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| AM PLEASED TO HAVE THIS CHANCE ONCE AGAIN TO SPEAK BEFORE THIS
PRESTIGIOUS FORUM. | VALUE THIS OPPORTUNITY TO TALK WITH SOME OF JAPAN'S
MOST INFLUENTIAL JOURNALISTS ABOUT MATTERS OF CENTRAL INTEREST THAT BRING
OUR TWO NATIONS TOGETHER.

ALITTLE OVER A MONTH AGO PRESIDENT CLINTON'S STATE VISIT MARKED ONE OF
THE HIGHLIGHTS OF THE POST WAR U.S.-JAPAN RELATIONSHIP. WE ARE PARTICULARLY
GRATEFUL FOR THE WARMTH AND GENEROSITY SHOWN TO THE PRESIDENT AND HIS
DELEGATION BY THEIR IMPERIAL MAJESTIES.

| BELIEVE THAT THE VISIT WAS ONE OF THE MOST SUCCESSFUL EVER. THAT
CONCLUSION IS BASED ON A WIDE RANGE OF IMPORTANT STEPS PRESIDENT CLINTON
AND PRIME MINISTER HASHIMOTO TOOK TO STRENGTHEN OUR RELATIONSHIP ACROSS
THE BROAD SPECTRUM OF ISSUES THAT BUILD FIRM BILATERAL TIES -- IN SECURITY,
TRADE, POLITICAL, DEVELOPMENT, AND IN EDUCATIONAL AND CULTURAL AREAS.

THESE MEASURES ARE WELL KNOWN TO YOU, BUT THEY ARE WORTH REPEATING:

ONE -- SECURITY. OUR LEADERS STRONGLY REAFFIRMED THE IMPORTANCE OF
THE SECURITY RELATIONSHIP, SPECIFICALLY ENDORSING THE MAINTENANCE OF
AMERICAN FORCES AT THEIR CURRENT LEVEL, TAKING FUNDAMENTAL MEASURES TO
REDUCE IRRITANTS AND THE AMOUNT OF LAND USED IN OKINAWA, AND AGREEING TO
UPDATE THE GUIDELINES FOR U.S.-JAPAN COOPERATION TO BETTER COPE WITH
SECURITY RISKS.

TWO -- TRADE. OUR LEADERS REAFFIRMED THEIR SUPPORT FOR THE
BILATERAL ECONOMIC FRAMEWORK AGREEMENT REACHED IN 1993 TO RESOLVE U.S.-
JAPAN TRADE DIFFERENCES AND DECLARED THEIR GOAL ". . . SUBSTANTIALLY TO
INCREASE ACCESS AND SALES OF COMPETITIVE FOREIGN GOODS AND SERVICES THROUGH
MARKET OPENINGS AND MACROECONOMIC MEASURES." THEY ALSO REAFFIRMED OUR
MUTUAL SUPPORT FOR APEC.



THREE -- POLITICAL. PRESIDENT CLINTON AND PRIME MINISTER HASHIMOTO
ALSO REAFFIRMED OUR COOPERATION ACROSS A WIDE RANGE OF POLITICAL ISSUES,
INCLUDING THE KEDO EFFORT TO DISCOURAGE NUCLEAR WEAPONS ON THE KOREAN
PENINSULA, EFFORTS TO SEEK PEACE IN THE MIDDLE EAST AND ELSEWHERE, SUPPORT
FOR JAPAN'S MEMBERSHIP ON THE U.N. SECURITY COUNCIL, AND EFFORTS TO
MODERNIZE THE UNITED NATIONS.

FOUR -- COMMON AGENDA. THE PRESIDENT AND PRIME MINISTER REAFFIRMED
THEIR SUPPORT FOR THE ROBUST AND DYNAMIC RANGE OF COOPERATIVE DEVELOPMENT
EFFORTS KNOWN AS THE COMMON AGENDA, BY WHICH OUR NATIONS WORK TOGETHER
WITH THIRD COUNTRIES TO TACKLE HEALTH (AIDS), ENVIRONMENTAL, EDUCATIONAL,
AND OTHER PROBLEMS. OUR LEADERS AGREED TO ADD EFFORTS TO COUNTER
TERRORISM TO AN ALREADY EXTENSIVE LIST OF JOINT INITIATIVES.

FIVE - EDUCATIONAL EXCHANGES. OUR LEADERS ENDORSED EFFORTS TO
EXPAND EDUCATIONAL OPPORTUNITIES FOR STUDENTS IN EACH OTHER'S COUNTRIES,
WHICH AS YOU KNOW, | SEE AS PARTICULARLY VITAL TO IMPROVING BILATERAL
UNDERSTANDING.

