MINNESOTA
HISTORICAL
SOCIETY

1

Crystal (Minn.).
City Council Minutes and Agenda Packets.

Copyright Notice:

This material may be protected by copyright law (U.S.
Code, Title 17). Researchers are liable for any
infringement. For more information, visit
www.mnhs.org/copyright.

Version 3
August 20, 2018


http://www.mnhs.org/copyright
http://www2.mnhs.org/library/findaids/gr01169.xml

DATE: August 2, 1990
TO: Jerry Dulgar, City Manager
FROM: William Monk, City Engineer

SUBJECT: Medicine Lake Road Improvements

To allow Crystal to use Municipal State Aid (MSA) street
funds for the local portion of the improvements to Medicine
Lake Road, ‘the attached resolution must be approved.
Consideration of this- document represents the final pre-=
construction action required of the City Council. ;

Construction of the County upgrade project is scheduled to
start on August 6 for the segment of CR70 between Winnetka
Avenue ‘and TH169. The ‘segment between Winnetka and Douglas
Drive is currently scheduled to commence in April of 1991..

Again, approval of the off-system resolution is recommended.

WM:mb

Encl.




RESOLUTION NO. 90-

CITY OF CRYSTAL

WHEREAS, it has been deemed advisable and necessary for
the City of Crystal to participate in the cost of a con-
struction project located on C.S.A.H. 70 within the limits
of said municipality, and

- WHEREAS, said construction project has been approved by
‘the -Commissioner of Transportation and identified in his '
records as S.P. No. 116-020-02.

4

NOW, THEREFORE, BE IT RESOLVED that we do hereby appro-
priate from our Municipal State-Aid Street Funds the sum of
one hundred forty thousand dollars ($140,000) to apply
toward the construction of said project and request the Com-
missioner of Transportation to approve this authorization.

.. Adopted. by the Crystal City.Council this 7th day-of - -
‘August, 1990.: : ' - ' ' :

Mayor
ATTEST:

City Clerk
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SCALE IN FEET

PROJECT LOCATION

BONESTROO, ROSENE, ANDERLIX
‘& ABSOCIATES, INC.

_ Consuiting Engineere

| ( COUNTY RQAD 18 TO COUNTY ROAD 102 ) ‘ 8t. Paul, Minn.

- _NEW HOPE, MINNESOTA
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HOLMES & GRAVEN
CHARTERED

DAvID J. KENNEDY 470 Pillsbury Center, Minneapolis, Minnesota 55402
Attorney at Law (612) 337-9300

Direct Dial (612) 337-9232

August 2, 1990

Mr. Jerry Dulgar

City Manager

City of Crystal

4141 Douglas Drive North
Crystal, Minnesota 55422

Re: Lawful Gambling

Dear Jerry:

Enclosed find a draft ordinance for first reading that amends the City code provisions on
gambling to reflect new changes in the law effective August 1. (The pending 494 ministry
license application can be handled under the old law.) I'm also enclosing a copy of the 1990
changes in the charitable gambling law for you and the Council's general information.

The ordinance changes required by the new law are as follows:

1. The City no longer approves or declines to approve the license application: the
licenses are issued by the Charitable Gambling Control Board without local approval.

The City now must approve a "premises permit", that is a permit to a licensed
organization to conduct gambling at a specified location.

Under prior law if the Council did nothing the license would be deemed approved:
under the new procedure the permit will not be issued unless the Couneil approves by
resolution.

The "lawful purposes" to which gambling profits may be put has been modified
substantially with the most important change being that profits may not take the form
of a "direet" contribution to a law enforcement agency. (We may have to get a ruling
on the DARE Program.)

The required contribution (in our case 10%) by organizations to lawful purposes, must
be made in the "trade area" of the City now defined to include the City and contiguous
cities.

The premises permit concept is awkward to deal with since presumably the City's only
interest is whether gambling activity can be lawfully conducted at the proposed location.
Since Crystal permits lawful gambling only at on-sale liquor establishments which are
properly zoned this is probably not an issue. On the other hand it seems to me that the City
has a legitimate interest in seeing that the activity is properly conducted by qualified
persons in an orderly fashion. Thus, I think the City Council could properly decline to renew




a premises permit if evidence of wrongdoing or reprehensible conduct on the part of the
permittee (or the lessor) were presented to it. Subsection 1102.03 attempts to deal with this
problem by a procedure whereby:

a) the City will not consider an application unless the applicant is licensed by
the Board;

b)  the City will assume that the applicant is eligible under Board rules and the
statute for a permit;

) the City will not act on a premises permit unless it has positive evidence
that the Board has either approved or intends to approve the permit;

d) the City will automatieally approve the first premises permit application
on the theory that it has had no experience on which to evaluate the applicant; and

e) the City will not approve a renewal of the permit if in its judgment, based
on the permittee's conduct, renewal would not be in the best interests of the City.

On the last point I am convineed that if the City declines to approve a renewal some reasons
for that refusal must be stated. The draft suggests that these reasons be, generally, the
same reasons for which an intoxicating liquor license could be suspended, revoked or not
renewed.

Yours very truly,

. ) ~ )
"\_:'g;{ﬂ ()( % /\ 7L xaéﬁd{f\
/

David J. Kennedy -




ORDINANCE NO. 90~
AN ORDINANCE RELATING TO LAWF UL GAMBLING:
AMENDING CRYSTAL CITY CODE BY ADDING
A SECTION: REPEALING CRYSTAL CITY
CODE SUBSECTION 1100.19
THE CITY OF CRYSTAL ORDAINS:

Section 1. Crystal City Code is amended by adding a section to read as follows:

Section 1102 - Lawful Gambling

1102.01. Lawful Gambling. Subdivision 1. General Rule. Pursuant to the provisions of
Minnesota Statutes, Section 340A.410, Subdivision 2, lawful gambling may be conducted on
premises licensed for the sale of intoxicating liquor by organizations licensed by the
Charitable Gambling Control Board (Board) under Minnesota Statutes, Sections 349.11 to
349.213 when a premises permit therefor has been issued by the Board. Non-profit
organizations licensed by the Board may conduct lawful gambling on the licensed premises
or adjoining rooms of on-sale liquor establishments provided the gambling is in compliance
with the law and the requirements of this section are complied with.

1102.03. City Review. Subdivision 1. City Investigation. Upon receipt of an application
for a premises permit or renewal thereof and payment of the investigation fee required by
Subsection 1102.17 the City Manager will refer the application to the Police Chief for
investigation. The Police Chief must as part of the investigation, obtain from the Board
data received by the Board in the license application and premises permit application of the
organization and other information that the Board may have in its possession relating to the
eligibility and qualifications of the licensed organization to conduct or continue to conduct
lawful gambling at the premises specified in the permit application.

Subd. 2. City Counecil Action. The City Council will review the application for a
lawful gambling premises permit or renewal thereof.

a) If the application is for an initial premises permit the Council will by
resolution approve the permit application if the application is made by an organization
licensed by the Board.

b) If the application is for the renewal of an existing premises permit, the
Council may by resolution dec’'ne to approve the application if (i) in its judgment the
conduct of lawful gambling at e premises by the applicant will adversely affect the
public health, safety and welfare or (ii) the applicant has engaged in conduct
constituting grounds for the revocation or suspension of an intoxicating liquor license
as specified in Subsection 1005.21 of this code or both (i) and (ii) as the case may be.

Subd. 3. Prior Board Approval. The City will not consider an application for a lawful
gambling premises permit or renewal thereof unless (i) the application for the permit has
been approved by the Board or (ii) the Board has indicated in writing to the City Clerk that
Board approval is granted pending only the approval of the City Couneil.




1102.05. Eligible Organizations. The City will consider for approval only premises permits
by organizations licensed by the Board. When an application is submitted to the City the
City will presume that the applicant is eligible for the permit under state law but will make
no independent investigation of that fact.

1102.07. Limit of Licenses. On-sale establishments authorized to allow gambling are
limited to one yearly lessee at premises licensed for on-sale liquor sales in the City. The
City Council may by resolution authorize more than one organization to conduct lawful
gambling activities at various locations for a limited period in connection with an annual
civic celebration.

1102.09. Hours. Lawful gambling may be conducted only during the permitted hours of
operation of the licensed on-sale establishment.

1102.11. Leases: Filing. A copy of the lease agreement between a non-profit organization
and an on-sale licensee must be filed with the City Clerk within one week after execution of
the lease. The lease must provide that the lessee may operate only after issuance of a
license and premises permit from the Board and be subject to the terms of this Section.

1102.13. Contributions to City. 10 cents of each dollar of profits from lawful gambling
within the City must be pledged and annually, prior to December 1, contributed to the City
by the organization for use in lawful purposes as de-fined in Minnesota Statutes, Section
349.12, Subdivision 11, in the trade area of the City. For purposes of this subdivision the
term "net profits" means profits less amounts expended for allowable expenses; the terms
"profits" and "allowable expenses" have the meanings given them by Minnesota Statutes,
Chapter 349 and rules and regulations promulgated thereunder; and the term "trade area"
means the area within the boundaries of the City and within the boundaries of the cities of
New Hope, Robbinsdale, Golden Valley, and Brooklyn Park. If an organization certifies to
the City that at least 10% of its net profits have been expended in the trade area of the
City for the lawful purposes specified by the City, the payment required by this subdivision
need not be made. The contributions to the City required by this subdivision must be
deposited by the City in a special City fund which must be administered by the City without
cost to the fund.

1102.15. Filing. Organizations conducting lawful gambling in the City must file with the
City Clerk copies of records and reports filed with the Board pursuant to Minnesota
Statutes, Chapter 349 and the rules and regulations promulgated thereunder.

1102.17. Investigation Fees. An organization applying for or renewing a premises permit to
conduct lawful gamblir - in the City must pay the investigation fee set by Appendix IV to the
City Clerk. If the fee is not paid the Council will not approve the permit under Subsection
1102.03.

See. 2. Crystal City Code, Subsection 1100.19, is repealed.




Sec. 3. This ordinance is effective in accordance with Crystal City Code, Subsection
110.11 and applies to gambling premises permit applications received after August 1, 1990.

Dated: | , 1990.

Attest:

City Clerk
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Sec. 4. EFFECTIVE DATE.
Sections 1 and 2 are effective January 1, 1992.
Presented to the governor April 28, 1990,

Approved May 4, 1990.

76th LEGISLATURE

GAMBLING—LAWFUL ENTERPRISES—GENERAL AMENDMENTS

CHAPTER 590

S.F. No. 2018

AN ACT relating to lawful gambling; defining lawful purposes for expenditures of gambling
profits; establishing licensing qualifications for organizations, distributors, and manufactur.
ers; requiring organizations to report monthly on expenditures and contributions of gam.
bling profits; authorizing the gambling control board to require recipients of contributions
of gambling profits to register with the board; authorizing summary suspension of gambling
licenses; requiring pull-tabs to be manufactured in Minnesota; requiring inspection and
testing of gambling equipment; requiring permita for gambling premises; requiring gambling
managers to be licensed; requiring that employees of organizations conducting lawful
gambling be registered with the board; prescribing specifications for video games of chance
and terminating all licenses for video games of chance on January 1, 1992; regulating
incentive payments to lottery employees; prescribing qualifications for lottery retailers;
increasing penalties for violations of lawful gambling statutes; providing for the disposal of
seized gambling equipment; amending Minnesota Statutes 1988, sections 349.12, by adding
subdivisions; 349.16; 349.17: 349.18; 349.19; 349.2123; 349.2125, subdivision 4; 349.2127,
subdivisions 1, 3, and by adding subdivisions; 349.22, by sdding a subdivision; 349.30,
subdivision 2; 349.31; 349.32; 349.34; 349.35, subdivision 1; 349.36; 349.38; 349.39; 349.50,
subdivision 8; 34952, by adding a subdivision; 349.55; 349.59, subdivision 1; 609.75, subdivi-
sion 4; 349.59, subdivision 1; Minnesota Statutes 1989 Supplement, sectlons 299L.03, by
adding subdivisions; 349.12, subdivisions 11 and 12; 348.15; 349.151, subdivision 4, and by
adding a subdivision; 349.152, subdivision 2, and by adding subdivisions; 349.161; 349.162;
349.163; 349.164; 349.212, subdivision 2; 349.2122; 349.2125, subdivisions 1 and 3; 349.2127;
subdivisions 2, 4, and 5 349.213; 349.22, subdivision 1; 349.501, subdivision 1; 349.502,
subdivision 1; 349A.02, subdivision 5; 349A.06, subdivisions 2 and 4; 609.T6, subdivision 1;
proposing coding for new law in Minnesota Statutes, chapters 299L; 349; repealing Minneso-
ta Statutes 1988, sections 349,14;: 349.214, subdivision 1, 1a, 3, and 4; Minnesota Statutes 1989
Supplement, sections 349.151, subdivision 4a; 349.20; 349.21; 349.22, subdivision 3; 349.502,
subdivision 2; Minnesota Statutes Second 1989 Supplement, section 349.214, subdivision 2;
Laws 1989 First Special Session, chapter 1, article 13, section 27.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
REGULATORY PROVISIONS

Section 1. Minnesota Statutes 1989 Supplement, section 299L.03, is amended by adding
a subdivision to read:

Subd. 9. VIDEO GAMES OF CHANCE. The commissioner shall exercise all powers

and duties assigned to the commissioner relating to video games of chance under sections
349.50 to ﬂﬁ.g through the division and director.

Sec. 2. Minnesota Statutes 1989 Supplement, section 299L.03, is amended by adding 8
subdivision to read:

Subd. 10. FINGERPRINTING. The director may require that any: (1) licensee under
sections 349.11 to 849.23, (2) employee of such a licensee, or (3) shareholder or officer 0 of
such a licensee be anerpnnted by the director, or otherwise submit to fingerprinting in 8
form and manner acceptable to the director.

1294 Additions in text are indicated by underiing; deletion by siriksewts-

1990 REGULAR SESSION Ch. 590

Art. 1

Sec. 3. [299L.06] JURISDICTION.
In mE invest_agg_’ tion or other enforcement acuﬁ_t: where there is probable cause to
violation relating to In , except a wviolation
"E"'—_ ﬁ n]* tn tuahon, the division rai an any other state department, agency, or
olfice 8 e pnimary investigation entity where enforcement rests.
Sec. 4. Minnesota Statutes Second 1989 Supplement, section 349.12, subdivision 11, is
mended to read:

(a) “Lawful purpose” means one or more of the following:

Subd. 11.

n a contribution to an mdnruiual for treatment for delayed pos
irome, or a onntrl

dividual who s a compulsive gambler;
mahl‘,! a_contribution to or exgndlture on a public or private nonprofit educational
tution registe or y this state or any other state;

Additions in tex! are indicated by wnderiing; deletions by sirfsewts- 1295
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Ch. 590 76th LEGISLATURE

ﬁ’:} a contribution to a scholarship fund for defraying the cost of education to individu-
als, where the funds are awarded through an open a]mgd—fmr—fecuon process;

QBE activities Ex an cﬁnnimﬁon or a government entity which recognize humanitarian
or military service to United States, the state of Minnesota, or a community, subject
to rules of the board;

(7) recreational, community, and athletic facilities and activities intended primarily for

rsons under age 21, provided that such facilities and activities do not discriminate on
Ee basis of eﬁr as evidenced by (i) provision of ?uigment and supplies, gii; scheduling
of activities, including games and practice times, (1) supply and assignment of coaches or
other adult supervisors, (iv) provision and availability of support facilities, and (v) whether
the osgrtun‘r_tx to l;%rtfgﬁ rgi_;te reflects each %e er's demonstrated interest in the activity

t no n mctusepm:ltsamntnuhontnurerpe iture on an

educa.hom.[ institution or other enug that is ex%e_d from the Ero'h'i)ltion %Ein,at

Ination on _sex contain e Higl ucation Act ents of 1976,
United States Code, title 20, section 1681;

(8) payment of local taxes authorized under this chapter, taxes imposed by the United
States on receipts from lawful gambling, the tax imposed by section 349.212, subdivisions
:1; and 4, and the tax imposed on unrelated business income by section 290.05, subdivision
= §

(9) payment of real estate taxes and assessments on licensed bli remises wholl
owned by the Ticensed organization paying the taxes, not to ex e amount which an
organization may expend under board rule on rent for premises used for lawful gambling;

(10) a contribution to the United States, this state or any of its political subdivisions, or
any agency or instrumentality thereof other than a direct contribution to a law enforee-
ment or prosecutorial agency; or

(11) a contribution to or expenditure b% a nonprofit ogﬂlg'gtion, ~::h1u'¢hE or_body of
communicants, gathe in common membership for mutual support an ification in
piety, worship, or religious ObServances.

(b) Notwithstanding paragraph (a), “lawful purpose” does not include:

Q‘L% iture made or incurred for the purpose of mﬂuencmj the nomination or
election of a te for public office or for the purpose of promoting or defeating a
ballot question;

(2) any activity intended to influence an election or a governmental decision-making
process;

3) the erection, uigition, improvement, ex ion, re or maintenance of renl

or capital assets owned or an o a,lsnz.mt.u:me:meptam:ﬂgt‘glr

B T b Tl el G o calaie his Tasling
that (i) the real property or capital assets will be used exclusively for one or more of the
W@Mﬁ&h respect to expenditures for repair or maintenance
0 t ro| 18 or Wi used extensively as a meeting place or event location

NONpPro 1t or anizations or enmmu.mty or service gmupa and t'h.nt no renta! fee is

de t Bervice pnjrment. or erection or wqmsttmn only, : erectmn Or acquisk-

tion 18 necessary to replace with a eomHle b £ a bu@ﬁ owned bx‘ the
uzation and destro or uninhabitable ire or natural ter, pro

ﬁt % expenditure may be on[g for that part of the repEEment cost not reimbursed _15

insurance; or (iv) with respect to expenditures, incl\.diﬁmtgggg payment or other

erection or acquisition is

debt service purmg;t, for erection or acquisition only, that

E E expenditure by an organization which is a contribution to a parent organization,
fi " te of the contributing organization, if the parent organization,

1296 Additions in texl are indicated by underiing; deletion by siriksswts-

1990 REGULAR SESSION

foundation, or affiliate has provided to the contributing organization withiri one year of
the contribution any money, grants, property, or other thing of value;

5) a contribution by a licensed organization to another licensed organization unless the
h&mm}' authorized the contribution. The board must authorize such a
contribution when requested to do so by the contributing o tion unless it makes an

tive finding that the contribution will not be ¥ the recipient organization for

one or more of the purposes in paragraph (a); or

pRS 2 m I 2 A K
making the expenditure.
Sec. 5. Minnesota Statutes 1989 Supplement, section 349.12, subdivision 12, is amend-
ed to read:

Subd. 12. ORGANIZATION. “Organization” means any fraternal, religious, veter-
ans, or other nunproﬁt urgnmzauon which-has-at lesst 15 asctive members, and-either-has

Sec. 6. Minnesota Statutes 1988, section 349.12, is amended by adding & subdivision to
read:

Subd. 30. [501(cX3) ORGANIZATION.] "“501(ck3) organization" is an organization
exempt from the payment of federal income taxes uniﬂ_ar section HOL(cK3) of iﬁ Internal
Revenue Code.

Sec. 7. Minnesota Statutes 1988, section 349.12, is amended by adding a subdivision to
read:

Subd. 31. AFFILIATE. ‘“Affiliate” is an rson_or entity directly or indirectl
controlling, controlled by, or under common control or ownership with a &c_ensee of ﬂale
board or any officer or director of a licensee of the i

Sec. 8. Minnesota Statutes 1988, section 349.12, is amended by adding a subdivision to
read:

Subd. 32. PERSON. “Person” is an individual, firm, association, partnership, corpo-
ration, trustee, or legal representative.
mS:c. 9. Minnesota Statutes 1988, section 349.12, is amended by adding a subdivision to

Subd. 34. FLARE. “Flare" is the posted display, with registration stamp aff:xed
that sets forth the rules of a particular game of pull-tabs or tipboards, and that is
associated with a specific deal of pull-tabs or grouping of tipboards.

mSgc 10. Minnesota Statutes Second 1989 Supplement, section 349.15, is amended to

349.15 USE OF GROSS PROFITS.

(a) Gross profits from lawful gambling may be expended only for lawful purposes or
allowable expenses as authorized at a regular meeting of the conducting organization.
Provided that no more than 55 60 percent of the gross profit less the tax imposed under
section 349.212, subdivision 1, from bingo, and no more than 50 percent of the gross profit
less the taxes tax imposed by section 349.212, subdivisions—1,4,-and subdivision 6, from
other forms of lawful gambling, may be expended for allowable expenses related to
lawful gambling.

(b) The board shall provide by rule for the administration of this section, including
Specifying allowable expenses. The rules must specify that no more than one-third of the
annual premium on a policy of liability insurance procured by the organization may be
taken as an allowable expense. This expense shall be allowed by the board only to the
extent that it relates directly to the conduct of lawful gambling and is verified in the

Additions In text are indicated by underiine; deletions by sirfkeewts- 1297




76th LEGISLATURE

manner the board prescribes by rule. The rules may provide a maximum percentage of
gross profits which may be expended for certain expenses.

(c) Allowable expenses also include reasonable costs of bank account service charges,
and the reasonable costs of an audit required by the board, except an audit required
under section 349.19, subdivision 9.

(d) Allowable expenses include reasonable legal fees and damages that relate to the
conducting of lawful gambling, except for legal fees or damages incurred in defending
the organization against the board, attorney general, United States attorney, commission-
er of revenue, or a county or city attorney.

Sec. 11. Minnesota Statutes 1989 Supplement, section 849.151, is amended by adding a
subdivision to read:

Subd. 3a. COMPENSATION. The compensation of board members is as provided in
section 15.0575, subdivision 3.

Sec. 12. Minnesota Statutes 1989 Supplement, section 349.151, subdivision 4, is amend-
ed to read:

Subd. 4. POWERS AND DUTIES. (a) The board has the following powers and
duties:

(1) to_regulate lawful gambling to ensure it is conducted in the public interest;

(2) to issue,revoke,and-suspend licenses to organizations, distributors, bingo halls, and
manufacturers under sections349.16, 349.161, 349,163, and-349.164, and gambling manag-
ers,

2) (3) to collect and deposit license, permit, and registration fees due under this chapter;

3) (4) to receive reports required by this chapter and inspect the all premises, records,
books, and other documents of organizations iers, distributors, manuiacturers,
and bingo halls to insure compliance with all applicable laws and rules;

(4) (5) to make rules required authorized by this chapter;

(5) (6) to register gambling equipment and issue registration stamps under—section

6} (T) to provide by rule for the mandatory posting by organizations conducting lawful
gambling of rules of play and the odds and/or house percentage on each form of lawful
gambling;

) (8) to report annually to the governor and legislature on its activities and on
recommended changes in the laws governing gambling;

(8) (9) to impose civil penalties of not more than $500 per violation on organizations,
distributors, and manufacturers, bingo halls, and gambling managers for failure to
comply with any provision of seetions349.1210-349.23 this chapter or any rule of the
board;

(10) to issue premises permits to organizations licensed to conduct lawful gambling;

Ell! to delegate to the director the authority to issue licenses and premises permits
u criteria established by the board.;

(12) to suspend or revoke licenses and premises permits of organizations, distributors,
manufacturers, bingo halls, or gambling managers as provided in this chapter;

(13) to register recipients of net profits from lawful gambling and to revoke or suspend
the registrations;

(14) to register employees of organizations licensed to conduct lawful gambling;

(15) to require fingerprints from persons determined by board rule to be subject to
fingerprinting; and

(16) to take all necessary steps to ensure the integrity of and public confidence in lawful
gambling.
1298 Additions in text are indicated by underline; deletion by siriksouis-
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{b) Any organization, distributor, bingo hall operator, or manufacturer assessed a civil
penalty may request a hearing before the board. Hearings conducted on appeals of
imposition of penalties are not subject to the provisions of the administrative procedure
act.

(c) All fees and penalties received by the board must be deposited in the general fund.

Sec. 13. Minnesota Statutes 1989 Supplement, section 349.152, subdivision 2, is amend-
ed to read:

Subd. 2. DUTIES OF THE DIRECTOR. The director has the following duties:
(1) to carry out gambling policy established by the board:

(2) to employ and supervise personnel of the board;

(3) to advise and make recommendations to the board on rules;

(4) to issue licenses and premises permits as authorized by the board;

(5) to issue cease and desist orders;

(6) to make recommendations to the board on license issuance, denial, suspension and
revocation, and civil penalties the board imposes; and

(7) to ensure that board rules, policy, and decisions are adequately and accurately
conveyed to the board's licensees.

Sec. 14. Minnesota Statutes 1989 Supplement, section 349.152, is amended by adding a
subdivision to read:

Subd. 3. CEASE AND DESIST ORDERS. Whenever it appears to the director that

an% person_has enlggged or is about to engage in any act or practice constituting a
violation of this chapter or any rule:

(a) The director has the power to issue and cause to be served IJ;EI'I the g%rwn an order
uirm e person to cease an i1st m violations o 18 chapter. e order must
give reasanaEE notice of the nEgEr.s of the person to ﬁuesl. a Ea.rtnﬁ and must state the

reason for en 0 order. ring sha eld not later than seven days after
est for the ng 18 receivi e after which and within 20 8 0

ﬁu E ¥ y
te o e 8 1ssue an order vacating the cease an st order or
making it permanent as the facts uire. All hearin a]%!l be conducted in accordance
with ﬁ@ rovisions of chapter 14. If the person to whom a cease and desist order s
issued itlﬁ to a at mie hearing after being duly notified, the person shall be deemed
in default, and ﬁ';Ee :'o_c:etﬁin may be determined against the person upon consideration
of the cease and £e_siit oir, the allegations of which may be deemed to be true.
(b) The board may bring an action in the district court in the appropriate county to
enjoin the acts or practices and to enforce compliance with this chapter or any rule and
may refer the matter to the atiorney general. Upon a proper showing, a permanent or
temporary injunction, restraining oEIEr, or writ of mtmif_nus shall be mnﬁ. The court
may require the board to post a bond.

Sec. 15. Minnesota Statutes 1989 Supplement, section 349.152, is amended by adding a
subdivision to read:

Subd, 4. EXECUTIVE ASSISTANT. The director may appoint an executive assistant
to the director, who is in the unclassified service.
Lsfﬁhlﬁ- [349.1564] EXPENDITURE OF NET PROFITS FROM LAWFUL GAM-

B

Bubdivision 1. STANDARDS FOR CERTAIN ORGANIZATIONS. The board shall
by standards that us i ganization that is a

1) operating standards for the organization, including a maximum percenta e or
ntages o e 0 ization's total expenditures that ma expen: or the

organization's administration an operation; an

{2!! standards for any expenditure by the organization of net profits from lawful
uE]!'m ing, including a requirement that the expenditure be related to the primary purpose
2 organization.

Additions In texi are indicated by underfine; deletions by sirikeswts. 1299




Ch. 590 76th LEGISLATURE
Art. 1

Subd. 2. NET PROFIT REPORTS. (a) Each licensed organization must report
monthly to the board on a form prescribed by the board each expenditure and contribution
of net profits from lawful gambling. The reports must provide for each expenditure or

contribution:

(1) the name, address, and telephone number of the recipient of the expenditure or
contribution;

(2) the date the contribution was approved by the organization;

(3) the date, amount, and check number of the expenditure or contribution; and

(4) a brief description of how the expenditure or contribution meets one or more of the
purposes in section 349.12, subdivision 11, paragraph (a).

(b) Each report required under paragraph (a) must be accompanied by an acknowledg-
ment, on a form the board prescribes, of each contribution of net profits from lawful

mbling included in the report. The acknowledgment must be signed by the recipient of
ﬁe contribution, or, if the recipient is not an individual, or other authorized representative
of the recipient, by an officer. The acknowledgment must include the name and address
of the contributing organization and each item in paragraph (a), clauses (1) to (3).

(c) The board shall provide the commissioners of revenue and public safety copies of
each report received under this subdivision.

Subd. 3. REGISTRATION OF LAWFUL GAMBLING NET PROFIT RECIPIENTS.
The board may by rule require that any individual, organization, or other entity must be
registered with the board to receive a contribution of net profits from lawful gambling.
The rules may designate and define specific categories of recipients that are subject to
registration. The board may suspend or revoke the registration of any recipient the
board determines has made an unlawful expenditure of net profits from lawful gambling.

Sec. 17. Minnesota Statutes 1988, section 349.16, as amended by Laws 1989, chapter
334, article 2, sections 20 and 21, and Laws 1989, First Special Session chapter 1, article
13, section B, is amended to read:

349.16 ORGANIZATION LICENSES.

Subdivision 1. LICENSE REQUIRED. An organization may conduct lawful gam-
bling if it has a license to conduct lawful gambling and complies with this chapter.

Subd. 2. ISSUANCE OF GAMBLING LICENSES. (a) Licenses authorizing organiza-
tions to conduct lawful gambling may be issued by the board to organizations meeting the
qualifications of seetion-349.14, in paragraphs (b) to (h) if the board determines that the
license is consistent with the purpose of sections 349.11 to 349.22.

(b) The organization must have been in existence for the most recent three years
preceding the license application as a registered Minnesota nonprofit corporation or as an
organization designated as exempt from the payment of income taxes by the Internal
Revenue Code.

(¢) The organization at the time of licensing must have at least 15 active members.
(d) The organization must not be in existence solely for the purpose of conducting

gambling.

(e) The organization must not have as an officer or member of the governing body any
person who, within the five years before the issuance of the license, has been convicted In
a federal or state court of a felony or gross misdemeanor or who has ever been convic
of a erime involving gambling or who has had a Ticense issued by the board or director
revoked for a violation of law or board rule.

(f) The organization has identified in its license application the lawful purposes on which
it proposes to expend net profits from lawful gambling.
The organization has identified on its license application a gambling manager and
certifies that the manager is qualified under this chapter.
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h) The organization must not, in the opinion of the board after consultation with the
commissioner oil revenue, be seeking licensing primarily for the of evading or
_______gn'gumn the tax |mm by section 349.212, suh‘viamn 6.

Subd. 3. TERM OF LICENSE: SUSPENSION AND REVOCATION. Licenses is-
sued s:unaer this section are valid for one year and may be suspended by the board for a
violation of law ur_boa.rd rule or revoked for what the board determines to be a pattern-of
willful vielations violation of law or board rule. A revocation or suspension is a contested
case under sections 14.57 to 14.69 of the administrative procedure act.

b L - il (] n . o On_and 2
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Subd. 2 4. APPLICATION. All applications for a license under this section must be
on & fum prescribed by 't,he board. The board may require the applying organization to
submit a copy of its articles of incorporation and other documents it deems NeCessary.

Subd. 5. RENFWAIS. The board shall not renew a license issued under this section
unless it determines that the organization 18 in mmF with a W8 rules
governing lawiul gambling and is not delinquent in filing tax returns or Ing taxes
required unﬂgr t?un chsptgr. The board may delegate to the director the authority to
make determinations required under this subdivision.

Subd. 3 6. FEES. The board may issue four classes of organization licenses: a class
A license author;zmg all furrps of lawful gambling; a class B iloense authorizing all forms
of lawful gamlg]gng except bingo; a class C license authorizing bingo only: and a class D
license authorizing raffles only. The i i is:

-$200-for-a—class-A licenss;

2)-$125-for-a-class B license;

(3)1-$100-for-a-classC license;—and

H)-375-fora—class-D license board shall not charge a fee for an organization license.

Subd. 7. PURCHASE OF GAMBLING EQUIPMENT. An organization may pur-
chas mblin, uipment only from a person licensed as a distributor.

Subd. 4 8. LOCAL INVESTIGATION FEE. A statutory or home rule charter city or
county nqnﬁed undgr section 349.213, subdivision 2, may assess an investigation fee on
organizations or bingo halls applying for or renewing a license to conduct lawful
ﬁ:ﬁ:hng or operate a bingo hall. An investigation fee may not exceed the following

I8

(1) for cities of the first class, $500;

(2) for cities of the second class, $250;

(3) for all other cities, $100; and

(4) for counties, $375.

Sec. 18. Minnesota Statutes 1989 Supplement, section 349.161, as amended by Laws
1989, First Special Session chapter 1, article 13, section 9, is amended to read: Y

349.161 DISTRIBUTOR LICENSES.
Subdivision 1. PROHIBITED ACTS; LICENSES REQUIRED. No person may:
(1) sell, offer for sale, or furnish gambling equipment for use within the state for
gambling purposes, other than for lawful gambling exempt or excluded from licensing
Uader-section-349.214, except to an organization licensed for lawful gambling;
Iam sell, offer for sale, or furnish gambling equipment to-an-organizationlicensed for
wful gambling without having obtained a distributor license under this section;

(3) sell, offer for sale, or furnish gambling equipment for use within the state that is
:‘:‘- Purchased or obtained from a manufacturer or distributor licensed under this chapter;
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(4) sell, offer for sale, or furnish gambling equipment for use within the state that has
the same serial number as another item of gambling equipment of the same type sold or
offered for sale or furnished for use in the state by that distributor.

