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GREAT NORTHERN RAILWAY COMPANY. 

P. O. Box 756. 

Jam~ s J . Hi ll, Esq . , 

Pr€s I t, 

Dear Sir , 

40-42 WALL STREET, 

NEW YORK. 

J uly 6th, 1892 . 

1: 
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Just prior to you r leaving for the Wes t Ire cei ved f rom 

Mr . Sa wyer the minutes of' re ce nt meetings of the Mani t oba am of 

the Great ITo'rth ern Bon r d "'. 1n looking over t hese minutes I find 

t l-l", t on t he 17th of J une t e Mani t oba Boar d requested the Great 

Northern R ey Co . , to 1 ro v i d e t l e .fun s n e cessary t o r ede on the 

1st o f J uly the $366 ,00 0 f St . aul and Pac ific 7J: bonds ma turing 

on that aa te, and to hoI , t he bond fI rede erre d a s a se curi ty .for the 

moneys advanc e ' to tak e t h em up . The Manitoba Company by t he re-

s ol ution agrees t o ke ep these bond s al ive and 0 continue inter est 

t hereon a t. the r ate of 6% until the i,"a ni toba Company shaD. pr epEire 

some '('Jrm 0:1' B cur' t Y to fund its x i ;. ting debt . On the s ame da te 

t h Grea t Nor t r.er n Boar d adopted a re s olu t i on acc eding to the above 

re que s t of t h e Mani toba COL.pa y and I have t . en up the se nde 

aN prAs ented a t this offi ce i n a ccordanc with t h se reso luti on .. . 

I n lOCi ing v el' the Manit ha Fir s t M" rtg ag~ t dated J une 2l.:t ,1879 , 

I find .' n art i c Ie l51h t horeof t hat the Ma ni t oba Compan y made an 

express c ov · ant with the t r ust ees of t hat mo r t gage to pay the in~ ' 



t ere s t on ane t h e pri n cipa l of' a ll t he St . Pa ul a n d Pa c !l,f'ic bond.s 

that were a t t h e date o f' t hat mo rtgage out s t ending. a s s uc h inter-

est. an(1 p rincipal r espec t ively bec ame cl ue , and t.".is covenant has 

been k apt so far a' the int ere st and prin ci r r:'l 01' on 01' said 

mort[, egF':g , naIr ly , that to Wal1e!t" L . Cutting, Trus tee , is CQY1cern-

ed, and al~ o as to the i n t eres t on the oth er , and i t seems to me 

tr..at un_er t h e t erm of sa i d a r tic le it i s n oW' i n cu mb ent on the 

" $ Marti t oba Compan y toe - c e1 t he !;;>3 c) G, 000 bond s o f' t he . 700,00 0 

St . Paul a nd Pac i f"i c i S5 e ~hi c tre Gre t Nort hern Company is nO' r 

t aki ng up . I n t he art i c le namec1.. the re i a reas on e iven for t hi s ~ 

a sp oi a1 oo ns i c1 r a tion i s paid t o secure it s beine d one and a par-

ti culaJ:' agr!eement rna e to ",0 it, a nd 't s e ems to me that a f a ' l ure 

t a cancel these ndr.; is a'" cl ear a defa ul t on t he.4 a rt f the 

Manitoba Comp any as a fe..ilurc ' t o I; ay the interes t on the First 

Mor t baee bond.s t hemselv es . I n the su cceed i ne; l.rt i c le (16 t h ) , cer-

t ain pen Ities are p r esc r ibed for a defaul t . I m.ay be mis ta.ken 

in my vi -e'f of this mat t er , bu t Mr . Grov l""r , who has b een vrith me 

t 0- elY, bns 100' ed ov er tn e mo rt e~ . ri t il me an se ems to think 

tha t my v i ew is cor r ec t . I n any event , to make a n extension 0 

t he St . Paul Ln d Pacific bond s f . e c t 'v e, it wou ld sean t o be 

nece s sary t hat t Ile tr1ls t ee o f t.hat mo rtgage should jo i n in the ex-

t ns ion . Russell Sa g e is t he t r us t ee o f t h..9. t mortgag e and i t hap_ 

pen s t ha t h e was alGa a holde'lr of one 0 f t !'lE' bo n ds se c ureil thE:J' eby, 
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and that bOlOL d V/SS presented by lim and p.a.id at t his office on the 

let inst . I f ~ should requpst him, as t rustee, to ' 050n in ex-

tending +.he bonds at 6;t he mirht raise a qu es tion a" to the rie;ht 

of the 1e.ni toba or Grea t North ern Company to' make what would be 

under the c ircumstances in e ff ect a forcro. pu c~~se of his bond 

~rom him. 

