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Cable ddress 

Goe. Stephen Es q; 
St. Paul, ... inn. 

Dear Sir: 

63 William "treet 
1"e York 

'ov. ~1, 1879 

We have your f~vor of the 17th inst., and note 

your instructions and views regarding tn, sale of ~2, 000, 000 

of the Second Lortgage Bonds which shall have our careful 

attention. 

We have already felt the lI.arket a Ii tt 1e with the 

1st. illortgage ~onds, and there have been a few transactions on 

the Stock Exchange where they, with the seconds, are noVi reg-

ularly called- but ~s yet we cannot say that a firm market 

has been est~b1ished for the lirsts • . an~, of co~rse. there are 

no quotations for toe seconds. JJy the time of your return 

here we shakk be in a better position to discuss the ma.tter 

of price, and in ~he meantime Vlill feel the ----- position of 

our friends who mightbe inclined to subscribe for the seconds 

If ~isposing of them to a syn~icate shall appear to be the 

best way to place them. 

We note your instructions regarding the sending of 

1000 no. 4000 and upward to 1,r . ':;'ttson, ""d no. 5000 an1 up-

wards to _r . Hill . Then you add "The three .. ill ions" no. 6000 

and upwardS. Please retain for Mr . Smith and myself until 

further advise etc. II 

We suppose you intend to have us send 1000 "-onds 

no. 3001 to 4000 i~clu.ive to ~r . Kittson. 401 1 to 5000 inc. 

to r. 'ill . an1 retain here ';3 , 000 , 000 nos. 500 111 to 8000 for 

yourself and ... ir . &ni tn, This seems in accor'lance with your in-

srructions as above quoted to retain Three Millions here for 

yourself' and Mr . Smith. Although the divisions by no,. as 

you make it would leave ~3 . 0CO ,O OO (Nos. 1 to 4000) in our 
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hands, instead of the higher numbere1 oon1s. 

The best an1 safest way to sen1 the bon1s to St. 

Paul would be by Registered !.Iail umler '-otarial ,-eal or b)! a 

special messenger unless ~r. Kittson and kr . Hill ~re willIng 

to pay the expense charges which would make the cost expensive . 

The Registration books for the second bonds are no t 

yet prepared , but wi 11 be ready early next week . It will take 

Some LIllie to register so large a lot . and we shall not have 

them ready t o send until after your return here which we are 

looking for on Thursday or ~'riday of next week . 

In re[ar1 to t'1e prefe rred shares we have cabled the 

Crnrrnittee today asking their author"ty to accept from you , 3n 

amount in s econd mortgage bonds equal to the now outstanding 

preferred stock to be placed mn our hands security for the 

preferre1 f.'hares. 

The reason for obtai~ing the consent of the committ­

ee to such an art'angement 'iii 11 be Obvious and seems oieai rable 

under all the cil'c..mstances . \Ie have recommended t he %ommittee 

to agree to this anti think t'ney will do so . The anount of pre­

ferrs1 s,.ares now utstan1ing. uy latest advise, is cnly w35 , 900 . 

If we hul1 that anount of second bon1s , our friends, . .le sera L 

and R can go on and pick up the shares as before . 

Unless we hear by wire to the cont rarYll' we shall .,0 
ahea1 with the registration of the bonds Nos . :5001 to 4000 in 

Mr . Kittsons name and 4001 to 5000 in Mr. Lil J ' s name . 

Yours very t rulJ • 

J . 8. Kenne1J an1 Co . 

P. S. We send you a tele ram today in substance as above . 
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Cable Address 

"Kennedy " NEW YORK 

James J . Hill Esq: 

St. Paul 

Dear Sir: 

63 Willi am ~treet 

New York 

Nov. :06 . 18'119 

Vie are sending to !Jr. Kittson by Registered lilai l 

a nd un1er Neiar i al Seal t o day 500 Second Mort gage Bonds , al l 

registere 'i in his Dane and shall sen1 him a> a1ditional 500 

of bon Is on Frid~. 

We are r egistering 1000 Bonds also in your name 

and will commence to sen .> thEm as s oo n as the Regist1!.tion 

is sendlnb you 500 On S atur r.1ay and 500 more on Ul OD. 

We thlnK it best not to send more than 5 66g by one wai l. 

The regi stration of the bonds takes time . an 1 \'Iill 

account for the apparent 'le l ay . 

Yours t I1l1y 

J . S . Kennedy & CO . 

P . S . Bow c ane s on the construction 

2 
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