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Thank you, Mr. Kanamori, for that kind introduction. | know
that you all have very busy schedules and | appreciate your coming
here this at this hour of the morning.

As you know, we may be embarking upon rough seas in the U.S.-
Japan economic relationship. For more than two years, our
governments have sought through the Framework agreement to expand
the sale of foreign goods and services in the Japanese market. We
have made progress. We have successfully negotiated over 14
different market opening agreements, without having to resort to
sanctions.

But we are now grappling with the thorniest problem --
expanding foreign access to Japan's auto and auto parts market. We
both agreed to opening this sector of Japan's economy when we
concluded the Framework agreement in 1993. Japan agreed to the
objective of achieving significant expanded sales opportunities to
result in a significant expansion of purchases of foreign parts by
Japanese firms in Japan and through their transplants. Japan also
agreed to remove problems which affect market access and to
encourage imports of foreign autos and auto parts in Japan.

This is an area that has resisted change through successive
U.S. administrations, and despite months of negotiations under the
Framework. As a result, consistent with our domestic trade law, my
government is moving forward with a case under section 301 against
Japan's regulations in the after parts market. At the same time, we
are filing a case with the WTO claiming that government and private
practices in Japan in the autos and auto parts sector "nullify and
impair" our rights under the GATT.



What we are trying to do here is to make Japan's markets more
open to foreign competitive goods. Despite forward steps in a
number of areas, Japan's markets remains much more closed than the
world economy and your own domestic economy can tolerate. This is
not just an "American problem." Mr. Lee Kuan Yew of Singapore spoke
to a Nikkei audience last week and addressed this same point. As
Mr. Lee noted, "there is nothing wrong with current account
surpluses as such. The issue is Japan's restrictive trade practices
and closed markets."

But | have not come here today only to talk about autos. | am
convinced that America’s relationship with this great country will
shape the future of my nation, of this region, and of the world. How
the U.S. and Japan work together -- or fail to work together -- will
have a great impact on the kind of world all of our grandchildren
will inherit.

For the last half a century, our two nations have shared in one
of the most remarkable partnerships in the history of nations.
Together, we have maintained the peace and security of this region
long scarred by war. Together, we have boosted global prosperity to
unprecedented levels. Together, we have fought AIDS, disease, and
poverty -- bringing hope to some of the poorest households on earth.

The U.S.-dapan partnership is destined to grow, not weaken in
the coming years. Our bilateral security alliance remains at the
heart of U.S. policy toward Asia, now and for the foreseeable future.
Our cooperation in meeting global challenges has intensified with the
end of the cold war. Our coordinated response, along with South
Korea, to the North Korean nuclear threat is outstanding. And on
regional economic issues, APEC offers us a new forum in which to
work together to achieve our common economic objectives.

Just as we would be wrong to ignore our economic differences,
so also would we be wrong to ignore our exceptional cooperative

ties. Foremost among these is our security alliance.

.



Since the close of World War Two, the U.S.-Japan security
alliance has succeeded beyond our greatest expectations. | was a
young man when World War Two ended. Our great hope then was that
the peace we had fought for so hard would be a lasting one.
Americans and Japanese overcame their differences and we worked
hard to make our vision of Asian-Pacific peace and prosperity come
true. My country entered into three conflicts in Asia and sacrificed
tens of thousands of American lives for the sake of this dream.

Today, East Asia is free of military conflict, remarkably
prosperous, and democracy is spreading. No one can doubt that we
owe much of this to our security alliance.

But our work is far from done. As we look to the future, the
U.S.-dJapan security alliance stands more important than ever. The
end of the cold war is giving rise to a new political dynamic in this
region, rich with opportunity, but also full of uncertainty. And as
Asian Pacific prosperity has grown, so has the U.S. and Japanese
economic stake in this region -- making our shared interest in
regional stability all the more important.

In the East Asian security report, my government recently
outlined America’s security policy in this region. This important
document affirms that Japan will continue to play a central role in
our Asian-Pacific strategy.

There has been concern in recent days that somehow our trade
differences might eventually color the entire U.S. - Japan
relationship. | want to be clear that both our governments are
determined not to let this happen. President Clinton came out
strongly on this subject last week, making clear that Japan is a
valued friend and ally, and that it is in the context of our overall
strong relationship that we must directly address our differences.
Prime minister Murayama has stated the same position, as have



Minister Hashimoto and Ambassador Kantor. Earlier this month | met
with Foreign Minister Kono and we also agreed fully on this point.

U.S. policy is clear -- we are in this region to stay and the U.S.-
Japan security partnership remains the very cornerstone of our
Asian-Pacific strategy and presence.

Our partnership is not limited to our common security
concerns. Our lion’s share of the world's wealth means that when
the U.S. and Japan work together, we can meet global challenges
better than any other nation or group of nations.

And this is exactly what we are doing.

