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OFFICE OF THE VICE PRESIDENT
WASHINGTON
Memo No. 738-80 SE@ﬂET/SEN IV '
—

March 6,%1980

MEMORANDUM FOR THE VICE PRESIDENT

FROM: Denis Clift JQ
SUBJECT: Foreign Policy Breakfast, Friday, March 7, 1980,
7:30 a.m.

Middle East

With the UN resolution, the Middle East has jumped back to
center stage. Wednesday evening, a courier was scheduled to
arrive with a sealed, hand-written letter from Sadat to the
President. The Egyptians have separately advised us that Egypt
will not continue talks with Israel on Palestinian autonomy
beyond May 26 -- that is the deadline. You have agreed to
Ambassador Ghorbal's urgent request for a meeting, scheduled
for Monday, March 10.

On March 23, two days before the New York primary, you are
scheduled to address the National Dinner of the National Council
of Young Israel. I have tasked Robert Hunter, NSC, and
Tarnoff/Lake at State to forward a first draft by March 14,

a draft which will, of course, cover the U.S. commitment to
Israel and a substantive, forward looking statement on where

we are in the Camp David peace process. As you may recall,

the President recently indicated in the morning intelligence
that he wanted Zbig, you or he to give a speech on the Camp
David process -- your March 23 speech will accomplish this
objective. At the breakfast, following discussion of Sadat's
latest proposals for the autonomy talks, I recommend that you
suggest that your speech provides an excellent occasion for
some major, positive, forward looking news in the context of
the Middle East peace negotiations -- you should have something
to announce.

On a related subject, Secretary Vance should be asked to report
on Administration preparations for the Church/Stone hearings
called for Tuesday of next week on the mix-up over the UN
Israeli settlements resolution -- clearly, it is vitally
important that the Administration have its act together for
these hearings.
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Finally, I am attaching at Tab B Sam Lewis' cable on the flap

in Israel following the President's March 3 announcement includ-
ing his report of the clash between Weizman and the rest of the
cabinet and Begin's instructions to Evron to play it rough in
the U.S.

Iran

The militants' statement of March 6 does seem to represent

a major breakthrough (if it is not subject to immediate rever-
sal). The language (Tab A) is significant in that it is in
keeping with past Persian formulas under which no one loses
face. It is also significant, if it holds, in that Bani-Sadr
is successfully adhering to the hostage release scenario (with
a lot of hard work by a lot of people on the ground in Teheran).
In effect, we have already bypassed one step of the scenario --
commission visit to the hostages -- using the presence of the
commission in Teheran to effect transfer of the hostages from
the militants to the Revolutionary Council. Vance will have
an update by the time of the breakfast.

Meanwhile, the French and the Panamanians appear to be moving
closer to a specific action relating to the Shah. It is my
understanding that during the course of Thursday, Ham Jordan
and Hal Saunders will be able to get a better line on the

Panamanian front.

Schmidt Visit

A good Joint Press Statement (Tab C) emerged from the President's
meeting with Helmut Schmidt, including the very important para-
graph (page 2) on the Olympics. Additionally, at Thursday's

SCC Lloyd Cutler was relatively upbeat on the prospect for
alternative summer games.

Afghanistan/USSR

The Soviets have recently seemed to back away from any interest
in the EC neutrality proposal, and because of the French, the
EC itself seems to be somewhat in disarray. Vance should
report on this.

Zimbabwe

Careful attention should be given to the Administration's public
position on a Mugabe government. Given the fact that while we
support the elections process that is bringing Mugabe to power,
we have to take into account his declared Marxist platform and
the extreme negative reaction of U.S. conservatives. I have not
seen any State proposals for U.S. representation either at
"Mugabe's inaugural" or representation at the diplomatic level
once the independent government is formed.
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(SUER FOR 20--FYI ON STRTEMENT)
IRAN:  STUDENTS TO TURN QUER HOSTRGES TO REUOLLTION COUNCIL

L064432 TEHRAN DO C SERUICE IN PERSIAN 1050 GMT 6 MAR 80 LD

(TEXT) THE FOLLOWING STATEMENT HAS ISSUED TODAY BY THE MUSLIN
STUDENT FOLLOMERS OF THE IHRR’S POLICY STRATIONED AT THE DEN OF

ESPIONAGE:
IN THE NARE OF GODs THE COMPRSSTONATEs THE RERCIFUL.

