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James J.Hill Esgq,
Se,Panl, ¥inn.
Dear Mr,.Hill:-

1 had a pleasant interview with Mr.Earling in relation
to the st.Paunl & Dunluth matter. He informed me that he felt dispossd
to build a léw grade line fto Duluth but that he cgfld coﬁté% with Mr.
¥iller concerning the St.Paul & Duluth proper 1 t&{‘ im that 1
had no doubt the grades of the St.Paul & Du co e reduced at &
reasonable expense and that it was a mo (Z>' i u‘tifintry in whieh
to construet and malntaln a rallway {:2appeé¥g3 from a cursory survey,
and I intimated to him that 1t wou ékyke a qzkst two years ,and prob-
ably more, before he could have a sfa<§\ line. I found him well
disposed and grateful to you f gdvic*é;)
generally.

\

counsel in railway matters

1 arrived VOnd night and met Col.Lamont yesterday
noon. He inforwed me & ot seen Mg ¥organ for several days

but he had heard tro rio aurc»s that Mr.Borgan stated that he did
not believe our atatsment at it was a Bankers Syndiceate purely.FEe
inforwed me that Wr.Wo ‘Eb declined to accept the interest we offered

him in the Syndica \{ that he [ Lamont] was uncertain as to the best
course to pursue e matter, I told him that if Mr.Morgan or Mr.cCoster
or any of his people wished to talk with me I would be pleased to meet
them at any itime and that 1 thought he [ Lamont] and myself had betfer
oall npon ¥r,.Morgan if he desired to see us«Col.Lamont concurred in this

YIBI’.
As you are aware Friday, Saturday and Sunday are holidays in this

city and no business will be done until next Monday. On Tuesday next and
thereafter the Intermational yacht races will take place in whiech MT.Mor-
gan takes a deep interest and it is quite likely that we will hear nothing
from him for some time to come. In the meantime I have had a conferenoce
with wT.Blarence S.Pay who i{nforms me that he is progressing nileely 1n
obtaining additionml signatures of shareholders to the Bankers Syndicate
and their Powers of Attorney to turn over their stock to the Syndicecate upon
its organization, The only hiteh In the metter at present is the inabllity
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of capt.Hays to obtain a guorum of his Board to pass the resolutions

giving our syndiecate managers an opitien on the lands.Capt Hays seems Inelined
to delay this matter until after the anpanual meeting whbéeh ocours Oet.12th.
¥r.Day is in earnest and proposes to have everytling prepared and obtuin an
option for the Syndicate from the Roard 2s seon after the annuazl meeting

as possible. As you are aware, the Board 1s classified, three members retiring
yearly. Ko unfavorable changes will be made &nd ¥r.Dey expeets to continue

in the PRoard. I have had 2 plain talk with ¥r.Day and he appears to be anxious
to carry out the agreement and is dolng his best to push matters alongs

1 am inclined to think that little or nothing will be accomplished before the
15th. proximo from the st.faul & Duluth side of the syndicate except that
¥r.Day will have further signatures and probably wil) be im g stronger posi-
tion by that time. He is conflident that an option on the laads will be

given to our Syndicate directly after the anuual ting.@A onky course,

under the circumstances, is to be patient and r run along

until between the 15th., and foth. of October {:L ed to think that it
will not be neecesgssaryfor you to visit Ne (Zk A;é; the 15th. er i8th. of
next month unless you have matters re ttention here sooner. 1 pre.
\ put& the C.¥ & St.P will be
working. Mr.Roswell ¥iller, as you ow, ts to move to New York within

the next two weeks and attend to he du of the Chairwan of the Board,
Mr.Bond having resigned as VI%Preizt\ d ¥r.Biller will look after metters

sume by that time the yeast that you

et this end.

I find 2§;2§§;; 0 n Ry & Nav.Co Voting Trust CertifiRates
had not been exehanged for s of 0 R & N and ¥r.Wichols has to-day put

the Voting Trust certificat into the Trust Co to obtaln stock which will

be good delivery. The{e no market for © R % ¥ shares at present . I expect
e somewhat easier mon arket within the next week or ten days. There is a fail:
market for Union Pa§£;$: stock but a8 you will observe by the Advertisement

the Union Pacific Company give negotiable recelpts for the 0 R & N stock

for exchange into Union Pacific stoek but are unable to glve the stoek itself
until after their meeting on 0Oct @th. Under the circumstances I am inclined

to think that it will be quite as well not to attempt to dispose of any of

the stock until after your visit to Hew York as ihe market is weak and 11 is
useless to attempt to market a bloek of stoek under existing conditions

except at a low figure and,as everything is working along comfortably with

all of us,we might as well await events and your visit here before deoing
anything further. In case I find a good market for 2 reasonable amount of

0O R &N stock before the time for meking thnpapalit for exchange into Union
Pacifie stoek T will take advantage of it and dispose of some of the stodk,

but I do not think this will happen.
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Please let me know by wire whether or not yjjg 4329 in this and also

instruct me as to whether or not I shall 4&114£:—44 the 0 R & N stock

in order to obtain Union Pacific stock(after the stookholders vote for

its issue on Oet.ﬁthJ To do this, =2s you are aware, ¥r.WNichols musti make
deposit with the Trust Co. before Oct.7th. I know of no reason why we

should retain the 0 R & N stoek but will be glad to know your wishes 1n

the matter. I presume you will advise that the deposit be made and certif-

icates for Union Pacific stock be taken out. The temporary U.P certificates

have not been listed and cannot be sold until after the Unlon Pacific steck

is obtained later in the month.

The money market is active and close here but all legitinate
demands are being met and a2 shipment of $1.éoo.ooa of gold is already on the
wey from London and more can be obftained if necessary. Eanks are taking ount

additional circulation to assist in moving the crops and 1 not enticipate
penicky conditions, \(9 @S

The ®*Dewey Holidays” and the boa es \\1t almost impossible
to attend to any considerable amount of b 8 e of office routine
elthough we are all very busy in 1ntervléing tb{ ny visitors who deal

with us.

Col. Lamont tells me th Nr.&\n told him that he thought

the St.Paul & Duluth matier Ioul be st tened out; "that the Northern

Pacifie had joint terminals w & D and he [ ¥ellenl thought

some sort of a trade would @made%

that ¥r.®organ’s irritatilon ‘cor ineipally because he would like to

control the St.P & D e inQEyest of the Nor.Pacific. I am inelined to

think that if we let G%} run along quietly until the St.P & D Board
%Zg an option on the land and the Syndicate mana-

you in the watter, This indicates

passes & resolution givi

up so that it cann tampered with, that you may be able to gain some

gers make a call for money.and in this way tying mp the whole situation

advantage for Grea:§§§:tharn- in your general trade with Nor.Pacific on

account of onr strong pesition in St.P & D matter,or we can sell 11 to the

C MM & St.P 1f they want i1t. Under the circumstances I would like to get

a little further a2long with my Syndicate before undertaking to make a bargain

with the ¢ ¥ & St.P or trade with the other people. I believe it will have

a good effect iIf these people are left to themselves for a couple of weeks.
Sinee my ret#rn our people have been active In Pacific Coast

matters and we have to day a clear majority of about 7ooo shares and the

present management will vote at least 759 of the stoek. There is praetically

no opposition except some foollish telk on the part of some of C. ;. Smith’s

friends.
I find everything at the bank in excellent shape and look back

with much pleasure upon my recent trip.
Yours Falthfully,
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