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M E'flORANOU M 

OFFICE OF THE VICE PRESIDENT 

WASHINGTON 

INFORMATION 

Memo No. 1168-78 December 15, 1978 

MEMORANDUM FOR DICK MOE 

FROM: 

SUBJECT: 

Denis Clift ~ ... __ 

Talking Points for Vice President's 
Lunch with President, Monday, December 18, 
1978 

I am forwarding at Tab I recommended talking points for 
inclusion in the paper being prepared for the Vice President's 
lunch .with the President. 

THIS MEMORANDUM IS UNCLASSIFIED 
WHEN ATTACHMENT IS WITHDRAWN 
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() ..... SJ.ncethf! ,AdatitiistX"ation took " office' (FY1976} <: :-
<:' ". <budget ,o,U1i:l'iit~$ · qvE¥~a.J:<1 . 11a-llec.:rr.Qwnbyl.O ... ,3% i-tl ". , :' 
~;:;i1> 't'e.alt~~$.'w±U defense ;f-:i:sing 5'.5'%, and . domestic ;:: • .'," 
~" , f ',. .xp~ncli~~~:s (e.xaJ:tt~iri,g " irtt~j;e,$t) ·, .ri.$1ng ,· lJJ .. 5.%,. :,,: .. ' .; . 

~t~t ,'. . ' ,,:~ :""·.fJn ... d.:e~,~·.:th. ',::. '... ~<(:~J:: .. >~~~.~:: 6,.~~.:.i~~l.lQ.ua. " " ~~r. · .·{,;\: :~._s. c:!~.L.:~g'.\'~'~'.;.·.'~.· '.~._.-'~,:.i:.<.,.5" " 

~.!,~,.:.l;r .. . ... '~~~J.t~f~~fl~~~~ !ti~1~~t-!4~~f.;:\·;~ ..... 
. ',;;~~li(l "14." ::1- '1% . a:~ . " ~e:al 'te~s . l:"'tl F&- , '19:~£t~ :,) ,~ ~. 

t.~-~,~'.; .~.~.·:.'.···-·.,;.;'p '; . 'Gl:'4lt\1'(;-"±:tl ~a~d . 't:Q :S1;tateand 16~aigQ~;~~~nt ." 
w·.:;:. , (e~.Se.t1.!t~l)l¥tl1.. ;dQm~'tj;e .bJ,l,qqet exc'iud;in~f .sooial ,. 
~;.'}:;§. ' .. ' . ;"~G~>-" --: ::.: ~/ :1~S;·,~;~_d:1Jla~~ij.tt.,~j' ·<w.~iiafj ~(:¢-eel~iF::,·un~1; ~· '. 
~}:T '. ·~l'le ': ."~9Sti$lttk ··:t.O '::1:i:J1~ "'a~nOi-~ "by l f~~ ~:ri.ei·f;tttt)br- ", 
~t;5' '., . . ~l1Qciijoi ~$:3 ~5'·:).ii-];}{j:Qn ana ,4 : ':5"%' in?t·et.l.t~1. ,te~ms· . ~n41bi;' 
""' lQ% ' incpn$citnt dOll-~rs. ' Tl1is wouldb~t;he 'fIrst · .... 
~<:'~ " :a6i~al g~;tj;n~ ~ iti .g,rants-in-aid since 1946 .. '\ (.~ote: ".. . . 

~r;~:.·.. ,:~~:~~:::~~ ~~~Jii;;~~~s.'~~e=:rj~S:~;;iii~t:~:~~rl,"'· · ~· .~:'~· :,. 
FY . 19S'O un~-e;r --· the 'Social Securi t-y. legislat~on epact,e-d . 

~t .. § . 
~', . 

~-' " 

..•. -... ~ . 

. ' . 

last year.> -, , " , :" " ' ,, ,,";. ,: ;, '". 