I ul1der s tan . that the o bj eo t 0 f t hi 8 ext en~jon '. s to plac e 

in the hmd~ of the Great Northern Company, whi ch advancer the 

fund s to t.ake up the bond s, a securit y 1'01' s uch advance , and I 

think lean s uge;est a method, to gi.ve then thi s security and a t 

t } e same time to e ffe c t the cancellation of te St . Pa 1 and Paci f-

if mortgage . 

The Manitoba Comp ,:my ha s t h e ri .)ht 1:> t SBU Consolidated bon ds 

against First morteag~ 7% t~ nds retired by tl e trus te es o f t he l"'t-

tel' mortgage fr om .Droe peds of land sale::; . I hold he r e 0 fer 

$400,000 of t h es e First "lort gage cane lL,d bonds . I sug{.:; s t t ha t 

~360 tOOO of these to nds be handed to the tru s t ee of t he Consolida-

t ed Inort~age and that the trust ee of tIe Consolidated mortg'dg e be 

r eq ue st ed to issue $366 ,000 of 4 1 - 21. tonds in exchange t here fo :r A.S 

r ovided in t e Con..,olidated mortgag e . he Manitoba Company would 

then leGaJ 1~1 have in hand ,th se $3{)6, OOO 4 1-2% Con~,olid~_t mo. t-

gage oon s ;vhi ch it coul'l hand. over to the Groat Nort.her n Company 

i n r e-I a ment of or as securit.y for its advanc es . T.ni~ Y/cull give 
I 
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. +.h(> Great Northern Company a mametabl.~ security whic h it would, 

i f it shoul {I des ire t 0 do S 0, be :n posi tion to sell, wher eas 

it cou l no t well (' e ll t he exten ed. St . P e 8: P . 6's . At t he s ame 

time, if the Great Northern desi res t o 1101(1 ' t hese 4 1-2% Conools 

until :.mch time as th e Mani tob a Company tlecicle&. pon the form or 

t he s ecurity t o be isSUetl fo r t he pur o se of f undi ng 't, s pref'e nt 

bond.ed d .bt , it Cfmld d o so. The adYantage o f the [,Ian I s ugges t 

is that it 'IJ{ou1tl immedia tely r elTIov e on e mor t gag e ( the St . Paul and 

Pacifi c issue ) , 11m ch . s n ow a ien prio r to that of the Consoli-

da ted mo r·te age , the reby mak ing t he Con soli da tee mortga ge even be t-

tel" t h an it i s at re ent. I f we do no t canc el the St . Paul and 

P cc ifi c bonds VIe have go+. to how tI a t mortg a ge a~ ' ti ll f..l ive, 

in our annual report . T1 e m t110d t.hat I propose woul d e'x ti ngu' 8h 

it and at t :re seme t ' le:r: t clecrease our o,d ed debt, for the 

First 0 rt gage bond 3 

eonsols a~ dead 

whi. cb. I propose to s urrender for t1:e 4 1-2;6 

bonds, having b ~;en redeemed by the '1' ust eas e 

The ml"'thod I p rop o r;e is open t o the obje ction t ha t it i s making u se 

of t hat clause i n t h e Consolidated Mortp:"g e as to t h e iSf:" ue o f Con-

sols against :B~ irst MOl'tB""ge bo nds redeGmed f rom land sales , which 

has been so oft-en obj eotad to . To this I would reply that the is-

sue of Consols I propose is for a cons2.~:..::~ ti.<:,J;l t he Gons ideration 

being that they are to be used to retire a prior obl igation for 

Whi ch no special ro v i sion was made i n the Consol idat ed mortgage . 
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- I n any e ve"n t , I think such a critici sm of my p l an h as less forc e 

tha n t h a t I h ave made o f t he prop o s e d e x t en sion . I have Con sol i -

dat ed bond s in hand and can make the s ugge sted exchang e at arlY 

mome nt i f i t me·e t s your approba tion . 

Yours v el' y trul y , 

Se er et ary . 
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J . C. Enston , Lsq ., 

aCrO !_ !3 C , \'l i ' . 

D C(H~ Sir: -

Rop lyin:::; to your f a vor 0.1' t h o !, th , I b :~g to say t' 1~> t I Gh 811 b e r;1r u 

1..0 (" 0 yo l-i.r i' ri e nc , L: r . Ki n n; s l ey , ,,"'ny f~ vo~ in my PO ',fOl" . 