Subd. 2. LICENSE APPLICATION. The board may issue licenses for the sale of
gambling equipment to persons who meet the qualifications of this section if the board
determines that a license is consistent with the purpose of sections 343.11 to 349.22.
Applications must be on a form the board prescribes.

Subd. 3. QUALIFICATIONS. A license may not be issued under this section to a
person, or to a corporation, firm, or partnership which has as an officer, director, other

rson in a supervisory or management position, or employee eligible to make sales on
behalf of the distributor a person, who:

(1) has ever been convicted of a felony within-the past-five-years;

{2) has ever been convicted of W a crime
involving gambling;

(3) has ever been convicted of (i) assault, (i) a criminal violation involving the use of a
firearm, or (i) making terroristic threats;

(4) is or has ever been engaged in an illegal business;

() (5) owes $500 or more in delinquent taxes as defined in section 270.72;

(5) (6) has had a sales and use tax permit revoked by the commissioner of revenue
within the last two years; or

(6) (1) after demand, has not filed tax returns required by the commis.ioner of revenue.

Subd. 4. FEES. The annual fee for a distributor’s license is $2,500.

Subd. 5. PROHIBITION. (a) No distributor, or employee of a distributor, may also
be a wholesale distributor of alcoholic beverages or an employee of a wholesale distribu-
tor of alcoholic beverages.

(b) No distributor, disteibuter’s or any representative, agent, affiliate, or employee of a
distributor, may be (1) involved di in the operation conduct 0 lawful gambling

condueted by an organization; (2) keep or assist in the keeping of an organization's
financial records, accounts am!l inventories; or (3) prepare or assist in the pre tion of
fax forms and other reporting forms r\eqmFega to & submitted to the state by ap
organization.

{¢) No manufacturer—or distributor or person—acting 3s-a any representative, agent,
affiliate, or employee of a manufactureror distributor may provide a lessor of gambling
premises any compensation, gift, gratuity, premium, or other thing of value.

(d) No distributor,-distributer’s or any representative, agent, affiliate, or employee of 2
distributor may participate in any gambling activity at any gambling site or premises
where gambling equipment purchased from that distributor is being used in the conduct
of lawful gambling.

(e) No distributor,distributer’s or any representative, agent, affiliate, or employee of 8
distributor may alter or modify any gambling equipment, except to add a “last ticket
sold” prize sticker.

tion; or (2) 1 izati 1 ing location.
No distributor may purchase gamblin uipment from any person not licensed a8 2
manufacturer under section 349.163.
h) No distributor may sell gamblin uipment to an rson in Minnesota o -

i) a lcen organization_or organization exempt from licensing, or (i)
Eb)&i}- of an Indian tribe.
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Subd. 6, R

suspended by EI:;O;AEON AND SUSPENSION. A license under this secti i

pius gty M it:d fflJr a violation of law or board rule or. A lice o Ny b

or or : o failave o meet the qualifications in B\;bdi\fi!im;l;en':?;l;r é]h'n]:

of law or board rule. A revocatio Sl a willful violations violatio

to 14.69 of the administrative pm:e?:ll;lxl?:s 8ion is & contested case under sections 14‘5'?

Subd. 7. CRIMINAL HISTO
Bul ; RY.
division of gambling enforcement in in

The board may :

. e request the assistance
distributor's license and may reimb vestigating the background of an appli :’i_ the
costs thereof. The board ha;r ;:;‘:ss“w'”al;he_dl}'mmn_ of gambling enforcement foru:h:
of gambling enforcement on licensees and ;:mgﬂtlmmry data compiled by the division
IN:urdlnlt.ms;J ; Erzlqzumwn_ssm OF DISTRIBUTORS. Licensed
st with t

distributor, and employee ofeanaéﬂ?:ibzﬁr e

distributors shall provide th
es of all employees. Eac]f

t have in thei agi : p
card approved by the board. No s eir possessicn a picture identification
shall make a1y sakos o betalf - arfﬁ uthe:;li;ht:in :rﬁ:m loyee of a licensed distributor

Sec. 19. Minnesota Statutes 1989 Supplement, section 949.162, is amended to read

349.162 EQUIPMENT REGISTERED.

Subdivisi
ubdivision 1. STAMP REQUIRED. (a) A distributor may not sell, transfer furnish

or otherwise provide to a person s - t
or distributo » Organization, or distributor, and s ai
equipment ul:le?;{hpumh?ae' borrow, accept, or acquire from Tcﬁﬁt;‘ ki
Hom W affied i i has been registered with the board and ﬂw’ gambling
Ao tmet hear - he board shall charge a fee of five cents for each sroletetoic
to a refund for un?;l;:'—":;on number assigned by the board. A diatrihu?nmrrlp- E;;g
m . r is enti
canceled by the distributor. ps and replacement for stamps which are defgg'_?ve D

From January 1, 1991, to J
une 30, 1992, no distri izati
%E a pull-tab which 18 not clearly mar !m;:lbutgrmor :::::::;ﬂ o opper L
n_and after July 1, 1992, no distributor, organization or other r::- 11
n may sell a

pull-tab w T
Only.” anufactu in_Minnesota For e In Minnesota

d) P hs and
: ) d
governing body of an Indian u-io_m]t apply to pull-tabs sold by a distributor to the

Subd. 2. RECORDS R
o o EQUIRED. A distri ¢ s
gambling equipment which it sells to Grganiglasu?:n];um{m ?::Eoga:nnm;n_ a] r::urd of all
. ust include:

(1) the identity of the

o ledlon person or firm from whom the equipment—was distributor
::: ttil: registration number of the equipment:
: name and, ad

which the sale was m:il;es "o
() the date of the sale;

(5)
) the name of the person who ordered the equipment; and

(6) the name of the pe
of the person who received th i

e i
the il omii . equipment.;

8 "
(8) the serial number of the equipment;

the name, form numbe th den (1]
- h n r, or other i tifyi i i
2 10 ying infl rmation for each game; and

t]'l.e case Df biﬂgﬂ cﬂrds 0 Ary
BD]d an T Jalll.l the nd ﬂdua number
lﬂiuice f'Dl' each i t two 3-1/2 'EArs afte]' th e
om, I Sﬂle must be retained for at ]Eu y & BR 8
.‘“d a copy of each in\rnice is to be delivered to the Ef ard in the manner ]aﬂid
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time prescribed by the board. For purposes of this section, a sale is completed when the
gambling equipment is physically delivered to the purchaser.

Each distributor must report monthly to the board, in a form the board prescribes, its
sales of each type of gambling equipment. Employees of the division and the division of
gambling enforcement may inspect the business premises, books, records, and other
documents of a distributor at any reasonable time without notice and without a search
warrant.

The board may require that a distributor submit the monthly report and invoices
required in this subdivision via magnetic media or electronic data transfer.

Subd. 3. EXEMPTION. For purposes of this section, bingo cards or sheets need not
be stamped.

Subd. 4. PROHIBITION. (a) No person other than a licensed distributor may possess
unaffixed registration stamps issued-by-the-board.

(b) Unless otherwise provided in this chapter, no person may possess gambling
equipment that has not been stamped and registered with-the-beard.

(c) On and after January 1, 1991, no distributor may:

(1) sell a bingo card that does not bear an individual number; or

(2) sell a package of bingo cards that does not contain bingo cards in numerical order,

Subd. 5. SALES FROM FACILITIES. (a) All gambling equipment purchased or
possessed by a licensed distributor for resale in Minnesota must, prior to the equipment’s
resale, be unloaded into a sales or storage facility located in Minnesota which the
distributor owns or leases; and which has been registered, in advance and in writing, with
the division of gambling enforcement as a sales or storage facility of the distributor's.
All unregistered gambling equipment and all unaffixed registration stamps owned by, or
in the possession of, a licensed distributor in the state of Minnesota shall be stored at a
sales or storage facility which has been registered with the division of gambling
enforcement. No gambling equipment may be moved from the facility unless the
gambling equipment has been first registered with the board.

(b) All sales and storage facilities owned, leased, used, or operated by a licensed
distributor may be entered upon and inspected by the employees of the division of
gambling enforcement or the director’s authorized representatives during reasonable and
regular business hours. Obstruction of, or failure to permit, entry and inspection is cause
for revocation or suspension of a distributor's licenses and permits issued under this
chapter.

{¢c) Unregistered gambling equipment and unaffixed registration stamps found at any
location in Minnesota other than a registered sales or storage facility are contraband
under section 349.2125. This paragraph does not apply to unregistered gtﬁmh]ing g'?uiig;
ment being transported in interstate commerce between locations outside state, if the
interstate shipment is verified by a bill of lading or other valid shipping document.

Subd. 6. REMOVAL OF EQUIPMENT FROM INVENTORY. Authorized emglo!-
ublic safet;

ees of the board, the division of gambling enforcement of the department o
and the commissioner of revenue may remove gamblin; uipment from I_.hpE inventories
of distributors and orgnmhona and test that equipment to determine its cum..gliance with

all applicable laws rules. istributor or o ization may return to the manufac-

turer thereof any gambling equipment which is determined to in violation of law or
rule. The cost to an organization of gamblin uipment removed from inventory under
this paragraph and ?ou% to be in compliance m& all applicable law and ruEea 8 an
allowable expense under section 349.15.

Sec. 20. Minnesota Statutes 1989 Supplement, section 349.163, as amended by Laws
1989, First Special Session chapter 1, article 13, section 10, is amended to read:

349.163 LICENSING OF MANUFACTURERS.

Subdivision 1. LICENSE REQUIRED. No manufacturer of gambling equipment
may sell any gambling equipment to any person unless the manufacturer has been-issued
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a current and valid license by the board under objective this secti d =
prescribed by the board by rule. objective this section and other criteria

_A manufacm!-er licensed under this section may not also be directly or indirect]
licensed as a a.l_atnEutoF under section 349.161, unless the manufacturer (1) does not
manufacture an mblin uipment other than lewheels, and (2) was licensed as
a manufacturer and distributor on May 1, 1990.

Subd. 1a. QUALIF!(;ATIQNS. A license may not be issued under this section to a
rson, or to a corporation, firm, or ershi ;th_a"t has as an officer, director, other
rson In a supervisory or management position, or employee eligible to make sales on
Eﬁif of the dlstnﬁutor, a person, who:

(1) has ever been convicted of a felony;

(2) has ever been convicted of a crime involving gambling:

3) has ever been convicted of (i) assault, (i) a criminal violation involving the use of a
firearm, or (iii) Ing terroristic ts:

(4) is or has ever been engaged in an illegal business;

(5) owes $500 or more in delinquent taxes as defined in section 270.72;

!BFhuhndasaleeanduetuE it k ¥ issi ithi
e rmit revoked by the commissioner of revenue within

(7) after demand, has not filed tax returns required by the commissioner of revenue.
_Subd. 1b. APPLICATIONS; INFORMATION. An applicant for a manufacturer's
license must list on the license application the names am.d addresses of all subsidiaries

affiliates, and branches in which 5% applicant has any form of ownership or control, in
whole or In without re; to whether the subsidi 1iate, or branc
usiness in Minnesota.

Subd. 2. LICENSE; FEE. A lice der thi ion i i
B gl By nse under this section is valid for one year. The

_Subd. 2a. LICENSES; SUSPENSION, REVOCATION. The board
license under this section for a violation of law or board rule. The boar:ln:i m::ﬂf:l::c: :
license under this section for (1) a willful violation of law or board rule, or 2) a conviction
in another tion for a criminal violation t 18 re to gambling, or that wou
a felony or misdemeanor if committed in Minnesota,

Subd. 3. PROHIBITED SALES. (a) A manufacturer may not:

(1) sell gambling equipment to any person not li istri
ey g S di.a.trihufoer; oo not licensed as a distributor unless the
(2) sell gambling equipment to a distributor in this state that has the same serial

number as another item of gambling equipment of th i
manufacturer for use in this state.; s S "R e e

3) from Janu 1, 1991, to June 30, 1992, sell to an rson i i
n in Minnesota, other th
the verning ﬁy of an Indian tnE;, a pull-tab on WE(_?E the manufacturer He;a n?::
C__yi&_lrll printed the words “For Sale in Minnesota Only™;
4) on and after July 1, 1992, sell to an rson in Minnesota, other than the governin

~ of an In a pull-tab on w e manufacturer has not clear rin
nu in Minnesota For n _Minnesota Only”: or

5) sell a pull-tab marked as required in hs (3) and (4) to an rson inside or

Wat!u state, including governing y of an Indian tribe, who 18 not a hicens

& tor.

On and after July 1, 1992, all pull-tabs sol i i
on ond after July 1, b mneualih a licensed manufacturer to a person in

c) A manufacturer, affiliate of a manufacturer, or person acting as a representative or
ent of a manufacturer, may not e a lessor o mblin migses Or an appoin
any compensation tul remium, contribution, or other thing of value.

Subd. 4. INSPECTION OF MANUFACTURERS. E ivisi
,Sul " : . Employees of
division of gambling enforcement may inspect the books, gec};rds,oin:rl:itcg:yl?lgzdam
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business premises of a licensed manufacturer without notice during
the normal business hours of the manufacturer.
5. PULL-TAB AND TIPBOARD FLARES. (a) A manufacturer may not ship
i into this state any deal of pull-tabs or tipboards that does not have
its own individual 1 t rule of the board. A person other

than a manufacturer may not manufacture, alter mhif or otherwise change a flare for
a deal of pull-tabs or tipboards except as aitawa %y this chapter or bTaﬁ rules. -

The flare of each deal of pull-tabs and tipboards sold by a manufacturer in
Minnesota must have the Minnesota gamEI:gg stamp allixed. The flare, with the stamp
affixed, must be placed inside the wrapping of the deal which the flare describes.

(c) Each pull-tab and tipboard flare must bear the following statement printed in letters
large enough to be clearly legible:

“Pull-tab (or tipboard) purchasers — This pull-tab (or tipboard) game is not legal in
Minnesota unless:

— a Minnesota gambling stamp is affixed to this sheet, and

— the serial number handwritten on the bling stamp is the same as the serial
number prin@ on this sheet and on the puﬂ-taE ior hpm) ticket you have purcEa.sa."

d) The flare of each pull-tab and tipboard e must bear the serial number of the
game, pnnt_ea in numbers at least ane—’EI[i' mcE Elgﬁ.

(e) The flare of each pull-tab and tipboard game must be imprinted at the bottom with a
bar code that provides:

(1) the name of the game;

(2) the serial number of the game;

(3) the name of the manufacturer;

{4) the number of tickets in the deal;

(5) the odds of winning each prize in the deal; and

(6) other information the board by rule requires.
The serial number included in the bar code must be the same as the serial number of the
tickets included in the deal. A manufacturer who manufactures a deal of pull-tabs must
alfix to the outside of the box containing that game the same bar code that is imprinted at

the bottom of a flare for that deal

5;} No p_etrson ma;i alter the bar code that aEFeEE on the outside of & box containing &
deal o - and b1 — Possession of a box containing a deal of pull-tabs an
mﬁ 'ﬂ'_m.t has a % code different from the bar code of ii? deal ins'ée the box is
prima Tacie evidence that the possessor has altered the bar code on the box.
Subd. 6. SAMPLES OF GAMBLING EQUIPMENT. The board shall require each
licensed manufacturer to submit to the board one or more samE]ee of each item of
m umpment the manufacturer manufactures for in this state. e
sEE![ Ins and test all the equipment it deems n to determine the equipment 8
compliance with law rules. es u er subdivision must

approv ore the equ nt being sam 18 sold In state. e
EEE ma, uest the assistance of &e commissioner of public safety and the director of
atate lottery division in performing the tests.
Subd. 7. RECYCLED PAPER. The board may, after Jan 1, 1991, by rule require
that all pull-tabs sold in Minnesota be manufacﬁf-a using recycla paper.

Sec. 21. Minnesota Statutes 1989 Supplement, section 349.164, is amended to read:

349.164 BINGO HALL LICENSES.

Subdivision 1. LICENSE REQUIRED. No person may lease a facility to more than
one individual, corporation, partnership, or organization to conduct bingo without havisgé
obtained a current and valid bingo hall license under this section,—unlessthe lessoris-—3
b L
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Subd. 2, LICENSE APPLICATION. The board may issue a bingo hall license to

persons who meet the qualifications of this section if the board determi i

: ; : : nes that

fm mna:itent with the purpose of sections 349.11 to 349.22. Applicatiorﬁ: m:stnbgosﬁ
orm board prescribes. The board may not issue or renew a bingo hall license unless

the conditions of section 349,213, subdivision 2, have been satisfied.
Subd. 3. QUALIFICATIONS. A license ma i i
"ICA - A y not be issued under this section to
g:rtj'fenlf::i_lqit:;o':mm aluur::n, cgrporguoﬁ:g firm, or partnership that is not the legal :;wne:
¥, person, organization, corporation, firm, or Mrsﬁgg which has as
:-1;'; 1eer, director, or other person in a supervisory or management position a person,
(1) has ever been convicted of a felony within-the past five years;
(2) has ever been convicted of mwwmmm a crime

involving gambling; or

(3) has ever been convicted of (i) assault, (ii imi iolation i i
froarmn o T ke e oL ; : i} a eriminal violation involving the use of a
(4) owes delinquent taxes in excess of $500 as defined in section 270.72; or
o
(5) after demand, has not filed tax returns required by the commissioner of revenue.
Subd. 4. FEES. The annual fee for a bingo hall license is $2,500.
Subd. 5. CRIMINAL HISTORY. The board ma : i
Sul ) a uest th
dEﬂS}D; li'-]f gambling enforcen:nent in investigating the :'l;acr:qgmund oet" ::a ::t;f'llg::n: i’o:h:
'Il}‘:h“gn al h;:snse and may reml_)ul_-ae the division of gambling enforcement for the costs.
emb-m;.n:lhE . a:l::ess to all eriminal history data compiled by the bureau of criminal
ap: o nsion and the division of gambling enforcement on licensees and applicants.
ubd. 6. PROHIBITION PROHIBITED ACTS. No bingo hall licensee, :
_ F PR . all lice -
ing & ﬁnar!cml or_managerial interest in a bingo hall, urg:t'fiiiate thereo z:; Il:ili
(1) be a licensed distributor or licensed manufacturer or affiliate of the distributor or

manufact: i istri
s e::-er under section 349.161 or 349.163 or a wholesale distributor of aleoholic

S RESTRICTIONS CORESE-OFr-8 ate-of the .
) (2) provide any staff " ist i y G "
o iav%urgamhlingy uff to conduct or assist ::111 tﬂ; oo;il:]r;t e:-f bingo or any other form

2) (3) acquire, provide storage or invento l
; ) rage ry control, or report the use of i
équipment used by an organization that conducts biage lawful gambling zn Eﬁ ]E:emmbi:!lgg

) (4) provide i i P— = :
ol ﬂml_{]pmmiaea:amunhng services to an organization conducting binge lawful gambling

{5 solict, suggeat, encourage, or i ;
organization from lawful gambling; - make any expenditures of gross receipts of an

{5) (6) charge any fee to a i i i

1 person at-a-bingo-oeeasion, without which

not play a_ bingo game or participate in another form of lawful mwbl?;g Tne t.mmgor:nf;g,
m_!;!t provide assistance or participate in the conduct of lawful gambling on the premises;

SIS !Mmit more than 21 bingo occasions to be conducted on the premises in any week.
:on;isc% fLEABES. All of the remuneration to be received from the organization for
0 uct of lawful mbm; must be stated in the lease. No amount may be paid by
n“mbganflzahop_or received by ﬂu—opmtm:—of the bingo hall licensee based on the
b ; participants attending the bmgq occasion or Ea_ru__ge‘ ﬁhﬂﬁ in lawful mbIMﬁ
@_\'_ﬂﬂnjum or based on the gross receipts or profit received by the organization
ions of section 349.18 apply to lawful gambling conducted in bingo halls,
'usmpend:j% REVOCATION AND SUSPENSION. A license under this section may be
Nt y the board for a violation of law or board rule or revoked for (1) failure to
he qualifications in subdivision 3 at any time; or mmm—tha—m
(2) a pattern—of willful viclations violation of law or board rule. A
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revocation or suspension is a contested case under sections 14.57 to 14.69 of the
administrative procedure act.

Sec. 22. [349.1641] LICENSES; SUMMARY SUSPENSION.

The board may (1) summarily suspend the license of an o nization that is more than
three months late in filing a tax return uired under this chapter, and ma k th

jon in effect until all uired returns are filed;
ot more than 90 s any license issu the irector for what

n
Jdetermines are actions detrimental to the mteggg of hwfu] gambhnﬁ n Minnesota. The

board must notify the licensee at t 14 ore suspendin e license er this

paragraph. A contested case hearing must be held within 20 e 8u
suspension and the inistrative law judge’s rt must be issu

within 20 ter

the c]use of the hearin, neoord In all cases involving sum 8us ion
final d 35 after receipt of ﬂ'{uere nug%ﬁe Eﬁﬁm:
¥ T t.'he i

Sec. 23. [349.165] PREMISES PERMITS.

Subdivision 1. PREMISES PERMIT REQUIRED; APPLICATION: A licensed or-

anization may not conduct lawful gambling at any site unless it has first obtained from
the board & premises permit for the site. iﬁe E{E shall prescribe a form for i
applications, and each application for a permit must submi on a se

e limit number of premises permits that may 188

e may by

organization.
Subd. 2. CONTENTS OF APPLICATION. An application for a premises permit
must contain:
(1) the name and address of the applying organization and of the organization's
er;

a description of the site for which the
where apphcable, its placement within another premises or establishment;
about the

8) if the site is leased, the name and address of the lessor and information
lease the board requires, including all rents and other charges for the use of the site; and

(4) other information the board deems necessary to carry out its purposes.

An organization holding a premises it must notify the board in writing within ten
days whenever any material Pa;a.ng'e 18 % in the above information.

Subd. 3. FEES. The board may issue four classes of premises permits, correspondin
to the classes of licenses aumiz_gﬂ under sechion 349.16, subdivision 6. The annual fee
for each class of permit is:

(1) $200 for a class A permit;

(2) $125 for a class B permit;

(3) $100 for a class C permit; and
(4) 75 for a class D permit.

Subd. 4. IDENTIFICATION OF PREMISES. No organization may seek or accept
resentative en te, or

SuRE. .
assistance from a manufacturer or distributor, or a
em ee 0 nmanu acturer or distributor, in iden tential locations for gamblny

ue organization.
Sec. 24. [349 166] EXCLUSIONS; EXEMPTIONS.

Subdivision 1. EXCLUSIONS. (a) Bi may be conducted without a license and

without complying with sections 349.17, auEH}mmn 1, and 340.18, if it is conducted:

1) in connection with a county fair, the state fair, or a civic celebration if it is not
mn't}m for more than 12 consecutive days in a m year; or

(2) by an organization that conducts four or fewer bingo occasions in a calendar year.
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An organization that holds a license to conduct : .
ook coniont Wiia widir Vs ealdivilon, uct lawful gambling under this chapter ma;

Bingo ma be candqcted w]tt!m a nursing home or a senior citizen housing proj
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ﬂga_:_ug hoa.c Ity eac wee,anxnwmrnu rg I

nursing home or housing pro are allowed to nsa
in a bin me, no com

H p"EE for a.njr persons wﬁ§ consm:t the Emgo, er is a ﬁ to su nrlaehofﬁn

E‘ ﬁot ma.nafer registers with the boalﬁ i'ﬁ gross receipts # b g

bingo, e rom bingo

Sapter Z97A. imitations of this subdivision are exempt from taxation under

¢) Raffles may be conducted by an o ization with: i ith secti

" "
mu—w T4 and 319151 to 349513 213“?%_“ value o :1u_fﬂmg_mm;m eiprlze:“:w e 1
organization in a calendar year does not exceed $750 =2

Subd. 2. _EXEMPTIONS. (a Lawful gambling may be conducted by an organization
as HE?uTeHl in section 349.12, subdivision 12, without complying with sections 349.151 to
349.16; 349.167; 349.168; 349.18; 349.19; and 349.212 if 2

(1) the organization conducts lawful gambling on five or fewer days in a calendar year;

2) thi organizatio T
. ml-)l&_ﬂarpe::-n n does not award more than $50,000 in prizes for lawful gambling in

mangst t;he ogmimtjon pays a fee of $25 to the M notifies the board in writing not less
8 ore eac u mbling occasion o e date an tion o e
0CCASIoN, Or 3(_1 days for an occasion %IH %Ee case of a city of the first class, the

m

0 ul gambling to

s uhogn numi 2 conducted, the prizes to be awa , and receives an exemption

14% the oggaﬁnir.ation notifies the local govern i ¥

ment unit 30 days bef
gar: u[g occasion, or 60 days for an occasion In & Ccity o irst »:'::.l:e;;.um'E awtl
e n - - - . '3 =

diai [ uwrx_-%ghon purchases all gambling equipment and supplies from a licensed

'iﬁ the or iiaﬁonre rts to the unaain le-page form ribed b thebﬂard
eac) mbling occasion recelpts, prizes nses
tures of net profits from OCCasion, an ication o = =

from whom all gambliﬁ equlpment was purcﬁ';a = u'l.or

(c) Merchandise pl-}zee must be valued at their fair market value.

“g Unused pull-tab and tipboard deals must be returned to the distributor within seven
8 r the end o e mbling occasion. tributor must it
a refu or all returns of unopen A

tm'i any tipbos “deal no i
or whu:h 1t Was pumhased by the cl:afr;::m:bol; =
Subd. 3. RAFFLES; CERTAIN ORGANIZATIONS. Sections 349.21 and 349. 211

"ﬂ ision 3, and the bers
951y fo raffles eonduct:le fuoorship requirements of sections 349.14 and 349.20

irm, or o — i n who accounts :
or receipts
and profits o ra ma’
1:-; Eﬁ@;‘ﬂﬁr! ml:tlon Y e same person who accounts for other

‘hwmmh“nmh“ deletions by wirikeewts-

1309




Ch. 590 76th LEGISLATURE

Art. 1

Subd. 4. TAXATION. An organization's receipts from lawful gambling that is

exempt from licensing under this section are not subject to the tax imposed by section
297TA.02 or 349.212.

Sec. 25. [349.167] GAMBLING MANAGERS.

Subdivision 1. GAMBLING MANAGER REQUIRED. (a) All lawful gambling con-
ducted by a licensed organization must be under the supervision of a gambling manager.
A bling manager designated by an organization to supervise lawful gambling is
responsible for the gross receipts ui the o ization and for its conduct in compliance
with all laws and rules. The organization must maintain, or require the person designat-

bling manager to maintain, a i in the sum or 000 in favor of

ed as a gam
the orgamization and the state, condi on (1) the faithful performance o the
manager s duties; an 3 taxes due under this ¢ apter on lawful

claim by the organization.
(b) A person may not act as a gambling manager for more than one organization.

(c) An o;ﬁanization may not conduct lawful gambling without having a gambling
manager. e board must be notified in writing of a change in gambling managers.
Notification must be made within ten days of the date the gambling manager assumes the

manager's duties.
(d) An organization may not have more than one gambling manager at any time.

Subd. 2. GAMBLING MANAGERS; LICENSES., A person may nol serve as a
mbling manager for an organization unless the person sesses a valid gamblin
mana eris license issued b E-E board. The m may issue a bling mana erjs

icense to a person applymng for icense who:

(1) has received training as required in subdivision 5;

(2) has never been convicted of a felony;

9) within the five years before the date of the license application, has not committed a
viul%hun of law or %ﬂ rule that resulted in the revocation of a license issued by the
board;

{4) has never been convicted of a criminal violation involving fraud, theft, tax evasion,

misrepresentation, or gambling;
(5) has never been convicted of (i) assault, (ii) a eriminal violation involving the use of a
firearm, or (i) making terroristic threats; and

!6! has not. engggej! in conduct the board determines is contrary to the public health,
welfare, or safety or the integrity of lawiul gambling.

A bling manager's license is valid for one year unless suspended or revoked. The
annus iee for a gamEimLmanaEeEs [lcenue 18 ;1100.

Subd. 4. SUSPENSION; REVOCATION. The board may suspend or revoke, as
provided in board rules, a gambling manager’s license for a violation ui law or board rule.
A suspension or revocation is a wnmﬁ case under sections 14.57 to 14.69 of the
administrative procedure act.

Subd. 5. TRAINING OF GAMBLING MANAGERS. (a) The board shall by rule

all blin ers to receive periodic training in Jaws and

uire rsons licensed as
rui governing lawful Emﬁimg. ’l'ﬁ% ruiu must contain Ee Eu[[owmg requirements:

(1) each gambling manager must have received such training before being issued a new
license;

2) each bling mi r applying for a renewal of a license must have received
traming mEm the Egiears prior to the date of application for the renewal, Bﬁa

(3) the training gguired by this subdivision mas be provided by a Egrsunn1 firm,
association, or organization au y to provide the training ore
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authorizing a person, firm, associatio izati i ini
authorising s person n, or organization to provide training, the board

g:E the provider and all of the provider’s personnel conducting the training are qualified
to 80,

i) the curriculum to be used fully and accurately covers all elements of lawful
gamtﬂﬁﬁg law and rules Eﬁ. at the board iet.ermmea are necessary for a gambling manager

to know an erstand;

aﬂ%iii! the fee to be charged for participants in the training sessions is fair and reasonable;

(iv) the training provider has an adequate system for documenting completion of

ST

training.
The rules may provide for differing trainin i i Anagers
requirements for gambling m
based on the r:lﬁth of license held by & gamEjmg manager's organization. .
The board or the director may provide th ining requi y thi ing
o o e direct, Yy prov e trainin uired by this subdivision usin

Subd. 6. CRIMINAL HISTORY. The board ma i
i A : uest the assis
division of gambling enforcement in in\'ea:_.lxghnﬁ the EEE{?UDH of an n];;l;n? ffo:h :
m:zm manager s license may reimburse IViSion O Ing enforcement for
g thereof. The board has access to all criminal history data compiled by the
division of ‘gambling enforcement on licensees and applicants.

Subd. 7. RECRUITMENT OF GAMBLING MANAGERS. No organization may seek

or accept assistance from a manufacturer or distributor, or a representative en
affibate, or employee of a manufacturer or distributor in nt1 or recruitin
can tes to me a gam manager for organization.

Sec. 26. [349.168] GAMBLING EMPLOYEES,
Subdivision 1. RE_G_[BTRATION OF EMPLOYEES. A
tion for ating in the conduct of lawful gs
g g Derson . i 3 s Bd W1 |
ust require each registrant to pro
= And sOcial secur numbe 9 pnoLog
adaress nd liceénse number o e emplo p TE g 0 g
employment in the conduct o ; us eal:ﬁhn ud
d the circumstances under whic

e conduct of lawfu blin
all times while conducting ﬂ—u; lawful gambling.
Subd. 3. COMPENSATION. Compensation to ici i cond
! N. rsons who
of Tawful mbhnﬁ may be paid only to active memErs of the wnﬁumngmom%m 3
H or the spouse or surviving spouse of an active member, except t

Dot active members of the organization to receive compensaton.
Subd. 4. AMOUNTS PAID. The amounts of compensation tha

&Ectlonrn:be vided for in a sched

gambling participa in.

Subd, ws. COL‘II?ENS_ATION RECORDS. An orEanization paying compensation to
mmona ho te in the conduct of lawful gambling must maintain a compensation
Pl record must be reta or at least two years after the month in whi e
fOmpensation is paid. The record must itemize each payment made to each recipient of
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compensation and must include the
status of each recipient.

Subd. 6. COMPENSATION FP. CHECK. Compensation paid by an organiza-
tion in connection with lawful gami iz must be in the form of a check drawn on the
organization's gambling account, as specified in section 349.19, and paid directly to the
employee.

Subd. 7. PENALTY. (a) An organization that makes payment of compensation, or
causes compensation to be made, that violates subdivision 4 must be assessed a civil
penalty not to exceed $1,000 for each violation of subdivision 4. A second violation within
12 months of notification by the board to the organization of the first violation must
result in suspension of the organization's gambling license for a period of three months

in addition to any civil penalty assessed. A thi i 1 8
notification to the organization of the second violation must result in revocation of the
organization's gambling license in addition to any civil penalty assessed.

(b) Upon each violation, the director shall notify the organization in writing of its
violation and of the penalties under this subdivision for future violations. Notification is
effective upon mailing.

{c) For purposes of this subdivision, a violation consists of a payroll period or compensa-
tion date that includes payments made in violation of subdivision 4.

Subd. 8. PERCENTAGE OF GROSS PROFIT PAID. A licensed organization may
pay a percentage of the gross profit from raffle ticket sales to a nonprofit organization
that sells raffle tickets for the licensed organization.

