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Un the aergwient of the Pearsall s q&n'ol s‘:ss?;lm\ the
Attorney fGeneral of !linnespta was in the Q@Lué) the whole Lime, UX=

peeting, as lLie saig,; 1o be heard in Lthuc,\ ag the arsument covered

Fear Siv,

over thruee days ond hiis being hearc ﬂ;ﬁ nq (Ztve u1“LBV‘P he did not
L

Bl eak. luring the trial he to the r@& 5L Intapest in any allusion
Lo Lhe pruposed capiLwlizaLiqq’%? a\' thern Pacifie, and sald vLhe
greates. intervest of* the 3 e W ¢ prevent too large nn amount of
gapital from being isasfaron 35;8' miles of railway. ihe Bill mentioned
an amount of “.ore than one c;Lred millions of bont s and one hundred
adllions ol stock. a<; ttorney General was muell impressed with what he
gunsiuetred "an attem Lo reduce tlie ennual interest by inerveasing the
principal, " Zc.

The wheat rate case which wis tried by our (o any
gavly in tie swmuser, wurneu encicely on Lhe gquestion of a fair return on
thie value of uhe proper.y, regerdless of iLs cost. Rotwithstanding the
ola St Paul anc Paci ie, ihe Mirst NMivi%ion Company, had judszmencs in fore-
¢losure enterved against them for $54,000,000,, jrincipal and interest of
the aefanlieu wonus, uids was capitalized for eipght millions of bunds ana
fifteer milliuns of sivek, or twenty three millions in all, ’fha State

urgea s.iongly that the weasure of the value shiould not be more than the
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frice our 0ld syndicate paid for the bonus, plus-thv expense of fore-
glodurd. The tourt, however, following Judge rewer and olher Unitaed
States Jucces, took the ground that the walue of the road, upon wiieh
velue 1t was entizl.C wo epen & vensonable roluen, muuaigf what 11 would
eost Lo provkee 1t oa li s ctouay, or, in ot.!u&&um:@ fa prosunt voluey
Jupr Counsel wns abloe te show value of :.L;.'.-:Q. 8 ‘0 By (he Coupiany ne
fifteen %0 siateen rdillion dollarse, let{bs:il'\ fc equipment, peaecal
concitlion of thie ronu, Penewed sty "\\BE"\&H&GI bricges, %a., sa@os L
¢oEt =8 LegLiffied Lo by the he L‘zgsz'qs§sL frum thirty Lhiree Lo forLy
thouassnd collars per mile, %lﬂ \ ny's capital 18 lo.s dhign

L2320, M0, per- mile, of at % The averggze of thie Stale, ine-
acludine the ﬂorthurn‘3§2}”lc égf’ abuut $46,000, por mile, Vhe AtLorency
Gene tl, fov the Stale, a c%ha witnesses starisd in at 2 velustion of

o out ::::“'”‘)‘)o e m

iég\nuL were in erogs-eXaminfLion Jorged ) L aboul
thaarLy or hirLy tw wusand per milo.

In re-organizing the Hovthern Pacifie, & projosea
lseue of 175,000,000 of bounst and 100,000,000 of siuck, making a iolal
capiinl of 275,000,000, wvould be an nverage of, say, Sﬂs,sdﬂ. a mile of
vailway, incluaing a fale equipmont, terminals at Superior, Duluth, Feattle
and owher smell towne, bul no tevminale in the prineipal “ities of St Pauvl,
ddnneapolis and fortland, Ors, It ig 21 least probnble Lhal Minnesola
S Glhier Sintee will ask to be h;aru as Lo the question of capitallzation,
on the ground that the eapitalization establlshes the amount of monsy ilie

0w psng requires annually abeve iis operating exjanses and LRXES. It is



woubtful LT the Sfinte has any 1. --'1 ri 'ht. to a hearimr, where Lhe cocpur-
svion 1s @& Tedersl one; silill, «itx % mn like .mua_;u Jrlowell, who is
vlwWays roesay Lo rescrict eorporpilonsg, anu is ai Freasent nanea ;s a

freatventinl Forsihilivy with o suppore of PO u%_,r,g g@a‘u,r vepan-

Azaiions, it iz not LY any atans cevrtnin tbo@&. Wy zur“r—u L unam.e

U "squrdzing the woter out® of t.'l INQ@‘ >®Q', ne 1 he sliould

L-'.i.\‘l.’. L 13 c 3L w‘.;":' L’. w._,‘ 1[ hlo Jl’ ll“‘ (-\\ @ Pﬁt th" Bﬂﬂi ﬁl’liZ?“ L 0“‘

wOth LLnex onoe bones, anove ov'w\e\e r.\r- TLy Ltho sand dollavs per milo.

iy
ok

s e Vanfore iv a8 foiv ain;ad,§> -mu~ c)nalblﬂ lawyer, hut would probably
Swllow Lthe sirpg coursc on L.@%r s N enu, should Juaee Calawell Luke
action on Lhe Esstern mx@ & Rle moLter of the legel wenagement of

shis Yorthoeon Pacildie -borg;a%@tiun ‘rom Lhe point I have mentioned has
apparently beon ove:-lnu:.u@ganu may cive mueh wrouble, ne 1L 18 Lhe only
>

guesiion tn whiel Lle lle hiave any irterest beyond the genceal ons of

cesiring to have the Comppny re-organigod. It will tnke greal care on

the pact of Counsel Lo prevent these quesiions eoming up. Should the
lawyers sueccad in keeping 1t oul of re~orgrnizatiaorn, the publle eannot

Ju provuntac ferom hnving thele inntnes by larisliriive activn Lowarus
T1Xing rates, and then the only cefenece Lthe Jompany ean offer ia tlie righ ;
L2 colleol maney enough Tor the servieds rendered, L0 PARY OPErating oX-
PenucyY, uulﬂtunnnce, and rencona la return on falre valuntion fo¥ the nhrop-
arty. Diaving the entire axictence of Lhie Yorthern Pacif'iec it hins b;an

well dnucretood that itls consiruction and opersrion were extravagant and
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“asteful, =nd the people do not feel that they suoula b burdened withh the
fingancinl raggponsibhility Throu th whe s tes O LiHna]
gulle LEd to aover Lthae want of pitenLion on \6 @6 W0ER WO DubEgilL

the honigy 28 Lo the man sr in whaieh che :Qe’ OC) ¢ vaatofd

etlivus of the Company. Q(b
N





