 
negotiations currently underway betwee n Egypt and Israel within the 
Camp David framel,-ork. They agreed on the urgent need for progress in 
these ne90~iations . 

The Pres ident and the Chancellor reviet.'ed the current international 
economic situation , with particular emphasis on the energy problem 
and financial questions arising from the recent sharp increases in oil 
prices. They agreed that the program adopted by t he Seven-Nation 
Economic S~~~it in Tokyo last June remained valid and that its objec­
tives should be pUrsued. They stressed the "need for further urgent 
e~forts aimed at e"xpa!ldi ng alternate sources of energy, in particular 
coal, nuclear, rene' . .;able resources as wel l as coal gasification and 
liquefaction, and reducing energy consumption by all means possible. 
They pledged to cooperate with other nations in taking new medi um 
and long - ter~ actions to these ends in the I n terna tiona l Energy Agency 
and at the venice Economic Summit. 

They expressed p~rticular concern over the worsening economic conditions 
of the developing countries resulti ng in large measure from the con­
tinued increase in energy prices and expressed the r eadiness of t heir 
Sovernme~ts, together with other countries , including the OPEC coun­
tries, to seek I,-ays to help oil-importin'} peveloping countries produce 
morc energy_ They agreed that in the present circumstances healthy 
growth by these countries is essential to a prosperous world economy, 
and that both the OPEC countries and the industrial countries shou ld 
help . The two Heads of Government exchanged views about the actions 
they are taking to overcome inflation and achieve sound and sustained 
growth . The ?~esident described the Administration'S program of 
fiscal restraint, efforts to reduce enerqy consumption and to increase 
energy supplies, and steps to curtail present rates of inflation . 
The Chancello r expressed confidence in the prospects of success of 
these ac tions and described the curren t stance of ~onetary and fiscal 
development" t.nd enersy policy in the Federal Republic of Germany. 
The Pres ice!lt and the Chancellor stressed the importance of r esist ing 
protectionist ::Ieasures that would impede trad.e, retard growth and add 
to infl ation . 

The two Heads of Gove rnment agreed that the key to success in the 
economic field is to be found in holding to prese nt economic policies 
over a sustained period . They shared the view that if these polic ies 
are cont i nued and strengthend, the mai n industrial countries can 
restore non-inflationary growth from which all will benefit. 
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The President and the Chancellor saw in this visit further proof 
of their fundamental commitment to the North Atlantic Alliance and of 
the close friendship and partnership between their countries. They 
.... 'ere agreed that it is not only the common security interests that 
l ink the two countries together but also their common prinCiples 
and values, their aemocratic way of l ife and their belief in the 
inalienable rights of man. 
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