Sec. 27. [349.169] FILING OF PRICES.
Subdivision 1. FILING REQUIRED. All manufacturers and distributors must file

with the director, not later than the first day of each month, the prices at which the
manufacturer or distributor will sell all 51{13 uipment in that month. The filin
must on a form irector prescribes. ces [l must include all charges the
manufacturer or distributor es for each item of gambling equipment soid, including
all volume diwounts: exclusive of tnnsl:%mﬁon costs. All filiug_? are effective on the
irst day of the month for whi Yy are except that a manufacturer or distributor
may amend a filed price within five days of ﬁ'fingi

Subd. 2. COPIES. The director shall provide copies of price filings to an rson
requesting them and mai cEarge a reasonable fee rior the cuEm& Ani ﬁgrson may
examine price filings in the division office at no cost, an irector s make the
filings available for that purpose.

Subd. 3. SALES AT FILED PRICES. No manufacturer may sell to a distributor,

and no distributor may sell to an organization, any gamblin uipment for any price
other than a the manufacturer or EiE'lnEut.or EE iiEﬁ wiﬂ'ml the director u%er
subdivision 1, e:ciuswe of transportation costs.

Sec. 28. Minnesota Statutes 1988, section 349.17, as amended by Laws 1989, chapter
834, article 2, section 26, is amended to read:

nt and the full name, address, and membership

349.17 CONDUCT OF BINGO.

Subdivision 1. BINGO OCCASIONS. Not more than six seven bingo occasions each
week may be conducted by an organization. At least 15 bingo games must be held at
each occasion and a bingo occasion must continue for at least 1-1/2 hours but not more

than four consecutive hours.
Subd. 2. BINGO ON LEASED PREMISES. (8 A puFsaEE SuFpaTation, other Lied

1990 REGULAR SESSION

{¢) During any bingo occasion held conducted by an organization en-premises-it-does-not
own, the organization shall-be is directly responsible for the;

(1) staffing of the bingo occasion;

(2) conducting of lawful gambling during the bingo occasion;

(3) acquiring, storage, inventory control, and reporti f all bli i
i tho AR 4 porting of all gambling equipment used
ngn receipt, accounting, and all expenditures of gross receipts from lawful gambling;
al

(5) preparation of the bingo packets.

Subd. 2a. DISTRIBUTOR LICENSE EXEMPTION FOR LESSOR. As part of a
lease agreement on a leased bingo premises, the lessor may furnish bingo equipment

without b-ein_g a licensed distributor. For purposes of this section, “furnish” does not
include the right to sell or offer for sale.

Subd. 3. Each bingo winner must be determined and every prize shall be awarded and
delivered the same day on which the bingo occasion is conducted.

Subd. 4. CHECKERS. One or more checkers must be engaged for each bingo
occasion. The checker or checkers must record, on a form the board provides, the
number of cardag played in each game and the prizes awarded to recorded cards. The
form must provide for the inclusion of the registration number of each card and must
include a checker’s certification that the figures recorded are correct to the best of the
checker's knowledge.

Subd. 5. BINGO CARD NUMBERING. (a) The board shall by rule ire that all
|ms.?<[ organizations: (1) conduect bi ing liquid daubersyon cardriq E'::i bear an

numbers a; i or no more than one
ingo occasion. In lieu of the ﬁuu-ements of clauses (2) E3}: a lice organization
m:g electronically recol e sale of eac! mgﬂ card at each bingo occasion using an
electronic_recording system approwvi ¥ the .
The uirements of h (a) do not apply to a licensed organization that (1
has nev?r receiv. _graasﬁ receipts from bingo in excess of $150,000 in any year, and (2)
not pay compensation to any person for participating i
es, ot y pe r participating in the conduct of Tawful
Sec. 29. [349.172] PULL-TABS; INFORMATION REQUIRED TO BE POSTED.
A ization selling pull-tabs must post for each deal of pull-tabs all major prizes

n ol
that have %n awarded Eur pull-tabs ?un%a from that deal. E'l"i;e information must be

rominen at the point of sale o eal. An eas) e pull-ta are t

ts prizes in that deal, and on which prizes are mar or ¢ off as they are
I'ﬂfﬁa, satisfies the requirement of this section that ms.;!ur prizes be EBE, Emﬂﬂa

La te flare 18 eal of pull-tabs. n organization must t or

%FEE pos or eac E: rgai pos:
mark off each major prize imm mte* upon aw mE e prize. A “"major Fnze In a

of pull-tabs 18 any prize that is at least 50 times the face value o any pull- in the

deal
Sec. 30. [349.174] PULL-TABS; DEADLINE FOR USE.

A deal of pull-tabs and tipboards received by an organization before September 1, 1989
must be put into play b i.Eﬁt organization h?nre E tember 1, 1990, unless the 3e_ai
bears rial h El'lygi allo : be traced mﬁ to its manufacturer and to the

“Plember 1, 1989, may not put such a In play but m
Organization's inventory and return it to the manufacturer.
Sec. 831, Minnesota Statutes 1988, section 349.18, as amended b
1. . ' .18, Laws 1
334, article 2, sections 27 and 28, is amended to read: J AR S
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349.18 PREMISES USED FOR GAMBLING.

Subdivision 1. LEASE OR OWNERSHIP REQUIRED. An organization may con-
duet lawful gambling only on premises it owns or leases. Leases must be for a period of
one year and must be in-writing on a form prescribed by the board. Copies of all leases
must be made available to employees of the division and the division of gambling
enforcement on request. A lease may not provide for payments determined directly or
indirectly by the receipts or profits from lawful gambling. The board may prescribe by
rule limits on the amount of rent which an ory «nization may pay to a lessor for premises
leased for lawful gambling. Any rule adopted by the board limiting the amount of rent to
be paid may only be effective for leases entered into, or renewed, after the effective date
of the rule.

No person, distributor, manufacturer, lessor, or organization other than the licensed
organization leasing the space may conduct any activity in-a on the leased space premises
during times when lawful gambling is being conducted in-the-space on_the premises.

Subd. 1a. STORAGE OF GAMBLING EQUIPMENT. (a) Gambling equipment
owned by or in the possession of a-licensed an organization must be kept at a licensed
gambling premises owned or operated by the organization, or at other storage sites within
the state that the organization has notified the board are being used as gambling
equipment storage sites. At each storage site or licensed premises, the organization must
have the invoices or true and correct copies of the invoices for the purchase of all
gambling equipment at the site or premises. Gambling equipment owned by an organiza-
tion may not be kept at a distributor’s office, warehouse, storage unit, or other place of
the distributor’s business.

(b) Gambling equipment, other than devices for selecting bingo numbers, owned by a
licensed an organization must be secured and kept separate from gambling equipment
owned by other persons, organizations, distributors, or manufacturers consistent-with-the

(c) Gambling equipment kept in violation of this subdivision is contraband under section
349.2125.
(d) Alicensed An organization may transport gambling equipment it owns or possesses

between approved gambling equipment storage sites and to and from licensed distribu-
tors.

Subd. 2. EXCEPTIONS. (a) Alicensed An organization may conduct raffles on a
premise it does not own or lease.

{b) A licensed An organization may with the permission of the board, conduct bingo on
premises it does not own or lease for up to six 12 consecutive days in a calendar year, in
connection with a county fair, the state fair, or eivil a civic celebration.

(c) A licensed organization may, after compliance with section 349.213, conduct lawful
gambling on premises other than the organization’s licensed premise for one day per year
for not more than 12 hours that day. A lease for that time period for the exempted
premises must accompany the request to the board.

Subd. 3. PROCEEDS FROM RENTAL. Rental proceeds from premises owned by a
liconsed an organization and leased to one or more other licensed organiza-
tions for the purposes of conducting lawful gambling shall not be reported as gambling
proceeds under this chapter.

Subd. 4. PROHIBITION. (a) An organization may not pay rent to itself or to any of
its affiliates for use of space for conducting lawful gambling.

(b) An organization may not p_:E rent for space for conductinﬁ lawful gambling from
any account or fund other e organization’s separate gam g account.

Subd. 5. CERTAIN AGREEMENTS PROHIBITED. An organization may not enter
into or be a to a lendi ment under which any of ﬁ organization's receipts
from lawful gnmrﬁﬁng are p%gfla as collateral for a loan.

Sec. 32. Minnesota Statutes 1988, section 349.19, as amended by Laws 1989, chapter

334, article 2, sections 29, 30, 32, and 33, and Laws 1989, First Special Session chapter 1,
article 13, section 11, is amended to read:
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349.19 RECORDS AND REPORTS.

Subdivision 1. REQUIRED RECORD OF RECEIPTS. A licensed organization must
keep a record of each occasion on which it conducts gambling, including each bingo
occasion and each day on which other forms of lawful gambling are conducted. The
record must include gross receipts, quantities of free plays if any, expenses, prizes, and
profits gross Emﬁt The board may by rule provide for the methods by which expenses
mdocumen . receiptsfo -_-:.'.': da—8h amount-received-b he-organiza

In the case of bingo, 88 receipts must be
compared to the checkers’ records for the occasion by a pemongwhﬁrdoid not agll cards for
the occasion. Separate records must be kept for bingo and all other forms of lawful
gambling.

Subd. 2. ACCOUNTS. Gross receipts from lawful gambling by each o ization at
each licensed permitted premises must be segregated from aﬁl gther revrg::ea of the
conducting organization and placed in a separate account. All expenditures for expenses
taxes, gnd lawful purposes must be made from the separate account except in the case of‘
ex?ndllurea Erevmualg aEEm\red by the organization’s membership for emergencies as

elin y rule. e name and address o e bank an e account nu

that separate account for that licensed premises, and the names of urg'aniuz.ation Eemrbeg
authorized as signatories on the separate account must be provided to the board when the
application is submitted. Changes in the information must be submitted to the board at
least ten days before the change is made. Gambling receipts must be deposited into the
gambling bank account within i three days of completion of the bingo
occasion, deal, or game from which they are received, and deposit records must be
sufficient to allow determination of deposits made from each bingo occasion, deal, or
game. The person who accounts for gambling gross receipts and profits may not be the
same person who accounts for other revenues of the organization.

Subd. 3. EEXPENDITURES. All expenditures of gross profits from lawful gambling
must be itemized as to payee, purpose, amount, and date of payment, and must be in
compliance with section 349.154. Authorization of the expenditures must be reco in
the regular monthly meeting minutes of the licensed organization. Checks for expendi-
tures of gross profits must be signed by at least two persons authorized by board rules to
sign the checks.

Subd. 4. DISCREPANCIES. If at a bingo occasion a disc i

. repancy of more than 320 is

‘l;zltl:ri;n::-:::ﬁn:;l; g'r(:l;s rece;pts as repﬂrtel;i by the checkers and the gross receipts
ter ing the cash receipts, the discrepanc t be

within five days of the bingo occasion. il el

Subd. 5. REPORTS. A licensed organization must report to the board and to its
membership monthly, or quarterly in the case of a licensed organization which does not
report more than $1,000 in gross receipts from lawful gambling in any calendar quarter
on its gross receipts, expenses, profits, and expenditure of profits from lawful gamh]ing'
:_f the organization conducts both bingo and other forms of lawful gambling, the ﬁg‘uresl

or both must be reported separately. In addition, a licensed organization must report to
the bc_}a.rd monthly on its purchases of gambling equipment and must include the type
?uanuty. and dollar amount from each supplier separately. The reports must be on a'
orm the board prescribes. Submission of the report required by section 16 satisfies the

%ugement for reporting monthly to the board on expenditure of net profits.
ubd. 6. PRESERVATION OF RECORDS. Records i i
u ( ; required to be kept by this
;ectmn must be preserved by a licensed organization for at least 3-1/2 years ali:d myay be
!ﬁpeﬂed by the commissioner of revenue, the commissioner of gaming, or the commis-
lﬂ;:r of public safety at any reasonable time without notice or a search warrant.
bd. 7. TAX RECORDS. The board may by rule i i izati
. \ . . require each licensed organization

Ehpnmde copies of forms it files with the United States department of thfat:eaaury

ich are required for organizations exempt from income tax.

Subd. 8. TERMINATION PLAN. U inati i
. . TERM , - Upon termination of a license for any reason, a
icensed organization must notify the board in writing within 15 calendar gays of the
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license termination date of its plan for disposal of registered gambling equipment and
distribution of remaining gambling proceeds. Before implementation, a plan must be
approved by the board. The board may accept or reject a plan and order submission of a
new plan or amend a proposed plan. The board may specify a time for submission of ney
or amended plans or for completion of an accepted plan.

Subd. 9. ANNUAL AUDIT; FILING REQUIREMENT. An organization licenseq
under this chapter must have an annual financial audit of its lawful gambling activities

and funds performed by an independent auditor licensed by the state of Minnesota or .

performed by an independent accountant who has had prior approval of the board. The
board shall bxj rule prescribe standards for the audit, which must provide for the
reconciliation of the or tion's gam account or accounts wi e organization's
reports filed under suEﬁnmwu 5 snj section 16. A complete, true, and correct copy of the
suslt report must be filed with the board upon completion of the audit.

Subd. 10. PULL-TAB RECORDS. The board shall by rule uire a licensed orga.
nization to reguire each winner of a pull- rize of $50 or more to present identification
In_the form of a drivers license, Minnesota ntification or other identification the
board deems sufficient to allow the identification and tracing of the winner. The rule
must uire the organization to retain winning pul]:mE of $50 or more, and the
identification of the winner of the pulltab, for 3-1/2 years.

Subd. 11. INFORMATION MADE PART OF ORGANIZATION MINUTES. A i

censed organization which receives a copy of a written audit under subdivision 9, or an
m@t or mmﬁ!mnce re@rt Iﬁre@ E an aEencE oi E atat.ei must EE Ee au%i't reﬁrt
or_ comphance report in the minutes o e next meetmE [+] uEFamzatmn 0 uwun§
receipt o e report. pies of such minutes must av. e to all members o
e organization upon reguest.

Sec. 33. [349.191] SALES ON CREDIT.

Subdivision 1. CREDIT RESTRICTION. A manufacturer may not offer or extend to
a distributor, and a distributor may not extend ga credit for a period of

ohdays, to and including

invoice and includes all successive Ine
the 30th successive day.
Subd. 2. INVOICES. All invoices En&ﬁ by & manufacturer or distributor and
resented as of a credit transaction for ure [ mblin, uipment must
i: e words “Notice: State Law ibits the Extension o it For This Sa

or More Than 30 Days.
Subd. 3. RULES. Any rule of the board which requires a manufacturer to report to
the board distributor who is_delinquent in nt for gamblin uipment must

an
51?}% that a distributor is suE%gt to ﬁ rule :; E distributor is more ﬂ'%m 30 EEga

elinguent iIn payment to a manufacturer.
Subd. 4. CREDIT; POSTDATED CHECKS. For purposes of this subdivision, “cred-

it'"includes acceptance by a manufacturer or distributor of a postdated check in payment
or gambling equipment.

Sec. 34. Minnesota Statutes Second 1989 Supplement, section 349.212, subdivision 2, is
amended to read:

Subd. 2. COLLECTION; DISPOSITION. The taxes imposed by this section are due
and payable to the commissioner of revenue at the time when the gambling tax return is
required to be filed. Returns covering the taxes imposed under this section must be filed
with the commissioner of revenue on or before the 20th day of the month following the
close of the previous calendar month. The commissioner ma uire that the returns be
filed via etic media or electronic_data transfer. 'ﬂ% pm, along with the
revenue rveeew?a from all Ticense fees and other fees under sections 349.11 to 349.21 and
349.211, 349.212, and 349.213, must be paid to the state treasurer for deposit in the
general fund. )

Sec. 35. Minnesota Statutes 1989 Supplement, section 349.2122, is amended to read:
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$49.2122 MANUFACTURERS; REPORTS TO THE COMMISSIONER OF REVENUE;
PENALTY.

A manufacturer licensed with by the board who sells pull-tabs and tipboards to a

licensed distributor hemod—hy-dw—-ﬁoud must file with the commissioner of revenue, on

a form prescribed by the commissioner, a report of pull-tabs and tipboards sold to licensed

i an rson_in the state, including the established governing body of Indian
tribes Mﬁnlé EE %e gmlﬂ Eimm !%rtment uI Ee Entemn The report must be
iled monthly on or before the 25 y of the month succeeding the month in which the
sale was made. The commissioner ma uire that the report be submitted via magnetic
media or electronic data transfer. ifl‘ﬁr.* commissioner of revenue may inspect the %E
records, and inventory of a licensed manufacturer without notice during the normal
business hours of the manufacturer. Any person violating this section shall be guilty of a

misdemeanor,
Sec. 36. Minnesota Statutes 1988, section 349.2123, is amended to read:

349.2123 CERTIFIED PHYSICAL INVENTORY.

The board or commissioner of revenue may, upon request, require a licensed distributor
to furmsh a certified physical inventory of the—pull-tabsand tipboards all gamblin
equipment in stock. The inventory must contain the information required by the Eﬁiﬁi or
the commissioner.

Sec. 37. Minnesota Statutes 1989 Supplement, section 349.213, is amended to read:

349.213 LOCAL AUTHORITY.

Subdivision 1. LOCAL REGULATION. (a) A statutory or home rule city or county
has the authority to adopt more stringent regulation of any form-of lawful gambling
within its jurisdiction, including the prohibition of-anyform of lawful gambling, and may
require a permit for the conduct of gambling exempt from licensing under section
349.214. The fee for & permit issued under this subdivision may not exceed $100. The
authority granted by this subdivision does not include the authority to require a license or
permit to conduct gambling by organizations or sales by distributors licensed by the
board. The authority granted by this subdivision does not include the authority to require
an organization to make specific expenditures of more than ten percent from its net
profits derived from lawful gambling. For the purposes of this subdivision, net profits
are profits less amounts expended for allowable expenses. A statutory or home rule
charter city or a county may not require an organization conducting lawful gambling
within its jurisdiction to make an expenditure to the city or county as a condition to
operate within that city or county, except as authorized under section 349.16, subdivision
4, or 349.212; provided, however, that an ordinance requirement that such organizations
must contribute ten percent of their net profits derived from lawful gambling to a fund
administered and regulated by the responsible local unit of government without cost to
such fund, for disbursement by the responsible local unit of government of the receipts
for lawful purposes, is not considered an expenditure to the city or county nor a tax under
section 349.212, and is valid and lawful.

(b) A statutory or home rule city or county may by ordinance require that a licensed
organization conducting lawful gambling within its jurisdiction expend all or a portion of
its expenditures for lawful purposes on lawful purposes conducted or located within the
city’s or county’s trade area. Such an ordinance must define the city’s or county’s trade
area and must specify the percentage of lawful purpose expenditures which must be

xpended within the trade area. A trade area defined by a city under this subdivision
must include each city contiguous to the defining city.

c) A more stringent regulation or prohibition of lawful gambling adopted by a political

subdivision under this subdivision must ually to all forms of lawiul gamblin
Within the jurisdiction of the political suiﬁwuion.

Subd. 2. LOCAL APPROVAL. Before issuing or renewing an-organization-license a

premigses permit or bingo hall license, the board must notify the city council of the
statutory or home rule city in which the organization's premises or the bingo hall is
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located or, if the premises or hall is located outside a city, the county board of the county
and the town board of the town where the premises or hall is located. The board may
require organizations or bingo halls to notify the appropriate local government at the time
of application. This requ‘ﬁﬁ notification  sufficient to constitute the notice required by

this subdivision. If-the-city-couneil-oro.. .

liconse-may—not-be-issued-orrenewed. The board - ‘not issue or renew & rem
permit or bingo hall license unless the organization sugmlta a resolution from ﬁ ug
council or omml.i aEFrmn'nE e Erermsea ﬁrrmt or_bingo icense.
resolution must have n adop! In ys 0 te of appheation for the new
or renewed permit or license.

Sec. 38. Minnesota Statutes 1988, section 349.30, subdivision 2, is amended to read:

Sl]bd2 "l':}amh]in_g jeas —meanssl B -. =¥ atte-wheals,p -:-!1-—-'. and
evice" has lhmanig vn it in atiun 609.".'
gubdivision 4.

Sec. 39. Minnesota Statutes 1988, section 349.31, is amended to read:

349.31 GAMBLING DEVICE; POSSESSION OF.

Subdivision 1. INTENTIONAL POSSESSION; WILLFUL KEEPING. The inten-
tional possession or willful keeping of a gambling device on a licensed premises is cause
for the suspension or revocation of any license under which the licensed business is
carried on upon the premises where the gambling device is found, provided that posses-
sion of gambling equipment as defined in section 349.12, subdivision 17, which is used for
lawful gambling authorized by this chapter, and the manufacture of gambling devices for
use in jurisdictions where use of the gambling device is legal as provided for by section
349.40 shall not be cause for revocation of a license.

Subd. 2. SUSPENSION AND REVOCATION OF LICENSES. All licenses under
which any licensed business is permitted to be carried on upon the licensed premises shall
be suspended or revoked if the intentional possession or willful keeping of any such
gnmEﬂEg devices upon the licensed premises is established, notwithstanding that it may
not be made to appear that such devices have actually been used or operated for the
purpose of gambling.

Sec. 40. Minnesota Statutes 1988, section 349.32, is amended to read:

349.32 ISSUING AUTHORITY TO SUSPEND OR REVOKE.

The proceedings for suspension or revocation shall be-had are held before the issuing
authority, which Mﬁm power to suspend or revoke the license or licenses
involved, as hereinafter provided.

Sec. 41. Minnesota Statutes 1988, section 349.34, is amended to read:

349.34 PROCEEDINGS BEFORE ISSUING AUTHORITY; ORDER TO SHOW
CAUSE.

} If an issuing authority, on receipt of information from a peace
officer described in section 349.33, is of the opinion that cause exists for the suspension or
revocation of aaysueh a license, then-that the authority shall issue an order to show
cause directed to the licensee of the premises, stating the ground upon which the
proceeding is based and requiring the licensee to appear and show cause at a time
place, within the county in which the licensed premises are located, not less than ten day®
after the date of the order, why the license should not be suspended or revoked. That
order to show cause shall be served upon the licensee in the manner prescribed by law for
the service of summons in a civil action, or by certified mail, not less than eight days
before the date fixed for the hearing thereof. A copy of the order shall forthwith be
mailed to the owner of the premises, as shown by the records in the office of the county
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recorder, at the owner’s last known post office address. A copy of the order shall at the
game time be mailed to any other issuing authority, of which the authority issuing the
order to show cause has knowledge, by which other license to that licensee may have been
issued, and any such other authority may participate in the suspension_or revocation
weedings after notifying the licensee and the officer or authority ho ing the hearing
of its mle;:tmn :joh%o do oll: orht;e;ifore the date of hearing, and after the hearing take such
action as it could have taken it instituted the su i i i i
ke g spension or revocation proceedings in
Sec. 42. Minnesota Statutes 1988, section 349.35, subdivision 1, is amended to read:
Subdivision 1. SUSPENSION; REVOCATION; STAY; APPEAL. If upon the
hearing of the order to {sﬁaw cause, it appears that the licensee intentionally possessed or
willfully kept upon the licensed premises any gambling device, then the license or licenses
under T‘l;éch }[h‘he llc::lnsed business is operated on the licensed premises, shall be suspended
or revoked. The order of suspension or revocation shall not be enforced during th od
allowed by section 349.39 Tor Etiﬁing an appeal. it

Sec. 43. Minnesota Statutes 1988, section 349.36, is amended to read:

349.36 DUTIES OF COUNTY ATTORNEY.

The county attorney of the county in which the hearing is held, or the city attorney if
the issuing authority is the city, shall attend the hearing, interrogate the witnesses, and
Elwse_iﬁe Issuing auﬂiontym and appear for the issuin
authority on any appeal taken pursuant to the provisions of section 349.39. &

Sec. 44. Minnesota Statutes 1988, section 349.38, is amended to read:

349.38 PROPERTY OWNERS LIABILITY.

When a license is suspended or revoked under the provisions of sections 349.30 to
349.39, the owner pf the premises upon which any licensed business has been upérated
shall not be penah:e_d by reason thereof unless it is established that the owner had
knuwiet?‘)ge of the existence of the gambling devices resulting in license suspension _or
revocaton,

Sec. 45. Minnesota Statutes 1988, section 349.39, is amended to read:

349.39 APPEAL TO DISTRICT COURT; STAY: CONTINUANCE UNDER BOND:
HEARING UPON ONE YEAR LIMITATION ON PREMISES. '

Any lhcenaee, or any owner of licensed premises, aggrieved by an order of an issuing
authority suspending or revoking any license may appeal from that order to the district
court of the county in which the licensee resides by serving a notice of the appeal upon
the issuing authority or the clerk thereof. The notice of appeal shall state that the person
appealing takes an appeal to that district court from the order suspending or revoking the
license or licenses, describing them and identifying the order nppea!!a from. This notice
shall be served within 15 days from the date of service of the order appealed from, and
the same, with proof of service thereof, shall be filed with the court administrator of the
u'eh'lct court of the proper county. The appeal shall stand for trial at the next term of

_dmtrlcl._court following the filing of the notice of appeal, without the service of any
Notice of trial, and shall be tried in the district court de novo. The trial shall be by jury if
uﬁ‘appellant shall so demand. The licensee may continue to operate the licensed

iness or businesses until the final disposition of such appeal. If the district court upon
the appeal shall determine that any license involved in the appeal should be suspended or
fevoked, it may, nevertheless, in its discretion permit the continuance of fh_g Ellceﬁﬁ

iness under a bond in the amount and in the form and containing the conditions
Pf%m’bed' by the court. The district court on the appeal, or in a separate proceeding,
May permit the issuance of a new license to a different licensee before the expiration of
m;dri'glod_of one iemmspeeiﬁed in section 349.35, subdivision 2, upon such terms and

'ditions imposed by the court as will insure that no gambling devi
Maintained upon the licensed premises. . SR S e
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Sec. 46. Minnesota Statutes 1988, section 349.50, subdivision 8, is amended to read:

Subd. 8. VIDEQ GAME OF CHANCE. “Video game of chance” means games or
devices that simulate games commonly referred to as poker, blackjack, craps, hi-lo,
roulette or other common gambling forms, though not offering any type of pecuniary
award or gain to players. The term also includes any video game having one or more of
the following characteristics:

(1) it is primarily a game of chance, and has no substantial elements of skill involved;

(2) it awards game credits or replays and contains a meter or device which records
unplayed credits or replays and—contains—a—device—that permils—them—to—be—canceled.

Sec. 47. Minnesota Statutes 1988, section 849.55, is amended to read:

349.556 GAME SPECIFICATIONS.

No payment may be made directly from any game or in connection with the operation
of any device. Each game must contain a random character generator, and any internal
meter must be nonresettable. Any-game-cancelingreplays—ororeditsmust-cancel-them
no-more-than one-at-a time. A video game of chance may not contain or have attached to
it any switch, lever, button, or other gewce capable of canceling replays or credits in an
way other than by playing the game nﬁ‘e@% the machine. A vldm me ol chance
must rogrammed and must rate in such a wa t a its accumulated on a
game must automntical[g cancel wneﬂim 60 seconds of %e completion of a EEE. No ﬁm}n

may cancel re or its on a v ame of chance in any way other than n
e game offe )y the machine. A wi game of chance may not be resta after

Ch. 590

Art. 1
publie health, welfare, and safety, or endanger the security and integrity of the lottery;

or
(7) is & currency exchange, as defined in section 53A.01.

A contract entered into before August 1, 1990, which violates clause (T) may continue in
effect until its expiration but may not be renewed.

(b) An organization, firm, partnership, or corporation that has a stockholder who owns
more than five percent of the business or the stock of the corporation, an officer, or
director, that does not meet the requirements of paragraph (a), clause (4), is not eligible to
pe & lottery retailer under this section.

(c) The_restrictions under paragraph (a), clause (4), do not apply to an organization,

ership, or corporation if the director determines that the organization, partnership,

or firm has terminated its relationship with the individual whose actions directly contrib-
uted to the disqualification under this subdivision.

Sec. 51. Minnesota Statutes 1989 Supplement, section 349A.06, subdivision 4, is
amended to read:

Subd. 4. CRIMINAL HISTORY. The director may request the director of gambling
enforcement to investigate all applicants for lottery retailer contracts to determine their
compliance with the requirements of subdivision 2. The director may issue a temporary
contract, valid for not more than 90 days, to an applicant pending the completion of the
investigation or a final determination of qualifications under this section. The director
has access to all criminal history data compiled by the director of gambling enforcement
on any person (1) holding or applying for a retailer contract, (2} any person holding a

cancellation of all accumulated credits except on insertion of a coin.
Sec. 48. [349.61] REPEAL; TERMINATION OF LICENSES.
Subdivision 1. REPEAL. Section 1 and sections 349.50; 349.501; 349.502; 349.51;

Subd. 2. NOT TO AFFECT CERTAIN COMPACTS. Nothing in subdivision 1 is
intended to affect the validity of any compact entered into before or after the effective
date of this section between the state and the governing body of an Indian tribe that
governs the conduct of any form of gambling on Indian lands.

Sec. 49. Minnesota Statutes 1989 Supplement, section 349A.02, subdivision 5, is
amended to read:

Subd. 5. COMPENSATION INCENTIVE PLAN.
ey a - Subie

subdivision 1, the commissionerof employeerelations director mayat-the-requesi-oiihne
Jirestor, develop and implement a plan for making incentive payments to employees of
the division whose primary responsibilities are in marketing.

Sec. 50. Minnesota Statutes 1989 Supplement, section 349A.06, subdivision 2, is
amended to read:

Subd. 2. QUALIFICATIONS. (a) The director may not contract with a retailer who:

(1) is under the age of 18;

(2) is in business solely as a seller of lottery tickets;

(3) owes $500 or more in delinquent taxes as defined in section 270.72;

(4) has been convicted within the previous five years of a felony or gross misdemeanor,
any crime involving fraud or misrepresentation, or a gambling-related offense;

(5) is a member of the immediate family, residing in the same household, as the director,
board member, or any employee of the division; e

(6) in the director’s judgment does not have the financial stability or responsibility to act
as a lottery retailer, or whose contracting as a lottery retailer would adversely affect the
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Iottery vendor contract or who has submitted a bid on such a contract, and (3) any person
applying for employment with the lottery.
Sec. 52. Minnesota Statutes 1988, section 609.75, subdivision 4, is amended to read:
Sl!bll. 4. GAMBLING DEVICE. A gambling device is a contrivance which for a
consideration affords the player an opportunity to obtain something of value, other than

free plays, automatically from the machine or otherwise, the award of which is deter-
mined principally by chance. “Gambling device” includes any video game of chance, as

ﬁggﬁd in section 349.50, subdivision B, that is not in complhiance with sections 349.50 to

Sec. 53. TRANSPORTATION OF UNSTAMPED DEALS; APPLICABILITY.
Until Janu 1, 1991, Minnesota Statutes, section 349.2127, subdivision 4, does not

Eﬂent mﬁe oagrwne l:ﬂul transfer of mﬁimg gulgment to a licensed facility in
finnesota from a faci ty in an adjoining state which i8 owned and opera y the
licensed Minnesota distributor who makes the transfer.

Sec. 4. LEGISLATIVE FINDING.

The legislature finds and determines that, because of (1) the difficulty of ensuring the
secury In of pull- when they are manufac in another state, and (2
en inspection re tion o e manufacture ol e conse-
uent enhancement of their and inte that would result from their manufac-
ture in Mtn, it is gﬁeuﬁeg and EEEE Eﬁt all pull-tabs sold in the state after

une 30, 1992, be req to be manufactured in nesota.
Sec. 55. REPEALER.

(b) Minnesota Statutes 1989 Supplement, sections 349.20 and 349.21, are repealed.

{c) Laws 1989, First Special Session chapter 1, article 13, section 27, is repealed.

Sec. 56. EFFECTIVE DATE.

_Sectjm 66 h (c), is effective the day following final enactment. Sections 23:
A ), are effective January 1, 1991.
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ARTICLE 2
PENALTY PROVISIONS

Section 1. Minnesota Statutes 1989 Supplement, section 349.2125, subdivision 1, is
amended to read:
Subdivision 1. CONTRABAND DEFINED. The following are contraband:

(1) all pull-tab or tipboard deals that do not have stamps affixed to them as provided in
section 349.162;

(2) all pull-tab or tipboard deals in the possession of any unlicensed person, firm, or
organization, whether stamped or unstamped;

(3) any container used for the storage and display of any contraband pull-tab or
tipboard deals as defined in clauses (1) and (2);

(4) all currency, checks, and other things of value used for pull-tab or tipboard
transactions not expressly permitted under this chapter, and any cash drawer, cash
register, or any other container used for illegal pull-tab or tipboard transactions including
its contents;

(5) any device including, but not limited to, motor vehicles, trailers, snowmobiles,
airplanes, and boats used, with the knowledge of the owner or of a person operating with
the consent of the owner, for the storage or transportation of more than five pull-tab or
tipboard deals that are contraband under this subdivision. When pull-tabs and tipboards
are being transported in the course of interstate commerce, or from one distributor to
another, the pull-tab and tipboard deals are not contraband, notwithstanding the provi-
sions of clause (1);

(6) any unaffixed registration stamps except as provided in section 349.162, subdivision

(7) any prize used or offered in a game utilizing contraband as defined in this
subdivision;

(8) any altered, modified, or counterfeit pull-tab or tipboard ticket;

(9) any unregistered gambling equipment except as permitted by this chapter; and

(10) any gambling equipment kept in violation of section 349.18; and

(11) any gambling equipment not in conformity with law or board rule.

