THURSDBAY, JULY 4, 1805.

N.P.REORGANIZERSHALTED

A LEGAL HITcH IN THE PENDING
NEGUTIATIONS.

Chairman Adams of the Heorganlzation
Committee Says that the London FPro.
posil of the Great Northern Rallway
Farty Cannot He Entertained at Present,

For two or three days vast it has been ru-
mored in Wall street that the reorganization of
the Northern Pacific Railroad was not pro-
gressing smoothly, and it has been hinted that
the obstacle encountered was a legal one rela-
tive to the proposed relations between the re-
organized compony and the Great Northern
Railway. These reports were conflrmed yester-
day. when the following statement was fur-
nished tor publication by Mr. Edward D.
Adams, Chalrman of the Northern Pacific Re-
organization Committee:

* The London proposal of guarantee made by
the Great Northern party has been found im-
practicable without ndditfonal legislation.
Counsclof the ReorganizationCommittee and of
the bankers have expresséd tho opinion (in

which a majority of theCrounsel of the Great
Northern itself congd g‘}hnt until such legisla-
tion is obtainedthe Great Northern Company
could not legally fulfil the proposal of guaran-
tee which hnd beq_ai;vmmln in its interests. It is
understood thatall parties to the recent nego-
tiations are unfted in continuing efforts to es-
tablish und maintain harmonious relations be-
tween the properties they represent.”

It was safd in behalf of the Reorganlzation
Committee that this statoment was made to
prevent the circulation of sdistorted and possibly
alarming reports relative to the obstacle which
it is claimed has been encountered. It wasalso
said that the committee and its counsel, acting
in concert with the Great Northern and the
banking interesta that are to underwrite the
plan of reorganization, will spare no eifort to
devise means for availing of the proposed guar-
antes of the Great Northern Company for the
benefit of Northern Pacitic security holders,

Within an hour or so after the publication of

r. Adams's statement by the news agencies

resident James J. Hill of the Great Northern
Ratlway Company joined issue with the Chair-
man of the Reorgunization Committes. He said
that no such conclusion, namely, that the plan
was impracticable, had been srrived at, and
that no anthority for or endorsement of any
such statement in behalf of the counsel of the
Great Northern.Company conld be made. He
expressed at surprise that any such state-
jnent should have been made s that purporting
to have come from Mr. Adams. Further than
this Mr. Hill declined to express himself. He
will return to his home in St. Panl to-day.

It was a matter of comment in the Street
yesterday that the lawyers for the Reorganiza-
tion Committee and for the bankers should at
this stage of the negotiations have discovered an
obstacle of sufflcient importance to be made the
subject of an official statement. It i8 not gener-
ally belleved that it is insurmountable, as there
are so many ways of effecting & union or an
alllance between corporations without violating
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