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From an Editorial in t.he Chicago Tribune, June 30, 1888. 

~rEW YORK ADMINISTRATORS BOBBING 
ESTATES. 

SURROGATE RANSOM of New York City is making a determiued effort to com­
pel administrators or executors of the estates of deceased persons to make prompt 

settlements and wind up the trusts committed to them as soon as possible. An 
examination of the records of the Surrogate's office shows an astounding state of affairs. 
Since 1880 over 12,000 wills have been admitted to probate, ' and in nearly 40,000 
cases administration has been granted on the estates of persons who died intestate, 
and it appears that not more than fourteen in 100 of the executors and not more 
than eleven in 100 of the administrators have ever made an accounting. In one-fifth of 
the cases where a settlement has been made the work was performed by the public 
administrator. Of the private administrators not more than nine out of 100 have closed 
their affairs, pas!'ed over the property to the heirs, and been discharged. In hun­
dreds of cases where estates were put in the hands of executors or administrators eight 
years ago the records do not show that a single step has been taken to effect a settle­
ment and transfer the property to the persons entiled to it. 

The shameful state of affairs disclosed by the recent investigation has induced 
the New York Surrogate to demand on his own motion a prompt accounting by all 
administrators and executors, unless good cause is shown why they should be excused. 
The practice of the Surrogate's court has been to wait until business was brought be­
fore it, and hence adntinistrators have dallied with the property intrusted to them and 
nothing has been done to secure the rights of the heirs. In the case where the abuse of 
authority has been most flagrant the heirs were widows and orphans who knew nothing 
about their rights or how to enforce them, and put blind confidence in the legal reo 
presentative of the deceased person. Frequently they would have no idea of the amount 
of property coming to them, or how to get it, or ' what to do if it was not turned over 
to them. Hence, however gross the misconduct of administrators or executors, it was 
seldom that the heiI:s would make any complaint to the court. * * * 

In dealing with the interests of widows and minor heirs the law ought to take every 
precaution to protect those who are rarely in a situation to protect themselves. Such 
wasting, squandering, plu"ndering, and partial perversion of estates to their own use by 
administrators and executors as has recently been discover:ed in New York is shameful. 

We call attention to the above article because m'any estates, for 
the benefit of dependent heirs, are left under the control of inexpe­
rienced-persons, or those who too often have selfish motives in their 
management. 

To avoid dependents-female especially-being left in later years 
without support, the NEW YORK LIFE INS. Co., has adopted a system 
of trusteeship, which has the endorsement of leading financiers, where­
by a atated income for life, beyond the control of individuals, can be 
guaranteed to the heirs. 

This is avery important matter and should be examined carefully 
and without delay. 
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MANAGER OF TRUST DEPARTMENT, 
' J NEW YORK LIFE INS. CO., 

PHENIX BUlT,DING. 

iReiSiEESHIPS. 

1:- F a person desires to leave the proceeds of a Life Insu~ance Policy, 

~ or other property, for the benefit of dependents, III a way that 

the fund cannot be reached by said dependents, or their creditors, it 

must be left to a trustee or trustees for their benefit. 

The Supreme Court of Massachusetts, February 27, 1891, in the 

Marsh case, decided that because the fund had been left to trustees, 

for the use of Mr. Marsh's daughter, Mrs. Binney, (who had endorsed 

for a large amount for her husband, afterwards insolvent), neither 

her assignees nor her creditors or those of her husband could have 

any legal right to touch it, and she should be paid her income; and 

the bill of the assignees and creditors against her was dismissed. 

There is no question whatever, that unless these funds be left to 

trustees, for the use of the beneficiaries, they can be reached by them­

selves and their creditors, and no corporation of any kind can act as 

trustee unless it has power, by c!tarter, to receive and execute the 

trust. 

Ordinary installment and annuity contracts are not trusts, neither 

do they have the protection of trusts. 

Parties select trustees for their heirs' or dependents' estates on ac­

count of their ability and experience to manage property, and it is 

acknowledged that corporations of the right kind are safer and better 

trustees than individuals, and that the leading Life Insurance Com­

panies are the strongest and most permanent corporations known; 

and of Life Insurance Companies, the New York Life has no 

superior; besides, it is the only large Life Company that has power, 

by charter, to "receive and eXfCute trusts," and does issue a pure trust 

contract,making the Company the trustee for the proceeds of the 

policy, and beyond the reach of the beneficiaries and their creditors, 

and without extra charge above other policies. 
W. E. POULSON. 