Sec. 2. Minnesota Statutes 1989 Supplement, section 349.2125, subdivision 3, is amend-
ed to read:

Subd. 3. INVENTORY; JUDICIAL DETERMINATION; APPEAL; DISPOSITION
OF SEIZED PROPERTY. Within twe ten days after the seizure of any alleged
contraband, the person making the seizure shall deliver make available an inventory of
the property seized to the person from whom the property was seized, if known, and file a
copy with the commissioner of revenue or the director of gambling enforcement. Within
ten days after the date of service of the inventory, the person from whom the property
was seized or any person claiming an interest in the property may file with the seizing
authority a demand for judicial determination of whether the property was lawfully
subject to seizure and forfeiture. Within 30 60 days after the date of filing of the
demand, the seizing authority must bring an action in the district court of the county
where seizure was made to determine the issue of forfeiture. The action must be brought
in the name of the state and be prosecuted by the county attorney or by the attorney
general. The court shall hear the action without a jury and determine the issues of fact
and laws involved. When a judgment of forfeiture is entered, the seizing authority may,
unless the judgment is stayed pending an appeal, either (1) cause the forfeited property to
be destroyed; or (2) cause it to be sold at a public auction as provided by law.

If demand for judicial determination is made and no action is commenced by the sng_r-I}E' i
authority as provided in this subdivision, the property must be released by the seizing
au and delivered to the person entitled to it. If no demand is made, the property
seized i8 considered forfeited to the state aemmﬁ authority by operation of law and may
be disposed of by the seizing authority as prov
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forfeiture. When the seizing authority is satisfied that a person from whom property is
geized was acting in good faith and without intent to evade the tax imposed by section
$49.2121, subdivision 4, the seizing authority shall release the property seized without
further legal proceedings.
Sec. 3. Minnesota Statutes 1988, section 349.2125, subdivision 4, is amended to read:
Subd. 4. DISPOSAL. (a) The property described in subdivision 1, clauses (4) and (5),
must be confiscated after conviction of the person from whom it was seized, upon
compliance with the fo]}ow'mg procedure: the seizing authority shall file with the court a
separate complaint against the property, describing it and charging its use in the specific
violation, a_nd specifying substantially the time and place of the unlawful use. A copy of
the complaint must l:-e served upon the defendant or person in charge of the property at
the time of seizure, if any. If the person arrested is acquitted, the court shall dismiss the
complaint against the property and order it returned to the persons legally entitled to it.
Upon conviction of the person arrested, the court shall issue an order directed to any
person known or believed to have any right, title or interest in, or lien upon, any of the
property, and to persons unknown claiming any right, title, interest, or lien in it,
describing the property and (1) stating that it was seized and that a complaint against it,
charging the specified violation, has been filed with the court, (2) requiring the persons to
file with the court administrator their answer to the complaint, setting forth any claim
they may have to any right or title to, interest in, or lien upon the property, within 30
days after the service of the order, and () notifying them in substance that if they fail to
file their answer within the time, the property will be ordered sold by the seizing
authority. The court shall cause the order to be served upon any person known or
believed to have any right, title, interest, or lien as in the case of a summons in a ecivil
action, n;ld upon unknown persons by publication, as provided for service of summons in a
civil action. If no answer is filed within the time prescribed, the court shall, upon
affidavit by the court administrator, setting forth the fact, order the property sold by the
seizing authoril:g. Seventy percent of the proceeds of the sale,—after deduating the

) e ment to its operating fu i

for prosecutorial purposes. 1% remammg ten percent of EEe g@i be forward-
ed within 60 days after resolution of the forfeiture to nt of human services
to fund r 8 for the treatment of compulsive blers. i; answer is filed within the
time pmﬁﬁ. mEhTe court shall fix a time for a hearing, which shall be not less than ten nor
more than 30 days after the time for filing answer expires. At the time fixed for hearing,
unless continued for cause, the matter shall be heard and determined by the court,
without a jury, as in other civil actions.

{b) If the court finds that the property, or any part of it, was used in the violation
specified in the complaint, it shall order the property unlawfully used, sold as provided by
law, unless the owner shows to the satisfaction of the court that the owner had no notice
or knowledge or reason to believe that the property was used or intended to be used in
the violation. The officer making a sale, after deducting the expense of keeping the
Property, the fee for seizure, and the costs of the sale, shall pay all liens according to
“*_Ell' priority, which are established at the hearing as being bona fide and as existing
“ﬂl?ut the lienor having any notice or knowledge that the property was being used or
“as intended to be used for or in connection with the violation specified in the order of the
court, and shall pay the balance of the proceeds into-the-state-treasuryto-be-credited to
a"~l_l°lill€bzl_=ll—£m|d to the aenmf autho% for official use and sharing in the manner
%‘?&EMKEEEQ} A sale under this section s ree the property sold from any

ng on it. Appeal from the order of the district court will lie as in other civil

tses. At any time after seizure of the articles specified in this subdivision, and before
e g provided for,_t.he property must be returned to the owner or person having a
- right to its possession, upon execution of a good and valid bond to the state, with
TPorate surety, in the sum of not less than $100 and not more than double the value of
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the property seized, to be approved by the court in which the case is triable, or a judge of
it, conditioned to abide any order and the judgment of the court, and to pay the full value
of the property at the time of the seizure. The seizing authority may dismiss the
proceedings outlined in this subdivision when the seizing authority considers it to be in
the best-interests-of-the-state public interest to do so.

Sec. 4. Minnesota Statutes 1988, section 349.2127, subdivision 1, is amended to read:
Subdivision 1. COUNTERFEITING. Ne A person shall is guilty of a felony who

with intent to defraud the state, make makes, alter alters, forge forges, or aonatapfai
counterfeits any license or stamp provided for in this chapter, or have has in possession
any forged, spurious, or altered stamps, with the intent, or with the result of, depriving
the state of the tax imposed by this chapter.

Sec. 5. Minnesota Statutes 1988, section 849.2127, is amended by adding a subdivision
to read:

Subd. 6. UNLAWFUL EXPENDITURES. (a) A person who knowingly or with
reason to know makes an unlawful expenditure of 8 profits from lawful gambling is
guilty of a crime and may be senteﬁ as prowazﬁ in ﬂgis subdivision.

(b) If the unlawful expenditure is of $200 or less, the penalty in section 349.22
subdivision 1, applies.

(c) If the unlawful expenditure is of more than $200 but not more than $2500, the
person is_guilty of a gross misdemeanor.

(d) If the unlawful expenditure is of more than $2,500, the person is guilty of a felony.

(e) For purposes of this subdivision, expenditures made within a six-month period may
be aggregated and the defendant charged accordingly.

Sec. 6. Minnesota Statutes 1989 Supplement, section 349.2127, subdivision 2, is amend-
ed to read:

Subd. 2. PROHIBITION AGAINST POSSESSION. (a) Ne A person, other than a
licensed di.stl'l—hl..l.h)l:, shall-sell-offor is of a crime who sells, offers for sale, or have

gsesses a pull-tab or tipboard deal not
stamped in accordance with the provisions of this clﬁpter. A violation of this paragraph

i8 & misdemeanor if it involves ten or fewer pull-tab or tipboard deals. A violation
of [ﬂ:a ph is a felony if it involves more ﬂ%n ten pull-tab or tipboard deals, or a
combination of more than ten deals of pull-tabs and tipboards.
(b) Mo A person, other than a licensed distributor or licensed-or-exempt an organization
nder-section-340.214 may possesswith-the-intent-to-se offer lice or exempt or
excluded from licensing under this chapter, is guilty of a crime who sells, offers to sell, or
possesses gambling equipmen i i i
i ; . A violation of this paragraph is

a gross misdemeanor if it involves ten or fewer pull-tab or tipboard deals. A wviolation of
this ph is a felony if it involves more than ten pull-tab or tipboard deals, or a
coml'slmabon of more than ten deals of pull-tabs and tipboards.
(c) Mo A person, firm, or organization may—possess is guilty of a crime who alters,
modifies, or counterfeits pull-tabs, tipboards, or tipboard tickets, or possesses altered,
ied, or counterfeit pull-tabs or, tipboards, or tipboard tickets with-intentto sell,
redeem,or-exchange-them. A violation of this paragraph is a gross misdemeanor if the
total face value for all such pull-tabs, tip bcnm:'lxsi or tipboard tickets does not exceed $200.
A wiolation of para 18 a felony 1 total face value ex $200. For
of this parnmpE. Sne face value of all pull-tabs, tipboards, and tipboard tickets
%ﬁeﬂ, or counterfeited within a six-month period may be aggregated and the
defendant charged accordingly.
Sec. 7. Minnesota Statutes 1988, section 349.2127, subdivision 3, is amended to read:
Subd. 3. FALSIFICATION-OF-RECORDS FALSE INFORMATION. Neo (a) A

person is guilty of a felony if the is required by section 349.2121, subdivision 2, to
keep records or to e returns i il and falsifies or fails to keep the
records or falsifyor fail falsifies or fails to make the returns.
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(b) A person is_guilty of a felony who:

1) knowingly submits materially false information in any license application or other
document or communication submi to the ; or

2) knowingly submits materially false information in an document, or other
communication submi to the commissioner of revenue in connection Wi
gambling or with any provision of this chapter.

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 349.2127, subdivision 4, is
meﬂded to read:

Subd. 4. TRANSPORTING UNSTAMPED DEALS. No A person shall-transport is
guilty of a gross misdemeanor who transports into, or reesive receives, earsy carries, or
move moves from place to place in this state, any deals of pull-tabs or tipboards not
stamped in accordance with this chapter except in the course of interstate commerce. A

person is Eugb of a felony who violates this subdivision with mﬁ to more than ten
ull-tab or tip! eals, or a combination of more ten of pull-tabs an
tipboards.

Sec. 9. Minnesota Statutes Second 1989 Supplement, section 349.2127, subdivision 5, is
amended to read:

Subd. 5. PROVIDING INFORMATION. Mo (s) An employee of an'organization shall
may not provide any information to a player that would provide an unfair advantage to
ﬁ’;pla_yer related to the potential winnings of any lawful gambling activity. For

viols guil ' th r. \
person violates EWFEWI ve y after a previous conviction under
this paragraph Is guilty of a felony.
(¢} For purposes of this subdivision, “employee” includes a volunteer.

S:c;a.dlu. Minnesota Statutes 1988, section 349.2127, is amended by adding a subdivision
to 3

Subd. 7. CI{ECKS FOR GAMBLING PURCHASES. An organization may not

accept checks in pgmf\gnt for the Eurchue of any gambling equipment or for the chance
to participate in any form o gambling.

edSec,ri;;i Minnesota Statutes 1989 Supplement, section 349.22, subdivision 1, is amend-
to .

Subdivision 1.

1be GROSS MISDEMEANOR PENALTY. (a) A person who violates an
provision of sections 349.11 to 349.28 for which another penalty is not pro 18 guilty o
4 misdemeanor.

_{€) A person who in any manner violates sections 349.11 to 349.23 to evade a tax
imposed by a provision of this chapter, or who aids and abets the evasion of a tax, or
hinders or interferes with a seizing authority when a seizure is made as provided by
Section 349.2125, is guilty of a gross misdemeanor.

hs':;dlz Minnesota Statutes 1988, section 349.22, is amended by adding a subdivision

_Bubd. 3a. AGGREGATION. When the value of prizes or pull-tabs received within a

Six-month period is ted under this section and two or more offenses were

zl‘amm—ﬁg the same person in two or more counties, the accused may be prosecuted in
o in which one n!f the offenses was committed for all of the o?ienm aggregated

Under section.

ads;c' Igd Minnesota Statutes 1989 Supplement, section 349.501, subdivision 1, is amend-
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Subdivision 1. TO THE PUBLIC. An operator must prominently post in the owner's
business premises a brief description of the legal consequences of awarding or receivin
cash instead of game credits or replays on video games of chance in violation of seetion
sections 349.502 and 609.76, subdivision 1.

The information is prominently posted if it can be readily seen by a player immediately
before the player participates in the video game of chance.

Sec. 14. Minnesota Statutes 1989 Supplement, section 349.502, subdivision 1, is amend-
ed to read:

Subdivision 1. MISDEMEANOR. A person who awards-e# receives eash-instead-of
i anything of value other than replays on a video game of chance is guilty
ofa_misdemeanor._ owner—who—directs—an—employes—tovielate this—section—is—alse

Sec. 15. Minnesota Statutes 1988, section 349.52, is amended by adding a subdivision
to read:

Subd. 5. LOCAL REGULATION. A statutory or home rule charter city or county
has the authority to adopt more stringent regulations concerning video games of chance,
including regulations prohibiting video games of chance within its jurisdiction.

Sec. 16. Minnesota Statutes 1988, section 349.59, subdivision 1, is amended to read:

Subdivision 1. PACKAGES DECLARED TO BE CONTRABAND. The following
are declared to be contraband:

(1) all video games of chance which do not have a licensing stamp affixed to them and
all containers that contain contraband video games of chance;

(2) all video games of chance to which the commissioner or designated representatives
have been denied access for the inspect: . of contents. In lieu of seizure, the commission-
er or designated representatives may seal the game to prevent its use until inspection of
contents is permitted;

(3) all video games of chance at a location at which there is no location agreement in
force; and

(4) all video games of chance illegally brought into the state; and

(5) all video games of chance that do not conform to the game specifications contained
in section 349.55.

Sec. 17. Minnesota Statutes 1989 Supplement, section 609.76, subdivision 1, is amend-
ed to read:

Subdivision 1. GROSS MISDEMEANORS. (a) Whoever does any of the following
may be sentenced to imprisonment for not more than one year or to payment of a fine of
not more than $3,000, or both:

(1) maintains or operates a gambling place or operates a bucket shop;

(2) intentionally participates in the income of a gambling place or bucket shop;

(3) conducts a lottery, or, with intent to conduct a lottery, possesses facilities for doing
80;

(4) sets up for use for the purpose of gambling, or collects the proceeds of, any
gambling device or bucket shop;

(5) with intent that it shall be so used, manufactures, sells or offers for sale, in whole or
any part thereof, any gambling device including those defined in section 349.30, subdivi-
sion 2, and any facility for conducting a lottery, except as provided by section 349.40;

{6) receives, records, or forwards bets or offers to bet or, with intent to receive, record,
or forward bets or offers to bet, possesses facilities to do so; or
(7) pays any compensation for game credits earned on or otherwise rewards, with
anything of value other than free plays, players of video games of chance as defined
in section 349.50, subdivision 8, or who directs an employee to pay any such
compensation or reward.
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Ch. 591
Art. 1

{b) On conviction of a person for the crime established in paragraph (a), clause (7), the
court shall impose a fine of not less than $700.

Sec. 18. REPEALER.

Minnesota Statutes 1989 Supplement, sections 349.22 subdivision 3; and 349.502,
subdivision 2, are repealed.

Sec. 19. EFFECTIVE DATE; APPLICATION.

Sections 1 to 18 are effective August 1, 1990. Sections 4 to 12, 14, 17, and 18 apply to
violations committed on or after that date.

Presented to the governor April 28, 1990.

Approved May 4, 1990.

1990 REGULAR SESSION

HIGHER EDUCATION; RURAL HEALTH
PROGRAMS—APPROPRIATIONS

CHAPTER 591

S.F. No. 2618

AN ACT relating to public administration; appropriating money or reducing appropriations to
the higher education coordinating board, regents of the University of Minnesota, state
university board, state board for community colleges, and state board of vocational technical
education, with certain conditions; clarifying the dutles and powers of the higher education
coordinating board; expanding authorization for tuition reciprocity agreements; regulating
off-campus centers; establishing rural health programs, and a public safety officer’s survivor
benefits program; providing for planning, operations, and acquisitions; regulating public
post-secondary education system plans; requiring reports; adjusting contributions to state
system retirement plans; amending Minnesota Statutes 1988, sections 136.62, by adding a
subdivision; 136A.15, as amended; 136C.04, by adding a subdivision; 136C.05, by adding a
subdivision; 136C.08, subdivision 2; 137.022, subdivisions | and 3; 352.92, subdivision 2;
352B.02, subdivision lc; and 364.42, subdivision 5; Minnesota Statutes 1989 Supplement,
sections 16B.335, subdivision 2; 135A.06, subdivision 3, and by adding a subdivision; 136.03,
by adding a subdivision; 136A.04; 136A.05; 136A.08; and 352.04, subdivisions 2 and 3; Laws
1989, chapter 293, section 2, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapters 136A, 137, and 209A; repealing Minnesota Statutes 1988, sections 176B.01,
as amended; 176B.02; 176B.03; 176B.04; and 176B.06.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
APPROPRIATIONS

Section 1. APPROPRIATIONS FOR HIGHER EDUCATION.

The dollar amounts in the columns under “APPROPRIATIONS" are added to (or, if
shown in parentheses, are subtracted from) the appropriations in Laws 1989, chapter 293,
or other law to the specified agencies. The appropriations are from the general fund or
other named fund and are available for the fiscal years indicated for each purpose. The
figure 1990 or 1991 means that the addition to or subtraction from the appropriations
listed under the figure are for the fiscal year ending June 30, 1990, or June 30, 1991,
respectively. If only one figure is shown in the text for a specified purpose, the addition
or subtraction is for 1991 unless the context intends another fiscal year.

SUMMARY BY FUND
1950
$(9,783,400)
Additions in text are indicated by underiing; deletions by sirfksouts-

1991

GENERAL $(11,276,600)




MEMORANDUM

DATE: August 1, 1990
TO: Crystal City Council

FROM: John A. Olson, Asst. City Manager/
Community Development Director

SUBJECT: Community Survey Questions

Attached to this memo are the proposed questions for the
Community Survey to be conducted by Decision Resources, Inc.
In addition to the normal questions of a Community Survey,
we have incorporated a number of planning questions which
were going to be included in the Comprehensive Plan Survey.

Please review the questions. If you have concerns or other

questions you wish to be asked, please note them and get
them to me by Tuesday evening.

JAO:jt
Encl.
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DECISTION RESOURCES, LTD. CRYSTAL RESIDENTIAL

3128 Dean Court UESTIONNAT
Minneapolis, Minnesota 55414 - Version 2??

Hello, I'm of Decision Resources, Ltd., a nationwide
polling firm located in Minneapolis. We've been retained by the
City of Crystal to speak with a random sample of residents about
issues facing the city. The survey is being taken because your
city representatives and staff are interested in your opinions
and suggestions. I want to assure you that all individual
responses will be held strictly confidential; only summaries of
the entire sample will be reported. (DO NOT PAUSE)

1. Approximately how many years LESS THAN ONE YEAR......1
have you lived in Crystal? ONE OR TWO YEARS...00s44.2
THREE TO FIVE YEARS.,....3
S8IX TO TEN YEARS . .:00...4
ELEVEN - TWENTY YEARS...5

QOVER TWENTY YEARS..
DON'T KNOW/REFUSED....,.7

In what city and/or state was your immediately prior
residence located?

As things now stand, how long LESS THAN ONE YEAR......1l
in the future do you expect to ONE TO TWO YEARS........2
live in Crystal? THREE TO FIVE YEARS..++.3
SIX TO TEN YEARS.:ic¢esea.d
OVER TEN YEARS
DON'T KNOW/REFUSED......6

How would you rate the quality of EXCELLENT
life in crystﬂl o Excej,lent, GOOD- ® % & P W WS S PP TS SRS '2
good, only fair, or poor? ONLY FATR:cosvvvssvncossd

-

DON'T KNOW/REFUSED. L I B s

Thinking back to when you moved to Crystal, what factors
were most important to you in selecting the city?

What do you like MOST about living in Crystal?




What do you like LEAST about it?

Aug. @1, 1993 ©02:28 PM

How would you rate the general
sense of community among Crystal
residents -- excellent, good, only
fair, or poor?

Changing topics....

9. Would you favor or oppose an in-
crease in city property taxes if
it were needed to maintain city
services at their current level?

Do you consider property taxes in
Crystal to be comparatively low,
about average, relatively high,
or excessively high?

EXCELLENT. .. ccncnsseeasl
GOOD.--..n-..n--aloo-ocaz
ONLY PAIR..savssassesescad
POOR...........--.....-.4
DON'T KNOW/REFUSED......5

QPWSEIIIIOOGIIIIOICII.IZ
DON'T KNOW/REFUSED.,....3

COMPARATIVELY IOW.......1
ABOUT AVERAGE...

RELATIVELY HIGH....0000.3
EXCESSIVELY HIGH:........4
DON'T KNOW/REFUSED......5

As you may know, property taxes are divided between the City of

Crystal, Hennepin County, and the Robbinsdale Area School

District.

11. For each dollar of property taxes
you pay, about what percentage do
you think goes to city govern~
ment? (READ CHOICES, IF NEEDED)

UNDER TEN PERCENT.......1
10% TO 20%..cuvevnannenaa2
21% MO 308e0.s covvinon s ond
31% TO 40%.u0euevenncnnen.d
41% To 50%.........0.0.65
51% TO 60%.......

OVER SIXTY PERCENT......7
DON'T KNOW/REFUSED......8

As you may know, the City share of the property tax in your
school district is about sixteen percent,

12. During the past few years, has
the City's tax rate increased,
decreased, or remained about the
same?

’

INCREASED. c v e ceevvnoaaaal
DECREASED

DON'T KNOW/REFUSED.:.....4

For your information, the City's tax rate has remained relatively

stable during the past few years.

13. When you consider the property
. taxes you pay and the quality
of city services you receive,
would you rate the general value
of city services as excellent,
good, only fair, or poor?

EXCELLEN‘l‘o»coo.ooocltoanl
ll-d.a¢4i§2

ONLY FAIR...
POORI..I..II-.I
DON'T KNOW/REFUSED
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I would like to read you a list of a few city services. For each
one, please tell me whether you would rate the quality of the
service as excellent, good, only fair, or poor?

EXC GOOD FAIR POOR D.K.

Police protection? 1 2
Fire protection? 1 2

City street repair and
maintenance?

Sewers and water?
Snow plowing?
Animal control? 1 2

Park maintenance? 1 2

3 4

3 4

3 5

3 4 5

IF "ONLY FAIRY OR "POOR" IN QUESTIONS #14-20, ASK FOR EACH:

21. Why 4did you rate as (only fair/poor)?

Other than voting, do you feel
that if you wanted to, you could
have a say about the way the City
of Crystal runs things?

How much do you feel you know
about the work of the Mayor and
City Council -- a great deal, a
fair amount, or very little?

Fron what you know, do you ap-
prove or disapprove of the job
the Mayor and City Council are
doing? (WAIT FOR RESPONSE)
And do you feel strongly that
way?

IF OPINION STATED IN QUESTION #24,

25. Why do you feel that way?

NO..‘lanl'l.lll.l.-tcnnnz
DON'T KNOW/REFUSED......3

GREAT DEAL.:.ccscscscsesal
FAIRAMOUNT.‘....IQ.....z
VERY LITTLE.:ccsasecsann3
DON'T KNOW/REFUSED......4

STRONGLY APPROVE..¢ss044s
SOMEWHAT APPROVE. L I I I ) 2
SOMEWHAT DISAPPROVE

STRONGLY DISAPPROVE.....4
DON'T KNOW/REFUSED......5

ASK:




~

From :

How much first-hand contact have
you had with the Crystal City
Staff -- quite a lot, some, very
little, or none at all?

From what you have seen or heard,
how would you rate the job per-
formance of the Crystal City
Staff -- excellent, good, only
fair, or poor?

Rug.@1.19%98 B02:20 PM

QUITE A LOT..0.u...
OB ins s bvanmms o
VERY LITTLE . «ccoesensesd
NONE AT ALL.....0evv....4
DON'T KNOW/REFUSED......5

EXCELLENT.........
GOOD««.........-........2
ONLY FAIR..-.--q-looalioa

totc.l.o4

DON'T KNOW/REFUSED,,..:.5

IF RATING GIVEN IN QUESTION #27, ASK:

28.

Why did you rate city staff as

Let's talk about public safety in Crystal....

29.

During the past year, have you
been involved in or observed a
situation in which a member of
the Crystal Police Department

was present?

IF "YES," ASK:
30. Would you say the way the
police handled the situation

was excellent, good, only
fair, or poor?

Would you say the time
it took the police to re-
spond was prompt, or not?

Have you ever filed a complaint
against a Crystal Police Depart-
ment employee?

IF “YES," IN QUESTION #32, ASK:

Were you satisfied with the
process and outcome of the

complaint?

33.

YESO..'.“.I..OC.l.-l.l.l
NOG s eaeaiins s iammnom s » wnind
DON'T KNOW/REFUSED......3

BXCEIIBNT. i s soavosss sossl
ONLY FAIR.C.I.Q...IQ...Ca
POOR...-.I-..'...I'.I..-4
DON'T KNOW/REFUSED......5

PROMPT.‘..‘O..II.I..I...I
NOT PROMPT..2vvevennenes2
DON'T KNOW/REFUSED......3

YESIDI.G.UII‘.....‘..O‘ll

No‘...0.‘0.0..".0.‘0.‘.2

DON'T KNOW/REFUSED......3

YES o osiasnnnsiness nsnsseed
Nanoooo
DON'T KNOW/REFUSED......3

Are there any programs or activities you would like to see
" the Crystal Police Department doing more of in the
community?
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Are there any existing programs or activities at which you
feel the Crystal Police Department could spend less time?

wWhat do you think is the major problem facing youth in
Crystal today?

I would like to read you a short list of prevention services
provided by the Crystal Police and Fire Departments. For each
one, please tell me if you or members of this household have in
the past or are currently using the service.

AWARE DON'T
UNAWARE USED NOT . KNOW

Medical Emergency
Services?

Neighborhood Watch?
Operation ID?
Home Safety Analysis?

DARE —-- the Drug Abuse
Resistance Program for
school children? 1 2 3 4

How would you rate the amount of TOO MUCH:+ssceessosnsasel
patrolling the police department ABOUT RIGHT. .o ssaiiosnas
does in your neighborhood -- NOT ENOUGH...ceeoesv6d00sa3
would you say they do too much, DON'T KNOW/REFUSED. s 44444
about right, or not enough?

I would like to read you a short list of problems which may
impact suburban communities. For each one, please tell me if you
think it is a major problem, a minor problem, or not a problem at
all in Crystal.

MAJOR MINOR NOT DK-R

Spousal abuse? 1 2 3 4

r

Gangs of juvenile delin-
quents?

Crack houses?

Child neglect and abuse?

Alcohol and chemical abuse?




MAJOR

Teen pregnancy? 1

Latchkey children =-- kids

left unsupervised early in

the morning and after

school while parents work? 1

Aug. B1. 1999

MINOR NOT

2 3

2 3

Thinking about your own neighborhood for a moment....

50. Would you say that drugs and
street gangs are a very serious
problem, a somewhat serious prob-

"lem, not too serious, or not at

all serious in your neighborhood?

Would you feel safe walking alone
at night in your neighborhood?

VERY SERIOUS:sesssssvnsal
SOMEWHAT SERIOUS
NOT TOO SERIOUS.........3
NOT AT ALL SERIOUS
DON'T KNOW/REFUSED

/
YES.D.U.C...0.00000{.....1

DON'T KNOW/REFUSED......3

Two issues facing communities across the Metropolitan Area are
youth running away from home and youth thrown out of their homes.

52.
run away from home?

What do you feel the community should do about youths who

And, what do you feel the community should do about youths
who are thrown out of their homes before the age of
eighteen?

Do you think the criminal justice system -- the police and
the courte -- deals effectively with those who break the

law? (IF "NO," ASK:) Why not?

From what you have heard or seen,
do you feel that the police and
social service agencies respond
appropriately to child abuse and
neglect in Crystal?

IF “"NO," ASK:

YESUIC..DI..C..‘O..t...‘l

DON'T KNOW/REFUSED......3
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What should be done differently?

During the past year, have you

been involved in or observed a

situation in which a member of

the Crystal Fire Department was
was present?

IF “YES," ASK:

58.

Was the situation one in-
volving fire services,
rescue or medical services,
or some other activity?

Would you say the way the
fire department handled the
situation was excellent,

o |
No-nllllll....'.l‘.lllllz

DON'T KNOW/REFUSED...,...3

FIRE SERVICES........0..1
RESCUE/MEDICAL. ... vevusa2
OTHER...... caesvssd
DON'T KNOW/REFUSED......4

EXCELLENT . cceveor..
GOOD. ..o
ONLY FAIR...

Il..ll

--1..-1-..1.3

good, only fair, or poor?
DON'T KNOW/REFUSED......5

PROMPT .« e cc s
NOT PROMPT. . «conesvssose
DON'T KNOW/REFUSED......3

Would you say the time it
took the fire department to
respond was prompt, or not?

YES.....‘l.....ll.l...“l
No-nt-‘otoocoootooco.ootz
DON'T KNOW/REFUSED......3

Prior to this survey, were you
aware that the Crystal Fire
Department is staffed by paid
on-call volunteer fire fighters?

Do you have a working smoke
detector installed in your home?
(IF “YES," ASK:) Do you have
more than one?

YES/MORE THAN ONE.......1
YES/ONLY ONE..eeveuneoes2
N v uens et vinmend saneed
DON'T KNOW/REFUSED

YESI.Ill..-‘............l
No.---.....---.-.-..---.2

DON'T KNOW/REFUSED......3

Do you have a fire extinguisher
nounted in your home?

I would like to read you a short list of fire safety programs
that could be offered in your neighborhood. For each one, please
tell me if you would be very interested, somewhat interested, not
too interested, or not at all interested in it....
VyI SmI NTI NATI DKR
64. Fire safety inspection of your
residence?

' Fire safety demonstrations held
in the evening, outdoors in your
neighborhood?
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VyI SmI NTI NAT DKR

Printed fire safety information
distributed at your home by

knowl

edgeable fire fighters?

Formal one evening fire safety
classes held at the community
center, schools, churches, or

club

rooms?

Moving ON: s ais

68.

During the past twelve months, ¥ES o0 0n a e eivnenscasawsssl

have

you contacted anyone wWorking NO...seeeceoness

for the City of Crystal, other DON'T KNOW/REFUSED,.,....3

than

the police or fire depart- /

ments, whether to obtain informa-

tion,
compl

to get service, or make a
aint of any kind?

IF "YES," ASK:

69'

What was the nature of your most recent inguiry; that
is, what information or service did you need?

What department or official did you contact first about
this inquiry? :

In general, were you satis- SATISFIED.....

fied or dissatisfied with the DISSATISFIED...v.crev.e.2
way your inquiry was handled? DON'T KNOW/REFUSED......3
IF “"DISSATISFIED,"™ ASK:

72. Why were you dissatisfied?

How would you rate the general EXCELLENT

appea

rance of your neighborhood GOOD. . sanasaseanse el

-~ excellent, good, only fair, or ONLY FAIR.....

. poor?

POOR: ¢ ¢ eaw
DON'T KNOW/REFUSED......5

IF "ONLY FAIR" OR "POOR," ASK:
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74. Why do you feel that way?

How about the condition of street EXCELLENT $eeEee el
and road surfaces in your neigh—  GOOD..v..eevrevrennnrens.2
borhood -~ would you rate them as ONLY ERIR s v snawnvioisssad
excellent, good, only fair, or POORS - s biln s s s sssnes = ol
poor? DON'T KNOW/REFUSED,.....5

The inspection of housing in Crystal for code violations is a
function of city government and staff. I would like to read you
a short list of proposals; for each one, please tell me whether
you strongly support it, somewhat support, somewhat oppose, or
strongly oppose it.

STR SMW SMW /STR DKR
sup SUP OPP OpPP

Regular inspections on the
outgide of all owner-occupied
housing?

Regular inspections on the
inside of all owner=-occupied
housing?

Regular inspection on the
outside of all rental dwelling
units?

Regular inspection on the
inside of all rental dwelling
units?

Inspection of all residential
dwellings at the time of sale? 2 3 4 5

Do you think that Crystal cur- 4 e |
rently has an adequate range of e R R e
housing choices to offer its DON'T KNOW/REFUSED......3
residents?