GREAT AND ALERT IRANIAN NATION: RS HE INFORHED YOUs IN OUR
THD RECENT STRTEMENTSs HEROIC IRRNIAN NATIONs ME BELIEVE THAT
IN THE RPPROACH TD RMERICAs WE SHOULD RCT FROR A DECISIVE AND
REDOLUTIONARY POSITIONs AND SHOULD TRKE THE INITIATIVE. THUS,
¥ DID WOT AGREE WITH THE MEMBERS OF THE COMMISSION OF INGUIRY
HEETING WITH THE HOSTRGES. BMICH IS SOHETHING IMPOSED BY RAMERICA

BND WHICH IS THE TRUE PURPDSE OF THE CRIMINAL RMERICAN GOVERNMENT
RND GRERT SATANs BUT WHICH IS KOT WHAT THE IRANIAN NATION HANTS,
4D IS NOT EVEN THE TRUE WISH OF STATE OFFICIALS.

2UT UHAT CAN ONE DO WHEX THE OFFICIALS AND THOSE NHD ARE IN |
CHARGE 1N THE COMAISSION HAUE ACCEFTED THAT WRATEUER THE COMNISSION

] IONE, SINCE BE CANNOT BOd TO AND COMPLY WITH 8
UICH WHICH WE B0 NOT ACCEPT AND WHICH ME B0 NOT SEGARD AS BEING

4 LINE MITH THE IHAM®S POLICY, BUT, SINCE THOSE IM CHARGE OF

GOUERNRENT ALMAYS REGARD OUR METHODS RS R FACTOR CONTRIBUTING
™0 THEIR WERKNESS--RLWAYS SPERK OF R GDUERNRENT HITHIN A
GOUERNMENT--THUS, WE DECLARE TO THE REUQLUTION COUNC
I0 RLLAY ANY MISUNTERSTANDING, T0 TRAXE BELTUERY OF THE HOSTRGES,
THAT 18 THE RMERICAN SPIESs FROM US TO DO WITH THEW ANYTHING
THEY DEEM APPROPRIATE.

WE DO NOT BELIEVE IN PARTICIPATING IN SOMETHING HHICH DOES NOT
BENEFIT OUR REVOLUTION AND WHICH THE ENEMY BRNTS. WHILE
REGARDING OUR RESPONSIBILITY MITH REGARD TO THE HOSTAGES
RS HT AN ENDs BE ARE CONFIDENT THAT THE IRANIAN NATION GENUINELY
SUPPORTS THE IMAM’S REVOLUTIONARY LINE AND THAT IT WILL
EVENTURLLY BRING BACK TO THE RIGHT PRTH ANY DEUIRTION AND ERRING
RKITH THE NECESSARY DECISIVENESS.

(SIGNED) THE MUSLIM STUDENT FOLLOMERS OF THE INAMS POLICY., . . .~
§ MAR 11552 JCE/TN??*9" :
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2, SUMMARY AND CONMENTE  ALTHOUGH [SRAELI LONMENTATURS
AND POLIVICIANS an¥ VIRTUALLY UNANTAOUS IH THETIR CONVEMNibe
TeON OF THE 1.8, voTh ON THE SFCURITY COUNCIL SETTLEMENTS
RESULUTION, THFEF 15 NN CONSENSUS A5 To WHN J§ TO B AME
AND NHERF YSRAFL SnOULLD GO FROM HERE, DUR EFPORTL TO SgY
THE RECOKD STRAJOHT HAVE ADDED TO 18RARLY FEFLTnGS OF Hfw
TRAYAL THE THPrReeSTON OF 0,5, VACILLATION AND MANIPUL Aw
Hel 1Ty, ®EALIZATION 18 WIDESPREAD TWaT A MY AR
REACTION TN HEakhw WTLL ONLY MAKE MATTERS WURGE, TuE
ACRIMONTIOUS Camsingy DERaTE SHOWED MONERATES CLEARLY [n
ASUCENDENLY AND AFGIN LARGFLY JSOLATEN, THE MEBRON AFFALW
Ia MUY DVER SuY THE GDNB FAVORTING SETTLEMENT THEEE nAvE
DtHINISHEﬂ. §ue rOrMPNTATORS SFE THE U8, AUMINISTRATIONM'S
TURNeAROURD 45 avw TwOMIC OFMONSTRATION OF [SRAEL'S STILL
PowbHpuL LEVERAGY anD EXPECT [SRAEL TO TAKE ADYANTAGL OF
FLECTInNeYyE AR #0L 1TIMS, 40DST OBSERVERS, MOWEVEN, ARF Myrn
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MARE GLOBOMY, THry SFE RECENY TVENTS CAHFROMISTHNG THE
U, 8¢ ROLE TR THE AUTONSMY NEGUTIATIOING, ALTHDUSH nU OHE
Ag YET IS SERTAUSLY ADVOUCATING BUSPERDTING THEX ON Tris
ACCOUNT, BENEATY THF ALTRAGE AGAIMSY THE 1,5, THERE UNS
A STRONG CURRENY 08 TSRANLT SELFeifuUnT ANU AMXTETY ABGLT
THE FUTURE, MaNYy TOEAFLTS WKEALITE THAT, WOaEvER HUCH

