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NORTHERN PACIFIC COMPANY,

Regardless that the legal difficulties in the way of an arrange-
ment between the Northern Pacifie and Great Northern Companies, are .
so great that the entire project is considered as abandoned, the
same still seems, as a matter of fact, to bé pursued. That
is shown by a recent report, according to which a Great Northern

stockholder has begun a suit, in form, against the consolidation;

but, as professedly designed to eclear up all legal questions, mani-
festly for the real purpose of smoothing the way for the project.
In favor of this view further speaks the fact, that, in America,
apponents of the scheme yet regard it very K@ssar oppose it.
For instance, we have been informed of a Q}\on, that Mr,
E.V.Smalley sent to Dr.Siemens, as dQe@or @the Deut sch€ Bank,
after he had published stirring 1es ppos1tlon, in two

respectable New York newspapers, the &bune', and the "Evening

Post", Whether the v%o u ’\ osltlon of Mr.Smalley, as of-
ten happens, is founded n priwate grounds, or personal 1nterest,
is naturally withh om é\t consideration,

But Mr.Smalley is ident of the Chamber of Commerce in

Saint Paul, a rap i:§;zgre331ng city of the northwestern part of
the Union, the te¥minus of many large railroad systems, as well as
that of the two in question. Mr.S. is likewise, from posi-
tion and residence, in a situation to observe conditions and to
form opinions, and he asserts his familiarity with the region tribu-
tary to both roads. |
Mr.Smalley declares that he was actuated to address Mr.Direc-
tor Siemens becuase Me.E.D.Adams had said, or at least had not”coh-
tradicted the assertibn, that the scheme had been suggested to him.
by the Deutschs Bank, and had been approved by the bank, long be~-
fore he himself had heard of it; also because, it had not been de
nied, that while the project, in its original form, had been aban—

doned, new methods were being sought for attaining the same endse



As he claims, such a thing would viclate the above-mentioned laws,
and at the same time conflict with the true intereéts of the Nor-
thern Pacifiec bond and stockholders.

The commuhication then proceeds as follows, touching the fi=-

nancial situation of the Greészorthern:

"She (the Great Northern Co.,) operates, under lease,
*the old and profitable system of the St.Paul, Minneapolis
Yand Manitoba Co.; also, as lessee, the lines of the Mon-
"tana Central Co., which is a property of good earnings,
"and also the line of the Seattle and@omt=mes Northern
*Railroad, in the State of Washington, which runs from
vSeattle, through a number of good towns, to Newwestmin-
*ster, in BRitish Columbia." .

"The sole proprietary line of the Great Northern
*traverses the dry plains of Northern Montana, thdt un-
*tillable mountain distriet of the Roecky range, the great
"desert of the Columbia basin, and the unusually difficult
"Cascade range, which it at present crosses wit nly a
*dangerous and costly temporary line. e? thou-
"sand miles of road do not really ear <§ e i est of
"the bonds issued upon the same; and-JJ1l ndtydo so in
*ten years to come. Besidesqzﬁgpy i&)lons of dol-
*lars will be needed for a t ou he Cascade
*range, and for other necessa mepro [sments, in order
"to put the line into a rea &%ork@ condition, one
"as good as the Northern E§§;§ e ®

*The guaranty of Northern P ’}ic securities, by the
*Great Northern, would, ref be worthless, because
"it could not be enforced. I also believe, that,
*you could readily b cabnv' , that, in spite of all
*her profitable le line the Great Northern Company
"will shortly be e borrow money, and to create a

*£loating deb (zg'or o meet interest charkges, and

*dividends, ugﬁb er ,000,000 of shares".

The article of.MfSéEleey in the"Evening Post" asserts, that
the mere announc of the project, has withdrawn traffic from
the Northern Pacific, in favor of the Great Northern, because many
shippers have hastened to put themselves on the side which would

future control, and because the officers of the Great Northern, in

the most positive form assert that Mr.Hill already has the Northern

Pacifie in his pocket.