"' ., , '. 'J ',... , , ' , ' '" .... ' ...•. ,. '. ,.~,_ .. "~,~.:~".::;:~.,.~.:,~'.;-.;.:~.:.">':""'~ .... ,' ..•.• ~.' .. ,;;.:,: .. i:::':' . 
,~:rT:u ";i_~~i~~'.i!I~ , " ':'. ". . <, ;., . " '.; __ . '.' •. 

the: impa<;:t .' 6n 'domest,icprograms is ' necessarily • ~e;-ere . ")'. ' ;' , 
"E;qr ~xa~le, . bas.ed . on th~ OMS Passba~k (subj'ect to · change itt '.., -,') - ; . 
the "(pro~res·sofa.~peals): , .. ' q' . : ,:':.-:;::' .'. ., !;.", : " " 

a 'A -re.'Guct!rd-nh~low -'FY 1"979 of $2.'1 bil'lion::,{30,%) ,': · ·, 
and 223,0-00 jobs . in adtil t employment programs. .}- .. ' 

.-: " .. , '~.~~.' -;. ,.,.,-~ :" . . ' . , . 
o . A reductionc;>f ,$400 million (18%) " l,n ycluth " 
empiqyme,n:t ,pit:b,grgmS, r~s,u,l;ting in lQ§s of ).0-0,000. : 
full''''year st'ottS 'ana. 47'5; 00,0 ~summer yattt::h jobS. ,,' , .. ' , . , 

Q ' A redu~'tion of$?9 billion andlOO,OOOu~its -',:' .. 
of .subsidized housing ' (FY 1980 outLays Ilot substahtiailY"';· 
. a:f~ect~d) . .' -' . . 

o A reduction of . $1.7 billion in education. 
";' , 

" 

o A reduction of . $1 - %1.5 billion in Social 
Security resulting in reductions of $9 billion by 1984. 

"'," .~_ ", _ • . " .. " ... . -;-- _ ~. ___ ., ' .' r ' -'_.' 



. • i ...... ; .. , ... .: . .' . 
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;"' .. " . ' " . ' . , ." '-1 

. .. .. ~' , .-,.. . ';; .. ~."~.~: ... ' ':: ;.;:. 
". \ 

.... . 
" ' ,:::~ .' . 

.. ... . ., ' .. , ..... : .. ' :" "~ .«: ,., . 
. ~ . , .. -' " ' ; -' . . 

' .. : ,' ~. ;,' .. . ,' .. '~ ; 
', ' t" : 

. .' .. . ' . 
.... ~-'. ":"~~.' ."~ . 

' .0 .... :: ::p4nQell~1$~oft ,,~ <~~~r ' ~~", baiiion : i~ ·'co~t1ttltent$ , '. 
·.anAGlUl_Jil .>.:Ul.;tit{e ·,Ult.ban;!P~i:s¥ . ana -re.q~Gt:'ionnf Y>$J;.50 :. ", 

/, -;..: :. ', ' 