From an Editorial in the Chicago Tribune, June 30, 1888 . 

. NEW YORK ADMINISTRATORS BOBBING 
RSTATES. 

SURROGATE RANSOM of New York City is making a det.ermiued effort to com­
pel administrators or executors of the estates of deceased persons to make prompt 

settlements and wind up the trusts committed to them as soon as possible. An 
examination of the records of the Surrogate's office shows an astounding state of affairs. 
Since 1880 over 12,000 wills have been admitted to probate, and in nearly 40,000 

cases administration has been granted on the estates of persons who died intestate, 
and it appears that not more than fourteen in 100 of the ex~cutors and not more 
than eleven in 100 of the administrators have ever made an accounting. In one-fifth of 
the cases where a settlement has been made the work was performed by the public 
administrator. Of the private administrators not more than nine out of 100 have closed 
their affairs, pas!'ed over the property to the heirs, and been discharged. In hun­
dreds of cases where estates were put in the hands of executors or administrators eight 
years ago the records do not show that a single step has been taken to effect a settle­
ment and transfer the property to the persons entiled to it. 

The shameful state of affairs disclosed by the recent investigation has induced 
the New York Surrogate to demand on his own motion a prompt accounting by all 
administrators and executors, unless good cause is shown why they should be excused. 
The practice of the Surrogate's court has been to wait until business was brought be­
fore it, and hence administrators have dallied with the property intrusted to them and 
nothing has been done to secure the rights of the heirs. In the case where the abuse of 
authority has been most flagrant the heirs were widows and orphans who knew nothing 
about their rights or how to enforce them, and put blind confidence in the legal re_ 
presentative of the deceased person. Frequently they would have no idea of the amount 
of property coming to them, or how to get it, or what to do if it was not turned over 
to them. Hence, however gross the misconduct of administrators or executors, it was 
seldom that the heirs would make any complaint to the court. * * * 

In dealing with 'the interests of widows and minor heirs the law ought to take every 
precaution to protect those who are rarely in a situation to protect themselves. Such 
wasting, squandering, plundering, and partial perversion of estates to their own use by 
administrators and executors as has recently been discovered in New York is shameful. 

We call attention to the above article because many estates, for 
the benefit of' dependent heirs, are left under the control of inexpe­
rienced persons, or those who too often have selfish motives in their 
managemept. 

To avoid dependents-female especially-being lef.t in later years 
without support, the NEW YORK LIFE INS. Co., has adopted a system 
of trusteeship, which has the endorsement of leading financiers, where­
by a .tated IncomtJ for life, beyond the control of indi'viduals, can be 
guaranteed to the heirs. 

This is a very important matter and should be examined carefully 
and without delay. 
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(SPECIMEN.) (SPECIlUEN.) 

$10.000. 

TRUST CONTRACT OF THE NEW YORK LIFE INSURANCE COMPANY. 

It is agreed that in the case of the death of the insured CHARLES ADAMS, during 
the life-time of either SARAH ADAMS, his wife, or ELLA ADAMS, his daughter, the 
proceeds of this policy, No. 0,000, are to be paid to the NEW YORK LIFE INSURANCE 
COMPANY as trustee, to be held by said Company as part of its general funds, but for the 
benefit of the said SARAH ADAMS, or in case of her death, for the benefit of the said 
ELLA ADAMS, as hereinafter set forth. 

The said proceeds are to be paid to the said SA.RAH ADAlVIS by the said trustee in 
annual installments of six hundred dollars each, with a final installment equal to the re­
mainder of the proceeds. The first installment shall be payable upon receipt and approval 
at the Company's office of the proofs of the death of the said insured required by the terms 
of the policy. The balance remaining in possession of the said Company as trustee before 
payment of each subsequent installment is to be credited with one year's interest at such 
rate (not to exceed four per cent.) as the Company may in its discretion declare for such 
year on funds held in trust under contracts of this kind, and it is hereby guaranteed that the 
rate of interest so declared shall in no case be less than three per cent. . ( L-- -..-c:; / 

In case the said SARAH ADAMS shall die before the said insured, or in case the 
said SARAH ADAMS shall die after the said insured, but while any balance 
of the proceeds of this policy remains in the possession of said trustee, the same IS, upon 
satisfactory evidence of such death, to be paid, in like annual installments as above, to the 
said ELLA ADAMS. 

If any balance of the proceeds of this policy remain in the possession of said trustee 
after the deaths of both the above named beneficiaries, the same is, upon satisfactory evi- ' 
dence of such deaths, to be paid in one sum to the executors, administrators or assigns of the 
said insured. 