*A number of lumber and mining companies, which, dur-
*ing the hard times had restriected or suspended operations,
"hesitate to again resume business, because they fear that
®their competitors along the Great Northern road would en-
*jpy too great advantages, in case the project in view

"should be carried out". _ :
*Mr.Hill will act contrary to all human nature, if

*he, after attaining control of the Northern Pacific, re-
"frains from taking measures whereby the industries along
"his own road should be built up, at the expense of those
"along the subjugated competitor.”
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*To illustrate: The Rocky Lbuntain 6;31 mines, at
"Red Lodge, Montana, furnish coal for the locomotives am
Yengines of nearly 1,000 miles of Northern Pacifiec main
"and branch lines. Mr,Hill owns a large personal in-
"terest in the Sand Coulee Coal mines, which are reached
*by a branch line of his system, from Great Falls. Should
*he direct that the Northern Pacific road must use coal
“for its engines, from his mines, then would the entire
"industry of the Rocky mountain coal mines, where large
"ecapital has been invested, be absolutely ruined, and the
"blooming town of Red Lodge be depopul d. There are
"great saw mills, in the State of Washington, on the Nor-
"thern Pacific line, which send heavy fir timber to the
*East. Other great saw mills exist in the same re=-
"gion along the Great Northern, which now compete with
"those on the Northern Pacific, on an equal footing".

"Should Mr.Hill see fit, he could completely destroy
*these Northern Pacific industries, for' the benefit of
"those along the Great Northern line, and secure the en-
"tire Eastern lumber trade, for his own road. The es-
"tablishment of a large copper smelter at Whitehall, on .
*the Northern Pacific Butte line, has been undertaken by
*the Parrott Co., of Butte, Operations on the same
"have stopped, because the company feared, tha JHill
"would obtain control of the Northern 1f1c ‘igp then
"insist that all copper should be hau ove Monatana
"Central line, to the smelter in Gr in which he
"has a large perscnal interest, Q E&éss examples
*of this kind could be given". (b %

According to this publie \e\ the 11ng over this projeect

is so great, that, in Monta e Northern Pacific operates

1,300 miles, and the Grea :g$$§>700 miles of road, the Governor
intends calling an ex CZ;es of the legislature, in order to
enforce obedience JZ}he prohlbltlon of the state constitu=-

ticn, against the con dE§ ation of competing railroads.

But Chief Ju t\‘ Wade, has expressed the opinion, that such
procedure is unn ssary, because the provision of the constitu-
tion already suffices, to give the state courts jurisdietion, at
suit of a citizen, to enforce what is desired, as well as would an
express act of legislation.

In the meantime, the cable brings news, that the State of Min-
nesota is about to actually take steps to test the legality of a |
consolidation between the Northern Pacific and the Great Northerq;
and today, the same is reported concerning the State of Kansas.
All this is surely not adapted to strengthening the scheme. For,
whatever may be urged against such opposition, the uniting of both
roads offers an attraction for the bondholders, simply through

this, that their bonds would be enhanced in value by the absolute



guaranty of the Great Northern,” and this enhancement will not be
attained, until the legality of the guaranty is placed above doubt.
Besides, the amount of the guaranty offered by the Great Northern,
as before remarked, is based upon almost the smallest earning power
of the Northern Pacifice! and, consldera1ng<fap 1mgé?¢ condltion
of the United States, and, particularly, @sid&.ﬁg the improve-
ments in the receipts from the road<2éa§t bszahgarded too low.
Even under the unfavorable con ‘\%ﬂs 0 (&e year 1894~5, ended
June 30, the net revenue ex thgcﬂshunt of the offered guaran-
.

ty.

According to a co usly published report of the Re-
ceivers, the gros in s@the year amount to $17,434,981 .
(-476,095,) Jhe net ear@%gs nowever, amount to $6,731,528 (+735,
580) . Und@ uch circumstanees, the bondholders may in-
ecline to work o eorganizatlon upon their own resourcesf and take
greater time to test the question, how far it coincides with their

own interests, to undertake a friendly enterprise with the com-

peting Great Borthern Company.