The U.S. and Japan are the two largest donor nations in the
world, accounting for about 40% of all official development
assistance. Through our assistance programs, we are meeting global
challenges like poverty, AIDS, and the environment. We are fostering
economic growth and sustainable development. We are supporting
democracy and the respect for human rights. And we are helping to
integrate developing nations into the global economy.

More and more, the U.S. and Japan are finding that by pooling
our efforts, we can be more effective in responding to these global
problems. When President Clinton met with Prime Minister
Miyazawa in July of 1993, our two leaders agreed, for the first time,
to move forward on a "Common Agenda" to tackle, together, many of
the world's most pressing concerns.

Since then, we have successfully cooperated on more than 50
projects under the Common Agenda, all over the world.

-- Billions of humans live in poverty and pain because of
uncontrolled population growth and the scourge of AIDS. Last



year, the leaders of our two countries announced a $12 billion dollar,
seven-year, joint U.S.- Japan initiative to address these dual global
problems.

-- Nothing is more tragic than seeing a child crippled for life
from a preventable disease. The U.S. and Japan are cooperating
to eradicate polio from the Western Pacific region and we will soon
expand this program to other parts of the world.

--  World growth and progress suffers when girls and women
are denied the full benefits of development. Through the Common
Agenda, we are jointly supporting girls' education and Women in
Development.

-- On the environment, the U.S. and Japan are funding a $60
million dollar project to protect the rich biodiversity of Indonesia.
We are developing nature parks in endangered environments in Latin
America and the Caribbean . And we are protecting another fragile
environment that we are just learning the importance of -- the
world's coral reefs.

In addition to all of these examples, the U.S. and Japan are
working together on environmental change; on the oceans; on a global
information infrastructure; on civil industrial technology; on
transportation technology; on developing energy-efficient
technologies; and on disaster prevention. Our cooperation is without
parallel.

The prospect for even greater U.S.-Japan global cooperation is
bright. At this month's Common Agenda working group meetings in
Washington, we agreed to begin planning additional joint projects --
in Africa, south Asia, and Latin America.

Outside of the Common Agenda, the U.S. and Japan are also

jointly supporting the creation of jobs in critical transition
countries like South Africa and the nations of Eastern Europe. We
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are encouraging reform in the Philippines through the Multilateral
Assistance [nitiative. We have worked together in support of the
peace process in Cambodia, and the transition to democratic market
economies in Mongolia, Eastern Europe and the Central Asian
Republics.

Nowhere is our political cooperation more critical than in
dealing with North Korea. Our governments are concerned about the
potential danger to the region of North Korea's excessive militarism.
North Korea's conventional military build up, its exports of missile
technology, and its nuclear capability all act to destabilize the
region. On the North Korean nuclear threat, the U.S., Japan, and the
Republic of Korea have been working together intensely to arrive at
a diplomatic solution to this problem. The conclusion, last October,
of the Agreed Framework is a hopeful sign and we believe that, if
fully implemented, this agreement will significantly reduce the
threat North Korea poses to this region.

There are those who say that the end of the cold war means
that our stake in working together around the world is dwindling.
These people are quick to point to our differences as evidence to
support their case.

But | believe that this is far from true. If anything, the end of
the cold war has increased our shared interest in working together
-- both because of new geopolitical uncertainties, and because the
end of the Superpower stand-off allows us to consider new solutions
to old problems. This makes it all the more important that we place
our economic relationship on as firm a footing as the political and
security aspects of our partnership.

Cooperation with Japan is at the core of America's political
approach toward Asia. The U.S.-Japan partnership is based on strong
common interests. We both are committed to the spread of
democratic institutions, flourishing international trade, and global
peace and stability. On the security front, we both have a vital
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stake in the Asia-Pacific region and a tremendous shared interest in
its stability. The combination of an active American presence and
solid Japanese cooperation has been remarkably successful. Support
for this alliance is strong, both within the U.S. And Japanese
governments and among the public. A poll recently released by the
prestigious Chicago Council on Foreign Relations showed that 85
percent of Americans rank Japan as our number one vital interest -
the highest ranking of any nation. Among "elites," this figure rises
to 97 percent.

U.S.-Japan cooperation is vital if we are to extend a half
century of peace in this region into a full century of peace. This
partnership we share is unique in the history of nations. Together,
we have brought stability and prosperity to this historically
unstable and tragically poor region. Our cooperation now spans the
globe -- from meeting the challenge of North Korea, to building
democracy in Eastern Europe, to saving forests in Latin America .
We must continue along this path. Our approach must be one of
understanding, respect, and partnership. |f we do this, then | believe
that our grandchildren will reap the benefit of continuing prosperity
and of lasting peace.

Thank you.



1

MINNESOTA HISTORICAL SOCIETY

Copyright in the Walter F. Mondale Papers belongs to the
Minnesota Historical Society and its content may not be
copied without the copyright holder’s express written
permission. Users may print, download, link to, or email
content, however, for individual use.

To request permission for commercial or educational use,
please contact the Minnesota Historical Society.

14 www.mnhs.org



	00697-00190-26.pdf
	Copyright01.pdf