YHEY REBERT L, S, ACTIONG, THEY RAVE RROUCHT MUCH OF THE
TROUBLF TN THEMSELVES AY FURSUING POLICTES AILOLY DUl OF
LyMNE wrTH WORLD APTuTUN, EvEN AS THFY FILMINATE AGATNST
THE U, 3.0 THUUGHTFUL [SRAELLS ARE EVINCING RECOGNTITIUN
THAT THE POLICTES OF THIB GOVERNMENT THREATEN T SQJUANDER
TSRAEL'S MOSY THPGRTANT SELURITY RFINURCE ew JTS RELATTIDN
SHIP WITH THE UNITFD STATES, F%50 SUMMARY AND COMMENT,

3, THE WAVE uf RaAGE OVER THE (4,8, VNTE TN FAyOR OF THE
BEPURTTY COUNCTIL SETTLEMENT RESOLUTINM AND SUBSEUURNT U,.%,
EFFORYS T "HATKSTRADK® HAVE PRODULEN AN QUTPOURTWE DF \
FoITURTAL CUMMPHTARY AND POLTITTICAL REACTION ALMOSY UNPRECE.
DENTED I8 RECFHT YEARS, ALTHOUGH THERF 15 GREAT NIVERSITY
ANONU COMMENTATORS AMU FOLITICTANS AS TO HOw ySRAgL waY
INTU TRIE MESS (b THF FIART PLACE AND WHERE IT GDESR FROM
HERE, THE OnF THYnG THAT VIRTUALLY ALL ISRAELIS ARE AGHEEU
UPON 18 THAT THE 1,8, VOTE IN THE SECURITY COUNCTIL WS,

TOo A GREATFR OR L FASEN DEGREE, AN ACT oF BETRAYAL, UESPITE
UNIVERSAL RECOGHTITTON OF AMERTCAN OPPOSITION TO THRAEL'S
SETTLEMENTS POy SINECE THE VERY BEGINNTING, THE a8,
DECISION TO FxPerss THES UPPOSTITIAN THROUBW SUPPORY 0F &
"AME®STDED" UK RFENLUTION APPARENTLY TaOX I5NAEL (nuw
PLETELY By SURSRISE AND 15 UNIVERSALLY LAGKED tP{in AD
REPRESENTING 4 SHafp CETERTGRATION IN U 3,~[8RAELY KEw
LAT1UNS, ;

4, UYR FFRONTS To SET THE RECORD BYRAYGHT 0Y wWkaT IS
VARIUUSLY SEFPN #rrp AS AN ABJECT APOLO0Y, CAPITULATION

Yo ISRAELT AND emFelCAN JEW[SH OUTRAGE, An ATTERPY TO
UBFUSCATE DR Renp MOTIVES, Ox AY MESRT, AN ADMISSION OF
QUYRIGHT IRCOMPFYENCE, HAVE 0ONE LITTLE TO OpSPEL THE S
IRRITATION AnD THE SENSE OF “ERACE INoERENT IN U5,
ACTIUNS, NHMETHRE WE ARE SEEN BY THE ISRAELIS A5 MAVING
APOLUGIZED OR NOT, THE FACY Tual PRESINENT CARTER (Ne
SYRULTEL THE L, 3, NEPRESENTATIVE TN JON 1M A UK CONDEMe
NATIUN OF YSRAFL 15 AN ANATHE4A ANG & SGURCE OF S0UNULESS