,. miii',ion for mass tt-ai-tsit' op~ratipg stibsidies~ .. _ ", 
;-J;: , .. :."::-.... ~I . .. .. • '.. 4" ' .- ~~. ~ ~ ~ ~ "::' :~ ' . ' . . . .'.:" ... ~ ::' .. > .. ; .... ;. .. ', :.' .. '/ ....... ,,' . .' .'~. ,~': ',. -~~ ,.' .:'. .. ~;.: "< , ".': ~ ',~p-"":<' - .~{<'\,':, ;~:.}.? .. ~--..,.~~~. <;.: .. 
":'</;' . \()u'ts~_ ,()f' ~l1e ~~-e-a :',Q:f ~eQ..e:nQ~~e ..• V~).f)~at;-" fnt~~ ;;_~s:'. . 
i';:2' ' . :o'f t~'e '~st±~- ,~t1ge'l: .-~a1.'1~l'QW-~F.Y :::'1~-9"-t:'e-ve:!s-.: ;c:·,,;,7()-CP'iiq_c":":' :-,' 
~~~,~/> ;. c;1omese:fe: :a'P'eRainca(~ra~;o,;1H.~ial' ~·.t6,' ,~:ti-e .·PY · 1979 ~l'~vel "Would '., .' c, 

?i~fjL~, . ~ · · . ~~etIt1,ir.e roughly :Sl.!1· bil.LJ.~n in o~tlays , above 'the OMS ' passhack .. 
";"" ~o 'ho'lc;l the. sa ~ptog.railts ' j;n~lte '~q(l~ggate . hatmtless' aga~nsto · in'fli1- " 

.~' ,~ 

tion WOtit9. :'~e..q~j.·lie ',$8- ' $9 bi,11~~,n ~ : (Th~s ~sitQatiQf;,; ; may. "have ' ":~ 
'beeq , s()~eWf.iat iJllpro.v~d Q,ut"j.ng . the, prQcess a;f , ,A9J~PiY ... ~p:pe~;l..s- ) ' ,.'. :'" :,::::', • 

.' .'UI ~' ~~~c '~~ ." . "":~~aebnle(l~!:~'i,1i'~{i;~~~:;,~,:;",2i, ': ,' . 

EV. 
_, .' 1:.. 

. ,"Most f if 'not ' ~~l, ,~o,f tne pO$e~'ti:al ~;"f'fsets " outlinea"' belm'/'" '~" 
are bering exami ned by OMB., ,While they provide oppor.tunities ~,;:, ,- . 

, ' tii'P "limit ',' -the program re.ductiOns required tQrnee,t . the ' $3("' ,; ~' . ''',: 
i:fJilli€»l daf icH:, , m~ny present c;1ifticu;l t. que$~ions • . ,;In ad~ .. ": ,> 

.-d·j;tion., sQJIle may giveri;seto dlarges ()fbudget ', "gi~ickryll. '. 
, :~" 

\', :; 
,~ .. 

,:'- . 

'.' 
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l~~ :ifrULS: ":"'AdH'l:~' s~VmGs-'" 

" ~ .... . '.. ,-... 

, ,~;;fJ,;;:'~': 

'.' . 
" .... 

·,,$avi.n~:s " t outlays ': 'or revenue,, ' 'in ' 
. . '. '°11" ) " '.. ...:: . ~J.. '. +on~ 

; . " " 

" . .~ :.~ 
. . . .. , 

.- .. '-:,-c-;- . '.~' . . ;.~ - .. : ~ 
., .f . 
.~.--;-. .:;' 

.~ .. ,; '. .: ... ~ .... 

' Defe~. 1:.'ld.uc,tio~s ,in, airlj.ne , 
. ' ,. t;~kEi·t ~a.$ ·; · ,:: ' ., . " , \' -, " .. 

~ . .. ', '.~ .. 

.). . ~-" '; 

.' ,· Fec;il.l~al R,ese,~e 
·,;Sut'plu~ " M~~t 

Sale': or FMllA ' pap.er ' to 
Feder-al Fina'ncing Bank 

TOTAL 

Less · ·ACQoynts cop,naJ:neQ 
~inON:B -;bame . 

NEff Savings 

, ..... .. '$'l ~-aoo . . ., ' . 

:. $ 750 
, 

::?, 

$ 150 

$12,89,0 
.. ~ ... : 

{$ 4,5()O 
~. - , 1· 1. 

$ 8,390 . 

*'I n current 0$ ba·se at $2. 5 bill-ion, only , $2.0 billion in · 
c::::ash .,:lltana-~t '.!>,resen"Uy included • 

....... ~- ---:-'-' .. ... - -.-.. -"".~----.,.-. - .. - .. ...-.... ~.- ........ .. -..,..--._._ ............. ... -.... """'""' ... -.. ..... ~.- ....... -~-,.. . 
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aUDGE;1' INtU~NT DOLuRS ' (13ILr,]ONS) ,', 
. ~' ," 

. ~ . :.-' . ' .: . 
.' , . - -- ,., . -. - . 

~DeEense (% . . ·Inite;.r'l (-% ' : " Domestic (% 

·. 5.6 59 .. 0 ' ,. · 36$.6 '·".:r.· 
4.8 ' (~l4.3%) '. 68~4(15.9%) . .'·, > 402.8 ·:. (].O.~_%) .: 

. 5.9 ' · '- -- (22.9%) 78.1 · ··.· (14.2%):;'-;-' 450-.7 (].J.,., 9\) 
···· ·::·6.3 ' ( ' -6.8%)'.' 8].'.5 .. -: ( ·4.4%) ,·-:,.,. 49;l ... . 6 ,( ··9 ... 1 .. } 

8.6 (36.5%) " , .77.8 'J (-4.5%,1::.',, 530.2 .. ( 7.,9 ·~>, ~, .. _c._.~,-".1 
. ;..... '. -'. '''~ . 

. " 

• r:- . ~ " 
' . . . . -:-~. . 

I. ~ 'r-

*' .. ,: ugJ;qf ,:8~· . 4 " 
