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Cnica,-o, Ap1 . 21st . 1878 

J . S. K. & Co . 

Gentlemen : 

I enclosed you cO"y of wi thin order from 

JefferEon Oi ty anC1 tele"raDl.ed you.: s follows : 

"Jud e Dillon has c.ecided t':lat Gov . Thoe C. Reynolds 

and Senator Henderson of St . Louis be ComlTJissioner~ to 

ascertain necessity and report plan to issue Receivers 

De'·entures . Reynolds we t<-itlk will be in N. Y. on 24th 

inst . ne ~hink everythin~ will result favorqbly - I n­

form Geor~e St.:"1h''n xxx" 

On our arrival we found J tia- -e-1HB:6R that the No r th­

ern Pacific an", St . Paul & P cific had both filed "rotests 

a -ainst tn - is uance of a:1Y order, >;ut after exolaining 

the matuer to the Jud 'e we SOO:1 discovered that he 'Jaid 

little attention +0 the Drotests, w'J.il' on tho other hand 

he sidd it Vic s an extraorainary anti unusual thing he was 

asked to do - The court did not like to '.md er~8 ke the 

C0:18tr~ction of ~reat li:1e8 OI railroads . He s~id that 

when the order w; s issued ~('fore hp hpd the a "sura'1ce of 

the bondholderr that a 1arne sum Vlould be rat sed and the 

'"ork nush"d <'lead to co,"lpletion and tha; havir;~ in that 

case a""umed gre2ter resronsibili ty than any court had 

assumed tefore and n6"fli:fig no roed havin, be..:n built un­

der it, 11e de£: irc:d to be well as" Ired bp :ore i ssuinz: the 

order and a1-o a' to l'Iilat t;i"d OF ord 'r shOuld be "Bsued. 

In these remarks .1e did. not rc n, ct on vnyone, but 

said thp combin ,li ci.rcums ,ancef' of Jay Co"Ke & Co . failure 

a!'!Et the hostile Ie: islation by the stu..e of Minnesota "te . 

were sufficient to ?revent the Reee*¥e~s-f~e~-etii:±Et*fi~ 

sub::-eri,+i"n of money . 

We had in 1111 four !'!e!H4fiF,S interviews with JudQ'e 

Dillon in which he shoViert a dc~ire to hel? the bonalolders 
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all he could and intimated stron-l'ly that the o'JDosing: int­

erests had ¥~y little object other than ,elay in the ~eR­

~e~~ foreclosure suit eRa-ftRa±±y-so-a~-~a-~He~tfy-~fi€ 

~~eHe-aRa was disarpointcd that th~ case was not forward 

enoup-!J. toee-tflS':ie-a.-aee3?ee be decided at Ju.'1e Term, and 

finally aee~aea concluded to appoint t~o widely known and 

representative men who would examine the matter thorough­

ly and report to him ~f-favo3?ab±e a plan on which to is­

sue the de~enture~ - I hearQ the Jud~e instruct .he Com­

missioners arui from what I le2rn~d then & afterwards fro!'); 

both of them, I ~ sure ne desires to nave the road fin­

ished aRa as he had alreaQy been criticised for issuing 

tpo first 0rder and is somewhat ti"'id eince that "Iowa 

Central" matter wfltefi-fflaae-ee-~Hefi-tlewe~e",el"-Re~ee. 

Gov Reynolde told me the JudTe wantpd to have a food 

full report of outside 'Jarties appointed by the Court up­

on which to base his action and avoU any hostile criti­

cism - I write this fully that you may kno\'! why I':e expect 

everythinr- \~ill result favorably and th8t we consider the 

Commission an element of strength to us t an otherwise. 

as the Jud :e hils iven it to -:;hem to re')oJ't plan etc . and 

told them thK~ he desired to s~e the work done -

Ge¥e3?fte3?-Re~rte±~e-~t±±-ge-te-N.-¥.-afld-aetla~e3?-HeRae3?­

-een - ~ e-at. - Pati± -&'1:-0 R e"'-t;Rd - SeRa'!: 63?-Hetlael:'s Otl-w!± ±-.lee-!tl 

a'l:.-Pati±-a~tit-F3?!ctay-ne~~---Wftel:'e-fl~-Wt±±-~~-~e!fiea-ey 

ReYrto±ae-ae-ea~tl-ae-"'6se!'e±e-arla .. 'tn,,-.f!fte±-.. ±an-fie~!defi 

ti,etl- (}overnor Reynolds ~:'l~~!"±"':; "isits N. Y. to learn 

s,",pci"lly r",ardin sections 2, efta 3, 4, 0, 7, 8, 10 & 1,,­

«nd S"nC'tor :J€.:derson v:ill in thE mE-dlltime vi~it !.~in.,esots. 

+0 lerrn thl ~ondi:ion of 01e whol; matoer in qll its be[r­

ir,ge. 

'!'he portion of Sec. :: E s to formal a.-reeme'1t of amou:-.t 
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,arties will advance on the a c~rity of d~' entures can 

only be settled whJn trl) 0"rm & c'lT!lii ti"na of t'lP ",en-

ture!' is 'rr ed u"on at St. Paul < nol .hi8 is lno erstood 

'y Gov Reynolds . Section 4 -l:~--l:n-ffi\lefl-",h"-~Pffie same as 

SeC' . 3 . S'L'tion 5 and se-,oeral ~";flei'e matters in other 

secti0ns are cut in ei!T.nly :J.S evidence of care in f'\lSi'€l.-

4fl.Z"-e±±-po-l:f!ts--l:ft drawing the order - I think that the 

• .'hole matter resolves itself ile-imow-thEt'll-we-ftEtve-tfte-e6ft€l.e 

into this; The Jud 'e wants ~e-fte±~-\le-sf!€l.-f!o'll-Et~!lee~-~e 

±eee-~-l:~ft~-Of-";n"'-i'4,,:fl~e-ef-Et±±-'i;ll-=-B6ft€l.ft6±ti-~e_~e-e to 

know thCtt we t'ive a larc:e ",ajority of the bonds, that in 

case hE 'rants the order we will '0 on am co the work, 

a'ld fle-'i"'-iJfle~ in case any 'ondholdcr who hes no'; joined 

in the applic,tiQn should fear that the debentures ~6H±€l. 

mi~ht cut out the honds in the foreclosure, en op~ortunity 

should be given for all bondholders to stand on an :!!:qual 

footing - Etntt-iJe-~fla~-eR€l. s e Sec. 8 -

It may be necessary for Mr. Step.,en to ('om" to St. 

Paul or ~ossibly after the matterR are determined, to meet 

the Commissioners in N. Y. or Chica~o The JudTe has ask-

ed both ~pntlemen to use all possible dispatch . You will 

find. }ov Reynolds anxiou.s "Co know 8verythin", and 131"0 ready 

to do what he can to aid matters . 

(siVled) J. J. H. 
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