AgxiETy,

B, HOWEVER, nupr COMMENTATORS HAYF AGREED THAT TnE U .6,
HAS HINMED aM0L THAT TIRAEL |8 RIAWT YO HE ANGRY anp QpRMY
Yo B WORRTED, apl GMANIMITY EnDS, AT THLS POINT THERE
Ig NUT EVEN A vanyp CUHSEASUS 28 77 WwHATY [T &LL ®EANDS AND
WHAT TSPAEL SEOD o0 ABDUT IT, ANAT T8 CLLAN, BOWEVER,
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I8 THAT TwE ThaptYTChal KnEFeldfRk HEACTION OF BLATANT
DEFIANCE 1S DnvINuSLY ROT ENOUGH, CONTRARY TO LIOERFRE AN
ExPELTATIONS, Tuw raidMET D0 HOT RuSH MEADLONG INTO A -
DeCIBINN TN SeTTEF JFWS TH HESEQN, THNEED, THDRE AL=
VOCAY NG SULH A AFRCISINN WERE TH A UISTEINLY MINDR|TY
(REFTEL) e  I% &N ACRIMONIOUS EXCMAKGE 4 TH THE PRYIME
MENISTER, WEIZHAY 4CCURED THE CABINET OF "MAKING EVENYONE
SgCK AND TIRED UF 5," 8Y WASTIRG TIsp ON "MARGIMAL
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MATTERS LIKE wEaROY A%D ELOK MOREH,,, JTHINGS CANNDY LARRY

ON LIKE THYIS aMymMome " 4E JZMAN |3 FUBRTHER HEPORTED TY
HAVE S217t ®8HOULD THE CABINET DECINE, IM REACTION TQ

THE GLer: JTY COUNGCIL HESOLUTION, T0 SETTLE THE KOGSES TN
HEgBRUN, § SHALL VOTE ARALINST IT, T &K BLaInET JFuTaM
SEYTLEMENT TN MEuanN," ACCORDING TO MAVAHETIVE ) BENET= J
MaAN; AT ONE POYNT TN THE DEHATE WEYZIMAN WENT 80 Fan A8 Tn
$AY THAT BFTTLEARNTS In THE WEST danx “0lv NOT SERVE ANY
BECURTTY PUKPOSE," A STATEMENT FROW wHICH Mt LATEN RFw
TREATED SOMERMAT UNDER PRESSUKE FROM NTS CABINET COLLEAGUES,
AL TROuAHM REGIN wask REPARTEGLY STHOMGLY M FAVOR OF &
DEMUNSTRATIVE Necrsfin 0N MEBRON, HWE ENOED UP VIRTUSLLY
TSOLATED wYITH ONL Y MOSHE MISSIM AND NAVID LEVY BACRING MM,
ONCE SMARCN RETURNS, BEGTIN MAY CONTInUE TG FRESS FPON 30MF
ByMBULIC JEAISH PRESENCE N HERBRON, AUT AFTER YFRSTERDAY

THE UnnS ¥NR SUCw on GUTCOME APFEAR TO HAVE ODIMIMBEMED,

6, In AN IROAYC THI8T, SOME COMMENTATORS Sef TN THE
U,8¢ ADMINTSTRATYONTS ROFAPERATEY FFFOETS TO PLACATE
ISRAEL A DFMOESTRATION THAY, & AN ELECTION YE A AT
LEgAasY, ISwakL #ETATHS & GREAY DEAL OF (HVEWAGE wiTh
THE UNTTED GTATER,  AFTER YESTARDAY'S CARINET PHROTEST,
ACCORAING YO HEGTN CONMEIRANT E0OLUMNIET YOSFF uaqrp{
BpGIH THSTRULCTEDR JSRAEL] AMAASSADDR FYPaN TO CHNTINUE

Pgrtdazs?p wARE @) THH e®BO/26Ga317 NTLepmiandd wap

benbtanl T L Lervunta’ riny
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THE ODpRPLOMATTIE NEEENSTvE Th TeE U 8, ANE wOT (BT THE

