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Mr. James J. Hill: \{\\

Herewith @r from ir. Hannaford,
from Portland, da eb$&g firat and telegram from
Spokanse, date th, b.bout the business
situation msfbha Sound and western country. I

thought you would,be. intereste ' in having the infor-
mation.

@ q Howard Elliott.
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Spokane Q \H rd Elliott
Feb 4 1911 \é\\\ \Q 3t Paul

Only a atraw, but sellins‘a &aovaral Grayrq Harboy

mills report new or@ra \fz‘@)o cars easthound rail

lunmber this mo . e ‘
5‘5@; O\'(b J il Hannaford.
A



At Portland, Ore. Febs. l, 1911.
PERSON

Mr. Howard Elliott,
President.
My dear Mr.Elliott:

Reached Portland this morning afte 4Q§weak
in the Sound country; interviewed auc@‘qé myc’)@
friends as I ecould find in Seatthz§a§c CDVancourar
and Bellingham; and at Saatt}\ ere(S@e annual meeting
of the lumbermen was bein ; qulte & number
from various parts of 1:115 atata&o

Conditio n ) ound country are not what
they were last ye® al@.gb I am disposed to believe

that the only %&sh@@f any importance that is

suffering is the &sr and shingle business. Prices

are very 1ow@\the mill men are making very small,
if any, profids.

Mr. Bloedel, of Bellingham, gave me figures
in connection with the Burlington order of some six
million or more that has just been filled by the Coast
mills through a broker. He told me that he put in

gquite an amount of two-byfours &t $6.50 & thousand,
f.0ebe; that mills had filled thies order cheaper, he

thought, than any order filled on the Coast for many

years; no pretense made by the mill men to obtain list
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or cUrrent prices. He t0ld me thet his pay roll
expenses in operating the two mills and the logging
industry in conneetion with them, were $50,000.00
per month; that the grosa.aalas for the month of
January, &s near as he could figure and estimate,
would be $56,000.00. The $6,000.00 must be applied
on stumpage, operating expenses other than pam*i§ela,
taxes, and interest charges; that he ld‘ngse
dovn at once if it were not for gepdgdng and
scattering his force, and thq\?&%e tﬁh{ onditims
% ‘\0

Several ofE;be megé@ﬁnta with whom I talked,

would improve.

stated that their sa]%, forY]N? year ending January
first were the b@ nst{lb, history of their business,
but that their ofi ‘:iere considerably less.

Alex. - 3CA11ie, of Balfour, Guthrie & Company,
ie quite opt ‘g\ ¢c; says there is considerably more
grain to com n than public statisties show; that
his people are going to build big cement factory at or
near Bellingham, to be set up and started on the basis
of 2,000 barrels per day, =nd can be snlarged, if there
is demand, to 6,000 barrels, at & minimum expense.

The alascka Steamship Company people (lorgan-
Guggenheim syndicete), with whom I spent some time,
predict a very lively season in Alaska. They will
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have their railroad completed to the copper mines,
controlled by the syndicate, early in lMay,; and

expect to bring large quantities of copper ore to

the Tacoma Smelter; &and as soon as the concentration
plant is completed, the tonnage will be even larger.
llew Placer Mines have been discovered in the Iditarod
and EKuskokwim districts, which are tributary to, their
line running from Cordova. They prqéibt qé;!
stampede to that district.

Confidentislly, (Qa %d out their
fisheries plent for $1, 5\%&.0@&1&15 is not an-

nounced yet.

Summed €59resaion eand blue feeling
in the Sound ogg se ms™ to be direetly traceable
to the lumbe uat(é?ﬁ There are too many menu-
facturers for the tricted market. I cannot help

feeling that.\\ the opening of spring and the
necessary nd for lumber, although it may be 1limi®
ted, conditions will brighten materislly in Washington.

I have not been &round in Portland. Shall
spend today and tomorrow here; but everywhere you hear
of prosperity, good feeling and comfortable business
conditions at Portland.

Very truly yours,
(Sgned) J. M. Hannaford.





