


174

7] / “»_/ / 2, ",{7 .
; ST A /54////%////
PHELRS, DODGE & CO.

>. A/ //z// // // December 31, _7/f gz.

DeArR SIR :

We have the pleasure to inform you that we have

this day admitted

Mr. ArtHur CurTiss JAMES,

son of our Mr. D. WiLLIS JAMES, as a partner in our firms
of PuELPs, James & Co., London, and PueLPS, Dobge & Co.,

New York.

Very respectfully,

Your obedient servants,

PHELPS, DODGE & CO.
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“Palace Botel, 1 , WA, ,
San Francisco. (//”‘ Dec, ol/ 92.

James J. Hill, Esq.,
Ste P&Ul, Minn.

iy Dear Sir:

Do not be akbmllpd at the proportions this letter
w1ll necessarily assume in view of the grounds to be covered.

The nmagnitude of the subject will plead my apology for pro}-
iXity and you will find your interest increasing and if I conjecture
rightly its closing statement will be found to be of more value than
all the rest.

You are doubtless well infermed as to California’s pre-emin-
ent pesitien ameng the states in wonderful and varied natural resourc-
es. You are familiar with its histery as a great wealth-producer in
the last forty vears. Also, with its marvelouvs growth and develop-
ment. With enly 2% of the population of the United States (leaving
out N. Y. State), it has 10% of its millionaires and its wealth per
capita is greater than that of ~ny other state in the Union save one.

: The impression is quite prevalemt that all the grest for-
tunes here have been made in mining enterprises, but this is not true,
notwithstanding the enormous contribution to the wealth of the world
which nas been made by California’s yield of precious metals. The ma-
jority of our wealthiest men here are owners of great landed estates
which give them princely revenuves, cost them little in time or care
and add still greater annual valuves in their steady but inevitable and

rapid appreciation, A dozen or more nen may be mentioned--such as
Lloyd Tevis; James Ben Ali Hag 1n, C. P. Huntingten; Jesse D. Carr;
Hpnryjilllpr Timothy Paige; E. J. Baldwin; Hen’l Leland Stanford;

the George Hearst Estate; Dr. E. B. Perrin; Gen. Jno. Bidwell (Prohib-
ition candidate for President in the last canvass) and others--men
worth frem $5,000,000 to $40,000,000 each, who have acquired broad do-
nains of frem 100,000 te 500,000 acres eaeh, of finest and richest
lands, bought at moderate or lew figures and which are worth to-day
TEN to TWENTY times their cost and worth mest surely in the near fu-
ture as many more times than at present. That more of such acquisi-
tions have not, been made is simply because the men able teo swing such
big enterprises are so few. But, the fact that we are now having what
is known in California as a "wet year' (after which follow invariably
one to three seasons of uvnusual prosperity) and the further fact that
Califernia and its wonders are to be so exploited at the Columbian Ex-
position as to turn the faces of many capitalists toward the Occident
(and to visit and investigate Cal. with money, i3 to invest it), forn
the basis of the very safe prediction of an unprecedented advance in
realty values in this state in the NEAR future.

The Nicaravgua Canal (which may now be regarded as a "{ait
acconpii’) will add greatly to the upward impetus of valuves for ob-
vious reasons which no one better than yourself can appreciate.
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‘ California therefore offers to-day to the investor of larpe
neans phenouenally fine opportunities te meke wonderfully remunerative
trensactions. Let me illustrate the adventage held by the opulent
elass in this respect:- The colonist er agriculturist frem the East or
Europe comes here and buvs a 20 acre tract we will say, in the remark-
ably fertile counties of Kern, Tulare or Fresno at $100 an acre. He
will pay a small portion down. Within four vears, the increase in

the yield from the iand vnder imyrovement will have paid for it and
reimbursed him his entirc ovtlay fer both land and improvements, bhe-
sides having supported his family (of say five) in perfect comfort and
permit him te lay bv a fund for fulvre cnergencies or further invesi«
ment. The land will then (if planted to grapes, raisins, fruvit, or oi-
ives) be worth easily $800 (or more) an acre. A nan of larger means
may buy a section (640 acres) for say 380 to $756 an acre--lLis vltimate
profits being proportionatcly greater. One able to take several sec-
tions may get them at from $50 to %80 an acre with proportionately
greater gain, but the f{inancial magmate comes aleng and wants a little
principality of say 50,000 to 100,000 acres and e¢an (to-day--but not
nvch longer) secure such 2 body of the same quality of land for $40
and even $36 or less an acre (including 'water rightse®) which lLe can
either suodivide and dispess of casily at $100 an acre (thus putting.
on a 1004000 tract, FIVE or 81X miliions to the goed) or selling half
and improving the pest, having within a few years a property cleer of
one dollar’s actual net ovtlay, worth millions afd smhancing in value
annvally and bringing him an inceme equal to the profits of a great
nanufacturing corporation requiring a huge capitai, the brains and
skill of a coterie of accomplished finenciers and specialists, togeth-
er with ALL the risks involved, whersas, an enterprise like that I
have named incurs no hagard whatever and will enrich its owner in
spite of himself.