- ADMINERIRATING AT aRE THE REVESE {(RITINTHM SCING [EVELTY
AT [T FOE 178 vaTe 1% ThE RetyunIfy £OumfIL, #Y Tuis
AECilUaT, OF6TH 4 GTHEEE ThTEND TN FXRLOLT WHAT YHE
SEE A8 U,5, FatapartSnENT AnD DISARRAY DVER Tw=E iwag
VGTE 10 EXTRACT waxf s AMERICAN COAMITHIRTS OF SuyPPLRT,
ALSO LOBKRING FOR TRE STLVER LINING, YENIUT'S glLube
SYAYERMAN FROL GuysRY CONCLUDED ThAT A% & FESULTY OF 178
EPFORYS T0 MEst FERQES, THE G 8, wWAS "ROMPELLED Ty
CREYTERATE 118 HB)EcTIUN TO ANY CHANGE TN RESOLUTTUN
247, IF THIS PROMYEE WY THE ATETE OFPAATHMENT YA SENKF SHm
Mad 18 AOTUALLY #E8T, 1T wltl COUNSTTETUTE A CONSIOERAZLF
ARHIEYENREYT "

ConFineEnT Il

4

Y, THE ABDVE GRAERVATTUNE ARE ATYP[TAL, MUBT OQUGERVERS
DRAN CONSIDEMARLY HOPE GLODKY CONCLUSTIONRS, MANY pPRRAELTS
SPE WORRISOME YWeLTCATYONS TN THIS AfPall FOR THE U5,
RolE M THE 2uYoanauy HELOTIAYIONS, wIn]ISTERS LEVY angy
HaMMip, Foak Exawei§, AFTEx YESTERDAY 'S CABINET MERTING
FUBLICLY SUESTIONED WHETHER THr U 8, COULD CONTIMUE TO
BERVE A8 "al HANFST CHAKER®™ 1N THE AUTONDHY MEGOTIATIONS,
INFERTIOR MINTETES AURG PROFEEsrD TN SET "THE hanb OF THE
U, 8, REHIND THE RESOLUTTON Tw &H EFFORT TO PRESSURE YSRAFL
I THE AlUTOAMMY wEc0TIaYTors, AINCF SOME OF Tue POIMTS fw
THE RpsOLUTION =20 BEEN RATSED #HY THF 1,8, TEAM N THE
APTONONY TALKS, 14 CALLTIRG Fom THE SETTLEMENTS To BE
RYBHANYLED, ACCOROTIWG YU BURG, THE U,5,, "WRICH Has TAREN
PART N THE Auvosuoesy TaL®3, a8 [N EFFECTY ALREADY CASY [T5
VOTE,® BY THIE SEaslutRG, [N AQHERING TO UN CONLEMMNATIOR
Op SEYTLEMERT, THE W, 58 Ha8 PeeJUotoed THE GUTCOME OF A
CEMTRAL SURJECT rF THE FInAL STATUS NEGOTIATIONS, GIVENW
THAT [SRAEL YR NEGCTIATORS MATNTAIN THaT THE CAMP AVIO
AGREEMENTS IN ¥FFE0T HAKFE THE SURJECTY OF SETTLEMENTS LILTRA
VeRES FPOR Tuk 2EX¥T FIYE YEARS, THIS THESME HWAS FOUND COMe
ByDERAMLE CURRENTY SERE, A5 ANOTHER COMMENTATOR SEES 1T,
MeHERE I8 NU GO BPABON TO SYPECY PRESIVENT S$A0AT TO Maxs
MaRE CONUERSTGNE (fh THE aliTOHOMY NECOTIATIONSY Tean THE
U;S. EMLOURALES sfr TU MarE, AuD 1P THE U 8, CAN VOTE

PoR UPROOTING &L THE SETTLEMENTS ARD NESERTING apl THe
NEikd JEWISH s 16rpGenDUnS I8 JERUSALER, MUk LAN CLYPY KE
MaRE LEMYIERTSR ansb EVEN SEf Ta OUk ANCEPYING REFERLNOE
Yo "Apal ARG BolFavTIWMIaN YERRITORIES OCCUPTED TR (987,
TNELUB NG JERUSGLE D CRATHER THAN THE PESDLUTION 24¥
FoRaUp aTIoN ®TESRITORIVS QCCURTED IN LO87%) & ViDL ATT(N

