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Chicago, Apl. 21st, 1878
J. 8. K. & Co,

Gentlemens:

I enclosed you cony of within order from
Jefferson City and telegraphed you as follows:

"Judge Dillon has decided that Gov, Thos C., Reynolds
and Senator Henderson of St, Louis be Commissioners to
ascertain necessity and report plan to issue Receivers
Debentures. Reynolds we thnink will be in N. Y, on 24th
inst. We think everything will result favorably - In-—
form George Stephen xxx"

On our arrival we found Judge-Bitiem that the North-
ern Pacific and St. Paul & Pacific had both filed nrotests
against the issuance of any oxder, but after explaining
the matter to the Judge we soon discovered that he paid
little attention 4o the protests, while on the other hand
he said it was an extraordinary and unusual thing he was
asked to do - The court did not like to undertake the
Construction of great lines of railroads. He said that
when the order was issued before he had the assurance of
the bondholders that a large sum would be raised and the
work pushed ahead to completion and that having in that
case assumed greater responsibility than any court had
assumed before and meshirg no road having been built un—
der it, he desired to be well assured before issuirme the
order and also as to what kind of order should be issued,

In these remarks he did not reflect on anyone, but
said the combined circumstances of Jay Cooke & Oo. failure
ené the hostile legislation by the state of Minnesota etc.
were sufficient {o prevent the Reeeivers-from-buiising

subscription of money.

We had in all four aeerirges interviews with Judgé

Dillon in which he showed a desire to help the bondholders
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all he could and intimated strongly that the opposing int-
erests had wve®y little object other than delay in the Sem—
teed foreclosure suit ead-finaliy-se-as-to-jussify-the
4esue-end was disappointed that the case was not forward
enough tobe-iesue-e-deeree be decided at June Term, and
finally deeided concluded to appoint two widely known and
representative men who would examine the matter thorough—
1y and report to him 4f-feverebie a plan on which to is-
sue the deventures - I heard the Judge instruct the Com—
missioners and from what I learned then & afterwards from
both of them, I am sure he desires to have the road fin-
ished em& as he had already been criticised for issuing
the first order and is somewhat timid eince that "Iowa
Central' matter whieh-made-se-sueh-newspaper-notse,

Gov Reynolds told me the Judze wanted to have a good
full report of outside parties appointed by the Court up-—
on which to base his action and avoid any hostile criti-
cism - I write this fully that you may know why we expect
everything will result favorably and that we consider the
Commission an element of strength to us than otherwise,
as the Judge has given it to them to report plan etc, and
told them that he desired to see the work done -

Geovernor—Reyanotas—witi-go—40-Hy-¥,-and—-Senator-Hender—
sen-t6- 845 -Paul-at-oncc-and-Scnetor-Hendereon-wilti—be—4in
817-Paui—a%aet-?yi&ey~nex$——-where~he—wi§§—ée—§e&ned-by
Heynolde-n8-260R-68-ne8sivie—end-the-finel-slan-decided
upen— Governor Reynolds ep<eiaily visite N, Y. to learn
specially regarding sections 2, ead 3, 4, &, 7, 8, 10 & 13-
and Senator Henderson will in the meantime visit Minnesota
to learn the condition of the whole matter in all its bear—
inge.

The portion of Sec, 3 as to formal agreement of amount

-
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parties will advance on the security of debentures can
only be settled when the form & conditions of the deben—
tures is agreed upon at St. Paul and this is understood
by Gov Reynolds. Section 4 is-im-mueh-the-seme same ag
S8ec. 3, Section 5 and several e4kers matters in other
sections are put in simply as evidence of care in euszd-
+ng-eli-peinte—in drawing the order — I think ﬁhat the
whole matter resolves itself de-knew-thes-we-have-the—bondsa
into this; The Judge wante to-help-us-end-net-aspear-40
iese-eight-of-she-righte-of-all-the-Bondhold-s0-de-s to
know that we have a large majority of the bonds, that in
case he grants the order we will go on and do the work,
and ®e-is-4he$ in case any bondholder who has not Joined
in the application should fear that the debentures weuleé
might cut out the bonds in the foreclosure, an opportunity
should be given for all bondholders to stand on an Egual
footing - emeé-+se—+hes-en& sce Sec, 8 -

It may be necessary for Mr, Stephen to come to St.
Paul or possibly after the matters are determined, to meet
the Oommissioners in N, Y. or Chicago - The Judge has ask-—
ed both gentlemen to use all possible dispatch, You will
find Gov Reynolds anxious to know everything and also ready
to do what he can to aid matters.

(signed) J, J, H,
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