Now, We approach the pith of the matters-the'raisen d’etre"
of this letter. I have been able to secure an Option on a magnificent
tract--probably tha finest body of land of its sige in this state, in
the richest agricultural county of the state, cajpable of growing in
luxuriance and witl 2 minimum degree of expense all manner of eitrus
and deciduous freits; grapes, raisins, prunes, figs, elives, nuts,ete.,
and this land can he secwred and operated on terns which will preduce
sorie milliond of profit within three to five years. The property can
be bought with irrigation rights and facilities (being at the fountain
head of the chief water supply of that part of the state) for say two
and a half millions of dollars, one half of whieh is all that it is
necessary Lo invest. I want te sscure a syndicate of wealthy gentle-
men to join me in this enterprise, being vnable te swing so large a
transaction persenally. I would then suggest incorporating it with a
capital stock of Five Millions. Within five wears at farthest the
property will have fully paid for itself and be werth from seven to
ten millions and be preducing annually a profit of two and a half {o
three millions. This sownds Mwnclhausenish I know, bub it is as sus-
ceptible of proof as any thing can be which is not an accomjplished
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fact and nmy figures are probanly far within the facts. The hListories
‘of similar transactions throughout the state furnish abundant data
from which Lo form more liberal sestimates than I make here. One case
occurs Lo my mind:- It is that of the famous Santa Anita Ranch (in
Los Angeles Co.), of "Lucky® Baldwin's, having (I think) some eight
thousand 2cres. It was offered sone vears ago to a friend of mine(who
has since made more than {ive millions out of California lands) for
$72,000. His brother dissvaded him from the purchase. Later, Baldwin
bought it for $300,000. 1 aia told that he has been recently offersd
and refused 32,000 an acre for 8,000 acres of it--$6,000,000.00.

(1 fnrgnt 6 say that this traet has 70,000 acres in it).

But, this letter is merely initiatery. No use in backing up
statements hy evidence vntil there is some purpose to be served there-
by. I am now about to leok for gentlemen ready to put wp $100,000 or
more each for this enterprise.

I lay the maiber beiore you first becamse you covld swing
the enbtire deal alene and to nake the transaction in this way would
not only be far legs trovble but meore satisfactory. Not one dellar of
expense is even suggested vntil such proof as may be required is ad-
duced in satisfachory quantluv and quality.

I want %o find men who will sav to me, "If yeu furnish me
ample evidence satisfactory in every respect to ME that your state-
ments and claing are well fovnded, THEN I am ready to INVESTIGATE the
matter fully, and IF ny investigatiens result sakisfactorily, then I
am ready to J01n you te the extent of $100,000" Yor any multiple of
it). There is nothing wild or fameiful or chimerical or theoretical
or visienary or kite-{lying or boomey about this §hing or my presen-
tation of it. I is a BIG THING ond one with enormous profit in it.

Another Jear it cannot be duplicated on :ike terms. It will
furnish you good raasons for an annual visit to and sejewrn in this
Garden Spot of Anarica which of itself has frequently (within my own
knowledge) besn tha means of prolonging life. And right here is o
point of importanea. The climate is an nesr perigetion as one can ses
cure. It is a simy lp fact that in NO day in the 865 dnes the sun fail
Lo shiney A leng letirr could be trvu“ivllv written on this theme
alone. \--r B y M A

sy 'y P
TINALLY: Plpa“e bear in mind that I an not soliciting ecither
your interest or your capital. The thing is too good inbtrinsically te
necessitate solieitation. I simply bring it to your aitention Lo con-
sider, and to act or not as you may please.
If indifferent or not intercsted, not even » reply is neces-
sary, or expechted.
An OyyOquRle of this sort CANNOT go a-
1 beg to renain, Deay Sir
Faithfully yours,

Pe 5o
This would be & eapital time for you %o
visit this coast and be sble to demonstrate

ts I heve made or may meke to youe It would be ﬁnonxﬁgﬁ vajgt with i
gzgr'd;nmpihﬂﬂb1dqﬁmrumtuuls !bumnatao' -"7Ra\
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R. C. CLARK,

PRESIDENT.
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