Re GlUs COMMITHERY =0T TO DHANGE SRPRQLUTION 243,

8.  UESPITE ALL OF THE &ABOVE, wE GFTELT MU SIGNIFICant

SeNTIuenT em OF FyEN MOCH LOOSF TALR =w FOR BUSPERSIUN OF

Pasitugrsin Patge wul Trwtpiip2ugaqd HBYGtaR medd
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THE AUTONOMY TaLrd, AS HIN[STER RURS 488 SATL, WOWEYES
THIS AFFALH NTLL w0 CONTITRUTE ANYTHING LODD TH yHe
NpBUTEATING AYROREHe M,
9, RuNwIuG JURY “rpfin THE SLURFACE GF “ATSA ANTIwi, %
CRITICTS” P55 4 ETHONS CURRENT .OF SELFentisY ApDyY
ISRAELIS oWN CUHLRATILITY IN BRINGING JT3 RELATTONS alTH
THE U,s, 10 e et 3ENT Snhx¥ PASS THE SEHTIMINT OF
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AMEMBASSY NAMAAL:HS [MBELTATE 2E7E
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HMETEMALEE WAsHIE THBENTAYE
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WpTlHAN'S OUTALKST [N THE CABIMEY MEFTING 18 BTwUMSLY
REFLECTED ACROSS THE BPELTRUM aF PALTTICAL COMMENTARY, .
HAPANETZ SPOXE FOR & GREAY MA4Y ISRAFLYS 1IN TTHOR4ERw |
VAYIUN TODAY YwaT "TYHE CRITICAL SITUATION #E ARE IN NOW TW
OyR REALTIOHS 1Ts THE UeB,, AS WELL A8 OUR OTHER FRIENOR :
ApROAD, T8 To o orraT EXTENY GUE TO THE BEGINwSHARON L
GOVEHNMENT'Z avinG TOFNTIFYED S1TH AIMS SEING FURw
THERED &Y THE FRtuned 0F TSRAELT SDCTETY (GUSA EMUNLH) ;
ARD MOT OF I88AEL AS A WHDLE, .17 18 HOT THE MEBRONW - |
QUESTIak RHICH SMOULD REOCOUPY THE GRVERNHENT, BUY |
|
|
|
|

Mo WE CAN EXTRICATE QUMSELVES Faum THE POLITICAL
TROLATYON THAT TxapaATEME TO Pusn US BACK T0 THE Pgt
BulDAY WAR BOROFZY

Tde BUT EVEN &8 TUEY PULRINATE AGAINST WMAT THEY SER
Ag & GHARP ENQHKON 0F (%, BUPPORT OF TSRAEL, THRAPLIS
ARE REPLFCTING MOKRF AMRIVALEMCE THAN wf AKE ACCUSTONED

Yo SEETHG, N0 MATTER MOW HUCH THEY wOULD ®ISH 1T DTHER [
NySi, THE REALTIATION 15 AFCINNEYE TA SINK [N THAf g
TRRAEL CANNLY CONTINUE INOEFIMITELY TO ODEFY wORLD |

CpENInM, ANU PARYIOULARLY U8, OPINION, TN PURSUIT Of

A BUIKOATIC DHEEAF OF JURES AND RAMARTA COVEQED RETe
JEWISM BETTLEMENTS,  GUINEY BTATEDR [T SEVARKAGLY FORTHe
RIGHTLYS "MW THAT WESTERN EyroRE 18 T”ﬂ&FASIﬁgggﬁéﬁﬁED

Pgriliarh?a Bage By TARgwGB/2m 14 DTGNS taldd MAR W44
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THE WHITE HOUSE

JOINT PRESS STATEMENT

President Carter and the Chancellor of the Federal Republic of
Germany, Helmut Schmidt, held a lengthy conversation in Washington,
March 5, during the Chancellor's official visit to Washington,

March 4-6. The Chancellor, who last met with the President in

June 1979, was in Washington at the President's invitation. He was
accompanied by Mrs. Schmidt. His party also included the Federal
Minister of Finance, Hans Matthoefer; the State Secretary in the
Federal Chancellery, Dr. Manfred Schueler; the State Secretary and
Chief of the Press and Information Office, Klaus Boelling; the State
Secretary of the Federal Foreign Office, Guenther van Well; ths Chief
of the Federal Armed Forces Staff, General Juergen Brandt; as well as
the following representatives of German business and labor: The
Chairman of the German Trade Union Federation, Heinz Oskar Vetter;
the Chairman of the Federation of German Chambers of Commerce and
Industry, Otto Wolff von Amerongen; the Chairman of the German Federa-
tion of Industry, Professor Dr. Rolf Rodenstock; the Chairman of the
Civil Servants and Transportation Workers Union, Heinz Kluncker; and
Mr. Philipp Rosenthal, Member of Parliament and Chairman of Rosenthal

China.

