June 27¢h [ ¢

My dear Mr. Coster:e

Your valued communication of the 24th inst., enclosing
copy of opinion from Mr, Stetson, concerning the agreement covering
the Oregon Rallway & Navigation Preferred Stoek purchased in 1897
by the Great Northern and Northern Pacific Railway Companies, has
been received, and I have read Mr, Stetson's conclusions with much
interest.

Were this a matter to be dispos %r \Ea lagal merits,
Mr., Stetson's always valuable opinion gﬁ\t 1, without even, as
you suggest, submitting the matter*t\o othpgseounaal. But until
now, I, at least, have been tmdeie’e e &i"e“ion that 1t was the
desire of all the parties to tﬁ P.Kénary 1897 agreement, that the
same be construed by the ich poverned its making, in fact
I believe (I have not @ % ent in my possession at this write

ing) one of its provisioxgd stinctly stipulates that 1t is not to

be construed in a te@ﬂ manner,
I assume you will go at one with me in the statement,

that the purchase of the majority holdings of 0. R, & N. Freferred
Stock was made for the sole and woll wnderstood purpose, to assure,
as far as possible permanently, harmonious relations between the
Railways connecting with the 0. R. & N. Coey viz.: the Northern
Pacific, the Great Northem, and the Union Paciflic-Oregon Short
Line system, and more aspeclally to assure the operation of the

0. R, & N, lines as an independent terminal property, to serve all
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of its above-named comnections, without diserimination against
either. To accomplish this purpose, it was proposed, either by
Mr, Adams or you, that every effort should be made to bring the
Union Pacific=Oregon Short Line system into the agreement, and to
thlis end one half of the purchased 0. R, & N, Preferred Stock was
gspecially set aside in the hands of your own and my firm for the
benefit of the Union Pacific and Oregon Short Line Companies for
either or both., There was certalnly no t%oughh@k the time, and
my recollection is very clear as to th Qy&thaé) e Union Pacifie
S
NS

and Oregon Short Line Companies sh advanced price for

the shares so reserved, except \g cp@sion, if any, which your

ovn and my firm, as Bankers, m} t\@% it proper to charge to
these eventual purchasers been endsavoring, thus far
1nf(;ma.11;r, to secure @ aq{@t of the Union Pacifie Co., which
latter is now in pos}s-si@oof a controlling interest in the Orogon
Short Line Company, Qha Pebruary 1897 agreement,; but I have as
yet not received a@}:oaitim assurance that this can bhe brought
about, The time is now not very distant when the Union Pacific
Co. will be, through 1ts ownershly of the Oregon Short Line, in
gsole control of the Orasgon Rallway & Navigatlon Co., and it will
be a matter of much regret,to me at least, 1f, in anticipation of
guch control of the Oregon Railway & Navigation Co., 1t should not
have been possible, through the induecing of the Union Pacific Co.
to join in the Pabruary 1887 agreement, to permanently assure the
purposes for which the majority of the Preferred Stock was obtained

and the February 1897 agraement was entered into,
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As I have already stated, I am not at all certain, whether
this can be donae, but I am very certain that it will be utterly ime
practicable to accomplish this if it be now expected that the Unien
Pacific CGo. pay an advance over the original cost of the Oregon
Railway & Wavigation Co. Preferred Stock, except such reasonable
commission, 1f any, which the Bankers may gggm }Esgipper to charges

I have, as yet, had no oppcrtQSZ¥y iscuss this subject
in all its bearinge with Mr, Hill, ﬁ6§qka&\§ébt arrived in town,
but I believe the latter will b 5 q{é;%us that nothing be done
which hereafter might again d%gtufbué;b situation and the arrangé=
ments now existing in Was}@tm\@d Oregone. It will be Mr, Hill;s
visws and wishes whichqgé;ﬁ%g§@§termino my firm's and my own fure
ther attitude, and as ooegkh I can ascertain these, I shall again
communicate with you \Q(\

Faithfully yours,
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Ce He Costor Esqe
of Messrs. J. P. Morgan & Co.y

Wall & Broad Sts .3 °1tYl





