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HILL'S HAND IN
NORTHERN PACIFIC.

~ Has o Hitch with the Adams Com-
| mittee Over the Question
} ' of Legislation,
|
|

Emre————

TALKS WITH MR. MORGAN.

s

Great Northern’s President May Have
Enough Foreign Support to
Go It Alone,

MAY SIDETRACK THE OTHERS.

.

| There is a-hitohin.the reorganization of
the Northern Paclfic Railroad—or, more
properly speaking, u hitch between the
Adams committes and Prpsident James T,
HNI, of the Great Northern, who wants the
property readjusted to sult lLiis own com-
pany
That it i{s no mere. difference of opinion
i evident from the fact that Messrs. Hill
and Chalrman E. ). Adams, who are men
of few words, did conslderable talking yes-
terday. Hach one expressed surprise at the
other's remarks and then relapsed into si-
| lence. Mr. Hill took a rather hasty departure
for the Northwest after an interview with J.
Plerpont Morgan yesterday. |
Mr, Adams sald:—‘“The London proposal
of guaranty, made by the Great Northern
party, has been found lmpractiéable without
additional leglslation. The counsel of the
Reorganization Committee and of the bank-
crs have expressed the opinion (in which a
“mujority of the counsel of the Great North-
ern coneur) that until such legisiation is ob-
tained the Great Northern Company cannot
legally fulfll the proposal of guaranty which
had been made in [t¢ Interesis, All parties to
the recent negotlations are uniting In contin-
ulng efforts to establish and maintain har-

monlous relations between tlie properties
they represent.”
HILL PROPOSED THE GUARANTER,
This was all that Mr. Adams would say on
the subject. One of the committee, however, |
said that the aoriginal suggestion that.tlm]

Great Northern guarantes the bonde of the
Northern Pacific was made by Me. Hill him-
| aelf In London, and he {eéged to have

stated at that time that “were no legil |
barriers to the BI%S‘Q hid  consulted

promitnent counsel, agdt had gssured him
that all would be slg arhy salling.

The member of,;ft;;?" eorganization Com-

mittee sald thatetlsy went ahead and ar-
ranged all the et on this assurance, but

| & few days a drey thought it would be o
good idea-to- 1 up.

the lawa NNeso
They found, {t'1s 1!1!11('%! t!‘tgt(tluﬁg E’y‘i*a'%l"‘:
:l;h“l E-mendmn't allow all that was ¢laimed
y Mr. =y :

Accordingly Mr. Hill was asked Lo bring on'
his counsel and let them elte their authori-
tles. The committeeman mentloned sald that
the position taken was weak and one of Mr. |
Hill's own legal authorities backed dawn,
admlitting that there would need to be spe-
cial legislation in order to allow the Great
Northern to mile the desired guaranies,

It 18 reported that Mr, Adams and his
friends were rather disgruntled at the turn |
things had taken and thut theéy refused (o
proceed any further.on the present basis un-
less legiglation could be obtained, They de-
cided to make nn early statement of the ex-
act facts, it Is sald, in order that securit;
holders of the Northern Pacific might zll
stand on the same footing and so that no
one with inside information eould take ad-
vantage of early information.

_ BAYS THE POURIONERS EUPPORT HIM, |

Preésident Hill sajd that no such conclu- |
sion—namely, that the plan waas impractica-
ble—had been arrived at, and that no author-
ity foror the indorsement of any Euch stite-
I:.r.ru:m Iln behalf of the Great Northern coull:rl

e made, L

In other words, Me. FIT stands by His orig-
inal stutement, which 18 attributed to him by
the Adams committee when he made the of-
fer to guarantee the interest on the Northern
Paclfic bonds, that legislation will not Inter-
fere. He also' made another significant-re-
mark, which seems to explain the reason for
the hiteh. y

He said that he had no personal interests
to subserve, Inasmuch as he Is not a security
holder of the Northern Pacifle, It is for the
bondholders of thal company to say what
shall be done. Prominent inlerests in both
Germany and England had assured him per-
sonally of their sugpcrt of his plan without
any reference to other parties who represent
forelgn bondholders, and it was only after
this assurance that he consented to assist in
the reorganization,

Mr. Hill apparently means by this that ha
has the support of the Deutsche Bank, which
Mr. Adams has nll along represented. Mr.
Adams took up the reorganization at the
suggestion and in the way desired by the
Deutsche Bank, -

Wikl I SIDETHACGK R COMMITTER T

But when Mr. Hill crossed the water and
conferred with the Berlin bankers and lead-
Ing Englishmen, they seemed to have been
| eaptivated with his views on the subject, and
they welcomed hie suggestion to take charge
of both systems and run them barmonlously
and economlically, The Great Northern's
guarantee impressed the forelgners as a
very valuable attachment,

Mr. Hill conferred with Mr. Morgan while
in London, and it was then arranged that the
latter should tdke charge of the underwrit-
ing syndicate and algo assiat in thé reorgani-
zatlon. When Messrs. Hill and Adams re-
turned from Europe, and they got to worlk on
the reorganization, Mr, Morgan attended one
meeting and then delegated one of his firm
to represent him In the committee’s confer-
EN0eS,

Everythlnsf appears to have gone along
quletly until a couple days ago, when the
hiteh referred to occurred. Mr., Morgan,
nfter a conference with Mr, Hill yesterdny,
is guoted as saying that he was doing all
that he could t ulr the plan along and that
he did not conslder it a fallure by any means,

To some wall street men the apparent
change of conditions s slgnificant. It was
suggested that Mr, Hill {8 trying to side-'|
track thoe Adams committee, and that he |
may have the good will of Mr, Morgan, If this "

Is true, Mr. Morgun will have the undlvided
honors of the raor%anim_tion. and Mr, Hill
will remain in the backgrouhd until he'can
wear the laurels as president of two great
rallroad systems,.