During his visit, the Federal Chancellor also met with, amorg others,
Secretary of State Vance; Secretary of the Treasury Miller; Secretary
of Defense Brown; Secretary of Labor Marshall; Secretary of Energy
Duncan; Assistant to the President for National Security Affairs,

Dr. Brzezinski; Chairman of the Federal Reserve Board Volcker; and
the President of AFL-CIO Lane Kirkland. The Chancellor's program also
includes a meeting with Senate Majority Leader Robert Byrd, Chairman
of the Senate Foreign Relations Committee Frank Church, and other
distinguished Members of Congress.

The conversation between the President and the Chancellor covered a
wide range of political, security and economic issues of mutual interest
for the two countries. Their meeting followed an intensive period of
high-level consultations between the two governments, including visits
to Washington and Bonn by the respective Foreign Ministers and several
exchanges between the President and the Chancellor. The President and
the Chancellor agreed on the necessity of continuing these close
consultations in order to assure full cocordination of the policies
followed by the two countries on major international issues. They
also agreed that intensified bilateral and multilateral consultations
between all of the Western Allies were essential, particularly in
light of the current international situation.

The Chancellor expressed his highest respect and admiration for the
President's exczptional statesmanship in the crisis caused by the
illegal and abhorrent holding of the hostages in Tehran and for the
courage and patience shown by the American people.

In their review of the international situation, the President and the
Chancellor agreed that the Soviet invasion of Afghanistan had created
a serious threat to international peace and security. They confirmed
their determination, together with their Allies, to take the measures
necessary in the circumstances to guarantee their security and defend
international stability as also stated in the Joint Franco-German
Declaration of February 5, 1980.
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They reiterated their government's condemnation of the Soviet inwvasion
and called upon the Soviet Union immediately to withdraw its forces
from Afghanistan. They noted with satisfaction that their assessments
of the implicationg of the Soviet invasion of Afghanistan were quite
close and they agreed upon the measures which each country should take
in response to the Soviet action, including the need for urgent assis-
tance to Turkey and -Pakistan. The President noted with satisfaction
the decision of the Federal government to coordinate Western assistance
to Turkey in 1980. The President and the Chancellor expressed the
determination of their governments to make major contributions to the
common effort of assisting Turkey and Pakistan. 1In this connection,
the Chancellor proposed a debt rescheduling for Pakistan.

The President and the Chancellor agreed that the independence of the
countries of the Third World is an essential element of world peace
and stability. They underlined the necessity not only to recognize
the independence and self-reliance of the Third World countries, but
also to assist those countries economically and politically on the
basis of equal partnership.

The President and the Chancellor discussed the importance of increased
efforts to strengthen NATO defenses. They reaffirmed their strong
support for the NATO Long-Term Defense Program and for the NATO aim of
three percent annual real growth in defense spending. The President
noted the strong efforts of the Federal Republic in the defense field
in recent years and welcomed the Chancellor's statement that the
Federal Republic would achieve three percent real growth in its 1980
defense budget as it has in the past. The President reviewed U.S.
defense procgrams which have been made much more urgent in the light of
the Soviet invasion of Afghanistan. The Chancellor agreed that it was
essential for America's Allies to share equitably in collective defense
efforts to meet the needs of the common defense.

The President and the Chancellor agreed that the Soviet invasion of
Afghanistan has also had a seriously detrimental effect on the economic
relations of the West with the USSR. They agreed on the importance of
tzking, in coordination with their Allies, the necessary measures.

Tn2y also agre=d that in shaping economic relations with the Soviet Union
cars must be taken not to strengthen the USSR's armament efforts and

military potential.

The President expressed his support for the proposal announced
February 19 by the Foreign Ministers of the European Community aimed
at reestablishing a neutral, nonaligned and independent Afghanistan,
on the basis of total and prompt withdrawal of Soviet troops.

