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i | mention is made of a guarantés of the interest on
*| the bonds ahead of the second mortgage, which

Northern Pacific was-$5,412,000 ; so that, even

even more pronounced competitors should the
Great Northern become possessed of an alter-
native route from the Pacific coast to the Great
Lakes, unless, finding themselves relieved from
the rivalry of the Northern Pacific, the two
great trunk lines on either side of the {rontier
find it possible and wise to come to some sorb of |
agreement as to the limits of competition. i
U {is incoption onwards the Greab
Northern has had a prosperous caveer, fulfilling
all its obligations, including the guarantee to
pay 6 per cent. on the $20,000,000 of Manitoba
stock; and paying 5 per cent. regularly on its
own five per cent. Preferred stock. On the year
ended June 30, 1894, there was a deficit of
£104,150 after paying this dividend, but on the
first half of the current yearasurplusof £1,137,960
was shown after paying the proportion of the
Preferred dividend. From January to April
this year the gross earnings of the St. Paul,
Minneapolis and Manitoba were more than
£500,000 better than in the corresponding four
months of 1894, and several of the minor lines.
of the system also report respectable increases.
That the Great Northern is a prosperous and
rogressive company no one can deny, and
President Hill's management has so far been
blessed with success. It is quite in consonance

(| with his ambition that he should desire to take
1| over the Northern Pacific—at a price, and use
“| it as a means of still further building up the

Great Northern and his own reputation. It is
not very easy to discover from the amalgamation
proposals, as telegraphed from Berlin, precisely
what price Mr. Hill is prépared to give. No

require §2,697,000; -but, as part of the new
issue of bondg%ih\ : reserved to retire the
Firsts, presumablythe Great Northern under-
taking must cover them also. To replace the
Seconds at the rate of $1,125 for every §1,000
of existing Six per Cents., $21,618,000 of the
new Fours would be required, costing $864,720
a year; to give the resent holders of Six per
Cent. Thirds dollar ‘f)or dollar in new Threes
would increase the gunarantee by 8343,830; while,
by giving the outstanding Consolidated Fives
50c, in the dollar, would imply the issue of
$31,221,500 at an annual cost of $936,645.
And to fund the overdue consolidated mortgage
coupons at 2} per cent. would seem to_call for
$6,244,300 of the new Threcs, costing 197,329
a year. These charges would aggregate over

,000,000 a year.

In 1893-94 the total net income of the

in bad times, the road would seem to be able to
pay as much as the Germau proposals, so far as
they go into details, require. Consequently, the
bargain would appear to be a good one for the
Great Northern, But it is not so attractive for
the Northern Pacific bondholders, still less so for
those who have shares, Mr. Adams’s committee
is understood to have the support of nearly a
majority of the Seconds, and the holders of these
might agree to the reduction of their interest
from 6 to 4 per cent., seeing they get a larger
nominal holding of a bond that should be fairly
gecure, The Thirds might also assent, lest worse
might befallthem, thoughtheterms offered hardly






