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INVESTMENTS OF
. LIFE INSURANGE COMPANIES.

NEW YORK, APRIL, 1892.

-

The Actuary of the Insurance Department of Maine,
in an address at the National Insurance Commissioners
Convention on Sept.:30th, 1891, said : =

“ Loans upon real estate have ever been the principal
investment for life insurance assets. . = . ¢ elhe
very low rate upon national securities, and the uncer-
tainty of railroad and corporation stocks and bonds,
practically exclude these for insurance purposes.”

At the National Convention of State Insurance
Officials, held in Chicago, September, 1884, the Superin-
tendent of the New York Insurance Department, said :

“The increase of collateral loans from $5,947,627 .
in 1874 to $48,071,315 in 1883 #s /0 be deprecated. The
hazard of such investments, i they can be called invest-
ments, should be provided against either by limiting the
total amount to be loaned, or requiring as collateral,
securities with a valuation of at least fifty per cent. above
the loan. 1t may be argued that the investment laws
are too restrictive and need amendment. /7 will not be
denied, however, that there is danger fo the public in the
lemptation fo make collateral loans with large interest consid-
eration, the payment of which depends more on the success
of the note maker than on the value of the securities.”



LIFE INSURANCE COMPANIES SHOULD
AVOID WALL STREET.

In the z5th Annual Report of the Insurance Depart-
ment of the State of New York, the Superintendent
reprehends the familiarity of life insurance officials with
the tactics of Wall Street, in the following vigorous
language :

¢ While it may be true that a bear market in the
Stock Exchange would affect the valuation of all listed
securities, whether loaned upon or owned absolutely,
it is submitted that loans on securities needing constant
watching by reason of the kaleidoscopic changes of the
street, are sadly out of place in a statement
of trust funds. The superstructure of Life

Insurance is based on permanence, both of

values and investments. 7The clicking of a
‘ticker’ in the office of a company, while indicating the
precaution taken by the office in keeping their margins
on loans closely looked after, metaphorically announces
that there is a doubt entertained by them of the wisdom
of making such investments.”

THE FIRST THING TO BE CONSIDERED
IN LIFE INSURANCE INVEST-
MENTS 1S SAFETY.

The United States Review upon this subject wisely
remarks :

*“The first thing to be considered is safety, the second,
profit. JLoans upon mortgages we believe on

the whole to be the best lnvestlnents for
life insurance purposes. It is a lien upon
things which are tangible. It is an invest-
ment upon which the rates of interest
remain more nearly uniform than upon
almost any other. The experience of companies
will, we think, support this view. . o e
question of careful investments lies at the foundation of
the work equally with the securing of business and the
collection of premiums. . ; The question
arises as to how the funds of this character should be
invested. The evident reply is, only in the choicest
securities. The aim should be safety rather than a high
rateiofiinterest. £5 & . For years we have been
of the opinion that loans secured by mortgage of real
estate furnish the best possible avenues for the invest-
ment of funds.”

The Mutual Life Insurance Co. of New Fork made a
strong point in Z%he Weekly Statement recently in prov-
ing its alleged superiority over its close competitors,
the Equitable and the New York Life, by comparing the
amounts on bond and morigage held by each of the three
companies. The Mutual claimed that 4z per cent. of
its assets were thus invested,and its two rivals 19 and 17
respectively. At the same time THE WASHINGTON
held, and still holds, more than 83 per cent. in Bonds
and Mortgages.

It will be noted that THE WASHINGTON maintains
superiority on this strong ground, namely, sound assets
and enough of them.



~PERCENTUM OF LOANS ON BOND AND

MORTGAGE TO ASSETS.

Connecticut Insurance Report, 1892, page 3806.
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NAME OF COMPANY.

N

Per Cent. of
Loans on Bond
apd Mortgage

to Gross
Assets.

Washington,
North Western,
Union Central,
Conn. Mutual,
United States,

Berkshire, .

Mutual Benefit, . ;

Germania, .
Alina e

Provident of Phil.

Mutual Life,
Penn Mutual,

Mass. Mutual,

Manhattan,
Travelers, .
Home,. .

Union Mutual,

Equitable,
State Mutual,

New York Life, .

New England Mutual,

)

Provident Savings,

83.62
83.42
72521
60.97
58.27
57.51
54.85
52.28
47.87
42.34
42.02
37.68
33454
30.95
26.95
24.29
2578
19.77
18.15
17.00
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The smaller the bond and mortgage investments the larger is
the amount of promiscuous securities held, such as Manufacturing

Co.’s stocks, R. R. stocks, Gas Co. stocks, etc., etc.

During the first six months of the year sixteen complete rail-
ways, with a mileage of 2,500 miles, and representing in their
bonded debt and capital stock $106,531,000, besides many millions
of unpaid interest and floating debt, have been sold out to satisfy
the claims of creditors.—Railway Age, July, 1891.
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