~t.f/1 ,'9,1 .• ,5. . ( 2.:3 %) , 

... 

l '9lii . . " 9Z4..~ (3.2%) -
~,'t9 . > ·:9-3.- '5 . ( ... 1. o·~· ) 
b~~9 ~'96 .:2 . ( . 2 .. 9'%) 

~ '::: : •. !"f ,;, , -.,... . , '. ':". , ;" ", ' ( . 

..... " 

""'::'.;. 

5.-6 
4.5 
5.2 
5·,.1 
6.6' 

,-

-. . ,;. 
. .:: 

. " :,'.": ',~ 

:..' : .. "," 

(-19.6%) 
.' (15.6%) . 
(- 1. '9%)' ; 
{ .' 29.4%} . 

#. ~ 

. . 
.. - ' .' 

' ..... ,'" :. 

" .' 

.' ,~ 

Domestic . 

99 .: 0 "" . '··.·3 ·65.6 'i;f.. ;· _ . 
64.2 .. , ..... ( .. 8~8:~. ) _,.~3/7~ 9 -;'( '3.4%) " 
68.3 >. (6.4%) . '394.0 C"'::1.3%J{· 
6 6 • 6 ." ( ~ · Z.5 %) :- , 4 01 ~ Q .:( 1. 9%') ' ~: -. 
59.7 ' .. "· (-lO.A%) 'r~ 4t}6~6 ·-, ( ··'i.2%) ?:. 

: .•... . .' '.' . ; ...... -=-., ~",~ ' • .': ' 

. ,,' . ; . .'~ ~.~ ~ :::. ~ :.... :. \. ,7<, .~~ -',r • 

" C"'_:~'_., _ .. ::~~\.~ }:'.,>, .:~ : ' - ': ~, ,~. 

:":. ":, 

, ~ -- - - . 
~ .. " . ~ .. (~. 

t.. ~' •• 

. '. ~. 

"'''. 
: ... " 

~ " ; .. 
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INSERT FOR TALKER FOR VICE PRESIDENT'S LUNCH WITH PRESIDENT 
MONDAY, DECEMBER 18, 1978 

You may wish to take the opportunity of this luncheon, which 
may be the last until after the Guadeloupe summit, to make 
the following points to the President about your tentative plans 
for foreign travel and your participation in the US-USSR summit. 
Tentative planning for the meeting with Brezhnev calls for 
one and a half days of talks and events in Washington, followed 
by approximately 2 and a half days of talks outside of Washington 
my guess being somewhere on the Georgia coast. (S) 

Brazil and Venezuela Inaugurations (see Tab A) 

I will shortly be forwarding a formal memorandum to you 
recommending that you approve my representing the US at 
the inaugurations of the new Presidents of Brazil and 
Venezuela this March. 

The new President of Brazil (Figueiredo) will . be inaugurated 
on March 13. The new President of Venezuela (Herrera) will 
be inaugurated on March 15. 

State and the NSC have recommended that I participate in 
these inaugurations. Given the importance of these 
countries to US interests, I concur. I believe it would 
be of real value to have talks with both new Presidents, 
emphasizing your interests in the greatest possible 
cooperation. The visit, corning as it would a year after 
your visit, would also emphasize that our interest in 
consultations, a genuine dialogue and cooperation, is 
both sincere and con t±riui.ng .. '( C) 

US-USSR Summit 

I think it would be useful if I were to participate not 
only in the Cabinet Room talks with Brezhnev but also 
in at least a portion of your talks with the Soviet 
President on the days of his visit. With your con­
currence, I will arrange my schedule to permit such 
participation. (S) 

~ 
CLASSIFIED BY A. DENIS CLIFT 
REVIEW ON DECEMBER 15, 1984 
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DEPARTMENT OF STATE 

MEMORANPUM FOR DR. ZBIGNIEW RRZF.ZINSKI 
THE WHITE HOlJSfo-: 

Suhject: u.s. Representation a~ th~ Presidential 
lnauyurations of ~T~?}} ~nd Venozuela, 
March 13-1~~ 1979 .. ' , •• • 

The back-to-back inaugurations of new Presidents 
in Brazil on March 13, ~nrl Venezuela on March IS, 1979, 
OrCeL' .a uniqu~ window for the United St.ltcs. These are 
the two most important countries in South America and. 
the United States should be rcpresentcu by high level 
