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At Jpokane, March 5, 1927,
Ny, J. G. Woodwarth:
I have read and return you herewith Mr.

Miller's report on his trip along the Columbia between Kennewick
and Wenatchee.

I note Mr, Miller states - "The country commencing at
Priest Rapids and extending through Vhite Bluffs, Hanford, Richland,
Kennewlick, Pasco, Burbank, and to Attalla, offers a wonderful
opportuuity in the way of development", apparently with the idea
that the Priests Rapids project will in some way affect the develop=-
ment of this country, particularly at %hite Bluffs and Hanford,

The height of the proposed dam ut Priests Rapids is not

sufficient to permit direet irrigation of any area of consequence,

and if irrigation is what Mr., Miller has in mind, it would have to be

brought about by pumping.

I note in yesterday's Spokesman Rpview an article about suit
between the Railwu.y Construction Company and the Venatchee Southern
about work which has been done to date on this line. If the newspaper
report is correct, I should judge the Wenatchee Southerm Railway Company

would soon be in the hands of a Receiver.

Chief Engineer.
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AN-REVIEW, SPOKANE, WASH

~ RAILWAY NAMED

| IN$210,000 SUIT

iy
it

o Wenatchee Southern Defendant

Against Conspiracy to De-
fraud Charge.

* RENTON BANK ALSO [N

Majority Stockbolder of Construc-
Alon Company Is Plaintiff in
Ac¢tion,

SEATTLE, March 8 (#)—Charding
conspiracy to defraud him, George
Nelson, as majority stdckholder and
trustee of tlie Rallroad Construction

company, flled suit in superior court
hera today for $210,000 damages
againgt the Wenatchee Southern Rafl-
way ecompany, the First National
Bank of Renton, Wash,;; R. W, Gil-
ham, president of the bauk, and Fred
Loomis. The sult arises out of the
tangled financlal affairs of the con-
struction ecompany, which was to
build a railroad from Wenalchee to
Kennewicl.

In his complaint, Nalson set forth
that the company was organized by
Loomis, Gilham and himself and that
he spent several years and large
{sums In making surveys, with the
understanding that the Wenatches
Southern Railway company was to
give him a contract for construction
of the line at cost, plus 10 per cont.
Loomis, Nelson alleged, was to sell
bonds of the Wenatchea Southern
Rallway company and Githam, as
president of the Renton bank, was
to finance the construction company
to the extent of $100,000,

A contract was signed with the
rallway company for construction of
the road at a cost of $2,000,000, the
work to begln before July 1, 1925,
Gilham advanced 310,000 to start
construction, but after $4000 of that
amount was expended, the Renton
bank refused to honor any more
checks for the work,

In September, 1926, Nelson, charges,
Loomlis, Gilham and the trustees of
the Wennatchee Houthern rallway
conspired to defraud him, and in
October Loomls and Gilham held a
meeting of the construetion com-
pany's stockholders and canceled the
contract without notifying Nelson,
the majority stockholder,

The plaintiff asks $200,000 on the
contract and $10,000 additional dam-
r | AEes. He also requests that a re-
_ | ceiver he appointed for the construc-
o | tion company.
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St. Paul, Minn., February 28, 1927.

MR. H. E. STEVENS:

We have a good man at Walla Walla who recently
mede a trip from Pasco to Wenatchee, following provosed
line of the Wenatchee Southern.

Presumably you have all of the informdtion given

in this report, nevertheless, I am sending it to you asking

that it be returned for our files.

G. Woodworth.
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or, Thquaptagq Parry H&gha;y orosaea the CO;nn-
bia about eight milea ab;va B@veg;;i?anﬁ sohc

four 6: five miles ashove Vantege the river emers
ges frdm & deep gorgb which extebi;:fraﬁ iiiﬁidad.

“The lime se gropoaed from Beverly Jungtion,

_whiuh is on the west side of the Columbie ﬁiverg'
to Wenatghee youl& xequtro very heavy aonatruotten@
ﬁxqut ;gg o few ﬂigps oun ;hq :;va;‘rtue walls &I:
M come dowé”to the water's gﬂge ior‘mnat ot the way
gﬁirom fantabo !hr:y %o Trintdad a ai!t&nge, 1 <
'ahould judge, of tairty milea, gnd the lino uon;d _

be almost & oontinuons stringg of tunpels oy a

gumber of bridges back and forth soross the Pivers

‘_ From ;rini&aﬂrto thatohno }rqper, e diatanoe of
&bout twenty~five miles, the 11ns woula-nqt be of
such heavy conatrnofion,,feﬁ Quitq:a aﬁhaidg§u51¢
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any big tounage. 'Tha‘Great Northern has ‘brench

' linea ‘up the Okeanogan, tho Columbis, and the Moses
Cooiee, where in aagh distriot a heavy tonuage_ia
'produned, end apparontiy these outaidé'diatriots
are ‘g0 bottled up thet 1t weuld be elmost u phyce
1ce) ;gpoéaibility for e competing line to reach
out of Wenstchee end seoﬁro very muck of the tope
nege . '

The country going into Wenastchee from the
South ig xglatively only & small portion of the
produocing diatrict.‘ Tha terrein around Hsn&tbhee
is broken up by deep canyqna, high mountuins, un&
~ precipitous oliffs, and pzesents & forbidding proa-
 peoct for constructing & railroud where there is ale
resdy & well esteblished rosds It would eppesr .
from obaervhtion of the country, and the elrezdy
exiating transportution there, that the Grest
Northern aould not possibly lose Vny mugh bus-
iness.to g'competing live. _ ' '

Ehe'huaineaa men of Jénatohee seem to think
pretty ggﬁerally,thatﬂﬁhe Cabied: St.P. will £1punce
the construction of the Wenetohee Southern, but
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until the Eriest Hapi&n develnnmen# Qomes iB.a
.xt tha preaent tima, whet water ‘i used for xr-
rigation ab - dhite 31uf£a and- Hunfqrd 1s,pumped
from deep wella or from the river. The C.ﬁ.&
St.P. how. have & braneh lire from Beverly—Jnnu-_ :
tion und Fanford, a diatanoe-of forty-six miies.
Uaaouhtedly it iz from ths.iact ghat tae;ﬂan— :
atchee Boqjhern cbntemplatsa thoﬂﬁii of the .
treckuge ax the G.H.& St.P- from BBVarly JUNC™ fﬁ
tion to Haﬁibrd en& of the traezaga of the 0.4.
R.& E. from neer Riohl&nd to Kbnrawiok, tbat 15
the guuse of-the prefailing oyiulpn.;hat ‘the C.M,
&5t «Pe ar‘;-a the OsilaRet N, are bekind the .iepatshee
Southern._ £ i ’ L .
The country oammencirg at Priest Ropids end
‘extending thraugh ﬂhlte Bluffe, E.uford, kicklawd,
_Lennewiok, J?aaco, Burba.nk hn& to.ubtalia. oL 'a
wonderful apportunit; in the wey of &evnicnmsnt.
I aspnma our people ure fully auara_of this
lorge body of praotically virginp territory, Ibe
growth nowevqr, will come throueh the develup- »
ment of the Prteat Rapids Po“br Projeat, a’thongh
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