THIS IS A BRIEF SUMMARY OF A MUCH LONGER LIST OF COOPERATIVE
UNDERTAKINGS BY OUR GOVERNMENTS. IN TOTAL, THEY REFLECT THE GROWING
DYNAMISM OF OUR JOINT EFFORTS, THE BROADENING OF OUR SHARED VISION, AND THE
ENHANCED VALUE THAT EACH NATION ASSIGNS TO OUR CAPACITY TO SERVE THE CAUSE
OF PEACE, STABILITY, ECONOMIC PROSPERITY, HUMAN DEVELOPMENT, AND THE
ENRICHMENT OF OUR CULTURAL CONNECTIONS.

ONE CANNOT READ THIS LONG LIST WITHOUT REALIZING THE MANY BENEFITS
THAT FLOW TO OUR PEOPLE AND TO THE WORLD FROM A HEALTHY U.S.~JAPAN
RELATIONSHIP.

X--X--X

AS WE MEET TODAY, ON THE HEELS OF THIS SUCCESSFUL SUMMIT, THE GOOD
NEWS IS THAT THE AMERICAN - JAPANESE RELATIONSHIP IS SOLID, PRODUCTIVE AND
HEALTHY. THE WORLD COULD NOT HAVE BETTER NEWS THAN THAT.



BUT JUST AS THE PREPARATIONS FOR THIS REMARKABLE SUMMIT REQUIRED
THE CLOSEST COOPERATION TO ENSURE SUCH PROGRESS, THE IMPLEMENTATION OF OUR
GOALS ALSO DEMANDS A CONSTANT AND CAREFUL MANAGEMENT OF THESE EFFORTS. WE
MUST CAPTURE THE SPIRIT OF THIS SUMMIT, BUILD ON THE PROGRESS THAT WAS
MADE, AND REALIZE MORE FULLY THE BENEFITS WHICH WILL FLOW FROM STRONG
BILATERAL TIES INTO THE NEXT CENTURY.

(SECURITY) IN THE SECURITY FIELD, OUR LEADERS' AGREEMENT REQUIRES US
TO IMPLEMENT THE SPECIAL ACTION COMMITTEE'S RECOMMENDATIONS FOR OKINAWA.
WE HAVE DONE MORE SERIOUS WORK TOGETHER TO MAKE OUR PRESENCE COMPATIBLE
WITH AND ACCEPTABLE TO OUR OKINAWAN NEIGHBORS OVER THE LAST SIX MONTHS
THAN WAS DONE OVER THE LAST TWENTY YEARS. | HAVE PARTICIPATED IN THIS
PROCESS WITH AN ENHANCED RESPECT FOR OUR NATIONS' CAPACITY TO WORK ON THE
SAME SIDE OF THE TABLE. WE HAVE TAKEN THESE BOLD STEPS WHILE FULLY
SUSTAINING OUR FORCE READINESS. NOW WE MUST PREPARE THE FINAL SACO REPORT
BY NOVEMBER, AND MOVE TO THE ALL-IMPORTANT BUT DIFFICULT IMPLEMENTATION
PHASE OF THE AGREEMENT.

WE MUST ALSO BEGIN CAREFUL DISCUSSIONS TO UPDATE THE 1978 GUIDELINES
COVERING U.S.-JAPAN SECURITY COOPERATION. |WOULD LIKE TO MAKE IT CLEAR THAT
WE SEE THIS EFFORT AS REQUIRING CAREFUL AND PATIENT CONSIDERATION. IT WILL
TAKE TIME.

WE ASSUME, MOREOVER, THAT THESE DELIBERATIONS WILL BE BASED ON
JAPAN'S CONSTITUTION AS WELL AS ITS CURRENT DEFENSE POLICY. THESE ARE ISSUES
FOR JAPAN TO DECIDE, NOT THE UNITED STATES. OUR DISCUSSIONS WITH JAPAN WILL
BE MEASURED AND PRUDENT AND WILL FLOW FROM A MUTUAL DESIRE TO ENHANCE
OUR SECURITY COOPERATION IN THE CASE OF A THREAT.

WE ARE NOT PREMISING OUR ALLIANCE ON A PARTICULAR THREAT. AS
SECRETARY PERRY SAID, OUR ALLIANCE IS BASED ON COMMON INTERESTS, NOT
COMMON ENEMIES. THE ALLIANCE IS ESSENTIAL TO SUSTAIN THE STABILITY AND PEACE
WHICH ARE THE UNDERPINNING FOR THE REMARKABLE ECONOMIC PROGRESS ENJOYED
THROUGHOUT ASIA.