uel<:':l"Liuus of siyni (icant staturf? We recommend th,'\t 
Vice President Mono~tp Op dp~i~nated to hc~d b~th. 
It i~ cleArly feasible from cl 1oqisti~dl , .tandpoint, 
and trom a political standpoint, highly uesirlible. 
The two countrieR ~ymbnli7.e major but quite diffe~ent 
aspects ot u.s. policy and intpr~Qt~ in th~ are~. 

lnterpF(t1nCJ'Y, thC) inau9ur;1 vi::::it nexl . M~l\,;h 
p;.\t'alli?ls- the P~e:; i· ~e-:'i.'t '5 -,;'1 sf t to these same two 
nations in March 1978. The Carter Administration's link 
with the new generation of leadersh,ip in Venezuela and 
Br(lzi1 is 'highly important. We hope to u:,p thi~ oppor­
tunity for a meaningful and substantive di~cussion of 
major issues and to set the tone and c1ino·(..·tion of 
our futur~ relatinnships with bo~~. 

. -
V~Ilt!lue18, tlIH1er thp outqoinf). Pe-r<:z lvlm.L.f.'I.\.'5,f_n .... \·,:>.!.1 .... 

h~s been closely iopntifip.o with the- 90.:115 of the Cdltt:L 

Administration in Latin America. It h<lS exerted strOl\~f 
leadership on hum~n rights, on international pedce­
keeping, and on nl1~lear non-proliferation • .vem::tueld 
in;tiAt"d a new p\.-opos.:.l [V&. ~vllv~lIliulldl arms r~stralnt 
in the araa and II multilateral approach t9 Caribbean 
economic development. It is a leading LaUn' spokesman on 
North-South issues. 

.., . . , .. 
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Importantly, Venezuela now ranks tJS the third bigqe~t , 
sourcp. of petrolt!um for the United f.later: and play~ an I ' 

influential rnl~ ,n opr,r. 

Vpnezuela is a vigorous, tunctiorlif1g upmocrilcy. 
'J'htl inauguration uf Presiuent-elcct -rrt:'rrera WIll m.:lrK 
th~ fifth ~1Jc;cpssive, peaceful transtcr ot power in 
tl..lt country. It is far from clear how broad a role tqf~ 
new Pre~ident wants to play in foreign affdirs. ~ut t~e 
lo~s of P~r~~ n~privp~ U~ of a major and closely dllifd 
Latin American leader. It is import~nt that the new lJ~VI?YI'­
men t. be encpuraged to accept a t Ie:'ls t 50m~ of the /IId1 1i.- 1 c 

of hemi~phcric leader~hjp. 

Brazil, the largp.st,· most dynamic, and most powerful 
' countL-y--rn- Latin America, ha!'; emerqeu d S dn ,i ·llcl:"ctlsln ".f 
pre~cnce in worln attRirs. unliJI.e Vt:ue~uelu, our rcl.:ltirm --
ell! r W.1 tn flraz i 1 nt'ts yollt~ Ua VU~~) U p..: J; .i.od l)£ oC·.1cr~ : . 

t£>sting, primarily over human rights allu nuclear matte,~- r-.. 
f'ortunat£>ly, liist March the President was successful, 'in 
sl'ttin9 a new dir~ction and tone to our rel~tionsh-ip.6In 

! Brazil, as in Venezuela, the U.S. has extensive eco:1omle, 
. -~ financial and trade interests. And we share in particular 

/' 

.:l st~kc in helpinC) .as~l1rp. the security and peacef~l (:VQ-

~ 
lution of the Hemisphere. We an~ hopeful that Pn.;;>i'tlcnt -

,4 

a 

- elect Figueiredo will pre~inp nvpr ~ process of PQ11tic~1 
liberalization in Brazil, that he will be more alO(! ni\b.le 
tv nuclear altel·n~tive!; and preparPfl to work wi til liS to 

\ restore a closer, more coopeuilive rclation~hip. 

~~cC'mm~nrtation . . . . . . 
~ That the Uni ted States ueslljnale VIce Prcsl(l('nt 

H-D."rl-al~ t{> h~~2 t~~ rJ.-S~ dl'!lf!qation:. to the Pre~id(~lIl. i dl 
i nau'9urat ions in Braz i 1 and VeneZlle 1('. nex t March. ; 

t • • • 

Peter Tarnoff 
Executive Secretary 

. . ' ' 
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