IF "NO," ASK:

s

82. What types of housing do you feel the City should
encourage in order to expand the range?

Do you feel that the City has YEBwans o5 eavaee sy s vnaael
adequate housing opportunities
for senior citizens? DON'T KNOW/REFUSED. .+ .. .3

The City could undertake many different initiatives to attract or

9




@z2:25 PM

discourage various types of future development. For each of the
following categories, please tell me if you feel the City of
Crystal should act aggressively to attract that type of growth,
act aggressively to discourage that type of growth, or take no
If you have no opinion, just say

action one way or the other.

50.

84,

Single family homes for moderate
income families.

Low income family housing.

Apartment buildings.

Townhousges.

Condominiums.

Senior citizen apartments and/or
condominiums,

Retail shopping centers.

Commercial office buildings.

Light industrial plants.

Parks and recreational open
spaces.

Would you favor or oppose the
city offering tax breaks and
loans to home owners and neigh-
borhoods in deteriorating areas
for both housing and neighbor-
hood rehabilitation? (WAIT FOR
RESPONSE) Do you feel strongly
that way?

Would you favor or oppose the

city aggressively aiding in

the purchase and redevelopment

of deteriorating and blighted
neighborhoods as multi-family
housing opportunities, retail
shopping, and/or commercial office
buildings? (WAIT FOR RESPONSE) Do
you feel strongly that way?

Should the TOP priority for devel-
opment in this city be on increa-
sing the tax base, providing head-
of-household jobs, providing hou-
sing opportunities for young
families and retirees, providing
recreational and leisure time
offerings, or attracting more re-
tail shopping opportunities?

AGG AGG NO DK/
ATT DIS ACT REF

NN N

N NN

1 2 4

STRONGLY FAVOR:esesaeasal
FAVOR.....

OPPOSE

SETRONGLY OPPOSE. e esses.4
DON'T KNOW/REFUSED......5

STRONGLY FAVOR..u.:nsaesssl
FAVOR!.IC.IOI.....l.....z
OPPOSE. c.tveevencncncanald
STRONGLY OPPOSE.....+4..4
DON'T KNOW/REFUSED......5

TAX BASE 0...00.0'!'1

HOUSING: s s s ves st s0ssss0s3
RECREATION....
RETAIL SHOPPING:sssese4e5
COMBINATION (VOL).«:vssesb
NONE OF ABOVE
DON'T KNOW/REFUSED....:..8
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What should be the second prior-
ity? (RE-READ ABOVE LIST, IF
NECESSARY. )

Do you feel that retail shopping
opportunities in Crystal are
adequate or inadequate in meeting
the needs of residentan?

IF “"INADEQUATE," ASK:

99.

. NONE OF ABOVE......

Aug. @1, 19980 B62:25 PM

TAX BASE........
JOBS....OCll.ldl...‘...-E
HOUSING ‘0.‘0.'.--3
RECREATION. .......

RETAIL SHOPPING.........5
COMBINATION (VOL),..41v..6
ey
DON'T KNOW/REFUSED....,.8

ADEQUATE“.".Ill.ll.d-ll

INADEQUATE....--....--0.2
DON'T KNOW/REFUSED...,...3

What is lacking in the community?

Turning to parks and recreational opportunities....

100.

In general, do you usually spend

your leisure time in outdoor
activities, weather permitting,
or indoor activities?

In general, how well informed are
you about the Crystal park system
and facilities. Would you say
you are very well informed, some=-
what informed, not too well in-
forned, or not at all informed?

How often do you visit or use a
Crystal park or recreational fac-
ility == frequently, occasionally,
rarely, or never?

How would you rate park and rec-
reational facilities in Crystal
-—- excellent, good, only fair, or
poor?

IF RATING IS GIVEN, ASK:

104. Why do you feel that way?

OUTDOOR ACTIVITIES
INDOOR ACTIVITIES.......2
BOTH (VOL.).

NO FREE TIME (VOL.).....4
DON'T KNOW/REFUSED

VERY WELL INFORMED......1
SOMEWHAT INFORMED.......2
NOT TOO WELL INFORMED...3
NOT AT ALL INFORMED.....4
DON'T KNOW/REFUSED......5

FREQUENTLY ¢ 4o o seseasaessel
OCCASIONALLY v eavevsease

NEVER-I..I.-.IIIIII....I4
DON'T I{Now/REFUSED......S

EXCELLENT. .
GRS i ke N tionin o & nikalminninrs Wil
ONLY FATR:.:v.ceeneeneeaad
POOR.O....lll.‘...ll..‘.4
DON'T KNOW/REFUSED......5




105. Do you feel that the current mix YBE ave5 6 CmE 60 5 6% sonia " §
of recreational opportunities No...............::.’.:'2
sufficiently meets the needs of  DON'T KNOW/REFUSED. - . . . -2
members of your household?

IF “NO," ASK:

106, w@at additional recreational opportunities would you
like to see the City of Crystal offer residents?

In the past year, have you or ANY  YEBaoinmslsiabunnss s s soesnial
nembers of this household partici- NO.... I IL Y
pated in city-sponsored recrea- DON'T KNOW/REFUSED......3
tional programs?

/
IF "YES" IN QUESTION #99, ASK:

108. Which ones?

109. Were you generally satis- BAPIBEIRD oo o »nviaivio6% ¢ 6w d
fied or dissatisfied with DISSATISFIED. coveisos«aua 2
the program(s)? DON'T KNOW/REFUSED......3

Would you favor or oppose the STRONGLY FAVOR...

City developing a municipal 9-hole FAVOR. .« eveeeeennseneees
golf course? (WAIT FOR RESPONSE) OPPOSE...coeeesenccenessd
And do you feel strongly that STRONGLY OPPOSE

way? DON'T KNOW/REFUSED......5

IF "STRONGLY SUPPORT OR SUPPORT," ASK:

111. Would you still support the YBEuisias s s aamaiions o & pusamenl
project if the golf course WO o ves vamannsns s eesiee sl
would require a property tax DON'T KNOW/REFUSED......3
increase in order to be built
and operated?

Are the currently offered senior YER e s avtinmwias s 5 sweisaesd

programs sufficient to meet com- NOussn s s ontinmssomnnnesed
nunity needs? DON'T KNOW/REFUSED......3

How about teen progr&ms == are YES..0!0..‘00'0..1..00.01
current offering sufficient to NO. s s nativanins s immansnsnp
meet community needs? DON'T KNOW/REFUSED..+...3

Changing topics....

As ybu may know, the City has contracted with BFI to pick-up
recyclable materials. Households are asked to separate
recyclables from the rest of their trash and haulers carry them

away.

12
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Fram :

114. Do you now participate in the
curbside pick-up program?

IF "“YES," ASK;

115. How often do you put recy-
clables out for collection
~- weekly, twice monthly,

monthly,

11l16.

guarterly, or less?

Are you gatisfied or dis-

satisfied with the recycling
program?

IF "DISSATISFIED," ASK:

Ao o5

Aug. B1, 1998 62:25 PM

YES--cnocn-uo..ot‘--noaol
NOODG-O..--l'....lllll.'2
DON'T KNOW/REFUSED.,.,....3

WEEKLY. ..coveenesssceannel
THICE MONTHLY..“IIII“.z
ONCE MONTHIY . 4« ¢ cvoconisB
QUARTERLY--ooo.----ooon-4
LESS S veaeenenioeesssd
DON'T KNOW/REFUSED......6

SATISFIED---loooéoo.--nal
DISSATISFIED. .
DON'T KNOW/REFUSED......3

!

117. Why do you feel that way?

IF "NO," ASK:

118.

Which of the following best

describes your reasons for
not participating:

A,

B,

C.

D.
E.

I wasn't aware of the

new program.

I Knew about it, but need
more information.,

The program is too incon-
venient.

I am just not interested.
It isn't worth it to take
the time.

How do you currently dispose of
grass clippings and yard waste

~= do you compost on your prop-
erty, use a yard waste drop-off
site, or have your garbage hauler DON'T KNOW/REFUSED, ++,.,.5
collect it?

As you also may know, several refuse haulers serve Crystal.

STATEMENT A

STATEMENT B...
STATEMENT: C.vanas s ssow043
STATEMENT Duvevevonesnnad
STATEMENT E....oovvvve..b
ALL OF THE ABOVE (VOL)..6
OTHER REASON.....00000..”
NONE OF ABOVE (VOL).....8
DON'T KNOW/REFUSED......9

COMPOST ON PROPERTY.....1
USE DROP-OFF SITE

GARBAGE HAULER..........3
OTHER METHOD (VOL.) 4

This

arrangement has permitted citizens to choose their own haulers

and contract directly with them.

It has also created significant

overlap between the hauler routes and increased noise and
congestion on city streets.

PEG
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From : DRI B2:31 PM

120. Of the following three proposals, PROPOSAL A.... 3
which do you most favor: PROPOSAL B....:.-:..‘.'.z
A. The present system. PROPOSAL C.....::.:.:.'.B
B. The City assigns current ALL EQUALLY........:.::.d
haulers to exclusively handle DON'T KNOW/REFUSED, . . -5
specific areas; 04
C. The City designates one hauler
to serve the entire city;

Changing topics again....

121. Do you have adequate water pres-
Sure 1n your household? Dl I T G R e T D) - |
DON'T KNOW/REFUSED......3

122. Do you have drain tiles around YES... v wwei s ik
your residence? Ny s wmmianen s v ofaEses s o2
DON'T KNOW/REFUSED,.....3

IF “"YES," ASK:

123. Are your drain tiles or BUmMpP YES...:'iuerinnnonennnnnl
pump connected directly to NOGL cwdllaling o s smteiieims 5 e D
the sanitary sewers? DON'T KNOW/REFUSED......3

Let's talk about the general priorities that Crystal should
establish for the future. Because the City budget is not large
enough to do everything, choices must be made in allocating

funde. In each of the following policy areas, do you feel that

it is extremely important, very important, somewhat important, or
unimportant that Crystal commit enough tax money to provide better

programe and facilities.
EXT VRY SMW UNI DKR

124. Parks and recreation? 1 2 3 4 5

125, Human and social services?

126. Public safety?

127. Public works infra-
structure, such as city
streets and utilities?

Expanding the property
tax base?

Improving public trans-—
portation?

Redeveloping aging and
deteriorating neighbor-
hoods?

Limiting airport noise?




From : DRL

Moving on....

132. What is your primary source of information about community
events going on in Crystal?

What is your primary source of information about City
government and its activities?

Do you receive the quarterly RECEIVE/READ.....

"Crystal City Newsletter"? (IF RECEIVE/DON'T READ......2
"YES," ASK:) Do you regularly DON'T RECEIVE. ..ve00000.3
read the newsletter? DON'T KNOW/REFUSED......4

IF “"RECEIVE AND READ," ASK:

135. Are there any changes in the format or coverage you
would like to see? (IF "YES," ASK:) What are they?

Does your household currently ssesssesld
subscribe to cable television? e
DON'T KNOW/REFUSED....,..3

IF "YES," ASK:

137. Would you say you watch local FREQUENTLY....veeveceeesl
governmnent access Channel 37 OCCASIONALLY....causaess2
.frequently, occasionally, RARELY css 00 v0vecsaavneseesd
rarely, or not at all? NOT AT ALL

DON'T KNOW/REFUSED......5

Would you say you watch City FREQUENTLY:sssesennsroeol
Council meeting telecasts OCCASTONALLY . ccdctasveoel
telecasts frequently, occa- RARELY sesevsvossscssvened
sionally, rarely, or not at NOT AT AbLL..s»

all? DON'T KNOW/REFUSED.:....5

Do you ever watch Crystal's YESiveasspaonaininesansal
Community Bulletin Board, L) [8 NS W R S R
which is shown on Cityline? DON'T KNOW/REFUSED. 4443

Now, just a few more questions for demographic purposes....

Could you tell me how many people in each of the following age
groupe live in your household. Let's start oldest to
youngest, and be sure to include yourself....

140. Persons over 657




> From : DRI Aug. A1.193@ ©3:47 PM

Adulte over 187

School-aged children?

Preschoolers?

TOTAL (DO NOT ASK; ADD $140-43)

IF PRESCHOOLERS ARE PRESENT IN HOUSEHOLD, ASK:

145. Have you been able to find o s pR OB 8 6 wneaL
the resources and facllities NO.cs et ececnnacsnsss
in the city to meet your DON'T KNOW/REFUSED...
child care needs?

Do you own or rent your present OWR s avars
regidence? RENT....
REFUSED.,

Which of the following categories 18 - 24.
contains your age, please? 25 = 34,
35 - 44.
45 ~
55 - 6840 suien
65 AND OVER...
REFUSED.+ .

which of the following best SINGLE FAMILY HOME......1
describes your present residence? DUPLEX/DOUBLE BUNGALOW. .2
(READ CHOICES #1~#6.) 3-PLEX OR 4~PLEX:¢ecceee.=3

APARTMENT BUILDING OF
D=9 UNITE:: ivenaiict

APARTMENT RBRUILDING OF

10 OR MORE UNITS.

MOBILE HOME. . cos vt 6ee

OTHER i iewviens s meiaiamni

DON'T KNOW/REFUSED....

IF "SINGLE FAMILY HOME," ASK:

149. How would you rate the EXCELLENT . :cccanvss
condition of your house -- GOODssevvssssococns
excellent, good, only fair, ONLY FAIR
or poor? POOR. ...

DON'T KNOW/REFUSED.

How concerned are you about VERY CONCERNED. .44 44
the ability to sell your SOMEWHAT CONCERNED,. .
house at a good price in the NOT TOO CONCERNED....
future -- very concerned, NOT AT ALL CONCERNED.
somewhat concerned, not too DON'T KNOW/REFUSED.
concerned, or not at all con-

cerned.

the risk of repeating myself, let me ask

16




specifically....

151. Are you over 55 years old?

IF "YES," ASK:

152. Do you contemplate moving to
different housing during the
next decade?

IF “YES," ASK:

153, Will you move to another
residence in Crystal or
elsewhere?

IF ANSWER IS GIVEN, ASK:

154. Why?

YES-oou.auaco---c--ogo..l

Noll.........llll‘l‘..Ilz

DON'T KNOW/REFUSED......3

YES.I!'IIII!I“I.
No..lcll.l.lalalllnalllaz
DON'T KNOW/REFUSED......3

CRYSTAL.-.--aooo.oooo:ool
ELSEWHERE. . . c s ccs s nansass2
DON'T KNOW/REFUSED......3

155. what type of housing will you be sBeeking?

(PROBE)

156. If that type of housing were
available at a competitive
cost in Crystal, would you
stay in the city?

Are you presently married, living
with someone but not married,

widowed, divorced or separated, or

single?

Are you working now fulltime,
working parttime, unemployed and
seeking work, a homemaker,
retired, disabled, a student, or
something else?

YESO‘oooo‘n
NO-----..---..-.........2
DON'T KNOW/REFUSED.:s44.43

MARRIED..... .1
LIVING WITH, UNMARRIED..2
WIDOWEDIII.'CCGOOOOOOClOS
DIVORCED/SEPARATED......4
SINGLE...0....‘......."5
REFUSED esssssnasasnh
WORKING FULLTIME........l1l
WORKING PARTTIME:.....
UNEMPLOYED/SEEKING
HOMEMAKER: ¢ 4 s s s 0 s 00 s 0
RETIREDC-.QD.Q.C'...Q.
DISABLED
STUDENTCII..........ill'?
SOMETHING ELSE
REFUSED:+css0assssss0eee9

IF WORKING FULLTIME OR PARTTIME, ASK:
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159. What is your occupation, that is, what kind of

you do for a living?

work do

IF "MARRIED" OR "LIVING TOGETHER" IN QUESTION #157, ASK:

160.

164.

Is your spouse Or roommate now
working fulltime, working part-
time, unemployed and seeking work
a homemaker, retired, disabled, a
a student, or something else?

WORKING FULLTIME..s400441
WORKING PARTTIME
UNEMPLOYED/SEEKING. s+ 4..3
HOMEMAKER. ... 20004
RETIRED.0..0....'!0!]"05
DISABLED.

STUDENT arsssaeed
SOMETHING ELSE+ s s4424...8
REFUSED. ...

IF WORKING FULLTIME OR PARTTIME, ASK:

161. What is the occupation of your spouse or roommate?

161. Which of the following
categories contains the age
of your spouse or roommate?

What is the last grade of
education you completed?

Which of the following categories
includes your 1989 total pre-tax

household income. Please stop me
when T read the right one.

-

Gender (DO NOT ASK)

18
25
35
45
55
65
REFUSED.....

4400000.-:---
54oclloo-llaooctn--4
6400--...-..--1;..-5

lllQ‘.‘O..i?

LESS THAN HIGH SCHOOL...1
HIGH SCHOOL GRADUATE....2
VO-TECH SCHOOL..savvosee3
SOME COLLEGE............4
COLLEGE GRADUATE.

POST~GRADUATE . s s s s s s aseeb
REFUSED:vovevsevsesnesee?

BELOW $12,500!0001..0n0.1
$12,501-$25,000....0.0..2
$25,001'$37,500.;.. IR |
$37,501-$50,000

550,001"‘$62,500.........5
$62,501-$75,000..c0000e..6
OVER $75,000
DON'T KNOW. ..
REFUSED. .+ 4.

..ncoo.?
..OB

“0..00'.‘.9

L I T R

MALE-..‘.CO...O.tll.-.lol
FEMALE: © - i caismiaos & & doa e o 2.

Thanks very much for. your time. Good-hye.
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DATE: July 27, 1990
TO:? Jerry Dulgar, City Manager
FROM: William Monk, Public Works Director

SUBJECT: Memory Lane Pond Watershed

Major rainfall events have taken their toll on single family
properties in the Memory Lane Pond area. During severe storms as
many as twenty eight (28) residences have been inundated with up
to five feet of water. While Crystal has been able to increase
protection for some of these properties by modifying the existing
drainage system, expansion of the storage and outlet components-.
of the system represents the ultimate solution to the problems.
This expansion, however, must be approached on a watershed basis
if it is to provide long term benefits.

At present, Memory Lane Pond is one of five water storage basins
in a 875 acre watershed area. This area is identified as
Subwatershed TL2 by the Shingle Creek Watershed Management Plan.
While runoff is conveyed through the pond system in a west to
east direction towards Twin Lake, there is no natural outlet for
the watershed. ' This fact represents the source of the problems
facing this somewhat isolated watershed area.

The lack of a natural outlet requires that storage basins and an
outlet pumping station be established as the critical operational
features within the watershed. Runoff that cannot be pumped out
must be stored at least temporarily. As proved in the current
system, this type of drainage control arrangement can at times
prove unreliable based on the variables of storm duration,
intensity and frequency.

The five existing ponds, Memory Lane, Hagemeister, Gaulke, 45th
Ave. and 0ld Dutch, provide a storage area of approximately 160
acre-ft. Given the system configuration, this level of storage
can reasonably handle the 25-year rainfall event. However,
Memory Lane Pond represents the weak link in the system and
cannot always provide this level of service.

Over half, 453 acres, of the entire watershed is directly
tributory to Memory Lane Pond which has a controlled outlet to
protect the two downstream ponds which are at a substantially
lower elevation. This means Memory Lane Pond must store a large
amount of runoff without any assistance from the balance of the
system since the two upstream ponds can only divert a portion of
the tributory area.




Jerry Dulgar, City Manager
July 27, 1990
Page 2

After observing Memory Lane Pond for several years, it is obvious
the system's primary need involves providing additional storage.
Crystal has attempted to achieve this objective with our recent
dredging project but could only achieve limited success.
Expansion of the basin storage capacity is needed in the
immediate area of the existing basin if the flooding of adjacent
property is to be controlled.

Since 440 acres of the watershed in question is within New Hope,
this office has been working with representatives of our neighbor
on developing a plan for expanded storage. A plan was recently
suggested to excavate up to 18,000 cubic yards from the north
side of Fred Sims Park in New Hope. This area is presently
devoted to passive park use and is directly connected to Memory
Lane Pond via two large storm sewers. These connections allow
the proposed 12 acre-feet basin to act as an extension of Memory
Lane Pond and provide direct protection to the properties
experiencing the worst flooding.

. Development - of such'a-storage facility represents a significant

improvement to the overall drainage system by strengthening the
weakest segment. Until the outlet system can be modified,
storage must be expanded. At this point, expansion of the outlet
capacity is not anticipated until MnDOT improves TH100 (1995 at
the earliest) and increases the capacity of downstream storm
sewers into which this drainage system is pumped. Once the MnDOT
storm sewer is enlarged, the pump station and gravity feed in.
‘Robbinsdale can be upgraded to increase the rate of ‘discharge to
Twin Lake. This work must be viewed as the next phase of the
watershed improvement process.

In an attempt to provide for development of watershed
improvements in a timely and financially attainable format, I
recommend Crystal work with New Hope to pPrepare an agreement for
joint construction of the storage and pumping system needs.
Financial participation would be determined by tributary area
with each City responsible for the maintenance of the drainage
facilities within its boundaries. The cost for the Fred Sims
dredging project is estimated at $100,000 and while the cost is
justified by the benefit, funding this size project as a joint
venture makes sense given the difficult budgetary constraints
facing both cities. A joint approach would also allow the
storage expansion project to proceed on a fast track and
potentially become a 1990/1991 project.




Jerry Dulgar, City Manager
July 27, 1990
Page 3

If Crystal proceeds as outlined in this memo, use of
Infrastructure Funds would be recommended to cover our share of
the storage expansion project. However, this fund cannot cover
expenditures for large scale street and drainage improvements
over the long haul. For that reason, this office is preparing
documentation for a recommendation to establish a storm sewer
utility. This utility would function as do the existing sanitary
sewer and water enterprise funds. Revenue generated from
quarterly billings would be used to modify and maintain the storm
sewer system. Such a fund lessens the stress these
operations/projects have on the general fund while providing an
amount of working capital for much needed improvements;

I am anxious to pursue the items mentioned above and suggest this
memo be copied to the Council for discussion on the August 7
agenda.
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WATERSHED MANAGEMENT PLAN
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Memorandum

August 7, 1990

Jerry Dulgar, City Manager

Darlene George, City Clerk d&ﬂJAAML/

Beer Bust and Corn Feed - Paddock Bar and Lounge
August 18, 1990

Annual Corn Feed - VFW Post 494
August 12, 1990

" Requests have been received from two organizations to be
placed on tonight’s Council Agenda; one of the requésts was
received yesterday, August 6th, and one today, August 7th.
In each case consideration of the item on the August 21st
Council Agenda would be too late.

Attached are the necessary motions if the Council wishes to
consider these items. It would be helpful if Council, when
making its motion, would encourage these organizZations to
advise whomever is responsible to get the item in the
Wednesday prior to the Council Meeting if they wish to have
them considered. Items that are received after Council gets
their packets on Friday make considerable extra work for not
just one department but often several departments plus it is
a dlsadvantage to the Council in that they do not have a
chance to review the requests.

I w111 place this memo along w1th the attached motlons in
each Council packet for tonight’s meeting. If you have any
questions, get back to me.

DG/Jjs




ADDENDUM TO CITY COUNCIL AGENDA
August 7, 1990

The City Council considered the addition of the following items to the
agenda:

A.

A request from Steve Hardinger of The Paddock Bar and Lounge,
5540 Lakeland Avenue North, to have a beer bust and corn feed in
the parking lot on August 18, 1990 from noon to 3 p.m. - :

A request from the Commander of the VFW Post 494, 5222 - 56th
Avenue North, to have an annual corn feed on Sunday, August 12,
1990 from noon to 5 p.m.

Moved by Councilmember and seconded by Councilmember

to (approve) (deny) (continue until the
discussion of) the addition of the above items to. the August 7
1990 City .Council Agenda. -

Motlon Carrled.

Fi

The City Council considered a request from The Paddock Bar &
Lounge, 5540 Lakeland Avenue North, to have a beer bust and corn
feed in the parking lot on August 18, 1990 from noon to 3 p.m.

‘Moved by Councilmember . and seconded by Councilmember

to (approve) (deny) (continue until the
discussion of) the request from Steve Hardinger of The Paddock .
Bar & Lounge, 5540 Lakeland Avenue North, to have a beer bust and
corn feed in the parking lot on August 18, 1990 from hnhoon to 3
p.m., extending limits, relating to the on~sa1e liquor license of
The Paddock Bar & Lounge .0of the- licensed premlses to- 1nc1ude the

parking lot for one day on August 18, 1990.

Motion Carried.

The City Council considered a request from the Commander of the
VFW Post 494, 5222 - 56th Avenue North, to have an annual corn
feed on Sunday, August 12, 1990 from noon to 5 p.m.

Moved by Councilmember and seconded by Councilmember

to (approve) (deny) (continue until the
discussion of) the request from VFW Post 494, 5222 - 56th Avenue
North, to hold an annual corn feed on Sunday, August 12, 1990
from noon to 5 p.m., extending limits, relating to the on-sale
liquor license of VFW Post 494, of the licensed premises to

include the parking lot at the VFW Post 494 for one day on August
12, 1990.

Motion Carried.
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TO:

FROM:

- CITY OF CRYSTAL * -~
POLICE DEPARTMENT
MEMORANDUM

July 25, 1990
JERRY DULGAR, CITY MANAGER

RICHARD GAUTSCH

SUJBECT: Barking dog complaints at

6727 Dudley Avenue North

In reponse to the petition which complains about the barking
dog problem at 6727 Dudley Avenue North, the following steps
have been taken:

The Animal Warden discussed the problem with Mrs..

" Chandler, .who resides at 6808 58th Ave. No.

Chandler reiterated that the problem involves the
uncontrolled barking of a dog at 6727 Dudley Ave.
N0¢

The Animal Warden spoke with Ann Ross, who resides
with her husband at 6727 Dudley Ave. No. The Rosses
own two dogs. Mrs. Ross acknowledged that they have
a barking problem with their yellow Lab. She stated
that she and her husband are currently trying to
remedy the problem. They have given consideration
to giving this dog to another owner or to the Animal
Humane Society. The Animal Warden noted that this
was a very emotional situation for Mrs. Ross.

The Animal Warden suggested the intervention of the
Neighborhood Mediation Program. Chandler and Ross

stated they would be agreeable to participating in

this program.

The Animal Warden informed both parties that he
would continue to monitor this situation closely.

He asked that any neighborhood complaints concerning
the barking dog at 6727 Dudley Avenue North be
channeled directly to hin.

If the problem persists, appropriate action will be
taken by the Animal Warden.

Y. .

Richard W. Gautsch
Lieutenant

RWG/1a




STATE OF MINNESOTA
DEPARTMENT OF HUMAN SERVICES
Human Services Building
444 Lafayette Road

St. Paul, Minnesota 55155-38i7"”

July 21, 1990

John Olson, Assistant City Manager
Community Development Director
City of Crystal

4141 Douglas Drive North

Crystal, MN 55422-1696

Dear Mr. Olson:

This letter is in response to your letter dated July 3, 1990, regarding
complaints from the neighbors of a Dungarvin, Inc. group home (8204 - 33rd
Avenue North). You requested a report on the action we are, and have been,
taking on these complaints.

We have already been contacted by neighbors on several occasions regarding
elopement incidences and other issues not related to Licensing. As a result
of several complaints last summer, a joint investigation with Hennepin
County’s Adult Protection Services took place last September and a copy of
their report is enclosed. 1In addition, attached you will find, copies of
investigative public summaries on report numbers A-627-89, A-810-89, and A-
- 1143-89, which involved alleged elopement incidences from June 1 to November
27, 1989.

In most of these instances, staff neglect of supervision was found to be
substantiated in our investigations, with facility action accepted. However,
there were instances where neighbors mistook the identity of a person standing
in the street waving at cars, alleging that it was one of the group home
residents, when in fact the person was another member of the community,

No more reports were filed with this division until June 22, 1990, and has
been assigned to an investigative worker. I do not know the results of the
current investigation. :

I hope this information has been helpful in your communications with the
community neighbors. If you have any questions regarding the attached or past
related issues, feel free to contact me. In regards to future issues, please

ELWEEEETJ:
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J. Olson
7/21/90
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contact Cory Graeser, at 612/296-0158, for additional information.

Sincerely,

—

inda Moen, Human Services Licensor
Division of Licensing
612/296-0819




INVESTIGATIVE MEMORANDUM
Public Information

Minnesota Statutes, Section 626.557, subdivision 12 (Vulnerable Adult Act)

Report No.: A-0627-89

Date of Incident: 6-01-89

Name and Address of Program Investigated:

Dungarvin XV (15) - Banaher
8204 - 33rd Avenue North
Crystal, MN 55427

545-0114

Nature of Alleged Abuse/Neglect:

Staff neglect of supervision.

Extent of Alleged Abuse/Neglect:

The alleged victim (AV) eloped from the residence for 1 to 2 minutes. Neighbors
returned the AV.

Investigator(s):

Linda Moen, Licensor

Minnesota Department of Human Services
Division of Licensing

444 Lafayette Road

Saint Paul, Minnesota 55155-3842
612/296-0819

Nature of Investigation:

- X L A1 TN -

Phone calls with neighbors, county Adult Protection Services (APS), program staff
and administration.

On site unannounced investigation with 2 county APS workers.

Review of submitted internal reports.

Date(s) of Investigation: 6-12-89 to 10-05-89




Pertinent Information:

Two staff were cleaning the kitchen and dining room when the AV went out the
front door. The door was shut and the alarm system on, however, the staff did
not hear the alarm.

Staff on duty did two things counter to program policy: a. left the clients
unsupervised when cleaning dining room - one staff should be supervising and
interacting with clients at all times; and, b. staff did not report to
supervisory staff immediately of the incident.

Summary of Findings and Rationale for Disposition:

The allegation of staff neglect of supervision was found to be substantiated
based on the evidence accumulated.

Disposition:

Substantiated_ X
False
Inconclusive

No Jurisdiction

Corrective Action Taken:

No action required Immediate suspension
Facility action accepted_ X Suspension
Correction order issued Probation
Recommendations made Revocation
Forfeiture orders License denied

A vulnerable adults inservice was given to all staff 6/20/89. The front door
will be locked when the AV is home, and the alarm system will be turned on to
"alarm" rather than "chime", which is louder. Staff were instructed again to
supervise the residents at all times.

Signature Date: _ 6-15-90%*
Linda Moen

*Disposition documentation occurred on 10-5-89 ; however, the public summary
was completed later.




INVESTIGATIVE MEMORANDUM
Public Information

Minnesota Statutes, Section 626.557, subdivision 12 (Vulnerable Adult Act)

Report No.: A-0810-89

Dates of Incidents: 8-26-89, 9-10 and 9-13-89 (reported 8-28, 9-12 and 9-13)

Name and Address of Program Investigated:

Dungarvin XV (15) - Banaher
8204 - 33rd Avenue North
Crystal, MN 55427

545-0114

Nature of Alleged Abuse/Neglect:

Staff neglect of supervision.

Extent of Alleged Abuse/Neglect:

The alleged victim (AV) eloped from the residence several times.

made some reports on the elopement.

Investigator(s):

Linda Moen, Licensor

Minnesota Department of Human Services
Division of Licensing

444 Lafayette Road

Saint Paul, Minnesota 55155-3842
612/296-0819

Helen Williams, Social Worker

Mary Kiley, Social Worker

Hennepin County Adult Protection Services
300 South Sixth Street

Minneapolis, MN 55487

348-6960

Neighbors have




A-0810-89
Page 2

Nature of Investigation:

Phone calls with neighbors, county Adult Protection Services (APS), program staff
and administration. ’
On site unannounced investigation with 2 county APS workers.

Review of incident reports, staffing schedules, staff training records, submitted
internal reports, and county APS investigative report.

Report similar to A-627-89. '

Date(s) of Investigation: 9-05-89 to 10-05-89

Pertinent Information:
/

Neighbors have reported that the alleged victim (AV) has eloped several times
and entered other homes. The AV was able to elope on at least two occasions due
to the door not being adequately shut or locked, and on another occasion, through
the garage doors. As a result, the staff did not hear the alarm. Daily log
documentation and incident reports revealed 8 instances of elopement by the AV
from 5/6 to 8/28/89.

During the on site investigation (9/13/89), a neighbor had reported seeing the
AV at the corner waving at passing cars. The investigator saw the AV at home
and was able to verify by sight and the two different descriptions of clothes,
that the person the neighbor saw at the corner was not the AV. This report was
identical to the one made on 9/12/89 regarding an alleged incident on 9/10/89
involving the same AV. Later, the neighbor informed the investigators that there
was another person from a family in the neighborhood that was found at the street
corner frequently.

The AV has a behavior management plan which addresses communication of needs and
relaxation techniques to reduce self-injurious behaviors, aggressions towards
others and yelling. -

The county workers have met with the interdisciplinary team in regards to the
AV's program needs. Funding has been applied for 1 on 1 supervision, even though
a 30 day tentative discharge date was set. Staff have all received required
orientation training and additional training specific to the house and residents.