In case of the death of both the beneficiaries before this policy becomes a claim, or in 
case the insured shall revoke his appointment of trustee by written notice to the Company, 
the said appointment of trustee shall be void, and the proceeds of this policy shall be paid in 
one sum to the executors, administrators or assigns of the said insured. 

(SPECIMEN.) 
...... .. .............. ....... ... .. ... ...... ... ....... .. ...... .. .. Presiden t. 

(SPECIMEN.) 
.. .... ............ ..... ... .. ....... ...... .. ..... ............. ... Actuary. 

$50,000 with only 3 % interest will last 30 years, with annual installment of $ 2,500 ; or ~ years with 
$3, 000 installments. . ~.) 

(!!,b- ~ Ja-e-.y~,. .-:, ~~ ~ ~ ~ ~ ~ ~ 6-... 6-..~ ~ 1"~ /d 
"" 

Neither the interest of the beneficiary in the Trust Fund, or any part thereof is assign- ~,. ~ 
able, or reached by creditors. ~ 
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,!.c~'f Ie -;, t€}t of August 30th, 1892" has just Come tc 
.' 

. I ~IJ. glad .,oini'orm yo~ withl'eason'ableaccuracy eon=,' 
~,,' '::, ;L;~({ t ;· ~~~, ,):."es,?nt va:'f.l6 of Lot 14·, Bloc,k: 477. and Lots 12 'and 
:.~ ~. ll t:. ... k ,:50 ~6Wns} teof Great Fa!la 0 .' 

,'to' 14::ill Bl t~ ek 477 . be'1ng a' comer ' arid. s1 tuat e on a ,­
'.~·i'\ -: '!nA~ . 'r16 ;.';, 3~r~et " '~s ,a l't~rtieularlY elloice~ bit of ground L1 

rta'~ 1i.es.rr;ass to ,trackage and the! imp.ortant warehcl 
' ... " .~ . .. .. '" : ... ' ;:'al','~bl .~. ow' for .. good' 'rent-retu.rning,'. improvement . It ' 
'~JxJs; ~tlnt' !<,J' ·lUt' · .;; $" arprc~"1.,~ate.lY.$12dO.OO. :·' -t'·~ .' , 

. Th. · T9wn ;"i. te, Compahy ,holds, uns~lda~1 thi s w~i ting irr' 
~ ~ ," . '. ~~ ~·.tp.·"i:~ini ti,o:f:lot.g' 12 and f3, ,'i31ock 25,0, ,the:' followtng 
... ~~<; q _ t-:'CS . '1 ' O,·1lJld t'l:i .in Block 250" and,'· Lot,s 'io ', 11 and 12 it: 
~) >~ ~ k ,;~ 51:>' iw'o 1c ts <\' ,,' a · choice of ,th$. three described in ' each 
B, ry\ ';t arr;; l' ~'r" slllt~1' at 'the sehedul'a pr.ice ~ namely $3200.00 e·aeh ,<> 

'~: .< r,~. ,f;,X~6 :;)~'t; l. m.ll"\:r:- ·r·eason.s~ ' however, . for' 'b~~risht inelinatio' 
1.'1 \: -,\.dL,j n .. s' "Tal '3 ,i·or~ anthes's lot·s~·· All of ,tp.e property 
f.t .. ~_(?lelt :lI: ~ G ,8 lot ; iL. the irunediate.vicinj,ty of ,the -lots in 
qL(,;~.t.~(]n i,":.lT: ~o]"'l ',be~r~)'!"ethe rre'se,ntTown'site sehedule of price 

, corls! deration · ~n each c asebeoing eomparat i: 
.o,·1~roveinel1tsmade upon adjacent propt · 

~.~~. ".r-, t;~"~ t ~Yll1(! ,9l1Q .sell:tng that hast'ak'en place they have not, 
\i~ ·:.' ~2 J~ Y~E' 8tq.: ,~(:l ' tL€ToWnsite standard in their ,pri cas. Lot 3 i . ., 
Cj»l:.'~'k ~_., hfi; '.: . beeh of:f:erred for sale wi thin the past, ninety day.; 
,~ ' :.u" ... ;:;'..,; RO{,:" (. :;.c·as~"l an -'{ no $ ale effected. Lot-s . 1 and 2 in Block 

