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Domplying uiigg?our raauaat in your lettor of
Auguet t» arty-u,venth,§§§S;oloae herawith a brisf statement of
wy views of the opportunity and duty of this country 1n relation

to current comrercial and financlal internaticnal relations.

" Yours vary truly,



American interests will be better served if cur people cease
speculating about big possibilities of future international finance,
and cur relation to it, and study the amaller but more practical issues
of the present. The former ralses a mental fog by its vagueness and
uncertainty. The latter has to dowith the wain business of dealing
wisely with the concerns of today.

The loan of credit to England and France by the United States
is much wore & comuerclal than a financial affair. it is quite as
neceasary for us to lend as 1t is for them to borrow. Whoever thinks
that #e can make what tarme we please or refuse to loan altorether
if we like, déea not understand the situation.

%e are heavy exporters o I the products of the soil. Our
surplus cf these must be aocld abroad or leftqgn ou&:éﬁnds. In the
latter case, prices would fall to a lsvel ﬁﬁlno ‘\ ¢ all our indus~
tries. The condition of the foreign <25@bm\fa)¢eprived of his
supply, would be only a shade wo \2\\ 416 t of the dousstic pro-
duger, deprived of his carket. §> XS§‘

Reliable statistios 3Q2$9tﬂiet*“' total requirenenta of Eng-
land, Fransce and Italy f?é(x\e x{@rin: year %111 bs about 400,00C,000
bushels of wheat. The :;mqubgurea show that Canada, Australla,

India and Argentina wil{\ Ave a surplus of 415,000,000 bushels to
sell. So the supplie e have are not "indispensable", The policy
cf "holding back® until the buyers come to our terme would simply
aend those buysrs to markets where a pound aterling will buy ite
face value of wheat, because London sxchange remains at par in the
English possessions.

Aunerican securities owned abroad are held by individuals, not
by governmente. An lxcense quantity of them has already been sent
here and sold. Neither the bankers of the United States nor the govern
ments of England and France can make ths holders of the recainder part

with them unless they please.



All =gree that we do not want to see more gold shipped to
this country at this time, No moénsy should be sent cut of the country
on acccunt of the loan, because the proceeds are to be used only to
pay for products, excluding war materlial, in the districts where pro-
duced. Our financial institutiona are amply able to supply the cred-
it necessary withcut denying any legitimate need of our own. The
bonds of England and France are Perfectly good, will be absorbed with-
out difficulty, and doubtless will be refuided after the war and ex~
changed gradually by their holders for Aserican securities now held
abroad , on termse that will be satisfactory to bosQéparties.

The Paramount duty of American cap ii& Juéizaow is not to
imitate the dog with the bone who grangﬁ Qf%}ta shadow &z he waa
erosaing a stream, and not to be X iviggahout the presesnt by in=-
aginations of future finanoialfsonPE;S)of the world. If that is
coming, it will come throug@%’oin@%ks wise thing today. And that
thing is to ses that w Q§S?a ket for the billions of dollars
worth of product® which ue&v on our hands and must dbs sold.
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