’

Summary of Findings and Rationale for Disposition:

The allegation of staff neglect of supervision was found to be substantiated on
four accounts (7-21, 7-22, 8-20 and 8-26), and false on 9-10 and 9-13-89.

The county determined the results of the investigation to be inconclusive.




A-0810-89
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Disposition:

Substantiated_ X (4 incidences)
False_ X (2 incidences)
Inconclusive

No Jurisdiction

Corrective Action Taken:

No action required Immediate suspension
Facility action accepted_ X Suspension
Correction order issued Probation
Recommendations made Revocation
Forfeiture orders License denied

The front door was to always be locked when the AV was home, and staff would make
sure the alarm system would be turned on to "alarm" at all times. Garage door
alarms were installed. Staff ratio was increased and the provider has applied
for 186 funding for 1:1 staff. Staff who were involved with the AV's elopements
have received written reprimands.

Signatureﬁ‘?m M/u Date: _ 6-21-90%

Linda Moen

*Disposition documentation occurred on 10-5-89 ; however, the public summary
was completed later.




DATE _September 28, 1989

HENNEPIN COUNTY
COMMUNITY SERVICES
ADULT SERVICES DIVISION
ACULT PROTECTICN UNIT

TO: Heidi Mangan
Dungarvin
8204 - 33rd Avenue North
Minneapolis, MN 55427

Helen Williams = PHONE  348-6960
Adult Protection

Hennepin County Community Services

300 South Sixth Street

Minneapolis, MN 55487

/
SUBJECT: Report of Investigation under Minnesota Statute 626.557 Reporting of
Maltreatment of Vulnerable Adults.

I am writing to provide you with-the results of an abuse/neglect allegation
investigated on _Sept. 19, 1989 by an Adult Protection social worker.

These results pertain to:

VULNERABLE ADULT:

ADDRESS: 8204 - 33rd Avenue North

Minneapolis, MN 55427

ALLEGATION: _vulnerable Adult moved into facility in April of 1989; hag
“eloped" from the facility on several occasions due to
lack of supervision., Facility is "triple-staffing" VA
and has applied for special funds to provide 1:1 superv1sion.

Documentation in Daily Log does not provide reporting
of each incident; however, incident reports have been
filed on each incident in main office. VA has been able
to elope due te lack of supervision. Informat1on from

previous placement did not address YA's elopement activity., (cont'd)
RESULTS OF INVESTIGATION: Ajllegations of lack of supervision has been

determined to be inconclusive.




FINDINGS continued

Facility has installed alarm system and increased staff ratio to provide
more supervision. Facility has applied for Rule 186 funds on VA's behalf
but has already given notice of need to be placed elsewhere in the event
that funding is denied.

In spite of facility's recent innovations in order to provide supervision,
VA has been able to "elope" on at least two occasions because of door
not being adequately locked or shut.

HW/sd




INVESTIGATIVE MEMORANDUM
Public Information

Minnesota Statutes, Section 626.557, subdivision 12 (Vulnerable Adult Act)

Report No.,: A-1143-89

Date of Incident: 11-27-89

Name and Address of Program Investigated:

Dungarvin XV (15) - Banaher
8204 - 33rd Avenue North
Crystal, MN 55427

545-0114

Nature of Alleged Abuse/Neglect:

Staff neglect of supervision.

Extent of Alleged Abuse/Neglect:

The alleged victim (AV) eloped from the residence through the garage doors.
Neighbors who were walking their dog, saw the AV and rang the doorbell to inform
staff,

Investigator(s):

Linda Moen, Licensor

Minnesota Department of Human Services
Division of Licensing

444 Lafayette Road

Saint Paul, Minnesota 55155-3842
612/296-0819

Nature of Investigation:
Phone calls with county Adult Protection Services (APS),

Review of internal incident report.
Report similar to A-627-89, T-171-89, A-810-89 (956).

Date(s) of Investigation: 12-05-89 to 6-22-90




Pertinent Information:

The AV went to basement, opened garage door and walked outside into the street,
After couple walking dog alerted staff, they came and escorted the AV home.

Staff client ratio was 1:2. Staff, aware of the AV's tendency to walk outside,
were reminded to watch the basement door also. Door alarms were on for all
outside doors. Consultation with behavior management consultant skilled in -
dealing with autistic adults was recently started for the AV.

See additional information (program plans, etc.) in previous reports.

Summary of Findings and Rationale for Disposition:
The allegation of staff neglect of supervision was found to be substantiated.

/

Disposition:

Substantiated X
False
Inconclusive

No Jurisdiction

Corrective Action Taken:

No action required Immediate suspension
Facility action accepted_ X Suspension
Correction order issued Probation
Recommendations made Revocation
Forfeiture orders License denied

Staff ratio was increased when the provider applied for additional funding for
1:1 staff. Staff who were involved with the AV's elopements have received
written reprimands.

Signature Date: _ 6-22-90%_
Linda Moen

*Disposition documentation delayed due to lack of adequate information until
obtained.




INVESTIGATIVE MEMORANDUM
Public Information

Minnesota Statutes, Section 626.557, (Reporting of Maltreatment of Vulnerable
Adults Act)

Report No.: 900533

Date of Incident: June 22, 1990

Name and Address of Program Investipated:

Dungarvin XV Banaher
8204 33rd Avenue North
Crystal, MN 55422

Licensed under Minnesota Rules, parts: 9525.0210 to 9525.0355 (Rule 34)

Nature of Alleged Abuse/Neglect:

Alleged neglect of supervision by the licenseholder.

Extent of Alleged Abuse/Neglect:

It was reported that the AV wandered into a neighborhood home. Similiar
incidents occurred last summer, and the reporter was concerned about the

licenseholder failing to provide supervision to avert similiar occurances this
summer.

Investigator(s)

Craig C. Hill

Minnesota Department of Human Services
Division of Licensing

444 Lafayette Road

Saint Paul, Minnesota 55155-3842
612/297-4307

Nature of Investigation:

Site review of program records and interviews of program staff was conducted on
July 12, 1990. Phone interview with the reporter was conducted on June 26, 1990.

Date(s) of Investigation: ‘From June 27, 1990 to July 25, 1990.

Summary of Information Obtained from the Investigation:

-Reporter stated that AV wandered into several homes last summer and was concerned
about the same occurances this summer. The incidents that occurred last summer
were investigated, and the determination was made that five of the occurances
represented neglect of supervision, two others were found false.




Investigative Memorandum
#900533
Page 2

The program took direction that was evaluated as appropriate, and there were no.
reported incidents from November of 1989 to Junme 22, 1990.

-Program director stated that the June 22, 1990, incident did occur.

-Due to the facility’s approaches, the level of supervision wqas decreased in an )
attempt to facilitate increased independence of the alleged victim.

-Staff left AV briefly, and felt comfortable in doing so, because there had been
only one other occurance (November, 1989), in approximately, the past ten months.

-Program director said that the program had institiuted several measures to avert
future incidents. The facility's programmatic approach included the following:

-AV had been on an one to one program in the past.
-The program had a fence installed, as a result of last year's incidents.

-The program also installed an alarm system.

-The program has scheduled additional staff to provide closer supervision
for AV,

-The program abuse prevention plan stipulates that AV is supervised on an
ongoing basis.

-The first priority new staff receive during orientation is in AV’s program.
-AV is observed from the home when he gets off the bus.

-While it is established that the incident occurred, it is our determination
based on the knowledge provided by the licenseholder that the behavior of the
AV was not identified as being endangering to other persons, and that one other
occurance in the past eleven months, does not constitute neglect of supervision,
as defined in Minnesota Statutes, section 626.557, the Reporting of Maltreatment

of Vulnerable Adults Act. Due to this incident, the program is reinstituting
greater levels of supervision.

Disposition:

Substantiated

False_ X  as to neglect of supervision
Inconclusive

No Jurisdiction




Investigative Memorandum
#900533
Page 3

Corrective Action Taken:

No action required

Facility action accepted_ X

Correction order issued
Recommendations made
Forfeiture orders

Signature

Immediate suspension
Suspension

Probation
Revocation

License denied

Date: July 25, 1990




E LINDQUIST & ASSOCIATES, LTD.

A D V E R T I S I N G PUBLIC B EELATIO NS

Mayor Betty Herbes
5336 Idaho Ave. N.
Crystal, MN 55428

Dear Mayor Herbes;

Thank you for taking time with me on the phone last week. We are very pleased
you are able join us as our Special Guest at Nicklow’s 2nd Annual Greek Feast.
This is to confirm we are expecting you at Nicklow’s on August 19th, you should
arrive some time between noon and 1 p.m.

Once again, we will have you open the charity game by “throwing out the first
pitch.” This year, instead of the plate toss, we will play “DUNK A GREEK_.” At
1p.m. we'll have you throw out the first ball and try to send Tony Nicklow
into the dunk tank. After that, guests at the feast can try their luck to get Tony “all
wet,” and win food and drink tickets. All proceeds from DUNK A GREEK will
benefit the Crystal Community Center - according to Park Supervisor Ed
Brandeen there is a need for funds to buy sporting equipment.

There will be plenty of food & fun all day long, including Greek Dancers, live
music, and games for the kids, so it promises to be another successful event. If your
schedule allows, we’d like to invite you and your family to stay and join us as our
guests for the lamb dinner at 5 p.m.

Thank you for your support, if you have any questions, please call Pat Lindquist
or me at 339-2152.

Sincerely,
Cindy Aegerter

on behalf of Nicklow’s

209 LUMBER EXCHANGE BUILDING, MINNEAPOLIS MN 55402 . (612) 339-2152




DAVE DURENBERGER
MINNESOTA

AVlnifed Diates Denate

WASHINGTON, D.C. 20510

July 26, 1990
Dear Friend:

Wednesday’s Senate action on the resolution brought by the Senate
Ethics Committee brings to a close what has now been a 22 month-
long inquiry into several matters on which my colleagues have now
judged my conduct.

This has been a difficult and painful period for me, for my fami-
ly and friends, and for all those I am privileged to serve in the
United States Senate. I have made serious mistakes for which I
accept the judgment of my colleagues, and for which I accept full
responsibility. Especially to you and others who have supported
and assisted me in representing our state in Washington, I am
truly sorry.

I know I have a lot of hard work ahead of me to earn back your

full confidence and trust. But, my commitment to you is to spend
every day I serve in the Senate working to be the very best pub-
lic servant I can possibly be.

There are great challenges that lie out ahead of us -- reducing
the deficit, protecting our environment, positioning our economy
for the future, providing access to quality health services to
every American. I have enough faith in myself -- and enough love
and respect for the people I represent -- to want to make the
kind of positive contribution you have come to expect of me in
all those areas and more.

That’s a commitment I also made to my colleagues in my statement
Wednesday on the floor of the Senate. A copy of that statement
is enclosed.

Thank you again for your friendship aM§ support. I look forward
to continuing to serve you -- and all
months and years ahead.

r

AVE DURENBERGER
United States Senator

1020 Plymouth Building 12 South 6th Street Minneapolis, MN 55402




STATEMENT BY SENATOR DAVE DURENBERGER
JULY 25, 1990

Mr. President, as you can imagine my heart is very full at this
moment, so | will be brief.

Actions speak louder than words. | am acutely aware that nothing |
say today can change the past, or the future for that matter. The record of
my previous statements to the Committee and to the people of Minnesota
is there for anyone to examine.

To my colleagues here, who know me and work with me, 1 would just
say how deeply sorry | am for the painful -- and necessary -- experience
we've just been through, and for the extra burden my misconduct has
placed on each of you.

| love this Senate, and cherish the ideals it stands for. If anyone
wants to judge my respect for this body and for each of you, | would
suggest they look at my actions over the last 22 months to bring this
matter to a conclusion.

| opened my files and my staff to complete scrutiny by the
Committee. | released my lawyers from the attorney-client privilege. |
cooperated in expediting the hearings. And over the last few days, and
just minutes ago, | urged final and uncontested action on the resolution.

| did everything in my power to have this matter fairly considered
and behind us. And now, thankfully, that has been done.

As for the future, | would ask only that | be judged by that same
standard: not necessarily what | say, but what | do. Financial restitution
is only a beginning.

| intend to apply myself every day to lifting a portion of the burden |
have placed on the Senate by taking more than my share of the institu-
tional responsibility around this place.

| will work even harder than | already have to bring about solutions




to our national challenges, by bringing to the Senate the best ideas my
state -- and my experience -- can produce.

And if there is a smudge on the Seal of the United States Senate, or
on the Star of the North, as we like to call our State, | will work my
hardest to polish both back to brightness.

Easy, hopeful things to say, | know. But, with God as my witness,
I've committed myself to the work it will take to get it done.

| want to thank our Leaders, George Mitchell and Bob Dole for their
fair and expeditious handling of this matter, and my special friend, the
Republican Whip Alan Simpson, for his love.

/

| commend the members of the Ethics Committee for their
dedication to a most difficult task. | thank my colleagues who have
encouraged me. And | thank the other members of the Senate family -- on
the staffs, in the restaurants and the elevators, on the subways, and at
the guard desks.

| thank my outstanding attorney Jim Hamilton, and | thank my loyal
staff who has stuck by me and done their jobs with excellence.

Finally, but especially, | thank the thousands of Minnesotans
who called and wrote and stopped me on the street to give their
support. It is very easy for me to stand here today and say | have been
truly blessed in many ways through this whole experience.

Today is an ending and a beginning. For past mistakes, | ask your
forgiveness. For future challenges, | need your friendship.

As a result of what | have lived -- and it has been a costly education --
| have re-ordered my personal and professional priorities to be, first, a
better man, and, then, a better Senator. And the proof of that will be my
actions over the next four years.

| have confidence in the Senate of the United States. | have confi-
dence in the people of Minnesota. And | have confidence in the power of
friendship and of prayer. With your help, | can be bold enough to say: our
best days lie ahead.




Congressional Record

PROCEEDINGS AND DEBATES OF THE /07" CONGRESS. SECOND SESSION

United States
of America

Vol. 136

NOTE, THE FOLLOWING ARE EXCERPTS
FROM STATEMENTS MADE OR ENTER-
ED IN THE RECORD BY OTHER SEN-
ATORS DURING THE DEBATE ON THE
ETHICS COMMITTEE RESOLUTION

* ¥ ¥ ¥ ¥

BOB DOLE, MINORITY LEADER
R-KANSAS

Mr. President, you have two things around this place,
your word and your record. And, on both, Dave Durenberger is
a winner. Let us look at the record; He has made a difference
for senior citizens, for minorities, for the disabled. He has
made a difference for rural America, for the environment, and
for every American seeking affordable health care. If you look
at the record you know he has made a difference for the people
of Minnesota.

When Dave Durenberger came to the Senate in 1978, we
quickly leamed about this independent spirit of his. He does
not vote the party line. He is not partisan or an ideologue.
He does not march lock step with anyone, not the Republican
leader, not the President of the United States, and that is just
the way the people of Minnesota like it.

Look at the record. He has earned seniority status on top

committees through good old-fashioned hard work. If you go

10 a committee when Dave Durenberger is speaking or asking
a question of a witness, you know he has done his homework
and you know he is prepared, and you know that he
understands the issues and you know that he votes his
conscience every time.

He has never ducked the tough issues. He has never duck-
ed a challenge. And, he is not ducking now. He is not duck-
ing now in the face of rough times, but that is Dave's way.

Whatever the outcome of today’s vote, and I believe we
should support the committee’s recommendations, one thing is
certain: Dave Durenberger will continue to do what he has
done ever since he first came to this place. That is to work
hard for the people Minnesota. Look at the record.

* % ¥ ¥ %

ALAN SIMPSON, ASSISTANT MIN-
ORITY LEADER, R-WYOMING

Mr. President, the purpose of my remarks is to review my
relationship with Dave Durenberger.

He has an extraordinary record of accomplishment, and the
Republican leader has touched on that. We all know those
things. He has this tremendous energy, a great intellectual
capacity, a great curiosity, a great and swift grasp of complex
1ssues -- such as the toxic pollutants section of the Clean Air

WASHINGTON, WEDNESDAY, JULY 25, 1990

No. 97

Act, if you want 1o pick on. He has been a very vigorous part
of all debate in the U.S. Senate.

In these past 12 years that I have watched him and worked
with him, we have seen his extraordinary character; a perceived
sternness, but it is not really that. It is really a combination of
tenacity, sensitivity and a potent effectiveness, the same things
that made his predecessor in the Senate a veritable legend.

Twenty of us came to the Senate in the same year in
1978, and we are very close. We all know each other and we
know the strain and stress of our lives in this place -- and
others do not and they never will know that. Yet there was
always enough of a reservoir of strength and compassion in
him and a commitment to do his job. In these recent months,
he ook a leading role in the Senate passage of the Americans
with Disabilities Act, on which he was a conferee; he worked
on the Civil rights Act; and the Clean Air Act wherc I am
serving with him as a conferee.

The real legislative craftsmen in this place gain their
satisfaction more regularly by simply knowing that they have
had their fingerprints on this bill; that that is their amendment
in there, and that it became law.

They know that outside of the bright lights and the
microphones that they have done their work and helped to
achieve a good legislative product. That is the kind of
legislator Dave Durenberger is. Whether it is health care, civil
rights, environment, Social Security, transportation, disability
policy, and a whole host of other legislative activities you will
find his legacy of dedicated work during these past 12 years.

I think Hubert Humphrey would have taken pride in his
successor’s legislative effectiveness, and Hubert Humphrey
would also have taken great compassion for his plight.

I am an optimist. I think life is a joyful experience. 1
think it is a mystery to be lived instead of a problem to be
solved. I believe that eminent good can come from even the
worst possible situations.

What are the possibilities here for positive results to
emerge? First of all, many men or women would simply have
withered away under the recent attention and continual pressure
that Senator Durenberger has lived through.

He could have withered and fallen into self-pity or
bitterness. Yet, he seemed to gain strength. Curious to a lot
of us who say, "Gee, look at what Dave is going through, but
look at him."

1 am certain that his deep religious beliefs proved to be a
great comfort and source of strength during this most trying
period. I did not seem him mope. He seemed to work even
harder at his duties, as I say taking on the role of Senate
conferee on two major pieces of legislation.

With such a strong commitment to his work buttressed by
the strength of his faith in God and the sincerity and clarity of
his apology, I think he will be an even more effective
legislator.

In the final analysis, he will and has emerged from this




anguishing time in his life as a better man, a better husband, a
better father, a better Senator, at a very tough price to pay. I
doubt many of us would want to do it. He has.

We should now assist him in placing this chapter of his
life aside, and now bouy him up and help him to press on to
the much greater tasks and things that we all very fully expect

from him. :
* % ¥ % %

ORRIN HATCH, R-UTAH

Mr. President, I have had the opportunity over the last
two years to work with Dave Durenberger on a more direct
basis as he joined the Committee on Labor and Human
Resources. 1 have come to appreciate his talents as a
legislator, as a negotiator and as an advocate. Periodically, we
do not agree on some issues, or on how best to fashion a
solution to problems that we are ready to acknowledge, but I
have always found him to be honest in his assessments and
refreshingly candid in his objectives.

For example, the Senator was the lead Republican
cosponsor of the Americans with Disabilities Act He played
a critical role during the lengthy negotiations between the
White House and the Senate. He played a key role in
developing the compromise which passed both Houses by such
an overwhelming margin.

The Senator fought hard for an amendment to the child
care bill to allow funding to go to religious institutions
through certificate programs, providing a solution to one of
the most controversial issues involved in that very important
legislation.

Few in this body rival the Senator when it comes to
health policy. In the next few years, that is going to be one of
the most important issues this body will ever see. Few come
close to rivalling his ability and knowledge in that area. He
has worked hard in trying to solve the problems with access to
our health care system, nutritional labeling, food safety, and
drug education prevention. And, his ability to integrate his
knowledge and experience on financing health issues with the
committee’s work has been a great benefit to all

He is not only a strong ranking person on the Finance
Committee, but now on the other counterpart committee with
regard to health issues in the United States Senate.

Mr. President, I am confident that tomorrow we will start
anew. My colleague from Minnesota will operate under
different rules, different standards from today, but I happen to
know he will be just as effective, just as able and just as active
as he has been in the past. Yes, he admits he has been
culpable, but he has approached this ordeal with about as much

grace and resolve to reform as I believe I have ever witnessed -

in anybody in my life.

I knew his predecessor Hubert Humphrey really well, and I
happen to be one who loved him. He was very close to me.
He was one of the first to befriend me in this body. I know
Hubert Humphrey would be the first to put his arm around
Dave Durenberger because when I came to this body, I was a
brash young person and I met a lot of people. Hubert came up
and put his arm around me. I remember I was sitting over
there when he came in the Chamber for the last time and he
was recognized by all of us. After he spoke, he came over and
hugged me. That meant more to me than almost anything. I
have a feeling he would be hugging Dave today.

The stones of denouncement are easy to cast but most
difficult to retrieve. No one in this Chamber is approaching
this vote lightly. T know that. So I say to my fellow Senator
from Minnesota, my committee colleague and my neighbor
right down the hall in the Russell Building, my friend, that I

look forward to the future, and I am ready and willing to work
with him on the myriad issues that area before this body. I
know, as we work together, that we could not have a better
person to do the work, not only of Minnesota, but of this
country. I wish Dave well, and 1 am with you, even though
we all know how we have to vote here today. Dave, I want
you to know that you have a friend.

* % % % ¥

WILLIAM ARMSTRONG,
R-COLORADO

Mr. President, 1 am struck as I listened to the speeches
today by an extraordinary realization. Everybody who has
spoken has made it so clear that they like and admire and love
Dave Durenberger. And, when this is all over and after we
have all voted to denounce him, we still want him to be our
friend. We still want to go down to the dining room and have
lunch or dinner with him. Many of us hope to have a
relationship with him that will last for the rest of our lives,
and we deeply regret that this has happened.

It is interesting how people respond when these things
happen to them. Some just throw dp their hands and quit.
Others have been defiant, against all reason, against all
credibility. They just insist, "no, by gosh, I did not do
anything that was wrong,” and they insist to the bitter end
they did nothing that was wrong and end up compounding the
problem by their own inability to admit that they did set their
foot wrong.

Dave Durenberger has not done that. He has manfully
stepped up to the plate and said, "Yes, I erred. 1 am wrong."

It so happens that I sit next to Dave on the Finance
Committee. And, day after day, I have watched how he works:
in committee, watched over and over again as he has gone
through that process of consideration and evaluation and:
questioning witnesses and relating to his colleagues on what
some believe to be the most significant and influential
committee of the Congress, watched how he reaches
conclusions, watched how he puts together coalitions, doing?
the real work of legislating and reaching across to the other.
side of the aisle. The fact is that everybody on the Finance:
Committee respects him because we have watched him work:
and have seen how effective and how significant his
contribution to this process is.

Finally, Mr. President, I want to say a word about the
future. I sense in Dave Durenberger’s demeanor and his
attitude that he is becoming a better Senator, a stronger, more
resilient, battle-scarred person.

I have great faith and confidence in Dave Durenberger. He
is a great Senator. I think over the next few years we are
going to see that he is going to achieve more and accomplish
more than ever before in his legislative career. I have a lot of
faith in him. I believe that faith will be amply vindicated in
the years ahead.

* % % % ¥

RUDY BOSCHWITZ, R-MINNESOTA

Mr. President, Dave Durenberger and I were elected to the
U.S. Senate on the same day in 1978. He was swomn in the
day after the election and became my senior Senator, an order
that I trust will remain for my entire stay here in the Senate.

While we did not know one another well in Minnesota,
we became neighbors in McLean, Virginia and close friends as
well. We each have four sons of approximately the same age,
and all were a little lonely from Minnesota after we armived
here, and so the boys sought solace from one another.

Dave, Jr. is my son Dan’s age. He, particularly, was




frequently in our home. Penny Durenberger carpooled with
my wife, and I developed a warm and close relationship with
my senior colleague that 1 will always treasure. I believe I
know him as well as any member of our body, perhaps even a
little better. I have known him in good times and in bad times
for both us us because few, very few are lucky enough not to
have some tough times.

These are tough times for my friend Dave Durenberger.
Dave and Penny have both been unlucky. Both lost their first
spouses. When they married, Penny suddenly became the
mother of four sons, not an easy situation and one fraught
with many risks.

Dave drove himself at his work when he arrived here with
an intensity that I have seldom seen. 1am afraid that some of
the risks that he took were heightened by all the pressures that
all of us know about, and all the pressures that all of us endure
here were particularly intense in this good man, this decent
man, this man who has achieved so much in this chamber.

Let me explain the vote that I will cast when my name is
called today.

First, I know Dave Durenberger. I know his decency, his
spirit his contribution to this body.

Second, he sought advice. He sought it from every
quarter, the Rules Committee, the Ethics Committee, the
FEC, and the veritable band of attorneys. Nothing was hidden.

Third, no one has suggested or even hinted, that a single
vole was influenced.

Four, and most of all, I believe he has been punished
enough. The matter that we decide here today is 21 or 22
months old. There has, in my opinion, been an
unconscionable delay. Dave has been dangling out there for
nearly 2 years, hanging in the wind, being hammered by the
press and by the political opponents.

Senator Durenberger has indeed already been punished
enough. And, I also agree with my friend, the Senator from
New Hampshire, the vice chairman of the Ethics Committee,
that Dave’s judgment was impaired during the time in
question. When the vote is called today, Mr. President, I will

vote "present.”
* % % ¥ ¥

THAD COCHRAN, R-MISSISSIRPI

Mr. President, 1 also came to the Senate with Dave
Durenberger after the elections 12 years ago. We became
friends very quickly and I watched him become an immediate
influence in this body.

His depth of genuine concern about the elderly in our
society, the disabled, the students in our schools -- was
obvious from the beginning, and he has worked very hard to
ensure that something was done to enlarge their opportunities
and make their lives better. ’

He has confessed that he made serious mistakes and he has
acknowledged and will make good on his debts. While I will
vote as recommended by the Ethics Committee, in many
ways, for many months, he has been punished already.

I am certain he will rededicate himself to the service of his
constituents and, I'm certain he has the capacity to discharge
the responsibilities of that service in a way that will make
Minnesota, and this institution, better places because of his
efforts.

* % * * *

CARL LEVIN, D-MICHIGAN

Mr. President, the colleague that we judge today is one
whose intellect is keen, whose heart is open. He has reached

out to groups in this society that have been neglected. He has
reached out to members of this body in particularly personal
ways. He has always been of good cheer and is an extra-
ordinarily decent human being. I believe, Mr. President, that
the personal relationships which Dave Durenberger has forged
with so many of us will not only withstand the strain of these
events, but will, over time, hopefully, be decpened by them.

As Senators, we must unflinchingly exercise the judgment
which is required by these facts. As a human being I remain a
steadfast friend of David Durenberger and an admirer, of the
legislative work he has accomplished in this body.

* % ¥ ¥ ¥

JOHN CHAFEE, R-RHODE ISLAND

Mr. President, Hemingway describes courage as "gace
under pressure.” Dave Durenberger, my friend, indeed a friend
of all of us, has this courage, this "grace under pressure,” and
has shown it.

Through these trying times, Dave Durenberger has
continued his valuable Senate work, especially in connection
with the Clean Air Act and the conference which is currently
underway on that very bill. )

He has brown in both character and Senatc reputation
during these difficult days.

¥ ¥ ¥ ¥ %

CHARLES GRASSLEY, R-IOWA

Mr. President, the Senator from Minnesota has becn an
excellent member of this body, and 1 am confident will
continue to be. He takes on the tough issues and develops
thoughtful and creative resolutions. His excellent leadership
on health issues, in particular, should make the voters of
Minnesota proud. As ranking member of the Finance
Subcommittee on Medicare and Long-term Care, Senator
Durenberger’s work on physician payment reform, specifically,
has been of great benefit to those of us from rural states.
Indeed, as a colleague on the Rural Health Caucus, I know that
Senator Durenberger has been a friend of the elderly and infirm,
especially regarding their access to rural health care.

Finally, Mr. President, I want to commend Senator
Durenberger for the way in which he has handled himself
throughout this inquiry and investigation. Always forthright
about the allegations, he has conducted himself in a most
respectful manner. None of us will ever know of the pain and
torment, let alone the personal sacrifices, that this
investigation has had on the Senator and his family.

Yet, throughout this ordeal, he has been honest, and
forthright with us. We his colleagues in the Senate owe it 10
him to not let his earlier mistakes affect the manner in which
we work with him now and in the future. The business of the
Senate is too important for us to impede the contributions of
the Senator from Minnesota. I am sure that those
contributions will be many.

* % ¥ % ¥

NANCY KASSEBAUM, R-KANSAS

Mr. President, nearly 12 years ago, I entered the Senate in
the same class as the Senator from Minnesota and 1 want to
add a personal note to the proceedings before us.

During my years in the Senate with Senator Durenberger,
I have developed a great appreciation for his enthusiasm for the
legislative process and for his dedication to shaping sound pol-
icy. His contributions in the areas of health care policy and
environmental issues have shown a depth and breadth of under-
standing and skill that are the mark of a thoughtful Senator.




The Senator from Minnesota also is frank to acknowledge
that his own serious mistakes have brought us to this point. I
will support the committee’s resolution, but I could not do so
without expressing my personal appreciation for his
substantive contributions to national policies.
* ¥ % % ¥

JAMES JEFFORDS, R-VERMONT

Mr. President, I have had the privilege of serving on both
the Environment and Public Works and the Labor and Human
Resources Committees with Senator Dave Durenberger. My
experience in working with Senator Durenberger has given me
the opportunity to see the kind of service he has provided to
his constituents in Minnesota and to this country. Senator
Durenberger is a committed public servant who has worked
diligently to represent his state in the U.S. Senate. He has
been particularly effective on recent critical legislation such as
the Americans with Disabilities Act and the Clean Air Act.

_His ongoing and tireless efforts to improve health care in this
country as the ranking member on the Finance Committee’s
Subcommittee on Medicare and Long-Term Care are well
known. Senator Durenberger is a bright, hardworking commit-
ted and effective U.S. Senator.

I consider Dave Durenberger a friend and am deeply sorry
for him and his family for the events that have led up to this
difficult day.

That's why it grieves me to have to vote today Lo
denounce Senator Durenberger as recommended by the Ethics
Committee. The charges are serious and deserve such
denounciation. However, 1 do believe that Senator
Durenberger’s years of dedication and service to his state his
country and this Senate should not be overlooked as we take
this action to denounce him for the activity that led to the
Ethics Committee’s decision. I hope that we will all leamn
from his experience, as I am sure he has, and be even more
diligent in our efforts 10 be above reproach in our financial
dealings and personal activity.

MARK HATFIELD, R-OREGON

Mr. President, let me underscore the point that Senator
Durenberger’s accomplishments -- his service to the people of
Minnesota and the people of this country -- are not in
question. From the Americans with Disabilities Act to the
Pepper Commission to Medicare Physician Payment Reform,
his efforts have improved the lives of a great many people.
Nothing we do or say here today will detract from that fact.

Let me also make a distinction that too often is lost in the
shuffle -- a distinction 1 think is fundamental to the task at
hand and indeed to this institution and the relationships which
anchor it. That distinction is best articulated by the Scriptures
which teach us to love the person even through we may disap-
prove of his actions.

I do not mean to suggest that we are not accountable for
our actions, we are. But, as we stand here in judgment today,
let us also stand here in humility. Let us be on guard against
the temptation to cloak ourselves in the myth of infalibility --
on guard against the seductive notion that we are bettcr, wiser,
and more worthy for finding fault in someone else.

We gather here day after day, ct}argcd with the task of
making decisions which affect the course of events in this
country and often in this world. We gather here as men and
women who have been given the most precious thing a
democracy has to forfeit, the public trust. Yet for all the
attention lavished upon us and all the responsibility entrusted
to us, we cannot escape one basic fact, we are, every single
one of us, human beings.

And, above all else, the Senate is an institution of
individual human beings -- an institution in which our com-
passion goes hand in hand with our doubts, our dreams hand in
hand with our failures. We are obligated to protect this insti-
tution--but in so doing, let us not forget the human relation-
ships which hold it, and indeed us together. Let us be honest
and fair--but let us also reaffirm the enduring yet fragile relat-
ionships which can serve as our anchor through this storm.
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Community & Government Relations

July 31, 1990

Dear Mayor:

Diversified Energies, Inc., Minnegasco’s parent company, yesterday announced that it is
merging with Arkla, Inc. Arkla is one of the nation’s largest natural gas companies, with
assets of nearly $4 billion and serving more than two million customers. Arkla is based in
Little Rock, Arkansas; Shreveport, Louisiana; and Houston, Texas.
/

This merger has been approved by the boards of directors of both companies and must now
be approved by a majority of each companies’ shareholders. The merger is also subject to
certain regulatory approvals and other conditions. If the merger is approved, DEI's name
will be changed to Arkla, Inc. Thomas F. "Mack" McLarty III, Chairman, President and
Chief Executive Officer of Arkla will continue in those offices following the merger. Albert
D. Etchelecu, Chairman, President and Chief Executive Officer of DEI will serve as Vice
Chairman of the Board of Arkla and will continue as Chairman and Chief Executive Officer
of Minnegasco.