TO ENSURE THE CONTINUED HEALTH OF THE ALLIANCE, BOTH COUNTRIES HAVE
TAKEN OTHER IMPORTANT STEPS OVER THE LAST YEAR. JAPAN EXTENDED ITS CRUCIAL
HOST NATION SUPPORT FOR ANOTHER FIVE YEARS, A PROGRAM THAT PROVIDES
IMPORTANT FINANCIAL SUPPORT FOR U.S. FORCES IN JAPAN AND SERVES AS A SYMBOL
OF JAPAN'S COMMITMENT TO THE ALLIANCE. JAPAN ALSO EMPHASIZED THE KEY ROLE
OF THE ALLIANCE IN ITS NATIONAL DEFENSE PROGRAM OUTLINE ISSUED IN NOVEMBER.
THE UNITED STATES HAD EARLIER ISSUED ITS EAST ASIA STRATEGY REPORT PLEDGING
ITS CONTINUING COMMITMENT TO THE DEFENSE OF JAPAN, AND IN SUPPORT OF
STABILITY IN THIS REGION. IN APRIL, OUR NATIONS ALSO SIGNED A NEW ACQUISITION
AND CROSS SERVICING AGREEMENT TO INCREASE OPERATIONAL COOPERATION. THESE
MEASURES AND THOSE TAKEN AT THE SUMMIT INVOLVE NOTHING LESS THAN THE
REAFFIRMATION OF OUR SECURITY RELATIONSHIP WELL INTO THE 21st CENTURY.

(TRADE) THIS SPIRIT OF COOPERATION IS ALSO CRUCIAL FOR OUR TALKS ON
TRADE. WE HAVE MADE SOME PROGRESS. FOREIGN IMPORTS INTO JAPAN HAVE
INCREASED, AND THE CURRENT ACCOUNT IMBALANCE IS STARTING TO TREND DOWN.

WE WELCOME THIS VERY POSITIVE NEWS. NEVERTHELESS, MUCH REMAINS TO BE DONE
ON OUR PRIMARY CONCERNS ABOUT FOREIGN ACCESS TO THIS, THE WORLD'S SECOND
LARGEST ECONOMY. OUR TWO NATIONS MUST IMPLEMENT THE MANY AGREEMENTS WE
HAVE REACHED. WE MUST MONITOR PROGRESS IN EACH AREA AND WILLINGLY DISCUSS
NEW ISSUES AS THEY ARISE. IN ALL OF THIS, WE MUST ACHIEVE THE GOAL OF A MORE
OPEN JAPANESE ECONOMY.

CONTRARY TO SOME REPORTS, THE UNITED STATES HAS NOT WEAKENED IN ITS
COMMITMENT TO FURTHER IMPORTANT PROGRESS IN THE TRADE ARENA. CANDOR
REQUIRES ME TO SAY THAT TRADE ISSUES STILL PUT THE GREATEST STRAIN ON OUR
RELATIONSHIP.

DESPITE THE PROGRESS THAT HAS BEEN MADE IN RECENT YEARS, JAPAN'S
ECONOMY REMAINS TOO CLOSED, TOO OVER-REGULATED, AND TOO SLOW TO CHANGE.
THE FRAMEWORK AGREEMENT THAT OUR LEADERS AGAIN AFFIRMED CALLS FOR
BILATERAL NEGOTIATIONS TO CORRECT IMBALANCES -- FULLY CONSISTENT WITH THE
OPEN MARKET TRADING PRINCIPLES OF THE WORLD TRADE ORGANIZATION. OUR
DISCUSSIONS WILL ALSO CONTINUE IN GLOBAL AND REGIONAL FORA. WHILE THE
UNITED STATES ENJOYS A STRONG POSITION IN ALMOST EVERY OPEN ECONOMY IN THE
WORLD, IN JAPAN WE ALONG WITH OTHER COUNTRIES STILL SUFFER FROM SERIOUS



BARRIERS TO MARKET ACCESS AND FOREIGN DIRECT INVESTMENT. THIS IS NOT
HEALTHY FOR EITHER NATION, OR FOR THE WORLD TRADING COMMUNITY.

IF WE COULD ONLY ESTABLISH THE SAME KIND OF RESPECTFUL COOPERATION IN
TRADE THAT WE ENJOY IN ALL OTHER AREAS OF U.S.-JAPAN INTERACTION, | AM SURE
SIGNIFICANT PROGRESS WOULD BE MADE AND JAPAN WOULD BENEFIT GREATLY.
WHERE JAPAN HAS OPENED ITS MARKETS, JAPANESE HAVE BEEN BENEFICIARIES.