The President and the Chancellor agreed that participation in the
Olympic Games would be inappropriate as long as Soviet occupation in
Afghanistan continues. The President stated that the United States
would not particivate in the Olympic Games in Moscow. The Chancellor
emphasized that it is up to the Soviet Union to create the conditions
that athletes from all countries will be able to participate in the
Olympic Games, and that at present such conditions do not exist.

The Presicdent and the Chancellor reiterated their countries' commitment
to the reduction of tension throughout the world. They agreed that in
the current period of heightened tensions it is desirable to maintain
the framework of East-West relations that has been built over two

decades.

The President and the Chancellor stressed their continuing support for
the arms control negotiations. The Chancellor welcomed the President's
recent statement that he planned to seek ratification of the SALT II
Treaty by the United States Senate as soon as this was practicable.

The President and the Chancellor agreed that the NATO Allies should
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continue to press ahead with their December 20, 1979, initiative in
the MBFR talks in Vienna, their Long-Range Theater Nuclear Force (LRTNF)
deployment decision of last December 12 as well as their offer for
negotiations in the framework of SALT III aiming at limitations on
U.S. and Soviet LRINF on the basis of equality. They expressed regret
that the Soviet Union had responded negatively to the United States’
proposal, based on the December 12 decision within the Alliance, on
arms control negotiations involving Long-Range Theater Nuclear Forces.:
They reaffirmed the determination of the Alliance to keep this offer
on the table. They expressed their concern that the continuing Soviet
LRTNF arms buildup increases the existing imbalance. The President -
and the Chancellor agreed that at the upcoming follow-up meeting of
the Conference on Security and Cooperation in Europe which will take
place in Madrid this fall, the Allies should conduct a thorough

review of the implementation of all aspects of the Helsinki Final Act
and consider proposals aimed at furthering the objectives of the

Final Act. In this respect, they reaffirmed the position taken by

the Foreign Ministers of the Alliance on December 14, 1979.

Having in mind the need to achieve a comprehensive peace settlement
in the Middle East, the President and the Chancellor discussed the
latest developments in that region, in particular the autonomy
negotiations currently underway between Egypt and Israel within the
Camp David framework. They agreed on the urgent need for progress in

these negotiations.

The President and the Chancellor reviewed the current international
economic situation, with particular emphasis on the energy problem
and financial guestions arising from the recent sharp increases in oil
prices. They agreed that the program adopted by the Seven-Nation
Economic Summit in Tokyo last June remained valid and that its objec-
tives should be pursued. They stressed the need for further urgent
efforts aimed at expanding alternate sources of energy, in particular
coal, nuclear, resnewable resources as well as coal gasification and
liquefaction, and reducing energy consumption by all means possible.
They pledged to cooperate with other nations in taking new medium

and long-term actions to these ends in the International Energy Agency
and at the Venice Economic Summit.

They expressed particular concern over the worsening economic conditions
of the developing countries resulting in large measure from the con-
tinued increase in energy prices and expressed the readiness of their
governments, together with other countries, including the OPEC coun-
tries, to seek ways to help oil-importing developing countries produce
nore enerqgy. They agreed that in the present circumstances healthy
growth by these countries is essential to a prosperous world economy,
and that both the OPEC countriss and the industrial countries should
help. The two Hzads of Government exchanged views about the actions
they are taking to covercome inflation and achieve sound and sustained
growth. The President described the Administration's program of
fiscal restraint, efforts to reduce enerqgy consumption and to increase
energy supplies, and steps to curtail present rates of inflation.

The Chancellor expressed confidence in the prospects of success of
these actions and described the current stance of nonetary and fiscal
development and energy policy in the Federal Republic of Germany.

The President and the Chancellor stressed the importance of resisting
protectionist measures that would impede'tradp, retard growth and add

to inflation. E

The two Heads of Government agreed that the key to success in tha
economic field is to be found in holding to present economic policies
over a sustained period. They shared the view that if these policies
are continued and strengthend, the maim industrial countries can
restore non-inflationary growth from which all will benefit.

~
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The President and the Chancellor saw in this visit further proof

of their fundamental commitment to the North Atlantic Alliance and of
the close friendship and partnership between their countries. They
were agreed that it is not only the common security interests that
link the two countries together but also their common principles
and values, their democratic way of life and their belief in the
inalienable rights of man.
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