Minnegasco and the other DEI subsidiaries, E.F. Johnson, Inc., EnScan, Inc. and
Minneapolis Energy Center, Inc. will retain their respective identities and will continue to
maintain their headquarters in Minneapolis. "Mack and I both believe that it is important
for our existing businesses to continue to be based in Minnesota so that we can maintain
the superior level of service which our customers have come to expect," said Etchelecu.

We at Minnegasco look forward to continuing to provide high quality energy services to all
of our local communities here in Minnesota. If you, your staff or any of your constituents
have any questions about this merger, please feel free to contact me at any time at 342-5161.

Very truly yours,

Carl W. Cummins, III

4
201 South Seventh Street
Minneapolis, MN 55402




CITY # CRYSTAL 4141 Douglas Drive North e Crystal, MN 55422-1696  537-8421

ADMINISTRATIVE OFFICE

August 3, 1990

Dear Crystal Property Owner:

/
As you are probably aware, Hennepin County has awarded the
construction contract for the Medicine Lake Road upgrade/
widening to C. S. McCrossan of Maple Grove. The project has
been broken into two distinct sections in an attempt to
minimize local impacts. Work on the section of CR70 between
Winnetka Avenue to TH169 is scheduled to start the week of
August 6. The roadway segment will be closed to thru _ .
‘traffic until late fall. The second section of the project
between Winnetka Avenue and Douglas Drive is scheduled to
commence in April of 1991 and continue through most of the
construction season. There is no question adjacent property
owners will be inconvenienced by the construction work but
Hennepin County has stated their commitment to minimizing
the impacts as much as possible.

Should you have questions regarding this project, feel free
to call this office. I will do my best to answer any
questions or put you in touch with the proper County
personnel.

Sincerely, ////
_i/j////(n L

William Monk
City Engineer

WM:mb




CITY OF CRYSTAL
POLICE DEPARTMENT
MEMORANDUM

DATE: July 25, 1990
5 3 Jerry Dulgar, City Manager
FROM: Richard Gautsch

SUBJECT: Complainant Kenneth Konkol
3500 Perry Avenue North

In response to Konkol's telephone message, I called his
residence and left a message on his answering machine ex-
plaining the procedure to be followed for filing a damage
claim against the Crystal Police Department. I instructed
Konkol to contact me at the Crystal Police Department or
Nancy Gohman in the Administrative Offices if he had any
questions concerning this procedure.

It should be noted that the only damage caused by the police
at Konkol's residence was the damage to a bedroom window

which resulted from two tear gas projectiles being launched
through the window. The guns that Konkol states were stolen
are presently logged and maintained in the Crystal property

room. There was no cash removed from the residence. A
complete detailed report regarding this incident is
available through the Crystal Police Department.

Richard W. Gautsch
Lieutenant

RWG/1a
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WRITER'S DIRECT DIAL

July 25, 1990

JULIE A. LAWLER
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OF COUNSEL
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Mr. Jerry Dulgar

City Manager

City of Crystal

Crystal City Hall

4141 Douglas Drive North
Crystal, MN 55422

Re: Minutes of July 18, 1990 SRA Quarterly Meeting

Dear Mr. Dulgar:

We appreciate your interest in membership in the Suburban Rate Authority.
Enclosed are the minutes of the most recent quarterly meeting of the Suburban
Rate Authority, with attachments. If you have any questions regarding the minutes
please contact the undersigned or Dave Kennedy at 337-9232.

Very truly yours,

Holmes & Graven, Chartered

/W,JWW(W

James M. Strommen

JMS/kg
Eneclosures




MINUTES OF
THE QUARTERLY MEETING OF
THE SUBURBAN RATE AUTHORITY

July 18, 1990

Pursuant to due call and notice thereof, the quarterly
meeting of the Suburban Rate Authority was held at the Ambassador
Motor Hotel in the City of St. Louis Park, Minnesota, on
Wednesday, July 18, 1990, commencing at 6:30 p.m.

1, CALL TO ORDER: The meeting was called to order by the
Chairman, Robert DeGhetto.

2. ROLL CALL:

Bloomington John G. Pidgeon
Brooklyn Park Graydon R. Boeck
Columbia Heights Edward M. Carlson
Deephaven William D. Schoell
Edina John Wallin
Fridley Mark Winson
Minnetonka Robert DeGhetto
David Sonnenberg
Orono John Gerhardson
Osseo Vernon Dehmer
Shakopee Gloria Vierling
West St. Paul William Craig

Also present were Dave Kennedy and James Strommen of Holmes &
Graven, SRA attorneys.

3 APPROVAL OF MINUTES: The minutes of the April 18, 1990
meeting were presented for approval. It was moved by Mr.
Carlson and seconded by Mr. Wallin that the Minutes be approved.
The motion carried unanimously.

4. OFFICERS' REPORTS: Mr. Wallin presented the
Treasurer's report, a copy of which is attached to these minutes.
Ms. Vierling moved to accept the Treasurer's report. Her motion
was seconded by Mr. Dehmer, and it carried unanimously.

5. COMHUNICATIONS&

a. Letters to Potential Members. Mr. Strommen
reported on the results of the letters and information sent to
potential SRA members in the Suburban Twin City area. Mr.
Strommen has received favorable responses from the City of Prior
Lake and the City of Woodbury, both of which appear to be
interested in joining the SRA in 1991. The Cities of St. Anthony




and Shorewood sent letter respectfully declining membership due
to budgetary considerations. The City of Crystal continues to
express interest in joining, without committing. It was agreed
that no further mailings are warranted unless as follow-ups to
those cities inquiring about membership. Board members were
urged to contact any individuals on the staff or council of the
potential member cities.

b. SRA Franchise Issue. At the previous quarterly
meeting the board authorized Glenn Purdue, legal counsel, to take
appropriate action regarding possible misrepresentations to
suburban communities made by NSP regarding SRA approved Franchise
Agreement. Mr. Purdue sent a letter to counsel to NSP bringing
this issue to its attention. A copy of that letter was sent to
the SRA directors. Attached is a letter dated July 9, 1990 from
NSP to Mr. Purdue giving NSP's response to the SRA's position.
NSP has basically denied any misrepresentation, specifically
regarding the most recent problem involving the City of Orono.
No board action was necessary regarding this matter, which Mr.
Purdue continues to investigate. Mr. Purdue sent a letter to the
City of Orono (attached) asking for its response to the NSP
letter.

6. UNFINISHED BUSINESS:

a. Report of the CSO Study Committee. Mr. Craig

submitted a report on behalf of the Committee formed at the
previous quarterly meeting to investigate CSO and related issues.
(Report attached). Mr. Craig reported that the Committee met
with representatives of Minneapolis, St. Paul and South St. Paul
in an attempt to identify problems and possibly find common
ground on sewer or storm water run-off issues. Mr. Craig
concluded that the rates paid by Minneapolis, St. Paul and South
St. Paul are not significantly out of 1line when compared to
suburban rates. Mr. Craig predicts that federal and state
requlatory agencies will gradually institute controls on storm
water outlets. He observed that all Twin City area
municipalities have a vested interest in standing together and
resisting regulations that are unreasonable or are unduly
stringent relative to standards imposed on other United States
cities. Mr. Craig recommends no further action by the Committee
at this time. Mr. Schoell moved to accept the report and thanked
Mr. Craig for efforts in establishing dialog with representatives
of other municipalities and agencies. Ms. Vierling seconded the
motion which carried unanimously.

b. NSP Rate Case. Mr. Purdue submitted a memorandum
(Attached) highlighting the rate of return recommendations
recently submitted by the Administrative Law Judge. The ALJ has
recommended an over-all rate of return to NSP of 9.52% (11.8%
return on common equity). The recommendation was for less than
NSP sought and roughly comparable to the level of interim rates




presently in place for electric utilities. As of the date of the
meeting, the ALJ had not submitted his recommendations regarding
rate design issues, such as municipal pumping, on which the SRA
took an affirmative position.

c. US West Incentive Plan. Mr. Strommen reported on
the status of US West's petition to the Public Utilities
Commission for incentivé regqulation. (Attached). On June 7,
1990 the Commission accepted the US West petition with
modifications. The Commission accepted a 50/50 ratepayer -
shareholder sharing to begin at 13.74% return on equity. This is
higher than that recommended by either the Attorney General or
the Department of Public Service, and both agencies are seeking
reconsideration of that threshold, down to 13.0%. The Commission
was receptive to the SRA position regarding sharing formula by
tier, but found that it was more appropriately addressed in the
pending review of the Tier System. The Commission may modify its
original order regarding the sharing threshold. 1In either case,
US West is free to accept or reject the Commission's Order. 1If
US West rejects the Order it must file a general rate case to
obtain any change in its rate of return.

d. Tier System Review. Mr. Strommen reported that
the Commission will be holding a hearing before the next SRA
quarterly meeting on possible review of the Tier System. Mr.
Strommen posed the question as to the most preferable manner in

which to study the Tier System. He pointed out that a contested
case hearing inevitably requires an expert and would involve
substantial cost because of the SRA's lead role in the case. A
less costly alternative which could vyield comparable results
without sacrificing the option of a contested case hearing is a
task force to study the Tier System. Mr. Strommen explained that
he would envision a task force consisting of interested parties,
and an expert who would study the present rate design. The task
force would identify needs and possibly submit a joint
recommendation for an alternative rate design to the Commission.
Mr. Boeck moved to authorize counsel to recommend a task force as
a first option and contested case hearing as a second option.
Mr. Vinson amended the motion to require a re-evaluation of SRA
involvement in the event a contested case hearing is ordered.

Mr. Boeck seconded Mr. Vinson's second amended motion. The
motion passed unanimously.

e. MWCC - EPA. Mr. Lindall of Holmes & Graven
submitted a report regarding the MPCA permit to the MWCC for the
Metro Treatment Facility. (Attached). The MWCC, EPA and MPCA
have deferred the issue of required phosphorous facilities until
the completion of two studies. A treatment plant and river
study, respectively, are to be completed in 1993. No board
action or SRA intervention is necessary as a result of this
agreement.




E. 1991 Budget. The 1991 SRA Budget, as proposed at
the previous quarterly meeting, was moved for adoption by Mr.
Carlson. (Attached). Neither board members nor counsel for the
SRA had received any comments from SRA members regarding the
proposed 1991 budget. Ms. Vierling seconded the motion, which
passed unanimously.

7. NEW BUSINESS: Mr. Gerhardson related that the MWCC has
informed the City of Orono that the City must buy back a sewer
line which the MWCC purchased from the City in 1970. In 1987,
the City had agreed to take over operations and maintenance of
the line after the MWCC had completed a parallel interceptor.
The City denies agreeing to buy back the 1line and questions
whether the MWCC has authority to require the City to do so. The
MWCC has established a policy of reconveyance which potentially
includes several cities in the SRA; Maplewood, Shoreview and. Eden
Prairie. (list attached). The City is concerned about the
potential cost ©f such a reconveyance. After discussion
regarding MWCC authority, fairness issues and the ramifications
to other SRA members, Mr. Craig moved that the SRA monitor the
situation and assist in the facilitation of a settlement between
the City and the MWCC consistent with the best interests of the
SRA. Mr. Boeck seconded the motion which passed unanimously.

8. CLAIMS: Holmes & Graven presented a bill for its
services totaling $13,287.88. Ms. Vierling moved to accept the

claim and Chair DeGhetto seconded the motion which passed
unanimously. Messerli & Kramer also presented its bill in the
amount of §$7,212.45. Mr. Schoell moved to accept the claim and
Ms. Vierling seconded the motion which passed unanimously.

9. ADJOURNMENT: Mr. Sonnenberg moved that the meeting be
adjourned. Mr. Vincent seconded the motion which passed
unanimously. The Chair declared the meeting adjourned. Next
regular meeting to be held October 17, 1990.

Attest:

Chairman

Secretary

Attachments:
Treasurer's Report
1991 Budget




SUBURBAN RATE AUTHORITY
ANALYSIS OF CHANGE IN CASH BALANCE
SAINT LOUIS PARK, MINNESOTA
FOR THE SIX MONTHS ENDED JUNE 30, 1990

Balance at January 1 1990 $ 97,642.
Additions
Interest income $ 2,0624.32
Special Assessments - 1989 175.00
Special Assessments - 1990 - See Schedule
attached for details 28,175.00

30,974,

$128,616.

Deductions:
Accounts payable:
LeFevere, Lefler, Kennedy, O’'Brien

and Drawz £ 1:971.,80

Messerli and Kramer 26,209.39

Holmes & Graven 13,142,290

George M. Hansen Company - Audit 675.00

Dinner - guests 12.00 42,010,

Balance at June 30, 1990 $ 86,606.

Note A:

~ The breakdown of legal costs are as follows:
General $ T7,424.29
Northwestern Bell EAS 2,937.20
U S West 6,652.05
NSP 10,441.35
CSO - Messerli 12,496.65
MWCC - EPA 1,372.25

$ 41,323.79




SUBURBAN RATE

AUTHORITY

STATUS OF ASSESSMENTS RECEIVABLE
SAINT LOUIS PARK, MINNESOTA

As of June

ASSESSMENT

30,

PAID

BALANCE
DUE

Bloomington
Brooklyn Park
Burnsville
Champlin
Circle Pines
Columbia Heights
Deephaven
Eden Prairie
Edina

Fridley
Greenwood
Hastings
Hopkins
Lauderdale
Maple Plain

Maplewood
Minnetonka
Minnetrista
New Brighton
North St. Paul
Orono

Osseo
Plvmouth
Richfield
Robbinsdale
Roseville
Shakopee
Shoreview
Savage

Spring Park
St. Louis Park
Wayzata

West St. Paul
Woodland

o = OFMNANOWR-TFNWOAR OO HdaWwrE -1 Od - Ul- N oow=-]

5950.00
3150.00
2800.00
700.00
350.00
1750.00
350.00
1400.00
3500.00
2450.00
350.00
1050.00
1400.00
350.00
350.00
2100.00
2800.00
350.00
1750.00
1050.00
700.00
350.00
2450.00
2800.00
1050.00
2800.00
700.00
1400.00
700.00
350.00
3150.00
350.00
1400.00
350.00

2975.00
1575.00
1400.00
350.00
350.00
875.00
175.00
700.00
1750.00
1225.00
175.00
525.00
700.00
175.00
175.00
1050.00
2800.00
175.00
875.00
525.00
350.00
350.00
1225.00
1400.00
525.00
1400.00
700.00
700.00
350.00
175.00
1575.00
175.00
700.00
0.00

$

2975.00
1575.00
1400.00
350,00
0.00
875.00
175.00
700.00
1750.00
1225.00
175.00
525.00
700.00
175.00
175.00
1050.00
0.00
175.00
875.00
525.00
350.00
0.00
1225.00
1400.00
525.00
1400.,00
0.00
700.00
350.00
175.00
1575.00
175.00
700.00
350.00

52500.00

$ 28175.00

$ 24325.00
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July 9, 1990

Michael J. Hanson

Whriter's Direct Dial Number 6 6 O 3

Glenn E. Purdue

Messerli & Kramer.

1500 Northland Plaza Building

3800 wWest 80th Street

Minneapolis, Minnesota 55431-4409

Re: SRA Franchise

Dear Mr. Purdue:

Your June 25, 1990 letter to Mr. Howard was referred to me for

investigation and response. Let me first respond to your
specific allegations.

Your September 15 letter requested that Mr. Blair advise NSP
personnel involved with electric franchises to be aware there is
a disagreement with the SRA over the appropriateness of the
changes desired by NSP to the SRA format and to communicate his
confirmation that such advice was given. You state in your
letter that "I requested the confirmation in writing to my

Sept. 15 letter, but none was provided." The confirmation was
provided to you by my letter to you dated September 17, 1987.

I am enclosing another copy for your files.

Your only claim of misrepresentation by NSP of any recent vintage
centers around the City of Orono. A communication exists before
your September 15, 1987 letter and shows that NSP was following
the commitment made in Mr. Blair's August 19, 1987 letter "to
insert the NSP proposal in the proposed franchise and to send
along a separate page setting forth NSP's variation from the SRA
franchise in Section 9 by underscored language." To illustrate
this, I enclose a copy of the cover letter from Mr. Regan to
M.E. Peterson, the individual in charge of delivery of the
proposal to Orono, together with a copy of the separate page
referring to Section 9 which was enclosed with that letter.

Mr. Peterson delivered that information to Orono. Orono
delivered the information to its attorney, who had no problems
with NSP's position, but wanted a multitude of other changes

to the SRA franchise. I requested the attorney check with his
client in regard to its policy decision regarding the SRA




July 9, 1990
Glenn E. Purdue
SRA Franchise
Page 2

electric franchise and get back to me. He never responded to

my phone calls. Finally, in early 1990, NSP submitted another

proposed franchise to the City which they could forward to a

different attorney for review. I enclose a copy of the routing

slip for that franchise which I initialed on 1/31/90 and added

the following instructions: _
"1/31/90:Don't send this out to Orono w/o the marked
up Section 9 showing our changes. HJB"

NSP cannot control how a City communicates with its attorneys any
more than it can control.the unfounded allegations about NSP you
made to Orono's attorney. The only thing I can do is instruct
the department preparing the franchises to call the differences
from the SRA form to the attention of our representative with
instructions to communicate that difference to the city. This

I have done as the communication regarding Orono illustrates.

However, as illustrated in my July 24, 1987 letter to you (copy
enclosed and was included with the Orono communication), you and

I disagree on the appropriateness of NSP's request to changes to
Section 9.

Your letter also alleges misrepresentations to the cities of
Bloomington, Richfield and Circle Pines. The franchises were
presented to Bloomington and Richfield on July 8, 1987, about
three years ago and apparently prompted your September 15, 1987

Even though these presentations predated Mr. Blair's
August 19, 1987 letter, the differences from the SRA form were
communicated to the cities. You complained in your letter of
September 15, 1987 that the impact of the changes were orally
alleged to be "minor and inconsequential." NSP's representative
thereafter told the cities that you were very concerned about
NSP's proposed changes even though we believed that the cities
were already informed as to your position.

In regard to Circle Pines, NSP did obtain a franchise with
Council action on July 11, 1989, for the purpose of serving an
outlying residential subdivision of some eighty homes. The
remainder of the community is served by Anoka Electric Cooperative
I was not able to locate letters or other documents evidencing
what.was communicated to the City, but the franchise fee section
only adopts a portion of NSP's suggested changes. Therefore, it
appears the differences were communicated and then negotiated.
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Your letter to Mr. Howard next complains that NSP is changing
paragraph 2.1 to a specific period of twenty years instead of

a specific date negotiated with the SRA. NSP never agreed to
use the specific date indefinitely, it only agreed to use it for
the initial group of franchises obtained after conclusion of the
negotiations with the SRA. 1In your March 12, 1987 memorandum

to all SRA City Managers circulating the uniform electric

franchise and Mr. Blair's February 5, 1987 letter, you make the
following statement:

"The SRA Board recommends that each member City
adopt the Franchise (assuming it does not have a
current Franchise) in substantially the form
recommended by the Board. If you have a current
Franchise, but wish to amend it to adopt the SRA
Uniform Franchise, please contact NSP. We have
been told that NSP will consider such request on
a case-by-case basis. NSP has designated Pete
Carney, Manager, Rate Administration, 330-6255,
as its representative regarding the Franchise."

As the above quotation illustrates, you understood at the time
that NSP had not committed to accept franchises for less than
twenty years as the franchises in existence in 1987 gradually
lapsed in subsequent years. I believe NSP could obtain confir-
mation on this point from other member cities whose franchises
have not yet lapsed. You correctly note that some text was
unintentionally omitted from the latter part of 2.1 of the
Franchise prepared for Orono. I do not know if this typo-
graphical error has shown up elsewhere.

You make the further allegation that NSP is approaching non-member
cities with non-SRA franchises and representing that they are the
SRA franchise. NSP is not using the SRA form with non-SRA cities
as you should be well aware. When you represented the City of
Crystal in franchise negotiations during 1989, NSP refused to
negotiate a SRA Franchise form with Crystal unless it became a
SRA member. It is NSP's firm position that the exact provisions
of the SRA Uniform Franchise is not automatically available to a
non-SRA member since some concessions were made in the provisions
regarding the franchise fee which was part of the joint bargaining
and the anticipation of concluding many franchise agreements.

The City of Crystal franchise was accepted in an SRA format after
Crystal resolved to join SRA. However, Section 2.1 of that
franchise was changed to twenty years from the date the franchise
was first presented to the City, not from April 1, 1987. I do

not remember you making any objection to the failure to use

"April 1, 1987" in Section 2.1 for Crystal.
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You conclude your letter with a demand that the "Board requires"
NSP to provide detailed information on all SRA franchises. This
would be a considerable and unnecessary effort by NSP. Pre-
sumably SRA itself has copies of all member franchises and can
make its own comparisons. I am confused by your threat to file

a complaint with the Minnesota Public Utilities Commission (MPUC).
I am unaware of any statutory provision granting the MPUC
authority over municipal franchises, and SRA in the past has.

not suggested the MPUC as an arbiter of these matters.

Let me put this entire discussion into perspective. NSP agreed
to negotiations for a uniform electric franchise with the SRA
even though SRA has no authority to bind its members to the
result. NSP has stood by its unilateral commitment to the SRA,
but it never agreed with the SRA that for twenty years it would
keep the same format with all SRA members. Mr. Blair's letter to
Mr. Anderson of August 19, 1987, was straightforward and left no
doubt where NSP stood with regard to the negotiating process on
the desired NSP changes. NSP has agreed with several cities to
the original SRA format in Section 9 to honor the unilateral
commitment of Mr. Blair's letter.

In the future, if you find that NSP is not highlighting changes
from the SRA format or in any other way causing concern to you
or the SRA, please contact me directly so I can investigate and
respond in a timely fashion.

Sincerely,

Harold J/ Bagley
HJIB:kh

Encs.
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July 18, 1990

Mr. Mark Bernhardson
Administrator, City of Orono
Box 66

Crystal Bay MN 55323

RE: NSP Franchise
Dear Mark,

I am enclosing a copy of an NSP letter dated July 9 in response
to my complaint.

I understand the letter to say that NSP clearly set out the SRA
approved franchise and its requested changes, in its
conversations with Orono. In support of this, they provide
several old pieces of internal correspondence and one routing
slip dated January 30, 1990.

I have to take my lead from you at this point. NSP takes the
position that since the SRA could not bind its members to the
agreed upon version, it had the right to lobby cities toward the
franchise in the way NSP wanted it. The concession seemed to be
that NSP would accept the SRA version if a city insisted on it.

If we wish to pursue this, I will need some information from you
as to whether or not NSP presented alternatives to you, as
Mr. Bagley states in his letter.

Very truly yours,
Glenn E. Purdue

GEP:jdn.baé
Enclosure
CC: James M. Strommen, Esq.
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Combined Sewer Overflow Study Committee

On June 22, 1990, the Committee again met with representatives of
Minneapolis, St. Paul, and South St. Paul. In attendance was Grady Boeck
and Bill Craig from the Committee, Loren Voight from the MPCA, Bill
Barnhart from Minneapolis, Roy Bredahl from St. Paul, and Ralph Henry
from South St. Paul.

A question was raised why Bill Schoell had opposed state funding
for WMO projects on May 17th, but in Bill's absence no answer was
available.

Discussion followed regarding the new Legislative Water Commission,
“target pollution loads", and the new Federal requirements for NPDES
permits for stormwater outlets. Questions were raised about the speed of
the CSO program, considering that federal officials are "moving the
target". All agreed that significant regulations are in the works
concerning stormwater quality and discharge. Ralph Henry felt that the
current Infiltration and Inflow study by MWCC is related to the above.
Bill Barnhart noted his belief that the Legislative Water Commission will
be discussing stormwater quality, and stated that the MPCA has been
defending MWCC against unreasonable Federal demands at the Blue Lake and
Seneca plants.

Craig gave a short account of the rate study and distributed the
preliminary results. Grady Boeck felt the study was incomplete because
of many factors.

According to the representatives present, Minneapolis pays 85% of
its sewer budget to MWCC, while in St. Paul the figure is 70%.

Roy Bredahl noted that St. Paul was now billing $32.00 per
residential property for their stormwater system. Additionally, St. Paul
asseses $.03 per square foot for CSO special assessment charges in areas
being separated. He handed out al989 rate study done by Grand Island,
Nebraska, and a number of graphs and charts showing city sewer rates,
rate structure, and MWCC sewer billable amounts vs. billable water sales
in St. Paul.

At the conclusion of the presentation and discussion, it was agreed
by all (even considering the difficulties in comparison) that
Minneapolis, St. Paul, and South St. Paul had higher sanitary sewer rates
than the average SRA member.

Grady Boeck noted that 18% of the flow at Pigs Eye was infiltration
and inflow in 1986, and that the CSO program should reduce that (ideally,
I and I should be 10% or less). The meeting adjourned with everyone
still on speaking terms.




Page 2

Frankly, the Committee didn't resolve our adversarial problem, and
at best pointed out important points for future agreement as the
requlatory climate grows worse. Little of that has anything to do with
utility rates, other than the sewer rates we will be establishing to pay
MWCC billings.

The short version of our findings goes as follows: The Metro area
had the choice long ago of building pipes and treatment facilities for
stormwater/sanitary sewage combined, or opting for separation (CSO). CsO
was cheaper and was the selected option. The EPA, propelled by the
lawsuit from the State of Wisconsin, has set a compliance schedule that
the cities involved cannot meet, if they keep sewer rates and tax rates
from reaching politically unacceptable levels. The MPCA will strive 1o
keep them on schedule by injecting State tax money as available. The
"fairness" argument advanced by SRA makes little or no impact on 2
Legislature which runs political expediency.

The short version of the probable future is that the Federal
government, and likely the state, will mandate registration, and
ultimately some kind of controls, on stormwater outlets. They will do
this not because we have a big problem (in fact we are far ahead of other
areas, over 1,100 collection systems still have some combined sewers,
serving over forty million people), but because we are expected to
quietly ‘go along with whatever we are instructed to do. We must be
willing to enforce equal application of the laws when that time comes,
and all area cities should stand together.

If nothing else, our Committee study should show that current sewer
charges in Minneapolis, St. Paul, and South St. Paul are not a bargain
compared with SRA suburbs, and there isn't a “quick fix" available to
them to boost rates and absorb CSO costs. The degree, intensity, and

expense of our opposition to continued State subsidy of CSO is up to the
membership.

Respectfully submitted,
T e as =
/j (_L 1{ C LL.-::_, S

Wwilliam P. Craig
€SO Study Committee




SUBURBAN RATE AUTHORITY
1990 RESIDENTIAL SEWER BILL SURVEY

MONTHLY COST FOR 10,000 GAL/MONTH

Bloomington $ 7.
Brooklyn Park : : 10.
Burnsville 12.
Champlin 12.
Circle Pines 16.
Deephaven 10.
Eden Prairie 19.
Edina 16.
Fridley 8.
Greenwood 10.
Hastings 15.
Lauderdale 8.
Maple Plain 20.
Maplewood 10.
Minnetonka 11.
Minnetrista 18
New Brighton 14.
North St. Paul 14,
Osseo 14.
Plymouth 15y
Richfield 9.
Roseville 8.
St. Louis Park ) 6.
Savage 8.
Shakopee 155
Shoreview 10.
Spring Park 8.
Wayzata 24.
West St. Paul 9.

Average: 12.

Minneapolis 18.
St. Paul 21.
South St. Paul 20.

Average:




SEWER RATE TRENDS
1976-1990

(For residential usage of 10,000 gallons per month, cost per month)

1976-7 1990 % Increase
Bloomington S 3.2 ; $ 7.00 131%
Brooklyn Park .50 y 10. 137
Circle Pines .00 d 16. 136
Eden Prairie .80 . 19. 174
Hastings .00 ; 15. 157
New Brighton .00 : 14. 256
Osseo .08 7 14, 385
Richfield .50 = 9. 260
Roseville s ; 8. 291
St. Louis Park A7 " 6. 117

WMNMNWROTOVI B

St. Paul 4.99 18.71 213 339
South St. Paul 6.85 20.30 20.30 196

Figures for 1976/7 and 1985/6 are taken from "Minnesota Water & Sewer
Rates Revisited", Minnesota Water Resources Research Center, October,

1988.

Figures for 1990 derived from Suburban Rate Authority survey.
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1989 Northern States Power General Rate Case;

Interim Report

The Administrative Law Judge has made his recommendations on the

revenue requirement.
recommendations on the rate

municipal pumping matter.

We have participated onl
few of the hearings and provi
St. Paul Water Utility on pumping

issues.

general rate case requires considerable time.

The principal oppor

stand.

At this writing, we have not received the
design, which would include the

y lightly in the case, attending only a
ding briefing support to the
issues and on certain revenue

As the bill will suggest, even a modest effort in a

tunities in the case will occur on July 30 and
31. At that time, the parties will make
Ccommission concerning relevant issues.

part of the ALJ recommendation, I cannot specula

oral argument to the
Without the rate design
te on how we will

on the revenue recommendation side, the ALJ has recommended an

overall rate of return of 9.52 percent and a retu
equity of 11.8 percent.
additional revenue requirement at $84,000,000,

we are now paying under the interim rate order.

must be made by September 4.

on on of the highlight issues,
ratepayers not be made to
decommissioning NSP’s Pat

This is below average.

rn on common

The ALJ set the
slightly more than
The final order

the ALJ recommended that
pay for the expenses
hfinder atomic power plant in Sioux

associated with

Falls, South Dakota. That was one of the issues we argued, and
we will defend the ALJ’s action (a winner).
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MEMORANDUM

SRA Board of Directors

Holmes & Graven, Chartered
July 18, 1990

Re: U.S. West Incentive Regulation Plan

Background

On October 30, 1989 U.S. West Communications ("Bell") filed a proposed
incentive regulation plan with the Public Utilities Commission ("Commission™).
Incentive regulation is now allowed under Minnesota law and is an alternative to
filing for a general rate increase. The Commission is free to acecept or reject a
proposed plan and Bell is free to accept or reject a modified plan adopted by the
Commission. If Bell rejects such a modification, however, it cannot raise rates
unless it files a general rate case and the Commission approves the petition.

Bell's plan called for no general rate increases through plan termination on
August 1, 1994. Bell's present authorized return on equity ("ROE") is
approximately 12.0%. It requested that the Commission allow Bell to earn up to
14.74% ROE before the ratepayers would share in the return. As part of the plan,
Bell offered a rural central office modernization program, arguing that such
investment would not be made during the next four years without the plan. Bell
also requested numerous built-in protections such as automatiec pass-through rate
increases for government. changes in tax laws and depreciation rates, as well as
income neutrality for any change in rate design the Commission adopts. Bell
proposed a 50/50 sharing percentage,between ratepayers and shareholders with no
cap on ROE.

Commission Order

June 7, 1990 the Commission issued its Findings, Conclusions and Order in
this matter. This Order is subject to modification upon motion for reconsideration.
Bell is also free to reject the Order.

The Commission accepted the Bell plan with modifications. 50/50 ratepayer

-- shareholder sharing would begin at 13.74% ROE (the Attorney General wanted
13.08% and the Department wanted 12.71%). Rate analists involved in the case




have generally predicted that there will be little if any sharing during the plan
period because of the relatively high 13.74% ROE threshold. At 18.5% ROE all
excess profits would be all returned to the ratepayers. If Bell ROE earnings drop
to 10.0% ROE it would be allowed to file a general rate case no earlier than
January 1, 1992. The Commission's most significant deviation from Bell's proposal
involved the denial of Bell's request for income neutrality if a rate design change is
ordered. The Commission also will allow pass-throughs for government ordered
decreases as well as increases. Bell only sought the benefit of pass-through
increases and would not have allowed ratepayers to benefit from decreases.

Party Criticism of Commission Order

The Attorney General and the Department of Public Service have petitioned
the Commission for reconsideration of its order. Both parties believe the 13.74%
ROE sharing threshold is too high. Both advocate a compromise position of 13.0%.
They do not believe that the relative risks and benefits of the Commission ordered
plan are equal between Bell and ratepayers. The Attorney General also is
requesting the Commission to allow any pass-through of cost requiring increased
rates. The Attorney General seeks to limit as many potential rate increases as
possible.

SRA Positions

The SRA positions taken were well received by the Commission. Perhaps
most importantly, the Commission agreed that rate design changes, such as a Tier
System modification, should not be precluded or delayed by the plan and can be
potentially made without increasing any rate to offset decreases in outertier rates.
The Commission made numerous references to review of the Tier System in the
case (without committing to it). The SRA and several other parties recommended
a cap on earnings, which the Commission adopted (18.5%). The Commission felt
that graduated or inverted payer sharing created administrative burdens.

