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San Franeisco, July 9th, 1892,
Messrse Kulm, Loeb & Co.,
New Yorke.
Gentlemen:i-

Business men and real estate owners here and all
over California, also Nevada, are digsatisfied with the way the
Southerm Paecific¢ and Central Paeifie Rail Road treats them; lately
an assoeiation has been formed by & number of wealthy men, :0 build
2 Railroad from here to the State of Nevada and from there to Salt
Lakes

The first 90 miles to Stoekton will be built end paid for
through subseriptions colleeted in this eity. I am one of a good
many who is willing to subseribe $20,000. stoek, the assoeiation
ealeulates to eolleet 3 million dollars in this city alone biybleese
-moem®, by these means may get large subsidies from smaller eities
on the line where the road is intended t0 be builte I dare say we
‘have 4 million dollars in cash and subscriptions on hand by the
time we start.

Five counties in Nevada will issue and deliver us their
bonds at the rate of 3,000 dollars a mile, the bonds t0 be secured
end & sinking fund to be established by the taxes whieh the road
has to pay in these countieses

My assoeiates think that the road will be 900 miles long,
will eost about 27,500 per mile to build and $2,500. per mile to

equips The capital stock ought to be not less than 30 millions
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and the bonds to be issued at the rate of 30,000 dollars ought to
be 50 years gold bonds bearing 5%; add a redemption clause t0 it
to the amount of one % to begin ten years é.fter the bonds are
issued.

Up to now we have surveyed our line in Califormia and
partly in Nevada, we have a good Chief Engineer, but we lack a
Railwad man to be on the head of the enterprise. y

Agsuming that all my expectations in regard to 3 millions
subseriptions, say two millions more for subsidies and Nevada
counties bonds are realized, the next question comes up: "What
prospect have we t0 sell our bonds in New York and how much or
little will it eost us to place 20 millions in your eity (a good
many will be taken here at par.)?

If the projeet outlined here seems to you feasible, and
may possibly lead to business between you and me, then I will ex-
peet 2 full answer to this letter, and also such further advice
wvhieh your experience in this line of business enables you t0 give
me, if you think the projeet not suitable to you, then drop me a
line to that effect.

I remain,

Yours very tmly,
(Signed) Daniel Meyers
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