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JeKernecy Toa Esq.
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740 Wall Street,

New York City. Qb
ay ﬁear‘ Ke. Tod; Q 60

I have your 10:.!.0:\\( the @h instant, and replyving bew
to gay that I know nothing of any ¢! ovt4ﬂ§.buv Northeen Pacifie Consols.
They a2re a first lien on sometf})n QW%?V 200 miles of railway, ~nd are
probably worth, without re cé%ce bMorthern Pacifie, from 30 to 344,
I'he seconds are sclling OkaS;? . If Lhe property is left in the

ance of any inuepenc bl. mwrsmunt I ao not think they are warih over

S0 on the wollar, and no. know how they can carn interesi on thal
amount. In the anQSEEar, which has been a reasonably good one, the -
Lortheen Pacif'ie has earned barely enoush money to pay the in.erest on Re-
ceivers' oblimalLions and the Pirst Morigage RBonds, leaving nothing what=
ever (except a defieiency of about $100,000.) to apply on the Seconds.
In any re-organization of' Lhe Northern Pacifie property the preferred
¢laims now being paid by the Receivers will have Lo be paid, and this
amount will have L0 be inereased Lo Lhe extent of ten or fif'teen million™
«Ollars Lo provide for expenses of re~organization, payment of equipment
Lrusts, and necessary ccenewals and icprovemenis of the property. I shoula

say the anount would exceesd Tif'teen millions rather than be unuer that s,
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Yith the earninigs of' Lhe Company s\é\ C) lut.e delieit as resavce
anything for the Seconds and 1h u'us, he i\olor-nion of nel earnincs due

-

the Tranch Lineg which are ceov z- \% Consols only is aboui £275,000,

Lo §500,000. a year. -All @b Bra¢h Line money has heretofore bheen

rakea into the eoru on 3 no ed to the zeneral purposes of the Com-
W
pany. The Brancli Ling I&nk, woula not be chargeable wifh any, ex-

rense fov !':Jr'eclmsm'e;‘aqﬁhan the Receivers, under A proper accounting,
reLturn the money nel@n_ﬂ; to the Branch Lines there should be collectedw
a ‘sum availaole Tor the pasi due interest on the Consols.

I hope Lo be in New York before lonsg.

Yours very Lruly,