The Commission deferred the SRA's specific proposal for ratepayer sharing
differentiated by metro tier and metro - outstate rates. The Commission stated in
its Order that it "believes such issues can more appropriately be addressed in its
pending examination of the Metro Tier System". It also stated that it "shares
concerns raised by ... the Suburban Rate Authority about all business and
residential customers receiving equal per-line sharing amounts". Bell argued
against the SRA proposal as being administratively burdensome. The Commission
adopted a sharing formula whereby total revenues received from residential,
business and interexchange carriers would be determined; the credit would then be
distributed on a per-line basis using the total revenue amount for each class as the
available eredit amount.

The Commission is now free to focus on the pending Tier System issue. I
expect a hearing to be held sometime in August with a Commission decision on the
issue before the October SRA Quarterly meeting.

IMS:kg
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SRA Board of Directors

Robert J. Lindall
July 13, 1990

New NPDES Permit for Metro Wastewater Treatment Plant
Our File No. SUl60-4

On May 22, 1990 the MPCA Board of Directors approved the
reissuance of the NPDES/SDS for the Metro Treatment Facility in
the form which I sent to you under my letter of May 18. They
also approved an order dismissing the contested ocase hearing
which had been pending.

As a result of these actions, MWCC, EPA and MPCA have
deferred the issue of exactly what phosphorous facilities will be
required at the Metro Plant until two studies are completed. A
treatment plant study is to be completed by May 1, 1993 and is to
include a recommendation of the best alternative for phosphorous
removal. A river study, to be completed by December 31, 1992,
will evaluate the impacts of phosphorous under high, average and
low river flows. The latter study will recommend an effluent
limit for phosphorous needed to meet applicable water quality
standards. With the information available from the plant study
and the river study, the phosphorous limitation and compliance
schedule will be determined in accordance with the permit. The
permit contemplates a review of the phosphorous requirements
during the period of January 1, 1993 to May 31, 1993.

If the treatment plant study indicates that the capital cost
for phosphorous removal is less than ten million dollars and the
river study indicates to the MPCA that a phosphorous limit of one
milligram per liter as a monthly average on a year round basis is
appropriate, design contracts are to be awarded by October 31,
1993, and a notice to proceed with construction is to be issued
by December 31, 1994 and compliance is to be achieved by December
31, 1995.




If the treatment plant study indicates that the capital cost
for phosphorous removal is greater than ten million dollars and
the river study indicates to the MPCA that the one milligram per
liter of phosphorous limit is appropriate, design contracts are
to be awarded by December 31, 1993 and the construction contracts
are to be awarded by May 31, 1995. The final compliance state
will be established during reissuance or modification of the
permit,

If the capital cost is greater than ten million dollars
and/or the river study supports a phosphorous limit different
than one milligram per liter as a monthly average on a year round
basis, then the MPCA shall place a permit modification or a
reissuance on public notice during the period January 1, 1993 to
May 31, 1993. 1In this later circumstance, the MPCA Commissioner
will recommend that the MPCA Board order a contested case hearing
to consider the phosphorus 1limit, the capital expenditures
required and the final compliance deadline if a timely hearing
request is made by the MWCC and Metro Council or the State of
Wisconsin.

I understood the previous concern of the Board of Directors
to be the risk that unreasonable requirements may be imposed by
the EPA and/or MPCA with the result that tremendously expensive
new capital facilities could be required at the Metro Plant. It
is premature to say that this will not happen. However, the
framework agreed upon by the major participants in the previous
contested case hearing contemplates that new capital facilities
for phosphorous removal will not exceed ten million dollars in
capital cost unless: (1) the studies demonstrate that a standard
of 1 milligram per liter is appropriate; (2) MWCC and Metro
Council agree that the proposed facilities are required; or (3)
there is a further contested case hearing held during the period
of January 1, 1993 to May 31, 1993.

Any SRA Director who wishes further information about this
matter may contact me directly.




1991 Suburban Rate Authority Budget

Assets:

Cash and Investments (2/28/90) 85,950
Receivables 52,250
Interest Income (3/31/90) 450

Pumpers Association Contribution 5,000

TOTAL $ 143,650

Anticipated 1990 Expenses:

1990 NSP Electric Case

Tier System Investigation

US West Incentive Regulation Plan
Sewer Separation Legislation
MWCC - PCA Permit Issues
General (fees and disbursements)

TOTAL $ (69,000)

Reserve $ 74,650

Assets:

Carryover
Membership Assessment ($375 per vote)*

TOTAL $ 130,900
Anticipated 1991 Expenses:

NSP Electric

General Matters - Fees

General Matters - Disbursements
MWCC - Issues

Telephone Matters

MWCC Legislation

Minnegasco Filing

$ (73,000)
Reserve: $ 97,900

1988 Assessment was $350 per vote.
1989 Assessment was $350 per vote.
1990 Assessment was $350 per vote.




Interceptor

Community
Located In

Date of MWCC
Ownership

Reason for removing

(1)

from Service

(2)

Reconvey

Recommendation

. 1-MW-414
. 1-MN-310
. 1-MN-330

4. 1-MN-341
(stormwater

5. 1-MN-303
(stormwater

6. 4-0S-45

1-CL-455

. 6-0R-641

. 1-50-436

. 1-LC-421

10.MSB7025-1]

11.MSB7025-2

Map1ewood
Minneapolis
Minneapolis

Minneapolis

portion)

Minneapolis

portion)

Brooklyn Park
Crystal

Orono
Shoreview
Little Canada
Eden Prairie

Eden Prairie

X

X

-

(1) Replaced by construction of local trunk sewer.

(2) Replaced by construction of a new metropolitan facility.

Abandon




City of Crystal
Memorandum

DATE: July 31, 1990

TO: Jerry Dulgar

FROM: Miles D. Johnson

SUBJECT: City of Crystal Police Relief Association -

Disabilities

The attached letter from the "State of Minnesota Legislative
Commission on Pensions" states so well what I have said
about the by-laws that govern our police pension plan.

74
We have, since back in the early 60's had by-laws that were
so loose that anyone with any problem could retire under a
disability.

Let us list our people on disability pension by disability:

Person A - Had letters from doctors listing mental
stress, etc., as a major problem.

Person B - Injured knee while working out with local
high school wrestling team.

Person C - Had letters from doctors on mental disorders
and was not recommended for police work.

Person D - Injured back during recovery of stolen
motorcycle.

Person E - Retired with letter from M.D. listing an
acute alcoholic problem.

Person F - Had letters from doctors on mental disorder
and was not recommended to continue police work.

Person G - Back injury and disability which was from
injury which required back surgery.

In all seven cases there was not an absolute determination
that the injury had occurred while on duty. The by-laws do
not require the employee to be disabled while on duty.
Several of these people are employed in gainful jobs with
one working for another city in other than police work.




There have been no changes in the by-laws for the disability
section. With the balance of the ten active employees all
nearing the 20 year and age 50 requirement, the disability
problem should not be a factor. (The youngest active
employee is 38 and has 14 years of service.) Until this
disability section is changed, we have always got the
possibility of this with us. The Board of Directors is made
up primarily of the active police personnel of the remaining
ten employees. I feel with this blend and only the Mayor
and myself voting on the "other side of the fence" we will
find changes hard to come about.




State Of Minnesota \ LEGISLATIVE COMMISSION ON PENSIONS AND RETIREMENT

HOUSE
Robert A. (Bob) Johnson, Vice Chair
Gerald C. (Jerry) Knickerbocker
Rich O'Connor
Leo J. Reding
Wayne Simoneau

SENATE

Donald M. Moe, Chair 55 State Office Building
Steven Morse ’ St. Paul, Minnesota 55155-1201
Lawrence J. Pogemiller y Telephone (612) 296-2750
Earl W. Renneke Lawrence A. Martin, Exec. Dir.
Gene Waldorf, Secretary Edward Burek, Deputy Dir.

Jean A. Liebgott, Adm. Sec.

Mayor Betty Herbes

City of Crystal -
4141 Douglas Drive North

Crystal, MN 55422

Mr. Jerry Botko

Crystal Police Relief Association
4141 Douglas Drive

Crystal, MN 55422

Re: Potential Disability Benefit Utilization Problem in the Crystal Police Relief
Association

Dear Officials:

As part of its duties, the staff of the Legislative Commission on Pensions and Retirement reviews the actuarial
valuations of various local police and salaried firefighters relief associations. The 1989 actuarial valuation for the
Crystal Police Relief Association was part of that review.

The 1989 actuarial valuation for the Crystal Police Relief Association indicates a potential problem regarding the relief
associations disability benefit coverage. For a small relief association, the Crystal Police Relief Association appears to
have a disproportionately large number of current disability benefit recipients. Other small relief associations, several
in cities of a comparable size, display a substantially more modest disability benefit utilization pattern. A comparison
of high utilization relief associations and low utilization relief associations is as follows:

Disability Benefit ' Disability Benefit
- High Utilization - Low Utilization
Total Total

Relief Association Membership Disabilitants | Relief Association Membership | Disabilitants

Crystal Police 28 Albert Lea Fire 34
Faribault Fire 34 Albert Lea Police 39
Fridley Police 26 Austin Fire 48
Mankato Police 49 Austin Police 43
St. Cloud Police 52 Brainerd Police 25
St. Louis Park Police 66 ; Columbia Heights Fire 10
Columbia Heights Police 17
Fairmont Police 20
Faribault Police 28
Mankato Fire 50
Richfield Fire 41
Virginia Fire 28
Winona Police 35

O bt ek ek e DO N NO




While there may be unique hazards in employment as a police officer in Crystal, the large number of disabilitants may
also reflect a poorly designed disability program, an inappropriately modest threshold requirement for receipt of a
disability benefit, or an inadequate disability benefit determination process. The Crystal Police Relief Association
disability program merits an immediate general review to determine whether there are any structural defects in it that
can be remedied and ongoing monitoring to avoid any future irregularities.

I hope that bringing this potential problem in the Crystal Police Relief Association to your attention is of assistance. If
you have any questions about this communication, please contact me.

Sincerely,

Lawrence A: Martin
Executive Director

TMO0790LM




Memorandum

DATE: July 30, 1990
TO: Department Heads
FROM: Nancy Gohman, Assistant Manager

SUBJECT: Personnel Update
Overtime - Seasonal Temporary Employees

Attached is information regarding pay rate on overtime over
40 hours for seasonal temporary employees with the City of
Crystal. ' Please review this matter and keep in mind when
budgeting for staff.

If you have any questions concerning this, pleasé feel free
to ask me.




Memorandum

DATE: July 26, 1990
TO: Jerry Dulgar, City Manager

\
FROM: Nancy Gohman, Assistant Manager/ﬁ{i}

SUBJECT: Overtime - Seasonal Temporary Employees

FLSA, Federal Wage and Standards, Federal Overtime Law
states that temporary, seasonal employees of government
entities must receive overtime after 40 hours of work.

Exemptions from overtime pay are only allowed if a
government operation such as a swimming pool is self
supporting from revenue funds it receives from its
operation. If an activity such as the swimming pool
receives any monies from the City’s General Fund, employees
who work at the facility must be paid overtime after 40
hours.

Also, Park & Recreation temporary employees who work various
park programs who exceed 40 hours of work per week must
receive overtime after 40 hours.

These regulations have been cleared through the U.S.
Government Department of Labor Wage and Hour Division,
Minnesota Labor Standards, and Julie Lawler, Personnel
Attorney at Holmes & Graven.

' NG/js




Memorandum

DATE: July 26, 1990

A
TO: Miles Johnson, Finance Director \Jjgj)

FROM: Jerry Dulgar, City Manager

SUBJECT: Vacation Schedule/Policy

Attached is the vacation schedule/policy for all employees
of the City of Crystal. This policy should go into effect
rectroactive January 1, 1990 for all regular full-time,
part-time, union and non-union employees of the City of
Crystal. ¢

Also rectroactive to January 1, 1990, I want you to adjust
Bill Monk, Director of Public Works, vacation accrual
schedule to equal 8 years of completed service. This
adjustment is due to the fact that Bill has been in Public
Works in government since 1981 and actually should have been
at an increased vacation rate upon his hiring with the City
of Crystal.

If you have any questions concerning either matter, please
ask me.

JD/NG/js




July 19, 1990

VACATION SCHEDULE - POLICY

FULL-TIME REGULAR EMPLOYEES

Vacation schedule: The following vacation schedule is for
all full-time reqular City employees.

0-5 years of completed service 12 days earned per year.

Starting the 6th year through 10
years of completed service 17 days earned per year.

Starting your 11th year and each
additional year following 1 additional day earned
i per year not to exceed 24
days.

(Years of service is based on each employee’s anniversary of
hire date.)

Probationary Period
No accrued vacation may be taken during the first six-month

probationary period. Vacation begins accumulating during
the six-month probationary period. Newly hired employees
may carry over 40 hours of vacation from their first year.

Minimum Yearly Vacation Use

Each employee must expend a minimum of 80 hours of vacation
each calendar year.

Vacation accumulation, includingthe current vacation
earned, from year to year may not exceed a total
accumulation equal to one and one-half times the number of
hours the employee’s currently earning in one year. In no
case may the total number of vacation hours accrued exceed
240 hours.

PART-TIME REGULAR EMPLOYEES

Vacation schedule for reqular part-time employees:
Vacation accrual rate for regular part-time employees is
half the accrual rate for regular full-time employees.

Probationary Period
Same as full-time regular employees. Newly hired employees
‘may carry over 20 hours of vacation from their first year.




Minimum Yearly Vacation Use

Each employee must expend a minimum of 40 hours of vacation
each calendar year.

Vacation accumulation, including the current vacation
earned, from year to year may not exceed a total
accumulation equal to one and one-half times the number of
hours the employee’s currently earning in one year. In no
case may the total number of vacation hours accrued exceed
120 hours.

City Manager Approved




HUMAN RELATIONS COMMISSION
June 25, 1990

The Human Relations Commission meeting was called to order at 7:04

p'm.

Members present were: Chair Linda Museus, John Luzaich, Kathryn

Huston, Renee Werner, Bob Techam, and James Allen Brown. Also present
was Joan Schmidt, Staff Liaison.

Members absent: Bonnie Toenies (unexcused), Arlene West (excused),
James Allison (unexcused) and William Johnson (unexcused). Also
absent was Elmer Carlson, Council Liaison.

1.

Moved by commission member Jim Brown and seconded by commission
member Kathy Huston to approve the minutes of the May 21, 1990
Human Relations Commission meeting.

Motion Carried.

Update on plans for Cultural Awareness Day. Jim Brown and Linda
Museus had attended the Parks and Recreation Advisory
Commission’s June meeting and was pleased to report that the
Parks and Recreation Advisory Commission had voted to go ahead
and do the food portion for the Human Relations Day.

Kathy Huston had talked with one of the Vikings and was referred
to send a letter to the Vikings Promotion’s office (was done).
The possibility of someone appearing for an autograph session
looked good.

Bob Techam reported that the Timberwolves will be on tour but
would be willing to supply t-shirts, caps, etc. for sale. The
mascot could appear.

Bob Techam also reported that he had heard from the Northstars in
answer to his letter and that they will be out of town that
weekend also. He is waiting to hear about jerseys etc. for sale.

Renee Werner reported that COMPAS confirmed all three performers
for that day. She called back to confirm the two that we wanted.
She will call again to schedule the time for performances. Renee
asked if signed contracts were needed and Linda felt that a
signed letter of confirmation was sufficient. Minnesota artisans
have been invited through COMPAS and we will keep a list as they
call to sign up.

The Commission discussed publicity for this event. It was
suggested to have notice displayed on cable, in the October
Newsletter, and in the schools in District 281. Other ideas are
to get the children in the district involved by having a poster
contest and to start this right after the opening of school so
that the contest could be judged by October 1. The walls of the
gym could be decorated with these posters and the schools could
send notice of this event home. It was decided that at the next
meeting these duties will be assigned. It has been suggested
that notice be sent to the League of Human Rights Newsletter and




invitations be done on Desk Top Publishing at City Hall to be
sent to other cities and commissions.

New/0ld Business. Joan Schmidt will continue to check on the
availability of the type of badges that the Commission is
interested in obtaining.

Jim Brown and John Luzaich attended the Domestic Assault Forum
and gave a report.

The Commission then viewed the video tape "Aryan Nation" obtained
from Tim Krieger.

Having no further business, it was moved by commission member Jim
Brown and seconded by commission member John Luzaich to adjourn.

Meeting adjourned at 8:24 p.m.




_-_.:' = 183 University Ave. East
- = St. Paul, MN 55101-2526
League of Minnesota Cities (612) 227-5600 (FAX: 221-0986)

July 23, 1990

To: " Mayors, Managers, Clerks, Council (% Clerk)
From: Darlyne Lang, Director, Conference/Building

Subj: 1991 Conference Planning Committee

If you were one of the 887 municipal officials who attended the
League’s annual conference last month, you know what a terrific job
the Conference Planning Committee did in putting together the program
for 1990.

As a city official, you have an opportunity to make a valued
contribution to planning the League’s 1991 annual conference. Your
firsthand knowledge of the problems confronting city government can
provide the insight needed in planning programs to benefit other
municipal officials.

It’s important that we have representation from cities of all sizes.
In addition to maintaining the continuity and knowledge provided by
previous committee members, we need new views and input.from new
members.

This past year we had an excellent response. To accommodate as many
as possible, we must limit the representation to one per city, while
maintaining some previous committee members along with new members.

The Conference Planning Committee will convene this fall, meeting
five or six times prior to the conference. The meetings are
initially scheduled monthly, 2-3 hours in length, with the final
meeting held at the conference. The 1991 conference is scheduled for
June 11-14, at the Rochester Mayo Civic Center in Rochester.

If you are interested in becoming a member of the Conference Planning
Committee, or if anyone in your city has an interest, please complete
the attached form and mail it to my attention.

Your participation is welcomed.




MAIL TO:

Darlyne Lang

League of Minnesota Cities
183 University Avenue East
St. Paul, MN 55101

I am interested in becoming a member of the 1991 Conference Planning
Committee.

I previously served on a Conference Planning Committee

year(s)

I have not previously served .

Name:

(please print)

Address:

City: N Zip Code:

Telephone #:




183 University Ave, East
St. Paul, MN 55101-2526

League of Minnesota Cities  (612) 227-5600 (FAX: 221-0986)

July 19, 1990

TO: Mayors, Managers, Clerks
FROM: Don 8later, Executive Director
RE: Registration for 1990 NLC Congress of Cities

Enclosed please find a copy of the program and registration materials
for the 1990 NLC Congress of Cities. The annual conference of the
National League of Cities will be held in Houston, Texas, December
1-5. Please complete and submit conference registration and request
for hotel accommodations as soon as possible. Note the important
information regarding registration deadlines and procedures for hotel
room deposits and hotel reservation guarantees in the instructions.

IMPORTANT REGISTRATION DEADLINES

Deadline for early registration (at reduced rates) is September 14.
The last date for advance registration is October 31. After that .
date, you may not be able to obtain hotel accommodations at the rates
quoted in the brochure. IMC will mail information on available
airline flights to Houston to all NLC direct member cities within the
next week. You may also obtain a copy of the travel information by
contacting Ann Higgins at the League office, (612) 227-5600.

All conference sessions and meal functions, including the banquet,
will be held at the George R. Brown Convention Center (See ”“A* on map
inside NLC brochure.) Hotels located in the Galleria section will be
the location of many of the receptions and other social functions held
during the conference (#’s 10, 15, 16, and 10). No conference-related
activities have been scheduled in the five hotels located closest to
the convention center, although they are convenient to the site of the
conference programs. There will be shuttle transportation available
from hotel properties located farthest from the convention center.

-

DIRECT NLC MEMBERSHIP AND PARTICIPATION

Minnesota city officials actively take part in NLC programs and policy
development. At present, a total of 49 cities in Minnesota are direct
members of the National League of Cities. TIf your city has not joined

NLC, please contact Ann Higgins for information on membership dues and
services.




PROGRAM OPPORTUNITIES FOR ALL CITIES

LMC member cities which are not NLC direct member cities are also
urged to send officials to the conference. Programs are targeted to

a wide range of cities. Included in this year’s conference program
are sessions on policy leadership, technology, environment, finance,
economic development, housing, and public safety as well as education,
health and human services. g

Smaller cities receive additional attention in the program. Workshops
scheduled throughout three full days of programs are designed to
address concerns from the perspective of smaller units of government.
Topics included for those sessions include

water conservation programs that work:;
financing and techology options for
sewage treatment;
budget management and planning;
downtown revitalization successes:;
getting the most from police department dollars:
environmental liability.

ILMC DELEGATION ACTIVITIES

The NLC annual conference is the largest gathering of city officials
in the nation. The League of Minnesota Cities will sponsor additional
activities and hospitality for Minnesota city officials attending the
conference. Prior to the adoption of NLC policies at the annual
business meeting, city officials will receive a briefing on the key
issues of concern to Minnesota cities. City officials who register
will receive a detailed schedule of LMC Delegation activities and
programs during the conference.

PARTICIPATION IN POLICY DEVELOPMENT

City officials may also participate in the final meetings of the
policy committees at committee business sessions. IMC is represented
on all five NLC Steering and Policy Committees.

Those registered for the conference may attend any of the policy
committee meetings, held Sunday, December 2, at which
recommendations for policy changes are considered. Only policy
committee members may vote at the sessions, but all NLC direct member
cities participate in final policy adoption during the NLC Annual
Business Meeting on Wednesday, December 5. Official voting delegates
for each city, along with city officials who are designated as voting
delegates for LMC, are eligible to be seated on the floor of the

meeting and play a direct role in the debate and approval of final NLC
policies.




APPOINTMENT TO NLC COMMITTEES

Vacancies on policy committees will be filled prior to the conference.
Several city officials have already indicated interest in appointment

to those vacant positions. They will receive notice of their
appointments later this summer.

Those officials interested in being considered for appointment to 1991
NLC policy committees are eéncouraged to contact the League following
the conference. NLC policy committee appointments and nominations for
appointment to steering committee positions (by NLC steering committee
chairs) will be made in January - February, 1991, for terms that end
following the 1991 NLC annual conference. Appointments to NLC policy
committees and nomination for reappointment to NLC steering committee

positions are also determined by the IMC President. Service on
committees is encouraged. For additional information concerning

steering and policy committees;*contact“ﬁnn“Higgins at the League
office, (612) 227-5600.
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ACTIVITY N

LIONS VALLEY PLACE  (HA)
HELTOHE (T/TH)
THIN (K (H/M)

(RGOING PROGRAMS - BLY 1990

CENTER MEMBERSHIP: 820

(June 1990 - 700/2uly 1389 - 5a0)

(RIBBAGE: 48 (40)
RELDOHE: 4 (4)

S0 0AY: B0 (72)

S NITE: 40 (40
SRAPEIK: 4 (4)

FOKER FOR FUN: 21 (21)
ERIDGE DAY: 72 (56)
ERTOGE NITE: 40 (40)
UFLICATE BRIOGE: 65 (48)
POOL: 16 (NA)

EXECUTIVE COMMITTEE: 10 (12)

SFECIAL EVENTS:
TLB: Nt heTd this month
CIK-0UT: 8

REGISTRATIIN
1990 193

| IRATTIN

SIHHER PLAYCRTKNDS - HIRNTNS

% 4
Fl?
7o W
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WIMEN SOFTBALL L1E
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DAY/TIME
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BECKER [ONCERTS

Hpls Comsadores 160
Brocklpn City Band 100
(rtoberfest 3000+
Holverines- 350

Sons of the Beach 300
Terrance Hughes 74
Symntoknal 15 120

Nea 11 A eandra 25

MN Peps Orchestra 350
Hi-Tops 475

Stoney Lonesome 475
Jeff Brooks 200
Theatre in a Trunk 53

Frolics Concerts G000+

[OTA kY ATTENDANCE: 10:832
AR LY ATTERDANCE: 773

1939 AUG LY ATTENDANCE: 530
1939 TOTAL JRLY ATTENDANCE: 10,725




BYRNASTICS

TEEN TENNIS LEAGUE

BAL SKILLS

TINY TOTS

SPECIAL FRIENDAE

READ HE

SOFTBALL INSTRICTION

SOFTBALL LEAGUE

ARTS & CRAFTS

PUPPET HAGON

HADING POOLS

PLAYGROUND SPECIAL EVENTS
Dircus - 80
Hhacky Sports - 80
Crystal Pool - 49
Doyles Boaling - 72

OTHER ACTIVITIES

THH-EHY/ADAPTED ¢
CORHUNITY TRIPSTERS %«

CANTERBURY DOWRS: 60 Total /32 Crystal

GETARAY

NOREMBERG GARDENS: 45 Total /10 Lrystal

PICNIC PERHITS:
JAY: 13 (1932: 9)
SOFTBALL PRACTICE PERMITS:
JULY: 62 (1983: 85)
CRYSTAL FROLICS EUENTS
POOL FUN DAY: Not held-rain
SOFTBALL TOURNEY: 69 Teams
KIDDIE PARADE: 114
TENNIS TOURNEY: 74+
SENICR 500: 140
SENIOR BRIDGE: 108
SENIOR CRIBBAGE: &0
BASS LAKE ROAD PLANTING WINNERS
Adults: Gardenaires
Youth: Girl Scout Troop 1940
##=({)-SPONSORED WITH OTHER AGENCIES




CRYSTAL PARK AND RECREATION ADVISORY COMMISSION
Minutes
July 11, 1990
Crystal Highlands Park

The regular meeting of the Crystal Park and Recreation
Advisory Commission was called to order at 7:09 p.m. by
Chairperson Bill Gentry. Members present were:

Mr. Theisen, Mr. Smothers, Ms. Spaulding, Ms. Reid, Ms.
Moucha, Ms. Saunders, Mr. O’Reilly and Ms. Pitts. Also
present were: Mr. Brandeen and Ms. Hackett from the
department staff and several residents from the Crystal
Highlands Park and neighborhood.

The minutes were approved as sent.

Ms. Hackett reviewed the monthly report highlighting
major activities. Mr. Brandeen reviewed the June pool
income report. He then updated the Commission on the
waterslide. One flume has been retooled with the
replacement of a turn and curve. Mr. Gentry asked Mr.
Brandeen to track the financial status of slide relation
to the enterprise fund and give the Commission update in
August.

Residents from the Crystal Highlands area had these com-
ments:

1.) Question regarding the pool season - request for
season to be from Memorial Day to Labor Day.
Mr. Brandeen explained the staff is still in
school and the weather is usually poor. He
added that the pool is open one week longer
this year (to August 26).

Inquiry regarding a bubble over the pool. Com-
mission members informed residents that this is
part of the department’s 5-Year Plan.

Favorable comments on the overall recreation pro-
gram.

Question regarding their objectives of the summer
playground program. Comment followed that leaders
aren’t always carrying out activities. Ms.
Hackett will work with staff on this.

Favorable comments on the new playground equip-
ment.

Question regarding archery bales at either Lions
Valley Place or Bassett Creek Park. Mr. Brandeen
informed residents that due to insurance risks




that this opportunity will not take place in
Crystal.

The Crystal Highlands residents were thanked for their
attendance.

The concept of neighborhood picnics in the park was
discussed for the benefit of the Crystal Highlands
residents. One block around 38th and Georgia is already
doing this. Mr. Gentry reported his block is considering
this also. Ms. Maciej is the chair for this year’s 38th &
Georgia group. She said she would be willing to assist
other groups in giving information to get them started.

The Commission reviewed the 5-Year Plan. The Long Range
Planning Sub-Committee met and made some revisions in
the plan.

Moved by Ms. Reid and seconded by Mr. O’Reilly
to recommend acceptance of the 5-Year Plan as sub-
mitted by the Long-Range Planning Sub-Committee.

Motion carried-unanimous.

The Commission discussed making a presentation to the
Council regarding the request for money for feasibility
studies for a proposed golf course and a proposed nature
center. At this time, the Council has scheduled a
consultant to write a city comprehensive plan. The Commis-
sion felt that the overview of the plan does not seem to
address all the aspects of a proposed golf course and does
not mention a nature center. Feasibility studies will give
the Council valuable information on all the issues involved.
The Commission will attend the August 7 Council meeting.
Mr. Brandeen informed the Commission that LAWCON funds may
be available for these projects.

Crystal Frolics events were discussed. Volunteers are
needed for these events:
Kiddie Parade - Reid, Smothers, Gentry,
Saunders, Pitts.
Pool Fun Day - Saunders
Parade Staging - Gentry

Mr. O’Reilly reviewed the last Crystal Frolics meeting.
Events are all finalized. The Frolics Committee asked

the Commission to make a recommendation regarding banning
skateboards, rollerblades and bikes from Becker Park.
There has also been a problem with underage drinkers. The
Council has made it known that the group serving beer must
be responsible for checking I.D.’s. Additional publicity
for the Frolics was discussed. The department will have a
table at the craft fair.




Moved by Ms. Moucha and seconded by Ms. Saunders to

recommend that skateboards, bikes and rollerblades be

banned from Becker Park during the Crystal Frolics.
Motion carried-unanimous.

Discussion on the October 20 Ethnic Fair was tabled.

Mr. Brandeen reported that the Holland family, who were
waterslide contest finalists, returned their season ticket
prize since they already had one. The Commission decided to
award them waterslide unlimited ride tickets instead.

Ms. Hackett showed the Commission preliminary drawings for
the t-shirt for the waterslide. Suggestions were given and
additional drawings will be made.

The Commission viewed a video on Frisbee Golf. Discusssion
was tabled until next meeting.

The August meeting is at Iron Horse Park.

The meeting was adjourned at 8:15 p.m.

Respectfully submitted,

Gene Hackett
Recorder
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August 3, 1990

Ms. Darlene George

City of Crystal

4141 Douglas Drive North
Crystal, MN 55422-1696

Dear Ms. George:
Enclosed please find a copy of the letter we received from Tony
Nicklow terminating our lease with him effective 8/14/90. 1 apolo-

gize for not forwarding this to you directly.

If, by chance, we are brought back in to Nicklow's, I will be sure to
forward you a copy of the new lease.

It has been my pleasure to work with you and the members of the
council, hopefully we will be back soon.

eter Madel 111
Associate Gaming Manager




June 29, 1990

Mr. R. Peter Madel III
Associate Gaming Manager
Cystic Fibrosis Foundation
430 Oak Grove, Suite B-10
Minneapolis, MN 55403

Dear Pete,

The purpose of this letter is to serve notice of my intention to

terminate our charitable gambling lease agreement. As required by

law, I am giving you thirty (30) days notjice. i intention

that your last day of operation would be( Tuesday, July 31, 19902 is
g

Fdad o SR Ayast (1, 15§
With the recent changes in the charitable gambling laws, specifi-
cally the reduction of rent to $600 per month and your future ina-
bility to accept checks, this has ceased to be a profitable situ-
ation for me. With both forms of the lottery operating in my es-
tablishment, I can make more money and still keep my customers sat-
isfied.

My relationship with the Cystic Fibrosis Foundation has been a long
and enjoyable one. It is unfortunate that the new laws have re-
quired me to come to this decision. Good luck in your future en-
deavors!

Best Regards,
=7 .7
////%Iz/\_/
AntHony Nicklow

Owner
Nicklow's Restaurant




STATE OF MINNESOTA
DEPARTMENT OF HUMAN SERVICES
Human Services Building
444 Lafayette Road
St. Paul, Minnesota 55155-38 15

August 2, 1990

Mr. John A. Olson

Assistant City Manager
Community Development Director
City of Crystal

4141 Douglas Drive North
Crystal, Minnesota 55422-1696

Dear Mr. Olson:

This is in response to your recent letter regarding
complaints that the Crystal City Council has received from
neighbors of a Dungarvin, Inc. group home. I would like to
thank you for bringing the concerns of the residents of
Crystal to my attention.

A report regarding these incidents was filed with the
Division of Licensing on June 22, 1990 and has been
assigned to an investigative worker. At this time, the’
results of this investigation have not been determined.

Ms. Moen has followed up with your concerns and has
informed you of the action which the Division of Licensing
will be taking on these complaints in her correspondence of
July 21, 1990.

Thank you again for bringing this matter to my attention.
Please let me know if you have any further questions or
concerns.

Sincerel

ANN WYNIA
Commissioner

e
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August 7, 1990

TO: Jerry Dulgar, City Manager

FROM: Bill Barber, Building Inspector

SUBJECT: 5231 Douglas Dr. N.

At one of the recent Council Meetings it was recommended
that I look into proceeding with condemnation of the above
noted property. I did an inspection of the property shortly
thereafter. I’m in the process right now of putting
together all of the data needed by the City Attorney so that

they can proceed. I would hope that within the next week, I
can have it all put together.

Should you have any questions, please give me a call.

kk