'j'h c i n t lJ re s 1.0 I r cprc:.; "" n t i n t he. t n te Qcpenu UpO 'l t ho 1 [~ r/ :ror 

t h e i r prot e ction , nn u it is i m ortnn t t hf' t t h e: Qurts , Dne t i e l C '~ : 1 1 

rdcn . 
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Memo. Mr . Hi ll : 

Char l ie Hol t ' s matter. 

I examined the }Jremises Charl ie wants to buy (#338 Aurora 
Avenue ) . The house is a two-story frame bui ldi~, 4 - 5 year s ol d~ fairl y 
we l l const ructed, cont ai ns 10 rooms, and has good stone f oundation and 
cellar under the entire bUilding. -The lot is 50 x 135 f t . to an alley. 

The re is a mortgage f or $1800, into 6j annUm upon t he property, 
whi ch expires Nov. ' 94, but can be l i fted Nov. ' 92 by giving 60 days 
notice of such intention. The owner , a widow, agrees to sel l t he property, 
subj ect to said mortg~e , f or $1200 ; making t he proper ty cost equival ent 
to $3000. The woman ' s husband died 2 year s ago intestate and admini st r a­
tion pr oceedi ngs must be had upon t he estate before deed can be gi ven to t he 
property. She can furni s!l bond f or deed and f or whateve r earnest money 
may be pai d. 

From what I can l earn of property val uations i n t hat, neie;hbor­
hood, my j udgment i s, t hi s pr opert y i s vlell worth t he pri ce asked. I f 

Char l ie can succeed-i n buying i t he i ntends r enting one flat and l i vi ng 
i n t he other. He has a tenant i n view at $15. per month. Counting upon 
a r ent al of $10. per month he can, with hi s own and hi s wi f e ' s exertions 
safel y lay by $50. per month towards paying f or t he place. He woul d l i ke 
you to l oan hi m $1200, t aki ng second mortgage as secarity; t o be pai d i n 
mont hl y i nst alment s of not less than $25. per mC?l1t h. - He agrees t o pay as 
much more t han t hi s as he can af ter provi di ng f or i nt er est on the $1800 
mortgag.~ t axes and i nsurance. He t hinks he can pay fo r t he propert y i n 
f rom 4 to 5 years . 

I have- talked with Char l ie and told him you conS i de red a much 
cheaper place, say about $1700, woul d be eas ier f or hi m to handle . He 
claims t hat i t i s almost imposs ible f or him to get a l ot anywhere withi n 
r easonabl e di st ance and ge t a smal l house construct ed on i t f or t hat sum. 
He t hi nks that , with r ent i ng one of t he flat s i n t he place -he has i ii 
view he could handle it almost as easi l y as the cheaper pl ace and at same 

time secure a much mor e des irabl e house and 

J Ul y 6th, 1892 • 
lot.~ 

. ~ 
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C St. Paul, M;nn<!J~ 

TzJ~/~········ ····· ··· ··· · ···· · ············ · ·· ········· .... 
~ ........... .. .... 1892. 

. I/.~ .~ ...................... . 

and payment duly demanded and refused. 

Whereupon I DULY PROTESTED said .h ··,·t.·.·e.-?:r 

for non-payment and the holders look to ;rou for the payment thereof, 

with damages , interest and costs. 

Protested by request of the MEHCHANTS NATIONAL BANK, of St. Paul , Minn. 
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GREAT NORTHERN RAILWAY LINE. 
A.tt.. ~.tlnll telegrams which in their iudj'lDellt would h .. ve llerved the Compil.Q1 '. interest if Rent by train mall, or which appear unnecessarily long. operatora are ' 

reqaired to mak. a copy of them and fOl'w .... d to 81lperiDteudent of Telegraph . Operators will write all teiel'l'BJD.& in ink, an ... nlllose those for delivery on trains (except 
to trainmen) in 8~ed envelope. 

lIERDER RECEIVE" TELEGRAM. SENT TO TIME iEIH SENDER RECEIVER 

TIM& .. 'LEQ. .. 2.:t::9. ......................... M. 

TO __ J-__ ~ __ ~ __ -*~~~~ __________ ___ 

.-~ ~~ ~. '-_-'---;,.p'""--~~~~~~ _ ___ __ ~ ___ .J..-=-=-~._~~~~~~~_ 
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