WE NEED TO DO A BETTER JOB OF SOLVING TRADE ISSUES BEFORE THEY BECOME
POLITICAL PROBLEMS. WE MUST SIT DOWN TOGETHER TO WORK THEM OUT THROUGH
CONSTANT DIALOGUE, RESTRAINED RHETORIC, AND A BROAD AND LONG-TERM
PERSPECTIVE THAT LOOKS BEYOND INTEREST GROUPS AND SHORT-TERM ADVANTAGE.

(CULTURAL EXCHANGES) LET ME CLOSE BY MENTIONING EDUCATIONAL
EXCHANGES. YOU HAVE OFTEN HEARD ME TALK ABOUT THIS. THE UNITED STATES AND
JAPAN ARE THE TWO LARGEST ECONOMIES IN THE WORLD. WE ARE BOTH
DEMOCRACIES. WE ENJOY BROAD AGREEMENT ON THE GOALS OF THE CIVILIZED WORLD
AND WE WORK TOGETHER VERY EFFECTIVELY TOWARD THOSE ENDS. AND THE WHOLE
WORLD BENEFITS. MIKE MANSFIELD'S FAMOUS QUOTE THAT THE U.S.-JAPAN
RELATIONSHIP IS THE MOST IMPORTANT IN THE WORLD -- "BAR NONE" -- IS SURELY
EVEN MORE TRUE TODAY.

| WAS THEREFORE PARTICULARLY PLEASED WITH THE PROGRESS OUR LEADERS
MADE AT THE SUMMIT TO INCREASE OPPORTUNITIES FOR OUR PEOPLES TO
UNDERSTAND MORE ABOUT EACH OTHER. | APPLAUD THE NEW JAPANESE PROGRAMS TO
INCREASE THE NUMBERS OF AMERICAN HIGH SCHOOL AND UNDERGRADUATE STUDENTS
STUDYING HERE, AND SEPARATE INITIATIVES TO BRING TEACHERS, SCHOOL
ADMINISTRATORS, ARTISTS AND OTHERS TO JAPAN. JAPAN HAS ALSO INCREASED ITS
SUPPORT FOR SCIENTISTS STUDYING IN JAPAN. THIS IS VERY HEARTENING. FOR
AMERICA'S PART, WE CONTINUE TO MAINTAIN THE WIDEST POSSIBLE OPEN DOOR TO
FOREIGN STUDENTS, AND WE ARE VERY PLEASED BY THE FACT THAT JAPANESE
COMPRISE THE LARGEST CONTINGENT OF INTERNATIONAL STUDENTS ON OUR CAMPUSES.
(JAPANESE RECENTLY PASSED CHINA.)

NEVERTHELESS, BECAUSE OUR TWO SOCIETIES DIFFER IN MANY RESPECTS, WE
MUST DO A BETTER JOB OF LEARNING ABOUT EACH OTHER. ONLY FROM SUCH
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INTERCHANGE CAN COME THE KNOWLEDGE, RESPECT AND EMPATHY SO ESSENTIALTO A
HEALTHY RELATIONSHIP. WHILE THE JET PROGRAM (ONE OF THE BEST FROM OUR
STANDPOINT) AND OTHERS HELP MANY YOUNG AMERICANS EXPERIENCE JAPAN
FIRSTHAND, IT CONCERNS ME THAT STILL TOO FEW AMERICANS ARE STUDYING,
TEACHING, AND WORKING HERE. | FIND THAT FACT NOT ONLY UNFORTUNATE, BUT
DANGEROUS, AND | AM GLAD TO SEE A GROWING APPRECIATION OF IT ON BOTH SIDES OF
THE PACIFIC. | HOPE WE CAN KEEP UP THE MOMENTUM STARTED BY OUR TWO LEADERS

IN APRIL.

X--X--X (ACTUAL SPEECH ENDED HERE...)

| HAVE TRIED TO RECAP BRIEFLY THE THEMES THAT PRESIDENT CLINTON AND
PRIME MINISTER HASHIMOTO STRESSED IN THEIR RECENT SUMMIT. WHEN | MEET
WITH U.S. VISITORS, THESE ARE THE ISSUES WE DISCUSS. | WILL CONTINUE TO CARRY
THE MESSAGE TO MY COUNTRYMEN THAT OUR RELATIONSHIP WITH JAPAN IS OF PRIME
IMPORTANCE, AND THAT WE ARE MAKING PROGRESS ON MANY FRONTS.

AGAIN, THANKS FOR YOUR KINDNESS. IT IS AN HONOR TO BE HERE.
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