, ':~~. ,;~ ~'<io to '>' ye ':,~ e~;o fo r $:>000 e 00; a one~s ixt.h interest in t hi 
L:;t~, r~ 'ol( '~;:: "'-.h:n. ~; he P·E7.$t six months :for $1100.000 They are fo: 
. '~ i,-,:,'t, ~. ~ • ...., If <E , , . 1'" . "I'" /Pc'.:::: 0 {:( ""', ('~ . - ~ ~ _ . /. v··:.. i... . ~fI ~ ',~ • .) ,-" D !J..;.1 1/ 0 

·N,c-:.;,vi t. ~ ~tb-:.;:\(,LiEg t.r.1.e condi tiona above stated, Iconside .. 
:", ,_~,~: Pl"!,tI' (:;>):'1 ' ~.' pa'~ ,;:, ,1 o~J a:rl~~ :;.uod bec~us.e of improvements' which in 
'~':}'" ;~'T' " ,;-;.1;~ : .:'~~"'[: C·' :tnr.! to l;e made in the cOtllparativ~ly near ru.ture~ 
,t' >! U;.' ~";:f~, H'- . .4fle· h:t~ ')e ;~..:~ Yu' .... l t on the rear,' 70 ' feet of lots 1 and 

u:i~cha sed. Block 253 fo r . publi c build 
'~~'l:t ;i '!:;.1Pl1t among 11168.1 estat.e p.nd business men is, 

','f'.i)\.i.ld be built t and it is believed w,ill be 
-: ~~, r." t):';- ··1 ~, 1~./. ,of Thi:r-d. St1.1Ieet and Second Avenue North. 

: ~. :::~~.r. .~, ~ 1'- ~":.. ;~10, sold \v"i t.hin the. pas t Sixty days for 
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h:::;~~:''''~ '~(i~C';'Y S' I , ~j,~ culCl SLr, th , t 1i le pres nt value 
r~ ' ,~) ~\ '.~; nc. ' ~:.?;;1 i:. 10 .~;. i~ :: ,50 1)'~ ?-> :~. 5 ~o. 00, ,and. my bel i af' i s that' 

I ,~·~\, C. ~j ' ·,':~'.il.;n~~,~~~\ 'wi , ' }, ;; .'lOl , l(~d. ''!i thi r~ ' three years' ,time. ' 
,~.:, ,:;. ,:' ~n:t,~, re,'; i Ol'tt · o'f" i ;r l:n of: work to un erta-ke the 

roJ"7" l",> Y, ' uU.t , .'jr ~ r, i ill firid Mess;rs .Barnes, 
'.L.,1/' ... :!,::·1'~~ ~\ , i:'-ad;'~ r.9.-th! ' t S·.-ir~1} Dillin & lambieancl Messrs. 

1 "" Al~ii;~-;'- L ' \~ , !:~, , ;,:::.~...-"{, '· t c b·< act! ~e and r , I" aole ag'ents for" the jo/ 

- ".,,,,,,,~:'~~ .• ;,:' ,;;;. " ~t> ·; "v.JI I":~ of~ , 01. .:1<1' ~r..ol e .... 4 ate The' ga1i'l" e-W&.' I eusto' m is to 
, .. ..... '... ~,. {' .... I ... ' '. . 'c-'" m-.:... 'tV . ~.u.::- '... :to. t1..-.: ..... ~'Q ~ :!.A • •• V.I. .J. . trW. 

:tlf; :< ' ">::II~;-rt.y II'/ith 'i;' e " eal , ~~;,tat " :fintlsat a , n~t :figure , the 
• ~;f·r~~, ,:;;~t at.J .... <,;t.~l.i;.~ t: 0 :!'Jok ,}u~~~'(:,r their '. ownpro.fi ts . ' : 

know,has ,the only local hold'ing 
,~;.~I ',~ ';,' '( GOA' una ,. pr,: p 31 tion f or trade such as you 
~'."''',:.{.1''~ b'#' lia~~'r.d,)votlY to '~ ... im ift desrable . 

,:1"':)5 1:" t'.,~ls lettc: :: , .' ~ a ord yo~ he inibrmation 
-,-L ""bJ l~r ~ 't~ , 8hallbe f:!'l 'aa:~ ', g':Lr 0 a~sW'eranyother en'quiries 
",' \;;~,1 t, .... ma~,"'. C" ~ , cel",,,:'t g yo~ '~ own interests, or those of 

~,! ." ,- .,;' )'1" \ ', ~ '~ , -I''' ~ .. "" ~+ ''1.' ' ll', :~ A '., 1 
. 'i... .... (.. t.A ... "'~ ". fj ;. ~ ~ tr~..., \~';l ~ fJ __ -... ._ 
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